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& NATURAL RESOURCES DEPARTMENT

NEW MEXICO E@RGY, MINERALS ®

OIL CONSERVATION DIVISION
2040 South Pacheco Street
Santa Fe, New Mexico 87505
(505) 827-7131

April 28, 1998

CERTIFIED MAIL

Mr. Jack Clark
Salty Dog, Inc.
P.O. Box 1438
Hobbs, NM 88240

RE: Quarterly Reports

Salty Dog, Inc. Water Station (BW-008)
Lea County, New Mexico

Dear Mr. Clark:

As a condition of discharge plan approval, all brine facilities are required to submit quarterly
reports listing, by month, the volumes of fluids injected and produced, The New Mexico Qil
Conservation Division had not received any quarterly reports for the above mention brine facility.

Please update all delinquent quarterly reports by June 29, 1998.

If Salty Dog has any questions, please contact me at (505) 827-7155.
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NEW MEXICO ENERGY, MINERALS © 2040 soutn Pachece 2!23.‘“

& NATURAL RESOURCES DEPARTMENT sae o e o 4730
A ERERTT T
February 17, 1998 (R r-w-l-m l:.;; S
CERTIFIED MAIL Lo MR 1 31008
R -288-259- L F
OIL CNSERVATION pF¥icic: |

Mr. Jack Clark "
Salty Dog, Inc.

P.O. Box 1438

Hobbs, NM 88240

Re: Discharge Plan Fees BW-008
Salty Dog, Inc. Water Station
Lea County, New Mexico

Dear Mr. Clark:

On April 20, 1995, Salty Dog, Inc. received, via certified mail, a letter from the New Mexico Oil
Conservation Division (OCD) stating that the discharge plan BW-008 for Salty Dog Water Station
was approved. In that letter it also stated that, in accordance with Water Quality Control
Commission Regulation (WQCC) 3114, a $50 filing fee and a $690 flat fee were required upon
receipt of the approval letter. The $50 filing fee and two installment payments ($138 each) of the
flat fee have been received by the OCD. As of this date, there is a remaining amount of $414.
The last installment received by the OCD was May 20, 1996. Please submit the remaining $414
flat fee in full by March 17, 1998.

Please make all checks payable to: NMED-Water Quality Management and addressed to the
OCD Santa Fe Office.

If you have any questions, please contact me at (505)-827-7152 or Mark Ashley at (505) 827-

7155.
Rog;? Anderson

Environmental Bureau Chief

Smcerely,

RCA/mwa

cc: OCD Hobbs Office




ACKXNOWLEDGEMENT OF RECEIPY
OF CHECKX/CASH

I hereby acknowledge receipt of check No.- dated 3/// &

or cash received on in the amount of § /¥ L0
fronm Sé,_ﬁ(

for 15’/7‘7 h)fjfg i Bu) =20 §
Submitted bF . Date: |
Submitted to ASD by: ML Date: 3A7/ Z 4
Received in ASD by: Date: a

Filing Fee New Facility " Renewal
Modification Other

(opuuidyd

Organization Code _sSR2/.07 Applicabla FY 74

- To be deposited in the Water Quality Management PFund.
Full Payment X or Annual Increment é

SALTY DOG INC.
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NEW MEXICO E%RGY, MINERALS . OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NATURAL RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

{505) 827-7131

February 17, 1998

CERTIFIED MAIL
R R -288-259-

Mr. Jack Clark
Salty Dog, Inc.
P.O. Box 1438
Hobbs, NM 88240

Re: Discharge Plan Fees BW-008
Salty Dog, Inc. Water Station
Lea County, New Mexico

Dear Mr. Clark:

On April 20, 1995, Salty Dog, Inc. received, via certified mail, a letter from the New Mexico Oil
Conservation Division (OCD) stating that the discharge plan BW-008 for Salty Dog Water Station
was approved. In that letter it also stated that, in accordance with Water Quality Control
Commission Regulation (WQCC) 3114, a $50 filing fee and a $690 flat fee were required upon
receipt of the approval letter. The $50 filing fee and two installment payments ($138 each) of the
flat fee have been received by the OCD. As of this date, there is a remaining amount of $414.
The last installment received by the OCD was May 20, 1996. Please submit the remaining $414
flat fee in full by March 17, 1998.

Please make all checks payable to: NMED-Water Quality Management and addressed to the
OCD Santa Fe Office.

If you have any questions, please contact me at (505)-827-7152 or Mark Ashley at (505) 827-
7155.
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ACXNOWLEDGEMENT OF RECEIDT
OF CHECX/CASE

I hereby acknowledga racaipt of check No.-_ dated /20 9

or cash received on in the amount of § _ /34, 0C

from AS‘_/%“] :Aa—q

for 2D -cof
(Fosliioy Hempe OF Mos

Submitt~.i py: o Data:

Submittad to ASD by: E C 22 i::/——'/‘“-/ Data: %q/?éﬁ

Recsived in ASD bym 2/(/& 7] Data: S ‘%J_

Filing Fee ' Naw EQcility Renewal
Modification Other |
: ' (opwnty)
Organization Code SR/ 07 Applicable FY ?é)

To be deposited in the Water Quality Managemeént Fund.
—
Full Payment or Annual Increment Y ;(;/ S

SALTY DOG INC.
PO BOX 1438 505-393-4521
HOBBS NM 88241-1438

£ Clarke Amancan
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ACKNOWLEDGEMENT OF RECEIPT
OF CHECK/CASH

I hereby acknowledge receipt of check No.-__ dated zé%zé{f

or cash received on <~ /0/75" in the amount of $ _/88.00

{rom Sm/{é’l vbm ’ F:Z_‘/hd

for 54;‘; 2)? /34/»0;1.,@_ R 008
(Tosiliy Nebe) ©P Ne.)

Submitted by: » Date:
Submitted to ASD by:(X% P m/dj@—« Date: 5//;1/7\‘)"
liaceived in ASD by: ’ Date:
Filing Fee _& New Facility __  Renewal __X_
Modification ___ other
(opmaidy)
organization Code _522/,07 Applicable FY _7 5

7o be deposited in the Water Quality Management Fund.

Full Payment or Annual Increment é
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SALTY DOG INC.
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STATE OF NEW MEXICO
NMOCD District I

INTER-OFFICE MEMO

To file: Texaco Inc.

Date: April 17, 1995

Time: 9:40 am

Telephone call: X Meeting: Other:

Person called or attending:

Larry Lehman-Texaco USA Environmental Rep.

REFERENCE: Sonny’s Trucking Co.
Subject: Inquiry on possible violation
Comments:

Larry Lehman called and ask me if I knew anything about the rumor
of Sonny’s Trucking Co. dumping water on roads. He was concerned
that it might be Texaco’s water.

I informed him that I had information of water being dumped on the
ground at the Salty Dog Brine Station. I gave him the time and
date and indicated that the Santa Fe environmental group and the
district personnel were notified. I told Mr. Lehman this was
public information and he is welcome to come in and look at their

file.

//7/ //
Wayne Price I Y f—
NMOCD Enviro a ;hgiﬁéér-oistrict I

cc: Jerry Sexton-District I Supervisor
Gary Wink-Field Rep. II
Roger Anderson-Environmental Bureau Chief
Larry Lehman-Texaco USA
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION GIL CONSERv: 1y DIVISION

POST OFFICE BOX 1880 R T v
HOBBS, NEW MEXICO B8241-1880 ECi vED

(505) 393-5161 .
95 AP+ 15 PM 8 52

I reminded nad advig
discharge fluilds on the ground or lntc
also told Mr. Clark, if +h1 occurred
wounld be to shut in the Zalty Dog Brine

I then informed Mark ' £ short
time later, Mark calls = N } .3 me if had told Sonnv s
tnat 1 was going to f ] 516 } ¥ i j time
I informed Mark that st This
time, put I would =zu their
facility be shut in fo ; minced
speaking to Roger Anderson about thizs matter. toger then got on
the speaker phone to ask me questions on what I told Mr. Clark. 1
told Roger that I had told Mr. Clark, if this incident happened
‘again, I would suggest for the 3onny s facility be shut in. Roger
said he would write Mr. Clark a letter asking him to submit a pit
closure plan within 7 days from receipt of hisg letter and start
zlosing the pit within 2@ days. ' e

Wayne Frice
Roger Anderson
Mark Ashlev




= ®EDDEESEAY ¢
601 W ILLINbls | CONSUL“NG \ ;; [ ‘J‘fn éO;‘lSULTING SERVICES

HOBBS, NEW MEXICO 88240 ENVIRONMENTAL, et L PR g
(505) 392-2236 GEOLOGICAL & REGULATORY °
FAX (505) 392-6949 | SPECIALISTS

April 14, 1995

0il Conservation Division
Environmental Bureau

204G S. Pacheco

Santa Fe, NM 87505

ATTN: Mark Ashley

SUBJECT: BW-008
Salty Dog Brine Station

Mr. Ashley:

Find within answers to supplemental questions concerning
Salty Dog Brine BW-008 Discharge Plan. Mr. Clark,
owner/operator, has agreed to all! listed within. The
sampling, monitoring, and testing of system will be started
and maintained immediately. The construction of the loading
facility, if approved, will begin this summer and be
completed within this calendar year. The closure plan for

the overflow pit will be sent in for approval immediately and
closure thereof.

I appreciate your time and patience in this matter and
apologize for any inconvenience "Salty Dog" may have caused.
If further information is needed or if you have any
questions, please cali.

Sincerely,
Slds W

Eddie W. Seay, Agent




Discharge Plan BW-008
Salty Dog Inc. Water Station
Lea County, New Mexico

Response for additional information, letter dated 12-13-94.

Y1, Yes, the supply line from brine well to brine pit is
3" poly. pipe 3/8" thick, buried at a depth of
approximately 18". The pipe has a 50 year design
life and an 800# burst pressure. These are the
specifications when layed above ground, when buried,
life of pipe increases because it is not exposed to
the weather and elements. Appendix A is a copy of
the factory specifications. We propose to drive
line out and physically inspect bi-monthly, and
pressure test line by blanking off end and
pressuring up entire length and recording pressure.
This will be done every five years as required,
starting with 1995. All results will be forwarded
to the OCD as required.

+2. The leak detector system for the brine pond will be
monitored bi-monthly, noting date, who inspected and
comments. Records will be kept at Sonny’s Trucking
off on West County Road. 1If fluid is found in
inspection hole, a sample will be taken and
analyzed, the OCD will be notified and brine pit
emptied and repairs and/or remediated as required.
The surrounding water wells will be tested
quarterly, testing for chloride, and a complete
analysis every five years. All analysis will be
submitted to OCD quarterly.

3, The maximum pressure for injection should not exceed
275#, with an average pressure of 150#, given the
weight of the fluid and depth of hole.

t4, The first pressure test will be done and sent to OCD
within 30 days and an annual test on the brine well
will be submitted to the OCD according to OCD
guidelines.

5. A meter will be installed at brine extraction well.
The fresh water injected will be metered and
recorded monthly. A meter on brine sales line will
be installed and reading recorded monthly. All
readings will be reported quarterly to OCD,.
Analysis of the injected fluid and brine will be
reported quarterly.




If a leak were to occur, the fluid from the pit
would show up at the inspection hole on the leak
detection system. A vacuum pump would be put in
hole and all fluid that drained into system would be
put in tanks, the brine pit drained immediately and
repairs made. If a leak were to occur, a double
liner would be installed. Any leakage should be
contained by the berms around the pond.

. Water contour maps are within. Two water wells down
gradient of the brine pond.

v 8, A method of determining conduits would be to run a
hydro log. A hydro locg shows movement of fluid
behind pipe. This could be done when all piping is
out of hole, during a workover or when tubing has to
be pulled.

The old system of loading trucks will be
discontinued. A new loading facility will be built
with a sump to contain spillage and runover. A
tapered concrete ramp with sump will be installed at
south end of brine pit near old pump shed. Pumps
will be used to load trucks. Diagram attached.
Exact footage and measurements will be submitted
upon approval.

The total source of the material in the overflow pit
is unknown, but surface runoff, trucks illegally
dumping and truck runover are probable causes. A
closure plan will be submitted to do away with pit.

A trench could be cut around dike so that if leakage
did occur, the trench would carry fluid to SE corner
and drain into sump at loading area. There will be

a pump in the sump, which will transfer fluid to an

emergency holding tank.

CERTIFICATION

I hereby certify under penalty of law that I have personally
examined and am familiar with the information submitted in
this document. I do agree and adhere to all listed within.

NAME: Jack Clark TITLE: Owner/Operator

SIGNATURE %@LMW\,L paTE: /11195
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Chart 16
Driscopipe Pressure Rati‘psi) vs. Temperature (°F)

Hydrostatic

Temp. Design Basis Pipe SDR s
°F (psi) 32.5 26 21 19 17 15,5 135 \11 9.3 7.0
50 1820 58 73 90 100 113 125 145 180 215 303
60 1730 55 69 86 96 108 119 138 170 207 288
73.4 1600 51 64 80 90 100 110 128 160 190 267
80 1520 48 60 76 85 95 105 122 150 182 253
90 1390 44 56 70 77 87 96 111 140 167 232
100 1260 40 50 63 70 79 g7 101 125 150 210
110 1130 36 45 57 63 71 78 90 113 135 188
120 1000 32 40 50 56 63 09 80 100 120 167
130 900 28 36 45 50 56 62 72 90 108 150
140 800 25 32 40 45 50 55 64 80 96 133
Chart 17
Instantaneous Modulus of Elasticity
vs. Temperature
140°F 50,000 psi
100°F 100,000 psi
734°F 130,000 psi
SO°F . 165,000 psi
32°F 200,000 psi
OF . 260,000 psi
S20°F . 300,000 psi
Pipe Pressure Rating |
Driscopipe 1000 (at 73.4°F) _ 7N
SDR SDR SDR SDR SDR SDR SDR{ SDR | SDR SDR
325 26 21 19 17 16.5 135 \ 11 9 7
Long Term Strength (psi) 1600 1600 1600 1600 16086 1600 1600 %66 1600 1600
Safety Factor 2.0 2.0 2.0 2.0 2.0 2.0 2.0 20 2.0 20
Hydrostatic Design Stress 800 800 800 800 800 800 800 800 800 800
Design Life (min. years) 50 50 50 50 50 50 50 50 50 50
Pressure Rating (psi) 51 64 80 90 100 110 128 160 200 267
Chart 13
Pipe Pressure Rating
Driscopipe 8600 (at 73.4°F)
SDR SDR SDR SDR SDR
325 25.3 15.5 . 4 9.3 8.3
Long Term Strength (psi) 1600 1600 1600 1600 1600 1600
Satety Factor 20 2.0 2.0 20 20 20
Hydrostatic Design Stress 800 800 800 800 800 800
Design Life (min. years) 50 50 50 50 50 50
Pressure Rating (psi) 51 65 110 160 190 220

22
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EXPLANATION

i50

252 ©

. Water well

Upper figure is depth fo water; lower
figure is depth of well Open circles
gre wells finished in Tertiary or
Quaternary rocks; salid circles are
wells finished in Triassic rocks

—_— 3925 T T /3500"“\‘ e ——

= Flowing

= Reported

= Water level measured while pumping
Dry

= Uncertainty as to aquifer

= More than

= Less than

A v O T XD
n

{See tables 6 and 7 for
detailed well data.)

— m—
- S— —

Water -table contour in Tertiary or Water - table or piezometric contour on Approximate position of boundary

Quaternary rocks

water body in Triossic aquifers between Triassic rocks and soturated

Tertiory oand Quaternary rocks

Dashed where inferred or uncertain. Dashed where inferred or uncertain.
Contour interval 25 feet. Datum Contour interval /00 feet. Datum
mean sea level mean sea level
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Pleistocene and Recent

Pliocene

A\

Sand

Thin cover of drift sand in most places;
locally dunes 20-40 feet high

Qal

Alluvium

Sand and gravel along dry washes; sii7
and sand in lake beds; includes some
wind -deposited sand around depressions

/TO/

Ogallala formation

Chiefly sand, poorly to well-cemented with
calcium carbonate; contains some clay,
silt, and gravel; capped in most places
by caliche

QUATERNARY

TERTIARY

EXPLANATION

e B

Upper Triassic

+

Ku

Cretaceous rocks, undifferentiated

Slumped blocks of buff, tan, or
white fossil/iferous [limestone

AN Y

NEeN B
i

(¢]

4 /ﬁ/
v >
Dockum group

C-Chinle formation, red and green claysfone,
minor siltstone, and fine-grained sahdsfone;
RS- Santa Rosa sandstone, red to white
poorly sorted, coarse-grained, crossbedded
sandstone; RA -rocks of the Dockum group,
undifferentiated

L 3500
Contours on the red-bed surface
Dashed where approximate or inferred.

Contour interval 50 feet. Datum
mean sea level

/\

CRETACEOUS

TRIASSIC







PHONE (915) 673-7001 @ 2111 BEECHWOOD e ABILENE, TX 79603
AR DINAL PHONE (505) 393-2326_e 101 E. MARLAND @ HOBBS, NM 88240

LABO RATOR | E S PHONE (505) 326-4669 @ 118 S. COMMERCIAL AVE. @ FARMINGTON, NM 87401

CHEMICAL ANALYSIS OF WATER

Compang : Eddie Sea{ Lab #: H2008
City, St.: 601 W. Illinois, Hobbs, NM Date Received: 4/11/95

Proj.Name: Saltx Dog Brine Station Date Analyzed: 4/11/95

Location : BW=-008

Sample 1 : Brine Sample - Product Units: mg/L

Sample 2 : Water Supply Well for Brine

Sample 3 : Snyder Ranch Office Well

Sample 4 : Snyder Ranch House Well

PARAMETER RESULT 1 RESULT 2 RESULT 3 RESULT 4

pH ' 7.47] ® 7.8 8.04 7.77
Hardness (CaC03) 5,360 376 248 192
Calcium (Cac03) 4,300 308 212 164
Magnesium (CaC03) 1,060 68 36 28
Sulfate (S047) 3,272 55.2 44.3 38.0
Chloride (C17) 188,400 920 56 16
Total Dissolved Solids 349,000 2,285 373 316
Total Alkalinity 28 180 172 176
Bicarbonate 28 180 172 176
Carbonate nil nil nil nil
Conductivity (umhos/Cm)| 480,250 2,980 515 435

& ’ o-re,: Sa-mele/ was %QLQ.V\ 'Pv-om 'l—o.nk ﬂ0+ “pr&m

wall, o new amddysie taken dindly £rom

wall s "Je,\mg ane |

qsmdv

/’Z/k' . ‘f/t/?s"

Michael R. Fowler ’ Date




L ' PHONE (315) 673-7001 @ 2111 BEEGHWOOD e ABILENE, TX 78603
' ARDINAL ‘ PHONE (505) 393-2326 s 101 E_ MARLAND s HOBBS, NM 88240

LABORATORIES PHONE (505) 326-4669 ® 118 S. COMMERCIAL AVE. ® FARMINGTON, NM 87401

CHENICAL ANALYSIS OF WATER

Company : Eddie Sea Lab #: H2013
city, 3t.: Hobbs, N Date Received: 4/17/95
Proj.Name: Salty Dog Brine Station - Sonny'’'s Date Analyzed: 4/17/95
Location : West Hobbs T——
Sample ] : Flow Well onits: mg/l
PARAMETER RESQLT 1
Chloride _ 48
Conductivity 48¢

/UQLO ANH‘\X.CES +/9~)<€ru cQ“reGHY ’cy\ow\ well.

M/ A~ /% o

A
Michael R. Fowler Date
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OCD REQUIRED:

INSPECTIONS & MONITORING
SALTY DOG BRINE STATION

DATE

COMMENTS

INSPECTED BY

LEAK DETECTION HOLE
Bi-monthly inspection

@

INSPECTION OF BRINE LINE
Bi-monthly inspection

METER READINGS
fresh water

k. brine water

MONTHLY RECORDINGS

REPORT TO OCD QUARTERLY

WATER ANALYSIS
brine water
Snyder Ranch well
Snyder Office well

water supply well for brine

A

T

~ TEST QUARTERLY FOR CHLORIDES REPORT TO OCD QUARTERLY

REPORT TO OCD QUARTERLY

RECORD, REPORT & MAINTAIN RECORDS
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oo 88240 ' .

e " o - 1-9-82
| : OPERATOR/LEASE/WELL Brunson & McKnight Inc.~Brine Supply Well %TE 1

NRE JOB NUMBER NBO1-001-001
FIELD/POOL /

’ \
PLUG BACK DEPTH __.__2958' kg __ 3816 est. ELEVATION __ 3806

Hole Size _}_Z__L__

SURFACES CASING: ) ‘
Size.___8 5;@" Weight 248 & 32#  Grade_J=55
' Set at _187 with __850 Sacks Cement
i-‘. Circulate 200 Sacks to Surface
v Remarks:
1]

T il ik S AT S TS LS

LY M TIIT

X

T T L N Y

T~

%______ Hole Size .__.._6}_[5_"__

s PRODUCTION CASING: *
‘i Size Welght Grade
Set a! with : Sacks Cement
ment Top: Iculat Temperatur ,
{ . g:m:r;s;o%ocgr%d'?x:gion casing :asper::xu fns‘i';ﬁgg well. i
A A Completed open hole from 18777 to 2958" .as a brine : |
‘ O ,4(13700 or- source well. ‘
I — P A
| [y Role T ‘
A
| OIS TUBING: ; |
; Size_2_7/8 weight ____6.5¢ Gradg J-55 ‘
! Number ol Joints 93 Setat _ 28877
' Packer Set at None |
| Boltom Arrangement: Open_ended and 15' of perforations in :
‘2 tuhing :
RODS:
Size N/A Number
i Gas Anchor Se! at —
Pump Sel at
Arrangement: 7 '

P\
AT, e S

AR
TN
T

|
T.D. 2958' ‘ ;\

“h




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION L HSER%W. -UN DIVISION
POST OFFICE BOX 1980 REC: /2D
HOBBS, NEW MEXICO 88241-1880
(505) 393-6161

5AP9 15 PR B 52

T reminded Mr. Clark that I had advised thewm in the past not to
discharge fluids on the ground or inte their fresh water pit I
also toid Mr. Clark, 1f this occurred again, that my suggestion
woirld be Lo shut in the 3altv Dog Brine Station for 3% davs

aid that he was unaware of the incident,
y meeting and inform all niis
oge of water on the ground or into an

I then informed Mark Ashley of
time later, Mark called me back :
that 1 was going to shut in the Salty
I informed Mark that I hadn't told th
mat I would suggest The next tlme Tnlu :
ty be ghut in for 30 davs. Mark asked me 1f I nunded
o] ng to Roger Anderson about this matter. Foger then got on
the aker phone to ask me questionsg on what I told Mr. Clark. 1
told E oger that 1 had told Mr. Clark if this incident happened
‘again, I would suggest for the Sonny’'s facility be shut in. Roger
said he would write Mr. Clark a letter asking him to submit a pit
eclosure plan within 7 days from receipt of hig letter and start
closing the pit within 280 days. ‘

Mr Clark s and my meeting. A short
d me if I had told Sonny =
this time.
in d* fhl::.
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o2 Wavne Price
Roger Anderson
Mark Ashlevy




. STATE OF NEW MEXICO .

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OiL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

April 18, 1995

Certified Mail
Return Receipt No. Z-765-962-836

Mr. Jack Clark
Salty Dog, Inc.
P.O. Box 1438
Hobbs, NM 88240

RE: Discharge Plan BW-008
Salty Dog, Inc. Water Station
Emergency Overflow Pit Closure
Lea County, New Mexico

Dear Mr. Clark:

The New Mexico Oil Conservation Division (OCD) has completed a review of the Salty
Dog, Inc. April 13, 1995 pit closure letter for the emergency overflow pit. Based on the
information provided, your pit closure is approved with the following conditions:

1. The remediation project will conform to the OCD "Unlined Surface Impoundment
Closure Guidelines."

2. A closure report of final clean-up will be submitted to the OCD Santa Fe and Hobbs
District offices by May 15, 1995.

3. The OCD will be notified at least 72 hours in advance of all closure activities such
that the OCD may have the opportunity to witness and/or split samples.

Please be advised that OCD approval does not relieve Salty Dog, Inc. of liability if closure
activities determine that contamination exists which is beyond the scope of the closure plan,
or if the closure activities fail to adequately remediate contamination at the site. In addition,
OCD approval does not relieve Salty Dog, Inc. of liability for compliance with other federal,
state or local laws and/or regulations.




Mr. Jack Clark
April 18, 1995
Page 2

If you have any questions regarding this matter, please feel free to contact me at (505) 827-

7155.

Sincerely,

Md

Mark Ashley
Environmental Geologist

Xc: Eddie Seay, Peak Consulting Services, Hobbs, NM

Jerry Sexton, OCD Hobbs Office
Wayne Price, OCD Hobbs Office

[
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® EDDIE SEAY® o+
REL: vED
' LTING: - m & s 2EAK
501 W. ILLINOIS CONSU 117 PN 8 5@ONSULTING SERVICES

HOBBS, NEW MEXICO 88240 ENVIRONMENTAL,
(505) 392-2236 GEOLOGICAL & REGULATORY ]
FAX (505) 392-6949 SPECIALISTS

March 13, 1995

Rggﬁ“\ﬂ M..D

ol
AR 1 g 1595
New Mexico Oil Conservation Division e T 2&“
Environmental Bureau Emmm‘Na nDN‘
2040 S. Pacheco O Cons®

Santa Fe, NM 87505

RE: Salty Dog Pit Closure
ATTN: Mark Ashley

Dear Mr. Ashley:

As requested by Mr. Jack Clark of Salty Dog Inc., I am
submitting this plan for closure of his emergency overflow
pit at his brine station, located in Sect. 5, Tws. 19 S.,

R. 36 E., Lea Co., NM. Enclosed are photos of present
condition of pit. Listed is proposed procedure for closure:

1. Remove ail free liguid and dispose at an approved
OCD SWD.

2. Remove all solid material, sand, weeds, etc. and
take to an approved OCD facility for disposal.

3. Pull liner back so access to soil under liner can be
tested for TPH and chlorides. If analysis 1is
acceptable to OCD and no contamination is present,
proceed with step 4. If contamination is found, a
plan for remediation and cleanup will be worked out
and approved with OCD,

4, Cut & fold liner into center of pit area, cover
liner and pit with soil, mounding top of pit 50 as
to prevent runon or runoff of area.

5. Remove any obstacles which may cause drainage to
this area.

6. Send final report of closure to OCD with photos.

If this plan is approved, closure will begin immediately to
meet OCD deadline. I thank you for your time and
consideration is this matter. If you have any questions or
need further information, please call.

Sincerely,
é:;ldgkw/ \LJ*’/,
Eddiq;w. Seay, Agent

- -
[

~

—ay




‘ STATE OF NEW MEXICO .
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
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SANTA FE, NEW MEXICO 87505
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Re: Discharge Plan BW-008
Salty Dog, Inc. Water Station
Emergency Overflow Pit Closure
Lea County, New Mexico

Postmark or Date

PS Form 3800, March 1993

Dear Mr. Clark:

On April 7, 1995, Wayne Price of the OCD observed Sonny’s Trucking Co. discharging

washout fluids into the emergency overflow pit at the above referenced site. The fluids

consisted mainly of water with residual hydrocarbons and produced water. Once again the

current use of the pit is not consistent with its approved use under discharge plan BW-008. In

a certified letter dated January 23, 1995, Salty Dog, Inc. received notice from the New Mexico

Oil Conservation Division (OCD) that a work plan for closure of the pit be submitted to the
- OCD by March 13, 1995. As of this date, nothing has been received by the OCD.

The OCD requires receipt of a plan for the closure of the pit by April 18, 1995, and requires
complete closure by May 1, 1995. Prior approval by the OCD of the closure plan is required
before any closure activities can begin.

If you have any questions regarding this matter, please feel free to contact Mark Ashley at (505)
827-7155.

W) B

Roger Anderson
Environmental Bureau Chief

Xc: Eddie Seay, Pedk Congsulting Services, Hobbs, NM




Mark Ashley

From: Wayne Price

To: Roger Anderson

Cc: Mark Ashley; Wayne Price; Jerry Sexton; Gary Wink
Subject: Salty Dog Brine St. BW-008

Date: Monday, April 10, 1995 8:38AM

Priority: High

Dear Roger,

Please note on Friday, April 7, 1995, | observed Sonny's Trucking Co.
discharging washout fluids onto the ground. The Driver of the vehicle was

Mike Jones, truck #225,trailer #221, Liscence # NM FR33265. The location was
at the Salty Dog Brine Station. The fluids were mostly water with residual
hydrocarbons and produced water contained in it. It was running on the

ground and down a ditch into the fresh water emergency pit. The pit was

more than half full with hydrocarbons on it.

Sonny,s has been advised in the past not to discharge fluids on the
ground or into this pit.

The driver indicated to me that his dispatcher had instructed him to wash out
instead of going all the way back into town.

| called Sonny's and informed Scotty Greenlee of the problem.

Page 1
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i State of New Mexico i
ENERGY, N‘RALS and NATURAL RESOURCES D.RTMENT
Santa Fe, New Mexico 87505
New Megica ///

== DRUG FREE =
(8 a State of Hiod!

w

January 13, 1995

CERTIFIED MAIL
RETURN RECEIPT NO. Z7-765-962-795

Mr. Pieter Bergstein
Salty Dog, Inc.
P.O. Box 1438
Hobbs, NM 88240

RE: Discharge Plan BW-008 Renewal
Salty Dog Inc. Water Station
Lea County, New Mexico

Dear Mr. Bergstein:

The New Mexico Oil Conservation Division (OCD) has completed preliminary review of your discharge
plan renewal application (BW-008) for the Salty Dog Inc. Water Station located in Section 5, Township
19 South, Range 36 East, NMPM, Lea County, New Mexico. The following comments, questions, and
requests for additional information are based on review of the renewal application and attachments
submitted to the OCD on May 13, 1994, and the OCD’s December 13, 1994 inspection of the facility.
Additional comments and requests may be forthcoming.

Reponse to all comments shall be submitted to the OCD by March 13, 1995. Please note that unless
otherwise stated, response to all comments shall be received and reviewed by the OCD prior to approval of
the renewal application.

1. Does the facility contain any underground piping? If so, please provide the age and
specifications (i.e., wall thickness, fabrication materials, etc). The OCD requires all
underground brine water piping to be tested for mechanical integrity every five years. Please
submit a proposed schedule and method of testing. (OCD Guidelines VI.E., WQCC 5-204
and 5-207.A)

2. As part of routine inspection procedures for all leak detection systems and surrounding water
wells, please provide the frequency of inspections, how records are to be maintained, and
what information will be included in the records. What will be the schedule for sampling
the surrounding water wells, and what constituents will the samples be analyzed for? (OCD
Guidelines VI.F.1 and .2, WQCC 5-207 and 5-208)

VILLAGRA BUILDING - 408 Qalisteo 2040 South Pacheco

Forestry and Resources Conservation Division [ Oftice of the Secretary
P.O. Box 1948 87504-1948 827-5950

827-5830 Administrative Services
Park and Recreation Division 827-5925

.0. 1 -
P.0. Box 82";-77 46857 504-1147 Energy Conservation & Management

827-5900

Mining and Minerals
827-5970
Qil Conservation
827-7131




Mr. Pieter Bergstein
January 13, 1995

Page 2

3.

10.

11.

Please provide the maximum and average injection pressures. (OCD Guidelines VII.C.2,
WQCC 5-210)

There is no record of the annual open hole pressure test. The OCD requires an open hole
pressure test to 500 PSI for 4 hours on an annual basis. The results of the required tests
shall be submitted and approved prior to renewal of the discharge plan renewal. In addition,
please provide a commitment to perform these tests on an annual basis and provide the
results to the OCD. (OCD Guidelines VII.C.3)

Please provide a proposal for comparison of volumes of fresh water injected to volume of
brine water produced to detect potential underground losses, and an analysis of the injection
fluid and brine. Submittal of a quarterly report listing, by month, the volume of fluids
injected and produced will be required as a condition of approval. As of this time, no
quarterly reports listing injection pressures, and production rates and volumes have been
received. (OCD Guidelines VII.C.4 and .5)

Although the storage pit contains an elaborate leak detection system, there seems to be no
way to contain leaks from the primary liner since there is no secondary liner in place.
Please provide a method by which a leak in the primary liner can be contained. (OCD
Guidelines VIII)

Please provide a subsurface water gradient map (potentiometric map) for the aquifer
potentially affected so that a determination can be made by the OCD as to whether the water
wells used for ground water monitoring will adequately detect any potential leaks at the
facility. (OCD Guidelines VIII and IX.B.3)

The renewal application did not contain any information on determining if any conduits for
fluid movement exist within the well bore. Please provide a method for determining if
conduits exist (ie: cement bond log). (WQCC 5-204.B.2)

During the December 13, 1994 inspection there was no observed containment system for
brine water at the loading racks. Numerous spills were observed at the loading racks.
Please provide a proposal for installing such a system.

All fluids and hydrocarbon materials that were observed during the December 13, 1994
inspection need to be removed from the overflow pit. What is the source of these
hydrocarbon materials that were first reported in an inspection on March 28, 1985? Since
the current use of the overflow pit is not consistent with its approved use, the OCD requires
that you to submit a work plan for closure of the pit. Please provide a commitment for
submission of a closure plan.

The current contingency plan for containing brine water in the event of a dike leak does not
prevent the ground water from being protected or prevent movement into surface waters of
the State. Please provide an alternate method for containing brine water from dike leaks.




Mr. Pieter Bergstein
January 13, 1995
Page 3

Submittal of the requested information in a timely manner will expedite the final review of the application
and approval of the discharge plan renewal.

If you have any questions, please feel free to contact me at (505) 827-7155.

Sincerely,

Nk

Mark Ashley
Environmental Geologist

XC: OCD Hobbs Office

Z ?65 9ke2 7495
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SALTY DOG, INC.  “Zri - ;-

& 50
P. 0. Box 1438
Hobbs, NM 88240

May 12, 1994

State of New Mexico

Energy, Minerals & Natural Resources Dept.
Oil Conservation Division

P. O. Box 2088

Santa Fe, NM 87501

Gentlemen:

Application for Discharge Plan Approval - In Situ Extraction Well - Salty
Dog, Inc.

Salty Dog, Inc. respectfully requests approval for continued operation of
our in situ salt extraction well, the Salty Dog Brine Well No. 1. Should
you have any questions or require additional information, please contact
me at your earliest convenience.

Sincerely,

Pieter Bergstein
President

PB/dc

Enclosures




391
. State of New Mexico .

Energy, Minerals and Natural Resources Department
OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, NM 87501

II.

L.

V.

VL

VIIL.

VIII.

[X.

XI.

DISCHARGE PLAN APPLICATION FOR BRINE EXTRACTION FACILITIES

(Refer to OCD Guidelines for assistance in completing the application.)
O NEW Xl RENEWAL

FACILITY NAME: salty Dog, Inc.

OPERATOR: Salty Dog, Inc.

ADDRESS: P. O. Box 1438, Hobbs, NM 88240

CONTACT PERSON: pPrieter Bergstein PHONE: 505-393-4521
LOCATION: 1 /4 1 /4 Section 5 Township 195 Range 36E

Submit large scale topographic map showing exact location.
Attach the name and address of the landowner of the facility site.
Attach a description of the types and quantities of fluids at the facility.
Attach a description of all fluid transfer and storage and fluid and solid disposal facilities.
Attach a description of underground facilities (i.e. brine extraction well).
Attach a contingency plan for reporting and clean-up of spills or releases.

Attach geological/hydrological evidence demonstrating that brine extraction operations will not
adversely impact fresh water.

Attach such other information as is necessary to demonstrate compliance with any other OCD
rules, regulations and/or orders.

CERTIFICATION

I hereby certify under penalty of law that I have personnaly examined and am familiar with the
information submitted in this document and all attachments and that, based on my inquiry of those
individuals immediately responsible for obtaining the information, I believe that the information is true,
accurate and complete. I am aware that there are significant penalties for submitting false information
including the possibility of fine and imprisonment.

Name: Pieter Bergstein Title: President

Signature: / %_ Date:  5-11-94

DISTRIBUTION: Original and one copy to Santa Fe with one copy to appropriate Division District Office.




IV.

VL.

VII.

VIII.

SALTY DOG, INC.

P. 0. Box 1438
Hobbs, NM 88240

Salty Dog, Inc.
P. O. Box 1438
Hobbs, NM 88240

Production is saturated brine water accomplished by pumping
fresh water into salt cavity. On demand the well produces
approximately seventy to ninety gallons per minute of ten pounds
per gallon brine water depending solely on displacement rate by
fresh water. Lined pit storage capacity of 168,300 gallons.

Discharge of produced brine is approximately 2,500’ north of brine
source well into a lined surface pit. Existing fresh water wells
within a one mile radius will be monitored at regular intervals to
assure operator that no contamination is taking place. There are
no bodies of water existing within one mile of discharge and/or
storage of brine.

Surface impoundment - See attachment C for lined pit permit
information.

See attached drawings, attachments D, E, F, and G.

Flooding potential of site is very remote. The lined surface pit has
a built-in leak detection system installed in the bottom of the pit.
It consists of four inch P.V.C. piping with holes drilled in the
pipe. The pipe was installed in trenches 12" deep, then covered
with pea gravel. Then the entire bottom of the pit was covered
with sand. (See drawing attachment B) Plastic liner was installed
over the sand base. (See attachment C - Lined Evaporation Pit
Permit No. LP-H-105) The P.V.C. pipe system was manifolded.
It exits on the west side of surface pit with four foot riser at the
end.

Should the plastic liner develop a leak, it can be detected by daily
visual inspection of the riser. In the event a dike should leak, all
drainage would be captured in a natural catch basin. It is located
approximately 1200’ south-southwest of the brine station. (See
topographic map - figure 3)




IX.

SALTY DOG, INC.

P. 0. Box 1438
Hobbs, NM 88240

There are no bodies of water existing within one mile of discharge
or storage of brine. See attachment F for location of fresh water
wells and uses. Depth of ground water in the area is 75°.

Other soil analysis and aquifer information is not readily available.
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Att'a.ch manufacturer's hrochure describing the qualities of the lining material.

" ’ APPLICATION FOR PERMIT PERMIT No. £P-H-/05

T0 UTILIZE A LINED EVAPORATION PIT A‘H‘a\ Mhwmeny C

New Mexico Oil Conservation Commission —

Name of Operator SALT & Dap .
ST < . .
Address /‘O o) 5% 7 7/1/ /5/0*74;5 2D

Name of lease upon which evap-
oratéipn pit will be located
Rie STOFE ¢ ; -
Location of evapowatien pit: Unit Letter 5 Section_ > Tcwnship[ 9S-Range & £

Lease(s) which will be producing into pit. W}(

Pool(s) which will be producing into pit A A
. L0 LLE BEms

Analysis of disposal waters Chlorides ppme Total dissolved solids pme

(If more than one pool will be producing into pit, give water analysis for each pool.)

Quantity of water to be disposed of into this pit //, barrels per day. ' \

Water production from these same wells six months aM bpd. Three months ago _  bpd
(If more than one pool will be producing into pit, give water production data for each)

y 4.
Method of hydrocarbon entrapment to be employed: Settling tank Header pité/i/fﬁ/

If settling tank is to be used, give size and number of barrels///j,‘f'

If header pit is to be used, give dimensions and depth ///,4—

Header pit lining material M Thickness
s ey —r o
T ;7o

Dimensions of-EVEpmpation Pit (7A™ and “B" on diagram) 40 X . L5

Number of equare feet contained in above A/ ZpZex 22 So2

Depth (Top of levee to floor of pit--"D" on diagram) Il

Material to be used as liner 5/7<0 /o = & 082464 SThickness 50 0/
. 7 7
Does manufacturer recommend protection of material from direct sunlight? Yes No >‘

If yes, what means will be provided to so protect the material?

Is material resistant to hydrocarbons? Yes //(/5 __No
* Is material resistant to acids and alkalis? Yes /&~ No
Is material resistant to salts? Yes /=< No
Is material resistant to fungus? Yes fes No
Is material rot—res;istant? Yes ez s ) No
Will joints in material be fabricated in the field? Yes Fes - .No

If yes, describe method to be used in, -. ning material

W T4 KoKES

. A . . / P / 7
J&@w 1mel — R IRCLED ‘Veuomco s 7 // % éM =
oroce Zo Doue s (ST FVL Samo iy £ —swtsipss

I hereby. certify that the information contained herein is true and complete J’%‘éﬁé&%"&%ﬁi
my knowledge and belief, and further, that the subject evaporation pit and sppurtenaznces, C'I’a.'«'
when installed, will ept in good repair, and that all due diligence will be exercised ~
i ace Of the water free of oil and other dehris.

, |
Sacry o5 [ _en
)Z/L/Z-/ “7 & Title //G<s™. Date &~/2 § !
=~ IGINAL SIGNED BY
Approved by JEREY SEXTON Title - Date APR 13 1982
DISTRICT 1 5UPR.

7 * 2 - ' .
Describe the leakage detection system to be used & 2 e g~ ¢'/ Wallal= }




STATE OF NEW MEXICO ®
ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
April 13, 1982

BRUCE KING P.0. BOX 1980
GOVERNOR HOBBS, NEW MEXICO 88240

LARRY KEHOE (505) 333-6161
SECAETARY

Salty Dog

P. 0. Box 774

Hobbs, New Mexico 88240
Gentlemen:

Attached is an approved copy of your Application to Utilize a
Lined Evaporation Pit.

Please notify this office when the laterals are in place in
order that we may make an inspection of the installation.

Yours very truly,

OIL CONSERVATION DLVISION .

Supervisor, District 1

mc



o P ® @/t Mmiend D
NATURAL RESOURCES
ENGRNEERNG NC.

N s areare WELL BORE SKETCH

tiohhis New Mexico 88240

- 1-9-82
OPERATOR/LEASE/WELL Brunson & McKnight Inc.-Brine Supply Well @ATE 11-9
NRE JOB NUMBER NB01-001-001

FIELD/POOL / . ,
PLUG BACK DEPTH 2958 kg __3816 est. ELEVATION 806"
C‘- Hole Size 12 1/4"
SURFACES CASING:
Sile__B_S.é[}____Welgh\_?Ail_&_m__Gfade_J_iL___
Set at _187 with __850 Sacks Cement
Circulate 200 Sacks to Surface
Remarks: :
|
Hole Size ___ML_
PRODUCTION CASING: *
Size Waeight Grade
Set at with Sacks Cement
Cement Top: Calculated . Temperalure Survey
*

Remarks: No production casing was run in this well.
Completed open hole from 1877° to 29587 as a brine
source well.

TYBING:
Size_2_7/8 weight___6.5# Gradg "55
Number of Joints 93 Setat _ 2887

Packer Setat ___ None
Bottom Arrangement: QOpen ended and 15' of perforations in

tuhing

RODS:

Size N/A
Gas Anchor Set at
Pump Sel al
Affrangement: 4

Number

R

PO O_VN
44
HH-

i
-

g L ey

T.D. 2958'
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8 Greenway Plaza, Suite 400

UNDERWRITERS INDEMNITY COMPANY

Houston, Texas 77046

PREMIUM NOTICE — CONTINUOUS FORM BOND

Principal and Address

Salty Dog, Inc.
P.0. Box 2724
Lubbock, TX 79408

Bond No. Premium Period Billing Date
B03386 2/14/94 o 1/14/95 12/10/93
Amount of Bond Premium Charge Program Code
S 5,000 S 250

Description of Bond

NM One-=Well Plugging Bond

General Agent and Address

Bryan Insurance Agency
1220 Hwy. 16 South

;_Gr_aham’ TX 16450

Obligee and Address
State of New Mexico

The bond described above is continuous in form. The indicated premium for the next premium period will be charged to your account uniess we
are furnished with proper evidence of termination of our liability prior to the beginning of the premium term.

This premium notice does not creale a new obligation. The company's liability under said bond is not cumulative and its aggregate liability under
said bond on account of all defaults committed during the term of said bond shall not in any event exceed the amount of said bond.

.
P
g Bryan Insurance Agency
D 1220 Hwy. 16 South
g Graham, TX 76450
E
R
.

UN1002 386

[
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I8
e
&
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GHL CONSERY © N DIVISIO:
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4
EL . vir STATE OF NEW MEXICO
NMOCD District I

THEE P oM o8 50

INTER-OFFICE MEMO

To file: Salty Dog Brine Station-DP # BW-08

Date: August 23, 1994
Time: 9:00 am
Telephone call: Meeting: Other: XX on site

Person called or attending:

REFERENCE: Salty Dog Brine Station
Carlsbad HWY 10 mi w of Hobbs

Subject: Permit Violation

Comments:
Visited Brine station, Sonny’s Trucking Co. was in the process
of removing liquids from overflow pit. Sonny’s runs the brine
station and has been asked by Gary Wink to empty fluids.

Other recent visits have indicated no progress.

4
'
Wayne Price/

NMOCD Environmen/ ineer-District I
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NEW MEXICO OIL CONSERVATION COMMISSION
P FIELD TRIP REPORT

I C P H Q
N(LfAafofu AvE
S|hlc)u|a &~ G
sls|t]|t Iy Name WAYNE PRICE Date Mites A pigerice I

I .
g ; ’ ,f. i Time of Departure 7 AM Time of Return 4 PM Car No. G 0472
I f:\ Y
o T g In the space below indicate the purpose of the trip and the duties
N é U performed, listing welld/ or leases visited and any acrion taken.

N R Signature J///‘;; L

S T 7 Z
I4

fE§:  SALty p& BRpF st pP4 Fi-0o8
OUELSFLecy fE,

Pit (S f/@vid T/ I~ Vg Foil

Mileage /5 Per Diem Hours
vIC UIC uIc
RFA RPA RFA
Qther Qther Other
TYPE INSPECTION INSPECTION NATURE OF SPECIPIC WELL.
PERFORMED CLASSIFICATION OR FACILITY INSPECTEID
H = Houserewping U & Underground Injeetion Ceh:rol = Any inspection of or D = Orilling
P = Plugging related to injection projece, facility, or well or P = production
€ = Pluggang Cleanup resulting from injection into any well, (SWD, 2ndry 1 = Injection
T = Well Tesc injection and production wells, wvater flows or pressure C = Combaned prod. inj.
R = Repair/vorkover tests, surtace injection *quipaent. plugyang, etc.) . operations
w ot low . S e
: - H::t.ua or Spill R = Inspections ralating to Reclamation rund Activiey U @ Underground Storage
W = water Contamapation O = Other - Inspections not related to injection or The G @ General Opsration
O = Other Reclamation Pund P » Facality or docacian -
E = Indicates S0Re LOfM Of enLOICEmEnt action Caken an-the - :: :w'"a:"'
field (u-st—uucuy below thae .letter U, R or O)
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'7 NEW MEXICO OIL CONSERVATION COMMISSION
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N(L|AjojuU
s g clu|a ,
Plstilele Name WAYNE PRICE vate __YE/77 wires 25 piaerice L
I .
g ‘; ' é i Time of Departure __ —+AM /- J90un rime of Return L—PM ) I car No. G 0472 |
I [of Y ———
o ? g In the space below indicate the purpose of the trip and the duties
N (I) U performed, listing wells or leases visited and any action taken.
N g Signature Mi /
SALLY PoT LR ST~ ArS bAL Hey
TwspeeTsd Hwg s£- Bw-o008
Hiulo)l]o
Fool)  EmBLIpi~ OV FlowfiCivel = HAS F97p
all o8 AL covsnsn W EH ot SHe=f) « fule
!/
ok  LUMECLE Jrs5)< -
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J /Aﬂ« /%« /af?ﬁi [C - -7/
Mileage Per Diem Hours
uIc uIC uzc
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Other Other Other
L
TYPE INSPECTION INSPECTION NATURE OF SPECIFIC WELL.
PERFORMED CLASSIFJCATION OR _FACILITY INSPECTED
H = Housekesping U = Underground Injection Control - Any inspection of or De oruunv‘
P = Pluggang related to tnjection project, facility, or well or P @« Production
C = Plugging Cleanup resulting from injoction into any well. (SWD, 2ndry 1 = Injcction
T » Woll Test injection and production wells, vater flows or pressure C » Combaned prod. inj.
R = Repair/vorkover tests. surtace injection equipaent., plugging, etc.) operations
: - ::::::1:: spill R = Inspections rolating to Reclamation Fund Activity 3 S :::otqmnd Storage
¥ = water Contamination O = Other ~ Inspections Rrot related to injection or-The G = Genaral Operatien
O » Other Reclamation Pund
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O »-Other:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

HOBBS, NEW MEXICO 88241-1980
GOVERNOR

POST OFFICE BOX 1980
BRUCE KING
(505) 393-6161
|
1

NMOCD Inter-Correspondence

To: Roger Anderson-Environmental Bureau Chief

From: Wayne Price-Environmental Engineer District I/‘h:#g o
Date: July 21, 1994

Reference: Salty Dog Brine Station BW-008

Subject: Inspection of facility

Comments:

This facility has an overflow pit which catches rain water runoff
for the facility, It was observed to be full of brine water
salinity was > 40%, with an oil film and a fair amount of debris in

| the pit. This pit is lined however there does not appear to be a
leak detection.

Gary Wink has requested to Sonny’s the operator of the system, to

decant this pit. They have started, with 1/3 of the fluid and oil
removed.

There is visual contamination on the ground of previously spilled

brine. There is some (minor amount) of hydrocarbon near the
overflow pit.

wiee ]

== DRUG FREE =

Iz’.;Su7/7/1M




After reviewing the discharge plan I have the following
recommendations:
1.

cc:

Containment for the loading areas should be installed complete
with some type of drip catch systen.

The overflow pit should be remain empty, except during
emergency conditions.

All visual contamination should be removed.

The original discharge plan indicated that a catastrophic
failure of the existing brine pond or tanks would flow down a
small draw and collect in the bottom. This appears to be a
small playa and therefore should be protected.

The tanks should have overflow lines that would be piped to
he emergency catch pit. This would prevent contamination
from being placed on the ground.

All underground piping should be tested.

Jerry Sexton-District I Supervisor
Chris Eustice-NMOCD Santa Fe




STATE OF NEW MEXICO
N conENERGY; IMINERALS AND NATURAL RESOURCES DEPARTMENT
RECEIVED 1 GONSERVATION DIVISION

gy JUs 25 AR 8 50 HOBBS DISTRICT OFFICE

POST OFFICE BOX 1980
BRUCE KING HOBBS, NEW MEXICO 88241-1980
GOVERNOR (505) 393-6161

NMOCD Inter-Correspondence

To: Roger Anderson-Environmental Bureau Chief

From: Wayne Price-Environmental Engineer District IZZZ%V /4,//,

Date: July 21, 1994

Reference: Salty Dog Brine Station BW-008
Subject: Inspection of facility
Comments:

This facility has an overflow pit which catches rain water runoff
for the facility. It was observed to be full of brine water
salinity was > 40%, with an oil film and a fair amount of debris in
the pit. This pit is lined however there does not appear to be a
leak detection.

Gary Wink has requested to Sonny’s the operator of the system, to
decant this pit. They have started, with 1/3 of the fluid and oil
removed.

There is visual contamination on the ground of previously spilled
brine. There is some (minor amount) of hydrocarbon near the
overflow pit.

Now Mesice AW

== DRUG FREE =

12 & State of Misd]
y/
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& NATURAL RESOURCES DEPARTMENT

NEW MEXICO E@RGY, MINERALS ®

OIL CONSERVATION DIVISION
2040 South Pacheco Street
Santa Fe, New Mexico 87505
(505) 827-7131

April 28, 1998

CERTIFIED MAIL

Mr. Jack Clark
Salty Dog, Inc.
P.O. Box 1438
Hobbs, NM 88240

RE: Quarterly Reports

Salty Dog, Inc. Water Station (BW-008)
Lea County, New Mexico

Dear Mr. Clark:

As a condition of discharge plan approval, all brine facilities are required to submit quarterly
reports listing, by month, the volumes of fluids injected and produced, The New Mexico Qil
Conservation Division had not received any quarterly reports for the above mention brine facility.

Please update all delinquent quarterly reports by June 29, 1998.

If Salty Dog has any questions, please contact me at (505) 827-7155.

Sincerely, (
I |
M‘arkAshley } A -g § ‘:
Geologist - n |
833 |
o E05 7S Py 1‘
xc:  OCD Hobbs Office wn B¢ S g —= |
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NEW MEXICO ENERGY, MINERALS © 2040 soutn Pachece 2!23.‘“

& NATURAL RESOURCES DEPARTMENT sae o e o 4730
A ERERTT T
February 17, 1998 (R r-w-l-m l:.;; S
CERTIFIED MAIL Lo MR 1 31008
R -288-259- L F
OIL CNSERVATION pF¥icic: |

Mr. Jack Clark "
Salty Dog, Inc.

P.O. Box 1438

Hobbs, NM 88240

Re: Discharge Plan Fees BW-008
Salty Dog, Inc. Water Station
Lea County, New Mexico

Dear Mr. Clark:

On April 20, 1995, Salty Dog, Inc. received, via certified mail, a letter from the New Mexico Oil
Conservation Division (OCD) stating that the discharge plan BW-008 for Salty Dog Water Station
was approved. In that letter it also stated that, in accordance with Water Quality Control
Commission Regulation (WQCC) 3114, a $50 filing fee and a $690 flat fee were required upon
receipt of the approval letter. The $50 filing fee and two installment payments ($138 each) of the
flat fee have been received by the OCD. As of this date, there is a remaining amount of $414.
The last installment received by the OCD was May 20, 1996. Please submit the remaining $414
flat fee in full by March 17, 1998.

Please make all checks payable to: NMED-Water Quality Management and addressed to the
OCD Santa Fe Office.

If you have any questions, please contact me at (505)-827-7152 or Mark Ashley at (505) 827-

7155.
Rog;? Anderson

Environmental Bureau Chief

Smcerely,

RCA/mwa

cc: OCD Hobbs Office




ACKXNOWLEDGEMENT OF RECEIPY
OF CHECKX/CASH

I hereby acknowledge receipt of check No._-_ dated Z//_/_éﬁ
’

or cash received on in the amount of § /¥ L0
fronm Sé,_ﬁ(
for 15’/7‘7 h)fjfg i /%'Li —20 ¥ ‘

Submitted by: . Date:

Submitted to ASD by: ML Datae: %AL/ Z J—

Received in ASD by:

Date:

Filing Fee New Facility " Renewal
Modification Other |

(opuuidyd

Organization Code _sSR2/.07 Applicabla FY 74

- To be deposited in the Water Quality Management PFund.
Full Payment X or Annual Increment é

SALTY DOG INC..
P. O. BOX 2265 505-392-5300.

. HOBBS, NM- 88241" ) . ] A 95-7227/307& ]

A VWFW /A )[17—;2,() mun ﬂ;»/g //)Omn’)ﬂ,nf/m;?'ﬂj‘ J $ sl/%oo
c7 ﬂn/ x\ O@ 5.

OHDER OF

Br Qy 117 W{//YIO(J ,Q‘(‘/ \,}@1/17}‘}/20

%

m:LARs’f B |

m Bank of Amenca
Albuquerque NM 81125
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NEW MEXICO E%RGY, MINERALS . OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NATURAL RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

{505) 827-7131

February 17, 1998

CERTIFIED MAIL
R R -288-259-

Mr. Jack Clark
Salty Dog, Inc.
P.O. Box 1438
Hobbs, NM 88240

Re: Discharge Plan Fees BW-008
Salty Dog, Inc. Water Station
Lea County, New Mexico

Dear Mr. Clark:

On April 20, 1995, Salty Dog, Inc. received, via certified mail, a letter from the New Mexico Oil
Conservation Division (OCD) stating that the discharge plan BW-008 for Salty Dog Water Station
was approved. In that letter it also stated that, in accordance with Water Quality Control
Commission Regulation (WQCC) 3114, a $50 filing fee and a $690 flat fee were required upon
receipt of the approval letter. The $50 filing fee and two installment payments ($138 each) of the
flat fee have been received by the OCD. As of this date, there is a remaining amount of $414.
The last installment received by the OCD was May 20, 1996. Please submit the remaining $414
flat fee in full by March 17, 1998.

Please make all checks payable to: NMED-Water Quality Management and addressed to the
OCD Santa Fe Office.

If you have any questions, please contact me at (505)-827-7152 or Mark Ashley at (505) 827-
7155.

— - - —

¢

Sincerely, ' ps Form 3800, April 1995 N ‘
] ? glg| 2 o
A A AL
. oo ® c5 02
Rogér Anderson | § g gg g%’ é g 3 Bl g lgEgE |
Environmental Bureau Chief ', g 8 ...-g gé 313 ;“,s’ g §_~§,3~§ o
| 4 HHHN g | B8 .
RCA/mwa is g g w
» ol ° 2 é’ = o
g2 0@ o
cc:  OCD Hobbs Office =20 oo
g’ ©
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“ ol ! :
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ACXNOWLEDGEMENT OF RECEIDT
OF CHECX/CASE

I hereby acknowledga racaipt of check No.-_ dated /20 9

or cash received on in the amount of § _ /34, 0C

from AS‘_/%“] :Aa—q

for 2D -cof
(Fosliioy Hempe OF Mos

Submitt~.i py: o Data:

Submittad to ASD by: E C 22 i::/——'/‘“-/ Data: %q/?éﬁ

Recsived in ASD bym 2/(/& 7] Data: S ‘%J_

Filing Fee ' Naw EQcility Renewal
Modification Other |
: ' (opwnty)
Organization Code SR/ 07 Applicable FY ?é)

To be deposited in the Water Quality Managemeént Fund.
—
Full Payment or Annual Increment Y ;(;/ S

SALTY DOG INC.
PO BOX 1438 505-393-4521
HOBBS NM 88241-1438

£ Clarke Amancan
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ACKNOWLEDGEMENT OF RECEIPT
OF CHECK/CASH

I hereby acknowledge receipt of check No.-__ dated zé%zé{f

or cash received on <~ /0’/75’ in the amount of $ /88.00

from Sm/éz bm/_:/::nc

for 54;‘; 2)? /34/»0;1.,@_ R 008
(Tosiliy Nebe) ©P Ne.)

Submitted by: » Date:
Submitted to ASD bY!(X%,zA_J m/dj@a—« Date: 5//,1/75‘
liaceived in ASD by: ’ Date:
Filing Fee _& New Facility __  Renewal __X_
Modification ___ other
(opmaidy)
organization Code _522/,07 Applicable FY _7 5

7o be deposited in the Water Quality Management Fund.

Full Payment or Annual Increment é

O z/d/

SALTY DOG INC.

P. O. BOX 1477 505-887-7682 é" //;_L/ ? 95.108/1122
CARLSBAD, NM 88221-1477 19',5 1

it /007 £/) wWater Bl by Moseodlls 155, %
One hoedred Bty Erghte Foo—""0rimns

/
vy

Western $
Commerce
Bank ’ $

Carlstnd, NM

— . o PP wa——
©Clarke American Sheffield WOSF
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STATE OF NEW MEXICO
NMOCD District I

INTER-OFFICE MEMO

To file: Texaco Inc.

Date: April 17, 1995

Time: 9:40 am

Telephone call: X Meeting: Other:

Person called or attending:

Larry Lehman-Texaco USA Environmental Rep.

REFERENCE: Sonny’s Trucking Co.
Subject: Inquiry on possible violation
Comments:

Larry Lehman called and ask me if I knew anything about the rumor
of Sonny’s Trucking Co. dumping water on roads. He was concerned
that it might be Texaco’s water.

I informed him that I had information of water being dumped on the
ground at the Salty Dog Brine Station. I gave him the time and
date and indicated that the Santa Fe environmental group and the
district personnel were notified. I told Mr. Lehman this was
public information and he is welcome to come in and look at their

file.

//7/ //
Wayne Price I Y f—
NMOCD Enviro a ;hgiﬁéér-oistrict I

cc: Jerry Sexton-District I Supervisor
Gary Wink-Field Rep. II
Roger Anderson-Environmental Bureau Chief
Larry Lehman-Texaco USA
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Time Date
ETE]&phone DPersona] = T Fipm ¢//77r

Originating Party Dther Parties

LARRY  Lislimpn - TP7 LAZ°C

Subject ~ - ;
THES G FRM - GRewl) Jpten T uES T 90 tend Fdp i PiAw
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Discussion
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION GIL CONSERv: 1y DIVISION

POST OFFICE BOX 1880 R T v
HOBBS, NEW MEXICO B8241-1880 ECi vED

(505) 393-5161 .
95 AP+ 15 PM 8 52

I reminded nad advig
discharge fluilds on the ground or lntc
also told Mr. Clark, if +h1 occurred
wounld be to shut in the Zalty Dog Brine

I then informed Mark ' £ short
time later, Mark calls = N } .3 me if had told Sonnv s
tnat 1 was going to f ] 516 } ¥ i j time
I informed Mark that st This
time, put I would =zu their
facility be shut in fo ; minced
speaking to Roger Anderson about thizs matter. toger then got on
the speaker phone to ask me questions on what I told Mr. Clark. 1
told Roger that I had told Mr. Clark, if this incident happened
‘again, I would suggest for the 3onny s facility be shut in. Roger
said he would write Mr. Clark a letter asking him to submit a pit
closure plan within 7 days from receipt of hisg letter and start
zlosing the pit within 2@ days. ' e

Wayne Frice
Roger Anderson
Mark Ashlev




= ®EDDEESEAY ¢
601 W ILLINbls | CONSUL“NG \ ;; [ ‘J‘fn éO;‘lSULTING SERVICES

HOBBS, NEW MEXICO 88240 ENVIRONMENTAL, et L PR g
(505) 392-2236 GEOLOGICAL & REGULATORY °
FAX (505) 392-6949 | SPECIALISTS

April 14, 1995

0il Conservation Division
Environmental Bureau

204G S. Pacheco

Santa Fe, NM 87505

ATTN: Mark Ashley

SUBJECT: BW-008
Salty Dog Brine Station

Mr. Ashley:

Find within answers to supplemental questions concerning
Salty Dog Brine BW-008 Discharge Plan. Mr. Clark,
owner/operator, has agreed to all! listed within. The
sampling, monitoring, and testing of system will be started
and maintained immediately. The construction of the loading
facility, if approved, will begin this summer and be
completed within this calendar year. The closure plan for

the overflow pit will be sent in for approval immediately and
closure thereof.

I appreciate your time and patience in this matter and
apologize for any inconvenience "Salty Dog" may have caused.
If further information is needed or if you have any
questions, please cali.

Sincerely,
Slds W

Eddie W. Seay, Agent




Discharge Plan BW-008
Salty Dog Inc. Water Station
Lea County, New Mexico

Response for additional information, letter dated 12-13-94.

Y1, Yes, the supply line from brine well to brine pit is
3" poly. pipe 3/8" thick, buried at a depth of
approximately 18". The pipe has a 50 year design
life and an 800# burst pressure. These are the
specifications when layed above ground, when buried,
life of pipe increases because it is not exposed to
the weather and elements. Appendix A is a copy of
the factory specifications. We propose to drive
line out and physically inspect bi-monthly, and
pressure test line by blanking off end and
pressuring up entire length and recording pressure.
This will be done every five years as required,
starting with 1995. All results will be forwarded
to the OCD as required.

+2. The leak detector system for the brine pond will be
monitored bi-monthly, noting date, who inspected and
comments. Records will be kept at Sonny’s Trucking
off on West County Road. 1If fluid is found in
inspection hole, a sample will be taken and
analyzed, the OCD will be notified and brine pit
emptied and repairs and/or remediated as required.
The surrounding water wells will be tested
quarterly, testing for chloride, and a complete
analysis every five years. All analysis will be
submitted to OCD quarterly.

3, The maximum pressure for injection should not exceed
275#, with an average pressure of 150#, given the
weight of the fluid and depth of hole.

t4, The first pressure test will be done and sent to OCD
within 30 days and an annual test on the brine well
will be submitted to the OCD according to OCD
guidelines.

5. A meter will be installed at brine extraction well.
The fresh water injected will be metered and
recorded monthly. A meter on brine sales line will
be installed and reading recorded monthly. All
readings will be reported quarterly to OCD,.
Analysis of the injected fluid and brine will be
reported quarterly.




If a leak were to occur, the fluid from the pit
would show up at the inspection hole on the leak
detection system. A vacuum pump would be put in
hole and all fluid that drained into system would be
put in tanks, the brine pit drained immediately and
repairs made. If a leak were to occur, a double
liner would be installed. Any leakage should be
contained by the berms around the pond.

. Water contour maps are within. Two water wells down
gradient of the brine pond.

v 8, A method of determining conduits would be to run a
hydro log. A hydro locg shows movement of fluid
behind pipe. This could be done when all piping is
out of hole, during a workover or when tubing has to
be pulled.

The old system of loading trucks will be
discontinued. A new loading facility will be built
with a sump to contain spillage and runover. A
tapered concrete ramp with sump will be installed at
south end of brine pit near old pump shed. Pumps
will be used to load trucks. Diagram attached.
Exact footage and measurements will be submitted
upon approval.

The total source of the material in the overflow pit
is unknown, but surface runoff, trucks illegally
dumping and truck runover are probable causes. A
closure plan will be submitted to do away with pit.

A trench could be cut around dike so that if leakage
did occur, the trench would carry fluid to SE corner
and drain into sump at loading area. There will be

a pump in the sump, which will transfer fluid to an

emergency holding tank.

CERTIFICATION

I hereby certify under penalty of law that I have personally
examined and am familiar with the information submitted in
this document. I do agree and adhere to all listed within.

NAME: Jack Clark TITLE: Owner/Operator

SIGNATURE %@LMW\,L paTE: /11195
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Chart 16
Driscopipe Pressure Rati‘psi) vs. Temperature (°F)

Hydrostatic

Temp. Design Basis Pipe SDR s
°F (psi) 32.5 26 21 19 17 15,5 135 \11 9.3 7.0
50 1820 58 73 90 100 113 125 145 180 215 303
60 1730 55 69 86 96 108 119 138 170 207 288
73.4 1600 51 64 80 90 100 110 128 160 190 267
80 1520 48 60 76 85 95 105 122 150 182 253
90 1390 44 56 70 77 87 96 111 140 167 232
100 1260 40 50 63 70 79 g7 101 125 150 210
110 1130 36 45 57 63 71 78 90 113 135 188
120 1000 32 40 50 56 63 09 80 100 120 167
130 900 28 36 45 50 56 62 72 90 108 150
140 800 25 32 40 45 50 55 64 80 96 133
Chart 17
Instantaneous Modulus of Elasticity
vs. Temperature
140°F 50,000 psi
100°F 100,000 psi
734°F 130,000 psi
SO°F . 165,000 psi
32°F 200,000 psi
OF . 260,000 psi
S20°F . 300,000 psi
Pipe Pressure Rating |
Driscopipe 1000 (at 73.4°F) _ 7N
SDR SDR SDR SDR SDR SDR SDR{ SDR | SDR SDR
325 26 21 19 17 16.5 135 \ 11 9 7
Long Term Strength (psi) 1600 1600 1600 1600 16086 1600 1600 %66 1600 1600
Safety Factor 2.0 2.0 2.0 2.0 2.0 2.0 2.0 20 2.0 20
Hydrostatic Design Stress 800 800 800 800 800 800 800 800 800 800
Design Life (min. years) 50 50 50 50 50 50 50 50 50 50
Pressure Rating (psi) 51 64 80 90 100 110 128 160 200 267
Chart 13
Pipe Pressure Rating
Driscopipe 8600 (at 73.4°F)
SDR SDR SDR SDR SDR
325 25.3 15.5 . 4 9.3 8.3
Long Term Strength (psi) 1600 1600 1600 1600 1600 1600
Satety Factor 20 2.0 2.0 20 20 20
Hydrostatic Design Stress 800 800 800 800 800 800
Design Life (min. years) 50 50 50 50 50 50
Pressure Rating (psi) 51 65 110 160 190 220

22
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EXPLANATION

i50

252 ©

. Water well

Upper figure is depth fo water; lower
figure is depth of well Open circles
gre wells finished in Tertiary or
Quaternary rocks; salid circles are
wells finished in Triassic rocks

—_— 3925 T T /3500"“\‘ e ——

= Flowing

= Reported

= Water level measured while pumping
Dry

= Uncertainty as to aquifer

= More than

= Less than

A v O T XD
n

{See tables 6 and 7 for
detailed well data.)

— m—
- S— —

Water -table contour in Tertiary or Water - table or piezometric contour on Approximate position of boundary

Quaternary rocks

water body in Triossic aquifers between Triassic rocks and soturated

Tertiory oand Quaternary rocks

Dashed where inferred or uncertain. Dashed where inferred or uncertain.
Contour interval 25 feet. Datum Contour interval /00 feet. Datum
mean sea level mean sea level
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Monument /4%,




Pleistocene and Recent

Pliocene

A\

Sand

Thin cover of drift sand in most places;
locally dunes 20-40 feet high

Qal

Alluvium

Sand and gravel along dry washes; sii7
and sand in lake beds; includes some
wind -deposited sand around depressions

/TO/

Ogallala formation

Chiefly sand, poorly to well-cemented with
calcium carbonate; contains some clay,
silt, and gravel; capped in most places
by caliche

QUATERNARY

TERTIARY

EXPLANATION

e B

Upper Triassic

+

Ku

Cretaceous rocks, undifferentiated

Slumped blocks of buff, tan, or
white fossil/iferous [limestone

AN Y

NEeN B
i

(¢]

4 /ﬁ/
v >
Dockum group

C-Chinle formation, red and green claysfone,
minor siltstone, and fine-grained sahdsfone;
RS- Santa Rosa sandstone, red to white
poorly sorted, coarse-grained, crossbedded
sandstone; RA -rocks of the Dockum group,
undifferentiated

L 3500
Contours on the red-bed surface
Dashed where approximate or inferred.

Contour interval 50 feet. Datum
mean sea level
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PHONE (915) 673-7001 @ 2111 BEECHWOOD e ABILENE, TX 79603
AR DINAL PHONE (505) 393-2326_e 101 E. MARLAND @ HOBBS, NM 88240

LABO RATOR | E S PHONE (505) 326-4669 @ 118 S. COMMERCIAL AVE. @ FARMINGTON, NM 87401

CHEMICAL ANALYSIS OF WATER

Compang : Eddie Sea{ Lab #: H2008
City, St.: 601 W. Illinois, Hobbs, NM Date Received: 4/11/95

Proj.Name: Saltx Dog Brine Station Date Analyzed: 4/11/95

Location : BW=-008

Sample 1 : Brine Sample - Product Units: mg/L

Sample 2 : Water Supply Well for Brine

Sample 3 : Snyder Ranch Office Well

Sample 4 : Snyder Ranch House Well

PARAMETER RESULT 1 RESULT 2 RESULT 3 RESULT 4

pH ' 7.47] ® 7.8 8.04 7.77
Hardness (CaC03) 5,360 376 248 192
Calcium (Cac03) 4,300 308 212 164
Magnesium (CaC03) 1,060 68 36 28
Sulfate (S047) 3,272 55.2 44.3 38.0
Chloride (C17) 188,400 920 56 16
Total Dissolved Solids 349,000 2,285 373 316
Total Alkalinity 28 180 172 176
Bicarbonate 28 180 172 176
Carbonate nil nil nil nil
Conductivity (umhos/Cm)| 480,250 2,980 515 435

& ’ o-re,: Sa-mele/ was %QLQ.V\ 'Pv-om 'l—o.nk ﬂ0+ “pr&m

wall, o new amddysie taken dindly £rom

wall s "Je,\mg ane |

qsmdv

/’Z/k' . ‘f/t/?s"

Michael R. Fowler ’ Date




L ' PHONE (315) 673-7001 @ 2111 BEEGHWOOD e ABILENE, TX 78603
' ARDINAL ‘ PHONE (505) 393-2326 s 101 E_ MARLAND s HOBBS, NM 88240

LABORATORIES PHONE (505) 326-4669 ® 118 S. COMMERCIAL AVE. ® FARMINGTON, NM 87401

CHENICAL ANALYSIS OF WATER

Company : Eddie Sea Lab #: H2013
city, 3t.: Hobbs, N Date Received: 4/17/95
Proj.Name: Salty Dog Brine Station - Sonny'’'s Date Analyzed: 4/17/95
Location : West Hobbs T——
Sample ] : Flow Well onits: mg/l
PARAMETER RESQLT 1
Chloride _ 48
Conductivity 48¢

/UQLO ANH‘\X.CES +/9~)<€ru cQ“reGHY ’cy\ow\ well.

M/ A~ /% o

A
Michael R. Fowler Date
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OCD REQUIRED:

INSPECTIONS & MONITORING
SALTY DOG BRINE STATION

DATE

COMMENTS

INSPECTED BY

LEAK DETECTION HOLE
Bi-monthly inspection

@

INSPECTION OF BRINE LINE
Bi-monthly inspection

METER READINGS
fresh water

k. brine water

MONTHLY RECORDINGS

REPORT TO OCD QUARTERLY

WATER ANALYSIS
brine water
Snyder Ranch well
Snyder Office well

water supply well for brine

A

T

~ TEST QUARTERLY FOR CHLORIDES REPORT TO OCD QUARTERLY

REPORT TO OCD QUARTERLY

RECORD, REPORT & MAINTAIN RECORDS




ho [T
oo 88240 ' .

e " o - 1-9-82
| : OPERATOR/LEASE/WELL Brunson & McKnight Inc.~Brine Supply Well %TE 1

NRE JOB NUMBER NBO1-001-001
FIELD/POOL /

’ \
PLUG BACK DEPTH __.__2958' kg __ 3816 est. ELEVATION __ 3806

Hole Size _}_Z__L__

SURFACES CASING: ) ‘
Size.___8 5;@" Weight 248 & 32#  Grade_J=55
' Set at _187 with __850 Sacks Cement
i-‘. Circulate 200 Sacks to Surface
v Remarks:
1]

T il ik S AT S TS LS

LY M TIIT

X

T T L N Y

T~

%______ Hole Size .__.._6}_[5_"__

s PRODUCTION CASING: *
‘i Size Welght Grade
Set a! with : Sacks Cement
ment Top: Iculat Temperatur ,
{ . g:m:r;s;o%ocgr%d'?x:gion casing :asper::xu fns‘i';ﬁgg well. i
A A Completed open hole from 18777 to 2958" .as a brine : |
‘ O ,4(13700 or- source well. ‘
I — P A
| [y Role T ‘
A
| OIS TUBING: ; |
; Size_2_7/8 weight ____6.5¢ Gradg J-55 ‘
! Number ol Joints 93 Setat _ 28877
' Packer Set at None |
| Boltom Arrangement: Open_ended and 15' of perforations in :
‘2 tuhing :
RODS:
Size N/A Number
i Gas Anchor Se! at —
Pump Sel at
Arrangement: 7 '

P\
AT, e S

AR
TN
T

|
T.D. 2958' ‘ ;\
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION L HSER%W. -UN DIVISION
POST OFFICE BOX 1980 REC: /2D
HOBBS, NEW MEXICO 88241-1880
(505) 393-6161

5AP9 15 PR B 52

T reminded Mr. Clark that I had advised thewm in the past not to
discharge fluids on the ground or inte their fresh water pit I
also toid Mr. Clark, 1f this occurred again, that my suggestion
woirld be Lo shut in the 3altv Dog Brine Station for 3% davs

aid that he was unaware of the incident,
y meeting and inform all niis
oge of water on the ground or into an

I then informed Mark Ashley of
time later, Mark called me back :
that 1 was going to shut in the Salty
I informed Mark that I hadn't told th
mat I would suggest The next tlme Tnlu :
ty be ghut in for 30 davs. Mark asked me 1f I nunded
o] ng to Roger Anderson about this matter. Foger then got on
the aker phone to ask me questionsg on what I told Mr. Clark. 1
told E oger that 1 had told Mr. Clark if this incident happened
‘again, I would suggest for the Sonny’'s facility be shut in. Roger
said he would write Mr. Clark a letter asking him to submit a pit
eclosure plan within 7 days from receipt of hig letter and start
closing the pit within 280 days. ‘

Mr Clark s and my meeting. A short
d me if I had told Sonny =
this time.
in d* fhl::.
[
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o2 Wavne Price
Roger Anderson
Mark Ashlevy




. STATE OF NEW MEXICO .

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OiL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

April 18, 1995

Certified Mail
Return Receipt No. Z-765-962-836

Mr. Jack Clark
Salty Dog, Inc.
P.O. Box 1438
Hobbs, NM 88240

RE: Discharge Plan BW-008
Salty Dog, Inc. Water Station
Emergency Overflow Pit Closure
Lea County, New Mexico

Dear Mr. Clark:

The New Mexico Oil Conservation Division (OCD) has completed a review of the Salty
Dog, Inc. April 13, 1995 pit closure letter for the emergency overflow pit. Based on the
information provided, your pit closure is approved with the following conditions:

1. The remediation project will conform to the OCD "Unlined Surface Impoundment
Closure Guidelines."

2. A closure report of final clean-up will be submitted to the OCD Santa Fe and Hobbs
District offices by May 15, 1995.

3. The OCD will be notified at least 72 hours in advance of all closure activities such
that the OCD may have the opportunity to witness and/or split samples.

Please be advised that OCD approval does not relieve Salty Dog, Inc. of liability if closure
activities determine that contamination exists which is beyond the scope of the closure plan,
or if the closure activities fail to adequately remediate contamination at the site. In addition,
OCD approval does not relieve Salty Dog, Inc. of liability for compliance with other federal,
state or local laws and/or regulations.




Mr. Jack Clark
April 18, 1995
Page 2

If you have any questions regarding this matter, please feel free to contact me at (505) 827-

7155.

Sincerely,

Md

Mark Ashley
Environmental Geologist

Xc: Eddie Seay, Peak Consulting Services, Hobbs, NM

Jerry Sexton, OCD Hobbs Office
Wayne Price, OCD Hobbs Office

[

PS Form 3800, March 1993
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® EDDIE SEAY® o+
REL: vED
' LTING: - m & s 2EAK
501 W. ILLINOIS CONSU 117 PN 8 5@ONSULTING SERVICES

HOBBS, NEW MEXICO 88240 ENVIRONMENTAL,
(505) 392-2236 GEOLOGICAL & REGULATORY ]
FAX (505) 392-6949 SPECIALISTS

March 13, 1995

Rggﬁ“\ﬂ M..D

ol
AR 1 g 1595
New Mexico Oil Conservation Division e T 2&“
Environmental Bureau Emmm‘Na nDN‘
2040 S. Pacheco O Cons®

Santa Fe, NM 87505

RE: Salty Dog Pit Closure
ATTN: Mark Ashley

Dear Mr. Ashley:

As requested by Mr. Jack Clark of Salty Dog Inc., I am
submitting this plan for closure of his emergency overflow
pit at his brine station, located in Sect. 5, Tws. 19 S.,

R. 36 E., Lea Co., NM. Enclosed are photos of present
condition of pit. Listed is proposed procedure for closure:

1. Remove ail free liguid and dispose at an approved
OCD SWD.

2. Remove all solid material, sand, weeds, etc. and
take to an approved OCD facility for disposal.

3. Pull liner back so access to soil under liner can be
tested for TPH and chlorides. If analysis 1is
acceptable to OCD and no contamination is present,
proceed with step 4. If contamination is found, a
plan for remediation and cleanup will be worked out
and approved with OCD,

4, Cut & fold liner into center of pit area, cover
liner and pit with soil, mounding top of pit 50 as
to prevent runon or runoff of area.

5. Remove any obstacles which may cause drainage to
this area.

6. Send final report of closure to OCD with photos.

If this plan is approved, closure will begin immediately to
meet OCD deadline. I thank you for your time and
consideration is this matter. If you have any questions or
need further information, please call.

Sincerely,
é:;ldgkw/ \LJ*’/,
Eddiq;w. Seay, Agent

- -
[

~

—ay




‘ STATE OF NEW MEXICO .
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO

SANTA FE, NEW MEXICO 87505
(505) 827-7131 Z ?b5 9kL2 833

Receipt. for-
Certified Mail

~ No Insurance Coverage Provided
weosaes Do not use for International Mail

April 11, 1995 (See Reverse)

,! Sent to

,‘; Street and No.
CERTIFIED MAIL I o e
RETURN RECEIPT NO. 7-765-962-833 \ -

ostage

‘ $
Mr. Jack Clark : Certified Fae
Salty DOg, Inc. : Special Delivery Fee

P.O. Box 1438
Hobbs, NM 88240

Restricted Delivery Fee

Return Receipt Showing
to Whom & Date Delivered

Return Receipt Showing to Whom,
Date, and Addressee’s Address

TOTAL Postage
& Fees $

Re: Discharge Plan BW-008
Salty Dog, Inc. Water Station
Emergency Overflow Pit Closure
Lea County, New Mexico

Postmark or Date

PS Form 3800, March 1993

Dear Mr. Clark:

On April 7, 1995, Wayne Price of the OCD observed Sonny’s Trucking Co. discharging

washout fluids into the emergency overflow pit at the above referenced site. The fluids

consisted mainly of water with residual hydrocarbons and produced water. Once again the

current use of the pit is not consistent with its approved use under discharge plan BW-008. In

a certified letter dated January 23, 1995, Salty Dog, Inc. received notice from the New Mexico

Oil Conservation Division (OCD) that a work plan for closure of the pit be submitted to the
- OCD by March 13, 1995. As of this date, nothing has been received by the OCD.

The OCD requires receipt of a plan for the closure of the pit by April 18, 1995, and requires
complete closure by May 1, 1995. Prior approval by the OCD of the closure plan is required
before any closure activities can begin.

If you have any questions regarding this matter, please feel free to contact Mark Ashley at (505)
827-7155.

W) B

Roger Anderson
Environmental Bureau Chief

Xc: Eddie Seay, Pedk Congsulting Services, Hobbs, NM




Mark Ashley

From: Wayne Price

To: Roger Anderson

Cc: Mark Ashley; Wayne Price; Jerry Sexton; Gary Wink
Subject: Salty Dog Brine St. BW-008

Date: Monday, April 10, 1995 8:38AM

Priority: High

Dear Roger,

Please note on Friday, April 7, 1995, | observed Sonny's Trucking Co.
discharging washout fluids onto the ground. The Driver of the vehicle was

Mike Jones, truck #225,trailer #221, Liscence # NM FR33265. The location was
at the Salty Dog Brine Station. The fluids were mostly water with residual
hydrocarbons and produced water contained in it. It was running on the

ground and down a ditch into the fresh water emergency pit. The pit was

more than half full with hydrocarbons on it.

Sonny,s has been advised in the past not to discharge fluids on the
ground or into this pit.

The driver indicated to me that his dispatcher had instructed him to wash out
instead of going all the way back into town.

| called Sonny's and informed Scotty Greenlee of the problem.

Page 1
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i State of New Mexico i
ENERGY, N‘RALS and NATURAL RESOURCES D.RTMENT
Santa Fe, New Mexico 87505
New Megica ///

== DRUG FREE =
(8 a State of Hiod!

w

January 13, 1995

CERTIFIED MAIL
RETURN RECEIPT NO. Z7-765-962-795

Mr. Pieter Bergstein
Salty Dog, Inc.
P.O. Box 1438
Hobbs, NM 88240

RE: Discharge Plan BW-008 Renewal
Salty Dog Inc. Water Station
Lea County, New Mexico

Dear Mr. Bergstein:

The New Mexico Oil Conservation Division (OCD) has completed preliminary review of your discharge
plan renewal application (BW-008) for the Salty Dog Inc. Water Station located in Section 5, Township
19 South, Range 36 East, NMPM, Lea County, New Mexico. The following comments, questions, and
requests for additional information are based on review of the renewal application and attachments
submitted to the OCD on May 13, 1994, and the OCD’s December 13, 1994 inspection of the facility.
Additional comments and requests may be forthcoming.

Reponse to all comments shall be submitted to the OCD by March 13, 1995. Please note that unless
otherwise stated, response to all comments shall be received and reviewed by the OCD prior to approval of
the renewal application.

1. Does the facility contain any underground piping? If so, please provide the age and
specifications (i.e., wall thickness, fabrication materials, etc). The OCD requires all
underground brine water piping to be tested for mechanical integrity every five years. Please
submit a proposed schedule and method of testing. (OCD Guidelines VI.E., WQCC 5-204
and 5-207.A)

2. As part of routine inspection procedures for all leak detection systems and surrounding water
wells, please provide the frequency of inspections, how records are to be maintained, and
what information will be included in the records. What will be the schedule for sampling
the surrounding water wells, and what constituents will the samples be analyzed for? (OCD
Guidelines VI.F.1 and .2, WQCC 5-207 and 5-208)

VILLAGRA BUILDING - 408 Qalisteo 2040 South Pacheco

Forestry and Resources Conservation Division [ Oftice of the Secretary
P.O. Box 1948 87504-1948 827-5950

827-5830 Administrative Services
Park and Recreation Division 827-5925

.0. 1 -
P.0. Box 82";-77 46857 504-1147 Energy Conservation & Management

827-5900

Mining and Minerals
827-5970
Qil Conservation
827-7131




Mr. Pieter Bergstein
January 13, 1995

Page 2

3.

10.

11.

Please provide the maximum and average injection pressures. (OCD Guidelines VII.C.2,
WQCC 5-210)

There is no record of the annual open hole pressure test. The OCD requires an open hole
pressure test to 500 PSI for 4 hours on an annual basis. The results of the required tests
shall be submitted and approved prior to renewal of the discharge plan renewal. In addition,
please provide a commitment to perform these tests on an annual basis and provide the
results to the OCD. (OCD Guidelines VII.C.3)

Please provide a proposal for comparison of volumes of fresh water injected to volume of
brine water produced to detect potential underground losses, and an analysis of the injection
fluid and brine. Submittal of a quarterly report listing, by month, the volume of fluids
injected and produced will be required as a condition of approval. As of this time, no
quarterly reports listing injection pressures, and production rates and volumes have been
received. (OCD Guidelines VII.C.4 and .5)

Although the storage pit contains an elaborate leak detection system, there seems to be no
way to contain leaks from the primary liner since there is no secondary liner in place.
Please provide a method by which a leak in the primary liner can be contained. (OCD
Guidelines VIII)

Please provide a subsurface water gradient map (potentiometric map) for the aquifer
potentially affected so that a determination can be made by the OCD as to whether the water
wells used for ground water monitoring will adequately detect any potential leaks at the
facility. (OCD Guidelines VIII and IX.B.3)

The renewal application did not contain any information on determining if any conduits for
fluid movement exist within the well bore. Please provide a method for determining if
conduits exist (ie: cement bond log). (WQCC 5-204.B.2)

During the December 13, 1994 inspection there was no observed containment system for
brine water at the loading racks. Numerous spills were observed at the loading racks.
Please provide a proposal for installing such a system.

All fluids and hydrocarbon materials that were observed during the December 13, 1994
inspection need to be removed from the overflow pit. What is the source of these
hydrocarbon materials that were first reported in an inspection on March 28, 1985? Since
the current use of the overflow pit is not consistent with its approved use, the OCD requires
that you to submit a work plan for closure of the pit. Please provide a commitment for
submission of a closure plan.

The current contingency plan for containing brine water in the event of a dike leak does not
prevent the ground water from being protected or prevent movement into surface waters of
the State. Please provide an alternate method for containing brine water from dike leaks.




Mr. Pieter Bergstein
January 13, 1995
Page 3

Submittal of the requested information in a timely manner will expedite the final review of the application
and approval of the discharge plan renewal.

If you have any questions, please feel free to contact me at (505) 827-7155.

Sincerely,

Nk

Mark Ashley
Environmental Geologist

XC: OCD Hobbs Office

Z ?65 9ke2 7495
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; - ‘ ' ' . T
SALTY DOG, INC.  “Zri - ;-

& 50
P. 0. Box 1438
Hobbs, NM 88240

May 12, 1994

State of New Mexico

Energy, Minerals & Natural Resources Dept.
Oil Conservation Division

P. O. Box 2088

Santa Fe, NM 87501

Gentlemen:

Application for Discharge Plan Approval - In Situ Extraction Well - Salty
Dog, Inc.

Salty Dog, Inc. respectfully requests approval for continued operation of
our in situ salt extraction well, the Salty Dog Brine Well No. 1. Should
you have any questions or require additional information, please contact
me at your earliest convenience.

Sincerely,

Pieter Bergstein
President

PB/dc

Enclosures




391
. State of New Mexico .

Energy, Minerals and Natural Resources Department
OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, NM 87501

II.

L.

V.

VL

VIIL.

VIII.

[X.

XI.

DISCHARGE PLAN APPLICATION FOR BRINE EXTRACTION FACILITIES

(Refer to OCD Guidelines for assistance in completing the application.)
O NEW Xl RENEWAL

FACILITY NAME: salty Dog, Inc.

OPERATOR: Salty Dog, Inc.

ADDRESS: P. O. Box 1438, Hobbs, NM 88240

CONTACT PERSON: pPrieter Bergstein PHONE: 505-393-4521
LOCATION: 1 /4 1 /4 Section 5 Township 195 Range 36E

Submit large scale topographic map showing exact location.
Attach the name and address of the landowner of the facility site.
Attach a description of the types and quantities of fluids at the facility.
Attach a description of all fluid transfer and storage and fluid and solid disposal facilities.
Attach a description of underground facilities (i.e. brine extraction well).
Attach a contingency plan for reporting and clean-up of spills or releases.

Attach geological/hydrological evidence demonstrating that brine extraction operations will not
adversely impact fresh water.

Attach such other information as is necessary to demonstrate compliance with any other OCD
rules, regulations and/or orders.

CERTIFICATION

I hereby certify under penalty of law that I have personnaly examined and am familiar with the
information submitted in this document and all attachments and that, based on my inquiry of those
individuals immediately responsible for obtaining the information, I believe that the information is true,
accurate and complete. I am aware that there are significant penalties for submitting false information
including the possibility of fine and imprisonment.

Name: Pieter Bergstein Title: President

Signature: / %_ Date:  5-11-94

DISTRIBUTION: Original and one copy to Santa Fe with one copy to appropriate Division District Office.




IV.

VL.

VII.

VIII.

SALTY DOG, INC.

P. 0. Box 1438
Hobbs, NM 88240

Salty Dog, Inc.
P. O. Box 1438
Hobbs, NM 88240

Production is saturated brine water accomplished by pumping
fresh water into salt cavity. On demand the well produces
approximately seventy to ninety gallons per minute of ten pounds
per gallon brine water depending solely on displacement rate by
fresh water. Lined pit storage capacity of 168,300 gallons.

Discharge of produced brine is approximately 2,500’ north of brine
source well into a lined surface pit. Existing fresh water wells
within a one mile radius will be monitored at regular intervals to
assure operator that no contamination is taking place. There are
no bodies of water existing within one mile of discharge and/or
storage of brine.

Surface impoundment - See attachment C for lined pit permit
information.

See attached drawings, attachments D, E, F, and G.

Flooding potential of site is very remote. The lined surface pit has
a built-in leak detection system installed in the bottom of the pit.
It consists of four inch P.V.C. piping with holes drilled in the
pipe. The pipe was installed in trenches 12" deep, then covered
with pea gravel. Then the entire bottom of the pit was covered
with sand. (See drawing attachment B) Plastic liner was installed
over the sand base. (See attachment C - Lined Evaporation Pit
Permit No. LP-H-105) The P.V.C. pipe system was manifolded.
It exits on the west side of surface pit with four foot riser at the
end.

Should the plastic liner develop a leak, it can be detected by daily
visual inspection of the riser. In the event a dike should leak, all
drainage would be captured in a natural catch basin. It is located
approximately 1200’ south-southwest of the brine station. (See
topographic map - figure 3)




IX.

SALTY DOG, INC.

P. 0. Box 1438
Hobbs, NM 88240

There are no bodies of water existing within one mile of discharge
or storage of brine. See attachment F for location of fresh water
wells and uses. Depth of ground water in the area is 75°.

Other soil analysis and aquifer information is not readily available.
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Att'a.ch manufacturer's hrochure describing the qualities of the lining material.

" ’ APPLICATION FOR PERMIT PERMIT No. £P-H-/05

T0 UTILIZE A LINED EVAPORATION PIT A‘H‘a\ Mhwmeny C

New Mexico Oil Conservation Commission —

Name of Operator SALT & Dap .
ST < . .
Address /‘O o) 5% 7 7/1/ /5/0*74;5 2D

Name of lease upon which evap-
oratéipn pit will be located
Rie STOFE ¢ ; -
Location of evapowatien pit: Unit Letter 5 Section_ > Tcwnship[ 9S-Range & £

Lease(s) which will be producing into pit. W}(

Pool(s) which will be producing into pit A A
. L0 LLE BEms

Analysis of disposal waters Chlorides ppme Total dissolved solids pme

(If more than one pool will be producing into pit, give water analysis for each pool.)

Quantity of water to be disposed of into this pit //, barrels per day. ' \

Water production from these same wells six months aM bpd. Three months ago _  bpd
(If more than one pool will be producing into pit, give water production data for each)

y 4.
Method of hydrocarbon entrapment to be employed: Settling tank Header pité/i/fﬁ/

If settling tank is to be used, give size and number of barrels///j,‘f'

If header pit is to be used, give dimensions and depth ///,4—

Header pit lining material M Thickness
s ey —r o
T ;7o

Dimensions of-EVEpmpation Pit (7A™ and “B" on diagram) 40 X . L5

Number of equare feet contained in above A/ ZpZex 22 So2

Depth (Top of levee to floor of pit--"D" on diagram) Il

Material to be used as liner 5/7<0 /o = & 082464 SThickness 50 0/
. 7 7
Does manufacturer recommend protection of material from direct sunlight? Yes No >‘

If yes, what means will be provided to so protect the material?

Is material resistant to hydrocarbons? Yes //(/5 __No
* Is material resistant to acids and alkalis? Yes /&~ No
Is material resistant to salts? Yes /=< No
Is material resistant to fungus? Yes fes No
Is material rot—res;istant? Yes ez s ) No
Will joints in material be fabricated in the field? Yes Fes - .No

If yes, describe method to be used in, -. ning material

W T4 KoKES

. A . . / P / 7
J&@w 1mel — R IRCLED ‘Veuomco s 7 // % éM =
oroce Zo Doue s (ST FVL Samo iy £ —swtsipss

I hereby. certify that the information contained herein is true and complete J’%‘éﬁé&%"&%ﬁi
my knowledge and belief, and further, that the subject evaporation pit and sppurtenaznces, C'I’a.'«'
when installed, will ept in good repair, and that all due diligence will be exercised ~
i ace Of the water free of oil and other dehris.

, |
Sacry o5 [ _en
)Z/L/Z-/ “7 & Title //G<s™. Date &~/2 § !
=~ IGINAL SIGNED BY
Approved by JEREY SEXTON Title - Date APR 13 1982
DISTRICT 1 5UPR.

7 * 2 - ' .
Describe the leakage detection system to be used & 2 e g~ ¢'/ Wallal= }




STATE OF NEW MEXICO ®
ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
April 13, 1982

BRUCE KING P.0. BOX 1980
GOVERNOR HOBBS, NEW MEXICO 88240

LARRY KEHOE (505) 333-6161
SECAETARY

Salty Dog

P. 0. Box 774

Hobbs, New Mexico 88240
Gentlemen:

Attached is an approved copy of your Application to Utilize a
Lined Evaporation Pit.

Please notify this office when the laterals are in place in
order that we may make an inspection of the installation.

Yours very truly,

OIL CONSERVATION DLVISION .

Supervisor, District 1

mc



o P ® @/t Mmiend D
NATURAL RESOURCES
ENGRNEERNG NC.

N s areare WELL BORE SKETCH

tiohhis New Mexico 88240

- 1-9-82
OPERATOR/LEASE/WELL Brunson & McKnight Inc.-Brine Supply Well @ATE 11-9
NRE JOB NUMBER NB01-001-001

FIELD/POOL / . ,
PLUG BACK DEPTH 2958 kg __3816 est. ELEVATION 806"
C‘- Hole Size 12 1/4"
SURFACES CASING:
Sile__B_S.é[}____Welgh\_?Ail_&_m__Gfade_J_iL___
Set at _187 with __850 Sacks Cement
Circulate 200 Sacks to Surface
Remarks: :
|
Hole Size ___ML_
PRODUCTION CASING: *
Size Waeight Grade
Set at with Sacks Cement
Cement Top: Calculated . Temperalure Survey
*

Remarks: No production casing was run in this well.
Completed open hole from 1877° to 29587 as a brine
source well.

TYBING:
Size_2_7/8 weight___6.5# Gradg "55
Number of Joints 93 Setat _ 2887

Packer Setat ___ None
Bottom Arrangement: QOpen ended and 15' of perforations in

tuhing

RODS:

Size N/A
Gas Anchor Set at
Pump Sel al
Affrangement: 4

Number

R

PO O_VN
44
HH-

i
-

g L ey

T.D. 2958'




JLUUICAL duryvey o T T B B

i‘-l_l

\ BUCKEYE ¢ 4 st

=

3349 1V
us < H ! ‘“\2'5 ";’“ 3E_RISE o] ; ILOVINGTONI  $8) LOVINGNON 13 ant * s "we 20 LT
P [} s, B ¥ n
. P R . N - LI} ~ . B g
S ANEL PN 17 I C poars 818 @ 15~ '
S A N B ¥
- . . " " L )
VNG B yiow . : ! | S N
4 DAY A \ e t o2 Y l b

ORI A, ;_1__. \\ hore Y . Ao v k. »

\ ey =+t S - h
) X A W b~
i e " \ A\ * r S~ e 1 L ¥ud

N - ST ~S ! ' . |
Y, 3 . T~ |
AN K ! ’\\~\¥au !
l/ .'- —
PIPTTTE PR 21 3'_‘,'5} |
2 i | p%JII(
I
1
LF)

NIl

(%]

17

Lz

AT

i

1/ 5000
- Ir - ‘ 7‘*«-_,’

I -

ATTACHMENT "g"




UNITED STATES _
MENT OF THE INTERIOR
OLOGICAL SURVEY

5349 1V
{(LOVINGTON! $53 LOVINGTON 12 M1 * €55 56 20 Y 58

~E W suckeve « 3 m
S V- VR
e t i16 @ 157~
17 e R EETELE R EE PAC T R
‘ N )

1
I

.
"
L

wi .
o e e

iy

i
|
|
! 2:
e
i .
.
S
|
]
|‘ o Que
Ll
35 ‘ 0}; g’\
ro
1

C

@® Fresh Water Wells

€ TFresh Water Source Well

@ Brine Well

1/2 &'1 mile Radius center on Brine Wel
ATTACHMENT "f"



@

-

- AR

. Iq‘H'n " m-eﬁ"’ G

8 Greenway Plaza, Suite 400

UNDERWRITERS INDEMNITY COMPANY

Houston, Texas 77046

PREMIUM NOTICE — CONTINUOUS FORM BOND

Principal and Address

Salty Dog, Inc.
P.0. Box 2724
Lubbock, TX 79408

Bond No. Premium Period Billing Date
B03386 2/14/94 o 1/14/95 12/10/93
Amount of Bond Premium Charge Program Code
S 5,000 S 250

Description of Bond

NM One-=Well Plugging Bond

General Agent and Address

Bryan Insurance Agency
1220 Hwy. 16 South

;_Gr_aham’ TX 16450

Obligee and Address
State of New Mexico

The bond described above is continuous in form. The indicated premium for the next premium period will be charged to your account uniess we
are furnished with proper evidence of termination of our liability prior to the beginning of the premium term.

This premium notice does not creale a new obligation. The company's liability under said bond is not cumulative and its aggregate liability under
said bond on account of all defaults committed during the term of said bond shall not in any event exceed the amount of said bond.

.
P
g Bryan Insurance Agency
D 1220 Hwy. 16 South
g Graham, TX 76450
E
R
.

UN1002 386

[
1.
I8
e
&
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GHL CONSERY © N DIVISIO:
R A

4
EL . vir STATE OF NEW MEXICO
NMOCD District I

THEE P oM o8 50

INTER-OFFICE MEMO

To file: Salty Dog Brine Station-DP # BW-08

Date: August 23, 1994
Time: 9:00 am
Telephone call: Meeting: Other: XX on site

Person called or attending:

REFERENCE: Salty Dog Brine Station
Carlsbad HWY 10 mi w of Hobbs

Subject: Permit Violation

Comments:
Visited Brine station, Sonny’s Trucking Co. was in the process
of removing liquids from overflow pit. Sonny’s runs the brine
station and has been asked by Gary Wink to empty fluids.

Other recent visits have indicated no progress.

4
'
Wayne Price/

NMOCD Environmen/ ineer-District I
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NEW MEXICO OIL CONSERVATION COMMISSION
P FIELD TRIP REPORT

I C P H Q
N(LfAafofu AvE
S|hlc)u|a &~ G
sls|t]|t Iy Name WAYNE PRICE Date Mites A pigerice I

I .
g ; ’ ,f. i Time of Departure 7 AM Time of Return 4 PM Car No. G 0472
I f:\ Y
o T g In the space below indicate the purpose of the trip and the duties
N é U performed, listing welld/ or leases visited and any acrion taken.

N R Signature J///‘;; L

S T 7 Z
I4

fE§:  SALty p& BRpF st pP4 Fi-0o8
OUELSFLecy fE,

Pit (S f/@vid T/ I~ Vg Foil

Mileage /5 Per Diem Hours
vIC UIC uIc
RFA RPA RFA
Qther Qther Other
TYPE INSPECTION INSPECTION NATURE OF SPECIPIC WELL.
PERFORMED CLASSIFICATION OR FACILITY INSPECTEID
H = Houserewping U & Underground Injeetion Ceh:rol = Any inspection of or D = Orilling
P = Plugging related to injection projece, facility, or well or P = production
€ = Pluggang Cleanup resulting from injection into any well, (SWD, 2ndry 1 = Injection
T = Well Tesc injection and production wells, wvater flows or pressure C = Combaned prod. inj.
R = Repair/vorkover tests, surtace injection *quipaent. plugyang, etc.) . operations
w ot low . S e
: - H::t.ua or Spill R = Inspections ralating to Reclamation rund Activiey U @ Underground Storage
W = water Contamapation O = Other - Inspections not related to injection or The G @ General Opsration
O = Other Reclamation Pund P » Facality or docacian -
E = Indicates S0Re LOfM Of enLOICEmEnt action Caken an-the - :: :w'"a:"'
field (u-st—uucuy below thae .letter U, R or O)
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'7 NEW MEXICO OIL CONSERVATION COMMISSION
tlclrlula FIELD TRIP REPORT
N(L|AjojuU
s g clu|a ,
Plstilele Name WAYNE PRICE vate __YE/77 wires 25 piaerice L
I .
g ‘; ' é i Time of Departure __ —+AM /- J90un rime of Return L—PM ) I car No. G 0472 |
I [of Y ———
o ? g In the space below indicate the purpose of the trip and the duties
N (I) U performed, listing wells or leases visited and any action taken.
N g Signature Mi /
SALLY PoT LR ST~ ArS bAL Hey
TwspeeTsd Hwg s£- Bw-o008
Hiulo)l]o
Fool)  EmBLIpi~ OV FlowfiCivel = HAS F97p
all o8 AL covsnsn W EH ot SHe=f) « fule
!/
ok  LUMECLE Jrs5)< -
orl + SALE ow) FRovl) MEAL oVipkflots fiE -
—pttt—
TESTED JHLER > F07h SAliwity
TAAS — ok
flunii fowr) —oHC
forps- o
_ojpifse fery g # Py Uk - Mg (o et
J /Aﬂ« /%« /af?ﬁi [C - -7/
Mileage Per Diem Hours
uIc uIC uzc
RFA RPA RPA
Other Other Other
L
TYPE INSPECTION INSPECTION NATURE OF SPECIFIC WELL.
PERFORMED CLASSIFJCATION OR _FACILITY INSPECTED
H = Housekesping U = Underground Injection Control - Any inspection of or De oruunv‘
P = Pluggang related to tnjection project, facility, or well or P @« Production
C = Plugging Cleanup resulting from injoction into any well. (SWD, 2ndry 1 = Injcction
T » Woll Test injection and production wells, vater flows or pressure C » Combaned prod. inj.
R = Repair/vorkover tests. surtace injection equipaent., plugging, etc.) operations
: - ::::::1:: spill R = Inspections rolating to Reclamation Fund Activity 3 S :::otqmnd Storage
¥ = water Contamination O = Other ~ Inspections Rrot related to injection or-The G = Genaral Operatien
O » Other Reclamation Pund

F = Facilicy or losatiom -
N o -nesting °
O »-Other:

- tes - Gome [OIB O OICOment 4Ction .

field unn-t—unmr below the:leattsz U, R ox:0)
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

HOBBS, NEW MEXICO 88241-1980
GOVERNOR

POST OFFICE BOX 1980
BRUCE KING
(505) 393-6161
|
1

NMOCD Inter-Correspondence

To: Roger Anderson-Environmental Bureau Chief

From: Wayne Price-Environmental Engineer District I/‘h:#g o
Date: July 21, 1994

Reference: Salty Dog Brine Station BW-008

Subject: Inspection of facility

Comments:

This facility has an overflow pit which catches rain water runoff
for the facility, It was observed to be full of brine water
salinity was > 40%, with an oil film and a fair amount of debris in

| the pit. This pit is lined however there does not appear to be a
leak detection.

Gary Wink has requested to Sonny’s the operator of the system, to

decant this pit. They have started, with 1/3 of the fluid and oil
removed.

There is visual contamination on the ground of previously spilled

brine. There is some (minor amount) of hydrocarbon near the
overflow pit.

wiee ]

== DRUG FREE =

Iz’.;Su7/7/1M




After reviewing the discharge plan I have the following
recommendations:
1.

cc:

Containment for the loading areas should be installed complete
with some type of drip catch systen.

The overflow pit should be remain empty, except during
emergency conditions.

All visual contamination should be removed.

The original discharge plan indicated that a catastrophic
failure of the existing brine pond or tanks would flow down a
small draw and collect in the bottom. This appears to be a
small playa and therefore should be protected.

The tanks should have overflow lines that would be piped to
he emergency catch pit. This would prevent contamination
from being placed on the ground.

All underground piping should be tested.

Jerry Sexton-District I Supervisor
Chris Eustice-NMOCD Santa Fe




STATE OF NEW MEXICO
N conENERGY; IMINERALS AND NATURAL RESOURCES DEPARTMENT
RECEIVED 1 GONSERVATION DIVISION

gy JUs 25 AR 8 50 HOBBS DISTRICT OFFICE

POST OFFICE BOX 1980
BRUCE KING HOBBS, NEW MEXICO 88241-1980
GOVERNOR (505) 393-6161

NMOCD Inter-Correspondence

To: Roger Anderson-Environmental Bureau Chief

From: Wayne Price-Environmental Engineer District IZZZ%V /4,//,

Date: July 21, 1994

Reference: Salty Dog Brine Station BW-008
Subject: Inspection of facility
Comments:

This facility has an overflow pit which catches rain water runoff
for the facility. It was observed to be full of brine water
salinity was > 40%, with an oil film and a fair amount of debris in
the pit. This pit is lined however there does not appear to be a
leak detection.

Gary Wink has requested to Sonny’s the operator of the system, to
decant this pit. They have started, with 1/3 of the fluid and oil
removed.

There is visual contamination on the ground of previously spilled
brine. There is some (minor amount) of hydrocarbon near the
overflow pit.

Now Mesice AW

== DRUG FREE =

12 & State of Misd]
y/




After reviewing the discharge plan I have the following

recommendations:

1. Containment for the loading areas should be installed complete
with some type of drip catch systenm.

2. The overflow pit should be remain empty, except during
emergency conditions.

3. All visual contamination should be removed.

4. The original discharge plan indicated that a catastrophic
failure of the existing brine pond or tanks would flow down a
small draw and collect in the bottom. This appears to be a
small playa and therefore should be protected.

5. The tanks should have overflow lines that would be piped to
the emergency catch pit. This would prevent contamination
from being placed on the ground.

6. All underground piping should be tested.

cc: Jerry Sexton-District I Supervisor

Chris Eustice-NMOCD Santa Fe
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT' Consen, _

UN Divig
RE o
OIL CONSERVATION DIVISION , CEivgp
HOBBS DISTRICT OFFICE 34 Ju

72 A g g

POST OFFICE BOX 1980
BRUCE KING HOBBS, NEW MEXICOD 88241-1980
GOVERNOR {505) 393-6161

NMOCD Inter-Correspondence

To: Roger Anderscn-Enviironmental Bursau Chief
r/,
7
. . . . . . By /',," ) / . .
From: Wayne Price-Environmental Engineer District Iléﬁfﬂv//b///
Date: July 21, 1994
Reference: Salty Dog Brine Station BW-008
Subject: Inspection of facility
Comments:

This facility has an overflow pit which catches rain water runoff
for the facility. It was observed to be full of brine water
sa11n1ty was > 405, with an o0il film and a fair amount of debris in
the git. This pit is lined however there doas not appear to be =

leak detection.

Gary Wink has requested to Sonny’s the operator of the system, to

decant this pit. They have started, with 1/3 of the fluid and oil
removed.

There is visual contamination on the ground of previously spilled

brine. There is some (minor amount) of hydrocarbon near the
overflow pit.

oy
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After reviewing the discharge plan I have the following

recommendations: ‘

1. Containment for the loading areas should be installed complete
with some type of drip catch systenmn.

2. The overflow pit should be remain empty, except during
emergency conditions.

3. All visual contamination should be removed.

4. The original discharge plan indicated that a catastrophic
failure of the existing brine pond or tanks would flow down a
small draw and collect in the bottom. This appears to be a
small playa and therefore should be protected.

5. The tanks should have overflow lines that would be piped to
the emergency catch pit. This would prevent contamination
from being placed on the ground.

6. All underground piping should be tested.

cc:

Jerry Sexton-District I Supervisor
Chris Eustice-NMOCD Santa Fe
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. OIL CONSERy- -uN DIVISION

NEW MEXICO OIL CONSERVATION COMMISSION

] FIELD TRIP REPORT . 1 0
Ilcirlata gy JUi. 2t AM 8 S0
s|{Alclula

S R ,
: ? i 2 b Name WAYNE PRICE Date »‘7‘/8 z 74 Miles 125 District I
g ; : % i Time of Departure —+AM / I9p0u pime of Return 4P . 7P car no. G 0472
I [of Y —

A
g T g In the space below indicate the purpose of the trip and the duties

é: U performed, 1.1.3::.n9 wells o; gAgses visited and any action taken.

N g Signaru;

o N
/ 7 B —
N SALEN P0G BRmE ST~ ApLS BAD fw
< TwspseTid  Rwg sf -

Hidgio|! Tog—

Fol) _EmpLefcy gV Flefibrvet ~

HAS T

Al o Pl covspsn Y XM ot SHeep) o fose

& FUMBLE 1rsEgs !

orl &+ 5/?Lt g V/'/\f/?ﬂo,dﬂ e W;/""(de /,i .

————

ﬂyﬂs — O /<
fruiz o) —o#C
forps- o~
Mileage Per Diem Hours
uIc uIc vIC
RFA RFPA RFA
Other Other Other
TYPE INSPECTION INSPECTION RATURE OF SPECIFIC WELL.
PERFORMED CLASSIFICATION OR FACILITY INSPECTED
H = Housekseping U = Undergreund Injection Control = Any inspection of or e Drilling
P *» Plugging related to injection projece, facility, or well or
C = Plugging Cleanup

T = Well Test

A = Repair/vorkover

F = Waterflow

M = Mishap or Spill

W » water Contamanation
O = Other

resulting from injection into any well. (SWD, 2ndry
injection and production walls, vater flows Or pressurs
testa, surtace injection equipment, PLUYYING, ete.)

R = Inspections rolating to Reclamation Fund Activity

O = Othar - Inspections not related to injecticn or The
Reclamation Fund

F= Indicates same (oim Gf SNLCICEMENt ACTiON taken In the

field (ahew immediately below the lettar U, R or O)

-]

P = production

1 = Injection

C » Combanod prod. inj.
. operations

8 = SWD

U @ Undorground Storsge

G = General Operation

P » Facility or dosasion -

N = Neeting

O = Other-
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STATE OF NEW MEXICO
s @

County of Bernalillo

Bill Tafoya being duly sworn declares and says that he is Classified
Advertising manager of The Albuquerque Journal, and that this newspaper is
duly qualified to publish legal notices or advertisements within the meaning of
Section 3, Chapter 167, Session Laws of 1937, and that payment therefore has
been made or assessed as court costs; that the notice, copy of which is hereto
attached, was published in said paper in the regular daily edition,

for / times, the first publication being onthe_ = day

of g 21 LAZ __, 1994, and the subsequent consecutive publicatj
on

CLA-22-A (R-1/93)

Sworn and subscribed to before me,\Qlotary blic in
and for the County of Bernalillo and State of New
Mexico, this___ ) day of , .- 1994,

PRICE $% 3.0y

Statement to come at end of month.

ACCOUNT NUMBER C %q 3/1
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Affidavit 6f Publicgon

STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on oath

Adv. Director of
THE LOVINGTON DAILY LEADER, a daily newspaper

deposes and says that he is

of general paid circulation published in the English
language at Lovington, Lea County, New Mexico; that
said newspaper has been so published in such county
continuously and uninterruptedly for a period in excess
of Twenty-six (26) consecutive weeks next prior to the
first publication of the notice hereto attached as here-
inafter shown; and that said newspaper is in all things
duly qualified to publish legal notices within the mean-
ing of Chapter 167 of the 1937 Session Laws of the

State of New Mexico.

That the notice which is hereto attached, entitled

Notice Of Publication

JexxptreX

COOBLX XX T
Cmpt gy dbexxXionies, was published in a regular and
entire issue of THE LOVINGTON DAILY LEADER and
not in any supplement thereof, ZXEXY¥PEEXNAXKNRIAXEKIC

A MIB0R XK XODEX XRREKX for .......! one.{1).day.........
CEM¥OURKXXXEEKYE, beginning with the issue of ...

sune 2 , 19...94.

and ending with the issue of

June. 2 , 19....94

And that the cost of publishing said notice is the
37.08

Subseribed “afid - swoin - to, before me this ...

e

sion- oY & sept. 28 94
My Commission- Eit_'p‘ixgs"‘,‘ & oep 19

AR
' A
el W

o

LEGAL NOTICE
NOTICE OF
PUBLICATION
STATE OF
NEW MEXICO
ENERGY, MINERALS
AND NATURAL
RESOURCES
DEPARTMENT
OIL CONSERVATION
DIVISION
Notice is hereby given that
pursuant to New Mexico
Water Quality Control Com-
mission Regulations, the fol-
fowing discharge plan re-
newal application has been
submitted to the Director of
the Oil Conservation Divislon,
State Land Office Building,
P.O. Box 2088, Santa Fe,
New Mexico 87504-2088,
Telephone (505) 827-5800:
(BW-08) - Saity Dog Inc.,
Pieter Bergstein, President,
P.O. Box 1438, Hobbs, New
Mexico, 88240, has submit-
ted an application for the
renewal ofadischarge plan
‘tor the Arkansas Junction
Brine Station, located In
Section 5, Townshilp 19
South, Range 36 East,
NMPM, Lea County, New
Mexico. Approximately 80
galions per minute of brine
water with a solution of 1.2
gravity Is produced for use
inthe oil industry. Ground-
water most likely to be af-
fected by a spill, leak, or
accidentaldischarge to the
surface is at a depth of ap-
proximately 75 feet with a
total dissolved solids con-
centration of 400 mg/l. The
discharge plan addressea
howspills, leaks, and other
sccidental discharges to
the surtace will be man-
aged.

Anyintarested person may
obtain further information
from the Oil Conservation
Division and may submit writ-

ten comments to the Director
of the Oil Conservation Divi-
sion at the address given
above. The discharge plan
application may ba viewed at
the above address batween
8:00a.m.and4:00p.m., Mon-
day through Friday. Prior to
ruling on any proposed dis-
charge plan or its modifica-
tion, the Director of the Ol
Conservation Division shall
aliow at least thirty )30) days
after the date of publication of
this notice during which com-
ments may:be submitted to
him and public hearing may
be requested by any intsr-
estod persgn.iRequests. for
public heaslng shall set &

N

the reasons why a hearing
should be held. A hearing will
be held if the Director detar-
mines therels significant pub-
lic intorest.

Ifno publichearing is heid,
the Director will approve or
disapprove the proposed plan
based on information avail-
able. If a public hearing is
held, the director will approve
or disapprove the proposed
plan based on information in
the plan and information sub-
mitted at the hearing.

GIVEN under the Seal of New
Mexico Oil. Conservation
Commission at Santa Fe,
New Mexico, on the 24th day
of May, 1994,

STATE OF NEW MEXICO
OIL - CONSERVATION
DtVvVI.SI ON
WILLIAM J. LEMAY,

_Director

(SEAL) T
Published In' the Lovington
Daily Leader June 2, 1984.

Jot( e l’o ﬁ)L
A -
W\“M
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OIL CONSERY S uN DIVISION
UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOREH T .
FISH AND WILDLIFE SERVICE NG AM 8 S0

Ecological Services
Suite D, 3530 Pan American Highway, NE
Albuquerque, New Mexico 87107

June 1, 1994

William J. Lemay, Director

New Mexico Water Quality Control Commission
Oil Conservation Division

State Land Office Building

P.O. Box 2088

Santa Fe, New Mexico 87504-2088

Dear Mr. Lemay:

This responds to your agency’s public notice dated May 24, 1994, regarding the State
of New Mexico’s proposal to renew the discharge plan for the applicant listed below.

Salty Dog Inc., Pieter Bergstein, President, P.O. Box 1438, Hobbs, New
Mexico, 88240 The applicant requests renewal of a discharge plan for
the Arkansas Junction Brine Station, located in Section 5, Township 19
South, Range 36 East, NMPM, Lea County, New Mexico. Approximately
90 gallons per minute of brine water with a solution of 1.2 gravity is
produced for use in the oil industry.

It is our understanding that all brine water produced by the applicant will be contained
within a pipe, closed storage tank, transport vehicle, etc. No produced water will be
discharged into a surface impoundment or open-topped tank where it could become
available to wildlife, except in the event of an accidental breach of a pipe or storage
tank. Therefore, the U.S. Fish and Wildlife Service has no objection to the Oil
Conservation Division granting approval for the discharge plan application outlined
above.

Thank you for the opportunity to review and comment on this discharge plan
application. If you have any questions, please contact Mark Wilson at

(5C5) 883-7877.

Sincerely,

State Supervisor

cc:
Director, New Mexico Department of Game and Fish, Santa Fe, New Mexico
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STATE OF NEW MEXICO ‘
County of Bernalillo S

Bill Tafoya being duly sworn declares and says that he is Classified
Advertising manager of The Albuquerque Journal, and that this newspaper is
duly qualified to publish legal notices or advertisements within the meaning of
Section 3, Chapter 167, Session Laws of 1937, and that payment therefore has
been made or assessed as court costs; that the notice, copy of which is hereto
attached, was published in said paper in the regular daily edition,

for / times, the first publication being on the_ = day
of C 2[ LA £ 1994, and the subsequent consecutive publicatj

on ,1994 6m o

Sworn and subscribed to before me,\Qlotary blic in

and for the County of Bernalillo and State off New
Mexico, this___ ) day of ,\— 1994.
PRICE & 3.0y

Statement to come at end of month.

CLA-22-A (R-1/93) ACCOUNT NUMBER C %q 3 l
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NOTICE OF PUBLICATION .

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission
Regulations, the following discharge plan renewal application has been submitted to the Director
of the Qil Conservation Division, State Land Office Building, P.O. Box 2088, Santa Fe, New
Mexico 87504-2088, Telephone (505) 827-5800:

(BW-08) - Salty Dog Inc., Pieter Bergstein, President, P.O. Box 1438, Hobbs,
New Mexico, 88240, has submitted an application for the renewal of a
discharge plan for the Arkansas Junction Brine Station, located in Section 5,
Township 19 South, Range 36 East, NMPM, Lea County, New Mexico.
Approximately 90 gallons per minute of brine water with a solution of 1.2
gravity is produced for use in the oil industry. Groundwater most likely to
be affected by a spill, leak, or accidental discharge to the surface is at a
depth of approximately 75 feet with a total dissolved solids concentration of
400 mg/l. The discharge plan addresses how spills, leaks, and other
accidental discharges to the surface will be managed.

Any interested person may obtain further information from the Oil Conservation Division and
may submit written comments to the Director of the Oil Conservation Division at the address
given above. The discharge plan application may be viewed at the above address between 8:00
a.m. and 4:00 p.m., Monday through Friday. Prior to ruling on any proposed discharge plan
or its modification, the Director of the Oil Conservation Division shall allow at least thirty (30)
days after the date of publication of this notice during which comments may be submitted to him
and public hearing may be requested by any interested person. Requests for public hearing shall
set forth the reasons why a hearing should be held. A hearing will be held if the Director
determines there is significant public interest. ~

If no public hearing is held, the Director will approve or disapprove the proposed plan based
on information available. If a public hearing is held, the director will approve or disapprove
the proposed plan based on information in the plan and information submitted at the hearing.

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico,
on this 24th day of May, 1994,

STATE OF NEW MEXICO

OIL CONSERVATION PIVISION

SEAL WILLIAM J. LEMAY, Director




STATE OF NEW MEXICO 8
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISIDN ,,,,,,‘,////
=PRUG FREE=
/i
BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
ANITA LOCKWOOD SANTA FE. NEW MEXICO 87504
. (505) 827-5800
CABINET SECRETARY April 25, 1994

CERTIFIED MAIL
RETURN RECEIPT NO. P-176-012-077

Mr. Larry Squires
Salty Dog Inc.
P.O. Box 774
Hobbs, NM 88240

RE: Discharge Plan Renewal BW-008
Salty Dog Inc. Water Station
Lea County, New Mexico

Dear Mr. Squires,

On March 8 1994, Salty Dog Inc. received, via certified mail, notice
from the 0il Conservation Division (OCD) that the discharge plan BW-008
for the Salty Dog Inc. Water Station, located in Section 5, Township 19
South, Range 36 East, NMPM, Lea County, New Mexico would expire on April
18, 1994. The letter went on to state that if your facility continues
to have potential or actual effluent or leachate discharges and if you
wish to continue your operations, you must renew your discharge plan.

As of this date (April 25, 1994), the OCD has not received a renewal
application from Salty Dog Inc. Unless an application for renewal of
the discharge plan is received by May 13, 1994, the OCD must assume that
this facility is no longer in operation. Wlthout an application for
renewal by this date, any on-going operational activities should cease
immediately. .

If you wish to renew operations at this facility, a discharge plan
application shall be submitted and approved by the OCD ,prior to
operation of the facility. The application shall follow the Water
Quality Control Regulations and the OCD’s Guidelines for the Preparation
of Ground Water Discharge Plans at Brine Extraction Facilities delivered
to you with the OCD’s March 3, 1994 renewal notice letter.

If there are any questions on this matter, please contact Bobby Myers at
827-4080 or Roger Anderson at 827-5812.

Sincerely,

William J.
Division Dir~=tor

WIL/rlm
XC: Wayne Price, OCD Hobbs Office




. STATE OF NEW MEXICO -
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION A..,,._-..//// .
=PRUGIREE=
/A
BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
ANITA LOCKWOOD March 4, 1994 A o aarsa00

CABINET SECRETARY

CERTIFIED MAIL
RETURN RECEIPT NO.P-111-334-180

Mr. Larry Squires
Salty Dog Inc.
P. O. Box 774

Hobbs, New Mexico 88240

RE: DISCHARGE PLAN BW-08 RENEWAL
SALTY DOG INC. WATER STATION
LEA COUNTY, NEW MEXICO

Dear Mr. Squires:

On December 18, 1982, the ground water discharge plan, GWB-2 for the Salty Dog Inc. Water
Station located in Section 5, Township 19 South, Range 36 East, NMPM, Lea Couity, New
Mexico, was approved by the Director of the New Mexico QOil Conservation Division (OCD).
This discharge plan was required and submitted pursuant to Water Quality Control Commission
(WQCC) Regulations and was approved for a period of five years. The discharge plan (DP-325,
formerly GWB-2) was renewed on April 18, 1989 by the Director of the Environmental
Improvement Division (EID). The approval will expire on April 18, 1994.

Authority to administer the brine program was returned to the OCD in 1989 and all brine well
permits and activities are again under the OCD’s jurisdiction. Please note the new discharge
plan number BW-08, formerly DP-325, which will be the permanent designation used in all
future correspondence.

If your facility continues to have potential or actual effluent or leachate discharges and you wish
to continue operations, you must renew your discharge plan. The OCD is reviewing discharge
plan submittals and renewals carefully and the review time can often extend for several months.
Please indicate whether you have made, or intend to make, any changes in your discharge
system, and if so, please include these modifications in your application for renewal.




Mr. Larry Squires
March 4, 1994
Page 2

To assist you in preparation of your renewal application, I have enclosed an application form
and a copy of the OCD’s Guidelines for the Preparation of Ground Water Discharge Plans at
Brine Extraction Facilities, revised May 1991, and a copy of the Water Quality Control
Commission Regulations. Note that the completed and signed application form must be
submitted with your discharge plan renewal request.

The discharge plan renewal application for the Salty Dog Inc Water Station is subject to the
WQCC Regulation 3-114 discharge plan fee. Every billable facility submitting a discharge plan
renewal will be assessed a fee equal to the filing fee of fifty (50) dollars plus one-half of the flat
fee or six-hundred and ninety (690) dollars for brine extraction facilities.

The $50 filing fee is to be submitted with the discharge plan renewal application and is

nonrefundable. The flat fee for an approved discharge plan renewal may be paid in a single
payment due at the time of approval, or in equal annual installments over the duration of the

discharge plan.

If you no longer have any actual or potential discharges a discharge plan renewal is not needed,
please notify this office. If you have any questions, please do not hesitate to contact Kathy
Brown at (505) 827-5884.

Sincerely,

)

. , , P ) ) ]
/ -~
\,}7 » s (e (./é’/”W
Rog/er C. Anderson
Environmental Bureau Chief

RCA/kmb
Enclosures

xc:  Wayne Price, OCD Hobbs Office
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Subm:t 3 Copies State of New Mexico

o +

Form C-103
tl_t)) ,ﬁ: Energy, Minerals and Natural Resources Department Revised 1.1-89
ct .
P.O. Box 1980, Hobbs, NM 88240 OIL CONSF;,%VQ) gggN DI ' ISION WELL APl NO.
P.O. Drawer DD, Artesia, NM 38210 Santa Fe, New Mexico 87504-2088 S. Indicate Type of Lease X
DISTRICT III STATE FEE
1000 Rio Brazos Rd., Aztec, NM 87410 6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS 7000000000000

( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A ,
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT* 7. Lease Name or Unit Agreement Name
(FORM C-101) FOR SUCH PROPOSALS)

1. Type of Well:
3%; %gx O oner Brine Supply Well
2 Name of Operator 8. Well No.
Salty Dog Water Station (Brunson & McKnight, Inc.) Brine Supply Well #1
3. Address of Operator 9. Pool name or Wildcat

. P.0. Box 1440 Hobbs, NM 88240
4. Well Location

UnitLeter _ J_ : 1980  Eee From The South Lineand 1980 Feet From The East Line

waship 198 Range 36E NMPM Lea County

7/////7//////////////////////"’“ 7))

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK | X] PLUG AND ABANDON || | REMEDIAL WORK [ ] ALTERING CASING l
TEMPORARILY ABANDON [ CHANGE PLANS [ | commencebriunaopns. [ ] pLuG anD aBaNDONMENT [
PULL OR ALTER CASING ] CASING TEST AND CEMENT 4o [
OTHER: __ (] | omHer: O

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work) SEE RULE 1103.

12/09/91 1. Rig up Pulling Unit.
2. Install blow out preventor, tally tubing out of hole & stank back in
derrick.
3. Run retrievable plug to bottom of surface casing & set @ 1877'.
4. Tally work string in hole with packer.
5. Test casing for possible leak - if there is a leak - isolate & establish
an injection rate.

12/10/91 1. Rig up B.J. Cementing Equipment & squeeze off hole in casing & let cement

set up 24 hours. 5;50
Rig up reverse unit & drill out cement. 12/12/91 1. Test casing to .F066~PSI
If casing holds, run production tubing back & set @ 2887'. for 30 minutes.

3. Release rig - operations complete.

12/11/91
12/12/91

N =
.« .

I hereby certify that the information above is true and compiete to the best of my knowledge and belicf.
Y .
SIGNATURE, X & @M/ < TITLE @LL@ W\@”@j@ DATE _ZQZM[_

Jack D. Clark TELEPHONENO. (505) 3934521

(This space for State Ut
‘4 u
APPROVED BY TITLE

CONDITIONS o;y{ AL F ANY

DATE




STATE OF NEW MEXICO ‘ .

CHNERGY ano MINERALS DEPARTMENT

IR i CIL CONSERVATION DIVISION

DISTRIBUTION Voo P.O. BOX 2088 ;25:'s5513v~3~:-7s
SANTA FE ] SANTA FE, NEW MEXICO 87501
"‘Ll - 7 ta, Inaicate Type of Letse o
U.s.C.8. .
LAND OFFICE frate E] o (;;J -
OPERATOA 5. Stote Ot & Gas [.eose Mo,

SUNDRY NOTICES AND REPORTS ON WELLS ] NN \§§§§:\QS§§
(VO NCY UK Yle;l(‘l:.\l‘:;‘L"IL”"YOXP:"ONS:(:.: ."i‘.'."‘:{.; l-'O.!("f:.:.‘(Ep"‘.‘CAv,O)lr(‘:;u:ug:\.;.;gcl‘:}ll;."flrﬂr RESCRVOIR, t}\ ‘\ \ \ NN \\\\‘\- ::\‘

7. UnIt Agreoement Hiame
oI D cas [
« fLe OTHER-
L1ENY w e cmd 33— =
Z. riame ol Upsrator STl €. Farm or [Lease liane
. ,

e A o 3 . B, |
gl hitie, SUJP L WETT

. 7 amba AX1Y AT $1a P, 5
—m‘.u’ iAo b UMV, it UL

UMIT LETTER ___d,_____.._ N _i_g%ﬁ__r::r FROM THL _W__ LINE Auo_}gﬁﬁ,___ FCET FAONM

w’f \\ \ \S\

THE ‘E_a_s_%______ LINE, SECTION 5 TOWNSHIP ! RANGE _36E — NMPM, \ \ \\\\
\ N, \ (QW 15. Elevetion (Show wJAc(her DF, RT, GR, ete.)} %Com:y \\ix\\\\g\\\\{
\’l\\\t \\;\\:\\:\ \i\\\ ) e YoTaY | &\X\\\ "

L}
16+ Fleld and Pocl, or Wildcat

s

a8 NaXs)
€. _ JUUS.U N B [ 216 §
Check Appropriate Box To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REFORT OF:
PERFORAM REMEDIAL wORN ! PLUG AND ABANDON D REMEIDIAL WORK D ALTERING CASING r—:
TEMPOKARILY ARANDON COMMENCE DPILLING OPNS, ’j PLUG AND ABANDCNMENT ’
PULL OR ALTER CASING CHANGE PLANS CASING TEST AND CEMENT JQB
' ~ PREY P | i
OTHER vﬂﬁﬁ}cbéﬁn :
OTHER

17, Cescribe l-roposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, inclucding estimated date of starting any proposc |
work) SEE RULE 1109,

4/25/73 Rigged up Mark Drilling Co. Orilled 124" hoic to 1850°.

5/2/79 Ran 56 joints & 5/3" J-55 casing, set at 1547' with
€50 sx HOHCO 1ight £4 CalCl plus 4 flocele foiioued
with 200 sx Class "C" neat with 232 CaCl. Plug uown
4:30 pm 5/1/79.

5/3/73  Drilled shoe and tcsted casing to 1000 psi for 30

_ minutes; neld o.k.

5/4/73 T.U. 29593' in salt. Released rig.

5/7/7% Ran 2 7/8" tubing to 2550'. Operatfons complete.

—la. 1 hereby certify that the Information above (s true and complete to the best of mv knowledge and belief.

RicNED %&, ﬂAW

TTLe pmcidmﬂ pATC "Z'IEL'/?;-Q

o

hoes L oAy
MEAD 0 R
DATC L N R

APPROVID BY Z AR TITLE

CONDITIONS OF APPROVAL, IF ANY:




NE?Y TKICQO 21 CONSERVATION COMMISSIT Yerm e
WELL _uCATION AND ACREAGE DEDICATION kLaT Jupersedes (128
Aill distances must be from the outer boundertes of the Section
- y
[ .| wase I o .
BRUNNSON & MC KNIGHT, INC. Brine ’ ]
el Jectinn i~ .w*snt:u— T _f-"mq;_«— T T T T

J 5 19 South | 36 East

Y L il bmeriye ot Inrn ot Weli:

]980 Toear gpee cw South LT R ]980

i

fpet trn tne

cman ,.“-' Fiev ParotLting Peenatier

3806.0'

l
|
I
i

i

e

. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

ro

interest and rovalty).

3. I more than one lease of different awnership is dedicated to the weil, have the interests of all owners been (anoh-

dated by communitization, unitization, force-pooling. etc?

Yes ' No H answer is ‘*ves!’ tvpe of consolidatiun

If answer is **no!’ list the owners and tract descriptinns whirh have actually been consolidated. 1'se reverse side of

this form i{ necessarv.)

No aliowable wiil be assigned to the well until all interests have been consolidated (bv communitization. unitization,

forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been appruoved by the Commis-

If maore than one lcase is dedicated to the well, vutline each and identify the ownership thereof (hoth as 1o working

sion,
; f CERTIFICATION
; H
|
| : '
| ; ! | hereby certify thet the informotion con-
_; | , | tained herein is true ond compiete 1o the
! | best of my knowiedge ond belief.
| | %
1
, ZI/CAA_/ A2 0y ,Q i
| | o a9
- - — - —— & — - — - - - - |
' ' Aottt e & i
: p . |
|
i { b ’
. i ~myp 3 '
; i :
? ; | %’ 9 2= §
: ; — 77 r
! ! ,=' |
' ! —
I ‘ i ?
. !
: ! ! i
: [ , ! hermby certify thot the well focation :
! !
: i shown on this plat was plotred from fieid
2 G?— . {'980l i nores of octuo! surveys mode by me o i
. | 1 under my supervis:ion dnd thot the same 2
' ' i :
: | ; ‘s true and carrect! *o the besr of my :
. i i
, : know ledge and belref .
i :
et it Rl Sl I
I y | ‘
, 8 ’
i , 01 l tolrate Uurven e
! : T f ‘; April 26, 1979
; ) Heqisterea £ ';.'Dsstf,:: it nginee:
f . Lol ma e
' i
{ 7 7
! / /
e
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CE ‘ ‘

DISTRIBUTION NEW MEXICO OIL. CONSERYATION COMMISSION Form C-101
SANTA FE Revised 1-1-65
FILE SA. Indicate Type of Lease
U.S.G.S. STATE D FEE m
LAND OFFICE .5, State Oil & Gas Lease No.
OPERATOR
\N
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK \\\\\\\‘\\\\\\\\\\\\\\
la. Type of Work 7. Unit Agreement Name
b. Type of Well DRILL m DEEPEN D PLUG BACK D P ———
2 O it sruce_bFine supply “ee [ wociee [ | Brine Supply Well
2. Name of Operator 9, Well No.
BRUNSON & McKNIGHT, INC. 1
3. Address of Operator 10. Field and Pool, or Wildcat
P. 0. 20x 297, Hobbs, NM ©8240 Undesignated
4. Location of Well UNIT LETTER ‘l LOCATED lbau FEET FROM THE Sou Ln LINE \\\\\\\\
AND ]980 FE NMPM

Elevations (Show whether D 21A. Kind & Status Plug. Bond | 21B. Drilling Contractor 22, Approx. Date Work will start
3806.0 &R current liarc Drilling Co, 4/27/79
23. -
PROPOSFD CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
11T 174 8 b/# 207 i 1800 750 circ,
6 1/4 2 3/8" At - {0==3G40 none
™
P o
:.s"_:‘j’ :_
s h
L

iN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL 1S TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUC-
TIVE ZONE. GIVE BLOWOUT PREVENTER PROGRAM, IF ANY.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

Signed 7‘7/-{’}‘4\» ﬁdj/m QL Tiele____President Date __4/27/74

g

(This space for State Use)

P SUPERVISOR DISTRICT 1 wisy L 3979

ALz TITLE DATE

APPROVED 8Y

CONDITIONS O'F' APPRMAL JIF ANY:

:./




New Mexico Health and Environment Department

0
L ]
MARALYN BUDKE
Acting Secreta~,

CARLA L. MUTH
Deputy Secretary

MICHAEL J. BURKHART
Deputy Secreta~;

CERTIFIED MAIL - RETURN RECEIPT REQUESTED RWHAREAXS?EU£LT

P 39k 327 9Hk8 o

i RECEIPT FOR CERTIFIED MAIL
April 18, 1989 ‘ NO INSURANCE COVERAGE PROVIDED
NDT FOR {INTERNATIONAL MAIL o

(See Reverse)

’ Sent to .

Larry Squires | Larry Squires
P.0. Box 774 ! Sveetof W Box 774
|
w

Hobbs, NM 88240 P.O., State andZIP Code..

| Hobbs., NM 8824
RE: Renewal of DP-325 ‘ Postage s

. Certified Fee
Dear Mr. Squires: ;

The renewal of the discharge plan (DP-325) for the Salty Dog Inc. Brine
Facility located in Lea County, New Mexico is hereby approved subject to the
condition listed below, which is part of the financial assurance required
pursuant to Section 5-210.B.17. of the New Mexico Water Quality Control
Commission (WQCC) regulations.

Salty Dog Inc. will establish a trust fund using the enclosed trust agreement,
funded by the performance bond submitted October 31, 1988 (surety number: 01-
0130-10506-88-0) .

Further, approval of this ground-water discharge plan dces not relieve you of
your responsibility to comply with any other applicable local laws and
regulations, such as zoning requirements and nuisance ordinances.

The discharge plan renewal application was submitted pursuant to Section 3-106
of the New Mexico Water Quality Control Commission Regulations. It is approved
pursuant to Section 3-109. Please note Subsections 3-109.E. and 3-109.F.,
which provide for possible future amendment of the plan. Please be adivsed
that the approval of this plan does not relieve you of 1liability should your
operation result in actual pollution of surface or ground waters which may be
actionable under other laws and/or regulations.

Monitoring and reporting shall be as specified in the discharge plan and
supplements thereto. These requirements are summarized on the attached
sheet)s). Any inadvertent omissions from this summary of a discharge plan
monitoring or reporting requirement shall not relieve you of responsibility for
compliance with that requirement.

— ENVIRONMENTAL IMPROVEMENT DIVISION -
Harold Runnels Building
1190 St. Francis Dr.
Santa Fe, New Mexico 87503
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Pursuant to Subsection 3-109.G.4., this plan renewal is for a period of 5
years. This approval will expire April 18, 1994, and you should submit an
application for new approval in ample time before that date.

On behalf of the staff of the Ground Water Section, I wish to thank you (and

your staff and/or consultants) for your cooperation during this discharge plan
review.

Sincerely,

Stuart P. Castle
Bureau Chief
Ground Water Bureau

SPC:JWP:mar

cc: Garrison McCaslin, District IV, EID, Roswell
~ Roelf Ruffner, EID, Hobbs
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New Mexico Health and Environment Department

CARLA L MUTH
Secretary

MICHAEL J. BURKHART
Deputy Secretary

RICHARD MITZELFELT
Director

February 22, 1989

Glenn H. Danford
Leavell/Danford Insurance Agency
P.0. Box 1889

Eunice, NM 88231

Dear Mr. Danford:

John Parker referred your letter of January 11, 1989 to me for response. You
previously submitted a surety bond for $6,500; however, you questioned the need
for signing the trust agreement which was provided to you by the Environmental
Improvement Division (EID) of the NM Health and Environment Department.

If you would allow some background information, about 18 months ago, the EID
requested the Office of General Counsel to evaluate the financial assurance
provisions contained in NM Water Quality Control Commission Regulation 5-210.
The Office of General Counsel recommended that the trust agreement be included
along with bonds, letters of credit and trust funds. Furthermore, they
provided the EID with various sample forms to make it convenient for EID and
the discharger to comply with that recommendation.

It is my understanding that the trust agreement sets up a third party to
administer the bond or other financial instrument should payment thereof be
necessary. Furthermore, the trust agreement sets the terms and conditions
under which payment is made. From that standpoint, the trust agreement can
serve to protect both the discharger and the EID.

As I'm sure you are aware, the trust agreement is very new for the UIC Program
at EID. Other EID regulatory programs, and those at the federal level, are
requiring trust agreements with bonds, so there seems to be a trend in that
direction.

If your primary concern is cost, it may be possible that a single trust
agreement can cover more than one bond or other financial instrument.

— ENVIRONMENTAL IMPROVEMENT DIVISION —
: Harold Runnsis Building

11980 St. Francia Dr.
Santa Fe, New Maxico 87503
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Glenn H. Danford
February 22, 1989
Page - 2

If you would like to discuss specific provisions of the trust agreement, you
may call Gini Nelson, of HED's Office of General Counsel at 827-285.4.

Sincerely . // @%

Stuart P. Castle
Bureau Chief
Ground Water Bureau
SPC:ECR:mar

cc: Gini Nelson, HED Office of General Counsel
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(505) 394-2514

Leavell/ Da.nford

, 394-2515
397-4116
Insurance Agency
P.O. Box 1889 914 Main - Eunice, New Mexico 88231
. ) . \‘ t:_ g, *)E
January 11, 1989 R £ C el Eg
JAN 171989

Environmental Improvement Division
Harold Runnels BLD - 1190 St. Francis Drive GROUND WATER BUREAU
Santa Fe, New Mexico 87503

Attn: John W. Parker

RE: Salty Dog, Inc.
Trust Fund/Surety Bond

Dear Mr. Parker,

We have visited with the Surety Bond Manager, the V.P. of

First Interstate Bank, the attorney for our principal and

not one person can understand the reason for a standby trust
fund. The banker is the only one pleased as the bank charges
$400.00 mer year at the present and is considering and increase.

The Surety Bond No. 01-0130-10506-88-0 in the amount of $6500.00
is payable to New Mexico envirommental Improvement Division

should our principal fail to perform.and demand is received
from EID.

We do not understand the requirement for a trust fund and are
requesting an exnlanation from your office.

Thank you for your oromot attention.
Sincerelv,

Glerm H. Danford

cc: Larry C. Squires
Salty Dog, Inc.
P. 0. Box 2158
Hobbs, New Mexico 88240




PERFORMANCE BOND

Date bond executed: October 24, 1988

Effective date: October 24, 1988

Principal: _SALTY DOG, INC.

Type of Organization:

Sstate of incorporation: NEW MEXICO

Surety(ies): [name(s) and business address(es))
UNITED STATES FIDELITY AND GUARANTY CO. P.O. BOX 3566, ALBUQUERQUE, NM 87190
Name, address, and amounts(s) for each injection well

guaranteed by this bond {indicate amounts for each well]:
Salty Dog Inc. PO Box 2158, Hobbs, NM 88240

1980' FSL, 1980' FEL, NW%, SEY%, Section 5, TWP 19, Range 36E, N.M.P.M. Lea Co. NM
Total penal sum of bond:

Surety's bond number: 01-0130-10506-88-0

Know All Persons By These Presents, That w&» the
HEYAERES hereto, are iy SORF

IR AN R TR DN, (hereinafter called
EID), in the above penal sum for the payment of which we bind
ourselves, our heirs, executors, administrators, successors,
and assigns jointly and severally; provided that, where the
Surety(ies) are corporations acting as co-sureties, we, the
Sureties, bind ourselves in such sum "jointly and severally®
only for the purpose of allowing a joint action or actions
against any or all of us, and for all other purposes each
Surety binds itself, jointly and severally with the
Principal, for the payment of such sum only as is set forth
opposite the name of such Surety, but if no 1limit of
liability is indicated, the limit of liability shall be the
full amount of the penal sum.

Whereas said Principal is required, under the New
Mexico Water Quality Control Commission Regulations to have a

permit to operate under rule for each injection well
identified above, and

_ Whereas said Principal 1is required to provide
financial assurance for the proper closing, plugging and
abandonment of a well, and hydrogeologic investigation for
ground-water contamination as a condition of the permit to
operate under rule, and o -

PRGN @@@&g@m@@a




Q:E. D
Harold Runnels Bldg.-1190 St. Francis Drive

ENVIRONMENTAL IMPROVEMENT DIVISION
Santa Fe, New Mexico 87503

v
\ . .
T Richard Mitzelfelt

Director

///\(

NEW MEXICO

HEALTH ano ENVIRONMENT

DEPARTMENT

December 22, 1988

Mr. Larry Squires, Owner
Salty Dog, Inc.

P.0. Box 774

Hobbs, New Mexico 88240

Dear Mr. Squires:

GARREY CARRUTHERS

Governor
CARLA L. MUTH

Secretary

MICHAEL J. BURKHART
Deputy Secretary

The Underground Injection Control staff of the New Mexico Environmental
Improvement Division Ground Water Section would like to thank you for
your cooperation during our recent inspection of the Salty Dog, Inc.
brine facility. A copy of the inspection forms is attached for your
reference. Deficiencies noted during the inspection are as follows:

1. Loading area arnd spillage collection system needs cleaning.

2., Insufficient freeboard in brine storage pond.

Thank you for your continued cooperation. Should you have any questions

feel free to contact me (827-2902) or John Parker (827-0027).

Sincerely,

/{w f-/\lﬂ/

Kevin Lambert
Hydrologist
Ground Water Section - UIC Program

KL/JP/mw
cc: Roelf Ruffner, EID Hobbs Field Office

Enclosure




No. of
Samples, Ion .
Ji Na . FIELD TRIP REPORT .
Wi K ‘ -. | . GROUND_WATER SECTION - %
] _[ca - - - R
/ Mg SLD USER CODES "
l Cl Ground Water: 59300
/ HCO3 NO,, HC, &Toxics: 59600 . -
7] co3 UIC:
/] S04 FACIL VISITED
,[ TDS Name of Facility: 0?0 &4/\( Fa_,o‘,m #,C/,m,gx CheMlcﬁ)
WILININYANINNNIA Locatio L A/M
NO3+ NO?2 (L,\ZZ,{/M W
NH3 Discharge ‘Plan Number: DP- < 2e
kjeld N Type of Operation: P 0. A - /52 H/}j
LI 5""'”
As ENVIRONMENTAL IMPROVEMENT DIVISION FIELD VISIT
Ba EID Inspector(s): -
Cd Date of Inspection or Visit: /D?/S‘-'Yﬁ%/
CN Discharger's Representative Présent During EID Visit:
Cr Name: : e e
F Title or Position: ST
Pb Purpose of Visit:
Hg N\ Evaluation of Proposed Discharge Plan
Se @ Compliance Inspection of Discharge with Approved Plan
Ag . Other (specify)
U Inspection Activities During Field Visit:
\i a. Inspection of Facilities or Construction (specify)
Ra_226
4 Ra 228 . )
LA
Cu b. Sampling of Effluents (give sampling locations)
Fe T
Mn
Phenols S ' K o, (" ' Cote - _
7Zn c. Sampling of Ground Water ,(give nameg_ or locations of wells)
1117317 1111777 ML) 7 el
Al
B . .
Co d. Evaluation of geology, soils, water levels or other physical
Mo characteristics of the location (specify)
Ni
/U/////l}/{/////l
P _
Conduct. e, Other (specify)
. ‘
o - Observations and Informatlon Obtained during the Visit:

aaaaaa

" ACTION REOUIRED j‘ﬁ ﬁlf— _:#'—'
20 - Q?‘o"
L 223 35‘4
e 34 355 ‘g’; //’% |
320 39-6 - 36/ oA
3340 9 -

rvww %dk DP;#: See .




BRINE STATION INSPECTION FORM

1415

DATE /él/é 198Y EID INSPECTOR ZW
FACILITY S2/fv e LOCATION Aolbbs HiJY
FACILITY REP ON ‘SITECD _‘szzc,rztfge?y COUNTY LA

WELL OPERATION /s/ 0o/ Lovrevenss/

WELL IS INJECTING: THR?{}GI{ ANNULUS , __ THROUGH TUBING
SOURCE OF FRESH WATER A ttel (el
TRACE INJECTION/PRODUCTION LINES 7
- 17 S AAS §
WELL HEAD PRESSURE PSIG DPUMP PRESSURE P5SIG

LEAKS AROUND WELL OR PUMP —

STORAGE AREA

For ponDs:  / bej e sTorsg € ,
GENERAL LINER APPEARANCE /‘Z/M/”’U iver]  LoksOF

AMOUNT OF FREEBOARD -/ FJeof ) . R

ANY SIGN OF OVERFLOW OR LEAKS W/ e et ol
LEAK DETECTION SYSTEM FLUI‘gs —__ DRY 7< Lt
FOR TANKS:

LABLED PLAINLY YES NO : :
BERMED TO PREVENT RUNOFF ~ YES ~__ NO Desins 4o % /ects aSA/}S _'%h:

CHECK CONTENTS TO ASSURE PROPER FLUID/LABLE MATCH -

NUMBER OF TANKS FOR BRINE_—  FRESH WATER S MZMM

LOADING AREA OA//}/ ] tank iwuse = South f,,,v’%“ C&%fméx@

PROPERLY GRADED AND BERMED TO CONTAIN SPILLAGE %;ﬁ;ES __ NO
ANY EVIDENCE OF RECENT SPILLAGE _V,YES __NO
DOES FACILITY HAVE A SPILL COLLECTION SYSTEM l{/YES __NO
ANY EVIDENCE, OF OIL SPILLING/DUMPING YES - NO

Spil collectionsystem Jiued | contasus Jrege Amouvic ot tluik
MONITORING WELLS ;

DEPTH FT STATIC WATER LEVEL FT BELOW CASING
SAMPLED THIS VISIT __ YES __ NO TEMP Ec

COMMENTS

7
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~ . GARREY CARRUTHERS
Governor
~ e Post Office Box 968 LARRY GORDON
Santa Fe, New Mexico 87504-09683 Secretary
v CARLA L. MUTH

R E c E I . E B Deputy Secretary
T R
. Xa!
)

NEW MEXICO T T3
HEALTH ano ENVIRONMENT Ui s
DEPARTMENT
GROUND WATER BUREAU
July 26, 1988 CERTIFIED MAIL - RETURN RECEIPT REQUESTED

CEIVE]
Larry Squires T é:ﬁﬂ !V\Emz i
Salty Dog, Inc. i M -
P.0. Box 744 OQﬁCT 5 125300

Hobbs, NM 88240
CROMMINYATARERUBERIGRPUND. WATER: BUREAU

The New Mexico Environmental Improvement Division (EID) 1is in receipt of your
submittal dated March 29, 1988. Beased on the financial statements provided
for Salty Dog, Inc. and Snyder Ranches, Inc., if you will sign and date the
enclosed Tletter supporting use of your financial statements to provide for
financial assurance in the event of a hyrdogeological investigation, EID will
consider their use for this purpose. However, please note that the cost of
conducting a hydrogeological investigation as determined by EID is $35,000.00.
Standard practice when evaluating the feasibility of self-insurance for financial
assurance 1is to compare 10 percent of the applicants tangible net worth with
the sum of the costs of the required action(s); e.g. $35,000.00.

Dear Mr. Squires:

With respect to financial assurance for brine well plugging and abandonment,
EID is not allowing self assurance. The bond Salty Dog, Inc. has on file with
OCD in the sum of $5,000.00 is also not acceptable for this purpose. The
plugging and abandonment plan submitted by Salty Dog, Inc. totalled $3,778.43,
however this does not include the costs of a cast-iron bridge plug (approximately
$1,500.00), an oil field service unit (approximately $1,000.00 for a long day),
well head dismantlement, and setting of a P & A marker. Please provide three
estimates for plugging and abandonment which include these items. Once EID
has approved your plugging and abandonment plan, and the associated cost
estimate, you should use one of the attached forms in order to acquire financial
assurance. The attached financial assurancé forms are as follows:

1. Financial Guarantee Bond (note: a trust agreement must also be
submitted if this bond is used);

2. Performance Bond (note: a trust agreement must also be submitted
if this bond is used);

3. Trust Agreement; or

q, Irrevocable Standby Letter of Credit (note: there are additional
requirements if this form is used).

EQUAL OPPORTUNITY EMPLOYER




LARRY SQUIRES . .’
JULY 26, 1988 - .
Page 2.

Self Insurance for a Hydrogeologic Investigation

I am 50% owner of Salty Dog, Inc., and 100% owner of Snyder Ranches, Inc.,
This letter is in support of the use of the financial test of self-insurance
to demonstrate financial responsibility for undertaking a hydrogeologic
investigation for ground water contamination arising from operating the Salty
Dog, Inc., brine facility located in Section 5, T19S, R36E, Lea County, New
Mexico.

Sa]ty Dog, Inc., or Snyder Ranches, Inc., have neither received an adverse
opinion or a disclaimer of opinion from an independent auditor on their financial
statements for the latest completed f1sca] year.

[Fi11 in the following information. Tangible net worth is to be derived from

the year-end financial statements of Salty Dog, Inc., and Snyder Ranches, Inc.,
for the latest completed fiscal year.]

1.  Amount of hydrogeologic investigation costs covered by the financial

test-mmmmmmm e $35,000.00.
2. Tangible net worth------------ éfgﬂ‘{/é, 76

3. Is line 2 at least 10 times line ,’

/f81ggéture£?;£'
So NyDE e /?/m«& LA
[Name] i -

jaery C. A/}a//??

| &esiDertd
[Titie]

/00— 24-8F
[Date ]

JP:mc




Snyder Ranches, Inc,

Balance 5h

At

FERRUARY 29, 1988

SEE ACCOUNTANT 'S COMFILATION REPORT

ASSETS

-CURRENT ASS5ETS
Cash in Reni: - FIB
Frepaid Federal Income Tax
N/R Stockholders
N/K Snyder FRanches, Ltd.
N/K Follutien Controly Inc,
N/R Executive Aero, Inc,
N/B Jimmy Fennett

TOTAL CURRENT w55ETS

FIXEDN ASSETS
Ranch Tmprovements (Graham?
Accu Depreciation (Graham)
Land
State Grazing Lease
Land
Arpreciable Value
Robert?’s Flace
Accu Depreciation (Roberts)
Residence
Jenes Farem

© Accu Diepreciation (Jomes Farm}
[iepreciable Assets (Rental)
Accu Depreciation (Rental)
0il & Gas Equips+ & Leasehold
Accu Depreciation (Equipment)
WM Sayder Leasehold Cost
WM Snyder Equipment

e e = e e ficcy Depreciation (WM Snyder)
Airplane
Accu Depreciation {(Airplane)

TOTAL FIXED ASSETS

OTHER ASSETS
Non-Froducing Minerals
3 Shares - Fartnership
e . — 50 Ghares - First-Interstate

Fartnership Interest - SR Ltd

Coffee Flantation
Executive Aero Stock
e e ———————Figh  Hawk

Fage

2,824,237

771,02
3190*0»L6
139,500, 09
‘03,9 79,52
125,577.5¢
4,\;\11"1 oG

[Py

97,034.48

35, 000,00

26,454,266~
271,207.78

“'(;4*' 036

ll’yéAbolé’

A

..h-r,212.¢-9

145,704, 66~

6,858,42 -
§,620,01-
1G,500.00
23,307,607

-10,041.63-  - -

——5,000,00

——1,000,00 -

83,000,00
3&)502001“

18,300.00

2,000,

eet S ———

688,776,98

23,691.03-
4,850,00
1,%00.00

1




Snyder Ranches, Inc.

Balancg Gheet - R

At
FEBRUARY 29, 1988
SEE ACCOUNTANT?S COMPILATION REFORT

Cash Surrender Value-Life Ins &,419.18

TOTAL DTHER ASSETS 22,378,1%

TOTAL ASSETS

b — I _ e
- S
|

Page 2

1,048,739.88




INCOME

Snyder Ranches, Inc,

~Income Statepsnt - —— -

For The Feriod Ending
FEBRUARY 29, 1988

Current
Feriod

Per&ent of
Feriod Sales

Year-To-[late

17,338.08
16,000,060
31,815.6%
461,76
2,096,89
©1,723,04
©9,244,82
136, 728,50
2,182,600
40,203 ,64
417,844,42

1,696.63

23,205.42 -

262,19
1,497.58
4,184.87

-64652.18 -

36,443.,97
35,844.93
1,022,643

- - --95,70
164,421.56

253,422.86

Pércént of
Y-T-It Sales

00

00 -

00
+00
00
00
g
LU
+Q0
00
693.41

3651
3,48
3443

~ee-2e14

TG
1,58
2.83

e 31442

2:74

3437
2,82
—--38.51
A4

2,49

6,94

11,04

60.48
99.48
1.70

S 1

272.86
+00

Euilding Rental 1,675,060 00
Hanagement Fees - - oo W0 ———— 00
Grazing Lease N 00
Di ygutle nd 00 00
Ha Rovalties oG 00
Qi 1% Gas Sales e 6,374,85 - .00
Sale of Equipment +O0 +0G
Mineral Lease W0 O
Surface [lamages oK G
tiisce Ircome N ey
TOTAL INCOME 71449.82 64,24
EXFENSES
Salary 2,000,060 17,25
Travel 0 +00
Mall Repairs 103,27 +8%
Mall damiter — —~-- - - —- 150,88 - ———— 1,29
. Mall Utilities 36,43 +33
Mall Parts & Supplies 58, 9¢ o1
Taxes 150,20 1.30
State Lease Fees - ——— ———— g —— - 400
Consuiting Nl 00
Legal & Professional + 00 00
Lease Operating 531455 4,98
0il se Repairs— ——-—— --—— - - 218,63 - ——-—1.,89
Dit se Pumper Exp. + OO +Q0
Oil ™ase Utilities 0,58 69
Gil Lease Taxes ‘ 963454 8.31
¢ Qil Lease Rovalty——m—— - 1,522, 7% — —---—13,13
Interest 24609,35 22,50
Depreciation 3:258,63 28,10
Adirplane Maint, & Repairs 0 00
-Feraits &-License e . — 00 e e 00
TOTAL EXFENSE 11,485.85 100,74
NET INCOME 4,236 .00~ +O0
{”‘ T i
: Fage 1




Snyder Ranches, Inc.
—Ralance Sheet
At
FEBRUARY 29, 1988

SEE ACCOUNTANT'S COMFILATIGN REFORT

LIARILITIES ANDI CAFITAL

CURRENT LIABILITIES

Fayroll Taxes Fayable 563,21
TOTAL CUFRENT LIABILITIES 363421
LONG TERM LIARILITIES
N/F RFCA -~ Jenes 121,6%1,99
N/F Sandia 205,157.2¢
N/F First Interstate Bank 17,704, 68
N/F Roberts Flace 372712
N/F Reba Stone 446,018,461
TOTAL LONG TERM LIABLITIES 394,301,467
T0TAL LIARILITIES 394,864,590
CARITAL
Commen Steck 235,000,00
Paid in Capital 192,500,00
Treasury Steck 87,984,846~
Retained Earnings 8,938,920
CURRENT -PROFIT & LOSS - -~ 203,422,864 N
TOTAL CAFITAL 673,874,928
TOTAL LIABILITIES & CAFITAL 1,048,739.88
00’0
e . ) i o O e
A
gl T
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PERFORMANCE BOND

Date bond executed: October 24, 1988

Effective date: October 24, 1988

Principal: _SALTY DOG, INC.

Type of Organization:

State of incorporation: NEW MEXICO

Surety(ies): [name(s) and business address(es) ]

UNITED STATES FIDELITY AND GUARANTY CO. P.0. BOX 3566, ALBUQUERQUE, NM 87190

Name, address, and amounts(s) for each injection well

guaranteed by this bond [indicate amounts for each well]:
Salty Dog Inc. PO Box 2158, Hobbs, NM 88240

1980' FSL, 1980' FEL, NW%, SE%, Section 5, TWP 19, Range 36E, N.M.P.M. Lea Co. NM

Total penal sum of bond: $6500.00

Surety's bond number: 01-0130-10506-88-0

Know All Persons By These Presents, That we, the
Principal and Surety(ies) hereto, are firmly bound to the New
Mexico Environmental Improvement Division (hereinafter called
EID), in the above penal sum for the payment of which we bind
ourselves, our heirs, executors, administrators, successors,
and assigns Jjointly and severally; provided that, where the
Surety(ies) are corporations acting as co-sureties, we, the
Sureties, bind ourselves in such sum "jointly and severally"
only for the purpose of allowing a joint action or actions
against any or all of us, and for all other purposes each
Surety binds itself, jointly and severally with the
Principal, for the payment of such sum only as is set forth
opposite the name of such Surety, but if no 1limit of
liability is indicated, the limit of 1liability shall be the
full amount of the penal sum. )

Whereas said Principal "is required, under the New
Mexico Water Quality Control Commission Regqulations to have a

permit to operate under rule for each injection well
identified above, and

Whereas said Principal 1is required to provide
financial assurance for the proper closing, plugging and
abandonment of a well, and hydrogeologic investigation for
ground-water contamination as a condition of the permit to
operate under rule, and

Whereas said Principal shall establish a standby
trust fund as 1is required when a surety bond is used to
provide such financial assurance:




Now, Therefore, the conditions of this obligation are
such that if the Principal shall faithfully perform the
activities described above, whenever required to do so, for
each injection well this bond guarantees, in accordance with
the plugging and abandonment plan and other requirements of
the permit for operating under rule as may be amended,
pursuant to all applicable 1laws, statutes, rules, and
regulations, as such may be amended,

Or if the Principal shall provide alternate financial
assurance and obtain the EID Director's written approval of
such assurance, within 90 days after the date of notice of
cancellation is received by both the Principal and the EID
Director, then this obligation shall be null and void,
otherwise it is to remain in full force and effect.

The Surety(ies) shall become 1liable on this bond
obligation only when the Principal has failed to fulfill the
conditions described above.

Upon notification by the EID Director that the
Principal has been found in violation of the proper closing,
plugging and abandonment of a well, and hydrogeologic
investigation for ground-water contamination requirements for
an injection well this bond guarantees, the Surety(ies) shall
either perform the required activities in accordance with the
plugging and abandonment plan and other permit requirements
or place the penal sum guaranteed into the standby trust fund
as directed by the EID Director.

Upon notification by the EID Director that the
Principal has failed to provide alternate financial assurance
as specified, and obtain written approval of such assurance
from the EID Director during the 90 days following receipt by
both the Principal and the EID Director of a notice of
cancellation of the bond, the Surety(ies) shall place funds
in the amount guaranteed for the injection well(s) into the
standby trust fund as directed by the EID Director.

The Surety(ies) hereby agree that no amendments to
the Settlement Agreement, applicable laws, statutes, rules

and regulations shall in any way alleviate its (their)
obligation on this bond.

The 1liability of the Surety(ies) shall not be
discharged by any payment or succession of payments
hereunder, unless and until such payment or payments shall
amount in the aggregate to the penal sum of the bond, but in
no event shall the obligation of the Surety(ies) hereunder
exceed the amount of said penal sum.

The Surety(ies) may cancel the bond by sending notice
of cancellation by certified mail to [name of discharger) and




| . .
. '

[3

to the EID Director, provided, however, that cancellation
shall not occur during the 120 days beginning on the date of
receipt of the notice of cancellation by both the Principal
and the EID Director, as evidenced by the return receipts.

The Principal may terminate this bond by sending
written notice to the Surety(ies), provided, however, that no
such notice shall become effective until the Surety(ies)
receive(s) written authorization for termination of the bond
by the EID Director.

In Witness Whereof, the Principal and Surety(ies)
have executed this Performance Bond and have affixed their
seals on the date set forth above.

The person(s) whose signatures appear below hereby
certify that they are authorized to execute this surety bond
on behalf of the Principal and Surety(ies).

Principal: SALTY Corporate Surety(ies):

UNITED STATES FIDELITY AND GUARANTY CO.
(Name and address]

P.0. Box 3566, Albuquerque, NM 87190
State of Incorporation:

Maryland

Liability limit:
$6500.00

(Title] prEsiDENT

[Corporate Seal] (Signature(s) ]

(Name(s) and title(s)]
Glenn H. Danford, Attorney—in—ﬁact__

' Corporate Seal:

z
- AN
s ~~
& AL
- o~
=

(For every co-surety, provide signature(s), corporatéggéal,‘
and other information in the same manner as for Surety
above. ]

Bond Premium:

$_130.00




CER'TIFiED COPY
GENERAI. POWER OF ATTORNEY

.........................................

Know all Men by these Presents:
That UNITED STATES FIDELITY AND GUARANTY COMPANY, a corporation organized and existing under the laws of the
State of Maryland, and having its principal office at the City of Baltimore, in the State of Maryland, does hereby constitute and appoint

G;enn H. Danford

of the City of Eunice A , State of New Mexico .
its true and lawful attorney  in and for the State  of . New Mexico -

for the following purposes, to wit:

To sign its name as surety to, and to execute, seal and acknowledge any and all bonds, and to respectively do and perform any and
all acts and things set forth in the resolution of the Board of Directors of the said UNITED STATES FIDELITY AND GUARANTY
COMPANY, a certified copy of which is hereto annexed and made a part of this Power of Attorney; and the said UNITED STATES

/EIPEL_ITX AND GUARANTY COMPANY, through us, its Board of Directors, hereby ratifies and confirms all and whatsoever the said

\ :/ :..“ RN -~ AN
T TN E
N SRRV Glenn H., Danford
~ P o
S LB =
-~ Vs =x-
o~ - 4 \-
- './",“ may lawful;y do in the premises by virtue of these presents.
-3 &In/ Wnneu Whereof, the said UNITED STATES FIDELITY AND GUARANTY COMPANY has caused this instrument to be
-
- seahd‘wnh ns corporate seal, duly attested by the signatures of its Vice-President and Assistant Secretary, this 28th day of
May »A.D.19g 2
- o UNITED STATES FIDELITY AND GUARANTY COMPANY.
e
~m T A . . »
e (Signed) By....Charles D. Zimmerman, IIT
- R -// — . Vice-President.
T . To(SEAL)ZS _
- SUFET . (Sigmed) = ..... Ray H.. Britt.................. e .
- > ,\‘ N ¢ . Assistant Secretary.

'\STATE oF MARYLAND I
ss:
BALTIMORE CITY,

On this 28th day of May , A. D. 198 2, before me personally came
Charles D. Zimmerman, III - Vice- Presldent of the UNITED STATES FIDELITY AND GUARANTY
COMPANY and Ray H. Britt » Assistant Secretary of said Company, with both of

whom I am personally acquainted, who_ being. hy me severully duly sworn, said that they, the said Charles D, Zimmerman R

and Ray H. Britt  were respecuvely the Vice-President and the -Assistant Secretary of the said UNITED
STATES FIDELITY AND GUARANTY COMPANY, the corporation described in and which executed the foregoing Power of Attorney;
<0 thnt,,tl’ley each knew the seal of said corporation; that the seal affixed to said Power of Attorney was such corporate seal, that it was
S .7 %o fixed by order of the Board of Directors of said corporation, and that they signed their names thereto by like order as Vice-President
o and Asslstant Secretary, respectively, of the Company.
f\ My “Commission expires the first day in July, A. D. 19..8.2,

(SEAL) (Signed)  .....] Margaret M, Hurst = ... .
Notary Publlc

)/’/

- - - \

STATE‘ OF MARYLAND I Set
ct.
BALTIMORE CITY,
I, Charles W. Mackey, Jr, , Clerk of the Superior Court of Baltimore City, which Court is a
Court of Record, and has a seal, do hereby certify that Margaret M, Hurst : , Esquire, before

whom the annexed affidavits were made, and who has thereto subscribed his name, was at the time of so doing a Notary Public of the
State of Maryland, in and for the City of Baltimore, duly commissioned and sworn and authorized by law to administer oaths and take
acknowledgment or proof of deeds to be recorded therein. I further certify that I am acquainted with the handwriting of the said

\\: ‘Notary, and,venly believe the signature to be his genuine signature.
oY e % ’Fssttnwny Whereof, 1 hereto set my hand and affix the seal of the Superior Court of Baltimore City, the same being a Court
- *of—Record ﬂu\ 28th day of May ,A.D. 1982
SRR SEAL) (Signed)  ....ee..... Charles W, Mackey, Jr,...... .
S \ Clerk of the Superior Court of Baltimore City.
TR,

N "-,Au@u p
- ~ P ) [X'¥Y

. ) - |

IIT

4




oL
R COPY OF RESOLUTION
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v.s_;': \‘_ =

N That t_W hereas, it is necessary for the effectual transaction of business that this Company appoint agents and attorneys with power
Tafd, authorlty to act for it and in its name in States other than Maryland, and in the Territories of the Umted States and in the Provinces
amf tt*rntones of Canada;

Therefore, be it Resolved, that this Company do, and it hereby does, authorize and empower its President or either of its Vice-
Presidents in conjunction with its Secretary or one of its Assistant Secretaries, under its corporate seal, to appoint any person or persons
as attorney or attorneys-in-fact, or agent or agents of said Company, in its name and as its act, to execute and deliver any and all contracts
guaranteeing the fidelity of persons holding positions of public or private trust, guaranteeing the performances of contracts other than
insurance policies and executing or guaranteeing bonds and undertakings, required or permitted in all actions or proceedings, or by law

) allowed and

P

~ Also, in its name and as its attorney or attorneys-in-fact, or agent or agents to execute and guarantee the conditions of any and all

bonds, recognizances, obligations, stipulations, undertakings or anything in the nature of either of the same, which are or may by law,
mumcxpal‘or otherwise, or by any Statute of the United States or of any State or Territory of the United States or of the Provinces or
territoried of Canada, or by the rules, regulations, orders, customs, practice or discretion of any board, body, organization, office or officer,
loca] mum’cxpal or otherwise, be allowed, required or permitted to be executed, made, taken, given, tendered, accepted, filed or recorded
" for the ¢ _security or protection of, by or for any person or persons, corporation, body, office, interest, municipality or other association or

) orgamzanon whatsoever, in any and all capacities whatsoever, conditioned_for the doing or not doing of anything or any conditions which

\
«
{

may be provided for in any such hond recognizance, obligation, stlpu]atmn, or undertaking, or anything in the nature of either of the same.

I, Michael W, Vann © 777 77 7.~ an Aesistant Secretary of the UNITED STATES FIDELITY AND.

GUARANTY COMPANY, do hereby certify that the foregoing is a full, true and correct copy of the original power of attorney given
by said Company to Glenn H., Danford .

T Eu~n ice, New Mexico , authorizing and empowering him to sign bonds as therein set
for;h, whlcl'l .power of attorney has never been revoked and is still in full force and effect.

And,l do further certify that said Power of Attorney was given in pursuance of a resolution adopted at a regular meeting of the
Bosﬁi of Directors of said Company, duly called and held at the office of the Company in the City of Baltimore, on the 25th day of
Novembe 1981 at which meeting a quorum of the Board of Directors was present, and that the foregoing is a true and correct copy of said

o resolunon, and the whole thereof as recorded in the minutes of said meeting.

ey \In Testimony Whereof, I have hereunto set my hand and the seal of the UNITED STATES FIDELITY AND GUARANTY
' COMPANY on
S, (Date) October 24, 1983

Alslimesor:

sreseenae verane sesesens e ssoscesrosesrsnerssens

Assistant Secretary.




GARREY CARRUTHERS

Governor
Post Office Box 968 LARRY GORDON
Santa Fe, New Mexico 87504-0968 Secretary

CARLA L. MUTH
Deputy Secretary

e TTETTImmmoe =

NEW MEXICO
HEALTH ano ENVIRONMENT l P-4a8Y4 099 4810
DEPARTMENT ‘
Camifind Mall - [@aete  RECEPT FOR CERTIFIED MAIL
! "0 o7 FOR IWTERNATIONAL MAIL-
July 26, 1988 ! (See Reverse)

44

: B hjkbédxy (gdthAfuo
Larry Squires © | spépta ,
Salty Dog, Inc. G 5
P.0. Box 744 o State 4, 21P Cofe
Hobbs, NM 88240 ¢ P:%ge Bex 97§//

. P, oA 20

Dear Mr. Squires: ' [Certiied Fee .

The New Mexico Environmental Improvement Division (EID) is in receipt of your
submittal dated March 29, 1988. Beased on the financial statements provided
for Salty Dog, Inc. and Snyder Ranches, Inc., if you will sign and date the
enclosed letter supporting use of your financial statements to provide for
financial assurance in the event of a hyrdogeological investigation, EID will
consider their use for this purpose. However, please note that the cost of
conducting a hydrogeological investigation as determined by EID is $35,000.00.
Standard practice when evaluating the feasibility of self-insurance for financial
assurance is to compare 10 percent of the applicants tangible net worth with
the sum of the costs of the required action(s); e.g. $35,000.00.

With respect to financial assurance for brine well plugging and abandonment,
EID is not allowing self assurance. The bond Salty Dog, Inc. has on file with
0CD in the sum of $5,000.00 is also not acceptable for this purpose. The
plugging and abandonment plan submitted by Salty Dog, Inc. totalled $3,778.43,
however this does not include the costs of a cast-iron bridge plug (approximately
$1,500.00), an o0il field service unit (approximately $1,000.00 for a long day),
well head dismantlement, and setting of a P & A marker. Please provide three
estimates for plugging and abandonment which include these items. Once EID
has approved your plugging and abandonment plan, and the associated cost
estimate, you should use one of the attached forms in order to acquire financial
assurance. The attached financial assurance forms are as follows:

1. Financial Guarantee Bond (note: a trust agreement must also be
submitted if this bond is used);

2. Performance Bond (note: a trust agreement must also be submitted
if this bond is used);

3. Trust Agreement; or

4, Irrevocable Standby Letter of Credit (note: there are additional
requirements if this form is used).

EQUAL OPPDRTUNITY EMPLDYER



LARRY SQUIRES
JULY 26, 1988
Page 3.

Thank you for your cooperation. Should you have any questions you may reach

me at 827-0027.

Sincerely,

;( John Parker
\Water Resource Specialist

und Water Section
JP:mc

cc: Tom Burt, EID Carlsbad Field Office
Roelf Ruffner, Hobbs EID Field Office




LARRY SQUIRES . ‘

JULY 26, 1988
Page 2.

Self Insurance for a Hydrogeologic Investigation

I am 50% owner of Salty Dog, Inc., and 100% owner of Snyder Ranches, Inc.,
This letter is in support of the use of the financial test of self-insurance
to demonstrate financial responsibility for wundertaking a hydrogeologic
investigation for ground water contamination arising from operating the Salty

Dog, Inc., brine facility located in Section 5, T19S, R36E, Lea County, New
Mexico.

Salty Dog, Inc., or Snyder Ranches, Inc., have neither received an adverse
opinion or a disclaimer of opinion from an independent auditor on their financial
statements for the latest completed fiscal year.

[Fi11 in the following information. Tangible net worth is to be derived from

the year-end financial statements of Salty Dog, Inc., and Snyder Ranches, Inc.,
for the latest completed fiscal year.]

1. Amount of hydrogeologic investigation costs covered by the financial
test-~m--mmmmemmeme e $35,000.00.

2. Tangible net worthe=----coe---

3. Is 1ine 2 at least 10 times line 3?7

[Signature]

[Name]

[Title]

[Date]

JP:mc
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LARRY SQUYRES - Plug Procedffp:

"

PLUG # 1:

PLUG # 2:

PLUG # 3:

PLUG # 4:

CPLUG # 5:

PLUG # 6

1800' to 1500"

85 sacks Class

||Cl|

Pull up and reverse out

2-7/8" tubing

2-3/8" tubing

1500" - 1200°

85 sacks Class
Reverse out

2-7/8" tubing
2-3/8" tubing

1200' - 900"

- 8.7 bbls

-- 5.8 bbls

l|Cll

6.9 bbls
- 4.6 bbls

. B
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21899 ) 183 (8
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85 sacks_Class e
Reverse out
2-7/8" tubing - 5.2 bbls
- 2-3/8" tubing - 3.5 bbls
900" - 600'
85 sacks Class ''C"
 ReVerse out
2-7/8'" tubing - 3.5 bbls
'2 3/8“ tublng . ="2.3.bbls
| 600' 300'f<4';" :
85nsa6ks Class "G
Reverse out
2-7/8" tubing - 1.7 bbls
2-3/8" tubing - 1.2 bbls
300" - surface
| A ??
85 sacks Classi c 5¢§I}«<;£
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SALTY DOG, INC.

P. Q. Box 774 Hobbs, New Mexico 88240 393-7544

March 31, 1988

1. Salty Dog, Inc. will plug the well completely as described
in the cost estimates furnished by the Western Co. of North
America. See Attachment.

2. All the brine water will be sold, the pond emptied, and the
liner would be washed with fresh water which would then be
hauled to an acceptable salt water disposal facility. The
cost of this would be approximately 10 loads of water at
$150.00 per load. The land and the facilities tied to the
land are owned by Snyder Ranches. Snyder Ranches would
use the existing facilities after proper clean-up, as a
fresh water storage set-up.

At the present time Salty Dog is operating under a lease -
agreement for the use of the land where Salty Dog is located.

As I am 507 owner of Salty Dog, and 1007 owner of Snyder
Ranches, I can assure you that both corporations are finan-
cially able to take care of their obligations and will remain
solvent.

Larry C. Squires

Enc: Salty Dog Financial Statement
Snyder Ranches Financial Statement




Salty Dog, Inc.
Reviewed Financial Statements

March 31, 1987




Charles F Skalenda

Tra/euiona/ Corporation
g\’egis/ereo/ Public Accountants
713 Cast Zﬁ)a.rﬁiny/on
£ool'ny/on, New TMexico §8260

(505) 396-4577

To the Board of Directors
Salty Dog, Inc.
Hobbs, New Mexico

I have compiled the accompanying balance sheet of Salty Dog,
Inc. as of March 31, 1987, and the related statement of
income and retained earnings, and changes in financial
position for the year then ended, in accordance with
standards established by the American Institute of Certified
Public Accountants. All information included in these

financial statements is the representation of the management
of Salty Dog, Inc.

A review consists principally of inquiries of Company
personnel and analytical procedures applied to financial
data. It is substantially less in scope than an examination
in accordance with generally accepted auditing standards,
the objective of which 1is the expression of an opinion
regarding the financial statements taken as a whole.
Accordingly, I do not express such an opinion.

Based on my review, I am not aware of any material
modifications that should be made to the accompanying
financial statements in order for them to be in conformity
with generally accepted accounting principles.

June 5, 1987

5247/‘“/0 ) past CPA




Salty Dog, Inc.
Balance Sheet

March 31, 1987

ASSETS
Current assets:
Cash ' $ 251 ;
Total current assets __ 251 !
|
Fixed assets: .
Equipment 258,529 ,
Less: accumulated depreciation (204,615) '
Total fixed assets 53,914 .
Other assets: %
Organization costs 1,686
Water rights 15,000 ‘ §
Less: accumulated amortization (6,561) N
Total other assets 10,125 '
Total assets $ 64,290
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities
Current Liabilities: -0-
Noncurrent Liabilities:
Notes Payable $ 19,923
Total Liabilities 19,923

Stockholders' equity:

Common stock - 10,000 shares outstanding 10,000
Retained earnings

34,367
Total stockholders' equity $ 44,367 -
Total Liabilities and Stockholders' Equity $ 64,290

See accountant's compilation report.




Salty Dog, Inc.

h "

Statement of Income and Retained Earnings

For The Year Ended March 31, 1987

Sales

Operating expense:
Well expense
Utilities
Office expense
Rent
Group insurance
Contract pumper
Miscellaneous Fees
Franchise tax
Plugging bond
Accounting and legal
Promotion and entertainment
Penalty
General liability insurance
Water royalty
Interest
Service charge
Depreciation
Amortization
Total operating costs

Net operating loss
Other income:
Interest

State tax refund
Total other income

Net loss
Retained earnings April 1, 1986

Retained earnings March 31, 1987

See accountant's compilation report.

$22,761

2,095
6,083
400
7,200
4,506
3,600
500

63

50

733
2,400
113
3,050
1,804
141

29
28,818
750

62,335

(39,574)

3,655
218

3,873

(35,701)

70,068

$34,367

===

a st e al e i A s+ e Pt
it i it e ALy o et e e —



Salty Dog, Inc.

Statement of Changes in Financial Position

For The Year Ended March 31, 1987

Sources of working capital:
Operations:
Net loss

Items not requiring working éapital:
Depreciation
Amortization
Long term borrowing
Total sources of working capital

Application of working capital:
Purchase of equipment

Total application of working capital

Decrease in working capital
Working capital April 1, 1986

Working capital March 31, 1987

Decrease (decrease) in working capital
Cash

Decrease in working capital

See accountant's compilation report.

$(35,701)

28,818
750

19,923

13,790

52,577

52,577

(38,787)

$(38,787)

$(38,787)




A s e e - Snyder Ranches, Inc.. e U
. BalancetShﬂet
SEPTEMEER 30,
— e = — SEE ACCOUNTANT’S COHFILATIGN REFORT... . e
ASSETS
CURCENT AGSETS
. ash in Bank - FIB 653,99
' Prepaid Federal Income Tax 771.00
N/R Stockholders 96,327.93
N/R Snyder Ranches, Ltd. 130,500,00
N/K Poliution Control, Inc. 43,879.92
N/R Executive fero, Inc. 127.,870.90
‘ N/R Jimmy Bennett. 4,000.00
| TOTAL CURRENT ASSETS 404,003.24
FIXED ASSETS
Ranch mexovements (Graham) A1,357.77
Accy Uepreciation {(Graham) - 53,823,00-
} Land . 2,800.00
' State Orazing Lease 3.076.72
Land 1,506.00
fAppreciable Value 57.034,48
Robert’s Flace =,000.00
Accu Tepreciation {Rsberts) 27,445,924~
| Fesicence 371.2067.78
1 Jomes Farm 257,437,136
. Accu Depreciatian {Jones Farm} 113,391.94-
[leprecianie Assets (Rental? 254*122.34
. Accu Lepreciatien {Reatal) 149,714.00~
| 0il & Gas Equips & Lessehold £,858,42
Accu Tepreciation (Equipment) 4,672,946~
WM Snyder Leasehold Cost 10,500,00
WM Snyder Equipment 23,307.07
ficcy Jepreciation (WM Snyder) 17:247.04-
Office Equipment 2,200.00
; TOTAL FIXED ASSETS e) 426,907,086
1 OTHER ASSETS
) . Non-Froducing Minerals 18,300.00
' 3 Shares - Fartnership G.000.00
. 50 Sharas - First Interstate 5,000,080
Fartnership Interest - SR Lid 4,470,00-
| Coffee Flantation 4,830.00
Executive Aero Stock 1,500,080
—_ Fish Hawk 1,000,000
Cash Surrender Value-Life Ins £,419.18




'

e e e

g e o

TOTAL OTHER ASSETS

l" o | TOTAL ASSETS

i i Snyder Ranches, Ince .

Balance Sheet
At

SEPTEMBER 30, 1988
SEE ACCOUNTANT’S COMPTLATION REFORT

21,599.18

1,052,509.58

I L A RIY 2. 00




e e —__ Snyder_Ranches, InC._. ...

A - Balance Sheet
i

At
SEPTEMBER 30, 1988

SEE,ACEOUNTANT'S.LDHPl-ATIGN REFORT ___

LIABILITIES AND CAPITAL
CURRENT LTARILITIES

y . Payroll Taxes Payable 563.21
: TOTAL CURRENT LIABILITIES 563.21
' LONG TERM LIABILITIES T
’ N/P RFCA - Jones 111,316.45
N/P Sandia. 207,782.1é
N/P Roberts Flace 1,382,333
N/F Reba Stone 44,018,461
TOTAL LONG TERM LIARLITIES 366,499.55
TOTAL LIABILITIES 367,062,746

CAPITAL

Common Stock 2
Faid in Capital 19
Treasury Stock 8?
- Retained Earnings 232,9
CURRENT PROFIT & LOSS 111, 938.50

TOTAL CAFITAL
TOTAL LIABILITIES & CAPITAL

585,400

1,052,509.58




“’n
I . '~ oo _Snyder. Ranches, Inc. . ___
f : Income Statement
Y’ For The Period Ending
SEPTEMBER 30, 1788
} Current Percent Of
feriod Period Sales
INCOME
_ Building Rental . e - 1,073, % 00
Management Fees »O0 +00
. Dividend ) 00
Dil & Gas Sales 145,46 00
. . Delay Rentals Ny +00
Sale of Asset O . 00
Hineral Lease L0 00
TOTAL INCOME 1,224,468 4,34
EXFENSES
Salary 2,000.00 7.09
Travel 2,160,% T+45
Mali Repairs 00 00
Mall Janitor 150,30 N
Malt Utilities : 39.85 14
Hall Parts & Supplies 55.96 ¢ 23
Education 00 +00
Taxzes ) 130,20 :03
State Lease Fees - - 00 00
Legal & Frofessional 10.244,%0 15,32
Equip, Lease & Maint, Agree. ARG B0 2+41
Misc. Expense (00 00
y Lease Operating 130,38 )
01l Lease Repairs + 0 )
0il Lease Utilities 146,34 vol
) Oil Lease Taxes + 30 00
Oil Lease Rovalty Ny +00
In’(eresf 4,528,499 17012
liepreciation 1,479,111 0424
Fipeline Expense 2,224, 75 11,44
Feramits & License 00 + 00
TOTAL EXFENSE 18,747.98 64,42
NET INCOME 17,543.32- 00

Year-To-Date

RBBSBRE

2,042,490
137,05
4,483.98
4,856,220
620,43
1,408.33
2,377.83
12,580.09
8,874,66
469.70
L k)

69,135.41
111,938.%0

Percent Of
Y-T-Dt Sales

- 5,38
74
.08

.10
niU
18
43
40
5,38
.04
2,01
2,13
+ 28
63
1.07
.64
3.98
21
01
31.01

G0




% Post Office Box 968 LARRY GORDON
Santa Fe, New Mexico 87504-0968 Secretary

GARREY CARRUTHERS
Governor

CARLA L. MUTH
Deputy Secretary
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Larry Squires

Salty Dog, Inc. Eg P. (ng zmc&%§[9/
P.0. Box 744 @ L _
Hobbs, NM 88240 5 ;&'}E%Q Y7 927% <0

{ Certified Fee 4
Dear Mr. Squires:

Snecial Nelivery Fea

The New Mexico Environmental Improvement Division (EID) Ground Water Section

has completed review of your renewal application for Salty Dog, Inc. Brine

Facility; DP-325. The referenced application consists of the November 28,

1987 application for renewal, and the February 25, 1988 response to the EID
requests for additional information. EID is unable to approve your application

for renewal because Salty Dog, Inc. has not met the financial assurance requirements

of Section 5-210.B.17. of the New Mexico Water Qua11ty Control Commission (WQCC)
regulations.

Salty Dog, Inc. has been notified in numerous letters from EID (correspondence
dated November 9, 1987) that DP-325 would expire on December 18, 1987. Salty

Dog, Inc. has been operating its brine facility now for approximately three

months without a permit. In order to insure a timely resolution of this situation,
EID is asking Salty Dog, Inc. to agree to the following schedule of compliance:

1. Salty Dog, Inc. will submit an estimate for costs of plugging and
abandoning the Salty Dog, Inc. brine well and decommissioning of
the surface facilities to EID on or before April 8, 1988.

2. Salty Dog, Inc. will submit financial assurance for both the sum i
of plugging and abandonment and decommissioning and for the costs
of a ground water investigation which EID has established a minimum
of $35,000.00 dollars as being adequate to perform such an investigation.
Approvable financial assurance pursuant to Section 5-210.B.17. of
the WQCC regulations, will be in place or before April 29, 1988.

EID will not undertake enforcement against Salty Dog, Inc. for the continued
operation of the brine facility without a permit so long as Salty Dog, Inc.
satisfies the requirements in items 1. and 2., above. Failure to comply with
these requirements will free EID to pursue any lawful enforcement action allowed
under Section 74-6-5 of the Water Quality Act.

EQUAL OPPORTUNITY EMPLOYER




Larry Squires
March 21, 1988
Page 2.

Should you want to discuss the terms of this proposed schedule of compliance,
you may call me at 827-2900 or you may wish to talk with either Kevin Lambert

or John Parker of my staff, telephone numbers 827-2902 and 827-0027 respectively.

Thank you in advance for your cooperation and prompt response.

Sincerel

Richard Mitzelfelt
Deputy Director
Water Management Programs

RM: JWP :mc

cc: Ernest Rebuck, Program Manager, Ground Water Section
Garrison McCaslin, EID District IV Office, Roswell
EID Hobbs Field Office

I have read the above letter and I concur with its contents.

Larry C. Squires Date
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SALTY DOG, INC.

P.O.Box 774 Hobbs, New Mexico 88240 393-7544

10.

11.

February 25, 1988

. The amount of brine produced during the quarter ending

September 1987 is as follows:

July - 16340 bbls.
Aug - 4979 bbls.
Sept - 8319 bbls.

Total 29638 bbls.

. The dimensions for the spill collection system pond are

as follows: 20'x 20'x 10' and is lined with a hypolone
liner.

. The pipe connecting the brine well with the brine storage

pond is 2400' long and is a 3" polyethene pipe.
See Attachment #1.

To be done by the E.I.D.

- During the five year renewal period, a cement bond log

or equivalent procedure will be conducted.

. The E.I.D. office will be notified prior to commencement

of drilling, cementing and casing, well logging, mechanical
integrity tests, and any other well workover.

. The maximum operating pressure of the well is 500 psi. When

this pressure has been reached, the well automatically
shuts down.

. The collection system will be kept free of produced waters

and any ponding of spilled brine or produced waters will be
cleaned up.

In the event that the brine well needs to be plugged, the
8 5/8" casing will be completely filled with cement to the
surface.

See Attachment #2
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At t‘_achment #2
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AELTANCE INSURARCE Cfy .

Leavell-Danford Ins, Agency
ALY 1NC

Bond Renewal Inquiry

-

XIEAXXRXX Eunice, NM 88231 XNXEXX
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» _‘AH"\‘. Rhowde_

-

, TYPE OF RENEWAL AND REPORTING INSTRUCTIONS: (only items checked apply)

P8 ge10-47 1o

. PLEASE NOTE'

Check appropriate block and roturn Agent's Reply Copy
(No. 5) to Company.

l;l RENEW—

Check accuracy of Reporting instruction:
noted below and forward requested data

[J RENEW FOR ( 4 ) YEARS.

[J conTiNuE AS IS, -
D CANCEL—TYPE A— Attach Termination Evidence
[J CANCEL—TYPE B & G— No papers required.

ncellable
BOND CONTINUES INDEFINITELY UNLESS TEAMINATION
NOTICE OR EVIDENCE IS RECRIVED.

WE WILL AUTOMATICALLY CHARGE YQUR ACCOUNT
. J, WiTe THE REMEWAL PREMIIM SHOWN BELOW unLese
- s WE ARE ADVISED TO THE CONTHAAY.

(a.

UPON RETURN OF THE ATTACHED FORM{S) FULLY
COMPLETED. WE WILL CALCULATE THE RENEWAL
PREMIUM AND CHARQE IT TO YOUR ACCOUNT.

Os
O,
CJa.

BOND EXPIRES AUTOMATICALLY BUT MAY B

ISSUE CONTINUATION CERTIFICATE.

3
EXTENDED BY CONTINUATION CERTIFICATE.

PLEASE ADVISE IMMEDIATELY AND WE WiLL

SINCE YOU HAVE POWER OF ATTORNEY, PLEASE SEND
US COPY OF EXECUTED CONTINUATION CERTIFICATE.

O

BOND EXPIRES AUTOMATICALLY BUT A NEW BOND
MUST BE ISSUED IN OROER TO CONTINUE COVERAQE.

PLEASE ADVISE IMMEDIATELY AND WE WiLL ISSUE
THE BOND. IF QBLIQEE HAS THEIR OWN FORM. SEND

D 1 + US COPY FOR EXECUTION

Oa.

- '

BINCE YOU HAVE POWER OF ATTORNEY, PLEASE SEND
US COPY OF THE EXECUTED BOND BUT, IF COPY OF B(

13 UNAVAILABLE, COMPLETE INFORMATION BELOW.

o £ff Date Exp Date
| Repew for period 10-19-37 to 10-19-84
. One Well Plugging m Exec Date Bond Amt
t 5,000, $
\ Principal {Obiigee if Fidelity) Agency Code Branch Bond Number Expiration MTH/YR. Renewal Premium 4
| 5aLTY UGG I KANKRAK | XRCAN0 | 8 Us7Te4ld loder 4
' 615402 Denver )

0
20

v

The premium shown for this policy (3-D or BCP) does not include Burglary.

The premium shown far this bond covers one (1) Jyear only. We invite you to take advantage of savin

costs available to you by converting it to a multi-year, prepaid premium. As mdncated your client als beneftts
Various advance premium and-savings are:

(3) YEAR BASIS §

SAVINGS §

{ } YEAR BASIS §

SAVINGS $§

-y
y

NOTE: WE RECOMMEND THAT YOU ALSO APPLY THE ADVANCE PREMIUM TECHNIQUE TO ORIGINAL
PREMIUMS WHENEVER POSSIBLE - -

A=

LA

AGENT'S FILE COPY -4
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\—;’” B Q e f e g} - Date: 1/15/88 as.

: ot RELEANCE INSURANCE (U | PLEASENOTE
’ Bond Renewal l"qu"y ’ - -.  Check appropriate block and return Agent’s Reply Copy
‘ I___ =i _.] {No. 5) to Company. - ‘

-TD : l @ RENEW i Chle%k t:aclt:n.arat:ydo'i Rep%n'mg Instructions
S " noted below and forward requeasted data.
- al5401 LuAVoki CANFURD inS AL iy
" §Q BaN L8 -G ReNEW FOR ( 4 ) YEARS.
Ly ) ! i A . e
| ‘““3C& W SR 2T v+ [JCONTINUE As 1s.

B,
% W @3)’\0’)1&70\ G CANCEL—TYPE A— Attach Termination Evidence.

. TYPE OF RENEWAL AND REPORTING INSTRUCTIONS: (only items checked apply) D CANCEL—TYPE B & C— Nopapers required.

| nen-cancellable :
B
' T BOND EXPIRES AUTOMATICALLY BUT MAY BE . BOND EXPIRES AUTOMATICALLY BUT A NEW BOND
\ BOND CONTINUES NDEEIMTELY UNLESS TERMINATION (1B mmesmssamouneay e waree (2] © aoto mmsnavicmienyr aur anew oo
PLEASE ADVISE IMMEDIATELY AND WE wiLL ISSUE
% A A e AN Tse 1 [LEASE ADviSE MMEDIATELY AND WE WiLL THE BOND. IF OBLIGEE HAS THEIR OWN FOAM. SEND
1. W ARE AGVISED TO THE CONTRARY. + ISSUE CONTINUATION CERTIFICATE. 1. U3 copy Fon ExeCUTION
. f" P SINCE YOU MAVE POWER OF ATTORNEY, PLEASE SEND
b D L OMPLETED, WE Wit AALGOUATE THE BENEWAL D D SINGE YOU NAVE POWER OF ATTORNEY. PLEASE SEND D US COPY OF THE EXECUTED BOND BUT. IF COPY OF BO?
| 2. R ANO CHARGE T 56 YOUR ACCOONT. . US COPY OF EXECUTED CONTINUATION CERTIFICATE. .18 UEN';VE;ILABLE COMPLETE Emroanon BELOW.
8 ate xp Date
'., .
, Renew for period 2/14/88 to 2:/14/89
o One-Well qug ing Bond Exec Date Bond Amt
NG L]
. 3,000 Need current financials . $
L Principal (Obligee if Fidelity) Agency Code Branch Bond Number Expiration MTH/YR. [Renewal Premium x
- D ; T g !
L~ W .
i 2 N oy P - Cud
SALTY Glue INCe aied SEENEL | 6 051792% 0d/éy 3L

* 1, D The premium shown for this policy (3-D or BCP) does not include Burglary.

L3 D The premium shown for this bond covers one (1) year only. We invite you to take advantage of savings in handling
costs available to you by converting it to a multi-year, prepaid premium. As indicated, your client also benefits.
Various advance premium and savings are:

~ (3) YEAR BASIS § . SAVINGS $

B N T

- ~ ;) YEAR BASIS § . SAVINGS $

NOTE: WE RECOMMEND.'I;HAT YOU ALSO APPLY THE ADVANCE PREMIUM TECHNIQUE TO ORIGINAL
PREMiIUMS WHENEVER PQSSIBLE

pEHED
JAN 221988

N PP

AGENT'S FILE COPY -~ 4



No. of

Samples, Ion . 9
- Na , FIELD TRIP REPORT
K ) GROUND WATER SECTION
Ca -
Mg SLD USER CODES County [ op
Cl Ground Water: 59300 =
HCO3 NO;, HC, & Toxics: 59600 - - N
co3 UIC: 59500
S04 FACILITY VISITED
TDS 1 Name of Fac111cy f{3'123%§_ -
[ LI Y Leeation: fbbhs A
NO3+ NO2 .
NH3 Discharge Plan Number: DP- 3Zb
kjeld N Type of Operation: ISrﬁLag_534ér4?owq
TIRAR YN NRANNLi ‘
As ENVIRONMENTAL IMPROVEMENT DIVISION FIELD VISIT
Ba EID Inspector(s): mrM/Aam }’
Cd Date of Inspect*on or Visit: 3 g
Cx Discharger's Representative Présent Durlng EID Visit:
Cz Name: Dill Squus e .
F Title or Position: CDLUVZ&% SOV' I
’b Purpose of Visit:
| He a. Evaluaticn of Proposed Discharge Plan
Se Compliance Inspection of Discharge with Approved Plan
Ag Other (specify) MIL 7 7p={"
U spection Activities During Field Visit:
v Inspection of Facilities or Construction (specify) ,
y g: ggg _'L/:f?eo:kd well head ﬁﬁﬁuﬁs, spill Colfetron sﬁssfeh.
LA )
Cu b. Sawmpling of Efflueants (give sampling locations)
Fe :
: Mn
: Phenols .
: | zn ' "c. Sampling of Ground Water (give names or lotations of wells)
LLIIIATIIL11]
: A.l
B . :
Co d. Evaluation of geology, soils, water levels or other pny51cal
Mo characteristics of the location (specify)
Ni
Ill///ﬁ/[é[/l///
p .
Conduct. @ Other (specify) Refocrmed o teoo hour press anc
st o well.
1 Observations and Information Obtained during the Visit:
! P(‘eésbot,z, Lté/([; taé//é'aw'? 565-(—044 devoid of /é’aks

" ACTION REQUIRED







" MEMORAYDUM OF MZETING CR CONVERSATION

.. . ‘ .
2. releshone [ Personel m@ A 61721/ A 92/ 5 %

Criginating Party Ot er Paruﬁes

_Joln ;;0(/( Kex ' Loy Sowindd .
aogjec .

iy o I el Dac IS rive
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Post Office Box 968 GARREY CARRUTHERS
Santa Fe, New Mexico B7504-0968 ’ Governaor
.~ N LARRY GORDON
ENVIBONMENTAL IMPROVEMENT DIVISION Secratary
CARLA L. MUTH
Michael J. Burkhart Deputy Secretary
Director

NEW MEXICO

HEALTH ano ENVIRONMENT

DEPARTMENT

February 5, 1988

James D. Thornton
Petro-Thermo Corporation
P.0. Box 2069

Hobbs, NM 88241-2069

Dear Mr. Thornton:

Thank you for your comments regarding the renewal of DP-325, the Discharge
Plan for the Salty Dog, Inc. brine station. Your comments along with any
others we receive will be incorporated into our file for DP-325.

As you are already aware, having reviewed both the renewal application and
our response requesting additional information and commitments, the Environ-
mental Improvement Division (EID) is requiring compliance with Part 5 of

the Water Quality Control Commission regualtions prior to renewal of DP-325.
Your suggestion that EID force Salty Dog, Inc. to suspend operations until
they can prove that there has been no ground water contamination is not
consistent with EID's approach with facilities of this type. Generally the
EID does not pursue termination of a discharge plan unless there has been

a history of non-compliance, or when there is substantial evidence that ground
water degradation is or will be occurring.

Rather than address each of the six itemized comments in your letter individually,
let me just reassert our intention to require complete compliance with Parts

3 and 5 of the WQCC regulations for all discharge plans, including Salty

Dog, Inc. Your suggestions will receive due consideration during EID's review

of the renewal application.

Your request to hold a public hearing is duly noted. Final decision on whether
to hold a public hearing is vested in the EID Director, Michael Burkhart.
At this time yours is the only request we have received for a public hearing.

If we can be of further service please call me at 827- 0027 or Kevin Lambert
at 827-2906.

W\ OM

: John Parker
Water Resource Specialist
und Water Section

S1ncere1y,

JP:dg

cc: Michael Burkhart, Director, Environmental Improvement Division
Richard Mitzelfelt, Chief, Ground Water Bureau
Ernest C. Rebuck, Program Manager, Ground Water Section

EQUAL OPPORTUNITY EMPLOYER




P ETRO-THERMO CORPORATION

P.O. BOX 2069 PHONES (505) 393-2417 — 397-3557
HOBBS, NEW MEXICO 88241-2069

January 26, 1988

Environmental Improvement Division

P.0. Box 968 VB A R
Santa Fe, New Mexico 87504-0968 R E(:E.BV B

Attn: Chief of the Ground Water Bureau JAN 28 ;qu
: LIl
Re: Discharge Plan DP-325
Salty Dog, Inc. GROUND WATER/HAZAR .
Brine In situ Extraction Well BUREAURDOUSMMSTt
. Gentlemen:

Reference is made to the notice which appeared in the Hobbs Daily News

Sun inviting comments with regard to the renewal of the Salty Dog, Inc.
Discharge Plan referenced above. This is written to offer the following
comments for your consideration.

In our opinion, the operation depicted lacks the assurance of adequate
groundwater protection due to an incomplete discharge plan and an inade-
quately constructed facility. Recent inspections by EID agents revealed
puddles of produced and brine waters that had been spilled and left to
seep into the soil and ultimately into the groundwater. The facility it-
self contains a brine storage pit which may have already developed an
undetected leak due to the absence of a secondary liner to contain any
fluids which may penetrate through. Without containment of a possible leak,
the monitoring system designed is inadequate. The mechanical integrity of
the well has not been determined for a period of over five years. Also,
the determination of conduits for fluid movement has never been performed
and is a specific requirement of the Water Quality Control Commission
(WOCC 5-204. B.2.a). Furthermore, the water wells used to monitor the
brine extraction well are inadequate because the groundwater in the area
flows away from these monitor wells. In view of these facts, we suggest
that the Salty Dog, Inc. Brine In situ Extraction Facility suspend opera-
tions until an assessment is made concerning possible groundwater contami-
nation and an abatement of water pollution has been established.

Having applied for a permit to operate a brine in situ extraction well,

our management fully realizes the important responsibility placed upon the
EID to promulgate regulations that all extraction well operators must comply
with in an effort to effectively protect the enviromment. With this in mind,
we respectfully submit the following suggestions. Regulatory reference to

the Water Quality Control Commission (WQCC) and New Mexico Statutes Annotated
(NMSA) regulations follow in parenthesis.




Environmehtal Improvement Division
Discharge Plan DP-325
Salty Dog, Inc.

Page 2

1)

2)

3)

The storage and overflow pit as shown in the Discharge Plan does
not include the contaimment of fluids, should a leak occur in the
liner. Although an elaborate design exists to monitor leaks, con-
tainment of any leaks have been overlooked. Should a leak occur

in the primary liner, the fluids are allowed to seep into the sand
and pea gravel beneath the pit and percolate intc the soil con-
taminating groundwater. With the absence of a secondary liner,
containment is virtually impossible allowing flujids to escape the
current monitoring system without detection. Before renewal, Petro-
Thermo suggests that the pit be lined with a secondary liner as set
forth in the Attachment "Guidelines For The Design And Construction
Of Lined Evaporation Pits" which has been adopted by the New Mexico
0il Conservation Division. Also, the overflow pit should be kept
dry at all times. (WOCC 3-107.A.1 thru 3, NMSA 74-6-5.G.1)

In the vicinity of the surface installation and brine well, the
movement of water is towards the southeast. The water wells that
are being used to monitor the facility are to the southwest and
northwest of the facility. Should a leak develop in either the
brine well, brine storage pit or overflow pit, the water wells
monitored would not detect a leak. Before renewal, Petro-Thermo
suggests that three wells be drilled located 200 feet to the south,
southeast and east of the brine in situ extraction well and surface
facilities. A monitoring program should then be initiated to assess
any damage that has already been done and to monitor continued oper-
ation of the faecility. (WOCC 3-107.A.1 thru 3; WNCC 5-205.C.1; WOCC
5-205.C.23; WOCC 5-205.C.43; WOCC 5-207.B.3; WOCC 5-207.C.2.b; WOCC
5-208.B.2.a; NMSA 74-6-5.G.1)

According to Part 5 of the Discharge Plan submitted November 28,
1987, the only mechanical integrity test that has been performed
was when the well was completed. It also states that the annular
pressure is monitored during the operation and is noticed only if
the pressure rises above 500 PSI. These tests do not in any way
reflect the current mechanical integrity of the casing. Before

renewal, Petro-Thermo suggests that a pressure test be performed

and witnessed, and that the results be submitted to the EID and
Wwocc. (WocC 5-204.B.1.b; WOCC 5-207.A; WQCC 5-208.B.2.b; WQCC 5-210.
C.3)

—_——
—_—

\

Com A S

./




Environmental Improvement Division
Discharge Plan DP-325

Salty Dog, Inc.

Page 3

4)"  According to the Discharge Plan with all amendments, the deter-
mination of conduits for fluid movement has never been performed.
Before renewal, Petro-Thermo suggests that a cement bond log be
-performed and witnessed, and that the results be submitted to the
EID and WOCC. (WOCC 5-204.B.2.a; WQCC 5-207.A; WOCC 5-208.B.2.b;
WoCcC 5-210.C.3) '

5) The Discharge Plan submitted does not contain any information
regarding the collection of brine where the brine is discharged
at the loading station. Before renewal, Petro-Thermo suggests
that an impermeable sump and collecting pad should be installed
to prevent further contamination of groundwater. (WQCC 3-107.A.
1 thru 3; NMSA 74-6-5.G.1)

6) According to the Discharge Plan. submitted, reports on required
monitoring are being submitted on a 5 vear pericd. Before renewal,
Petro-Thermo suggests that reports be submitted on a quarterly
basis to better ascertain the impact of the facility on ground-
water. (WOCC 5-208.B.2.a; NMSA 75-6-5.G.2)

If it is the intention of the EID to waive these regulations with regard
to the Salty Dog, Inc. Discharge Plan, please forward the reasons support-
ing your decision to us and schedule a public hearing in compliance with
NMSA 74-6~5.E

Petro~Thermo appreciates this opportunity to submit our comments and sug-
gestions. If you have any questions please do not hesitate to call me at
(505) 397-3557.

Yours truly,
Petro-Thermo Corpora{ion
—
worul NSNS v
| e
ames D. Thornton
Engineer

JDT/d1b

Attachment: As stated

Xc: Michael J. Burkhart - Director, EID, Santa Fe
, Ernest Rebuck ~ EID, Santa Fe
EID - Hobbs Field Office




. UNITED STATES
DEPARTMENT OF THE INTERIOR
FiSH AND WILDLIFE SERVICK

Icological Services
Suite D, 3530 Pan American lUighway NE
Albuquerque, New Mexico 87107

January 4, 1988
RECEIVED

Mr, Michael J. Burkhart, Director

New Mexico Health and Environment Department JAN 7 1988

Environmental Improvement Division

P. 0. Box 968-Crown Building GR

Santa Fe, New Mexico 87504-0968 OUND WATE;JSQAZARDOUS WASTE
U

Dear Mr. Burkhart:

This responds to your public notice dated December 18, 1987 in which several
proposed groundwater discharge plans were described. We have reviewed

all of the plans and have not identified any resource issues of concern

to our agency in the following:

DP-535, Village of San Jon, Quay County, San Jon, New Mexjco.
DP-325, Salty Dog, Inc., Lea County, Hobbs, New Mexico.V/Vf

DP-493, Chino Mines Company, Grant County, Hurley, New Mexico.
DP-436, Joy Canning Company, Dona Ana County, las Cruces, New Mexico.

These comments represent the views of the Fish and Wildlife Service. 1If
you have any questions concerning our comments, please contact Tom O'Brien
at FTIS 474-7877 or (505) 883-7877. - . : S e

ohn C. Peterson
Field Supervisor

cc:

Director, New Mexico Department of Game and Fish, Santa Fe, New Mexico

Regional Administrator, Environmental Protection Agency, Dallas, Texas

Regional Director, U.S. Fish and Wildlife Service, Fish and Wildlife
Enhancement, Albuquerque, New Mexico




NEW MEXICO

HEALTH ano ENVIRONMENT

DEPARTMENT

December 31, 1987

Larry Squires
Salty Dog, Inc.
P.0. Box 774
Hobbs, NM 88240

Dear Mr. Squires:

Post Office Box 968 :
Santa Fe, New Mexico 87504-0968

ENVIRONMENTAL IMPROVEMENT DIVISION

Michael J. Burkhart
Director

GARREY CARRUTHERS
Governor

LARRY GORDON
Sacretary

CARLA L MUTH
Deputy Secretary

The Underground Injection Control staff of the New Mexico Environmental
Improvement Division Ground Water Section would like to thank you for your
cooperation during our recent inspection of Salty Dog Hobbs #1 brine facility.

A copy of the inspection form is attached for your reference.

noted during the inspection are as follows:

1. Produced waters present in spill collection system.
should be removed,

frequently.

Deficiencies

0il and oily residues
Collection system should be inspected and cleaned

2., There was an inadequate amount of freeboard in the brine storage pond. A
freeboard of at least two feet should be maintained.

Thank you for your continued cooperation.

free to contact me (827-2902) or John Parker (827-G027).

incerely,

Kevin Lambert
drologist

round Water Section
KL:JP:egr

Enclosure

o e

Y MR

;Q)[

EQUAL OPPORTUNITY EMPLOYER

Should you have any questions feel




BRINE STATION INSPECTION FORM

DATE /;2/ / 1937 EID INSPECTORZ% é/%é/éz :é’
FACILITY. T % QJ? Q. =#4 LOCATION Carlsh ey
/

FACILITY REP ON SITE Alerre COUNTY /S la

WELL OPERATION

WELL IS INJECTING: ___ THROUGH ANNULUS ___ THROUGH TUBING
SOURCE OF FRESH WATER

TRACE INJECTION/PRODUCTION LINES

WELL HEAD PRESSURE PSIG PUMP PRESSURE PSIG
LEAKS AROUND WELL OR PUMP

STORAGE AREA

FOR PONDS: ; g ) .
GENERAL 2 INER APPE CE A/@Q,Q z: (M%
a 2 Y O\

weeds )
AMOUNT( OF FREEBOARD P — \%ﬁp—o«yy\ N P
ANY SIGN OF OVERFLOW OR LEAKS/ M M@:é a&{mg ﬁﬁf&z ""\fagf
LEAK DETECTION SYSTEM ___ FLUIDsS ﬂ_ DRY

Sk

FOR TANKS:

GENERAL APPEARANCE (;;n,é7 : -
LABLED PLAINLY JYEs __ 1o
BERMED TO PREVENT RUNOFF __YES NO

CHECK CONTENTS TO ASSURE PROPER FLUID/LABLE MATCH

NUMBER OF TANKS FOR BRINE % FRESH WATER {

LOADING AREA

PROPERLY GRADED AND BERMED TO CONTAIN SPILLAGE _\/ ES __NO
ANY EVIDENCE OF RECENT SPILLAGE YES __NO
DOES FACILITY HAVE A SPILL COLLECTION SYSTEM Z/YES __NO
ANY EVIDENCE OF OIL SPII,.LING/DUMPING VvV YES ' NO
wa -

MONITORING WELLS pssat e Mg‘“’%@

DEPTH FT STATIC WATER LEVEL ___FT BELOW CASING
SAMPLED THIS VISIT ___ YES ___ NO TEMP Ec

COMMENTS Mee & ca.. e (Wi«y/@ozm

174

ys) ~

. /]
Wl Bo ol




I-Ll-l : . Post Office Box 968

Director

NEW MEXICO
HEALTH ano ENVIRONMENT

DEPARTMENT

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

December 21, 1987

Larry Squires
Salty Dog, Inc.
P.0. Box 774
Hobbs, NM 88240

Dear Mr. Squires:

Santa Fe, New Mexico 87504-0968
E}k ENVIRONMENTAL IIMPROVEMENT DiVISION
Michael J. Burkhart

U.S.G.P.O. 1563-506

GARREY CARRUTHERS
Governor

LARRY GORDON
Secretary

CARLA L. MUTH
Deputy Secretary

- - PSRN

P-ugy 097 8hy

RECEIPT FOR CERTIFIED MAL
NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

S Squnes

Streét&ghg.'/fécj 7?4

P.O.;iﬁeg‘gél;jc:sﬁ m

Postage /

Certified Fee

Snecial Daliverv Fee

Encicsez 1s a copy of the public notice nertaining to vour proposed discharge
wiho L. .. issued by tnis division pursc.ic w2 wew dext . dater Quality Controi

Commission Regulations, Section 3-108.

If you have any questions, please do not hesitate to contact me at the address

listed above or at phone number (505) 827-2900.

Sincerely,

i ’Jézx
é, - /Z—— ’?—‘
Ernest C. Rebuck

Program Manager
Ground Water Section

ECR/egr

Enclosure

EQUAL OPPORTUNITY EMPLOYER




‘ Post Office Box 868 . GARREY CARRUTHERS

Santa Fe, New Mexico 87504-0968 Governor
LARRY GORDON
ENVIRONMENTAL IMPROVEMENT DIVISION Secretary
Michael J. Burkhart DC;;AJS;AS';C'\:::LT)/
Director
NEW MEXICO
HEALTH ano ENVIRONMENT
DEPARTMENT
p_yay 097 8k
MAIL
AECEIPT FOR CERTIFIED |
ot
(See Reverse) '
-}
CERTIFIED MAIL - RETURN RECEIPT REQUESTED g [ser ' h
&
2 .
d S—
d 0., le 3 2P Code (
December 21, 1987 5 |70 AoBhs, Yim gEo70
lrome 7 -
: Eaﬂiﬂed Fee : .
) S—
The Honorable JoAnn Martin ,»;.&gmdmomwaynw t \
Mayor, City of Hobbs - ]

P.0. Box 1117
Hobbs, New Mexico 88240

Dear Mayor Martin:

Enclosed is a public notice which includes notice of a proposed discharge
plan(s) for one or more operations in or near your city.

If you have any questions, please do not hesitate to contact me at the address
given above or at 827-2900.

Sincerely,

U AT

Ernest C. Rebuck
Program Manager
Ground Water Section
ECR/egr |

Enclosure

EQUAL OPPORTUNITY EMF'_LOYEH




. Post Office Box 968 ‘ GARREY CARRUTHERS

Santa Fe, New Mexico 87504-0968 Governor
LARRY GODROON
ENVIRONMENTALIMPROVEMENT DIVISION Secretary
CARLA L. MUTH
Michael J. Burkhart Deputy Secretary
Director
NEW MEXICO
HEALTH ano ENVIRONMENT
DEPARTMENT

i}

P-yagy 097 8L

RECEIPT FOR CERTIFIED MAIL
KO lNSURANCE COVERAGE PROVIDED
NDT FOR INTERNA“ONAL MAIL

XDQ b (Sge Reverse)

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 8 1Mk, Coammissionars
| o | Streegand No] j
3 2155 Cantral
e. | P.Q/31ate and P Code-h m
December 21, 1987 5 2Oy iy 5
% [Fos
Certified Fee

Spacial Delivery Fee .

Board of County Commissioners -
Lea County Courthouse

215 E Central

Lovington, NM 88260

Board of County Commissioners:

Enclosed is a public notice for one or more operations located in your county.

If you have any questions, pnlease do not hesitate to contact me at the address
iisles above or at pnone number (505) 8z, -¢3CJ.

Sincerely,

Ernest C. Rebuck |
Program Manager
Ground Water Section
ECR/egr

Enclosure

EQUAL OPPORTUNITY EMPLOYER



DECEMBER 18, 1987
TO BE PUBLISHED ON OR BEFORE DECEMBER 29, 1987

PUBLIC NOTICE
NEW MEXICO ENVIRONMENTAL IMPROVEMENT DIVISICON

Notice is hereby given that, pursuant to New Mexico Water Quality Control Commission
Regulations, the following proposed discharge plans have been submitted for

approval to the New Mexico Environmental Improvement Division, P.0. Box 968,

Santa Fe, New Mexico 87504-0968; telephone 827-2900.

(DP-535) VILLAGE OF SAN JON, Newell Rose, Mayor, P.0. Box 37, San Jon, New
Mexico 88434, has proposed constructing a new municipal sewage treatment plant
with about six acres of total retention/evaporation lagoons, to be located

in T10ON, R34E, N4SEY Section 10 of Quay County. About 25,600 gallons per day,
with a peak design capacity of about 38,250 gpd, will be discharged to the
lagoons. Ground water most likely to be affected lies at a depth of about

30 feet and contains about 1,400 mg/1 of total dissolved solids.

(DPP-325) SALTY DOG, INC., Larry Squires, P.0. Box 774, Hobbs, New Mexico,

88240, has submitted an application to renew discharge plan DP-325, for a brine
in-situ extraction well and assoicated facilities located in Section 5, T19S,

R36E in Lea County, about 15 miles west of Hobbs on Highway 62-180. The operation
involves injecting fresh water from on-site well into salt beds and producing
brine through a tubing within the injection well. Brine is stored in a hypalon-Tlined
pond and pumped to tank trucks to be used in oil exploration activities. The
facility is capable of injecting 130,000 gallons/day fresh water, but demand

for brine Timits production to below 50,000 gallons/day. The ground water

most likely to be affected by this operation is at a depth of 70 feet and has

a total dissolved solids concentration of approximately 520 mg/1.

(DP-493) CHINO MINES COMPANY, D.P. Milovich, Manager, Hurley, New Mexico 88043,
proposes to modify its previously approved discharge plan for the L-Dump reservoir
located at the Santa Rita open pit copper mine in T18S, R12W, Section 3, Grant
County, New Mexico. The currently approved discharge plan allows for the storage
of 300 million gallons of mine water.* The proposed modification requests

that the storage capacity be increased to 800 million gallons. The ground

water at the site is at a depth of approximately 160 feet with a total dissolved
solids concentration of 53,080 mg/1.

*Untreated mine water typically has a pH of approximately 3 and a TDS of approximately
40,000 to 50,000 mg/1.

(DP-436) JOY CANNING COMPANY, Ralph Taylor, P.0. Box 39, Las Cruces, New Mexico
88004, proposes to modify its previously approved discharge plan for the land
application of green chile processing water. Joy Canning Company is located
off of West Amador in Las Cruces, New Mexico in Section 13, T23S, R1E NMPM,
Dona Ana County. Approximately 210,000 gallons/day of process water is spray
irrigated on 18 acres of cropland for 50 to 75 days per year. The proposed
modification requests that ground water monitoring be reduced from monthly
during the non-processing season to sampling during the months of March, July
and November. The ground water at the site is at a depth of approximately

15 feet with a total dissolved soclids content of 700-1,000 mg/1.

Page 1 of 2
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Any interested person may obtain further information from the Ground Water

Section, Ground Water Bureau, EID, and may submit written comments to the Chief

of the Ground Water Bureau at the address given above. Prior to ruling on

any proposed discharge plan or its modification, the EID will allow thirty

(30) days after the date of publication of this Notice during which comments

may be submitted to the EID and a public hearing may be requested by any interested
person. Requests for a public hearing shall set forth the reasons why the

hearing should be held. A hearing will be held if the EID determines that

there is significant public interest.

Page 2 of 2



GARREY CARRUTHERS
Governor
Post Office Box S68 LARRY GORDON
Santa Fe, New Mexico 87504-0868 Secretary

CARLA L. MUTH
Deputy Secretary

NEW MEXICO

HEALTH anvo ENVIRONMENT

DEPARTMENT

December 09,1987

Larry C. Squires

Salty Dog Inc.

P.O. Box 774

Hobbs, New Mexico 88240

Dear Mr. Squires:

The Environmental Improvement Division (EID) Ground Water
Section has completed preliminary review of your discharge
plan renewal application for Salty Dog Brine Well #1; DP -
325, Comments that follow are in response to the
application and attatchments submitted to EID on December
03, 1987. Regulatory reference to the Water Quality Control
Commission (WQCC) Regulations follow in parenthesis.

1. The application did not provide an estimation of the
quanity of brine produced. Please provide an estimate
of brine produced for the calender quarter ending
September 30, 1987. (3-106.C.1.;5-210.B.8.)

2. Please provide dimensions (length, width, and depth)
for the spill collection system pond. (3-106.C.7.)

3. How long and of what diameter is the pipe connecting
the brine well with the brine storage pond?
(3-106.C.1)

4, Please provide a geologic cross section which at a
minimum depicts the production zone, confining layers,
and any water bearing strata the well penetrates.
(3-106.C.3.;5-205.A.3.1.)

5. Please provide this office with a copy of the results
of a pressure test, using the attatched "Brine Well
Pressure Test" procedure. (5-204.B.l.b.) If you wish
you can use a different procedure, but if you don't use

our procedure, provide us with a copy of the alternat

procedure used. P .

N
Q) \or

AR £ N

A RV

EQUAL QPPORTUNITY EMPLOYER



.. L.C. Squires

December 09,1987
Page 2

6. EID needs a commitment from you to conduct a cement
bond log or equivalent procedure during the five year
renewal period. (5-204.B.2.a.)

7. EID needs a commitment from you to notify this office
"prior to commencement of drllllng, cementing and casing,

well logging, mechanical 1ntegr1ty tests, and any other
well workover...." (5-204.B.2.a.)

8. In order to demonstrate that under normal operating
conditions there will be no initiation or propagation
of fractures within the injection zone, please provide
a comparison of fracture for salt within the injection
zone (you report 800 psi) with the down - hole pressure
resulting from your maximum operating pressure.
(5-206.A.,C.)

9. In a recent inspection of Salty Dog Brine Well # 1 ponding
of spilled produced waters and brine was noted, and the
collection system pond was full of produced waters. Your
application states: "If a major spill or leak should occur, |
vaccum trucks would be used to remove any standing liquids
immiediately." EID needs a commitment from you to keep
the collection system free of produced waters and to clean

up any ponding of spilled brine or produced waters.

10. Please provide this office with a plugging and abandonment
plan which delineates the methods and materials to be used
in plugging the brine well. (5-209.A.)

11. FPlease provide a copy of your blanket plugging/surety bond
for our review. (5-210.B.17.) In addition, please submit
documentation which demonstrates the adequacy of the sum

of the bond to carry out the plan requested in item 10,
above.

Should there be any questions, you may call me at (505) 827-0027.

Slncerely,

% n W. Parker
ater Resource Specialist

Attatchments

cc Garrison McCaslin, District IV EID, Roswell
EID Field Office, Hobbs
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UNICHEM

INTERNATIONAL

Home Oftfice 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

December 1, 1987

Mr. Larry Squires -

703 E. Clinton '

Hobbs, New Mexico 88240
Dear Mr. Squires:

Enclosed please find our water analysis reports on the samples submitted
to our laboratory on November 25, 1987.

If you have any questions or require further information, please contact

UNICHEM INTERNATIONAL INC
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Company Larry

Date

12-01-

Unichem International

707 North Leech

P.0.Box 1499

Hobbs, New Mexico 88240

Squires
1887

Location: Ranch House - S5 19-36 (on 11-25-1987)

Sample 1

e

Specific Gravity: 1.000
Total Dissolved Solids: 518
‘ pH: 7.92
; IONIC STRENGTH: 0.011
CATIONS: me/liter mg/liter
Calcium ' (cat?) 2.20 44.0
Magnesium (Mg*?) 2.60 31.6
Sodium (Nat*tl) 3.18 73.1
Barium (Bat?) 0.008 0.570
ANIONS:
Bicarbonate (HCO2~1) 3.00 183
Carbonate (C0a—2) (n} 8]
Hydroxide (oH~1) o o
Sulfate (s04-2) 0.750 36.0
Chloride (c1l-1) 4.23 150
SCAL.ING INDEX (positive value indicates scale)
Calcium Calcium
Jemperature Carbonate Sulftate
86°F 30°C -19

0.33



Unichem International

707 North Leech P.0.Box 1499

Hobbs, New Mexico 88240

Company : Larry Squires
Date : 12-01-1987
Location: Salty Dog - Brine (on 11-25-1987)
Sample 1
Specific Gravity: 1.228
Total Dissolved Solids: 318631
pH: 6.54
IONIC STRENGTH: 5.582
CATIONS: me/liter mg/liter
Calcium (Ca*?) 72.0 1440
Magnesium {Mg*t2) 88.0 1070
Sodium (Na*1) 5300 122000
Barium (Bat?) 0.003 0.210
ANIONS -
Bicarbonate (HCco3—1) 1.20 73.2
Carbonate (Co3—2) a] 0
Hydroxide (OH— %) 0 0
Sulfate (s0a~2) 68.2 3280
Chloride (c1-1) 5390 191000

SCALING INDEX (positive value indicates scale)

Calcium
Temperature Carbonate
30°¢C 1.1

86°F

Calcium
Sulfate
-21
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Unichem International

707 North Leech
Hobbs,
Company Larry Squires

Date 12-01-1987
Location: Office (on 11-25-1987)

Specific Gravity:

Total Dissolved Solids:
pH:

IONIC STRENGTH:

P.0.Box 1499

New Mexico 88240

Sample 1
1.000
477
8.42
Q.012

me/liter mg/liter

CATIONS:
Calcium (Ca*t?) 2.80 56.0
Magnesium (Mg*2) 2.50 30.4
Sodium (Nat?) 2.68 61.6
Barium (Bat?) 0.003 0.180
ANIONS: .
Bicarbonate (HCO3~1) 1.60 97.6
Carbonate (CO3~2) 1.20 36.0
Hydroxide (OH"1) Q 0
Sulfate (804-2) 0.947 45.5
Chloride (ci-3) 4.23 150
SCALING INDEX (positive value indicates scale)
" Calcium Calcium
Temperature Carbonate Sulfate

86°F 30°C

0.90 -18




Company
Date
Location:

_ P
Unichem International

707 North Leech P.0O.Box 1499

"Hobbs, New Mexico 88240

Larry Squires
12-01-13887

House (on 11-25-1987)
£

Sample 1
Specific Gravity: 1.000
Total Dissolved Solids: 583
pH: 8.13
IONIC STRENGTH: 0.013
CATIONS: me/liter mg/liter
Calcium (cat?) 3.33 66.7
Magnesium (Mgt2) 4.27 51.8
Sodium (Nat1) 1.45 33.4
Barium (Bat?) 0.002 g0.150
ANIONS :
Bicarbonate (HCO3—1) 3.80 232
Carbonate (CO3-2) 0 ]
Hydroxide (OH—1) N u] n]
Sulfate (s04-2) 1.02 49.0
Chloride (ci1-1) ' 4a.23 150
SCALING INDEX (positive value indicates scale)
Calcium Calcium
Temperature Carbonate Sulfate
86°F 30°¢C Q.81 -18
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SALTY DOG, INC. |

P.O. Box 774 Hobbs, New Mexico 88240 393-7544

November 28, 1987

New Mexico Environmental Improvement Division
F. O. Box 968 '
Santa Fe, New Mexico 873504--09468

Attention: Mr. kKevin Lambert

Gentlemen:

Application for Discharge Flan Approval — In Situ Extraction Well -
Salty Dog., Inc,

Fursuant to Water Guality Control Commission Regulations

(WRCE 82~1), Salty Dog, Inc. respectfully requests approval for
continued operation of our in situ salt extraction well., the Salty
Doy Brine Well No. 1. The Part 5 Discharge Plan attached has been
prepared in accordance with the suggested outline supplied by your
nftice. Should you have any qgquestions or require additional
information, please contact Larry Sqguires of this office at your

eaiitgﬁt convepdepce.
urs veﬁ?) uly,

AP L .
Lary C. HSquifres

Attachments

- , 07 Y
Kol vl i)
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November 285, 1987

Fart 9 Discharge Flan
Salty Dog Brine Well No. 1
In Situ Galt Extraction Well

1. BGeneral Description

A. Name of Facility: Salty Dog., Inc. PO Eox 774, Hobbs,
NM 88240, ‘ '

B. lLocation: Unit J, Sec. 5, T-19-85, R~36-E, Lea County,
New Mexico.

C. Facilities & PFProcess Description: See original
Discharge Fermit - 3239.

D. QOperational History: Well was completed in May 1979
and production of brine water at the same time. An
injection rate of 2 bbl/min is capacity of the injec—
tion pump. Fresh water is circulated down the casing
into the cavity and back up the hole in 2 /8" tubing.
The injection pressure is approximately 150# at begin-
ning of circulation of water out of the tubing and in-
creases to 300# at full capacity and maintains this
pressure until 1t is shut in. The discharge pressure
is about 40#. Snyder Ranches has a fresh water well
approximately 100" fraom the injection well. This
water well is used daily by residents and no evidence
of contamination has been detected in the last 9§
vears. An analysis of this water is identified in
this report as Sample #1. At installation of casing
in 1979, cement was circulated to surface and pressure
tested to 1000 psi and found to hold pressure.

IT1. Description of Facility

A. Surfate Facilities:
1. See drawing attached
2. 8See drawing attached
. Bee drawing attached
4. See drawing attached

B. Underground Facilities:
1. See diagram in DF--325
2. SHee Well Bore Sketch
3. No stimulation
4, Maximum average injection pressure |
2 bbhls/min.
5. N/A
6. N/A

i~J
&4

O psi




ITI.

A.

B.

IV. PFrocedures to FProtect Ground Water Quality

A,

‘ . . .

Site Characteristics
No unlined pites. N/A

Geology: The geologic formations penetrated by the
well are detailed in DP-3Z25. The Ogalalla is present
from 607 to approx. 150°. No other water bearing
formation is present.

The "fracture" pressure of the Salado salt section is
approsimately B00 psi. The associated redbeds and
Rustler anhydrite breakdown at slightly higher pres-—
SLANES.

Hydrology: v

1. Fresh water zones: The Ogalalla is the only known
aguifer in the area. As the Ogalalla is 13500 ft.
above the top of the salt and is protected by
casing string cemented to the surface, there is
very little possibility of ground water being af-—
fected by injection operations.

o)

2. There are no new wells in the area, other than the
ongs on the 1980 map of the DF-325.

Fe See DFP I25 -~ 1980

4. Depth to the Ogalalla is &0-70 ft. Water samples
are supplied for the three wells in the area.

9. See sample #1 - analysis. 0Ogalalla water from
sample #1.

During Operation:

1. There are no abandoned wells in the area.

2. N/7A

3. Mechanical Testing:

a. Pressure test casing 1000# after cement circu-
lated to swface.

b. Annulus pressure monitored during operation -
automatically kills if pressure gets to SO0#.

4. Meters have been installed to measure injection
volumes and return volumes.

S. Flow meters and pressures monitored daily.

6. See DP-I25




10,

11.

See DF-I29

Monitoring of groundwater: The nearby water well,
at Snyder Ranch, located 100" to the west of the
facilities, serves as the observation well. A
water analysis is submitted in this report. QOual-
ity reports will be submitted periodically. Also,
periodic samples will be taken from a well located
approximately 3/4 of a mile northeast (Sample #2).
This well will serve to indicate background levels
of water quality.

See DF-I25 Daily inspections are made by company
enployees. *

Contingency Flans

a. spills/leaks: If a major spill or leak should
occur, vacuum trucks would be used to remove any
standing liquids immediately.

b. loss of mechanical integrity: In the event that
a casing leak is discovered, operations will be
suspended temporarily until the leak is repaired
In the extremely unlikely event that there is
evidence of contamination of the 0galalla,
appropriate corrective measures will be taken.

I+ there is a leak, spill or other unanticipated
discharge of a significant amount of water contam-
inants on the surface or underground, the EID
Ground Water Section will be notified within 48
hours.

Fost-operational Commitments

1.

~y
-

Flugging bond has been submitted to your office.

Fond closwe: Surface put back as it was and all
salt removed from surtace.

S S .
1 NS,
<
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V. SBign-off Requirement
Responsible official must certify as follows:

I certify under penalty of law that I have personally
examined and am familiar with the information submitted
in this document and all attachments and that, based on
my inquiry of those individuals immediately responsible
for obtaining the information. I am aware that there are
significant penalties for submitting falee information

i ludirmG Xhe possibility of fine and imprisonment.

L?éry C275quires
Fresidert
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@ﬂglnazr Iﬂg INC. November 29, 1982

fnergy and Minerals lepartment
0il Conservation Division

?. 0. Box 2088

state Land Office Building
Santa Fe, New Mexico 37501

Attention: Mr. Oscar Simpson

RE: Brunson and McKnight
Brine Source Well
Lnit J, Sec. 5, T-19-S, R-36-E
LLea County, NM

Dear Mr. Simpson:

In our request for the 1pproval of an in~situ extraction operation
sent to your otffice on November 9, 1982; one item was overlooked.

We would like to bring this to your atctention. Please note '"Drawing
#3 - Sheet 1 of 1", the overflow pit von this drawing is lined with
a plastic liner in order to retain any collection of brine or run
off from the brine loading station.

This information was not mentioned in our original letter. Will
you please add this information to your file? We apologize for
any inconvenience this may have caused.

Yqyrs very trul

(AP

Joe T. Jangkca, P.E.
Agents for Brunson & McKnight

JTJ/1lob

cc: N. Brunson
file (2)

phone [SNS 397.5319 e I . L2193 e hobbs, new mexice 88240
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In responsa to

Part

Brunson and McKnight
Brine Source Well
Unit J, Sec. 5, T-19-S5, R-36-E
l.Lea County, NM

3, Saec. 106-C questiana 1-8" the fallowing answers are

provided for your consideration:

1,

Brine water produced from brine source well located in
Unit J, See. S, T-16-S, R-36-E, Lea County, New Mexico.
Production is accomplished by displacing saturated

brine water with fresh water being pumped into salt
cavity., On demand this well produces approximately 20 to
90 gal, per min., of 10s per gallon brine water depending
solely on displacement rate by freah watear. (See
attachment "A" for brine water analysis)

Discharge of produced brine 1s approximately 2500°
north of brine source well into a lined surface pit.

Existing fresh water wells within a one (1) mile radius
will be monitored at regular intervals to asaure
operatar that no contamination 1s taking place. There
are no bodles of water existing within one mile of
discharge and/or storagae of brine. {See fiquresa 1 § 2.)

Depth to ground water in this area 13 725'a2. These
wells are numbered and water analyais for all are
enclosed. (See attachment "A"™)

Flooding potential of site ia very remote. The plaatic
lined surface pit has a built-in leak datection ayatem
installed in the bottom of the pit. It consiata of four
inah P.V.C. piping with holaes drilled in the pipe. The
pipe was inatalled in trenches 12" deep, then covered
with pea gravel. Then the antire bottom of the pit waa
covared with sand. (See Datail "B" Orawing s2.)

Plastic liner was installed over the sand base. The
P,v.C. pipe system was manifolded. It exits on tha west
aide of surface pit with a four (4) foot riser at the
end. (See Drawing 22)

Should the plastic liner develaop a leak, it can bhe
detected by dally viaual inspection of the riser.

*Water Quality Control Commission Regulations -

phone (505) 397-6319 e 20l e sanger e p. o0 box2188 e  hobbs new mexicc 88240




In the event a dike should break, all drainage would be
captured in a natural catch basin. It is located
approximately 1200’ south-southwest of the brine station.
{See Topographic Map - Figurs 3)

The spill can then be recovered by portable vacuum pumps
to reduce danger of contamination of fresh water.

S. Samples of brine watar can be obtainad at discharge of
source well, at discharge inta surface pit from aourcs
well, and can be obtained downstream of centrifugal
pump 1n line to loading station. Flow meters are
located in the locading station.

6. Information for thias question is not readily available.

7. See attached drawings (1, 2, and 3), Attachments B
and C, and Well Bore Sketch.

8. Sea attached drawings (1, 2, and 3), Attachments B
and C, and Well HBore Sketch.

W@ =+ phone(505)397-6319 e 90lesonger e PObDXPIB8 e  hobbs new medco 83240




P O BOX 1468 Martin Water Laboratones, Inc.

MONAMANS TEXAS 79758
PH 943-3234 OR 5631040

709 W INDIANA
MIDLAND. TEXAS 79701

PHONE 683-43 20
RESULT OF WATER ANALYSES

LABORATORY NO. 11821
To: Mr. .loe Janica SAMPLE RECEIVED 11-1-82
P.Q.Box 2188 Hobhs, NM RESULTS REPORTED_.11=1=-82
COMPAN LeEase ..Salry Dag #1
FieLD or PooL Engineering Inc
SECTION BLOCK SURVEY COUNTY STATE

SOURCE OF SAMPLE AND DATE TAKEN
No. ' .Raw warer - taken from water well @ Snyder ranch house
~o. 2 _Raw water - taken from water well @ Spnvder ranch headquarters office,

~o. 3 _Raw water - taken from water supply well (Salty Dog #1).. S
Brine water - taken from Salty Dog #lw

NO. &8
REMARKS:
CHEMICAL AND PHYSICAL PROPERTIES
*NO. 1 NO. 2 ! NO. 3 T NO. &
Specific Gravity at 60° F. 1.0014 1,0015 1.0020 1.2060
pH When Sampled
pH When Received 7.35 7.48 7.47 8.0C
Bicarbonaze as HCO3 220 224 215 56
Supersaturation as CaCO3 - A
Undersaturation as CaCO3
Total Hardness as CaCOj 216 228 320 5,650
Caicium as Ca 65 74 116 1,720
Magnesium as Mg v u ll 7 328
Sodium and/or Potassium 18 13 49 135,387
Sutfate as SOq4 53 34 38 4,347
Chioride as C| 28 27 149 209 L506
iron as Fe 0.13 0.21 2-5 ) 0.4_2
Barium as Ba
Turbidity, Electric
Color as Pt
Tortal Solids. Calculated 3727 383 514 351,344
Temperature °F.
Carbon Dioxide, Calculated
Dissolved Oxvgen. Winkler
Hydrogen Sulfide 0N 0.0 0.0 0.0
Resistivity. ohms/m a1 77° F. 1950 19530 13.00 Q L&H
Suspended Oil
Fittrable Solids as me/:
Volume Filtered, mt
Results Reported As Miltigrams Per Liter
Additional Determinations And Remarks fies the ab a_be true and correct |
ta the hegst af hig knowledge and helijef
b a4
" - UM v,
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ATTACHMENT A
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NATLRAL RESO
ENGNEERNG G

O Bos 2188 + 201 € Ssnger
Phone (5051 397-631¢
Vb Now Munco 8R240
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WELL BORE SKETCH

OPERATOR/LEASE/WELL Brunson & McKnight Inc.-Brine Supply Well ’HATE 11-9-82

NRE JOB NUMBER

NBO1-001-001

FIELD/PQOL

Ht UG BACK DEPTH

SR RS IR TSSO S e

e

/
_____ 2958' KB 3816 est‘ ELEVAT‘ON 3806'
Hole Size 12 1/4"
SURFACES CASING:
Site __ 8 SIi:L‘ Weight _ 244 & 324 Grade _J=55
Set at _1877 with __ 850 Sacks Cemaent
Circulate 200 Sacks 10 Surface
Remarks:
/
Hole Size 6_1/4"

PRODUCTION CASING: * .

Size : Weight
Set at with

Sacks Cement
Cement Top: Calcuiated Temperature Sury

* Remarks: _No_production casing was run in thﬁ well.
Completed open hole from 1597' to 29587 as & brine —

gsource well.

Grade
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BRINE SYSTEM SCHEMATIC:
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GARREY CARRUTHERS

Governor
Post Office Box 968 LARRY GORDON
Santa Fe, New Mexico 87504-0968 Secretary

CARLA L. MUTH
Oeputy Secretary

NEW MEXICO
HEALTH ano ENVIRONMENT
DEPARTMENT
P-ygu 024 47?4
PP . TIFIED MAIL
Certified Mail RECE&EXS&&& gﬁ?)\se PROVIDED
NOT FOR INTERNATIONAL MAIL
November 9 . 1987 (See Reverse)
©@ | Sentto . ’
® Jlarry Squires
3 8 trept and Bo. 4 T
Larry Squires 5 §5Tty 0g, Inc.
Sa]ty DOg, Inc. . n. .On, Staig ao ode N
P.0. Box 774 | g.ﬁ."o..sé,z’%ﬁ |
Hobbs, New Mexico 88240 > |AetBs, New Mexico 58240
RE: Discharge Plan DP-325% Certified Fee
Qnacal Netivary Fos

Dear Mr. Squires:

The Environmental Improvement Division's (EID) Ground Water Bureau
has completed review of the discharge plan DP-325 for the Salty Dog,
Inc. in situ brine extraction well located in Lea County. EID has
notified you in several 1letters (dated February 9, 1984, November
14, 1985, February 25, 1987, and June 30, 1987) that your discharge
plan expiration date is December 18, 1987, and of your responsibility
to submit a complete renewal application in ample time to avoid a
lapse in your discharge plan. Also an outline was provided to you
by letter dated February 25, 1987, to aid you in preparing your renewal
application to meet the additional requirements of Part 5 of the HNew
Mexico Water Quality Control Commission (WQCC) Regulations. However,
the EID has not received any additional information required on your
facility. Consequently the original discharge plan cannot be renewed
in its present form. If you continue to operate, your facility will
be in violation of the New Mexico Water Quality Act and the WQCC
Regulations on December 19, 1987. Operating your facility after the
expiration date can result in fines and penalties being assesed under
applicable laws and regulations.

Please submit the specific and detailed information needed to meet
Part 5 of WQCC Regulations before the expiration date of your discharge
plan. Submitting the information prior to December 18, 1987,
establishes the fact you wish to work in good faith towards attaining
compliance with the regulations.

For your convenience please find enclosed the necessary regulations
and forms for submitting your renewal application.

EQUAL OPPORTUNITY EMPLOYER




If you feel you need help you should retsin a consultant to assist
you in the preparation of your renewal application. The ultimate
responsibility 1lies with you to provide the EID with sufficient
information on whether your operation will meet the requirements of
the regulations. The EID will inturn evaluate the information to
determine if sufficient safeguards are in place to protect ground
water and communicate what steps must be taken to satisfy the
regulations.

I[f you have any questions, please contact Kevin Lambert of the EID
staff at the above address and telephone number 827-2902. If you
and your consultant would like to arrange a meeting with Mr. Lambert
to discuss your discharge, please let him know.

Sincerely,
o rdl Vg
Ernest Rébuck
Program Hanager
Ground Water Section

ER/KL/pv

cc: Garrrison McCaslin, EID District IV, Roswell
Roelf Ruffner, EID Field Office, Hobbs,
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FILE REVIEW

’P -32 5

Pass .

Permit No. Fail
Well Class _/7’[_— Reviewer: ,Z,qrméf,ZJL
r&u/u5o.u ;
Operator S,q/fy .Dai J—NC— Date: //,/jl/??
Well Name szwe Supp/\/ Ll/jé//;zt_/ State: A/M
Well Location T}‘}S R3é£ S.ec,f Agency: KID
Lease Name I/IA/I‘Z‘L j Drill Date:
CONSTRUCTION
size depth cement (sacks)|calculated interval
€>/ " /
Surface csg. y A 1377 <0
Intermediate csg o]
| I X ] [}
Long string csg. (a /4 %’
Vi
Tubing 2 ?/ﬁ AES 7
Hole size b Yy "

Is construction adequate?
Packer required?

Packer depth

Total Depth

/  yes no
) yes < no
2955’

HYDROLOGY

USDW Depth (10,000 mg/1)

.—/___/____,_———-—-————_\
Log Types?

Faults in area addressed?

Chemical analysis, formation fluid included?
Chemical analysis injected fluid included?
Adequate confining layer?

Permitted injection pressure

Permitted injection rate

Does pressure and rate exceed allowable?

Type of injectant

yes » no

T e
> yes no
—><  yes no
yes no

cc D gz




-2-
GENERAL INFORMATION
Plugging bond or financial assurance included? yes no
Public notice included? yes no
Hearing required? yes no
Citizen comments addressed? yes no
Workover, if yes put in general comments yes no

AREA OF REVIEW

Calculated 1/4 mile éfg minimum State AOR

Wells in AOR: injection ;:5;: production abandoned
Deficient wells: - construction plugging
Wells receiving CA: _ injection production abandoned
Were all wells addressed for CA? yes no

If no, comments:

AOR landowners notified? > Yes no
Has well received (pressure test) MIT? yes no
Date of most recent MIT pass fail
Has absence of fluid movement been demonstrated? yes X no
Enforcement actions included? : yes no

If yes, comments:

Has well been a SNC? yes XX no

Is all information in permit? yes no




-3-
Is permit issued properly? _X Yes _____no
Citizen comments and investigations? A4Lz}" yes no
If yes, comments:
PLUGGING AND ABANDONMENT
Properly Plugged? yes no
Cement Placement Cement (sx)

from to

from to

from to
Required Placement from to

from to

from to

from to

GENERAL COMMENTS .
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o °
SALTY DOG, INC.

P.O.Box 774 Hobbs, New Mexico 88240 393-7544

(i

July 13, 1987

Kevin Lambert

NM Health and Environment Dept.
PO Box 968

Santa Fe, NM 87504-0968

Dear Mr. Lambert,

As I discussed with you on the telephone, we do want to
renew our discharge plan DP-325. This is a brine supply
well located 15 miles west of Hobbs on Hwy 62-180 called

Salty Dog. You suggested that you might stop by my office
in Hobbs at 703 E. Clinton, when you were in town and help

me fill out the necessary papers. There have been no

changes in our operation since the last plan was approved.

L0s pr TR

ﬂ\ MUL 15 1987

GROUND WATER/HAZARDOUS WASTE

BUREAU




Post Office Box 368

Santa Fe, New Mexico 87504-0968

ENVIRONMENTAL IMPROVEMENT DIVISION

Michael J. Burkhart

GARREY CARRUTHERS

Governor

LARRY GORDON
Secretary

CARLA L MUTH
Deputy Secretary

Director
NEW MEXICO
HEALTH ano ENVIRONMENT
DEPARTMENT
CERTIFIED MAIL - RETURN RECEIPT REQUESTED o T T
P-573 875 LOO
fi0 YTFORC
HO INSURANCE coiglﬁﬁgommsh
HOT FOR INTERNATIONAL MAIL
June 30, 1987 (See Aeverse)
; © 1| Sept 1o .
. BBalty Dog, Inc:
. g rt‘reet rgr[\lr?y Sq :
oo, ' uires
Salty Dog, Inc. Sos
Mr. Larry Squires &[0 Bo%e 2 Foce
P.0. Box 297 3 Hobis , New Mexico
Hobbs, New Mexico 88240 ry——

RE: Discharge Plan DP-325.
Dear Mr. Squires:

The New Mexico Environmental Improvement Division (EID) on December 18, 1982,
approved discharge plan DP-325 for the discharging of brine in situ extraction
well located in Lea County. According to our records the discharge plan approval
will expire on December 18, 1987.

If you are still discharging at this facility and wish to continue discharging,
you must request renewal of the discharge plan approval. You may request renewal
by writing this office. Include in your letter a description of any changes you
are planning to your operation which will affect the amount, quality or location
of your discharge.

If you are no longer discharging, please notify this office so we may correct
our records.

We look forward to your response. Pursuant to the WQCC regulations, it will require
at Teast 60 to 90 days to process the application for renewal. Timely action

on your part is necessary to avoid a lapse in your discharge plan, which would

be a violation of the New Mexico Water Quality Act.

The person assigned to your discharge plan is Kevin Lambert, who you may contact
at 827-2902, if you have any questions.

Sincerely,

A

Ernest C. Rebuck
Program Manager
Ground Water Section
ECR/mp

cc: Gary McCaslin, Manager, EID District IV, Roswell

EQUAL OPPORTUNITY EMPLOYER




- Post Office Box 268 .
Santa Fe, New Mexico 87504.09383

NEW MEXICO

HEALTH ano ENVIRONMENT

DEPARTMENT

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 25, 1987

Nolan Brunson
Brunson and McKnight
P.0. Box 197

Hobbs, NM 88240

RE: Discharge Plan DP-325

Dear Mr. Brunson:

—ARGY GRS

Secf‘e'.'a" ;

CARLAL "M T—
Cecuty Sac-erar,

In the summer of 1983, the Water Quality Control Commission (WQCC) transferred
its delegation of authority from the Oil Conservation Division (OCD) to the
Environmental Improvement Division (EID) to administer discharge plans for

brine extraction facilities. On December 18, 1982, the discharge plan

DP-325 for the Salty Dog #2 brine station west of Hobbs located in Lea County
was approved by the Director of the OCD. This discharge plan was required and
submitted pursuant to WQCC Regulations and it was approved for a period of up

to five years. The approval will expire on December 18, 1987.

If you are still discharging at this facility and wish to continue

discharging, please submit your application for renewal of plan approval,
including a complete Part 5 discharge plan amendment/renewal, as quickly as
possible. The necessary forms for making those submissions are enclosed.
Submitting your application in a timely fashion will aid the EID in processing
your discharge plan prior to the expiration date. Also, please indicate

whether you have made or intend to make any changes in your discharge.

Section 5-101.G. of the WQCC regulations assures that those who are in

compliance with their approved discharge plan on the date of its expiration,
and who submit a complete application for a discharge plan renewal at least
180 days before the expiration date, which in this case would be June I35,
1987, will remain in compliance until the application for discharge plan
renewal has been approved or disapproved. Applications for renewals submitted
after June 15, 1987 may result in a discharge not in compliance, if EID is not
provided sufficient time to process the application, Therefore, the EID
recommends you submit an application for discharge plan renewal which include
and adequately address all of the information necessary for evaluation of a

new discharge plan well in advance of June 15, 1987.

EQUAL OPPORTUNITY EMPLOYER




Nolan Brunson
February 25, 1987

Page 2
If you
please

1f you
listed

are no longer discharging and discharge plan renewal is not needed,
notify this office. -

have any questions, please do not hesitate to contact me at the address
on the letterhead or telephone number 827-2902.

?ffcerely,
‘/\‘\\g—ﬁ"\ﬂ !\\ /éh ;‘/'{;-ﬂ/L k ///h ,
: Lo

Kevin Lambert
Hydrologist

Ground

Water Section/Underground

Injection Control

KLtegr

Enclosures

cc: Garrison McCaslin, EID District IV Manager, Roswell

P 307 9LL 848

RECE!IPT FOR CERTIFIED MAIL .-
< ND INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

<

@ | Sent tg .

fg? ‘/t/O/ an_ Rlunson
" & | Street Wj Ng.
. D Boy 197 |
{ o P.O., St an%ﬁP Co . i
e 3o 5) d%m ,, |
@ Postage 18 ‘
. D
’ * | Certified Fee

Snecial Deliverv Fee ~




BRINE STATION INSPECTION FORM

’Lﬂn‘ Aélz/) /%5&/(4/

DATE /é’//c) 1956 EID INSPECTOR Bakee
FACILITY 54y Doc Zwe #2  LOCATION Hobbz
FACILITY REP ON'SITE _ Ame COUNTY L /A
DP- 3R5

WELL OPERATION

WELL IS INJECTING: L TH%OUGH ANNULUS ___ THROUGH TUBING
SOURCE OF FRESH WATER %

TRACE INJECTION/PRODUCTION LINES Buried L ives

WELL HEAD PRESSURE PSIG PUMP PRESSURE PSIG
LEAKS AROUND WELL OR PUMP Aai/ €

STORAGE AREA

FOR PONDS: -

GENERAL LINER APPEARANCE Ahasfow L) wedd (Feod §L/ﬁfp\9
P s

AMOUNT OF FREEBOARD [~ ~4:*‘

ANY SIGN OF OVERFLOW OR LEAKS A/o/v/ &

LEAK DETECTION SYSTEM _  FLUIDS __ DRY

FOR TANKS: , A

- GENERAL APPEARANCE ;5oo<f§ -¢Pg' Lot ‘ ‘

LABLED PILAINLY X YES ___NO .

BERMED TO PREVENT RUNOFF . YES NO

CHECK CONTENTS TO ASSURE PROPER FLUID/LABLE MATCH

NUMBER OF TANKS FOR ? BRINE -/ FRESH WATER_ /[
2

-~ /mn’-- (’)l*-“jéf_ e
LOADING AREA .

PROPERLY GRADED AND BERMED TO CONTAIN SPILLAGE X YES __ No

ANY EVIDENCE OF RECENT SPILLAGE __YES X NO ,
DOES FACILITY HAVE A SPILL COLLECTION SYSTEM 2 YES __ NO Lwed
ANY EVIDENCE OF OIL SPILLING/DUMPING " YES ‘X No Sums
MONITORING WELLS

DEPTH FT STATIC WATER LEVEL ___FT BELOW CASING
SAMPLED THIS VISIT __YES _ NO TEMP Ec

COMMENTS éaﬂ(’ﬂﬁ'//y Y ;;ood’ Wor2 é:}v;,;, ondes




No. of

Samples, Ton ‘ '
Na FIELD TRIP REPORT
K GROUND WATER SECTION
Ca _
Mg SLD USER CODES County L €
Cl Ground Water: 59300
HCO3 NO3, HC, & Toxics: 59600
€03 , UIC: 359500
S04 | FACILITY VISITED \
TDS ] Name of Facility: SM-H POG BRnkR. -
F/// /11411111711 Location: fobhs (rk 62-180)
NO3+ NO?2
NH3 Discharge Plan Number: DP-
kield N Type of Operation: 'an\/ ()J-QA\'
SRR YINaRasasi
As ENVIRONMENTAL IMPROVEMENT DIVISION FIELD VISIT
Ba EID Inspector(s): Sey s  Buges
Cd Date of Inspection or Visit: z//z 8C
CN Discharger’'s _Representative Present During EID Visit:
Cr Name: ABNE ~ SEST kO
F Title or Position:
Pb Purpose of Visit:
Hg a. Evaluation of Proposed Discharge Plan Yy,
Se b. Compliance Inspection of Discharge with Approved Plan v/
Ag c. Other (specify)
U Inspection Activities During Field Visit:
\'j a. Inspection of Facilities or Comstruction (specify) -
Ra_ 226 Sy Ds_b has chfr%'\*é berwks ccomd dankes s‘.‘ [oq&\ﬁ Qreq
Ra 278 Weals uIRS Sagws Y& MISY So a)eces (dut fell 7€ wece adegace.
HHILEEIILL A e S ety (Rt B S dstined “Sua ] aunenct
o - oamp g pling F10m8) ¢ € 0 7 Ter. drain
Mn —_—
Phenolg .
7Zn c. Sampling of Ground Water (give names or locations of wells)
LN
Al —
B .
Co d. Evaluation of geology, soils, water levels or other physical
Mo characteristics of the location (specify)
Ni
[ILIALL 11 ] —
pH )
Conduct. e. Other (specify)
—
Observations and Information Obtained during the Visit:

" ACTION REOUIRED




. . TONEY ANAYA

GOVERNOR
-E DENISE D. FORT
DIRECTAR
— P2 Ll N STATE OF NEW MEXICO
wmslL ~ i
=T S SION
H = ENVIRONMENTAL IMPROVEMENT DIVI
¢ E ONMENT P.0. Box 968, Sants Fe, New Mexico 87504-0968
department (505) 984-0020

November 14, 1985

Nolan Brunson

Brunson & McKnight

P.0. Box 197

Hobbs, New Mexico 88240
Re: DP-325

Dear Mr. Brunson:

I notified you by letter on April 4, 1985, that a surface inspection

of the Salty Dog brine station on Highway 62-180 east of Hobbs had revealed

several construction or operational details that are not permissible
under the New Mexico Water Quality Control Commission regulations.

I inspected the facility again on November 1llth and noted that two of
these problems appear to have been corrected: there was no longer a crust

of salt around the pumphouse and the emergency pit had an adequate freeboard.

Thank you for addressing these problems. However, the third problem
that I pointed out in my April 4th letter still remains: the channels
delivering spillage to the emergency pond are unlined, and standing oily
fluid was noted in some low spots. Please be prepared to correct this
deficiency in a discharge plan amendment at the time that you apply for
renewed approval of DP-325. As a reminder, your discharge plan for this
facility expires December 18, 1987.

Sincerely,

Paige Grant Morgan
Water Resource Specialist
Ground Water Section

PGM/mp

cc: John Guinn, EID District IV, Roswell
J.T. Janica, Natural Resources Engineering

EQUAL QPPORTUNITY EMFPLOYER



No. of )
Samples, Ion . . I : ‘ '

Na FIELD TRIP REPORT
K GROUND WATER SECTION
Ca <
Mg SLD USER CODES County \Q;zézdx_—
‘ Cl Ground Water: 59300 - :
‘ HCO3 NOj;, HC, & Toxics: 59600
€03 UIC; 59500
| S04 FACILITY VISITED
| DS Name of Facility: N o
FJIHI]T] Location: & /)y, o 4/@3 (oa / O
| NO3+ NO2 o/
! NH3 Discharge Plan Number: DP- 23<
kjeld N Type of Operation: Léﬁqﬁ;xk) Ag%&d%ﬁﬁvﬂh
W LI
‘ As ENVIRONMENTAL IMPROVEMENT DIVISION FIELD VISIT
j Ba EID Inspector(s): \3/¥£,4;,..\77242#?2%?:b) S¥eue Laneg,
‘ Cd Date of Inspection or Visit: ﬁ4§$74?
CN Discharger's Representative esent During EID Visit: “qdse
Cr Name: .
F_ Title or Position: —
| Pb Purpose of Visit:
Hg a. Evaluation of Proposed Discharge Plan
Se b. Compliance Inspection of Discharge with Approved Plan —
Ag c. Other (specify)
U Inspection Activities During Field Visit:
Vv a. Inspectlon of Fac1llt1es or Construction (spec1fy)
Ra 226 /@9%«—% >
Ra 228 ?— » %
[TTTT7H 1171111 O = et
Cu b. Sampllng of Effluents (give sampling locations)
Fe
Mn
Phenols
7n c. Sampling of Ground Water (give names or locations of wells)
LA
Al —_—
B . .
Co d. Evaluation of geology, soils, water levels or other physical
Mo characteristics of the location (specify)
_Ni
/Zj////[[é//L///
P
Conduct. e. Other (specify)

Observations and Information Obtained during the Visit:
CInacleratlbi Lézl&;lc)
Pocee ézif)chibwv%( o

Sde /00 o> anea .

.. ./'ACTION REQUIRED % 5
%”% 7”( 0?"%“ 7/ WM#éa |
‘4, , cﬁqu4&zjéuh#L A ZS \éﬁo . - S |
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TONEY ANAYA
GOVERNOR
mE
|
A ROBERT McNEILL
=T . \N\“HL ENVIRONMENTAL IMPROVEMENT DIVISION ROBERT L. LOVATO, M.AP.A.
l‘l E ONMENT P.0. Box 968, Santa Fe, New Mexico 87504-0968 DEPUTY SECRETARY
(505) 984-0020 -
department ry N
Y
Steven Asher, Direct e ‘
P 506 253 720
CERTIFIED MAIL - RETURN RECEIPT REQUESTED ‘ RECEIPT FOR CERTIFIED AlL
NO NSURANCE COVERAGE PROVIJED—
‘ NOT FOR INTERNATIONAL MAIL
February 9, 1984 (See Reverse)

Sent to

olan Brunsen

’ Street and No.

0. Rox 197

Nolan Brunson, President
P.O., State and ZIP Code

Brunson and McKnight : 1 Ho bbs, 7n
P.0. Box 197 1 4
Hobbs, NM 88240

Postage $

Dear Mr. Brunson:

For your information, the responsibility for regulating brine extraction wells
in the state of New Mexico was transfered in September, 1983 from the 0il
Conservation Division (OCD) of the Energy and Minerals Department, to the
Envirommental Improvement Division (EID) of the Health and Enviromment
Department.

The transfer will probably have no effect on your operation until 1986, when,
if you plan to continue producing brine at your facility, you will need to
start the process of applying for remewed approval of your discharge plan.
Your present approval expires December 18, 1987, five years after the date the
plan was approved.

At that time, you will need to prepare a discharge plan which includes the
elements required under Section 5 as well as Section 3 of the Water Quality
Control Commission (WQCC) Regulations (copy enclosed). Prior to December 20,
1982, a discharge plan consisted of only those elements listed in Section 3.
Section 5 was added to the regulations in order to comply with federal
Envirommental Protection Agency (EPA) regulations to protect drinking water
from pollution that might occur due to injection of fluids underground. The
preparation of a Part 5 UIC application will require you to provide
considerably more technical information than was needed for Part 3 discharge
plan approval. It is for this reason that we recommend you begin to prepare
your discharge plan renewal about eighteen months-before -the date that you
current permit lapses. This should allow ample time for preparation, review,
correction and final submittal of your new plan.

In the meantime, you are required to operate your facility in compliance with
the standards of Section 3 of the WQCC Regulations. As time permits, we will
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undertake a review of your present discharge plan and your field operation, to
assure that it meets those standards.

If you have any questions or require further information, please contact me at
the above address and telephone number (ext. 285).

Sincerely,
. e

7 ’1,0\4“)4—‘

J aa\z( . AA

Paige Grant
Hydrologist
Ground Water Section

PG:egr

Enclosure

cc: Jobn Guinn, EID District IV, Manager

EID Field Office, Hobbs
Joe Ramey, Director, OCD
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? STATE OF NEW MEXICO .
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
(505) 827-2434

December 18, 1982

Brunson and McKnight
P. 0. Box 297
Hobbs, New Mexico 88240

Re: GWB-2 Discharge Plan

Gentlemen:

The discharge plan sukmitted for the brine production facility and
in site extraction well located in Section 5, Township 19 South, Range 36
East, NMPM, Lea County, New Mexico, is hereby approved.

The discharge plan was submitted pursuant to section 3-106 of the Water
Quality Control Commission requlations. It is approved pursuant to section
109. Please note subsections 3-109.E and 3-109.F which provide for possible
future amendment of the plan. Please also be advised that the approval of
this plan does not relieve you of liability should your operation result in
“actual pollution of surface or grourd waters which may be actionable under
Zﬁker laws and/or requlations.
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NOTICE OF PUBLICATION
STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

SANTA FE, NEW MEXICO

Notice is hereby given that pursuant to New Mexico Water Quality Control

Commission Regulations, the following proposed discharge plan has been submitted
for approval to the Director of the 0il Conservation Division, P. 0. Box 2088,
State Land Office Building, Santa Fe, New Mexico 87501, telephone (505) 827-3260.

GﬁLJZQSALTY DOG, INC., P. O. Box 297, Hobbs, New Mexico 88240, telephomne (505) 393-
7544, La%ry'Squires, requests approval of their discharge plan for their brine

in situ extraction well and facility located in Section 5, Township 19 South, Range
36 East,‘NMPM,.Lea County, New Mexico. Salty Dog Inc. injects water down their
injection well to an underlying salt formation thereby dissolving the salt, forming
a brine water solution with a total dissol#ed solids content of approximately 300,000
mg/L. Salty Dog Inc. extracts and sells the brine water solution to various compan-
ies for use in o0il and gas production.

Any interested person may obtain further information from the 0il Conserva-
tion Division and may submit written comments to the Director of the 0il Conserva-
tion Division at the éddress given above, Prior to ruling on any proposed discharge
plan or its modification, the Director of the 0il Conservation Division shall allow
at least thirty (30) days after the date of publication of this notice during which
comments may be submitted to him and a public hearing shéll set forth the reasons
why a hearing should be held. A hearing will be held if the Director determines
there is significéht public interest.

"If no public heariﬁg is held, the.Director will approve or disapprove the
proposed plan based on information available. If a public hearing is held, the
Director will approve or disapprove the proposed plan based on information in the
plan and information submitted at the hearing.

GIVEN Under the Seal of the New-Mexico 0Oil Conservation Commission at Santa

Fe, New Mexico, on this 12th day of November, 1982.

T STATE OF NEW MEXICO -

Director

SEAL.
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0il Conservation Division - ‘

P. 0. Box 2088 v pER « 81882

State Land Office Building N y
Santa Fe, New Mexico 87501 ) - W

Attention: Mr. Oscar Simpson

RE: Brunson and McKnight
Brine Source Well
Unit J, Sec. 5, T-19-S, R-36-E
Lea County, NM

Dear Mr. Simpson:

In our request for the approval of an in-situ extraction operation
sent to your office on November 9, 1982; one item was overlooked.

We would like to bring this to your attention. Please note "Drawing
#3 - Sheet 1 of 1", the overflow pit on this drawing is lined with
a plastic liner in order to retain any collection of brine or run
off from the brine loading station.

This information was not mentioned in our original letter. Will
you please add this information to your file? We apologize for
any inconvenience this may have caused.

Agents for Brunson & McKnight

JTJ/1ob

cc: N. Brunson
file (2) . b

phone (505) 397-6319 e 201 e.songer e p. 0. box 2188 e hobbs, new mexicc 88240




NOTICE OF PUBLICATION
STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

SANTA FE, NEW MEXICO

Notice is hereby given that pursuant to New Mexico Water Quality Control

Commission Regulations, the following proposed discharge plan has been submitted
for approval to the Director of the 0il Consefvation Division, P. O. Box 2088,
State Land Office Building, Santa Fe, New Mexico 87501, telephone (505) 827-3260.

SALTY DOG, INC., P. 0. Box 297, Hobbs, New Mexico 88240, telephone (505) 393-
7544, Larry Squires, requests approval of their discharge plan for their brine
in' situ extraction well and facility located in Section 5, Township 19 South, Range
36 East, NMPM, Lea County, New Mexico. Salty Dog Inc. injects water down their
injectioﬁ well to an underlying salt formation thereby dissolving the salt, forming
a brine water solution with a total dissolved solids content of approximately 300,000
mg/L. Salty Dog Inc; extracts and sells the brine water solution to various compan-
ies for use in oil and gas production.

Any interested person may obtain further information from the 0il Conserva-
tion Division and may submit written comments to the Director of ﬁhe 0il Conserva-
tion Division at the éddress given above. Prior to ruling on any proposed discharge
plan or its modification, the Director of the 0il Conservation Division shall allow
at least thirty (30) days after the date of publication of this notice during which
comments may be submitted to him and a publié hearing shéll set forth the reasons
why a hearing should be held. A hearing will be held if the Director determines
there is significént public interest.

If no public heariﬁg is held, the.Director will approve or disapprove the
proposed plan based on information available. If a public hearing is held, the
.Director will approve or disapprove the proposed plan based on information in the
plan and information submitted at the hearing.

GIVEN Under the Seal of the New Mexico 0il Conservation Commission at Santa

Fe, New Mexico, on this 12th day of November, 1982, .

STATE OF NEW MEXICO
IL. CONSERVATIQ VISION

Director

SEAL
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Novembar 9, 1982

Energy and Minerals Department
0il Conservation Division

P.0O. Box 2088

State Land Office Ruilding
Santa Fe, New Mexico 87501

Attention: Mr. Oscar Simps=on

FE: PBrunson and MeKnight
Brine Source Hell
Unit J, Sec. 5, T-19-5, R-3E6-E
Lea County, HNM

Dear Mr. Simpson:

Please find attached a discharge plan for the Brunson and
McKnight * Salty Dog™ brine well located in Sec. &, T-19-5,
R-36-E aof Lea County, NM. We are submitting this plan feor
your approwval,

If any further information 1is needed, please contact me.

re very truly,

Joe T. Janica, P.E.
Agents for Brunson & McKnight

JTJAlob
Attachments (1) I
J—
-
cc: N. Brunson
file (2}
ORTGINRL
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phone (505) 397-6319 e 201 e.songer e p. o box2188 e  hobbs, new mexicc 88240
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Brunson and MecKnight
Brine Source Hell
Unit J, Sec. 5, T-19-3, E-36-E
Lea County, NM

response to “Water Quality Control Commission Regulationg -
Part 3, Sec. 1068-C questions 1-8" the following answers are
rrovided for vour consideration:

Brine water produced fram brine source well laocated in
Unit J, Seec. 5, T-19-8, R-36-E, Lea County, New Mexico.
Production is accamplished by displacing saturated

brine water with fresh water being pumped into salt
cavity. 0On demand this well produces approiimately 70 to
90 gal. per wmin., of 10x per gallon brine water depending
solely on displacement rate by fresh water. {Sae
attachment "A" for brine water analysis)

Discharge of produced brine 1is approximately 35007
north af hrine source well inta a lined surfacse pit.

Existing fresh water wells within a ane (1} mile radius

-will be monitered at reqular intervals to assure

aperator that no econtamination 1is takina place. There
ara no bodiass of water sxisting within ene mile of
di=scharge andfor storage of brine. (Sse figures 1 & 2.1}

Oepth to ground water in this area is ?5':. Thess
wells are numbered and water analvsis far all are
anclosad. {See attachmant "M“A"M)

Flooding potential of site is very remote. The placstic
lined surface pit has a huilt-in leak detection svystem
installed in the bottom of the pit. It cansists of four
ineh P.V.C. piping with holes drilled in the pipe. Tha
pipe was installed in trenches 12" deep, then covered
with pea gravel. Then the entire bottom of the pit was
covaered with sand. {S5eae Detail "B" Drawing #2.)

Plastie liner was installed aver the sand base. The
P.V.LC. pipe system was manifolded. It exits on the west
zlde of surface pit with a four (Y)Y foot riser at the
end. {See DOrawing #2)

Shaould the plastic liner develaop a leak, 1t can be
detected by daily visual inspectiaon of the riser.

phone (505) 397-6319 ) 201 e. songer ) p. 0. box 2188 ) hobbs, new mexico 88240
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In the avent a dike should break, all drainage would bea
captured in a natural catch basin. It is lecated
approximately 1200' south-southwest of the bring station.
{See Topeocaraphic Map - Figure 3}

The =spill can then be recovered by portable vacuum pumps
to reduce danger of contamination of fresh water.

5. Samples of brine water can be obtained at dischargs of
source well, at discharge inteo surface pit from socurce
well, and can ba ohtained downstrsam of centrifugal
pump in line to loading station. Flow meters ars
located in the loading station.

6. Information for this quaestion 1s not readily available.

7. See attached drawings (1, 2, and 3), Attachments B
and C, and Hell Bore Sketch.

8. See attached drawings (1, 2, and 3), Attachments B
and C, and Well Bore Sketeh.

nr'z e phone (505) 397-6319 e 201 e sanger e p.o.box2188 e  hobbs, new mexico 88240
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P.O. BOX 1468
MONAHANS. TEXAS 79756
PH. 943-3234 OR 563-1040

TO: Mr., Joe Jandica

' l 709 W. INDIANA

MIDLAND. TEXAS 79701
PHONE 683-4521

Martin Water Lahoratories, Inc.

RESULT OF WATER ANALYSES

LABORATORY NO. 11821
SAMPLE RECEIVED 11-1-82

RESULTS REPORTED_11=1-=82

P.0.Box 2188 .Hobhs, NM

COMPAN

Lease —Salty Dog #1
FIELD or PooL Engineering Inc.
SECTION BLOCK SURVEY COUNTY STATE
SOURCE OF SAMPLE AND DATE TAKEN:
Nno. 1 _Raw water - taken from water well @ Snyder ranch house.

2 _Raw water — taken from water well @ Snyder ranch headquarters office.

NO.
no. 3 _Raw water — taken from water supply well (Salty Dog #l).
no. ¢ _Brine water - taken from Salty Dog #1.
REMARKS:
CHEMICAL AND PHYSICAL PROPERTIES
NO. 1 NO. 2 NO. 3 NO. 4
Specifiz Gravity at 60° F 1.0014 1.0015 1.0020 1.2060
pH When Sampled
pH When Received 7.35 7.48 71.47 8.0C
Bicarbenate as HCO3 220 224 215 56
Supersaturation as CaCO3
Undersaturation as CaCO3 )
Total Hardness as CaCO3 216 228 320 5,650
Calcium as Ca 66 74 116 1,720
Magnesium as Mg 12 11 7 328
Sodium and/or Potassium 18 13 49 1354‘387
Sulfate as SO4 13 34 38 4,347
Chloride as Ci 28 27 149 209,506
iron as Fe 0,13 0.21 2.5 0.42
Barium as Ba
Turbidity, Electric
Color as Pt
Total Solids, Calculated 377 383 574 351,344
Temperature °F,
Carbon Dioxide, Calculated
Dissolved Oxvgen, Winkler ]
Hydrogen Suifide 0.0 0.0 0.0 0.0
Resistivity, ohms/m at 77° F. 19 50 19.580 13.00 0.04
Suspended Qil
Filtrable Solids as mg/}
Votume Fi ltered, mi

Results Reported As Milligrams Per Liter

Additiona! Determinations And Remarks _The

undersiened certifies the abgve ta be true and correct

and helief

to fhe best of his knowledge

v

L

Form No. 3

C, L

T A
‘(T/Xl‘gfl’b. Martin, M. A.

‘ ATTACHMENT A !
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NATURAL RESOURCES
ENGNEERING INC.

" O Box 2188 / 201 E Sange:

Phone (5051 397-6319 WELL BORE SKETCH

Hobhhs New Mexico 88240

NRE JOB NUMBER NBO1-001-001

FIELD/POOL /
1]
PLUG BACK DEPTH 2958 kg _ 3816 est. ELEVATION ___ 806"
Hole Size 12 1/4"
SURFACES CASING:
i Size___8 5/8" Weight _244# & 324 Grade _J-353
1877 i 850
; Set at with Sacks Cement
;-', Circulate __200 Sacks to Surface
¢ Remarks:
Y
h
- i
{:: :
1
b
-
l Hole Size 6 1/4"
PRODUCTION CASING: *
Size Weight Grade
Set at with Sacks Cement
Cement Top: Calculated Temperature Survey
* Remarks: No production casing was run in this well.
Completed open hole from 1877' to 2958 as a brine
source well.
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