United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
www.blm.gov/new-mexico

In Reply Refer To: MAR 10 2021
NMNM142865

3105.2 (NM920)

Reference:

Communitization Agreement
Jack Sleeper 201H, 215H, 221H
Section 9: W2

Section 16: W2

T.23S.,R. 28 E., NM.P.M.
Eddy County, NM

Matador Production Company
Attn: Jaimie Grainger

5400 LBJ Freeway, Ste. 1500
Dallas, TX 75240

Jaimie Grainger:

Enclosed is an approved copy of Communitization Agreement NMNM 142865 involving
160 acres of Federal land in lease NMNM 018038, 160 acres of Fee Land, and 320 acres of
State land, in Eddy County, New Mexico, which comprise a 640 acre well spacing unit.

The agreement communitizes all rights to the oil and gas producible from the Wolfcamp
formation beneath the W2 of Secs. 9 and 12, T. 23 S, R. 28 E., NMPM, Eddy County, NM,
and is effective June 19, 2019. Approval of this agreement does not warrant or certify that the
operator, thereof, and other working interest owners hold legal or equitable title to the leases
which are committed hereto.



2

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Elizabeth Rivera at
(505) 954-2162.

Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,

bl WL

Sheila Mallory
Deputy State Director
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

cc:

ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NM (P0220-CFO, File Room)

NMSO (NM925, File)

NM STATE LAND COMM.



Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j} of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A.  Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

B.  Approve the attached Communitization Agreement covering the W2W2 of
W2 of Secs. 9 and 12, T. 23 S, R. 28 E., NMPM, as to all producible oil and gas
from the Wolfcamp formation. This approval will become invalid if the public
interest requirements under section 3105.2-3 {c) are not met.

Approval also requires operator to submit copies of sundries or any other
documentation regarding activity with this well to the Bureau of Land Management
(BLM), Carlsbad Field Office pursuant to Item 9 of the approved Communitization
Agreement.

C.  Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and
conditions of the agreement.

. ' A
Approved: MAR 10 2021 ( LJ: )LM e

Sheila Mallory
Deputy State Director
Division of Minerals

Effective; June 19, 2019

Contract No.: Com. Agr. NMNM 142865
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District IV
1220 8. S1. Francis Dr.,

Dustnict
1625 N. French Dr,, Hobbs, NM 88240
811 S, First S1., Ariesia, NM 88210

Distncy U]
1000 Rio Brazes Rd., Aztec, NM 874180

District Office

Santa Fe, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Dijvision
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-105
Revised Aprit 3, 2017

1. WELL APINO.
30-01546131

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

4. Reason for filing:

[ COMPLETION REPORT (Fill in boxes #1 through #31 for State and Fee wells only)

[0 C-144 CLOSURE ATTACHMENT (Fill in boxes #1 through #9, #15 Date Rig Released and #32 and/or
#33, attach this and the plat to the C-144 closure report in accordance with 19.15.17.13.K NMAC)

2. Type of Lease
(X} sTaTE [ FEE

[J FED/INDIAN

3. State (il & Gas Lease No.

5. Lease Name or Unit Agreement Name

JACK SLEEPER STAT!

6. Well Number:

201H

M9 1 8E

7. Type of Completion:
D4 NEwW WELL [T WORKOVER [[] DEEPENING [JPLUGBACK [ DIFFERENT RESERVOIR [ OTHER

8. Name of Operator

10. Address of Operator
5400 LBJ FREEWAY STE 1500, DALLAS, TX 75240 >

9. OGRID
37

MAR 2 0 2020

11. Pool name or Wildcal

PURPLE SAGE;WOLFCAMP(GAS)

12.Location | UnitLir Section Township Range Lot Feet from the | N/S Line Feet from the | E/W Line County
Surface: M 4 238 28E 197 E 126 w EDDY
Bl M| 18 238 28E 241 s . 351 w EDDY
13. Date Spudded | 14. Date T.D, Reached 15. Date Rig Released 16. Date Completed (Ready to Produce) 17. Elevations (DF and RKB,
07113118 08/28/19 08/31/19 01/18/2020 RT,GR,etc) 3014'GR
18. Total Measured Depth of Well 19. Plug Back Measured Depth 20. Was Directional Survey Made? 21. Type Electric and Other Logs Run
9,483'119,892". . 19,892' Y GAMMA
22. Producing Interval(s), of this completion - Top, Bbttom, Name
9,970' - 19748', Wolfcamp
23 CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT LB./FT. DEPTH SET HOLE SIZE. CEMENTING RECORD AMOUNT PULLED
Surf: 13.38 JI55 54 .5# 400 17.5 505 1.34 C 0
Int1:. 9.625 JI55 40.0# 2500 12.25 1035 133 C 0
Int2. 7.625 P110 28.7# 9664 8.75 887 163 H 0
Prod: 5.5 P110 20.0# 19892. 6.75 704 1.56 H 0
24, LINER RECORD 25. TUBING RECORD
SIZE TOP BOTTOM SACKS CEMENT | SCREEN SIZE DEPTH SET PACKER SET
26.  Perforation record (interval, size, and number) 27. ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, ETC.
9,970 - 19748'; 48 stages 8 clusters per, 13 holes @ 0.40" DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
9,970 - 19,748 27,504 390 Ibs sand - fracture treated
28, PRODUCTION
Date First Production Production Mcthod (Flowing. gas lift, pumping - Size and type pump) Well Status {Prod. or Shut-in)
01/19/2020 _Flowing Prod.
Date of Test Hours Tested Choke Size Prod'n For il - BbI Gas - MCF Water - Bbl. Gas - Oil Ratio
Test Period .
01/30/2020 24 40/64 1006 2947 6411 2929
Flow Tubing Casing Pressure Calculated 24- Qil - Bbl, Gas - MCF Water - Bbl. Oil Gravity - API - {Corr.)
Press. Hour Rate
i 2125 " 1006 | 2047 6411 48.0
29. Lnsposition of Uas (Soid. used Jor juel venied, elc.) 30 Test Witnessed By
Sold Mark Villanueva
31. List Anachments
£-102 & PLAT, DS, LOG (online)
32, IFatemporary pil was used al the well, attach a plat with the location of the temporary pit. I33. Rig Release Date:
34, I{ an on-site bural was used at the well, report the exact location ol the on-site bunal:
Latitude Longitude NADS3

Signature

Printed
Name

{ hereby certify that the information shown on both sides of this form is true and complete to the best of my knowledge and belief

o T 5t

E-mail Address amonroe@matadorresources.com Ava Monroe

- Title

Date

Sr. Regulatory Analyst

F/r/ea



INSTRUCTIONS

This form is to be filed with the appropriate District Office of the Division not later than 20 days after the completion of any newly-drilled or
deepened well and not later than 60 days after completion of closure. When submitted as a completion report, this shall be accompanied by one
copy of all electrical and radio-activity logs run on the well and a summary of all special tests conducted, including drill stem tests. All depths
reported shall be measured depths. In the case of directionally drilled wells, true vertical depths shall also be reported. For multiple

completions, items 11, 12 and 26-3 | shall be reported for each zone.

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE

<otV b Solitheastern New Mexico Northwestern New Mexico

T. Anhy o, T. Canyon T. Qjo Alamo T.Penn A"

T. Salt_ A e T. Strawn T. Kirtland T. Penn. "B"

B. Salt  2483/2484 T. Atoka T. Fruitland T. Penn. "C"
TTIates = Ji h-1.77 &2 4 | T. Miss T. Pictured Cliffs T. Penn, "D"

T. 7 Rivers T. Devonian T. Cliff House T. Leadville

T. Queen T. Silurian T. Menefee T. Madison

T. Grayburg T. Montoya T. Point Lookout T. Elbert

T. San Andres T. Simpson T. Mancos T. McCracken

T. Glorieta T. McKee T. Gallup T. Ignacio Otzte

T. Paddock T. Ellenburger Base Greenhom T.Granite

T. Blinebry T. Gr. Wash T. Dakota

T.Tubb T. Delaware Sand  2524/2525 T. Morrison

T. Drinkard T. Bone Springs  6086/6088 T.Todilto -

T, Abo T. T. Entrada

T. Wolfcamp  9342/9441 T T. Wingate

T. Penn T T. Chinle

T. Cisco (Bough C) T T. Permian

OIL OR GAS
SANDS OR ZONES
No. L from....oooveeiiireicenns {10 T No. 3, from.......coocoviiiienennn. (s DU~ S
No. 2, from.....ccooviiiniviiinnn (o T Nao. 4, from.........ccovviveniann. 1 (OO URI
IMPORTANT WATER SANDS
Include data on rate of water inflow and elevation to which water rose in hale.
NO. T, frOmML el [0 T 1= = P S
No. 2, from. ..o e {( TP U 1= ST
NE. 3, from. e e 1 TP . R S T PP
LITHOLOGY RECORD (Attach additional sheet if necessary)
From To T?;c}t&::tss Lithology From To TI;;CIF\':;ss Lithology




INSTRUCTIONS

This form is to be filed with the appropriate District Office of the Division not later than 20 days after the completion of any newly-drilled or
deepened well and not later than 60 days after completion of closure. When submitted s a completion report, this shall be accompanied by one
copy of all electrical and radio-activity logs run-on the well and a summary of all special tests conducted, including drill stem tests: All depths
reported shall be measured depths. In the case of directionally drilled wells, true vertical depths shall also be reported. For mult:ple

comp]etlons Jtems 11, I2 and 26-3 Lshall be reported for each zone. . N
L,.,__ a
INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE
Southeastern New Mexico Northwestern New Meéxico ~
T. Anhy T. Canyon T. Ojo-Alamo ; T.-Penn A" e
T. Salt T. Strawn ., T. Kirtland -~ T. Penn. "B" . -
B. Salt 2483/2484 T. Atoka T. Fruitland . . . | T. Pemn. "C" )
TTUOYaEs TrMiss =" T=-Pictured-Cliffs - T—Penn-"P" =
T. 7 Rivers T.Devonian . T. Cliff House .| T.:Leadville
T. Queen T. Silurian T. Menefee T. Madison
T. Grayburg ‘ ., . T. Montoya T. Point Lookout -y - . | T, Elbert . . :
T. San Andres i T. Simpsori . .~ , 'T. Mancos . LT T. McCracken . .-
T. Glorieta Thak T. McKeée” " : T.Gallup - - | T. Ignacio Otzte ~
T. Paddock - | T. Ellenburger - - -Base Greenhorn__ - - T.Granite ’
T. Blinebry " . | T.Gr.Wash:. . . : __ - .|.T. Dakota . o e RIS
T.Tubb o T. Delaware Sand | 2524/2525 T. Morrison’ ' . j
T. Drinkard T. Bone Springs___6086/6088 T.Todiito - % . D
T. Abo iT. i T. Entrada . L L
T. Wolfcamp__ 9342/9441 Te WEEE 8 : T. Wingate B - Coem .
T. Penn T. _ T. Chinle - : N
T. Cisco (Bough &) e 1 T.Permian.. . . - T E E
: ' ‘ ' i ' i o . -OIL OR-GAS -
ok .- -+ . “SANDS OR ZONES
No. Lifrom........ooovviveniinen. (1 S No 3, frome. . U - SR e eanenaene i
No. 2, from.............. sarsiesitanes 10 e No. 4, oM., 11 MO U
IMPORTANT WATER SANBS ’
Include data on rate of water mﬂow and elevation to which water rose in hole '
Ne. 1, frOmML e e e e (o SO BUPP 12 U UPRP rerensees
No. 2, from.cuv. e SR SN (o T U PO U 1= PP ST ,
No. 3, from. e e e 1 TR TP UUPUT NP 1=, PSP
LITHOLOGY RECORD (Attach additional sheet if necessary) -
From | To | TREweSs | - Lithology | | From | To | Thickness | . Lithology "
a : »
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District [

1525 N. French Dr., Hobbe, NM 88240
Phone: (§75)393-6161 Fax. (575) 393-0720
District I

811 S First St, Artesia, NM 28210
Phonc: {575} 748-1283 Fax; (575) 748-9720
District 11l
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fux' (505) 334-6170
Distnict [V
1220 §. St. Francis Dr, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-1462

OIL CONSERVATIOEMNRROCD ARTESIA

State of New Mexico

Department

1220 South St. Francis Dr.

Santa Fe, NM 87505

RECEIVED

Energy, Minerals & Natural Resdafée9 0 2020

FORM C-102

Revised August 1, 2011

Subrlit one copy to appropriate

a Distriet Orﬁce

O

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number Pool Code *Pool Name
30-015-46131 98220 PURPLE SAGE;WOLFCAMP (GAS)
J-!;ropel'ty Code !Propmy Name "Well Number
325764 JACK SLEEPER STATE COM 9 & 16-235-28E 201H
TOGRID No. fOperator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3014’
19Surface Location
UL or lot no. Section | Towaship Range| Lot 1da Feet from the North/South line Feet from the EatUwest line County
M 4 23-8 |28-E = 197 SOUTH 126’ WEST EDDY
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Towaship Range Lot lda Feet [rom the North/South line Feet from the . EastWest line County
M 16 | 23-S |28-E - 241’ SOUTH 351’ " WEST EDDY
"Dedicated Acres Bloint or fafill HConsalidation Code SQrder No.

640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

SURFACE LOCATION
NEW MEXICO EAST

X=571491,
X=613073.

MADZ? ¥%=574525.30 Y=4B2768M
MADY X=51ST07 TS Y=42827 78

YAR2761.04
Y8281

FIRST PERF. POINT
NEW MEXICO EAST

NAD 1827

X=512024

Y=482962
LAT.: N 32.3275618

LONG.: W 104.10016200
NAD-1983
X=613206
¥=483021

" NAD2? NAD 83
X=2572256 . X=613437
Y=482300 Y=482360

LAT.N32.3257424 | LAT:N 323258627 ||
LONG.: W 104.0994192 LOgG.: W 104.0599160

KICKQFF POINT

LAT.: N 32.3216821

LONG.: W 104.1006568
ELEV = 3014'

4 Y=483053
e L N 23278121

NEW MEXICO EAST

Y NAD 27 " NADB3

X=512257 X=413439
Y=483112

LAT.: N 323279324

|| jownt o working interest or unleastd monmel intevesi in Uw fond inchuding]

|
NADZ7 K=571930.06 Y=472141.10
NADB3 = 5

P 4 |LONG.: W 104.0994072 [LONG.: W 104.0009041
/*— =
1 []
/ PENETRATION POINT
pht NEW MEXICO EAST i
NAD 27 NAD 83
:g X=572286 513469
8 Y=482802 Y=482861
o A LAT: N32.3271208 | LAT:N 323272411 []
¥=57109268 LONG.: W 104.099312 [LONG.: W 1040998097
Y=4THESAS = Q441"
HADS3
X=613075.30 LAST PERF. POINT |
DETAIL VIEW | YarRe T 7 NEW MEXICO EAST
SCME T2 308, 7 NAD 27 NAD 63
NEW MEXICO EAST | XeS191183 Y=472527 Yar2s86 |
x[*';ggg x?éfsg:z \""m“ LAT:N 322988762 | LAT.N 322949967
Vet iy _— iLONG.. W 104.0904061 L0:9..W:04.0999019
LAT: N 322004865 | LAT. N 32.2888070 Y, ~>
1LONG. W 104,0094094 [LONG.. W 104.099905 /

NADZ7 X=574581.23 Y=472161.12

"OPERATOR CERTIFICATION

| hareby coriify bl the informalin eonduined daren iv irut and complrin
1o the Best of oy bnculedge end bifiaf ond Chat this erpoxisation ¢ither

ke proposed Sotiem hele Dicalwn or kad e rigid s ol Doy wouil aof thit
lscatim. prerrucnd lo & omiroct wilk on swsidr of fuch & mineral o
working tnterest, o (0 0 ¥ preimy & o comgutiery
posting erder adritefore endered Sy tha division

plasettutsyetd %isho

Sara Hartsfield
Printed Nome

shartsfield@matadorresources.com
E-mal Address

'®!SURVEYOR CERTIFICAT{ON

1 hereby cerlify that fhe well location shown on this
|plat was plotted from field noles of sclual surveys

made by me or under my supervision, ond tha! the
seme is (rue lo the best of my belief

05/29 /2019

£ NADS3 X=515763.52 Y=4T2220.00




LEASE NAME & WELL NO.: JACK SLEEPER STATE COM & 8 16-235-282 201H

SECTION__ 4 TwpP__22S__ RGE_28-E _ sSURvEY _NM.PM.
COUNTY EODY STATE___NM ___ ELEVATION __3014'
DESCRIPTION 197" FSL & 126" FWL

Matad
J

SURFACE LOCATION
NEW MEXICO EAST

SECTION 4, TOWNSHIP 23-5, RANGE 28-E, NM.P.M.

EDDY COUNTY, NEW MEXICO

|

NAD 1927
X=572024
¥=482062
LAT. N 323275618
LONG.: W 104.1001620)
NAD 1383
X=613206
Y=433021

LAT.. N 32.3276821
LONG.: W104.1006588
ELEV =304

DETAIL VIEW {80

SCALE 1° =300

SEE 126" . 38" IRON ROD
A s 12 IRON 00 om0 B
NBI SIS E %W
235" 263432 N%’&SZ&'E 43
" ) * 7143
KICKOFF POINT O b . s 9|10 A
NEW MEXICO EAST ®
NAD 1827 PENETRATION POINT
A=572257 NEW MEXICO EAST 3 | | FIRST PERF. POINT
Y483053 NAD 1927 Y \J Pl NEW MEXICO EAST
LAT. N 32.3278121 X=572296 b NAD 1927
LONG.: W 104.0994072 Y=482802 8 Py X=572266
NAD 1983 LAT. N 323271208 |8 Y=482300 W
X=613430 JLon - w 104.0093126| 2 TN | x4
Y=483112 NAD 1383 JLONG.: W 104.0094192 é«\»
LAT. N32321934 | X=613460 NAD 1983 L]
LONG.: W 104.0999041 Y=442881 X=613437 .
MD = 8360 LAT. N 323212411 Y=482360
LAT: N 323258627
LONG.: W 104.0999180
| MD = 3970
COTTON 147 IRON RS
SF‘-NDLE8 9 101 FggNDOD
17 S e 16|15
§ . LAST PERF, POINT ‘g .
23 NEW MEXICO EAST 53
77 1] NAD 1927 L8
: 2 X=572280 b1
TTOM HOLE LOCATION Y=472527
NEW MEXICO EAST LAT.: N 32.2086762 e an
NAD 1927 CALCULATED LONG. W 104.0994064
X517 CORNER \T A WAD 1983
2472385 X X=613463
LAT.: N 32 2884865 ¥y Y=472565
LONG.: W 1040994094 8% LAT. N 32.2089967 O
NAD 1363 8 LoNG. Winoos00rd [ B9
X=613462 MD = 19748 S8
Y=472444 o
LAT.: N 322985070
LONG.. W 104,0999052
MD = 19890 17 - 16115
—— ——
20 e T e 2 “Géucuureo
GCALCULATED CALCULATED CORNER
CORNER CORNER

FREDUCTION CaMFANY

ar

1400 EVERMAN PARKWAY, Sta. 146 « FT. WORTH,_ TEXAS 76140

JFELEPHONE: |!l¥ FA7512 « FAX (817) 744-7554
2903 NORTH BIG G« D, TEXA:

5
TELEPHONE: (£32) 852.185) OR {300) 767-1653 - FAX {432) 682-1743

TOPOGRAPHIC

LOYALTY INNOVATION LEGACY

Angel M. Baeza, P.S. No. 26116
JANUARY 29, 2020

WAW.TOPOGRAPHIC.COM

JACK SLEEPER 9 &
16-238-28E 201H

REVISION:

DATE:

01729120

FILE A0 4 SEPER ST, 00418 4 16526 200

DRAWN BY:

AMD.

SHEET:

10F 1

NOTES:

1. ORIGINAL DOCUMENT SIZE; 8.5" X 117

2 ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON THE NEW MEXICO COORDINATE
SYSTEM OF 1983, EAST ZONE. U.8, SURVEY FEET.

3. Tea$ WELL LOCATION SHOWN HEREON HAS BEEN SURVEYED ON THE GROUND UNDER MY SUFERWSION ANO PREPARED ACCORDING TO
THE EVDENCE FOUND AT THE TIME OF SURVEY_AND DATA PROVIDED BY MATADCR PRODUCTION COMAPNY THIS CERTIFICATION IS
MADE AHD LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE OF THIS PLAT AND IS NON- TRANSFERABLE  THIS SURVEY 1S
CERTIFIED FOR THIS TRANSACTION ONLY.




RECEIVED

Intent [ | .As Drilled MAR 2 0 2020 .':
EMNRD-OCDARTES)A -

30-015-46131
Operator Name: Property Name: Well Number
MATADOR PRODUCTION COMPANY | JACK SLEEPER STATECOM 916 |201H
23S 28E
Kick Off Point (KOP)
UL | Section | Township | Range Lot | Feet From N/S Feet From £/W | County
M |4 238 28E 289 S 356 w EDDY
Latitude Longitude NAD
N 32.3258627 W 104.0999160 83
- First Take Point {FTP)
UL | Section | Townshlp | Range Lot | Feet From N/S Feet From E/W | County
D |9 23S 28E 464 N 364 w EDDY
Latitude Longitude NAD
N 32.3258627 W 104.0999160 83
Last Take Point (LTP)
uL Section | Township | Range Lot | Feet FromN/S | Feet From E/W | County
M |16 238 28E 383 S 3563 w EDDY
« | Latitude Longitude : NAD
N 32.2989967 W 104.099901 83

ts this well the defining well for the Horizontal Spacing Unit?

Is this well an infill well? ]

if infill is yes please provide API if available, Operator Name and well number for Defining well for Horizonta!

Spacing Unit,

APl #

Operator Name: Property Name: Well Number

KZ 06/29/2018






District |
1625 N. French Dir, Hobbs, NM 88240

Phone: (575) 393.6161 Fax; (575} 393.0720
Dhstriea 11

811 S. First 51, Antesia, NM 88210

Phone: (575) 748-1283 Fax- (575) 748.9720
Dhgrset M1
1000 Rio Brazes Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax (3051346170
Distrret IV
1220 8. 81 Francis Dr, Sania Fe, NM §750%
Phone: (505) 476-3460 Fax (505) 476-3462

OIL CONSERVATION DIVIE#

Department

- RECEIVED

State of New Mexico
Energy, Minerals & Natural Resources FEB 1 4 2020

1,

1220 South St. Francis Dr.

Santa Fe, NM 87505

FORM C-102
Revised August 1, 2011
Submit one copy to appropriate

: RD_OCD ARTES”A District Office

O

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number ~ *Pool Cade *Poal Name
30-015-46131 98220 PURPLE SAGE;WOLFCAMP (GAS)
TProperty Code “Property Name T¥ell Number
325764 JACK SLEEPER STATE COM 9 & 16-23S-28E 201H
‘OGRID Ne. “Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3014’
19Surface Lacation
UL or lo1 o, Section | Township Range| Lot ldn Feet from the Norih/South line Feet from the EasUWesi line County
M 4 23-S | 28-E = 197 SOUTH 126’ WEST EDDY
"Bottom Hole Location 1f Different From Surface _
UL or lot no. Section| Township Rangd Lot Idn Feet from the Narth/South line| Feet from the | EnstWest ling] County
M 16 | 23-S [28-E| - 241’.~| SOUTH 351°~7| WEST EDDY
iDedicated Acres Yeint or Infll Y“Cansolidation Code “Qrder No.
640 r r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

LAT. N 323275618

LONG.: W 104.1001620§

LAT. N 32.3257424

LAT.: N 32.3258627

NADZT X=5M1691 04 v=4g2763.94 | NAD27 %=57452532 ¥=482763.34
HADE3 X=61307044 Y=48282336 | NADBI X=615207.75 Y=482827.78
SURFACE LOCATION \ FIRST PERF. POINT
NEW MEXICO EAST NEW MEXICO EAST
NAD 1927 2 " NADZT NAD 83
X=572024 DETAIL 6" 197 A X=572255  X=61:437 .
¥=482962 ¥=482300 Y=482360 [Loring cueret, & 2 ¢

|| |ownt o uerhing intentst or unieased minerad wierrsl tn e land anchunng!

lacation prrsucnt fo o contfroct wilk an cumer of swch o Funemal o

"OPERATOR CERTIFICATION

1 Meraby cortify dhatl (e informalion comtmned Mran is tnae gnd compleded
Lo dhe best of my Inoveledge ond belief. and fhal Bhis otgameation either

ke preposed bodtem Melr docahen or Aas o nght fo drill this well of tha

y poshng ag
poshng order Aereiofore eutered by the division

ILONG.' W 104.0004192 !LONG.. W 104.0999160 | |

ELEV = 3014'

NAD-1983 /
éﬁg pr ot KICKOFF POINT
LAT.: N 323276821 NEW MEXICO EAST
LONG.: W 104.1006588 Y/ NAD 27 NAD 83
230 X=572257 X=613439

4 Y=483053
e |47 N 32 3078121

Y=483112
LAT.: N 32 3279324

NADZ7 X=571930.06 Y=4T2141.00
HADB3X=61312.71 Y=412200.25 ——

££é&gj%zc@gahk{:?E¢nn

Sara Hartsfield
Printed Nams

shartsfield@matadorresources.com
E~mal Address

| [made by me or under my supenasion, and thal the

s
o A Juowo: w toassaior2 Lo, w 104 st
) /4*’ ] -
[ i
v / / PENETRATION POINT
s NEW MEXICO EAST
I [ NAD 27 NAD B2
/ / X=5712285 X=613469
8 Y=482802 ¥:482861
B _':'j<1-, - LAT:N323271208 | LAT.N323272441
X-571492 86 LONG. W 1040993129 [LONG. W 1040998097
YeATME8 50 WD = ST
X IEW Al s LAST PERF. POINT
DSEALE -V ﬁ | Yed7r528,18 NEW MEXICO EAST
BOTTOM HOLE LOCATION . Bt Pvird
| NEW MEXICO EAST [ Kesnen s Y=472507 Y=472588
BratA vl e LAT.N 322088762 | LAT.N 322089967
a . B /l : A & |
- varis | f] e LONG. W 1040994061 [LONG. W 1040089019
LAT: N322884865 | LAT:N322080070 [} | Y=mom=
| LONG.: W 104,0994094 [LONG - W 104.0999052 /

NAD27 X=574581.23 Y=4T2161.72
| NADS3 X-515763.02 Y=4T2220.00

BSURVEYOR CERTIFICATION
1 hereby cerlify thal the well locelion shown on this

plal was plotted from field noles of aclual surveys

same is drue lo the best of my belief.

05/29/2019




SCALE 1" = 1000
SECTION 4, TOWNSHIP 23-5, RANGE 28-E, N.MP.M
¢ 500 1000 EDDY couww] NEW MEXICO
SURFACE LOCATION : ~ M IRON ROD
NEW MEXICO EAST " oD R
NAD 1527 NEGSEIE 0 i
X=572024 253432 nagssas e 4 4}
Y=d 103
AT N 2307561 il 71 A
LONG.: W 104.1001520f | NEWMEXICO EAST e
e 1083 NAD 1927 PENETRATION POINT|
e X=572257 NEW MEXICO EAST | & FIRST PERF. POINT
V23021 Y=483053 NAD 1927 3 P NEW MEXICO EAST
LAT: Naz3o7genr | | LAT- N32azman x=51286 | \\ NAD 1927
LONG. W 104,00658a] [LONG: W 104.09340774 vaape2 (3] 3 X=572255
S ELEV = 3014 l NAD 1983 LAT: N 323271208 18 ¥=482300 W
¥=613439 LONG.: W 104.0993129 LAT. N32.3257424 Y
Y=483112 NAD 1983 [LonG. w 104.0004192 ﬁa
LAT. N 323279324 | X=513469 NAD 198 %
LONG.: W 104.0880041 Y=482861 X=513437 e
MD = 8960 LAT.: N 32.3272411 Y=482360
LONG.: W 104.0086007 LAT - N'32.9258627
MD) = 8441° LONG.. W 104.0509160
/ MD = 9970
COTTON -
#201H - 'f 147 IRON ROD
. vt !‘:.F'INDLE8 9 A0 FOUND
! 17 i iih 16|15
,;3’
——————— ]
—— zer . LAST PERF, PONT | | ¥,
gy 23 NEWMEXICOEAST | | B3
i i ffi ‘.\% NAD 1927 ?‘E
SETAL ViEw = g ey >
e v eee  |BOTTOMHOLE LOCATION “Y=472527 CALCULATED
- NEW MEXICO EAST LAT. N 322080762 2ol
NAD 1927 CALCULATED LONG.: W 104.0934061
X=572279 CHRNER A NAD 1983
Y=472385 ® X=613463
LAT. N 522984865 By Y=472586
LONG. W 104.0894094 : % LAT. N 32 2989967 o
NAD 1983 3 LONG. W 104008an1y |38
X=613462 . MD = 19748 £8
Y=:472444 v G
LAT. N 32.2086070
LONG.: W 104.0899052 387
MD = 19800 17 o 3 16 | 15
SEIIIFW . 882 W
20f ¥ e TN ujn
CALCULATED
CALCULATED - “CALCULATED CORNER
CORNER CORNER
LEASE NAME & WELL NO.: -238-
SECTION 4 Twp__23-8  RGE_268-E  survey _NMPM.
COUNTY EDDY STATE . NM ELEVATION __3014'
DESCRIPTION 157 FSL & 126' FWL

PRODUCTION COMPARY

TOPOGRAPHIC

LOYALTY INNOVATION LEGACY

TELEPHONE. EI% FA4T512 - FAX {817) T44-7554
2803 NORTH BIG EPRING - MDLAND, TEXAS 79705

1400 EVERMAN PARKWAY, Ste, 146 - FT. WORTH, TEXAS 76140

TELEPHONE: {432) 882-1853 OR (800) 787-1853 - FAX {412) 682-1743

Angel M. Baeza, P.S. No. 25116.

WAV TOPOGRAPHIC COM JANUARY 29, 2020
REV'SION: :"OTE& DOCUMENT SIZE. 8.5" X 117
JACK SLEE PER 9 & 2. ALL BEARINGS, NS?MCES'.AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON THE NEW MEXICO COORDINATE
1 6—235-23E 201 H SYSTEM OF 1983, EAST ZOME, LS. SURVEY FEET
3 THIS WELL LOCATION SHOWN HEREON HAS BEEN SURVEYED DN THE GROUND UNDER MY SUPERVISION AND PREFARED ACCORDING TO
THE EVIDENCE FOUND AT THE TIME OF SURVEY AND DATA PROVIDED BY MATADOR PRODUCTION COMAPNY, THIS CERTIFICATION IS
MADE AND LIMITED TO THOSE PERSONS OR ENTITIES SHOWN DN THE FACE OF TH!S PLAT AND |S NON-TRANSFERABLE . THIS SURVEY IS
DATE: 01/29/20 CERTIFIED FOR THIS TRANSACTION ONLY
FILIE: 1,408 SEEPER STATE 00M 8 L 155 W1F
DRAWN BY: AMD.
SHEET: 10F 1




wiy o+ .

Qilfield Services, Central .S. Land

Schiumberger Drilling and Measurements schlllmbep ell ;
Drilling Group

Geo Market Arca: South West Texas Basin
7220 W I-H 20

Midland, Texas 79706

Phone :(432) 742-5400 (Main)

Fax : (432) 742-5606 (Shared)

RECEWED

_ FEB 14 2020
Matador Production Company

One Lincoln Centre . EMNRD-OGD ARESHA

Dallas, TX 75240

October 18, 2019

Re:
CLIENT:  Matador Praduction Company
S4, T238, R28E Eddy. NM WELL: Jack Sleeper State Com 9 16 23S 28E 201H
N 32.3276821 W -104.1006588 FIELD: Purple Sage; Wolcamp (GAS)
RIG: Patterson 274
COUNTY: Eddy

APINO:  30-015-46131
JOBNO:  I19MLGO122

. Enclosed. please find the original copy of the survey performed on the referenced well by Drilling & Measurements, a division of
Schlumberger Technology Corporation (P-5 No. 754900).
Other information required by your office is as follows.

Name & Tiule of Drainhole Number Surveyed Depths Dates Performed Type of Survey
Survevor
Com 9 16 235 28E
Jonathan Burns 201H 9694 00 FL 10 August 20, 2019 to SlimPulse
FS Original Hole 19852.00 F1 August 29, 2019

Schlumberger-Private
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Schiumberger Drilting and Measurements s Ill Il e ep
Drilling Group B “m F

Geo Market Area: South West Texas Basin

7220 W I-H 20

Midland, Texas 79706 &
Phone :(432) 742-5400 (Main)
Fax  :(432) 742-5606 (Shared)
Well Reference:

$4, T238, R28E Eddy, NM

N 323276821 W -104.1006588

1, Jonathan Burns certify that; [ am employed by Drilling & Measurements, a division of Schlumberger Technology Corporation; that |

_ did on the day(s) of August 20, 2019 through August 29, 2019, conduct or supervise the taking of the SlimPulse surveys from a depth of
9694.00 feet to a depth of 19852.00 feet referenced to driller's depth; that the data is true, correct, complete and within the limitations of
the tool as set forth by Drilling & Measurements, a division of Schlumberger Technology Corporation; thot 1 am authorized and
qualified to make this repori; that this survey was conducted at the request of Matador Production Company for the Jack Sleeper State
Com 9 16 235 28E 201H Well (Criginal Flale) API No. 30-015-46131 in New Mexico; and that ) have reviewed this report and find
that it conforms to the principals and procedures as sel forth by Drilling & Mcasurcments, a division of Schlumberger Technology
Corporation.

By
Jonathun Bumns
FS ; &% —

Subscribed and Swomn ta before me this 1 day of OW {month) 2oL§ o)

My Commisgion expipes:
ST
ﬁﬁ»’(l (,“{/J&N . - (signature)
Natary Public . z ;
rossbe, Dulafin
{County Starc)

Schlumberger-Private
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Schtumherger .
Matador Jack Sleeper Com 8 and 16-235-28E 201H Gyro + MWD Surveys -“:‘ﬁf__ﬂ'!_?_‘.'ﬂ."
0ft to 19892t MD Survey Geodetic Report
(Oef Survey)

Report Dats: Seplember 03. 2019 - 09:20 AM Survey | DLS Computstion Menimwym Corvature 7 Lubingk

Clinnt; Matador Vartical Section Azimuth: 179,800 * {Grid Ninth}

Fild: N Eddy County (NAD 27) Vertical Sextion Qrigin: 0.000 N, 0.000

Structure [ Shot: B Matador Jack Steeper Com 9 end 16-235-28E J01H 1 New Slet TVD Refemnce Datum: RKB

Well: Matader Jack Sieeper Com § and 16-235-208 201H TVD Reference Elavation: 3042 500 h above MSL

Borshoa: Matader Jack Bleeper Cam 9 and 16-235-20€ 201H Sesbed / Ground Elevation: 3014.000 I sbove MSL

U/ APE: Unknowh { Uninawn Magnatic Declinstion: 1538

m 100 »

Survey Nana: ""’“ﬁ :;t?;;;‘f‘}, Pond tE-2-20E 20IHGY0 * MWD 1oy drayiy Findd Strength.  998.4606mpn (9.80865 Baseq)

Sutvey Date: Sy 30 208 . Oruvity Mode): QARM

Tor [ AHD /DO 7 ERD Ratio:  256.508 * 7 10988.571 00/ 6.774 / 1,157 0 Total Magnalic Field Strength: 47892 763 nT

Coondinate Reference Bystem:  NAD27 New Mizico Siste Plane, Eastern Zone, US Feal Magnetic Dip Anghe: D047 *

Location Lat{ Long: N O32° 19 39.22734°, W4 6 D.58106" Declination Date- Juty 302019

Location 8rid NIE ¥IX: N 482062.000 nlsS. E $72024.000 nUS Magnetic Declination Model HDOM 2019

CAS Grid Convergence Angle:  0.1247 ° North Reference: Grid North

Grid Scate Faclor: 0.99991503 Grid Convergence Used: G147

Version | Pateh: 2107820 T"”" o e NonhSdrd 7009

Local Coord Refaranced To: Wed Hesd
” ND Incl Azim Grid ™D VSEC NS W BLS Northmg Easting Latude  Longltude

e _tn) r (v} iy ) ] ) {10 (LS us i3 GO

SHL 0.00 0.00 0.00 0.00 0.60 0.00 0.00 ’uﬂg 487362 50 572074.00 ﬁ!l'rﬁh'l JLWM 3 o.ﬁ
17,90 LF: ] 226.20 171.00 0.2 0. 0.22 012 482901.79 57202376 N 3Z19392) W04 8 058
232,00 0.5 209,00 232.00 0.51 0.5 042 0.82 48288149 57207350 N 22193922 Wil4 6 050
324,00 0.60 21590 2299 128 .25 080 | 043 482860 75 57202308 N 32193921 W04 6 058
3100 0.40 206.30 019 1.35 136 0.98 1.54 482960.84 ST02304 N 321939321 Wil 6 059
41300 0.20 11500 412,99 178 4.79 121 022 402960 21 SPN2279 N 32193 WIM 6 060
526.00 0.40 271,60 524.90 150 RE] .62 .36 402560.09 57202238 N 32193921 Wid 6 060
£47.00 0.60 218.00 816.99 184 -185 242 022 40296015 ST202158 N 321939.2) Witd 6 .61
709.00 0.50 29150 08,52 164 165 228 0.18 452060.35 $7202072 N 32193921 Wit 6 0,62
805.00 .70 27240 804.53 146 47 “+.25 029 452960.53 ST2019.75 N 32453921 W14 & 043
900.00 0.0 28480 899.87 132 .34 523 0.25 452960.68 ST200877 N 32153921 Wil & 0.64
998.00 LX) 266400 99597 1.25 27 £22 028 44298012 57201770 N 32193021 W104 6 0.65
199'.00 g.40 209.90 108096 116 118 A%} 0.3 43205001 57201588 N 32191827 Wild & 0.66
1186.00 0.70 22020 1185.96 1.49 152 -1.80 on 13206048 S72016.20 N 32192921 W14 6 067
1281.00 0.70 22270 128095 236 23 457 0.03 18295961 57201547 W 32193020 W14 6§ 068
1376.00 0.%8 21820 1375.95 308 SN} 948 0.20 432058 88 STII4S N 32103520 WID4 6 063
141,00 110 264.90 1470.93 347 2351 1086 080 48205849 57201394 W 32193819 W104 6 0.7
156,00 120 2450 1566.91 146 EX1] axre 0.23 182358.45 SP2011.22 M 12193543 WIod § 073
1662.00 0.20 14260 1661.91 358 -3.60 4378 129 48263840 ST1022 N 12193019 WId 8 074
1756,00 140 12130 115599 447 -A.52 4292 1.37 482857.48 S72011.00 M 32193918 Wi 8§ 073
1851.00 200 11750 185045 &0 405 ELET 0.76 48295595 S7201342 N 32193017 Witd 6 070
1946.00 200 131.70 1945.20 LA ] -7.92 187 0.52 482954.08 ST2N8.13 N 32353015 Wi04 8 (.47
2041,00 240 129.40 2040,73 0w 1038 510 0.4 492951.72 721390 N 321923943 W104 § 064
136,00 160 91.80 213587 11.72 Bk 225 140 482950.27 S720210.74 N 32193811 Wild 8 0.61
2231.00 140 05.80 2230.64 11.82 11,82 .23 039 482950.18 §72024.2) N 32153941 Wi04 8 058
2320.00 1.70 88.10 202560 1672 "un 219 033 AR95020 57202679 N 32103011 W1O4 6 055
“.00 1.00 70.90 242058 11.56 1188 5.02 o 48295045 57202902 N 32193911 W04 6 052
2449.00 0.0 74.90 2440.57 1147 1145 547 o4 482950 55 SPI02947 N 32193011 W04 & 052
2588.00 1.00 7390 2607.56 10.85 10.83 745 0.07 282951 47 STINGIGR N 12192912 WM & 049
2684.00 1.20 oo 260354 10.30 10.27 945 0.2 48295173 ST2003.45 N 32192933 W4 ¢ 047
2779.00 1.30 .60 205 256 .82 15.28 015 48205248 57200538 N 32193243 Willd & 0.45
287400 1.00 T340 287350 1] 085 1308 0235 482953.14 S72037.46 N 3Z1939.04 WID4 8 0.43
2989.00 .70 54.70 256844 138 7,38 15,78 188 48295467 57200978 N 3Z24939.05 WIB4 6 0.40
3065.00 330 5320 064.31 LN 4.3 1984 [ X+ 0294763 57204384 N 32193018 W104 & 0.35
3180.00 20 52.50 159,16 1.20 212 2413 [ 482950.88 STIBI3 N 22193922 WG4 8 0.30
1245500 120 $1.00 2254 01 204 2.4 .32 0.08 A6 14 $7205232 N 32193525 W10 6 0.28
2350.00 280 5).20 M8 504 5.47 1226 .41 <82887.17 57205626 N 32193828 W14 § Q.20
448,00 190 400 M4 T8 207 [AL] 3595 LX) 482970.19 51205094 N 321930.31 Wins 6 018
3541.00 280 L EL) 3530.64 -11.20 11.03 1948 [ X1 40297330 ST206347 N 3210303 Witd § 02
3636.00 280 .80 3634.53 -14.25 14.40 4296 o.0% 482976.40 57206596 N 32193937 Wit 6 0.00
e 250 4.5 AT2h.41 -11.32 17.49 1554 a1 48207548 57207053 W 32193940 W14 6 0,04
1826.00 .1 [t} 3824.30 2036 2054 $003 22 492082.54 57207403 N 32191943 Wid4 & 0.00
3922.00 250 a0 3620.20 2328 2147 525 0.2 28200547 S72077.25 N 32103948 W1B4 555.96
4017.00 250 48,10 405,11 .06 %26 5832 .84 482080.26 STI08031 N 32193945 W14 559.62
411200 250 45.50 4110.02 20.89 2009 $9.34 0.32 432991.09 ST208233 M 32191951 Wik 350.88
4207.00 260 50.50 4200.93 .70 LK H 6248 % 432993.95 STI08647 N 32103954 Wig4 §$59.85
4302.00 270 4190 4200.02 M58 ur £5.80 [XT] 482996.79 57208878 W 32191857 Wale 55081
4298.00 2.8 51.30 4395.72 -3Te2 1me? 8910 0.9 432999.68 57109317 N 3249 36.60 W04 550.77
4493.00 380 55.00 4490,58 04T w0 7130 1.07 483002.72 ST207.20 N 12193063 Wind §50.73
4588.00 170 5180 4505.39 4398 a2 02 0.4 433008.25 57210220 N 12 19 39.66 W 1D4 §59.67
1883.00 360 41.20 4680.20 4785 AT 83.01 018 18300993 ST07.00 N 32193570 W1 $50.81
4779.00 10 s2.40 aTTe.02 51.20 51.51 8745 0.32 30150 SPHNLE N 32193074 WIod 55056
413,00 310 4888 4008 5451 54.83 .60 0.30 483018.83 SP211560 N 32193977 WIpd 55051
4964.00 300 5720 okl EIRES LT 48 95.03 1.03 48301948 S72119.82 N 32183079 W14 55948
$061.00 300 70.09 5050.61 5895 59.30 100.48 0.8 48302130 ST212445 N 32193981 W104 55841
$159.00 270 70.10 5155.49 -50.56 60.91 104,84 [2]] 483022.92 57212890 N 3219 30.83 Wi04 550.36
$252.00 230 7270 5249.39 -61.98 6237 109.22 [XY] 483024.36 $72123.21 N 32192984 WID4 55611
534090 270 7130 5344.28 8115 B389 11361 0,25 48302534 STNIT60 N 32193285 WIG 55026
544400 280 8220 S440.47 £4.03 8444 [ITRY} 018 4BI02EA4 S7214212 N 32192985 W04 § 5820
$530.00 250 7180 §534.07 S48 65.27 122.40 oM 483027.26 ST2146.3% N 32102987 WiIls 55915
5632.00 120 8180 562199 5,49 54.92 128.19 o3 48302792 STA50.08 N 32102080 wins S5811
572000 2.00 8460 512202 55,86 66.32 129.69 0.22 4830280 ST2I5348 N 32192088 W4 55907
542300 2,00 5830 5810.85 56,06 £6.52 §32.59 a4 4012852 STNESHE N 32192080 Wid 55803
591800 210 60.50 591281 £6.95 8743 1%.17 10¢ 48)029.42 ST2I80.45 N 321939.89 W04 530.99
601300 2.00 55.30 sooa.ts £3.74 69.23 129.04 02z 4230122 57216303 N 32193901 W 550.96
610300 150 5150 610370 7042 EE ) 1141 05 49302291 57216539 N 22193993 WD 558.93
6204.00 200 45.10 619566 -12.2% 7% 1340 054 483004.75 SI216T6T N 32193994 W104 558.90
820800 1.70 .40 629361 T447 Tag8 14574 L] 483036.97 572169.70 N 3219 39.97 W104 558.88
£394.00 220 53.60 638055 6,73 " 148.00 0 483039.24 SIH719% N 32193999 W104 550.85
843800 250 76.10 548346 18,38 889 151.76 ¥ 483040.08 SI2175.7% N 32194000 W04 5 50.80
8584.00 1,80 410 657938 888 w5 195.74 16 49304152 ST2T0EY N 32194081 Wb 55076
EE79.00 240 95.90 667421 2 wa 159.26 0.5t 43304137 ST2103.35 N 32194001 W0k 558.72
£773.00 240 109.2¢ 676823 -11es 7853 153.08 059 483040.52 STHET06 N 12194000 W04 530,68
£889.00 100 . B84 18 -14 0 186,47 [KF) 483040.04 57213046 N 32194000 W 104 550,64
6964.00 150 0.5 §950.12 -1 7838 160.19 0.33 413040.35 S72193.7 N 32154000 W 104 550.61
7059 00 .90 4450 T054.08 -19.51 20.12 17224 +.59 4H304214 57218623 M 32194007 W104 55857
7155.00 FX ) 9.8 1149.93 2.0 230 17591 205 43304530 57219389 N 32194000 WiD4 558.53
7250.00 160 &61.90 124405 4402 2554 170.07 145 193047.53 57220285 N 32194007 W 104 558.49

DOrilling Office 2.10.782.0

...Matador Jack Sleeper Com 9 and 16-235-28E 201H Gyro + MWD Surveys Oft to 19882 MD

932019 9:22 AM Page 1of 3



g D tnel Azim Orld ™0 1] E; pLS Northing
THE00 rg ﬁ'g 7339.81 ﬁ";"lL 18157
T440.00 1.80 B2.90 WU 1] 154 87 0.15 433049.02
7338,00 190 125.90 753071 8831 141,54 142 48304830
7631.00 1,18 109,10 7625.62 2458 19127 145 483048.55
7727.00 230 104.70 772152 B2 195.58 0.36 433045.21
781100 130 7260 7815.41 2158 190.09 194 40304554
7917.00 400 64.80 w2 2580 20565 089 48304780
W12.00 an 85,50 B008.02 8333 21005 074 483080.32
0187.00 4.10 s8.80 2100.02 [ TR 216.49 104 483052.30
£282.00 3.30 5840 019562 8460 .68 0.85 483056.59
824700 280 58,60 8290.50 9716 225.83 0. 481059,15
8352.00 1.90 1030 238542 9581 229.45 oas 481060 80
8438.00 1.70 2] o138 #0.59 2205 0.39 43308192
858200 150 1460 #ST5H 9.2 23451 113 483081,22
857500 0.90 195.50 #7133 97.00 215.41 1.83 48305689
8773.00 1.00 1580 876631 95t 2.2 0.37 48305052
8373.00 140 220.90 218629 95,02 23328 049 483057.01
2908.00 A70 169.80 2961.20 9125 2293 341 48305).24
$062.00 1834 169.70 $054.30 7346 236,18 15.37 48303846
9150 00 30.10 17210 914074 35.08 24212 1248 43209705
625 00 0.80 7320 021848 847 24838 1024 43284214
$347.00 4810 172.90 920551 R 256.80 250 43207707
9442.00 §7.80 178.50 534218 -160.03 28266 9.96 42730199
$537.00 8180 186.00 930017 242.78 -241.87 259.81 843 43272005
m:::"" 630,00 7120 1810 w2tz 2761 326,73 25218 10.28 48263529
;:’:'vf"'a L 9654.00 7832 13,41 B444,07 229.17 30831 24813 a7 48257372
9775.00 TRI4 122,08 245072 450.50 487,63 263.63 132 482494.39
980500 %73 12383 S485.18 49704 49710 FITE S 270 4B2464.95
ML Crossing P83 39 L r] 18377 o470 48 52872 -537.88 23981 a2 28243416
9870.00 s1.81 nn 47559 56194 56114 23763 21 4B2400.94
$965.00 88 103.06 485,81 858.13 85533 M8 .24 482306.73
1005100 ] 183.57 MEI4 751.74 75085 225.02 115 4822111
10156.00 9148 182,80 549226 - 8643 4572 1376 422 45211835
10251,00 9.3 1860 S408.95 941.22 240.43 21240 0.36 482021.60
10346.90 9269 180,20 548029 103812 1035.40 209.03 154 42192669
1064100 90:69 119.04 [TIIRH LIEIRT] 1130.39 209.51 LAl wiah
105348.00 91,38 180.91 B8543 1226 09 1122538 209.55 210 W
10631.00 90,78 81.88 $482.63 1320.03 320,32 20724 18 A01641,08
10726.00 20,14 1’251 94B2.25 141508 11524 203.60 085 48154600
10411 .00 80.45 18153 848237 1510.85 510,17 200.00 079 481451.96
1091500 [ 12049 9482.43 1605.83 -1605.15 198.08 [k 48115699
11041.00 [TRY] 170.08 9436.06 1700 74 1700 0§ 199.28 435 481262.09
11102.00 28.00 177,08 849071 1791,57 179048 20242 205 anTLZE
11194.00 .00 17014 049232 1883.51 185281 205.5 218 481079.36
11286.00 21055 176.74 451,87 1975.43 ABT4.H 209.64 £63 48038748
1378500 #0.07 17TI64 49138 2087.33 -2088.80 21405 KL} 450895.50
11470.00 (T8l 1790 849204 2159.29 2158.54 216.60 280 48000304
1156200 [T 180.13 $496.96 25119 .2260.45 218.29 184 480711,75
11654 00 W 180.20 9500 44 214392 2121 2545 2.33 430610.03
11745.00 2586 19139 950142 243410 2433.38 21520 1.68 430520.85
11337.00 "1 186,56 9500.1% 2515.06 2525.32 FIETT 22 430436.89
11925.00 91.93 180.40 243735 e 261328 21290 0.3 A20048.94
12017.00 $1.68 180.48 5454.43 2705.96 270524 2219 032 420257.00
12109.00 9155 180.23 9191 278792 -2791.20 211.62 02 4B0185.04
1273000 088 180,41 8490.00 288890 283818 21135 077 48007407
12292.00 2083 180.10 248,56 2980.89 -2980.17 2118 0.08 47908200
12383.00 9083 17832 9487.30 3071.87 3071.15 212.44 198 47980112
1247000 89.72 17846 487.00 3186.84 8611 215.11 089 47078617
12357200 90.41 17880 HEEH 226081 13260.00 217.52 075 47970221
12667.00 1059 1Mz P428.06 309876 -3355.01 220.82 126 479607.28
12762.00 %028 176.30 942534 5066 BITEY ] 225.53 064 4751241
12057.00 065 17688 948457 334553 54475 230.10 039 ATHIT.56
12951.00 F1L ) 17135 [ICAET] 389.42 -3630.62 236,83 044 479323.70
13045.00 0.0 17120 482,49 7032 373281 260,01 0.51 47022982
13140.00 2924 17178 0482.84 2828.24 82741 24413 122 47912492
13235.00 8.2 17800 0aB4 14 392518 3922 4 1S 021 470040.00
11329.00 9047 17830 848465 41T 14 -0185.29 250,69 107 AT946.06
13424.00 ;nrz 17842 848381 1211 4111.28 253,41 0.59 478851.19
1352000 an 178.63 9482.2t 4200.07 4207.20 255.88 0.65 ATHTS5.47
13815.00 9072 1703 9480.53 430303 430218 258.40 ot A78660.22
13710.00 90,06 170.55 47994 4297 88 4307 18 280 68 oM 47056528
12805.00 28.97 177.95 947920 4492.9% 4492.05 262.88 219 ATHT0N
13900 00 BD.B3 12840 348019 4587.00 -4587.00 n8.01 1.02 47827540
12995.00 90.78 17858 419.70 4682.80 -4681.96 269.41 1.00 47020044
14090.00 ny B4T.07 4TI -4776.02 mn 128 47848552
14184.00 90,43 6N 487173 ~AB10.80 276.55 052 478091.63
1427900 92.90 2474.80 496670 -4965.18 2M.72 178 477935.68
14374.00 90.55 247359 S061.68 -5060.73 2004 11§ 77011
14469.00 878 472,51 5156.67 5155.71 281.86 125 aTTE06.T4
1456500 91.03 471,01 525265 -5254.70 28211 0.47 ATITI0.78
14661.00 "nu 9489.02 5348.83 5758 281.83 043 A77814.79
14755.00 90.59 948744 544281 -5441 85 282,91 218 47752002
14852.00 (1] 46743 £539.50 553064 13,59 an 47238
14847.00 2583 0468.08 5834.57 563362 26148 .06 47732867
15041.00 972 $451.60 5720.52 -5727.58 278.00 +.00 17T
15137.00 2068 948728 82447 8821.54 276.28 145 e
15732.00 ITED 9487 54 £918.41 591049 2718 020 477044.03
15337.00 0,54 948820 £014.35 801345 270.61 113 ATE0.07
15422 00 9489.05 610934 £100.43 269.03 139 47685410
1551700 nas %30 6204.30 820340 280.09 0.82 47675914
13612 00 90.00 947258 6209.29 £298.39 28043 1.88 476684.18
15707.00 2976 8472.79 6390428 £193.38 283.59 027 47656807
15802.00 2958 847324 6489.28 £488.37 210,63 024 476474.19
1489700 [TR4] ML 6584.28 £583.37 .39 0.4 476379.20
15992.00 2965 847423 6679.28 B678.37 271.85 0. 476284
16087.00 29.90 B474.60 617427 £773.36 .40 0.96 476189.22
18182.00 2948 5475.13 688927 £388.35 M 188 ATHOS4.24
16277.00 29,83 B47L.T3 6964.26 £663.25 272.50 145 47599825
16312.00 9014 47576 059.26 -7058.35 272.92 1.00 475504.26
16467.00 (TR0 7621 715425 715334 22391 0.90 47580928
+6561.00 80.93 947684 724825 T3 27527 (X1 47571530
18657.00 89.38 47741 7344 22 7329 271.7% 087 4761934
16752.00 89.28 2478.5) 743520 743827 FLRY 1.81 47552438
16848.00 20.21 9470.95 7535.18 753427 27050 145 47542899
16843.00 RS 247841 763015 7619.23 2%.1% 1.12 475333.43
17030.00 9052 S4TT.60 772500 TI219 mnas 064 47523048

Drilling Office 2.10.782.0

Easting

57220868
5T2201.54
825
nEnes?
57222107
572229.84
572235013
57224047
7224564
ST249.81
57225013
3T2256.03
STazse.An
STaSL Y
57225870
572257.26
ST2sesr
57226014
S7z288.10
§72272.94
572290.88
572286.64
§72281.59

birrei R L]

T

572287 .81
§72285.03
5728179
51226164
ST2255.30
5T2249.00
ST2202.M4
Eyp-si B
T30
51223349
Errrii R 1]
Expr il
sTznnss
st
ST 08
5712221.26
$72228.40
§72220.52
7221182
Errrel RE
1224058
S72240.87
S§72240.45
57223918
57225762
$72218.08
7223608
37223581
57225504
5722557
Sta23.42
572239.08
572241.50
57224430
572249.51
572254 6%
57225851
57228198
sr2268.11
572211 63
372274.08
1227108
512279.85
STX22N7
5T2204 06
57228706
57729088
51T
572296568
57230053
472302 6%
572104 22
37230583
57230800
5721050
572306.58
§72207.56
STansde
$72302.87
§72100,23
S57x257.47
572204.85
572281.00
572252.08
Tz
57229356
S72284.81
§72285.36

§T3207.32

..Matador Jack Slesper Com 9 and 16-235-28E 201H Gyro + MWD Surveys Oft to 19832ft MD

Lathude Longhude

rroon) {RUS) %&] NS ‘E_sh!' b |
a.54 483048.50 STIN5.55 32194000 WIgd 55846

3350 40.00 Wioa 55843
121940.06 Wi04 55430
JZ21940.06 W04 55835
32194005 W04 55820
32104005 Wrte 54825
32104007 W04 55810
32194000 W04 55812
AZ1840.13 W 104 538,08
3219 40.18 W 104 558.00
210 40.98 W104 55785
2194020 W1D4 55791
2194021 W1D4 557.07
32154020 WIDA 53783
I21940.19 W14 S557.04
32194010 Wdd 557.84
AR 4006 Wins 35708
174013 Wit 557.96
32103985 wite 55783
32193857 W04 55078
321939.04 W 104 557,68
32193829 W 104 55759
IZ10 764 W04 85752
32193603 W04 35755

ZZZZZZTZZZZZEELEZTZTZZZZZ

321925.99 W04 55768

321925 Wi 55170

321934.59 WD 5775
32193430 W4 557,78
J2193400 Wipd 557.80
3219 3387 W 104 557.8)
IZ19 3274 W104 55790
IZ19.79 W1D4 55758
32193085 W1D4 5 58.05
21D WM 55813
32192898 W04 535417
IZID2004 WID4 S5B.T
3219 27.10 Wit 55817
J21926.16 Wicd 5358.20
32192572 Wit 55024
32182420 Wite 55829
32192334 Wits S5am
ez Wit 55830
3216 21.50 W14 55827
32192050 W104 55823
A2 1R 19.68 W04 55819
2181877 W04 558.14
321917.38 W 104 S58.11
321916.95 Wigs 55811
32191604 Wipd §58.12
32191514 W04 S53.04
3219 14.23 Wios 55808
32191338 WID4 55817
J2191245 Wi 55818
32191154 WItd 55818
32191064 W04 55819
1219 9.7 Wins SEp20
3219 8.83 W04 53018
3219 TEI W04 55815
3219 B0 WG4 55813
3219 s02 Wigs 55800
3219 508 WIiDd 55804
3219 455 Wigs 35790
3219 322 Widd 55293
3219 229 Widd 55748
3219 135 W1D4 557.83
X198 E41 WIDA SSTTR
AZ1839.48 Wis4 SST.T8
02185854 W1d4 SETT
32185759 W1D4 55T T
32185665 wioe 54768
AZ1855 T wige 55768
321854.77 W04 33767
32985103 Wigd 55750
32185280 WItd S57.488
A28 51.95 Wide $57.57
32105102 Widse 557.48
J218 5008 W04 55748
32404004 WG4 S57.44
W14 0 Wik $5T.40)
A2 104725 Wge 5574
32104630 W0+ 55741
JZ1B 4537 Witd 55742
21D 44 Wiks 55742
2154347 W04 55744
32184255 W04 55748
32104160 W04 55751
32184066 WG4 §557.55
R2IBMTT WG4 552,50
12183870 WiDd 55760
3218 3T 84 W04 55781
32183690 wWigs 5761
3218359 wWige §5760
321823502 Widd4 557258
A1 3408 Wpd 55759
321813314 W04 55758
32140220 Wips 55759
321821.26 Wig4 55759
32183032 Wiga 557.50
32182938 Wig4 55758
321834 WIts 55757
3Z1BIT5 WGk 55756
32182658 W04 357353
321e 2582 Wi 55752
32182467 Wiod 55753
32182173 WM §51.58
32182278 Wi0s 55759

ZZZZIZZTZZZZZZI T I Z R LI I Z 2 2 2 Z Z X Z R R Z X R 22 222 2 Z R R E X T E 2 22 2 X 2 222 2L X ZXI TR LT LI Z 2222 EEEEL T TR 2
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" MO tnch Azim Grid ™o vsEC NS Ew oLe Northing Easting Latituda
e i) 1) _m iy crioom Pty o M U
THI.00 CENT) RTS8 A FRzT.04 8014 ST 098 47514234 57229450 W 32187084 WIGH 55763
1722900 09.57 12078 7754 1916.00 9501 20023 128 AT Brmean N
1732400 8973 18060 247779 801099 et 27.00 032 AMSSZSS ST 07 N
17410.08 8548 18122 P 8105.57 0509 2558 070 4MMSTE1 5722086 N
1751400 055 18 58 247926 020052 220065 w298 076 4MTE266 57228892 N
17609.00 .07 18137 47056 020587 429501 26018 0. AEETT ST2MAIE N
17704.00 39,04 18142 2030 8390.03 -383.98 25787 108 4nsTZIS ST2mB8 N
\TIE9.00 #s.62 18078 w4141 B485.78 48455 256.07 032 AMITIS 87226004 N
1188400 0 18248 207 #560.74 -45799% 5341 I ATMZB4 ST2ZTIM W
1795000 0. 151,81 40258 $076.65 57584 2a9.04 oM anesL  snazmaez N
1802500 gn.14 18169 48258 s T80 24694 035 AMW0IS?  Shalesr N
19180.00 0.0 17945 B208 256,59 438578 24558 237 AT00658 ST226008 M
18275.00 80.21 17887 8481 43 4361,58 890077 247.5 088 4MI0201  5722M81 N
1837100 20.72 17910 B0 9057.56 03675 24840 069 47I0804 7227008 N
1846500 .24 10011 79582 915256 915174 250,06 118 418106 572N N
11561,00 1990 17986 7980 9247.56 924674 250,00 019 ATIMG06 57227388 N
18857.00 "N 17952 a7y 934353 e 25035 228 4TE00 SIITAN N
1275200 02 17984 s483.49 943854 5437 88 250.96 261 412833 ST N
10847.00 %050 179.50 548204 953350 8522688 25150 - 038 473015 57221558 N
1834200 .72 17942 28093 982848 352786 25242 121 4T3Ua18 STIZI6AD N
15038.60 #0.38 1801 9479.47 072446 AT84 25223 201 4nme2 5228 N
19133.00 90.00 TeT 37848 819,45 801884 25178 121 amez SRELTE N
15228.00 2080 17948 #In2e B914.45 991363 %210 0T ameay  SRvE0s N
1532300 84S 17936 e 1000045  -10003E3 %7 142 amsM SPEET N
1941800 8545 11988 947909 10105:44 1010462 25338 057  A7MsE78 57227137 N
18514.00 .4z 173.82 #2003 10200.44 40189.62 25388 005 A7276327  SRNIED N
19609.00 2955 17052 400,09 1029543 ~10294.60 255,03 130 ATNGbZY ST N
19704.00 N 17359 w0183 1936041 10309 50 256.60 195 AT2STIR2 ST2m0AT N
18200.00 ) 18051 940215 1068641 1040550 258.51 100 47HTEM STam0ae N
HL Crossing 1960362 8959 180 50 w7 16490 03 104§3.20 25548 021 47247372 57IIM0ME N
Final Survey 19852.00 8959 180.39 240312 1083840 10537 §7 2%6.10 023 47434 STImONR N
Prajection To Bit 19292.00 89.59 1909 PorTen 1057840 1087757 285,89 000 4725 S5r2aTaMt N
Survey Type: Del Survey
Survey Error Modet: |SCWEA Rev 0 *** 30 95.000% Conbdence 2.7955 sigma
Survey Program:
. MD From MD To EDU Freq Hole Size Casing Diameter 8 Tool T %
D Pant moom ) tim) tin} urve Toal Typd R —
Tatagor Jack Sieeper Gom 3 and
1 0000 2500 190,425 17.500 nars NALMWD 'M‘a"—mn""' 16-235-28E 20°H I hlatndor Jack
Sleepet Com 9 and 16-235-28E
Matader Jack Slesper Com 9 and
1 28500 20500 Act S 17.500 12378 """—""“"';ﬂ":-s"“‘"" 16-23528E 201H ! Matador Jaeh
Sleeper Com % and 18-235-25E
1 20.500 400.000 Act Sins 17.500 I NALMWDNONRE | e e
' 100,000 2500.000 Actsig 12250 9625 NALMWONONSLE  Yooosr terk Sleene Com d and
i 2500.000 9630.000 Act Sme ) 1625 NALMWDNONSLE  Yetndot dech Sueemer Com d und
' 9530000 18852000 Act Sts 8150 S500  MAL_MWO_10 DEG  Vstader fuck Sleeper Com 3 and

Dnlling Office 2.10.782.0

...Matador Jack Sleeper Com 9 and 16-235-28E 201H Gyro + MWD Surveys Of to 19892 MD

18-215-28E 201H [ Matader Jack

Longiude
o

32162090 W 104 557.88
32151996 Wig4 55767
32151902 W 104 557.69
32131808 Wiose 55710
A2 1764 W04 557,78
2181620 W04 55779
2181528 WiGd 557.81
2189432 W14 557.85
2181337 Wikd 55789
AWM 1243 Wik 55793
WA WM 55784
321810.55 W 104 557.92
A718 960 W4 557.90
A28 266 WG4 55790
1210 772 W4 58790
3210 677 Wt 55700
218 S8 Witd 557.90
3218 489 WID4 55789
3218 385 Wioe 53782
1218 100 W 104 557,59
3218 206 Wil4e S557.00
218 112 WIL4 557.80
31218 018 Wiks 557.89
32475923 Wit 55748
A24750.290 Wil4 55788
24T 57.25 Widd 55787
32175641 W 104 55786
3217558 W104 §5795
32975543 W04 55786
32175495 W1o4 55726

JTITHAE5 Wge $57.87
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RECEIVED

FEB 14 2020
EMNRD-OCD ARTESIA
\\‘.
l"a&tﬂlgr
‘\\‘

‘Jack Sleeper Com 9 & 16-235-28E No. 201H
Eddy County, NM

30-615~H/3/

October 07, 2019

Job No. LNM5507519




October 07, 2019

\\"

lllatadnr

‘ RESOURCES COMPANY
‘\\

Operator Name: Matador Resources

Well Name: Jack Sleeper Com 9 & 16-235-28E No. 201H
County/Pansh: Eddy County,

State; NM >
Rig Name:- Patterson 274

Job Number: LNM5507519

This is to certify the surveys performed on the referenced well by Professional Directional Ent , Inc. are true and correct
MWD Surveys, data provided as follows:

Surveyor Surveved Depths Dates Performed Type of Survey
ProDirectional 171 MD - 9,630' MD 07/13/19 -07/1919 MWD
i
Sinceraly,
Mike Coats
Regulatory Specialist
Professional Directional L

850 Conroe Park West Drive | Conroe, TX 77303 | Phone: 836.441.7266 '

prodirectional.com
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RECEIVED

SEP 11 2020
MRC Permian Company BLM, NMSO
One Li . SANTAFE
ne Lincoln Centre + 5400 LBJ Freeway « Suite 1500 » Dailas, Texas 75240
Voice 972.371.5409 » Fax 972.371.5201
igrainger{@matadorresources.com
Jaime Grainger
Senior Land Analyst
September 10, 2020

VIA FEDERAL EXPRESS ApI #50 OIS Y&/3/

Bureau of Land Management —

Attn: Elizabeth Rivera 20015¢¢ /32

301 Dinosaur Trail

Santa Fe, NM 87508 B00s5 ¢le) 33

Re: Matador Production Company
Jack Sleeper

Secttons 9 and 16, Township 23 South, Range 28 East, Eddy County, NM

Dear Ms. Rivera:
Enclose please find the following:
*  Two (2) original and two (2) copies of the Jack Sleeper #201H, #215H and #221H
Communitization Agreements covering the Wolfcamp formation in the W/2 of Sections 9 and 16,

Township 23 South, Range 28 East, Eddy County, New Mexico.

Please return approved Communitization Agreement to my attention and do not hesitate to contact me at
(972) 371-5409 should you have any questions.

Sincerely,

MATADOR PRODUCTION COMPANY

Jai




RCouwhivew

SEP 11 2020

BLM, NMSO
SANTAFE

Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of thel2th day of July, 2019, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

W2 of Section 9 & the W/2 of Section 16, Township 23S, Range 28 E, Eddy County, New
Mexico.

Containing 640.00 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formations.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A” a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company,
5400 LBJ Freeway, Suite 1500, Dailas, TX, 75240. All matters of operations shall
be governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the owners of the working
interest in the communitized area and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty

W2 Jack Sleeper - Wolfcamp Formation
W12 of Sections 9&16-235-28E
Eddy County, New Mexico



due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is lcased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the ol and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is June 19, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the interior, or his duly authorized representative,

W2 Jack Sleeper - Wolfcamp Formation
W12 of Sections 9&16-238-28E
Eddy County, New Mexico



1.

12.

13.

14.

15.

with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Intenior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Intetior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator: Matador Production Company

By: Craig N. Adams - Executive Vice President S S n

Name & Title of Authorized Agent Signature of Authorized Agent W

glatla ?ﬂj
Dhitte



ACKNOWLEDGEMENT

STATE OF TEXAS )
)
COUNTY OF DALLAS )

2019, by Craig N. Adams, Executive Vice President for Matador
Production Company on behalf of said corporation.

o v
The foregoing instrument was acknowledged before me this ’& day of
;h_«gg'u{f

My Commission Expires: an laba—\

Public, State of Texas

228, STEPHANIE WICHELLE KING
. Notary Public -

STATEQF T
ID#15708087
Comm. Exp. April 10, 2021 |f




WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Matador Production Company, Operator
of this Communitization Agreement, that all working interest owners (i.c., lessees of
record and operating rights owners) shown on Exhibit B attached to this Agreement are,
to the best of my knowledge, the working interest owners of the leases subject to this
Agreement, and that the written consents of all of the named owners have been obtained
and will be made available to the BLM immediately upon request.

By: Craig N. Adams — Executive Vice President 4&(’/_\

Name & Title of Authorized Agemt Signature of Authorized Agent M
APRAT i< ria
Date
ACKNOWLEDGEMENT
STATE OF ]E ;[ﬁs ) )

county oF Dallas | ; N

On this Z%day of WL , 2014, before me, a Notary Public for the State of —Efﬁ:ﬁ

personally appeared(y, N Adans , known to me to be the Begiide, VY Pr i 'Ehe
corporation that execute% the foregomg instrument and acknowledged to me such
corporation executed the same.

e B i S i O, W P

STATE OF TEXAS | :

D#1
Comm 31080918

My Commission Expires Notary Public



WORKING INTEREST OWNER/RECORD TITLE OWNER:

MRC Permian Company

Date:%ll 2 ﬂ 1 S By: CV
Name: Craig N. Adams : ﬁi’%ﬁ

Title: Executive Vice President _

Nove Oil & Gas Northern Deleware, L1L.C

Date: By:
Name: 5
Title: -
BEXP L, LP
Date: By:
Name: _ ~
Title:
ACKNOWLEDGEMENT
STATE OF TEXAS )
)
COUNTY OF DALLAS )
The  foregoing instrument was acknowledged before me this ;IT’J" day of
ust 2019, by Craig N. Adams, Executive Vice President of MRC
Permian Company, a Texas corporation, on behalf of said corporation. P

A

Notary' Public, State of Texas

My Commission Expires: \'\'\\0\_3@2}1 (

i

STATE OF TEXAS F
ID#131080916
Exp. April 10, 2021 [




WORKING INTEREST OWNER/RECORD TITLE OWNER:

MRC Permian Company

Date: By:

Name: Craig N. Adams

Title: Executive Vice President

Novo Qil & Gas Northern Deleware, LLC

Date: By:

Name:

Title: _

BEXP I, LP

e /U0 H oy 2.

Name: Kgl-l’l / _é.' /.' -
Title: _ /:’U-‘Jcn‘f _zé 50

ACKNOWLEDGEMENT
STATE OF TEXAS )
)
COUNTY OF DALLAS )
The foregoing instrument was acknowledged before me this day of

2019, by Craig N. Adams, Executive Vice President of MRC
Permian Company, a Texas corporation, on behalf of said corporation.

My Commission Expires:

Notary Public, State of Texas



ACKNOWLEDGEMENT

STATE OF )
)
COUNTY )
The foregoing instrument was acknowledged before me this _ dayof , 2019,
by , in his/her capacity as of
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Devon Energy Production Co ¥y, L.P.
By: o

Catherine Lebsack, Vice President

Date: ""‘“A%g i, 2020 %}

ACKNOWLEDGEMENT
STATE OF_OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA }

The foregoing instrument was acknowledged before me on this A/fl"

day of d?ﬂ.ﬁ"’ , 2020 by Catherine Lebsack, Vice President of

Devon Enefgy Production Company, L.P., an Oklahoma limited partnership,
on behalf of said limited partnership.

(SEAL)

5‘/7/23

My Chmnhission Expires -
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corporation that executed the foregoing instrument and acknowledged to me such
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(%%,  DELEENA D.LANG
*%'f.- Motary Public, State of Texas
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EXHIBIT “A”

Plat of communitized area covering 640.00 acres in W/2 of Section 9 and the W/2 of Section 16,
Township 23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico.
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EXHIBIT “B”

To Communitization Agreement Dated June 19, 2019 embracing the following described land in
W/2 of Section 9 and the W/2 of Section 16, Township 23 South, Range 28 East, N.M.P.M.,

Eddy County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lessor:

Description of Land Commiitted:

Number of Gross Acres:

Authority for Pooling:

Current Lessees of Record:

Name of Working Interest Owners:

Name of Overriding Royalty Interest
Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of Overriding Royalty Interest
Owners:

W2 Jack Sleeper - Wolfcamp Formation
W/2 of Sections 9816-235-28E
Eddy County, New Mexico

Tract No. |

Fee Leases

Township 23 South, Range 28 East,
Section 9: W/2 W/2, NNM.P.M., Eddy
County, New Mexico

160

Leases contain a provision authorizing pooling in
accordance with the acreage requirement of
the agreement

MRC Permian Company

Novo Oil & Gas Northern Delaware, LLC
BEXPI, LP

Marathon Qil Company (Compulsory Pooled)
OXY USA Inc.

MRC Permian Company

Novo Oil & Gas Northern Delaware, LLC
BEXPI, LP

Marathon Qil Company (Compulsory Pooled)
OXY USA Inc.

Galber Investments, LL.C
Llano Natural Resources, LL.C

Tract No. 2

The United States of America -NM-018038
Township 23 South, Range 28 East,

Section 9:  E/2 W/2, N.\M.P.M.,, Eddy County,
New Mexico

160.00

Devon Energy Production

MRC Permian Company

Farris C. Joseph, marital status unknown



Tract No. 3

L.case Serial Number: State of New Mexico — V0-3346

Description of Land Committed: Township 23 South, Range 28 East,
Section 16: W/2, N.M.P.M., Eddy County,
New Mexico

Number of Acres: 320
Current Lessee of Record: MRC Permian Company
Name of Working Interest Owners: MRC Permian Company

Name of Overriding Royalty Interest

Owners: Thomas R. Nickoloff
Chalcam Exploration, LLC
David Petroleum Corp

RECAPITULATION
Tract No. No. of Acres Committed Percentage of Interest in
Communitized Area
1 160 25.00%
2 160 25.00%
3 320 50.00%
Total 640 100.00%

W2 Jack Sleeper - Wolfcamp Formation
W/2 of Sections 9&16-235-28E
Eddy County, New Mexico



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20327
ORDER NO. R-20630

APPLICATION OF MATADOR PRODUCTION COMPANY FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on April 4 2019, at Santa Fe, New Mexico,
before Examiner Michael A. McMillan.

NOW, on this 19" day of June 2019, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

(1)  Due public notice has been given and the Division has jurisdiction of this case and
the subject matter.

(2)  Applicant seeks to compulsory pool all uncommitted oil and gas interests within a
spacing unit, as that unit is described in the attached Exhibit “A”.

(3)  Applicant seeks to dedicate the Proposed Well(s) detailed in Exhibit “A™ to the
Unit.

4) No other party entered an appearance in this case or otherwise opposed this
application.

(5)  Applicant appeared at the hearing through counsel and presented evidence to the
effect that:

(a) All completed well locations are expected to be standard or Applicant will
apply administratively for approval of location exceptions.
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(b) Notice by certified mail was provided to all uncommitted interest owners in
the proposed Unit whose interests were evidenced by a conveyance
instrument, either of record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as owners in such instrument.

(c)  Notice to certain affected parties was posted in a newspaper of general
circulation in the county as provided in Rule 19.15.4.12.B NMAC.

The Division finds and concludes that

(6) If the location of any of the Well(s) is unorthodox when the well is completed under
the spacing rules then in effect and applicable to the well, the operator must obtain a non-standard
location approval prior to producing the well.

(7} Two or more separately owned tracts are embraced within the Unit, and/or there
are royally interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(8)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the Well(s) to a common source of supply within the Unit
at the described depths and location(s). Applicant should be allowed a one year period to complete
at least one of the Well(s) after commencing drilling of the Well(s).

(9 There are interest owners in the Unit that have not agreed to pool their interests.

(10) To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas in the pooling depths
or formation(s) within the Unit.

(11)  Toensure protection of correlative rights, any pooled working interest owner whose
address is known, and who has elected to participate under the terms of this order should be notified
before the Division grants any extension of the time provided herein for commencing drilling.
Any such owner may file an application, with notice to the operator, requesting that the extension
be denied.

(12) Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(13)  Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional 200% thereof as a reasonable charge for the risk involved in drilling
the Well(s).

(14)  Exhibit “A” and its details should be accepted and made a part of this order.
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IT IS THEREFORE ORDERED THAT

() All uncommitted interests, whatever they may be, in the oil and gas within the
spacing unit (or the portion thereof within the pooled vertical extent) described in Exhibit “A” are
hereby pooled. Exhibit “A” is incorporated herein by this reference and made a part of this order
for all purposes.

(2) The Unit shall be dedicated to the proposed “Well(s)”.

3) If any of the Well(s) is completed at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well.

4) The operator of the Unit shall commence drilling the Well(s) on or before the end
of the month in the year following the date of this order and shall thereafter continue drilling the
Well(s) with due diligence to test the pooled formation or pooled vertical depths. The Well(s)
shall be drilled approximately to the proposed true vertical and measured depths.

(5 In the event the operator does not commence drilling the Well(s) on or before the
date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the operator obtains a written time extension from the Division Director
pursuant {o a written request stating its reasons for such extension and attaching satisfactory
evidence.

(6)  Inthe event the operator does not commence completion operations within one year
after commencement of drilling operations pursuant to this order, then the compulsory pooling
provisions of this order shall be of no effect unless operator obtains a written time extension from
the Division Director pursuant to a writien request stating its reasons for such extension and
attaching satisfactory evidence.

(7)  The operator shall provide a copy of any request for extension of time to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the request.
Such copy shall be sent at the same time the request is sent to the Director.

(8)  Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall
terminate unless this order has been amended to authorize further operations.

9 Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(10)  After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners™ are owners of working interests in the
Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
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known pooled working interest owner in the Unit separate itemized schedules of estimated costs
of drilling, completing and equipping each of the Well(s) ("well costs").

(11) Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out of
production as hereinafter provided. Payment shall be rendered within 90 days after expiration of
the 30-day election period and any such owner who pays its share of estimated well costs as
provided above for any well shall remain liable for operating costs but shall not be liable for risk
charges to the extent computed based on costs of such well. Pooled working interest owners who
do not elect to pay their share of estimated well costs, or who do not render timely payment to the
operator, as provided in this paragraph shall thereafter be referred to as "non-consenting working
interest owners.”

(12)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection to
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well after public notice and
hearing.

(13) Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

(14)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner’s share of production from each well:

(a) the proportionate share of reasonable well costs attributable
to the non-consenting working interest owner; and

(b) as a charge for the risk involved in drilling the well, the
percent (shown in Exhibit A) of the above costs.

(15) During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues. Operating costs shall include all
reasonable costs incurred for the maintenance and operation of the well, except for “well costs”
reported pursuant to prior ordering paragraphs, that are properly chargeable to the joint account
pursuant to COPAS procedures. If no objection to the operating costs is received by the Division,
and the Division has not objected, within 45 days following receipt of any schedule, the costs shall



Case No. 20327
Order No. R-20630
Page Sof §

be deemed to be the reasonable operating costs. If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing.

(16) The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs for such well.

(17) Reasonable charges for supervision (combined fixed rates) are hereby fixed at the
rates shown in Exhibit “A” per month, per well, while drilling and while producing, provided that
these rates shall be adjusted annually pursuant to the COPAS form titled *“Accounting Procedure-
Joint Operations.” The operator is authorized to withhold from production from each well the
proportionate share of both the supervision charges and the actual expenditures required for
operating of such well, not more than what are reasonable, attributable to pooled working interest
owners.

(18)  Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections
70-10-1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned
over 1o the appropriate authority as and when required by the Uniform Unclaimed Property Act
(NMSA 1978 Sections 7-8A-1 through 70-8A-31, as amended).

(19)  Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for allocating costs and charges under this order.
Any costs that are to be paid out of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld from production attributable to
royalty interests.

(20)  Should all the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafter be of no further effect.

(21) The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of this
order.
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(22) Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ADRIENNE SANDOVAL
Director
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Exhibit A

Applicant:  Matador Production Company
Operator: Matador Production Company (OGRID 228937)

Cases Consolidated for Hearing: N/A

Spacing Unit: Horizontal Gas

Building Blocks: 320 acres (more or less)

Size (more or less): 640 acres (more or less)

Orientation of Unit:  North/South

Unit Description: W/2 of Section 9 and W/2 of Section 16, all in Township 23 South,
Range 28 East, NMPM, Eddy County, New Mexico

Pooling this Vertical Extent: Wolfcamp Formation

Depth Severance? (Yes/No): No

Pool: Purple Sage; Wolfcamp (Gas) (Pool code 98220)

Pool Spacing Unit Size: Half Section or quarter-section

Governing Well Setbacks: ~ Special pool rules for the Purple Sage; Wolfcamp (Gas)
Pool, promulgated in Order No. R-14262 issued in Case No. 15535 which has 330 foot
offsets from any Unit boundary within a standard 320-acre, deep gas spacing unit.

Pool Rules: Purple Sage:; Wolfcamp (Gas) Special pool rules
Proximity Tracts: None Included

Monthly charge for supervision: While drilling: $8000 While producing: $800
As the charge for risk, 200 percent of reasonable well costs.

There are five Proposed Wells:

Jack Sleeper Com Well No. 201H, API No. 30-015-Pending
SHL: 240 feet from the North line and 330 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 761 feet from the North line and 1156 feet from the East line,
(Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 215H, API No. 30-015-Pending
SHL: 736 feet from the North line and 1140 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 1320 feet from the West line,
(Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 221H, API No. 30-015-Pending
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SHL: 744 feet from the North line and 1181 feet from the West line,
(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 330 feet from the West line,
(Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 202H, API No. 30-015-Pending
SHL: 744 feet from the North line and 1248 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 2310 feet from the West line,
(Unit C) of Section 9, Township 23 South, Range 28 East, NMPM

Jack Sleeper Com Well No. 222H, API No. 30-015-Pending

SHL: 675 feet from the North line and 1231 feet from the West line,
(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 2310 feet from the West line,
(Unit C) of Section 9, Township 23 South, Range 28 East, NMPM

For Proposed Wells:

Completion Target:
Wolfcamp at approximately 9500 feet and 10350 TVD
Well Orientation: South to North

Completion Location expected to be: Standard
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SEP 11 2020

BLM, NMSO
Federal Communitization Agreement SANTAFE

Contract No.

THIS AGREEMENT entered into as of thel2th day of July, 2019, by and between

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area™) are described as follows:

W/2 of Section 9 & the W/2 of Section 16, Township 23S, Range 28 E, Eddy County, New
Mexico.

Containing 640.00 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formations.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A” a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company,
5400 LBJ Freeway, Suite 1500, Dallas, TX, 75240. All matters of operations shall
be governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the owners of the working
interest in the communitized area and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

4, Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty

W2 Jack Sleeper - Wolfcamp Formation
W/2 of Sections 9&16-235-28C
Eddy County, New Mexico



due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shali be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shail be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10.  The date of this agreement is June 19, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of ali
requirements of the Secretary of the Interior, or his duly authorized representative,

W2 Jack Sleeper - Wolfcamp Formation
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1.

12.

13.

14.

15.

with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator; Matador Production Company

By: Craig N. Adams - Executive Vice President W

Name & Title of Authorized Agent Signature of Authorized Agent M
S\ f
Diale



ACKNOWLEDGEMENT

STATE OF TEXAS

COUNTY OF DALLAS

The foregoing instrument was acknowledged before me this 9~_ day of
JH ) ﬁ 15 2019, by Craig N. Adams, Executive Vice President for Matador
roduetion Company on behalf of said corporation.

My Commission Expires: q \ (0 \9‘0_8;1\ !

)
)
)

' Public, State of Texas

STEPHANIE MICHELLE KINSMAN
Notary Public

STATEOQF T
ID#131080§1XBA S




WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Matador Production Company, Operator
of this Communitization Agreement, that all working interest owners (i.e., lessees of
record and operating rights owners) shown on Exhibit B attached to this Agreement are,
to the best of my knowledge, the working interest owners of the leases subject to this
Agreement, and that the written consents of all of the named owners have been obtained
and will be made available to the BLM immediately upon request.

By: Craig N. Adams - Executive Vice President ()W

Name & Title of Authonzed Agent Signature of Authorized Agent
ﬁ?ﬂ\ﬂ G,J.k
ACKNOWLEDGEMENT

STATE OFT&&_% )
) ss.
COUNTY OF -hl'\\ﬂﬁ )

On this rﬂwday of Mﬂ, 20]th before me, a Notary Public for the State of—Tgﬂ-ﬁ

personally appeared (o \.\ Mms known to me to be the Bieis V0 of 2 e
corporation that executeg the foregoing instrument and acknowledged to m sué‘h
corporation executed the same.

(SEAL)

df\w\,m}-\

My Commission Expires

- STEPHANIE MICHELLE KINSMAR "
Notary Public |f

STATEOF TEXAS |
ID#131080916 ! ™
My Gom. Exp. Aprl 1 . _jb

Public



WORKING INTEREST OWNER/RECORD TITLE OWNER:

Date: ?Imlﬂ

MRC Permian Company

Date:

Date:

STATE OF TEXAS

COUNTY OF DALLAS

T?’e foregoing
i

By: M g
Name: Craig N. Adams %

I

Title: Executive Vice President

Novo il & Gas Northern Deleware, LLC

By:

Name: __

Title:

BEXP I, LP

By:

Name:

Title:

ACKNOWLEDGEMENT

)
)
)

instrument was acknowledged before me this ;TH day of
2019, by Craig N. Adams, Executive Vice President of MRC
n Company, a Texas corporation, on behalf of said corporation.




WORKING INTEREST OWNER/RECORD TITLE OWNER:

MRC Permian Company

Date: By:

Name: Craig N. Adams

Title: Executive Vice President

Novo Qil & Gas Northern Deleware, LLL.C

Date: By:

Name:

Title;

BEXPL LP

e 3/1[201 @’47@

Name: g:r# / é.l"t.-
Tite:  freshAALEO

ACKNOWLEDGEMENT
STATE OF TEXAS )
)
COUNTY OF DALLAS )
The foregoing instrument was acknowledged before me this _  day of

2019, by Craig N. Adams, Executive Vice President of MRC
Permian Company, a Texas corporation, on behalf of said corporation.

My Commission Expires:

Notary Public, State of Texas



ACKNOWLEDGEMENT

STATE OF )
)
COUNTY )
The foregoing instrument was acknowledged before me this ~ dayof , 2019,
by , in his/her capacity as of

, on behalf of said corporation.

My Commission Expires:

Notary Public

ACKNOWLEDGEMENT

STATEOF JeQS )
— )
COUNTY [mU[ \5 )
. Y-
The foregoing instrument was acknowledged before me this q day of T . ,2019,
by Km" W 9 l 3 E} ¢ , in his/her capacity as ?[‘gﬁdﬂm{. + of

BDEYXP 1 3 P , on behalf of said corporation.

My Commission Expires: \XQLM
Notary Publi

My Notary [D # 11434496




WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Dtz ?/«/ /e ®

ACKNOWLEDGEMENT
STATE OF ~] e )

) ss.

COUNTY OF WARY.~—~ )
On this B_t_"_?fay of&m before me. a Notary Public for the Statc ‘ﬁ&b

personally appearedekal. mnown to me to be th
corporation that executed the foregoing instrument and acknowlcdged to me such
corporation executed the same.

DELEENA D. LANG
Notary Public, State of Texas
Comm. Expires 02-18-2022
Notary 1D 1281 79978

My Commission Expires lotary Public

W2 Jack Sleeper - Wolfcamp Formation
W2 of Sections 9&16-235.28E
Eddy County. New Mexice



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

WCO any, L.P.

o Litfon (aback
_Catherine Lebsack, Vice Preside

Date: T:MULM—_

ACKNOWLEDGEMENT

STATE OF_OFLAHOMA

)

) ss.

COUNTY OF OKLAHOMA }

o L
The foregoing instrument was acknowledged before me on this

day of %,ﬁ" , 2020 by Catherine Lebsack, Vice President of
Devon Enefgy Production Company, L.P., an Oklahoma limited partnership,
on behalf of said limited partnership.

(SEAL)

5/7/23

My Comvhission Expires

W2 Jack Sleeper - Wolfcamp Formation
W12 of Sections 9&16-235-28E
Eddy County, New Mexico



e =

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Novo Qil & Gas Northern Delaware, L1LC

j "jw{ L.
Pn_wlﬁgm bl , cen
il ¥ L

Date: b 2«02- ﬁ:i
ACKNOWLEDGEMENT
STATEQF © L’{QM )
) ss.

COUNTY OF O le\ phomay )

On this % day of &e‘i— , 2024 before me, a Notary Public for the State of QELgalaspr6
personally appeared «1yan ﬁ known to me to be the ¢ of the
corporation that exccutcd the foregoing instrument and acknowledged to n’é&uch

. Delewn, 1o
corporation executed the sagre” o, Mwe ol + Genod MVh' ! .U
& T, ) “
S,
(SEAL) f fwzo000eet %
i iw osasz;s H

,\
o A 0F
" G og""'gviﬁi-
S ? } }4 R

My Commission Explres _blbtary Public

W2 Jack Sleeper - Wolfcarmnp Formation
W2 of Sections 9816-215-28E
Eddy County, New Mexico

———aa




EXHIBIT “A”

Plat of communitized area covering 640.00 acres in W/2 of Section 9 and the W/2 of Section 16,
Township 23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

Surface Holes
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W2 Jack Sleeper - Wolfcamp Formation
W/2 of Sections 9&16-238-28E
Eddy County. New Mexico



EXHIBIT “B”

To Communitization Agreement Dated June 19, 2019 embracing the following described land in
W/2 of Section 9 and the W/2 of Section 16, Township 23 South, Range 28 East, NNM.P.M,,

Eddy County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lessor:

Description of Land Committed:

Number of Gross Acres:

Authority for Pooling:

Current Lessees of Record:

Name of Working Interest Owners:

Name of Overriding Royalty Interest
Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of Qverriding Royalty Interest

Owners:

W2 Jack Sleeper - Wolfcamp Formation
W/2 of Sections 98&16-235-28E
Eddy County, New Mexico

Tract No. 1

Fee Leases

Township 23 South, Range 28 East,
Section 9: W/2 W/2, NNM.P.M., Eddy
County, New Mexico

160

Leases contain a provision authorizing pooling in
accordance with the acreage requirement of
the agreement

MRC Permian Company

Novo Qil & Gas Northern Delaware, LLC
BEXPL, LP

Marathon Qil Company (Compulsory Pooled)
OXY USA Inc.

MRC Permian Company

Novo Qil & Gas Northern Delaware, LLC
BEXP I, LP

Marathon Qil Company (Compulsory Pooled)
OXY USA Inc.

Galber Investments, LLC
Llano Natural Resources, LLC

Tract No. 2

The United States of America -NM-018038
Township 23 South, Range 28 East,

Section 9: E/2 W/2, NM.P.M,, Eddy County,
New Mexico

160.00

Devon Energy Production

MRC Permian Company

Farris C. Joseph, marital status unknown



Tract No. 3

Lease Serial Number: State of New Mexico — V0-3346
Description of Land Committed: Township 23 South, Range 28 East,
Section 16: W/2, N.M.P.M., Eddy County,
New Mexico
Number of Acres: 320
Current Lessee of Record: MRC Permian Company
Name of Working Interest Owners: MRC Permian Company

Name of Overriding Royalty Interest

Owners: Thomas R. Nickoloff
Chalcam Exploration, LLC
David Petroleum Corp

RECAPITULATION
Tract No. No. of Acres Committed Percentage of Interest in
Communitized Area
1 160 25.00%
2 160 25.00%
3 320 50.00%
Total 640 100.00%

W2 Jack Sleeper - Wolfcamp Formation
W/2 of Sections 9&16-235-28E
Eddy County, New Mexico



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20327
ORDER NO. R-20630

APPLICATION OF MATADOR PRODUCTION COMPANY FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on April 4 2019, at Santa Fe, New Mexico,
before Examiner Michael A. McMillan.

NOW, on this 19" day of June 2019, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

(1)  Due public notice has been given and the Division has jurisdiction of this case and
the subject matter.

(2)  Applicant seeks to compulsory pool all uncommitted oil and gas interests within a
spacing unit, as that unit is described in the attached Exhibit “A™.

3) Applicant seeks to dedicate the Proposed Well(s) detailed in Exhibit “A” to the
Unit.

(4) No other party entered an appearance in this case or otherwise opposed this
application.

5 Applicant appeared at the hearing through counsel and presented evidence to the
effect that:

(a) All completed well locations are expected to be standard or Applicant will
apply administratively for approval of location exceptions.



Case No. 20327
Order No. R-20630
Page 2 of 8

(b) Notice by certified mail was provided to all uncommitted interest owners in
the proposed Unit whose interests were evidenced by a conveyance
instrument, either of record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as owners in such instrument.

(c) Notice to certain affected parties was posted in a newspaper of general
circulation in the county as provided in Rule 19.15.4.12.B NMAC.

The Division finds and concludes that

(6) If the location of any of the Well(s) is unorthodox when the well is completed under
the spacing rules then in effect and applicable to the well, the operator must obtain a non-standard
location approval prior to producing the well.

(7)  Two or more separately owned tracts are embraced within the Unit, and/or there
are royalty interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(8)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the Well(s) to a common source of supply within the Unit
at the described depths and location(s). Applicant should be allowed a one year period to complete
at least one of the Well(s) after commencing drilling of the Well(s).

(9 There are interest owners in the Unit that have not agreed to pool their interests.

(10)  To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas in the pooling depths
or formation(s) within the Unit.

(11)  Toensure protection of correlative rights, any pooled working interest owner whose
address is known, and who has elected to participate under the terms of this order shouid be notified
before the Division grants any extension of the time provided herein for commencing drilling.
Any such owner may file an application, with notice to the operator, requesting that the extension
be denied.

(12)  Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(13)  Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional 200% thereof as a reasonable charge for the risk involved in drilling
the Well(s).

(14)  Exhibit “A” and its details should be accepted and made a part of this order.
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IT IS THEREFORE ORDERED THAT

§)) All uncommitted interests, whatever they may be, in the oil and gas within the
spacing unit (or the portion thereof within the pooled vertical extent) described in Exhibit “A” are
hereby pooled. Exhibit “A” is incorporated herein by this reference and made a part of this order
for all purposes.

(2)  The Unit shall be dedicated to the proposed “Well(s)".

(3)  If any of the Well(s) is completed at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well.

4) The operator of the Unit shall commence drilling the Well(s) on or before the end
of the month in the year following the date of this order and shall thereafter continue drilling the
Well(s) with due diligence to test the pooled formation or pooled vertical depths. The Well(s)
shall be drilled approximately to the proposed true vertical and measured depths.

&) In the event the operator does not commence drilling the Well(s) on or before the
date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the operator obtains a written time extension from the Division Director
pursuant to a written request stating its reasons for such extension and attaching satisfactory
evidence.

(6)  Inthe event the operator does not commence completion operations within one year
after commencement of drilling operations pursuant to this order, then the compulsory pooling
provisions of this order shall be of no effect unless operator obtains a written time extension from
the Division Director pursuant to a written request stating its reasons for such extension and
attaching satisfactory evidence.

(7)  The operator shall provide a copy of any request for extension of time to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the request.
Such copy shall be sent at the same time the request is sent to the Director.

(8)  Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall
terminate unless this order has been amended to authorize further operations.

(9)  Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(10)  After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners” are owners of working interests in the
Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
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known pooled working interest owner in the Unit separate itemized schedules of estimated costs
of drilling, completing and equipping each of the Well(s) ("well costs").

(11)  Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out of
production as hereinafter provided. Payment shall be rendered within 90 days after expiration of
the 30-day election pericd and any such owner who pays its share of estimated well costs as
provided above for any well shall remain liable for operating costs but shall not be liable for risk
charges to the extent computed based on costs of such well. Pooled working interest owners who
do not elect to pay their share of estimated well costs, or who do not render timely payment to the
operator, as provided in this paragraph shail thereafter be referred to as "non-consenting working
interest owners.”

(12)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection to
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well after public notice and
hearing.

(13)  Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

(14)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner’s share of production from each well:

{a) the proportionate share of reasonable well costs attributable
to the non-consenting working interest owner; and

(b) as a charge for the risk involved in drilling the well, the
percent (shown in Exhibit A) of the above costs.

(15) During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues. Operating costs shall include all
reasonable costs incurred for the maintenance and operation of the well, except for “well costs™
reported pursuant to prior ordering paragraphs, that are properly chargeable to the joint account
pursuant to COPAS procedures. If no objection to the operating costs is received by the Division,
and the Division has not objected, within 45 days following receipt of any schedule, the costs shall



Case No. 20327
Order No. R-20630
Page Sof 8

be deemed to be the reasonable operating costs. If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing.

(16) The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs for such well.

(17) Reasonable charges for supervision (combined fixed rates) are hereby fixed at the
rates shown in Exhibit “A” per month, per well, while drilling and while producing, provided that
these rates shail be adjusted annually pursvant to the COPAS form titled “Accounting Procedure-
Joint Operations.” The operator is authorized to withhold from production from each well the
proportionate share of both the supervision charges and the actual expenditures required for
operating of such well, not more than what are reasonable, attributable to pooled working interest
owners.

(18) Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections
70-10-1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned
over to the appropriate authority as and when required by the Uniform Unclaimed Property Act
(NMSA 1978 Sections 7-8A-1 through 70-8A-31, as amended).

(19)  Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for allocating costs and charges under this order.
Any costs that are to be paid out of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld from production attributable to
royalty interests.

(20)  Should ali the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafter be of no further effect.

(21) The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of this
order.



Case No. 20327
Order No. R-20630
Page 6 of 8

(22) Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATIQN DIVISION

ADRIENNE SANDOVAL
Director
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Exhibit A

Applicant:  Matador Production Company
Operator: Matador Production Company (OGRID 228937)

Cases Consolidated for Hearing: N/A

Spacing Unit: Horizontal Gas

Building Blocks: 320 acres (more or less)

Size (more or less). 640 acres (more or less)

Orientation of Unit: North/South

Unit Description: W/2 of Section 9 and W/2 of Section 16, all in Township 23 South,
Range 28 East, NMPM, Eddy County, New Mexico

Pooling this Vertical Extent: Wolfcamp Formation

Depth Severance? (Yes/No): No

Pool: Purple Sage; Wolfcamp (Gas) (Pool code 98220)

Pool Spacing Unit Size: Half Section or quarter-section

Governing Well Setbacks:  Special pool rules for the Purple Sage; Wolfcamp (Gas)
Pool, promulgated in Order No. R-14262 issued in Case No. 15535 which has 330 foot
offsets from any Unit boundary within a standard 320-acre, deep gas spacing unit.

Pool Rules: Purple Sage; Wolfcamp (Gas) Special pool rules

Proximity Tracts: None Included
Monthly charge for supervision: While drilling: $8000 While producing: $800
As the charge for risk, 200 percent of reasonable well costs.

There are five Proposed Wells:

Jack Steeper Com Well No. 201H, API No. 30-015-Pending
SHL: 240 feet from the North line and 330 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 761 feet from the North line and 1156 feet from the East line,
(Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 215H, API No. 30-015-Pending
SHL: 736 feet from the North line and 1140 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 1320 feet from the West line,
(Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 221H, API No. 30-015-Pending
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SHL: 744 feet from the North line and 1181 feet from the West line,
(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 330 feet from the West line,
(Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 202H, API No. 30-015-Pending
SHL: 744 feet from the North line and 1248 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 2310 feet from the West line,
(Unit C) of Section 9, Township 23 Souih, Range 28 East, NMPM

Jack Sleeper Com Well No. 222H, API No. 30-015-Pending
SHL: 675 feet from the North line and 1231 feet from the West line,

{(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 2310 feet from the West line,
(Unit C) of Section 9, Township 23 South, Range 28 East, NMPM

For Proposed Wells:

Completion Target:
Wolfcamp at approximately 9500 feet and 10350 TVD
Well Orientation: South to North

Completion Location expected to be: Standard



HEeWELY Loy
SEP 11 2020 c
OPY
SANTAFE

Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of thel2th day of July, 2019, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leaschold interests,
or operating rights under the oil and gas ieases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

W/2 of Section 9 & the W/2 of Section 16, Township 23S, Range 28 E, Eddy County, New
Mexico.

Containing 640.00 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formations.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B", designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization. if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company,
5400 LBJ Freeway, Suite 1500, Dallas, TX, 75240. All matters of operations shall
be governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the owners of the working
interest in the communitized area and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer. .

4, Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty

w2 Jack Sleeper - Wolfcamp Formation
Wi2 of Sections 3&16-235-28E
Eddy County. New Mexico



due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shail be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders. rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is June 19, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfiliment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
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with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11.  The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

12.  Itis agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14.  This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15. Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOQF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

"' QOperator: Matador Production Company

By: Craig N. Adams — Executive Vice President W

Name & Title of Authorized Agent SignEI_m of Authorized Agent

S‘h‘i\ﬁ

Date




ACKNOWLEDGEMENT

STATE OF TEXAS )
)
COUNTY OF DALLAS )
The foregoing instrument was acknowledged before me this g—_l day of
!Eé ] ﬁ: g&& 2019, by Craig N. Adams, Executive Vice President for Matador
d

ion Company on behalf of said corporation.

My Commission Expires: q \, (0 k}o& k

Public, State of Texas

STATE OF TEXAS
1D#131080918
Comm. Exp. April 10, 2021 [}




WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Matador Production Company, Operator
of this Communitization Agreement, that all working interest owners (i.e., lessees of
record and operating rights owners) shown on Exhibit B attached to this Agreement are,
to the best of my knowledge, the working interest owners of the leases subject to this
Agreement, and that the written consents of all of the named owners have been obtained
and will be made available to the BLM immediately upon request.

By: Craig N. Adams - Executive Vice President W

Name & Title of Authorized Agent Slgna-lu—_rc of Authorized Agent

ACKNOWLEDGEMENT

STATE oprgo& )
) ss.
COUNTY OF 1B )

On thisﬁday of , 20\A, before me, a Notary Public for the State of |e¥42
personally appeared ain y-Adams , known to me to be theFeu VW o e
corporation that executed the foregoing instrument and acknowledged to m u(':‘Ff'“ ko
corporation executed the same.

(SEAL)

df\'.n\m

My Commission Expires Nothry Public

STATE OF TEXAS
ID#{31009%6




WORKING INTEREST OWNER/RECORD TITLE OWNER:

Date: (6‘!9"‘ IH

Date:

Date;

STATE OF TEXAS

COUNTY OF DALLAS

MRC Permian Company

o A

Name: Craig N. Adams

Title: Executive Vice President

Novo Oil & Gas Northern Deleware, LL.C

By:

Name:

Title:

BEXPLLP

By:

Name:

Title:

ACKNOWLEDGEMENT

)
)
)

instrument was acknowledged before me this 3;‘% day of
2019, by Craig N. Adams, Executive Vice President of MRC

T!F foregoing
A
n Company, a Texas corporation, on behalf of said corporation.

My Commission Expires: L}(\\Ol 203

Public, State of Texas




WORKING INTEREST OWNER/RECORD TITLE OWNER:

Date:

Date:

v 9/4[20 14

MRC Permian Company

By:

Name: Craig N. Adams

Title: Executive Vice President

Nove Qil & Gas Northern Deleware, LL.C

By:

Name:

Title:

BEXPL LP

Name: !ZCIJLL /] é"t—
Tite:  fres ST A LEO

ACKNOWLEDGEMENT
STATE OF TEXAS )
)
COUNTY OF DALLAS )
The foregoing instrument was acknowledged before me this _  day of

2019, by Craig N. Adams, Executive Vice President of MRC

Permian Company, a Texas corporation, on behalf of said corporation.

My Commission Expires:

Notary Public, State of Texas



ACKNOWLEDGEMENT

STATE OF )

)
COUNTY )
The foregoing instrument was acknowledged before me this  day of , 2019,
, in histher capacity as of
, on behalf of said corporation.

by

My Commission Expires:

Notary Public

ACKNOWLEDGEMENT

STATEOF “JeXOS )
S )
COUNTY [ralis )

The foregoing instrument was acknowledged before me this %aay of . 2019,
K@"{_'n, P I “: E;ﬁ , in hisher capacity as of

by :
BDEXP 1 3 P , on behalf of said corporation.




WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ACKNOWLEDGEMENT
STATE OF "] el }

) ss.

COUNTY OF EMI‘:; )
On this y 0%.?” me. 2 Notary Public for the State o
personally appearedSchal. wn 10 me 10 be :M@m

corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

137,
i

o DELEENA D. LANG
SSF % notery Public, Stats of Texas
3 *;;5 Comen. Expires 02-18-2022

oGS Notery ID 128178978

I1)

vy Commission Exp tary Public

W2 Jack Sleeper - Welfcamp Formanon
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Deven Eseryy Prodwction Company, L.P.
-

By Wﬂ -
Catherine Lebsack, Vice Preside
Pt

Date: Mf' g,g@

ACKNOWLEDGEMENT

STATE OF_OKLAHOMA

)
) ss.
COUNTY OF OKLAHOMA )

day of , 2020 by Catherine Lebsack, Vice President of
Devon Enetgy Production Company, L.P., an Oklahoma limited partnership,

on behalf of said limited partnership.
(SEAL)

A
The foregoing instrument was acknowledged before me on this A/
Aia,s

W2 Jack Sleeper - Wolfamp Forrmtion
W2 of Sections 9R16-138-29E
Bddy Comnty, New Msico



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

vo Oil & Gas Northern De} LC
By: :;7#-/ ﬁ’ t

Date:

ACKNOWLEDGEMENT

staieor_ & Elahuan )

} ss.

COUNTY OF Olel alavin A )

On this > _day of_Sqi'_ , 2024 beforc me, a Notary Public for the State of Okl sala sy~

personally appeared ~jqan known to me to be the (D of , the

corporation that exceuted the foregoing instrument and acknowledged to uch

corporation executed the Muue ol % Gerd MV’ 1 Re lew, Lie

(SEAL)

S{ ?7/ >

My Commission Explres Notary Public
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EXHIBIT “A”

Plat of communitized area covering 640.00 acres in W/2 of Section 9 and the W/2 of Section 16,

Township 23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico.
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EXHIBIT “B”

To Communitization Agreement Dated June 19, 2019 embracing the following described land in
W/2 of Section 9 and the W/2 of Section 16, Township 23 South, Range 28 East, NM.P.M.,

Eddy County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lessor:

Description of Land Committed:

Number of Gross Acres:

Authority for Pooling:

Current Lessees of Record:

Name of Working Interest Owners:

Name of Qverriding Royalty Interest
Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of Overriding Royaity Interest
Owners:

W2 Jack Sleeper - Wolfcamp Formation
W/2 of Sections 9&16-235-28E,
Eddy County, New Mexico

Tract No._1

Fee Leases

Township 23 South, Range 28 East,
Section 9: W/2 W/2, NM.P.M,, Eddy
County, New Mexico

160

Leases contain a provision authorizing pooling in
accordance with the acreage requirement of
the agreement

MRC Permian Company

Novo Oil & Gas Northern Delaware, LLC
BEXP I, LP

Marathon Qi1 Company (Compulsory Pooled)
OXY USA Inc.

MRC Permian Company

Novo Qil & Gas Northern Delaware, LLC
BEXP L, LP

Marathon Qil Company (Compulsory Pooled)
OXY USA Inc.

Galber Investments, LLC
Llano Natural Resources, LL.C

Tract No. 2

The United States of America -NM-018038
Township 23 South, Range 28 East,

Section 9: E/2 W/2, NM.P.M,, Eddy County,
New Mexico

160.00

Devon Energy Production

MRC Permian Company

Farris C. Joseph, marital status unknown



Tract No. 3

Lease Serial Number: State of New Mexico — V0-3346

Description of Land Committed: Township 23 South, Range 28 East,
Section 16: W/2, N.M.P.M., Eddy County,
New Mexico

Number of Acres: 320

Current Lessee of Record: MRC Permian Company

Name of Working Interest Owners: MRC Permian Company

Name of Overriding Royalty Interest

Owners: Thomas R. Nickoloff
Chalcam Exploration, LLC
David Petroleum Corp

RECAPITULATION
Tract No. No. of Acres Committed Percentage of Interest in
Communitized Area
1 160 25.00%
2 160 25.00%
3 320 50.00%
Total 640 100.00%

W2 Jack Sleeper - Wolfcamp Formation
W/2 of Sections 9416-238-28E
Eddy County, New Mexico



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20327
ORDER NO. R-20630

APPLICATION OF MATADOR PRODUCTION COMPANY FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This case came on for hearing at 8:15 am. on April 4 2019, at Santa Fe, New Mexico,
before Examiner Michael A. McMillan.

NOW, on this 19" day of June 2019, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

(1) Due public notice has been given and the Division has jurisdiction of this case and
the subject matter.

(2)  Applicant seeks to compulsory pool all uncommitted oil and gas interests within a
spacing unit, as that unit is described in the attached Exhibit “A”.

3) Applicant seeks to dedicate the Proposed Well(s) detailed in Exhibit “A” to the
Unit.

4) No other party entered an appearance in this case or otherwise opposed this
application.

(5)  Applicant appeared at the hearing through counsel and presented evidence to the
effect that:

(a) All completed well locations are expected to be standard or Applicant will
apply administratively for approval of location exceptions.
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(b) Notice by certified mail was provided to all uncommitted interest owners in
the proposed Unit whose interests were evidenced by a conveyance
instrument, either of record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as owners in such instrument.

(c) Notice to certain affected parties was posted in a newspaper of general
circulation in the county as provided in Rule 19.15.4.12.B NMAC.

The Division finds and concludes that

(6) If the location of any of the Well(s) is unorthodox when the well is completed under
the spacing rules then in effect and applicable to the well, the operator must obtain a non-standard
location approval prior to producing the well.

)] Two or more separately owned tracts are embraced within the Unit, and/or there
are royalty interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(8)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the Well(s) to a common source of supply within the Unit
at the described depths and location(s). Applicant should be allowed a one year period to complete
at least one of the Well(s) after commencing drilling of the Well(s).

(9 There are interest owners in the Unit that have not agreed to pool their interests.

(10) To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas in the pooling depths
or formation(s) within the Unit.

(11)  Toensure protection of correlative rights, any pooled working interest owner whose
address is known, and who has elected to participate under the terms of this order should be notified
before the Division grants any extension of the time provided herein for commencing drilling.
Any such owner may file an application, with notice to the operator, requesting that the extension
be denied.

(12)  Infill welis within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(13)  Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional 200% thereof as a reasonable charge for the risk involved in drilling
the Well(s).

(14)  Exhibit “A” and its details should be accepted and made a part of this order.
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IT IS THEREFORE ORDERED THAT

(N All uncommitted interests, whatever they may be, in the oil and gas within the
spacing unit (or the portion thereof within the pooled vertical extent) described in Exhibit “A™ are
hereby pooled. Exhibit “A™ is incorporated herein by this reference and made a part of this order
for all purposes.

(2) The Unit shall be dedicated to the proposed “Well(s)".

(3)  If any of the Well(s) is completed at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well.

4) The operator of the Unit shall commence drilling the Well(s) on or before the end
of the month in the year following the date of this order and shall thereafter continue drilling the
Well(s) with due diligence to test the pooled formation or pooled vertical depths. The Well(s)
shall be drilled approximately to the proposed true vertical and measured depths.

{5) In the event the operator does not commence drilling the Well(s) on or before the
date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the operator obtains a written time extension from the Division Director
pursuant to a written request stating its reasons for such extension and attaching satisfactory
evidence.

(6) In the event the operator does not commence completion operations within one year
after commencement of drilling operations pursuant to this order, then the compulsory pooling
provisions of this order shall be of no effect unless operator obtains a written time extension from
the Division Director pursuant to a written request stating its reasons for such extension and
attaching satisfactory evidence.

)] The operator shall provide a copy of any request for extension of time to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the request.
Such copy shall be sent at the same time the request is sent to the Director.

(8) Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall
terminate unless this order has been amended to authorize further operations.

(9)  Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(10)  After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners™ are owners of working interests in the
Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
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known pooled working interest owner in the Unit separate itemized schedules of estimated costs
of drilling, completing and equipping each of the Well(s) ("well costs").

(11)  Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out of
production as hereinafter provided. Payment shall be rendered within 90 days after expiration of
the 30-day election period and any such owner who pays its share of estimated well costs as
provided above for any well shall remain liable for operating costs but shall not be liable for risk
charges to the extent computed based on costs of such well. Pooled working interest owners who
do not elect to pay their share of estimated well costs, or who do not render timely payment to the
operator, as provided in this paragraph shall thereafter be referred to as "non-consenting working
interest owners.”

(12) The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection to
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well afier public notice and
hearing.

(13) Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

(14) The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner’s share of production from each well:

(a) the proportionate share of reasonable well costs attributable
to the non-consenting working interest owner; and

(b)  as a charge for the risk involved in drilling the well, the
percent (shown in Exhibit A) of the above costs.

(15) During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues. Operating costs shali include all
reasonable costs incurred for the maintenance and operation of the well, except for “well costs™
reported pursuant to prior ordering paragraphs, that are properly chargeable to the joint account
pursuant to COPAS procedures. If no objection to the operating costs is received by the Division,
and the Division has not objected, within 45 days following receipt of any schedule, the costs shall
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be deemed to be the reasonable operating costs. If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing.

(16) The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs for such well.

(17)  Reasonable charges for supervision (combined fixed rates) are hereby fixed at the
rates shown in Exhibit “A” per month, per well, while drilling and while producing, provided that
these rates shall be adjusted annually pursuant to the COPAS form titled “Accounting Procedure-
Joint Operations.” The operator is authorized to withhold from production from each well the
proportionate share of both the supervision charges and the actual expenditures required for
operating of such well, not more than what are reasonable, attributable to pooled working interest
owners.

(18)  Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Qil and Gas Proceeds Payment Act (NMSA 1978 Sections
70-10-1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned
over to the appropriate authority as and when required by the Uniform Unclaimed Property Act
(NMSA 1978 Sections 7-8A-1 through 70-8A-31, as amended).

(19)  Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for allocating costs and charges under this order.
Any costs that are to be paid out of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld from production attributable to
royalty interests.

(20)  Should all the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafter be of no further effect.

(21) The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of this
order.
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(22)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATIOQN DIVISION

ADRIENNE SANDOVAL
Director
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Exhibit A

Applicant: Matador Production Company
Operator: Matador Production Company (OGRID 228937)

Cases Consolidated for Hearing: N/A

Spacing Unit: Horizontal Gas

Building Blocks: 320 acres (more or less)

Size (more or less): 640 acres (more or less)

Orientation of Unit: North/South

Unit Description: W/2 of Section 9 and W/2 of Section 16, all in Township 23 South,
Range 28 East, NMPM, Eddy County, New Mexico

Pooling this Vertical Extent: Wolfcamp Formation

Depth Severance? (Yes/No): No

Pool: Purple Sage; Wolfcamp (Gas) (Pool code 98220)

Pool Spacing Unit Size: Half Section or quarter-section

Governing Well Setbacks:  Special pool rules for the Purple Sage; Wolfcamp (Gas)
Pool, promulgated in Order No. R-14262 issued in Case No. 15535 which has 330 foot
offsets from any Unit boundary within a standard 320-acre, deep gas spacing unit.

Pool Rules: Purple Sage; Wolfcamp (Gas) Special pool rules
Proximity Tracts: None Included

Monthly charge for supervision: While drilling: $8000 While producing: $800

As the charge for risk, 200 percent of reasonable well costs.

There are five Proposed Wells:

Jack Sleeper Com Well No. 201H, API No. 30-015-Pending
SHL: 240 feet from the North line and 330 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 761 feet from the North line and 1156 feet from the East line,
{(Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 215H, API No. 30-015-Pending
SHL: 736 feet from the North line and 1140 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 1320 feet from the West line,
(Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 221H. API No. 30-015-Pending
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SHL: 744 feet from the North line and 1181 feet from the West line,
(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 330 feet from the West line,
{Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 202H, API No. 30-015-Pending

SHL: 744 feet from the North line and 1248 feet from the West line,
(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 2310 feet from the West line,
(Unit C) of Section 9, Township 23 South, Range 28 East, NMPM

Jack Sleeper Com Well No. 222H, API Ne. 30-015-Pending
SHL: 675 feet from the North line and 1231 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 2310 feet from the West line,
(Unit C) of Section 9, Township 23 South, Range 28 East, NMPM

For Proposed Wells:

Completion Target:

Wolfcamp at approximately 9500 feet and 10350 TVD
Well Orientation: South to North
Completion Location expected to be: Standard
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of thel2th day of July, 2019, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW. THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

l. The lands covered by this agreement (hereinafier referred to as “communitized
area”™) are described as follows:

W/2 of Section 9 & the W/2 of Section 16, Township 23S, Range 28 E, Eddy County, New
Mexico.

Containing 640.00 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formations.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”. a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization. if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3 The Operator of the communitized area shall be Matador Production Company,
5400 LBJ Freeway, Suite 1500, Dallas, TX, 75240. All matters of operations shall
be governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the owners of the working
interest in the communitized area and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer. .

4, Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty

W2 Jack Sleeper - Wolfcamp Formation
W/2 of Sections 9&16-238-28E
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due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA
area are to be paid into the appropriate Unleased Lands Account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual ieases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. Itis
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shali be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilied offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, atlotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to ali applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

190. The date of this agreement is June 19, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfiliment of all
requirements of the Secretary of the Interior, or his duly authorized representative,

W2 Jack Slecper - Wolfcamp Formation
W72 of Sections 9&16-2358-28E
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1.

12.

13.

14.

15.

with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Operator; Matador Production Compan

By: Craig N. Adams — Executive Vice President W

Name & Title of Authorized Agent Signm;c of Authorized Agent W
3iN\o f

Date”



ACKNOWLEDGEMENT

STATE OF TEXAS )
)
COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this 9—_] day of
’& J ﬁi 1S 2019, by Craig N. Adams, Executive Vice President for Matador
d

ion Company on behalf of said corporation.

My Commission Expires: KJJ_IP‘_\_}D_&L

Public, State of Texas

MICHELLE KINSMAN
Notary Public

AL
1
My Co .'1$o.zoz1 )




WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of Matador Production Company, Operator
of this Communitization Agreement, that all working interest owners (i.e., lessees of
record and operating rights owners) shown on Exhibit B attached to this Agreement are,
to the best of my knowledge, the working interest owners of the leases subject to this
Agreement, and that the written consents of all of the named owners have been obtained
and will be made available to the BLM immediately upon request.

By: Craig N. Adams - Executive Vice President W

Name & Title of Authorized Agent Signature of Authorized Agent

ﬁ;m]_':;\\j&

ACKNOWLEDGEMENT

STATE OFm )
) ss.
COUNTY OF ﬁw ) N

On thisﬁday of 20\‘\ before me, a Notary Public for the State of
personally appeared{ oin . Mms known to me to be theEumhir. W oo
corporation that executea the foregomg instrument and acknowledged to m su
corporation executed the game.

(SEAL)

STATE OF TEXAS
ID#131080916
m. Exp.

Higlace:

My Commission Expires Nothry Public




WORKING INTEREST OWNER/RECORD TITLE OWNER:

Date: %’mljﬁ

Date:

Date:

STATE OF TEXAS

COUNTY OF DALLAS

MRC Permian Company

Name: Craig N. Adams

Title: Executive Vice President

Novo OQil & Gas Northern Deleware, LL.C

By:

Name:

Title:

BEXPL LP

By:

Name:

Title:

ACKNOWLEDGEMENT

)
)
)

instrument was acknowledged before me this &T“ day of
2019, by Craig N. Adams, Executive Vice President of MRC

£ Tie foregoing
n C_t;mpany, a Texas corporation, on behalf of said corporation.

My Commission Expires: L“\Dl 20\

ublic, State of Texas




WORKING INTEREST OWNER/RECORD TITLE OWNER:

Date:

Date:

vae:_ 3/4[ 20 19

STATE OF TEXAS

COUNTY OF DALLAS

The foregoing instrument -
2019, by Craig N. Adams, Executive Vice President of MRC

MRC Permian Company

By:

Name: Craig N. Adams

Title: Executive Vice President

Novo Oil & Gas Northern Deleware, LLC

By:

Name:

Title:

BEXPL LP

Name: Kcr#’{ /j é-l“b

Title: /e‘e_;:)-f A LEO

ACKNOWLEDGEMENT

St Me” vt

was acknowledged before me this

Permian Company, a Texas corporation, on behalf of said corporation.

My Commission Expires:

day of

Notary Public, State of Texas



ACKNOWLEDGEMENT

STATE OF )
)
COUNTY )
The foregoing instrument was acknowledged before me this ___day of , 2019,

by , in hisher capacity as of
, on behalf of said corporation.

My Commission Expires:

Notary Public

ACKNOWLEDGEMENT

STATEOF “JeOS )
P )
COUNTY (yallsS )

The foregoing instrument was acknowledged before me this *Lday of , 2019,
Kﬂih E I": Eif , in his’her capacity as of

by \
_BEYP 1 3 Lo , on behalf of said corporation.

My Commission Expires: \EQQLM
Notary Publi




WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

ACKNOWLEDGEMENT
STATE OF 1 Pxlksy )

) ss.

COUNTY OF_ Ay ¥ )
On this 4*ay owmb:ge me. a Notry Public o th Suate o TepCics
personally appearedSmhall. ™ 10 me to be theAtienuh-th

corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

DELEENA D. LANG
ZNotsry Public, Stats of Texas

135 comm. Expires 02-18-2022
" Notary iD 128179678

Wotary Public

W2 Jack Sleeper - Wolfcamp Formation
W12 of Sectiors 9816-235-28E
Eddy County, New Mexico



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Deven Eneryy Production company, L.P. .
WM

Catherine Lebsack, Vice Presi

b Pugust J 2000

ACKNOWLEDGEMENT

STATE OF_OKLAHOMA

}

) ss.

COUNTY OF OKLAHOMA )

The foregoing instrument was acknowledged before me on this //

day of %Mg , 2020 by Catherine Lebsack, Vice President of

Devon Enelgy Production Company, L.P., an Oklahoma limited partnership,
on behalf of said limited partnership.

(SEAL)

s/7/23
My Comshission Expires

myr.

W2 Juck Slesper - Wolfoamp Formmtion
W/2 of Secticns 9 16-138-20E
Biddy Comnty, New Medico



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Navo Qil & Gas Northern LC
*'7,«-/ “Jﬂ t o

M}_ﬁi

ACKNOWLEDGEMENT

statieor_ & kloalauan )

) ss.

COUNTY OF Ol atavna_ )

On this_ 2y _day of i(¢ , 2028 before me, a Notary Pubhc for the State ofa:{n.hm-ﬁ-
pcrsona!ly appeared T Wknown to me to be the &R of,
corporation that executed the foregoing instrument and acknowledged to mésuch

corporation executed the s Mo ol + G lk.lrf‘t- De ! T

(SEAL)
o, EXP 0&‘22!2‘
\
s/ ?7/ > = gﬂd\ GJE
My Commission Explres Notary Public

W2 Jack Sleeper - Wolfcamp Formation
W/2 of Sections 9&16-235-28E
Eddy County, New Mexico



EXHIBIT “A”

Plat of communitized area covering 640.00 acres in W/2 of Section 9 and the W/2 of Section 16,

Township 23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico.
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EXHIBIT “B”

To Communitization Agreement Dated June 19, 2019 embracing the following described land in
W/2 of Section 9 and the W/2 of Section 16, Township 23 South, Range 28 East, NM.P.M,,

Eddy County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lessor:

Description of Land Committed:

Number of Gross Acres:

Authority for Pooling:

Current Lessees of Record:

Name of Working Interest Owners:

Name of Overriding Royalty Interest
Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Name of Overriding Royalty Interest
Owners:

W2 Jack Sleeper - Wolfcamp Formation
W/2 of Scctions 9&16-235-28E
Eddy County, New Mexico

Tract No. |

Fee Leases

Township 23 South, Range 28 East,
Section 9: W/2 W/2, NNM.P.M., Eddy
County, New Mexico

160

Leases contain a provision authorizing pooling in
accordance with the acreage requirement of
the agreement

MRC Permian Company

Novo Oil & Gas Northem Delaware, LLC
BEXP I, LP

Marathen Oil Company (Compulsory Pooled)
OXY USA Inc.

MRC Permian Company

Novo Qil & Gas Northern Delaware, LLC
BEXP L, LP

Marathon Oil Company (Compulsory Pooled)
OXY USA Inc.

Galber Investments, LLC
Llano Natural Resources, LLC

Tract No. 2

The United States of America -NM-018038
Township 23 South, Range 28 East,

Section 9: E/2 W/2, NNM.P.M,, Eddy County,
New Mexico

160.00

Devon Energy Production

MRC Permian Company

Farris C. Joseph, marital status unknown



Tract No. 3

Lease Serial Number: State of New Mexico - V0-3346
Description of Land Committed: Township 23 South, Range 28 East,
Section 16: W/2, NNM.P.M., Eddy County,
New Mexico
Number of Acres: 320
Current Lessce of Record: MRC Permian Company
Name of Working [nterest Cwners: MRC Permian Company

Name of Overriding Royalty Interest

Owners: Thomas R. Nickoloff
Chalcam Exploration, LLC
David Petroleum Corp

RECAPITULATION
Tract No. No. of Acres Committed Percentage of Interest in
Communitized Area
1 160 25.00%
2 160 25.00%
3 320 50.00%
Total 640 100.00%

W2 Jack Steeper - Wolfcamp Formation
W2 of Sections 9&16-235-28E
Eddy County, New Mexico



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20327
ORDER NO. R-20630

APPLICATION OF MATADOR PRODUCTION COMPANY FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on April 4 2019, at Santa Fe, New Mexico,
before Examiner Michael A. McMillan.

NOW, on this 19" day of June 2019, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

(1) Due public notice has been given and the Division has jurisdiction of this case and
the subject matter.

(2) Applicant seeks to compulsory pool all uncommitted oil and gas interests within a
spacing unit, as that unit is described in the atiached Exhibit “A™.

{(3) Applicant seeks to dedicate the Proposed Well(s) detailed in Exhibit “A” to the
Unit.

(4) No other party entered an appearance in this case or otherwise opposed this
application.

(5) Applicant appeared at the hearing through counsel and presented evidence to the
effect that:

(a) All completed well locations are expected to be standard or Applicant will
apply administratively for approval of location exceptions.



Case No. 20327
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(b) Notice by certified mail was provided to all uncommitted interest owners in
the proposed Unit whose interests were evidenced by a conveyance
instrument, either of record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as owners in such instrument.

(c)  Notice to certain affected parties was posted in a newspaper of general
circulation in the county as provided in Rule 19.15.4.12.B NMAC.

The Division finds and concludes that

(6) If the location of any of the Well(s) is unorthodox when the well is completed under
the spacing rules then in effect and applicable to the well, the operator must obtain a non-standard
location approval prior to producing the well.

(7)  Two or more separately owned tracts are embraced within the Unit, and/or there
are royalty interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(8)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the Well(s) to a common source of supply within the Unit
at the described depths and location(s). Applicant should be allowed a one year period to complete
at least one of the Well(s) after commencing drilling of the Well(s).

(9)  There are interest owners in the Unit that have not agreed to pool their interests.

(10)  To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas in the pooling depths
or formation{s) within the Unit.

(11)  Toensure protection of correlative rights, any pooled working interest owner whose
address is known, and who has elected to participate under the terms of this order should be notified
before the Division grants any extension of the time provided herein for commencing drilling.
Any such owner may file an application, with notice to the operator, requesting that the extension
be denied.

(12)  Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(13) Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional 200% thereof as a reasonable charge for the risk involved in drilling
the Well(s).

(14)  Exhibit “A” and its details should be accepted and made a part of this order.
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IT IS THEREFORE ORDERED THAT

(n All uncommitted interests, whatever they may be, in the oil and gas within the
spacing unit (or the portion thereof within the pooled vertical extent) described in Exhibit “A” are
hereby pooled. Exhibit “A” is incorporated herein by this reference and made a part of this order
for all purposes.

2) The Unit shall be dedicated to the proposed “Well(s)”.

(3)  If any of the Well(s) is completed at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well.

4) The operator of the Unit shall commence drilling the Well(s) on or before the end
of the month in the year following the date of this order and shall thereafter continue drilling the
Well(s) with due diligence to test the pooled formation or pooled vertical depths. The Well(s)
shall be drilled approximately to the proposed true vertical and measured depths.

(5 In the event the operator does not commence drilling the Well(s) on or before the
date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the operator obtains a written time extension from the Division Director
pursuant to a written request stating its reasons for such extension and attaching satisfactory
evidence.

{6)  Inthe event the operator does not commence completion operations within one year
after commencement of drilling operations pursuant to this order, then the compulsory pooling
provisions of this order shall be of no effect unless operator obtains a written time extension from
the Division Director pursuant to a written request stating its reasons for such extension and
attaching satisfactory evidence.

(7)  The operator shall provide a copy of any request for extension of time to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the request.
Such copy shall be sent at the same time the request is sent to the Director.

(8) Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall
terminate unless this order has been amended to authorize further operations.

9 Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(10)  After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners™ are owners of working interests in the
Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
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known pooled working interest owner in the Unit separate itemized schedules of estimated costs
of driliing, completing and equipping each of the Well(s) ("well costs").

(11)  Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lien of paying its share of reasonable well costs out of
production as hereinafter provided. Payment shall be rendered within 90 days after expiration of
the 30-day election period and any such owner who pays its share of estimated well costs as
provided above for any well shall remain liable for operating costs but shall not be liable for risk
charges to the extent computed based on costs of such well. Pooled working interest owners who
do not elect to pay their share of estimated well costs, or who do not render timely payment to the
operator, as provided in this paragraph shall thereafter be referred to as "non-consenting working
interest owners.”

(12)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection to
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well after public notice and
hearing.

(13)  Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

(14)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner’s share of production from each well:

(a) the proportionate share of reasonable well costs attributable
to the non-consenting working interest owner; and

(b) as a charge for the risk involved in drilling the well, the
percent (shown in Exhibit A) of the above costs.

(15) During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues. Operating costs shall include all
reasonable costs incurred for the maintenance and operation of the well, except for “well costs”
reported pursuant to prior ordering paragraphs, that are properly chargeable to the joint account
pursuant to COPAS procedures. If no objection to the operating costs is received by the Division,
and the Division has not objected, within 45 days following receipt of any schedule, the costs shall
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be deemed to be the reasonable operating costs. If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing.

(16) The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs for such well.

(17)  Reasonable charges for supervision (combined fixed rates) are hereby fixed at the
rates shown in Exhibit “A” per month, per well, while drilling and while producing, provided that
these rates shall be adjusted annually pursuant to the COPAS form titled **Accounting Procedure-
Joint Operations.” The operator is authorized to withhold from production from each well the
proportionate share of both the supervision charges and the actual expenditures required for
operating of such well, not more than what are reasonable, attributable to pooled working interest
owners.

(18)  Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections
70-10-1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned
over to the appropriate authority as and when required by the Uniform Unclaimed Property Act
(NMSA 1978 Sections 7-8A-1 through 70-8A-31, as amended).

(19) Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for allocating costs and charges under this order.
Any costs that are to be paid out of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld from production attributable to
royalty interests.

(20)  Should all the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafter be of no further effect.

(21) The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of this
order.
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(22)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATIOQN DIVISION

ADRIENNE SANDOVAL
Director
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Exhibit A

Applicant:  Matador Production Company
Operator: Matador Production Company (OGRID 228937)

Cases Consolidated for Hearing: N/A

Spacing Unit: Horizontal Gas

Building Biocks: 320 acres (more or less)

Size (more or less): 640 acres (more or less)

Orientation of Unit: North/South

Unit Description: W72 of Section 9 and W/2 of Section 16, all in Township 23 South,
Range 28 East, NMPM, Eddy County, New Mexico

Pooling this Vertical Extent: Wolfcamp Formation

Depth Severance? (Yes/No): No

Pool: Purple Sage; Wolfcamp (Gas) (Pool code 98220)

Pool Spacing Unit Size: Half Section or quarter-section

Governing Well Setbacks:  Special pool rules for the Purple Sage; Wolfcamp (Gas)
Pool, promulgated in Order No. R-14262 issued in Case No. 15535 which has 330 foot
offsets from any Unit boundary within a standard 320-acre, deep gas spacing unit.

Pool Rules: Purple Sage: Wolfcamp (Gas) Special pool rules

Proximity Tracts: None Included
Monthly charge for supervision: While drilling: $8000 While producing: $800
As the charge for risk, 200 percent of reasonable well costs.

There are five Proposed Wells:

Jack Sleeper Com Well No. 201H, API No. 30-015-Pending
SHL: 240 feet from the North line and 330 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 761 feet from the North line and 1156 feet from the East line,
(Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 215H, API No. 30-015-Pending
SHL: 736 feet from the North line and 1140 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 1320 feet from the West line,
(Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 221H, API No. 30-015-Pending
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SHL: 744 feet from the North line and 1181 feet from the West line,
(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 330 feet from the West line,
(Unit D) of Section 9, Township 23 South, Range 28 East, NMPM.

Jack Sleeper Com Well No. 202H. API No. 30-015-Pending
SHL: 7744 feet from the North line and 1248 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 2310 feet from the West line,
(Unit C) of Section 9, Township 23 South, Range 28 East, NMPM

Jack Sleeper Com Well No. 222H, API No. 30-015-Pending
SHL: 675 feet from the North line and 1231 feet from the West line,

(Unit D) of Section 21, Township 23 South, Range 28 East, NMPM.
BHL: 240 feet from the North line and 2310 feet from the West line,
(Unit C) of Section 9, Township 23 South, Range 28 East, NMPM

For Proposed Wells:

Completion Target:

Wolfcamp at approximately 9500 feet and 10350 TVD
Well Orientation: South to North

Completion Location expected to be: Standard
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