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December 10, 2013

Reliant Exploration and Production LLC
Attn: Mr. Scott Vanderburg

ADMINISTRATIVE NON-STANDARD LOCATION ORDER

Administrative Order NSL-6981
Administrative Application Reference No. pMAM1333150484

Reliant Exploration and Production LLC

OGRID 251905

Libby Minerals LLC 1931 Well No. 9-1-K

API No. 30-021-20563

Proposed Location:

Footages Unit _Section Township __Range County
1980 FSL & 2014 FWL K 9 19N 31E Harding
Proposed Unit:

Description Acres Pool Pool Code
SW/4 of Section9 160  Bravo Dome Carbon Dioxide Gas Area W 72892

Reference is made to your application received on November 27, 2013.

You have requested to drill this well at an unorthodox oil well location described above
in the referenced pool or formation. This location is governed by statewide Rule 15.10.C
[19.15.15.10.C NMAC], which provides for 160-acre units with wells located at least 660 feet
from a unit outer boundary. This location is less than 660 feet from a unit outer boundary

Your application has been duly filed under the provisions of Division Rules 15.13 [19.15.15.13
NMAC] and 4.12.A(2) [19.15.4.12.A(2) NMAC].

It is our understanding that you are seeking this location to maximize production of
carbon dioxide in the proration unit.

It is also understood that notice of this application to offsetting operators or owners is
unnecessary due to common ownership.

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
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Pursuant to the authority conferred by Division Rule 15.13.B, the above-described
unorthodox location is hereby approved.

This approval is subject to your being in compliance with all other applicable Division
rules, including, but not limited to Division Rule 5.9 {19.15.15.9 NMAC].

Jurisdiction of this case is retained for the entry of such further orders as the Division
may deem necessary.

Sincerely,

=55

Jami Bailey
Director

JB/mam

cc: New Mexico Oil Conservation Division — Santa Fe
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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simulitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoolL.ease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[{EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Eﬁation - Spacing Unit - Simultaneous Dedication
SL

N Nsp [] sD M‘W(: E"’P”

Check One Only for [B] or [C] — q-H¢ well

IB] Commingling - Storage - Measurement

OO pbuc O cts ™D rec O pec O ous [0 oM 30«02!"105(03

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
WEX PMX [J swDp [] 1p1 [J EOorR [J PPR fB\'wuogD% (:OL
[D]  Other: Specify P"U\)Cit

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [j Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

(B] X Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of L and Management - Commissioner of Public Lands, State Land Office

(E] [ For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [ ] Waivers are Atached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by ahlindividual with managerial and/or supervisory capacity.

S ot \[Aagdsebung, Poes oot

Print or Type Name Title Date

scarTV @ Leliqnr Hocbyaes LD . G

e-mail Address




Via E-mail and US Mail

Ed Martin

Oil Conservation Division

New Mexico Departiment of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505
ed.martin@state.nm.us

Re: Application of Reliant Exploration & Production, LLC for administrative approval of an
unorthodox well location for its 9-1-K Well, API 30-021-20338 1ocated in Section 9, Township
19 North, Range 31 East, NM.P.M., Harding County, New Mexico.

Dear Mr. Martin:

Reliant Exploration & Production, LLC (“Reliant™) (OGRID No. 251905) is seeking
administrative approval under Division Rule 19.15.15.13 NMAC for an unorthodox well location
for its 9-1-K Well, API 30-021-20558, located in Section 9, Township 19 North, Range 31 East,
N.M.P.M., Harding County, New Mexico. According to Division Rule 19.15.15.10 NMCA, a
160-acre spacing unit area has been dedicated to this well, comprised of the NW/4 of Section 9.
An APD for the well was approved by the Division on May 18, 2013, and the well was drilled
pursuant to the APD at the surface location 2014 feet from the quarter West line of Section 9.
The Administrative Application Checklist for this Application if enclosed together with Exhibit
A, the Well Location and Acreage Dedication Plat (Form C-102), which shows the location of
the 9-1-K Well. The C-102 shows that the well is located 2014 feet from the NW/4 West line of
NW/4, Section 9. This location was necessary to efficiently and economically achieve the
greatest recovery of the reserves underlying the Tubb formation in the N/W 4 of Section 9.

Pursuant to 19.15.15.13 NMAC, Reliant attests that it is the operator of the offset spacing
and proration unit in the NW/4 of Section 9, that there is identical ownership of working interest,
royalty and overriding royalty interests in the exactly the same percentages in the two spacing
units and that therefore no other persons are entitled to notice of this Application under

19.15.4.12(A) (2) and 19.15.15.13(C). (’9‘/&)\
:2% Vanderburg, Presidenp

Reliant Holdings Ltd

1J7L__LL72_7/" |
Date
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Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

(0 AMENDED REPORT

2 0563 WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised 4ugust I, 2011
Submit one copy fe appropniate
District Office
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District IV

State

of New Mexico

Energy Minerals and Natural Resources

0il Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87C5

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD

A ZONE

*Operator Nawie and Addriss - OGRID Number :
Reliun E fon & Producton, LLC. 251905 i
10817 Wast county Road 60 RIK RN :
Midland, Texas 79707 0W-02) - Z05%5P |

ARSHRG)

?‘mp»m_’ Coue Tronedy Name A :
32025 LIBBY MI’QFRALSH,C 193¢ 9-1-KK
* Propased Pool | * Praposed Pout 2
Javo Doswe BG40 4}
" Surface Location
AR T Secton Townnp Range Login feet o Qe Northy South e et drom the P Wen hng S
K 9 19 Nerth 31 Eaxt 196G 20848
NAPM South West Havding
* Proposed Bottom Hele Location I Different From Surface
T laen Secuen | Touwnam Range L2 fedn § teet frewn the NostSomhhee | Foeticouie | Ruel West bine Lty
! ]
4 1

Addttional Wdl Information

T4

TY v :
Gt Level Blevaton

Tads Wt Tope Code * Cableiatany Lease Tope ode
4437 b
S tuitinic T Sroposnd Demh F R ormutzon "’(”‘--’_'W-""‘ " spad Dt
NO 2600’ TUBB ReLinnT 5'/;"9)‘20

Papth o Grovmdwarer

Distance from nearest tresh water well
[s

Dhstaec from nearest st.;i.mc water

P

Towr S.mﬂwmﬁ Ty

Closad-Loop Svstens £

ot ik

Ciay 7] Pit Volume:

bhis

Dritiing Method:
Frosh Water

~! Proposed € &mm and Cement Program

ok Swee

Caany ¥iie

Canng weight foor

Setting Dlepth

Sacks of Coment Estumated TOC

7-7/8"

S-12°

12147 8-5:8" 242 700 ‘ 300SX SURFACE
; 4008 X SURFACE

SEF

® Desanbe the proposed progran:,

ATTACHMENTS

Ifthis application isio DEEPEN o P
sope Dexeribe the blowout prevention program, if any. Dse addnionat shacrs 34

constructed accurding (o NMOCT guidelines
(attached) alternative OC'D-approved plan [J.
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ATTACHMENT C-101
RELIANT EXPLORATION & PRODUCTION WELL 9-1-K

PROPQSED TD. 2600°

BOP PROGRAM:

Cement:

Mud

0-700° Noune
700 -2600" 9" annular 3000# Ragan Tuaras

Surface: 8-5/87 OD 24# }53 8rd ST&C new casing set at
706" 12-1/4” hole  Centralizers from TD - Surface. every fourth
joint

Productien: 5 -1/2” OD new casing from 0-2600°
300" — 15.5# J55 8rd LTC 2300 - 50# 10rd FG
7 -7/8” hole — 5 centralizers

¥ This well will have fiberglass casing from the surface down 1o
the productive interval (Tubb) Steel casing will be used across the
Tubb. The fiberglass casing will at 2 minimum penetrate the
Cimarron formation. with the optimum serting point being the
midpoint of the Cimarron formation.

Surtace - Circulate cement with 300sx class C - addirives 2% (43,
weight of 12 45 per gallon. Yield 2.14 and 1/8# of Celafiake per
sx. Tail Cement 100sx class C 2%%CACH with 1/8# per sx
Celaflake Yieid of' ) 32# with weight of 14.8# per galicn

Preducuon- Circulate cement with 400sx class € - additives 2=
C453, weight of 12 4% per gallon. Yield 2.14 and 1/8% of Celatiake
per sx. Tail Cement 100sx class C 2% CACH with 1/8#% per sx
Celaflake Yieid of 1.32# with weight of 14.8# per zallon

Q-700° Fresh water/native mud. Wi 8.6-9 25pa.
Vis 37 =-36s¢c

700- 26007 Fresh water/ Starch/Gel with ph controt as needed.
Wi ¢.0-0 2ppg, Vis 28-29 see

Unlizing Metal Pits with a 30" by 20" reserve lined pit with 20 ply
finer.



LOCATION SPECIFICATION AND RIG LAYOUT
FOR STEEL PITS
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McMillan, Michael, EMNRD

From: McMillan, Michael, EMNRD

Sent: Wednesday, November 27, 2013 9:37 AM
To: ‘scottv@reliantholdingsitd.com’

Cc: Martin, Ed, EMNRD

Subject: 5-2-k and 9-1-k wells Harding County
Scott:

Please provide the following for the two mentioned wells in Harding County.
1.Map of offset operators, and leaseholders

2.Copy of letter of notification

3. Include documentation including return receipt

Michael McMillan

EMNRD
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Jurie 30, 2008

LInsy RANCH
PARTS OF SgcTION 9, T-19-N, R-31-E
HarpiwG Couxry, NEw Mexico

Reliant Exploraticn and Producticn, LLC
3700 Kermit Highway
Qdesna, Texas 79764

At:tention: Frank A. llunold, Jr.

ORIGINAL DRXILLING TITLE OPINION covering the S/2 and
5/2 ¥W/4 of Section 3, T-19-N, R-3i-E, N.M.P.M.,
Harding County, New Mexico, conteirlng 400 acres, more
or less.

Gentlamen:

At your request, and fcor the purpose of rendering this
Original Drilling Title Opinion, we have examired the following:

MATERIALS. EXAMINED

1. Personal examination of the records malntained by the
cftices of the County and DbDistrict Clerks of Harding
County, New Mexico, affecting title te the captioned land,
as reflected by an uncoartified runsheet prepared by this
€irm  from tha tract {adices maintained by Tucumcarl
Abstract Company, Tucumcari, New Maxice, covering the
capticned land from inceprion of the records to November
30, 2007 at B8:00 a.m.

P Letter dated Januaxry 30, 2907 from KHL, Inc. to the
undersigned relating to review of OCD records and
conversatiens with QOCD and State Tand Office employees
regarding whecher acreage wovered by the lease analyzed
herein was properly included in the Bravo Dome Unit.

3. Photocopy of The Norman W. Libby Revocable Trust Agreement
dated September 26, 1968, and various amendments thereto.

4. Fhotocopy of probate proceedings for the Estate aof Norman
W. Libby, Deceased, conducted in Cause No. PB-92-00001, 10%"
Judicial District Court, Harding County, New Mexico.

5. Affidavit of Hergsr dated June 12, 2006, recorded Bcok 19,
Page 2184, Harding County, MNew Mexico, evidencing the
merger of Libby Ranch Compwny, a WNew Mexico corporation
into Libby CTattle Cumpany, a Naw Mexico corporation, and

Mid: HOB0S SWADOSRIHIND. |



Reliant Explorsticn and Production, LLC No. 13,577
June 30, 2008
Page 2

the subsequent name change from Likby Cattle <Company to
Libby Cattle and Ranch Company, a New Mexico Corporation,
effective January 1, 2001.

EATENZ_INFQRMATION

1, The SW/4 NW/4 and the NW/4 SW/4 of Section 9 were patented
by the United States of america to Francisco 3anchez on
Janvary 14, 1896. No minerals were reserved to the United
States of America. A right of way was reserved for ditches
and canals. This Patent is recorded in Harding County, New
Mexico at U2 PR 54,

2. The SE/4 NW/4, RE/4 SW/4 and the N/2 SE/4 of Section Y were
patented by the United States of America to Jose de la Paz
Mascarena on October 10, 189€. Nc minerals were reserved to
the United States of BAmerica. This Patent 1is recorded in
Harding County, New Mexico at U3 PE 19,

3.  The 8/2 3W/4 and S/2 SE/4 of Secticn 9 were patented by the
United States of America to Francisco 3anchez c¢n November
3, 1891, No minerals were reserved to the Unlted States of
America. This Patent is recorded in Harding County, New
Mexico at 33 PR 11,

EE_IITLE

Baged aolely upon o¢ur examination of the foregolng, and
subject to the requirements and comments bhelow, it dis our
opinion that title te the surface estate and carbon dioxide
egtate in captioned iand is vasted as follows:

I. SURFACE ESTATE:

Libby Cattle Company, IRC. ..vveervinecennsnonosenes vvevs BLL

II. CARBON DICXIDE EOTATE:
(including executive rights, bonuy, delay
rentals and royalty)

Libby Minerals LLC ... ..., ool [ -1 4.
DIO:

Dated: March 28, 2307,

Recorded: 13 Mysc 929.

Lessor: Libby Minerals LLC.

lLessee: Raliant Exploration and Production, LLC,

Lané Covered: All of captioned land, among numerous other
lands eslimated to comprise 31,960 acres,
more or less.

Intersat
Covered: Full iInterest lease as to captioned land.
No opinion is expressed as to other lands.

Mid: 00801 TUO005 997043



