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Energy, Minerals and Natural Resources Department
Oil Conservation Division

Cash Bond For Waste Management Facilities
(File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, New Mexico 87505)

KNOW ALL MEN BY THESE PRESENTS:

That JEI Landfarm, L.L.C. (an individual,
partnership, or a corporation organized in the State of _ New Mexico , with its
principal office in the City of Bloomfield , State of N.M. and

authorized to do business in the State of New Mexico), as PRINCIPAL is firmly bound unto the State of New
Mexico, for the use and benefit of the Oil Conservation Division of the Energy, Minerals and Natural
Resources Department (DIVISION) in the sum of Twenty five Thousand Dollars _($ _25.000.00 ) Dollars.

The conditions of this obligation are such that:

Tt;:PRNClPAL has heretofore or may hereafter enter into the collection, dis;;osal, evaporation,
remediation, reclamation, treatment or storage of produced water, drilling fluids, drill cuttings, completion

fluids, contaminated soils, BS&W, tank bottoms, waste oil or other oil field related waste in Section _2 ,
Township 29 North , Range _ 12 West , NMPM, __San Juan County, New
Mexico.

NOW, THEREFORE, this $ _25.000.00 bond is conditioned upon substantial
compliance with all applicable statutes of the State of New Mexico and all rules and orders of the DIVISION
and the Oil Conservation Commission, and upon clean-up of the facility site to standards of the DIVISION;
otherwise the bond is to be forfeited to the Division.

The PRINCIPAL has deposited funds on behalf of the DIVISION in the amount of $_25.000.00 ( Twenty
five thousand dollars) in the manner indicated on page 2 of this instrament, Assignment of Cash Collateral
Deposit, to secure this bond. The PRINCIPAL pledges the funds as a guarantee that it, its executors, assigns,
heirs and administrators will abide by the Statutes of the State of New Mexico and the rules and orders of the
DIVISION in operating the waste management facility described herein, and that it will properly reclaim the
facility site upon cessation of operatlons If the PRINCIPAL does not properly reclaim and restore the facility
site, and otherwise abide by the rules and orders of the DIVISION, this bond shall be forfeited in full and such
funds as necessary applied to the cost of reclaiming the facility site. If the amount of the bond is less than the
actual cost incurred by the DIVISION in reclaiming the facility site, the DIVISION may institute legal action
against the PR]NCIPAL to 'r;ocover any amounts expended over and above the amount of the bond.

NOwW TI{EREFORE, if the above PRINCIPAL or its successors, assi gns . heirs, administrators or any
of them shall properly reclznm and restore the above-described facility site upon cessation of operations and
otherwise abide by the rules and orders of the Division, then therefore, this obligation shall be null and void
and the principal sum hereof shall be paid to the PRINCIPAL, or its successors, heirs, or admmlstrator,
otherwise it shall remain in full force and effect.
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Aséign_mgnt of Cash Collateral Deposit For Bond for Waste Management Facility

Pursuant to Rule 711 of the Rules of the Oil Conservation Division, or successor provisions,

JFJ Landfarm [ L.C. , (herinafter “Principal™), of
2040 W. Broadway Bloomfield, N.M. 87413 (address) has
deposited with the _Citizens Bank (name of the financial
institution, which must be a federally insured bank or savings institution within the state of New Mexico) of

P.O. Box 4140, Farmington N.M. 87499-4140 (address)
(hereinafter “Financial Institution”), the sum of _Twenty five thousand dollars ($ 25.000.00) dollars in
Certificate of Deposit or savings account No. _0193508923 . The Principal hereby assigns and conveys all

right, title and interest in the deposited funds to the Financial Institution in trust for the Oil Conservation Division of
the Energy, Minerals and Natural Resources Department (hereinafter "Division") or successor agency of the State of
New Mexico. The Principal and the Financial Institution agree that as to the deposited funds:

a The funds deposited pursuant to the terms of this Assignment are to serve as a cash bond covering a waste
management facility operated by the Principal.

b. The Division acquires by this Assignment the entire beneficial interest in the funds with the right to order the
Fina::cial Institution, in writing, to distribute the fund to persons determined by the Division to be entitled
thereto, including the Division itself, without further consent by the Principal, in amounts determined by the
Division, or to the Principal upon sale of the facility covered by this Assignment provided all applicable
Division orders and rules have been complied with regarding the waste management facility.

c. The Principal retains no legal or beneficial interest in the fund and has only the right to interest, if any,
thereon, and to return of the fund upon written order of the Division in the event the Principal properly
reclaims the facility site and otherwise abides by the rules and order of the Division and the Oil Conservation
Commission.

d. The Financial Instltutlon agrees that the funds may not be assigned, transferred pledged or distributed except
upon written order of the Division or a court of competent jurisdiction made in a proceeding in which the
Division is a party. The Financial Institution waives all statutory or common law liens or rights of set-off
against the funds

The Prmc:lpal agrees that the Financial Institution may deduct from interest due the Principal any attomey fees
inciitred by the Financial Institution if claim or demand via writ, summons or othet'] process arising from Principal's
busmess is made upon the Financial Institution.

Signed this __30th __ day of __July - ,2002 .
2 i i daer
By PHDCIPal JFJ Landfarh L.L.C. By Financtal Insntutl()n'l -Citizens Bank
James Hatcher T ‘ Robert J. Fate, Vice President

Title

2040 W. Broadway,: Bloomfield, NM 500 W. Byoadway)“Farmington, NM 87401
Mailing Address Mailing Address
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ACKNOWLEDGMENT FORM FOR NATURAL PERSONS

STATE OF )
)SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of . .2 .. by

My commission expires:

Date ' Notary Public

ACKNOWLEDGMENT FORM FOR CORPORATION OR PARTNERSHIF

STATE OF New Mexico )
. )SS. ' .
COUNTY OF _San Juan ) ' 1

The foregoing instrument was acknowledged before me this __30thday of July ,2_002 vy
James Hatcher .

of@ce{'enpaﬁg (s)of __JFJ Landfarm L.L. C. ‘ a
@m&wo’ﬂ h‘parﬁprshxp on behalf of said corporation or partnership.

Notary Public TR

NOTE: .When Principal is a partnership,corporation of association, list all partners, officers and directors as may be
applicable. This information may be provided below.

ACKNOWLEDGMENT FORM FOR FINANCIAL INSTITUTION

STATEOF __ New Mexico
)SS.
COUNTY OF_Sen Juan

The foregoing instrument was acknowledged before me this _30thday of July ,2_002 by
Robert J. Fate tite _ Vice President on behalf of
Citizens Bank Adil |, financial institution.

NotaryPublic

Wivieeng,,
. -
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€/8 ACCOUNT 0! 935089 JFJ LANDFARM , LLC BRANCH 01 DFF 00
. ‘ . 55 04-3702716
: HOME 000 0060
PRMTIME 2040 W. BROADKAY BUS 000 0006
D # TYPE BLOOMFIELD NM 87413 »DLY RATE 1.4041
CURRENT MARTURITY ORIGINAL
BALANCE DRTE AMOUNT PENALTY PAYOFF RATE
25,000.00 07/29/2003 25, 000.00 42.71 24,958.69 2.0500
12 MONTHS LAST MAINT HOLD AMT DT NXT INT 07/29/2003
07/30/2002 25, 000.060 AMT NXT INT 512.50
MATURITY
ADD-ON
DT LST INT 07/29/2002
AMT LST INT
MEMO POST
ENTER OPTION ____
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ACCT HNUM H)‘.T PRY TO/CK #/CK DT RE DT ON DT OFF

193508923 H 25,000.00

CASH BOND/WASTE MGMT
07430/2002 00/00/0000

ENTER ADD, DEL, OR (ENTER) ——




ROPPIIILIPIPIIVIVYITIVIPIVYIIVIFYVVIVVIIVYVIVIVYVYYVYVYVYVYVYVVVYVVVIVYVVYYYVYVYYYYYYVYVVVYVYV

Bl
@ _TRANSACTION REPORT o JUL-30-2002 TUE 02:29 PM

X

X

X

X

FOR: :
RECEIVE :
X

X

X

X

X

X

DATE START  SENDER RX TIME  PAGES TYPE NOTE M# DP

JUL-30 02:26 PM 6503554517 2' 34" 6 RECEIVE OK |
XXORRKOOOROKOCOCOOCROOOOKOO0OOO KOO0

D S N T U=




07/30/0Z ‘LUK 12:19 FAX 6503554517

seeeeesen

INDUNTKIAL HUU

[TARVIVES

To: Martyne Kieling Fax: 505 476 3462
From: James Hatcher Date: 7/30/02
Re: JFJ Landfarms L.L.C. Pages: 6
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State of New Mexico
Energy, Minerals and Natural Resources Department
Oil Conservation Division

Cash Bond For Waste Management Facilities

KNOW ALL MEN BY THESE PRESENTS:

That T ewra ImUwnnmedhd (o (ac . e
individual, partnership, or a corporation organized in the State of [0 W‘(co , with its
principal office in the City of { 2-_’_{ 21C , State of N0 o cd , and authorized to
do business in the State of New Mexico), (hereinafter "Principal") is held firmly bound unto the State of
New Mexico, for the use and benefit of the Oil Conservation Division of the Energy, Minerals and
Natural Resources Department (hereinafter "Division") in the sum of

LQOM— Wrnios el (5.$.000 ) Dollars.

The conditions of this obligation are such that:

The above Principal has heretofore or may hereafter enter into the collection, disposal,
evaporation, remediation, reclamation, treatment or storage of produced water, drilling fluids, drill
cuttings, completion fluids, contaminated soils, BS&W, tank bottoms, waste oil and/or other oil field

related waste in Section e\ , Townshipé)ﬂ Al , Range | W, NMPM,S.’ | PR Su @+ County,

New Mexico.

NOW, THEREFORE, this § % 000 bond is conditioned upon substantial compliance
with all applicable statutes of the State of New Mexico and all rules and orders of the Division and the Oil
Conservation Commission, and upon clean-up of the facility site to standards of the Division; otherwise
the bond is to be forfeited to the State of New Mexico.

The Principal has deposited funds on behalf of the Division in the amount of

$_5.000 dollars) in the manner indicated on
page 2 of this instrument, Assignment of Cash Collateral Deposit, to secure this bond. The Principal

pledges the funds as a guarantee that its executors, assigns, heirs and administrators will abide by the laws
of the State of New Mexico and the rules and orders of the Division in operating the waste management
facility described herein, and that it will properly reclaim the facility site upon cessation of operations. If
the Principal does not properly reclaim and restore the facility site, and otherwise abide by the rules and
orders of the Division, this bond shall be forfeited in full and such funds as necessary applied to the cost
of reclaiming the facility site. If the amount of the bond is less than the actual cost incurred by the
Division in reclaiming the facility site, the Division may institute legal action against the Principal to
recover any amounts expended over and above the amount of the bond.

NOW THEREFORE, if the Principal, its successors, assigns, heirs, or administrators shall
properly reclaim and restore the above-described facility site upon cessation of operations, and otherwise
abide by the rules and orders of the Division, then therefore, this obligation shall be null and void and the
funds securing this bond shall be paid to the Principal, or its successors, heirs, or administrator, otherwise
it shall remain in full force and effect.
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Assignment of Cash Collateral Deposit for Bond for Waste Management Facility

Pursuant to le 711 of the Rules of the Oil Conservation Division, or successor provisions,

“Texva O M lne (hereinafter
"Principal”) of _PoDepnren (SAWV ¥ avnonatn, Nm (address) has deposited
with the ChArpas. @Mt_ 0 (name of the financial
institution, which must be a federally msured bank or savings institution within the State of New Mexico)

of R J1\(address) (hereinafter "Financial Institution"), the sum of
iﬁijkmwui % 8 000 ) dollars in Certificate of Deposit or savings
accotht No. Blldgd 233 . The Principal hereby assigns and conveys all right, title and
interest in the deposited funds to the Financial Institution in trust for the Oil Conservation Division of the

Energy, Minerals and Natural Resources Department (hereinafter "Diviston") or successor agency of the
State of New Mexico. The Principal and the Financial Institution agree that as to the deposited funds:

a. The funds deposited pursuant to the terms of this Assignment are to serve as a cash bond covering
a waste management facility operated by the Principal.

b. The Division acquires by this Assignment the entire beneficial interest in the funds with the right
to order the Financial Institution, in writing, to distribute the funds to persons determined by the
Division to be entitled thereto, including the Division itself, in amounts determined by the
Division, or to the Principal upon sale of the facility covered by this Assignment provided all
applicable Division orders and rules have been complied with regarding the waste management
facility.

c. The Principal retains no legal or beneficial interest in the funds and has only the right to interest,
if any, thereon, and to return of the funds upon written order of the Division.

d. The Financial Institution agrees that the funds may not be assigned, transferred, pledged or
distributed except upon written order of the Division or a court of competent jurisdiction made in
a proceeding in which the Division is a party. The Financial Institution waives all statutory or
common law liens or rights of set-off against the funds.

The Principal agrees that the Financial Institution may deduct from interest due the Principal any attorney

fees incurred by the Financial Institution if claim or demand via writ, summons or other process arising
from the Principal's business is made upon the Financial Institution.

Signed and sealed this 5% day Of_&;@;&mh_; 2000 .

Signature of Prin¢jpal, personally or by Sighature of authorized officer of Financial
authorized officer Institution

NRY® Qr e, do K A

Title Title

(Note: If Principal is corporation, affix corporate seal here.)

P 0 Drawer |SSD o W ETMALDM
TormiveAn . N §IY0/ | VY A A A %UW

Mailing Addresd Mailing Address
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ACKNOWLEDGMENT FORM FOR NATURAL PERSONS
STATE OF )
SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,2 )
by
My commission expires:
Date Notary Public

ACKNOWLEDGMENT FORM FOR CORPORATION OR PARTNERSHIP

STATE OF A)w) exico )

SS.
COUNTY OF 9}.\) jbunu )

The foregoing instrument was acknowledged before me this 5‘% day of 200 WY
b {t
yﬁa o f\i dlocS

officer or partmer(s) of ~ ) exva_ 20T s edd Cb [ne . :

a corporation , a partnership on behalf of said corporation or partnership

My commission expires:
[~ -200 | W%??ZL

>

Date Notary Public

NOTE: When Principal is a partnership, corporation of association, list all partners, officers and directors as may ba
applicable. This information may be provided below.

ACKNOWLEDGMENT FORM FOR FINANCIAL INSTITUTION
STATE OF } 2@412 ZZLZ»)( [LO)
— SS
COUNTY o&z/ ) /7,792
The foregoing instrument was acknowledged before me this A day of 6@07[ ] Aéf A7),

” Dﬁ‘ AIwe %QT FUL title /4 %/D- on behalf of
£ £/ 7&70 S £ A f financial institution.
My commission expires: W
|- ) - J0O ey )V e
Date C;\ ) \ Notary Public /\ ‘ /d
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State of New Mexico
Energy, Minerals and Natural Resources Department
Oil Conservation Division

Cash Bond For Waste Management Facilities

KNOW ALL MEN BY THESE PRESENTS:

That /r‘\cwcL ?/vx\)'mm\maw\—d\ Qo , (an
individual, partnership, or a coioratlon organized in the State of Nea) Mayicey , with its

principal office in the City of , State of N\ exrd hen ¢ c0 , and authorized to

do business in the State of New Mexico), (heremafter "Principal") is held firmly bound unto the State of
New Mexico, for the use and benefit of the Oil Conservation Division of the Energy, Minerals and
Natural Resources Department (hereinafter "Division") n the sum of

/lwmﬂ-ﬁcoc,%wusmd, (395.000 ) Dollars.

The conditions of this obligation are such that:

The above Principal has heretofore or may hereafter enter into the collection, disposal,
evaporation, remediation, reclamation, treatment or storage of produced water, drlling fluids, drill
cuttings, completion fluids, contaminated soils, BS&W, tank bottoms, waste oil and/or other oil field
related waste in Section <L , Township Qﬂ /_\[ , RangelQ 1) , NMPM, Sgﬂ Nita ~ County,
New Mexico.

NOW, THEREFORE, this § &<, 00 bond is conditioned upon substantial compliance
with all applicable statutes of the State of New Mexico and all rules and orders of the Division and the Oil
Conservation Commission, and upon clean-up of the facility site to standards of the Division; otherwise
the bond is to be forfeited to the State of New Mexico.

The Principal has deposited funds on behalf of the Division in the amount of
$_905.000 w - dollars) in the manner indicated on
page 2 of this instrument, Assignment of Cash Collateral Deposit, to secure this bond. The Principal
pledges the funds as a guarantee that its executors, assigns, heirs and administrators will abide by the laws
of the State of New Mexico and the rules and orders of the Division in operating the waste management
facility described herein, and that it will properly reclaim the facility site upon cessation of operations. If
the Principal does not properly reclaim and restore the facility site, and otherwise abide by the rules and
orders of the Division, this bond shall be forfeited in full and such funds as necessary applied to the cost
of reclaiming the facility site. If the amount of the bond is less than the actual cost incurred by the
Division in reclaiming the facility site, the Division may institute legal action against the Principal to
recover any amounts expended over and above the amount of the bond.

NOW THEREFORE, if the Principal, its successors, assigns, heirs, or administrators shall
properly reclaim and restore the above-described facility site upon cessation of operations, and otherwise
abide by the rules and orders of the Division, then therefore, this obligation shall be null and void and the
funds securing this bond shall be paid to the Principal, or its successors, heirs, or administrator, otherwise
it shall remain in full force and effect.
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Assignment of Cash Collateral Deposit for Bond for Waste Management Facility

Pursuant to Rule 711 of the Rules of the Oil Conservation Division, or successor provisions,

Tienvd q/V\\) oon mendal Co. {nc_ (hereinafter
"Principal”) of P00 Derawep (S25Y _ Farmina ina_ N. AaY (address) has deposited
with the (idiop~< Bealc =) (name ‘of the financial

institution, which must be a federally insured bank or savings institution within the State of New Mexico)
. Nivy (address) (hereinafter "Financial Institution"), the sum of

3. 9= 0a D) ) dollars in Certificate of Deposit or savings

account No. QHQQ; lkpggg The Principal hereby assigns and conveys all right, title and
interest in the deposited funds to the Fmancial Institution in trust for the Oil Conservation Division of the

Energy, Minerals and Natural Resources Department (hereinafter "Division") or successor agency of the
State of New Mexico. The Principal and the Financial Institution agree that as to the deposited funds:

a. The funds deposited pursuant to the terms of this Assignment are to serve as a cash bond covering
a waste management facility operated by the Principal.

b. The Division acquires by this Assignment the entire beneficial interest in the funds with the right
to order the Financial Institution, in writing, to distribute the funds to persons determined by the
Division to be entitled thereto, including the Division itself, in amounts determined by the
Division, or to the Principal upon sale of the facility covered by this Assignment provided all
applicable Division orders and rules have been complied with regarding the waste management
facility.

c. The Principal retains no legal or beneficial interest in the funds and has only the right to interest,
if any, thereon, and to return of the funds upon written order of the Division.

d. The Financial Institution agrees that the funds may not be assigned, transferred, pledged or
distributed except upon written order of the Division or a court of competent jurisdiction made in
a proceeding in which the Division is a party. The Financial Institution waives all statutory or
common law liens or rights of set-off against the funds.

The Principal agrees that the Financial Institution may deduct from interest due the Principal any attorney
fees incurred by the Financial Institution if claim or demand via writ, summons or other process arising
from the Principal's business is made upon the Financial Institution.

Signed and sealed this Zhé“-i—,?ay of _{ ng g;_(g¢ ,2.000.
o&.mﬂﬁ\@lu-; QQJA_ Qgém( 9 ﬁﬁ)

Signature ot@)riﬁcipal, personally or by Sigmre of authgrize&ofﬁcer of Financial

authorized officer In tion

Vicw Presy dendt
Title Title
(Note: If Principal is corporation, affix corporate seal here.)

Podrawer 1SesD Soo w- @u}adww

Euxmw%»\ n_-Mm. S| M‘ﬂ“@\ $"10 )

Mailing Addres® Mailing Address

A EBrancd Wamagpn
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ACKNOWLEDGMENT FORM FOR NATURAL PERSONS

STATE OF )
SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .2 ,
by

My commission expires:

Date Notary Public

ACKNOWLEDGMENT FORM FOR CORPORATION OR PARTNERSHIP
SsTATE OF ' | LD m\llLQ

SonOuwed”
COUNTY OF NIIWLGD)

LQ The foregomg 1nsL'ument was acknowledged before me this QQ day of CLLLO
b
" oot Qaily

officer or paﬁne&é}@%f‘aﬂ\[ LYC\{\MM G-Q, (\ 0. :—L’QC/

a corporation , a partnership on behalf of said corporation or partnership

Rl aco Dirnoaluedo

];Jato'“'"m,, i, Notar\y Public
SRS Ely,
/\(9 'TE: W‘heﬁ Pl‘mcxpal is a partnership, corporation of association, list all partners, officers and directors as may be

1 Thls m'formanon may be provided below.
g

(7
200000000 040"

0
? ”@."'- ....... *'\(:s‘“
;l"" Or ;‘.[ I \ “‘\‘r
- ~"‘~u..}..n\“
ACKNOWLEDGMENT FORM FOR FINANCIAL INSTITUTION
’
STATE OF

COUNTY f@\kﬁf\ )

2000

JThe foregoing mstrument was acknowledged before me this ay of GU‘QW

titlea.(l : a%\@f\d/\ {Mmg{yon behalf of

f‘ ) % L—' financial institution.
.' \xQTA'"?y %

Notary P@iblic

b . ..w
”, e, Or e N \’1‘\\\‘
o "“luoum“'




