State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
Ken McQueen Heather Riley, Division Director
Cabinet Secretary Oil Conservation Division

Matthias Sayer
Deputy Cabinet Secretary

April 11,2018

Applicant: RKI Exploration & Production, LLC (OGRID 246289)
Attorney: Ms. Jordan L. Kessler, Holland & Hart

RE: Change in Spacing Unit
Purple Sage; Wolfcamp (Gas) Pool (Pool code 98220)

North Brushy Draw Federal Com 35 Well No. 4H API No. 30-015-42290

Existing Dedication: 160-Acres E/2 W/2, Section 13 Township 25 South, Range 29 East
Proposed Dedication: 320-Acres W/2, Section 35, Township 25 South, Range 29 East, effective
February 1, 2017

North Brushy Draw Federal Com 35 Well No. SH API No. 30-015-42291

Existing Dedication: 160-Acres W/2 W/2, Section 35, Township 25 South, Range 29 East,
Proposed Dedication: 320-Acres W/2, Section 35, Township 25 South, Range 29 East, NMPM,
effective April 1, 2017

We understand you have provide notice as required in Order R-14262. “to each owner of an
interest in the existing spacing unit and in the increased spacing unit whose interests would be
affected by the increase (including New Mexico State Land Office and/or Bureau of Land
Management). All affected owners have either executed waivers of objection or have not filed a
protest within 20 days after the division received this application.”

Pleas ensure a Sundry notice stating the effective date of this change and a revised form C-102 (s)
for all the approved well-completions have been filed with the Artesia District Office, if you have
not already done so.

The gbove describad spacing unit is hereby approved as dedicated acreage for the subject well(s).

HEATHER RILEY
Director

HR/mam

cc: Oil Conservation Division — Artesia
Bureau Land Management — Carlsbad
Well file: 30-015-42290
Well file: 30-015-42291

1220 South St. Francis Drive « Santa Fe, New Mexico 87505
Phone (505) 476-3441 = Fax (505) 476-3462 = www.emnrd.state.nm.us



HOLLAN D &HARTu G Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

June 19, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re: Supplemented Application of RKI Exploration & Production for administrative
approval of a 320-acre standard spacing unit pursuant to Order R-14262 in the W/2
of Section 35, Township 25 South, Range 29 East, NMPM, Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received
within this twenty-day period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Aaron Young

RKI Exploration and Production
(539) 573-3531

Aaron. Young@wpxenergy.com

Sincerely,

A

rdan L. Kessler
ATTORNEY FOR RKI EXPLORATION AND
PRODUCTION

Holland & Hart e
Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501  Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Baulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas flenc Salt Lake City Santa Fe Washingzon, D.C. €



HOLLAND & HART. G Jordan L. Kessier

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

June 19, 2017

NSV A

ERRES

VIA HAND DELIVERY

David Catanach -
0il Conservation Division ’
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Supplemented Application of RKI Exploration & Production for administrative
approval of a 320-acre standard spacing and proration unit pursuant to Order R-
14262 in the W/2 of Section 35, Township 25 South, Range 29 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Catanach:

Pursuant to Order R-14262, RKI Exploration & Production (OGRID No. 246289) seeks
administrative approval of a 320-acre standard spacing and proration unit comprised of the W/2 of
Section 35, Township 25 South, Range 29 East, NMPM, Eddy County, New Mexico. Division
Order R-14262 authorizes operators of existing or permitted wells within the Purple Sage Pool to
file an administrative application to increase spacing to 320-acres. See Division Order R-14262,
p. 8,9 7. RKI has permitted the following two wells in the W/2 of Section 35:

¢ The North Brushy Draw Federal Com 35 No. 4H Well (API No. 30-015-42290), located
in the E/2 W/2 of Section 35, currently producing from the Purple Sage; Wolfcamp Gas
Pool (98220); and

e The North Brushy Draw Federal Com 35 No. SH Well (API No. 30-015-42291),
permitted in the E/2 W/2 of Section 35, will produce from the Purple Sage; Wolfcamp Gas
Pool (98220).

Both wells were originally dedicated to 160-acres in accordance with the statewide rules for oil
wells. Pursuant to Order R-14262, p.8, | 8, RKI submitted amended C-102s to the Oil
Conservation Division prior to March 1, 2017, to increase the dedicated acreage for each well from
160 acres to 320 acres. In accordance with § 7 of Order R-14262, RKI hereby requests approval
of a 320-acre spacing unit comprised of the W/2 of Section 35, Township 25 South, Range 29 East,
NMPM, Eddy County, New Mexico, dedicated to the North Brushy Draw Federal Com 35 No.
4H Well and the North Brushy Draw Federal Com 35 No. SH Well.

Holland & Hart wie
Phone [S05] 986-4421 Fax{505] 983-6043 www.holtandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 WMailing Address PO Box 2208 Santa Fe, NM 87504-2208

Aspen Goulder Carson City Calorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City SantaFe Washington, D.C. &



HOLLAND & HART. “

Exhibit A is a copy of the griginal Well Location and Acreage Dedication Plat (Form C-102) for
the North Brushy Draw Federal Com 35 No. 4H Well and the North Brushy Draw Federal
Com 35 No. SH Well. Both C-102 show the original dedicated acreage for cach well as 160 acres,
comprised of the E/2 W/2 of Section 35.

Exhibit B is a copy of the amended C-102 for the North Brushy Draw Federal Com 35 No. 4H
Well and the North Brushy Draw Federal Com 35 No. SH Well, showing the amended dedicated
acreage as 320 acres for each well. Both C-102s were submitted to the Division prior to March 1,

2017.

Exhibit C contains a list of the parties affected by this administrative application. Tract 1 shows
the parties in the E/2 W/2 of Section 35 dedicated to the original 160-acre spacing unit for each
well. Tract 2 shows the parties in the W/2 W/2 of Section 35 to be included in amended 320-acre
spacing unit. A copy of this application with all attachments has been sent by certified mail to
each affected party advising them that if they have an objection it must be filed in writing with the
division within 20 days from the date the division receives this application. A courtesy a copy of
this application has also been provided to the Bureau of L.and Management-Carlsbad.

Exhibit D is a spreadsheet illustrating the change to the ownership percentages for each of the

affected parties. By increasing the spacing from 160-acre to 320-acres, all interest owners who
own only in the 160-acre tract within the E/2 W/2 are diluted by fifty percent, as reflected in the

attached exhibit.

Your attention to this matter is appreciated.

Sincerely,

~ LI

Jordan L. Kessler
ATTORNEY FOR RKI EXPLORATION AND
PRODUCTION

cc: Bureau of Land Management
620 E. Green Street
Carlsbad, NM 88220
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WELL LOCATION AND ACREAGE DEDICATION PLAT

RECEIVED

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

. APR 0 82883 Minerals & Natural Resources Department
. OIL CONSERVATION DIVISION

Fonm C-102
Revised August 1, 201

Subiit one copy te appropriaie
District Gftice

L1 AMENDED REPORT

AS DRILLED PLAT

APY Numbses Pool Cade Fool Name
30-015-42290 380338 WOLFCAMP
Pinprny Codz Propeny Mane M Wall Nombe:
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Tialicated Acres Jatne or Iafifl Consuliduted Code Orker No
160

No allowable will be assigned to this completion until all interesls have been consolidated or a nov-standacd unit has been approved by the

division.
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IEnergy, Minerals & Natural Resources Departinent

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr,

Santa Fe, New Mexico 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT

Foum C-102
Revised August 1, 2011

Submil one copy 1o appropriate
Distnet Oftce

[J AMENDED REPORT-

API Number Pool Code Poot Nanie
13354 UNDESIGNATED WOLFCAMP
Properly Code Property Name Well Number
NORTH BRUSHY DRAW FEDERAL 35 5H
OGRIO Ne. Operator Poene Elevation
246289 RKI EXPLORATION & PRODUCTION 2997
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160

No allowable will be assigned to this completion uniil all interests have been consolidated or a non-standard unit has been appraved by the

division,
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Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mcexico

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised Auvgust 1, 2011

Submil onc copy fo approprialc
District Office

 AMENDED REPORT

AS DRILLED PLAT

AP Nuwabiee Pool Code Pool Name
30-015-42290 98220 PURPLE SAGE-WOLFCAMP GAS POOL
Troperty Code Froperty Mame Wefl Nuinber
313864 NORTH BRUSHY DRAW FEDERAL COM 35 4H
OGRID No Qpecator Mnine Flevation
246289 RKI EXPLORATION & PRODUCTION 2997
Surface Location
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N - 35 258 29E 176 S 2365 w EDDY
Bottom Hole Location If Different From Surface
UL or fat no. Seclion Township Range Lat Idn Feel fraen the Narth/South linc Feet feom the EnziWesl line Connty
C 35 258 29E 601 N 1967 w EDDY
Dedieated Acres loint oc fofill Cansolidated Curle Ocader No
320.00
W12 OF SEC, 35

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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Energy, Minerals & Natural Resources Departiment

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

. Form C-102

Revised Augl

Submit one copy to approprialc

ust 1, 2011

District Office
¥ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

320,00
VW 1/2 OF SEC. 35

AP Number Yonl Coda Pool Name
30-015-42291 98220 PURPLE SAGE - WOLFCAMP GAS POOL
Praperty Code Propesty Mar Well Number
NORTH BRUSHY DRAW FEDERAL 35 5H
TGRID No. Operator Namg Lhkevation
246289 RKI EXPLORATION & PRODUCTION 2997
Surface Location
[ actotue | F"éc:i—n]\ Township Raage Catldn Fest fromt the NoubéSouth line Feat frotn tha Lasi\West Hine Connly
N 35 258 29E 175 SOUTH 2380 WEST EDDY
Bottom Hole Location If Different From Surface
UY. ar ft no. Seclivn Fownship Range Loi ldn Feet frons the NorthiSouth line Feat fram the Ensi/West line Courdy
C 35 25 S 29E 230 NORTH 2550 WEST EDDY
Dedicated Acres Joiut ar Infill Consolwhaied Code Ordir No,

No allowable will be assigned to this cornpletion until all intercats have been consolidated or a non-standagd unit has been approved by the

division.
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Tract 1: E/2 W/2 of
Section 35

XTO Energy, Inc.

810 Houston Street

Fort Worth, TX 76102
7016 0750 0000 3576 4081
7015 1520 0002 0438 7805

RKI Exploration &
Production LLC

3500 One Williams Center

Tulsa, OK 74172

7016 0750 0000 3576 4104

7015 0640 0003 5400 9691

Iract 2: W/2 W/2 of
Section 35

Bureau of Ocean Energy
Management

P.O. Box 25627

Denver, CO 80225
(Same/Above tracking number)

North Brushy Draw Federal
35 No. 4H and 5H spacing
application

Exhibit C

Annette L. Shomaker

2463 S. Superior Street
Milwaukee, WI 53207
7016 0750 0000 3576 4371
7015 1520 0002 0438 7829

Lynn S. and Grace Charuk
3921 Tanforan Court
Midland, TX 79707

7016 0750 0000 3569 2551
7015 0640 0003 5400 9677

XTO Energy, Inc.

810 Houston Street

Fort Worth, TX 7602
(Same/Above tracking number)

Bureau of Ocean Energy
Management

P.O. Box 25627

Denver, CO 80225

7016 0750 0000 3576 4098
7015 1520 0002 0438 7812

Mitchell E. and

Elizabeth Cheney

P.0O. Box 570083

Houston, TX 77257

7016 0750 0000 3576 4111
7015 0640 0003 5400 9684




Exhibit D

North Brushy Draw Fed Com 35-1H & 35-5H
160 acre project area DOl v 320 acre project area DOI

160 acres being E2W2

Owner I ]

United State of America 0.125
Annette Shoemaker 0.02
Estate of Esther R. Smith 0.01
Estate of SeymourS. Smith 0.01
M.E. Cheney et ux 0.01125
L.S. Charuk et ux 0.01125
Exxon Mobil Corp 0.0625
RK! Exp & Prod LLC 0.375
XTO Energy Inc 0.375
Total 1

320 acres being W2

Owner ; NRI

United State of America 0.125
Annette Shoemaker 0.01
Estate of Esther R. Smith 0.005
Estate of SeymourS. Smith 0.005
M.E. Cheney et ux 0.005625
L.S. Charuk et ux 0.005625
Exxon Mobil Corp 0.03125
RKI Exp & Prod LLC 0.375
XTO Energy Inc 0.4375

Total . 1
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