


NEW MKICO ENERGY, MINBRALS and
NATURAT, RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery
Governor Director
Joanna Prukep February 10, 2003 : Oil Conservation Division

Cabinet Secretary

CERTIFIED MAIL
RETURN RECEIPT NO. 7099-3220-0000-5051-2177

Mr. Mike Marley
Gandy Marley, Inc.
P.O. Box 1658
Roswell, NM 88202

RE: $82,917 Cash Bond for Commercial Surface Waste Management Facility
Permit NM-01-0020 '
Gandy Marley, Inc., Principal
Wells Fargo Bank, Financial Institution
Sections 4, 5, 8, and 9, Township 11 South, Range 31 East, N€MPM,
Chaves County, New Mexico
CD. 0621910751

Dear Mr. Marley:

The New Mexico Oil Conservation Division hereby approves the above-referenced
Commercial Surface Waste Management Facility Cash Bond.

Sincerely,

Dot X ol

David K. Brooks,
Assistant General Counsel

DKB: mjk
Enclosure: Copy of Cash Bond CD. 0621910751
xc with attachment:

Hobbs OCD Office
Kenny Hinyard, Wells Fargo Bank, P.O. Box 1977, Roswell, NM 88202

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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Energy, Minerals and Natural Resources Department
Oil Conservation Division

Cash Bond For Waste Management Facilities
(File with Qil Conservation Division, 1220 South Saint Francis, Santa Fe, New Mexico 87505)

KNOW ALL MEN BY THESE PRESENTS:

That ___Gapdy Marley, Irc. (an individual, partnership,
or a corporation organized in the State of _New Mexico , with its principal office in the City
of _Roswell , State of _ New Mexico and authorized to do business in

the State of New Mexico), as PRINCIPAL is firmly bound unto the State of New Mexico, for the use and
benefit of the Oil Conservation Division of the Energy, Minerals and Natural Resources Department
(DIVISION) in the sum ofeighty two thousard nine hurdred, ($ 82,917 - _.00) Dollars.
seventeen
The conditions of this obligation are such that:

The PRINCIPAL has heretofore or may hereafter enter into the collection, disposal, evaporation,
remediation, reclamation, treatment or storage of produced water, drilling fluids, drill cuttings, completion .
fluids, contaminated soils, BS&W, tank bottoms, waste oil or other oil field related waste in Sectiong 4,5,8,9

, Township _118 , Range 31E , NMPM, Chaves County, New Mexico.,
NOW, THEREFORE, this § _82,917.00 bond is conditioned upon substantial compliance

with all applicable statutes of the State of New Mexico and all rules and orders of the DIVISION and the Oil
Conservation Commission, and upon clean-up of the facility site to standards of the DIVISION; otherwise
the bond is to be forfeited to the Division.

The PRINCIPAL has deposited funds on behalf of the DIVISION in the amount of $_82,917 .00
(eighty two thousand nine hudred seventeendollars) in the manner indicated on page 2 of this instrument,
Assignment of Cash Collateral Deposit, to secure this bond. The PRINCIPAL pledges the funds as a
guarantee that it, its executors, assigns, heirs and administrators will abide by the Statutes of the State of New
Mexico and the rules and orders of the DIVISION in operating the waste management facility described
herein, and that it will properly reclaim the facility site upon cessation of operations. If the PRINCIPAL does
not properly reclaim and restore the facility site, and otherwise abide by the rules and orders of the
DIVISION, this bond shall be forfeited in full and such funds as necessary applied to the cost of reclaiming
the facility site. [f the amount of the bond is less than the actual cost incurred by the DIVISION in
reclaiming the facility site, the DIVISION may institute legal action against the PRINCIPAL to recover any
amounts expended over and above the amount of the bond.

NOW THEREFORE, if the above PRINCIPAL or its successors, assigns, heirs, administrators or
any of them shall properly reclaim and restore the above-described facility site upon cessation of operations
and otherwise abide by the rules and orders of the Division, then therefore, this obligation shall be null and
void and the principal sum hereof shall be paid to the PRINCIPAL, or its successors, heirs, or administrator;
otherwise it shall remain in full force and effect.




Page 2 of 3 12/60
Mg

Assignment of Cash (’lateral Deposit For Bond for Wastegnagement Facility

Pursuant to Rule 711 of the Rules of the Oil Conservation Division, or successor provisions,
Gandy Marley, Inc. , (herinafter “Principal™), of
_R0 Box 1658, Roswell, NM 83202 (address) has deposited with the
. (name of the financial institution, which must be a federally in sured bank
or savings institution within the state of New Mexico) of g pox 1977, Rosuell, NM 880
(address) (hereinafter “Financial Institution™), the sum of . :
($_82,917 00) dollars in Certificate of Deposit or savings account No. / 7~ . The
Principal hereby assigns and conveys all right, titie and interest in the deposited funds to the Financial Institution
in trust for the Oil Conservation Division of the Energy, Minerals and Natural Resources Department (hereinafter
"Division™) or successor agency of the State of New Mexico. The Principal and the Financial Institution agree that

as to the deposited funds:

a. The funds deposited pursuant to the terms of this Assignment are to serve as a cash bond covering a waste
management facility operated by the Principal.

b. The Division acquires by this Assignment the entire beneficial interest in the funds with the right to order
the Financial Institution, in writing, to distribute the fund to persons determined by the Division to be
entitled thereto, including the Division itself, in amounts determined by the Division, or to the Principal
upon sale of the facility covered by this Assignment provided all applicable Division orders and rules have
been complied with regarding the waste management facility.

c. The Principal retains no legal or beneficial interest in the fund and has only the right to interest, if any,
thereon, and to return of the fund upon written order of the Division in the event the Principal properily
reclaims the facility site and otherwise abides by the rules and order of the Division and the Oil

- Conservation Commission. '

d. The Financial Institution agrees that the funds may not be assigned, transferred pledged or distributed
except upon written order of the Division or a court of competent jurisdiction made in a proceeding in
which the Division is a party. The Financial Institution waives all statutory or common law liens or rights
of set-off against the funds.

The Principal agrees that the Financial Institution may deduct from interest due the Principal any attorney. fees
incurred by the Financial Institution if claim or demand via writ, summons or other process arising from Principal's
business is made upon the Financial Institution.

1
Signed this 1 ay of ,2.00% .
v (
/TM 2\ [ /ﬂ ﬁ % 2
Slcnature of PRINCIPAL, personall?or by Sign tur% authorized officer of Financial

authot ized oﬁ“ cer Institution

ciecretz:n:v Treasirer ;Vf { ﬁ«.s«(n ers ﬁu A’.»r

O Title Title

. (Note: If PRINCIPAL is corporation, affix corporate seal here.)
PO Rex 1658 FO Box 1977
Roswell, NM 88202 Roswell, NM 88202

Mailing Address Mailing Address
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ACKNOWLEDGMENT FORM FOR NATURAL PERSONS

STATE OF )
)SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,2
by

My commission expires:

Date ' _ Notary Public

ACKNOWLEDGMENT FORM FOR CORPORATION OR PARTNERSHIP

STATE OF /&LUU/UCQZ/@
-~ )ss.
COUNTY OF () /Z&LLM.— )

The foregoing instrument was acknowledged before me this é day of . L [ZZ’ / 2

Y i Cheed ), Makdey
officer of partner(s) of (Z 77 /]/ZL/ m&wﬂj J /'Z C_/

a corporation, a partnershlp on behalf of said cor poration dr partnership.

My commission expires:

Doormbe 4 7005 (M igtipe. Deckan

Date Notary Public

NOTE: When Principal is a partnership,corporation of association, list all partners, officers and directors as may be
applicable. This information may be provided below.

ACKNOWLEDGMENT FORM FOR FINANCIAL INSTITUTION

 STATEOF Moo ldmieso

)SS

COUNTY OF L /m o |
The foregoing instrument was acknowledged before mathis 4 day of Qé Pleebily , (0

" Linny Hngadk o WSPusinres pankes o

Jl./i[l? yél/i,jig //))ﬂ/) & ) AW‘L /L/ /F , financial institution,

My commission expires:

DL b Y 2005 ﬂmwzw_ Dlina )

Date Notar yPublic
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NEW MEEXICO ENERGY, MMNERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON ' Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary J anuary 29 2002

CERTIFIED MAIL
RETURN RECEIPT NO. 7099-3220-0000-5051-2726

Mr. Mike Marley
Gandy Marley, Inc.
P.O. Box 1658
Roswell, NM 88202

RE: $62,187 Cash Bond for Commercial Surface Waste Management Facility
Permit NM-01-0020
Gandy Marley, Inc., Principal
Wells Fargo Bank, Financial Institution
Sections 4, 5, 8, and 9, Township 11 South, Range 31 East, NMPM,
Chaves County, New Mexico
CD. 0621874692 and 0621910652

Dear Mr. Marley:

The New Mexico Oil Conservation Division hereby approves the above-referenced
Commercial Surface Waste Management Facility Cash Bond.

Sincerely,
i I ot

David K. Brooks,
Assistant General Counsel

DKB: mjk
Enclosure: Copy of Cash Bond CD. 0621874692 and 0621910652

xc with attachment:
Hobbs OCD Office
Rick Moore, Wells Fargo Bank New Mexico, P.O. Box 1977, Roswell, NM 88202

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




NEW ®EXICO ENERGY, MUERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON : Lori Wrotenbery
Governor Director
Jennifer A. Salisbury March 26. 2001 0il Conservation Division
Cabinet Secretary 4
CERTIFIED MAIL

RETURN RECEIPT NO. 7099-3220-0000-5051-2092

Mr. Mike Marley
Gandy Marley, Inc.
P.O. Box 1658
Roswell, NM 88202

RE: $41,458 Cash Bond for Commercial Surface Waste Management Facility
Permit NM-01-00290
Gandy Marley, Inc., Principal
Wells Fargo Bank, Financial Institution
Sections 4, 5, 8, and 9, Township 11 South, Range 31 East, NMPM,
Chaves County, New Mexico
CD. 0621874692

Dear Mr. Marley:

The New Mexico Oil Conservation Division hereby approves the above-referenced
Commercial Surface Waste Management Facility Cash Bond.

Sincerely,

Stephen C. Ross,
Assistant General Counsel, EMNRD

SCR:mjk
Enclosure: Copy of Cash Bond CD. 0621874692

xc with attachment:
Hobbs OCD Office
Nancy Baxly, Wells Fargo Bank New Mexico, P.O. Box 1977, Roswell, NM 88202

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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Energy, Minerals and Natural Resources Department
Oil Conservation Division

Cash Bond For Waste Management Facilities
(File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, New Mexico 87505)

KNOW ALL MEN BY THESE PRESENTS:

That _Gandy Marley, Inc. (anindividuet xparmer sbipx
0@ corporation organized in the State of New Mexico , with its principal office in the City
of Roswell , State of New Mexico and authorized to do business in

the State of New Mexico), as PRINCIPAL is firmly bound unto the State of New Mexico, for the use and
benefit of the Oil Conservation Division of the Energy, Minerals and Natural Resources Department

(DIVISION) in the sum of forty one thousand 45800 (8 __41_ 458 .00) Dollars.

The conditions of this obligation are such that:

The PRINCIPAL has heretofore or may hereafter enter into the collection, disposal, evaporation,
remediation, reclamation, treatment or storage of produced water, drilling fluids, drill cuttings, completion
fluids, contaminated soils, BS&W, tank bottoms, waste oil or other oil field related waste in Section4 . 5. 889.
Township 11S ,Range 31F , NMPM,  Chaves County, New Mexico.

NOW, THEREFORE, this $ 41458 .00 bond is conditioned upon substantial compliance
with all applicable statutes of the State of New Mexico and all rules and orders of the DIVISION and the Oil
Conservation Commission, and upon clean-up of the facility site to standards of the DIVISION; otherwise
the bond is to be forfeited to the Division.

The PRINCIPAL has deposited funds on behalf of the DIVISION in the amount of $41,458 .00
Forty one thousand fourhundred dollars) in the manner indicated on page 2 of this instrument,
ﬂ@ﬁngﬁgﬂf Cash Collateral Deposit, to secure this bond. The PRINCIPAL pledges the funds as a
guarantee that it, its executors, assigns, heirs and administrators will abide by the Statutes of the State of New
Mexico and the rules and orders of the DIVISION in operating the waste management facility described
herein, and that it will properly reclaim the facility site upon cessation of operations. If the PRINCIPAL does
not properly reclaim and restore the facility site, and otherwise abide by the rules and orders of the
DIVISION, this bond shall be forfeited in full and such funds as necessary applied to the cost of reclaiming
the facility site. If the amount of the bond is less than the actual cost incurred by the DIVISION in reclaiming
the facility site, the DIVISION may institute legal action against the PRINCIPAL to recover any amounts
expended over and above the amount of the bond.

NOW THEREFORE, if the above PRINCIPAL or its successors, assigns, heirs, administrators or
any of them shall properly reclaim and restore the above-described facility site upon cessation of operations
and otherwise abide by the rules and orders of the Division, then therefore, this obligation shall be null and
void and the principal sum hereof shall be paid to the PRINCIPAL, or its successors, heirs, or administrator;
otherwise it shall remain in full force and effect.
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Assignment of Cas’ollateral Deposit For Bond for Wa.Management Facility

Pursuant to Rule 711 of the Rules of the Oil Conservation Division, or successor provisions,
Gandy Marley, Inc. : , (herinafter “Principal”), of

Po Box 1658, Roswell,NM 88202 (address) has deposited with the

Wells Fargo Bank New Mexico (name of the financial institution, which must be a federally insured bank
or savings institution within the state of New Mexico) of 400 N. Penn., Roswell NM 88201

(address) (hereinafter “Financial Institution”), the sum offorty one thousand fourhundred fift

($ 41,458 .00) dollars in Certificate of Deposit or savings account No. 0621874692 . The Principat ~ ©*&"
hereby assigns and conveys all right, title and interest in the deposited funds to the Financial Institution in trust for
the Oil Conservation Division of the Energy, Minerals and Natural Resources Department (hereinafter "Division")
or successor agency of the State of New Mexico. The Principal and the Financial Institution agree that as to the
deposited funds:

a. The funds deposited pursuant to the terms of this Assignment are to serve as a cash bond covering a waste
management facility operated by the Principal.

b. The Division acquires by this Assignment the entire beneficial interest in the funds with the right to order
the Financial Institution, in writing, to distribute the fund to persons determined by the Division to be
entitled thereto, including the Division itself, in amounts determined by the Division, or to the Principal
upon sale of the facility covered by this Assignment provided all applicable Division orders and rules have
been complied with regarding the waste management facility.

c. The Principal retains no legal or beneficial interest in the fund and has only the right to interest, if any,
thereon, and to return of the fund upon written order of the Division in the event the Principal properly
reclaims the facility site and otherwise abides by the rules and order of the Division and the Oil
Conservation Commission.

d. The Financial Institution agrees that the funds may not be assigned, transferred pledged or distributed except
upon written order of the Division or a court of competent jurisdiction made in a proceeding in which the
Division is a party. The Financial Institution waives all statutory or common law liens or rights of set-off
against the funds.

The Principal agrees that the Financial Institution may deduct from interest due the Principal any attomey fees

incurred by the Financial Institution if claim or demand via writ, summons or other process arising from Principal's
business is made upon the Financial Institution.

Sign ed D day of ffpbu_/ , 2 Q()( .
B /ﬂmh T i géawz, )

Slgnature of PRINCIPAL personafly or by Signature of au'@a(nzed officer of Fipéncial
authorized officer Institution
2 N
Secretary/Treasurer Ajl{5]f/./ c< s /344”[( s
Title - Title
(Note: If PRINCIPAL is corporatlon affix corpo;'xte seal here.)
Po Box1658 | . PO Bey /972
Roswell, NM 88202 N Koswel. L, A FFroz

Mailing Address o Mailing Address
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ACKNOWLEDGMENT FORM FOR NATURAL PERSONS

STATE OF )
)SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,2 R
by

My commission expires:

Date Notary Public

ACKNOWLEDGMENT FORM FOR CORPORATION OR PARTNERSHIP

STATE OF /\.Qw WXW Co)
SS.
COUNTY OF @j’\a\)ﬁ ;
The foregoing instrument was acknowledged before me this ig day of FQb' 20010,

” W\M\m\ YO8 M& \gL ,

officer of partner(s) of (\ Qd\d.« (N N\Q(\\-&v‘ L v ,

a corporaticn. a partnership on behalf of daid corporanon or phrtnership.

My commiission expires:

/C /51/07 oA U\ \(\bui QQ”"\

Nate / Notary Public L
‘ N\

NOTE: When Principal is a partnership,corporation of association, list all partners, officers and directors as may be
applicable. This information may be provided below.

‘g
ACKNOWLEDGMENT FORM FOR FINANCIAL INSTITUTION

STATE OF }\Sou:“ M&& <)
)SS.
(‘OUNT" OF. (\ \3{\ eSS )

’I'h:\ So;;gwmg mstrut was ai:knowledged before me thise?, 5 day of ?e\\d ,2 OO\
'QA—T@ o )E éﬁ/} title vaét eSS @m‘(é& on behalf of
\D QL\ S0 \’D (Q © ﬁ)/vxl‘{ , financial institution,

My commission expires:

lo/ﬁ /&or/@\ ‘{\\aM aj{,(,uh.:———-

Date [ Notary bhc




COMMERCIAL LAND FARMS .
A New Mexico Enterprise LoTNTE
Serving New Mexico’s Needs

February 23, 2001

Re: NM-711-i-0020 Financial Assurance

Ms. Martyne J. Kieling

Environmental Geologist

New Mexico Energy, Minerals and Natural Resources Department
Oil Conservation Division

1220 S. St. Francis Drive

Santa Fe, NM 87503

Dear Ms. Kieling:

Please find enclosed the corrected form of Cash Bond For Waste Management Treatment Facilities.

Thank you. for your consideration in this matter.

Sincerely.
AR
M e,

LTS Y Vs y

Gandy Marley, Inc

Gandy Marley, Inc. * Box 1658 ¢ Roswell, NM 88201 e (505) 398-4960 ¢ FAX (505) 398-6887




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

Ol. CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505) 827-7131

March 14, 1995

GandyMarley Inc.
PO Box 1658
Roswell, NM 88201

Attention: Bill Marley
Re: $25,000 Cash Commercial Disposal Facility Bond
GandyMarley, Inc., Operator
Secs. 8 and 9, T-11-S, R-31-E, Chaves County
Bond No. OCD-523 '
Dear Mr. Marley:

The Oil Conservation Division hereby approves the above-referenced bond effective March 13,
1995.

Sincerely,

Director

dr/

e N OV e cnbinae Tl A
LU, UL CULCl thlUll L/iViSiOon -

Hobbs, New Mexico
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L oCep-s223

,‘h [Py [ ~
O

Pite with Ol Suusesvailive Divistion, F, U, NOR 3088, Nanta Yo, New Maxico 37304

QIOW ALL MR BT TIESK FRESENTS:

Thae __ GandyMarley, Inc. — ———c fan  Individusi)
(partaersaip) (8 corporvation erganised inm the State of W Mexico ’
with ite primeipal office In the City of _: Tatum » State of New

Mexico ——t S04 authorized te do bSusiness In the State of New Mexico), le
hetd firmiy bound unte 'tho ftate of New Mexico, for the use and benefit of the Q)1
Congsetvation Diviston of the Saergy, Minerals and Natural Resources Department in the
SV of Twenty Five Thousand ($35,000.80) Dellgrs lawful money of the United States.

The conditione eof thie odilgation are such that:

The above prineipal hes heretofore or may hersafter enter iAto the eellectien,
diagesi or stor-je of produced water snd/er ether ol fleld .elated wastas (n Sestion
880 v Townenip 1l _ (Merth) (Sowth), Range 3l (Bast) (West), N.M.P.NM.,

—ENES______ County, Wew Mexico.

NOW, THEREFONR, Thias $28,000 zorromu« bend ia eendltioned vper substentiel
sompiianee wilth ail eppllisable statutes ef the Stste of New Mextco and aill rules,
rogulatisne, and orvders of the Oil Censervatian Divisisn of the Energy, Minerals
Naturs! Resources Dapartwent, and upon elean-up of the faeility site te standards
of the Oil Conservation Division; otherwise the principel smeunt of the bend te be

forfaited to the Stste sf New Mexice,

The aprunm Red dcpoolnd on behall of (he Division $35,000 (Twenty~five
theusand dollarz) in the menner Indicated on the sttashment to th{s dend, deing the

?ﬂnclp.l sum (ntended to be securad. Appliennt pledges the sum as 8 guarantee that
{ 1ts exeoutors, sssigmna, helrr and gdministeatare will abjde by the Laws @f the
State of New Mexico and the Rules and Reguintions of the Qi1 Conservation Divisten in

'TON“M the commereial surface woste disposal mtm;. desaribed herein, and that
it wil} properiy reciaim the lecility eite upon e¢essation of eperations. f§f the
:ﬁunut doss not properly reclaim and restars the (sefiitly site, and oltherwise
de by the Ruiss snd Orders of the 0Oil Canservation Divialon, this bond shall ba
forfettad (n full and sueh (funds 18 necessary applied to the cost af reclslming the
fealiifty site. (f the principal sum of the hond (s less than the actuel eost
ineurted by the Division In recisiming the plant site, the Division may ingtitufe
legal action to recover any smaunts axpended over and abové the principal gum of the

bond .

NOW THERRFORE, If the anhove applieant or {ts successors. aasigng, holee, op
adninistretors or any of them sha'l properily recliani{a and restore the ahave-desoribed
¢olleetion, dispossl or storage site uypon cemsation ef operatinaa, and otherwise
aAhide the Ruics and Ordacs of the Ot1 Consurvation Niviaion, then tlicrnlnre. thig
obligation shall be aull end void and the principal sum hernof shall be puid . to the
;ml cent, ov its sucaessors, heirg, or adminimtrator, athorwise it shall recmain in

1 Coras and efleat, \
Signed end seated thts _ N day or _ lJarch o 1995 .

P.O. Box 1658
Roswell, NM 88201

MRITIng Addriss

Vice President
TItl¢

s

(Nete:t Pripgipa). 1f co tion -G
ALf czrponu .3'-’?'3.".: ({16{ B!




BT;T! 0'77 New Mer)r(iicor )

" counTY OF Chaves . ;"' . -
On this 2th day of March « 10_95 , before me personal
appeared _Bill Marley ¢+ t0 me personally known wha, being by me duly swo:
4i1d say that he t» Vice Presidept et _ Gandy Marley. Inc

and that the foregoing instrument was signed and sealad on behalf of said aeorporat!

by authority of its doerd of directors, and scknowledged said fnetrument to be th
fres act and deed of safd aorporation. ‘ '

IN WITNESS WIEREOF, | have hou'\mtqu set wy'lund and seal on the day and yesr
thie cartificate first ebove written. - . '

/(/Z(/n«//((_a
3/14/96 R(;i;"; i%;;‘

Ay Tém{aslon Explres

STATE OF )
ns.,
COUNTY OF _ ) , ’
On this day of o 19 , before me eppear
. s 10 ®me personsily known, who, baing by !
duly swworn, d4id say that he ta - ol

and thst the foragoing Insivument was signed and sealed on behall
id

sald corparation By authority of fits doard afl directors, and soknowledged ea

(:otm:: to be m’. froe act and dead of said sorporatfon. .

IN WITNESS WIIEREOF, ! have hereunto ast my hand and seal on the day end year
this certificate (irst sdove written. :

¢

““RoT8?y PUBITE

sion CRPpIFed:

(Note: Corporats surety atiash power of M!omny)

APPUCVED Yy
011, CMSERVATION DIVISION
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AS3 IGQNMENT OF CASH COLLATRRAL DEPOARIT
e POR DOND JOR S 1AL SURFACE WASTE DISPOSAL 1LITY

(Myst De e feuerslly-insured benk or savings (P3l1lution
within Lhe State of New Hexfco)

pate March 9, 1995 ) .
Pureusnt to Aule 711 M& nlas _of the Oll Conservetion Division, or eucoassor
?'”“““' &ey' Inc. o (ho'nlnnnu referred
?":O‘;lmu (addreans) hes daposited
- ) e

a{e or astional dank or

e ot idze Y110)

anoia nstitusion), o8 257000700 de)lare {n Certificetle of

Deposit or savings aacount No. o801 o v Owier hsrsby ssalgns and eonveys all

right, title and intereast in tB¥ Geposlied sum (o the finsncisl (utu\nlon in trust for

the 0f1 Conservat{on Division of the Energy and Hinersls Deparimsnt or suscessor sgency of

20 Stete of New Wexi{co. Qumer and the finercinl inetfcuctton agree that aa to the
posited st or fundt

8. The funds deposited pursuant tq the terms of this Agreesent are 10 sarve as
u::h bond sovering & commeroisl surfese weste dlspotal facility operated by

b.. The Ol1 Conservation Divistor scquires by this assigmaent the entire deneficial
interset Iu tha fund, w/ a the pight te ordur ths (vustee (b vrhlnf t
diairibute the fund to persons determined by Lhe Divialon to be entitled
therelo, Including the Division f(eeilf, In smouats determined by the Divislon,
or to tha operataor upon sale of the facility covered dy this agreement.

¢. Oumer retaing no legal or benefte(sl I(nterest In the fund and has only the
f;‘l‘l:“lg‘ll‘lf:l@l‘. f any, theroon, and te return ef the fung upon written orvder
e vision. ) .

d. The financial {nstitution agress that the fund mey Ret be assigned, transfereed,
pledged o¢ distributed except upon written order of the Division or & court of
conpatent jurisdietion made la ¢ procseding In which the Division 1s & party.
The financi{al Institution welves ¢!l statutory or eommnon law llens or rights of
set=off against the fund,

Owner sgrees that the [insncial Institution may deduet from Interest due owner any
attorney lfuss lnoutred by the finansial Instftucion if elain or and vis wric, summons
or othe? process arising from oparator's duxiness s mpde financial institution.

m?f"?l"

sk ol Authorisa
Personally or by Aut zed Offlger Institution

Bill Marley Mark L. Odle -
Vice Presi Vice President

TtTe Itle

STATE OF NEW MEXIGO , 2ot

8.

comvry oF _CHAVES | -

On this O9th dey of M . 19 95 Defore me parsonally appearad
Bill y ——mb.'aa ) .’lo Be mo’wnppto be -
[] da wh '] e loregoing Instrument and

]
acknovisdged that thay executed the Aame ag thele frae aet and dead.

IN WITNESS WHEREUF, I have hersunta set my hand and sesal o the day and yeer in thise
certificate {irat adove writtsn, :

v

. My Commizafon expires:
3/14/96 '
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oL CONSERY L -UN DIVISION GANDY MARLEY, INC.
] REC: vED P. 0. BOX 827
TATUM, NEW MEXICO 88267
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Environmental Bureat;
Oil Conservation Divisicn

February 2, 1995

Mr. William J. LeMay

Director

State of New Mexico

Energy, Minerals and Natural Resources Department

RE: Closure Bonding of
Commerical Landfarm Permit (NM-711-1-0020)
Gandy Marley, Inc.
Chavez County, New Mexico

Dear Mr. LeMay:

Enclosed you will find our estimate of the costs for closing the
commercial landfarm in Chaves County, New Mexico referenced to in
the above permit to Gandy Marley, Inc.

We wish to thank you and your department for the effort put forth
in helping us to receive this permit. We know that it takes many
people who are willing to work with us to ever achieve these end
results. 1If this closure procedure is not satisfactory, please
let us know.

Yours truly,

Koy Dot

Larry Gandy

LDG/rm

CC: Chris Eustice
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CLOSURE BOND REQUiREMENTS

CLOSURE COST ESTIMATES ON 1995 DOLLARS

1. Remediation of contaminated soils to OCD standards

at the time of closure. $ 5,000.00

2. Removal of all piping, lines, surface equipment
and all other equipment. 4,000.00

3. Reconturing and revegitation of the property to
its original condition. 18,.500.00
$27,500.00

These figures are estimates based on 1995 prices. Changes in 0OCD
regulations and state and federal law and or permit modifications
will require an annual update of closure cost estimates.

CERTIFICATION OF CLOSURE

Within 90 days after the completion of closure, the facility will
submit a certified letter to the OCD that the facility has been
closed in accordance with all applicable rules and laws for OCD's
approval and release of bond.




