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Subject: Brine Station Delineation, Remediation, and Decommissioning Proposal

Re: CALICO, Inc. - McCasland Brine Station
UL-J, NW¥% of the SE¥ of Section 34 T21S R37E
Latltude 32°26°02.7"N and Longitude 103°09'01.6"W
b Street and Avenue E, Eunice, Lea County, New Mexico

Dear Mr. Price,

Environmental Plus, Inc. (EPI), on behalf of Mr. Jerry Calhoon, representative for
Calico, Inc., submits this Brine Station Delineation, Remediation, and
Decommissioning Proposal for the above referenced brine station.

If there are any questions please call Mr. Ben Miller or myself at the office or at
505.390.0288 and 505.390.7864, respectively. All official communication should
be addressed to:

Mr. Jerry Calhoon
Calico, Inc.

101 Lake Shore
Bullard, Texas 75757

Sincerely,

Aty

Pat McCasland
EPI Technical Services Manager

cc:  Jerry Calhoon, Calico, Inc.
NMOCD, Hobbs Field Office
Ben Miller, EPI Vice President and General Manager
Sherry Miller, EPI President
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1 INTRODUCTION

The McCasland Brine Station was in operation for at least two decades prior to being
shut down and the fresh water well plugged in 1995. In May of 2003, the surface
facilities, i.e., tanks and building, were removed. The storage tank pad and the lined
overflow pit remain. At times in the past, brine water leaked and has impacted part
of the site. This document discusses proposed delineation of the extents of
contamination and site remediation in accordance with the New Mexico Oil
Conservation Division Guidelines.

1.1 Site Description

The brine station is located at 6** Street and Avenue E in Eunice, New Mexico and
consisted of three 500 barrel (bbl) brine and fresh water storage tanks, a lined
overflow pit, a water well, and a truck loading rack. Aecrial and topographical site
maps are included as Attachment I.

1.2 Legal Description

The legal description is UL-] NW% SE% Section 34 T21S R37E in Eunice, Lea
County, New Mexico at an elevation of 3,440'ams| at Latitude 32 26' 02.7"N and
Longitude 103 09' 01.6"W.

1.3 Photographic documentation

Photographs of the site are included as Attachment II.

1.4 Ecological Description

Being inside a residential area in the City of Eunice, the ecology is typically
metropolitan, nevertheless, the area to the south is an intergrade of the Lower Great
Plains and the Upper Chihuahuan Desert Biomes consisting primarily of flat to hilly
terrain dominated by typical desert grasses and weeds with interspersions of Harvard
Shin Oak (Querqus harvardi) and Honey Mesquite (Prosopis glandulosa). Mammals
present, include Orrd’s and Merriam’s Kangaroo Rat, Deer Mouse, White Throated
Wood Rat, Cottontail Rabbit, and Black Tailed Jackrabbit. Reptiles, Amphibians,
and Birds are numerous and typical of area. A survey of Listed, Threatened, or
Endangered species has not been conducted.

1.5 Environmental Media Characterization

Chemical parameters of the soil will be characterized consistent with the New
Mexico Qil Conservation Division (NMOCD) guidelines published in the following

documents;

® Guidelines for Remediation of Leaks, Spills and Releases (August 13, 1993)
e Unlined Surface Impoundment Closure Guidelines (February 1993)

Acceptable “Site Specific” thresholds for contaminants of concern, i.e., Benzene,

Chloride, TPH®°"®™ and BTEX, will be determined based on the following;

e Depth to Ground water, i.e., distance from the lower most acceptable
concentration to the ground water.
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e Wellhead Protection Area, i.e., distance from fresh water supply wells or
systems.

e Distance to Surface Water Body, i.e., horizontal distance to all down
gradient surface water bodies.

1.5.1 Area Ground Water Levels

Based on water level information from the Office of the New Mexico State Engineer
and the New Mexico Tech “geo-information” website, i.e.,
http://geoinfo.nmt.edu/.esrimap ground water occurs in the area at approximately

50'bgs.
1.5.2 Depth to Ground Water Calculation

Depth to ground water, i.e., “the vertical distance from the lowermost contaminants
to the seasonal high water elevation of the ground water” and will be determined for
the hydrocarbon source term, i.e., TPH®**"’™, Benzene, and BTEX, and Chloride.

1.5.3 Ground Water Gradient

According to the USGS (Nicholson & Clbesch), the gradient is to the southeast.
1.5.4 Wellbhead Protection Area

A domestic water well is located approximately 1,100 feet southwest of the site.
1.5.5 Distance to Nearest Surface Water Body

There are no naturally occurring surface water bodies located within a 1 mile radius
of the site.

1.6 Soil Assessment

Each soil sample will be surveyed for Volatile Organic Compounds/Constituents
(VOCs) headspace and field chloride to determine which samples to send to the
laboratory for analysis. The proposed borehole series is primarily to determine the
vertical extent of CoC contamination; the horizontal extent will be determined by
sampling the excavation for Chloride, BTEX, and TPH®*"**". All samples will be 5-
point composite of the side wall and bottom samples. To ensure integrity, samples
were jarred and refrigerated prior to conducting the VOC headspace survey on the
bagged composite sample. Even though Hydrocarbon is not considered to be a
concern, VOC headspace readings will be submitted “in lieu” of laboratory analyses.
If >100ppm the samples will be sent to the laboratory for TPH®**™ and BTEX
analyses and field chloride data will be confirmed with laboratory analyses.

1.7 Water Pool Assessment

The water in the lined overflow pit is primarily rain water and will be sampled and
laboratory tested to determine disposition, i.e., left in place and backfilled with soil

or disposed of in an NMOCD approved facility.
1.8 NMOCD Site Ranking and Remedial Goals

The Site information and Metrics form in Attachment III, summarizes the
information about the site, shows a site ranking of 20 points, and sets the following
remedial goals for the CoCs.
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Benzene 10 ppm
BTEX 50 ppm
TPH?3™ 100 ppm
Chloride 250 ppm

2 DELINEATION PROPOSAL

It is proposed to advance and vertically sample 7 strategically located soil borings to
delineate the site. Samples will be collected at 5 foot intervals. The proposed
borehole (BH) delineation location map is attached as Attachment I. No boreholes
are currently planned in the area covered by the intact pit liner.

2.1 Borehole Drilling, Lithologic Sampling, Logging, and Abandonment

Boreholes will be located strategically to best determine vertical and horizontal
extent of contamination in the vadose zone. Borelogs will be developed for each
boring noting site lithology. Likewise, laboratory samples may be collected to
determine more detailed lithologic characteristics, i.e., porosity, transmissivity, etc.

Each borchole will be plugged with Sodium Bentonite in accordance with the
NMOCD guidelines.

2.1.1 General Drilling Procedures

The investigation will use the Environmental Plus, Inc. drill rig with hollow stem
auger and “thin-wall probe” method of discrete sampling.

2.1.2S0il Sampling and Logging

Upon advancing to the desired sampling interval the probe will be extended through
the end of the hollow stem auger and pushed into the soil matrix to collect the
sample. As the 1.5” X 48” stainless steel probe with a vinyl sampling sleeve is
detached from the sampling bar, it will be immediately placed on the rack and
logged. A 4 oz. sample will then be decanted into the sample jar for refrigeration
and preparation with the remainder (-1 Kg) placed in a 1 gallon Ziplock bag,
warmed to ambient ~ 70-80 °F and VOC Headspace concentration measured and
recorded. All pertinent information will be recorded on the field borelog data sheet.

2.1.3 Borehole Abandonment

The boreholes will be filled with a mixture of fresh water and Sodium Bentonite and
a wooden marker denoting the borehole number driven into the center of each

backfilled hole.
2.2 Sample Handling

Soil samples will be collected and prepared in accordance with accepted ASTM and
EPA SW846 methods.

2.2.1Sampling protocols

1. Decontaminate sampling equipment and area with Alconox distilled water
after each sample.
2. Prepare samples and refrigerate as soon as practicable.

3 McCasland Brine Station
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Duplicates or blanks may be submitted to the laboratory to establish reproducibility
and identify laboratory contamination, respectively.

2.2.2Sample Containers

Laboratory and field analyses of soil requires specific containers and are listed in the
matrix below.

VOC General
TPH BTEX Headspace Metals PAH Chemistry
4 oz. Jars 4 oz. Jars with 1-gallon
Soil with Teflon : Ziplock® NA NA NA
Teflon seal
seal bags

2.2.3 Sample Custody

All analyrtical request forms will be completed and signatured by EPI as sampler.
EPI personnel will ascension the samples to the laboratory sample-receiving
personnel under chain-of-custody signature.

2.2.4 Quality Control Samples

Quality control samples will be analyzed to ensure data quality.

2.2.4.1 Field Blank

A field blank for soil is not deemed necessary.

2.2.4.2Equipment Blank

None will be collected.

2.2.4.3Field Duplicate or Co-located Samples

For water and soil samples, one duplicate or co-located sample will be collected for
analysis every 10'" sample or at least one per sampling day.

2.2.4.4Trip Blank

A laboratory prepared trip blank will accompany each water sample batch.

2.3 Field Measurements
Each sample will be analyzed in the field for VOC headspace and chloride.
2.3.1 VOC Headspace

The VOC Headspace concentration for each soil sample will be measured. The
instrument used will be the Ultra-Rae PID manufactured by Rae Systems. The
calibration gas will be 100.0 ppm isobutylene standard from Scott Specialty Gases,
Freemont, Colorado.

2.3.2 Chloride

Reagents used in the soil chloride field surveys will be viable and distilled water will
be used as the leaching agent.
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2.4 Equipment Calibration and Quality Control

The PID will be calibrated at least 3 times daily and checked with the calibration gas
hourly. When a check with the calibration gas indicates the instrument reading is 10
ppm too high or low it will be calibrated. Variation in the daytime ambient
temperature will cause the variation.

2.5 Equipment Maintenance and Decontamination

All sampling and survey equipment will be routinely decontaminated berween
samples. Nitrile gloves will be worn and changed with each sampling iteration.

2.6 Analyses

Soil and ground water will be analyzed in accordance with the following EPA

Methods.
The analytical suite for soil samples will include;

e TPH (EPA method 8015M)
e BTEX (EPA method 8020 or equivalent)

The analytical suite for water samples may include:

e BTEX (EPA method 8021B)
e Total Dissolved Solids (EPA method 150.1)
e Chloride

2.7 Sample Identification

An example of the sample identification scheme is as follows

Compa | ¢, g . Date Borehole #1 Interval - gutatl.lﬁc/ai)tlogz
ny-EDI e: Bunice | o ;7500 orehole 20°bgs utting/Probe
Sample
E E 60302 BH1 20° CorP

Example: EE60302BH1-20C

2.8 Data Quality Objectives

All data will be reviewed within the context of documented and verified analytical
information derived from quality control samples. If data is within the
specifications it will be deemed quantitative and acceptable for use in making
environmental management decisions.

eLaboratory data must have extraction recovery for TPH, BTEX and general
chemistry parameters *30.0%. Or a “%Extraction Accuracy ” between 70

and 130%.

eLaboratory data must have <30% Relative Percent Difference or a
“%Instrument Accuracy” between 70 and 130%.
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eFicld headspace analyses must be supported with instrument calibration data
and calibration gas certification.
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3 REMEDIATION WORK PLAN

The Site Specific Remediation Work Plan, to be developed using the initial site
delineation information, will provide quality analytical information and document
remediation activities justifying the NMOCD require “no further action” at this site.
The vertical extent of CoC contamination will be delineated by soil boring and the
horizontal extent during excavation. Soil disposal will be the remediation strategy.
The plan will restore the site to acceptable site specific remedial goals in accordance
with the New Mexico Oil Conservation Division (NMOCD) guidelines. The
Constituents of Concern (CoCs) are Total Petroleum Hydrocarbon using EPA
method 8015M (TPH?°">™), Benzene, BTEX, i.e., the mass sum of Benzene, Toluene,
Ethyl Benzene, and m, p, & o Xylene, and soil Chloride.
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ATTACHMENT I: SITE MAPS
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ATTACHMENT II: PHOTOGRAPHS
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McCasland Services, Inc.
" Brine Station
" ... ULJ Section34 T21S R37E
. 6thandAve.F, Eunice, Lea Co NM

5/5/2003 9:36am
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McCasland Services, Inc. Brine Station
UL-J Section 34 T21S R37E
Eunice Lea County New Mexico

5/20/2003 9:19am
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ATTACHMENT III: SITE INFORMATION AND METRICS FORM
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Site Metrics and Information Form

SITE: McCasland Brine Station | Assigned Site Reference #:

Company: Calico, Inc.

Company Street Address: 500 Zia

Company Mailing Address: 500 Zia

Company City, State, Zip: Hobbs, New Mexico 88240

Company Representative: Jerry Calhoon

Company Representative Telephone: 903.825.2739

Company Telephone: Fax:

Fluid volume released (bbls) = unknown historical releases

>25 bbls : Notify NMOCD verbally within 24 hrs and submit form C-141 within 15 days.
(Also applies to unauthorized releases >500 mcf Natural Gas)

5-25 bbls: Submit form C-141 within 15 days (Also applies to unauthorized releases of 50-500 mcf Natural Gas)

Leak, Spill, or Pit (LSP) Name: McCasland Brine Station

Source of contamination: Tanks

Land Owner, i.e., BLM, ST, Fee, Other: Calico, Inc.

LSP Dimensions:

LSP Area = fe?

Location of Reference Point (RP):

Location distance and direction from RP:

Latitude: 32 26" 02.7"N

Longitude: 103 09' 01.6"W

Elevation above mean sea level: ~ 3,440 amsl

Feet from South Section Line

Feet from West Section Line

Location- Unit or 4% = UL-] NWY% SE%

Location- Section = 34

Location- Township = T21S§

Location- Range = R37E

Surface water body within 1000 ‘ radius of site:

Domestic water wells within 1000” radius of site:

Agricultural water wells within 1000’ radius of site:

Public water supply wells within 1000’ radius of site:

Depth from land surface to ground water (DG):

Depth of contamination (DC): -50 ‘bgs

Depth to ground water (DG — DC = Calculated Depth to GW) ?

1. Ground Water 2. Wellhead Protection Area 3. Distance to Surface

Water Body
igelt)iegtohpta(;n(t;s\w >0 If <1000° from water source, <200 horizontal feet: 20 poines

If Depth to GW 50 to 99 or;<20.0 from. private domestic water 200-100 horizontal feet: 10
source: 20 points

feet: 10 points poinis

If 51000 from water source, or;
}f D.epth to GW >100 >200° from private domestic water >1000 horizontal feet: 0 points
eet: 0 points .

source: 0 points
Ground water Score =20 Wellhead Protection Area Score=0 Surface Water Score= 0
Site Rank (1+2+3) = = 20 points
Total Site Ranking Score and Acceptable Concentrations
Parameter >19 10-19 0-9
Benzene' 10 ppm 10 ppm 10 ppm
BTEX!' 50 ppm 50 ppm 50 ppm
TPH 100 ppm 1000 ppm 5000 ppm

'100 ppm field VOC headspace measurement may be substituted for lab analysis
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1 INTRODUCTION

The McCasland Brine Station was in operation for at least two decades prior to being
shut down and the fresh water well plugged in 1995. In May of 2003, the surface
facilities, i.e., tanks and building, were removed. The storage tank pad and the lined
overflow pit remain. At times in the past, brine water leaked and has impacted part
of the site. This document discusses proposed delineation of the extents of
contamination and site remediation in accordance with the New Mexico Oil
Conservation Division Guidelines.

1.1 Site Description

The brine station is located at 6™ Street and Avenue E in Eunice, New Mexico and
consisted of three 500 barrel (bbl) brine and fresh water storage tanks, a lined
overflow pit, a water well, and a truck loading rack. Aerial and topographical site
maps are included as Attachment I.

1.2 Legal Description

The legal description is UL-] NW% SE% Section 34 T21S R37E in Eunice, Lea
County, New Mexico at an elevation of 3,440'amsl at Latitude 32 26' 02.7"N and
Longitude 103 09' 01.6"W.

1.3 Photographic documentation

Photographs of the site are included as Attachment II.

1.4 Ecological Description

Being inside a residential area in the City of Eunice, the ecology is typically
metropolitan, nevertheless, the area to the south is an intergrade of the Lower Great
Plains and the Upper Chihuahuan Desert Biomes consisting primarily of flat to hilly
terrain dominated by typical desert grasses and weeds with interspersions of Harvard
Shin Oak (Querqus harvardi) and Honey Mesquite (Prosopis glandulosa). Mammals
present, include Orrd’s and Merriam’s Kangaroo Rat, Deer Mouse, White Throated
Wood Rat, Cottontail Rabbit, and Black Tailed Jackrabbit. Reptiles, Amphibians,
and Birds are numerous and typical of area. A survey of Listed, Threatened, or
Endangered species has not been conducted.

1.5 Environmental Media Characterization

Chemical parameters of the soil will be characterized consistent with the New
Mexico Oil Conservation Division (NMOCD) guidelines published in the following
documents;

¢ Guidelines for Remediation of Leaks, Spills and Releases (August 13, 1993)
e Unlined Surface Impoundment Closure Guidelines (February 1993)

Acceptable “Site Specific” thresholds for contaminants of concern, i.e., Benzene,
Chloride, TPH®**"*™, and BTEX, will be determined based on the following;

e Depth to Ground water, i.e., distance from the lower most acceptable
concentration to the ground water.

1 McCasland Brine Station
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e Wellhead Protection Area, i.e., distance from fresh water supply wells or
systems.

e Distance to Surface Water Body, i.e., horizontal distance to all down
gradient surface water bodies.

1.5.1 Area Ground Water Levels

Based on water level information from the Office of the New Mexico State Engineer
and the New Mexico Tech “geo-information” website, i.e.,
http://geoinfo.nmrt.edu/.esrimap ground water occurs in the area at approximately

50'bgs.
1.5.2 Depth to Ground Water Calculation

Depth to ground water, i.e., “the vertical distance from the lowermost contaminants
to the seasonal high water elevation of the ground water” and will be determined for
the hydrocarbon source term, i.e., TPH®**"*™, Benzene, and BTEX, and Chloride.

y

1.5.3 Ground Water Gradient

According to the USGS (Nicholson & Clbesch), the gradient is to the southeast.
1.5.4 Wellbhead Protection Area

A domestic water well is located approximately 1,100 feet southwest of the site.

1.5.5 Distance to Nearest Surface Water Body

There are no naturally occurring surface water bodies located within a 1 mile radius
of the site.

1.6 Soil Assessment

Each soil sample will be surveyed for Volatile Organic Compounds/Constituents
(VOCs) headspace and field chloride to determine which samples to send to the
laboratory for analysis. The proposed borehole series is primarily to determine the
vertical extent of CoC contamination; the horizontal extent will be determined by
sampling the excavation for Chloride, BTEX, and TPH®*""*™", All samples will be 5-
point composite of the side wall and bottom samples. To ensure integrity, samples
were jarred and refrigerated prior to conducting the VOC headspace survey on the
bagged composite sample. Even though Hydrocarbon is not considered to be a
concern, VOC headspace readings will be submitted “in lieu” of laboratory analyses.
If >100ppm the samples will be sent to the laboratory for TPH®*'>™ and BTEX
analyses and field chloride data will be confirmed with laboratory analyses.

1.7 Water Pool Assessment

The water in the lined overflow pit is primarily rain water and will be sampled and
laboratory tested to determine disposition, i.e., left in place and backfilled with soil
or disposed of in an NMOCD approved facility.

1.8 NMOCD Site Ranking and Remedial Goals

The Site information and Metrics form in Attachment 111, summarizes the

information about the site, shows a site ranking of 20 points, and sets the following
remedial goals for the CoCs.
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Delineation, Remediation, and Decommissioning Plan
June 2883




CavLICO, INC.

Benzene 10 ppm
BTEX 50 ppm
TPH*'>m 100 ppm
Chloride 250 ppm

2 DELINEATION PROPOSAL

It is proposed to advance and vertically sample 7 strategically located soil borings to
delineate the site. Samples will be collected at 5 foot intervals. The proposed
borehole (BH) delineation location map is attached as Attachment I. No boreholes
are currently planned in the area covered by the intact pit liner.

2.1 Borehole Drilling, Lithologic Sampling, Logging, and Abandonment

Boreholes will be located strategically to best determine vertical and horizontal
extent of contamination in the vadose zone. Borelogs will be developed for each
boring noting site lithology. Likewise, laboratory samples may be collected to
determine more detailed lithologic characteristics, i.e., porosity, transmissivity, etc.
Each borehole will be plugged with Sodium Bentonite in accordance with the
NMOCD guidelines.

2.1.1 General Drilling Procedures

The investigation will use the Environmental Plus, Inc. drill rig with hollow stem
auger and “thin-wall probe” method of discrete sampling.

2.1.2 S0il Sampling and Logging

Upon advancing to the desired sampling interval the probe will be extended through
the end of the hollow stem auger and pushed into the soil matrix to collect the
sample. As the 1.5” X 48” stainless steel probe with a vinyl sampling sleeve is
detached from the sampling bar, it will be immediately placed on the rack and
logged. A 4 oz. sample will then be decanted into the sample jar for refrigeration
and preparation with the remainder (-1 Kg) placed in a 1 gallon Ziplock bag,
warmed to ambient - 70-80 °F and VOC Headspace concentration measured and
recorded. All pertinent information will be recorded on the field borelog data sheet.

2.1.3 Borehole Abandonment

The boreholes will be filled with a mixture of fresh water and Sodium Bentonite and
a wooden marker denoting the borehole number driven into the center of each

backfilled hole.
2.2 Sample Handling

Soil samples will be collected and prepared in accordance with accepted ASTM and
EPA SW846 methods.

2.2.1 Sampling protocols

1. Decontaminate sampling equipment and area with Alconox distilled water
after each sample.
2. Prepare samples and refrigerate as soon as practicable.
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Duplicates or blanks may be submitted to the laboratory to establish reproducibility
and identify laboratory contamination, respectively.

2.2.2Sample Containers

Laboratory and field analyses of soil requires specific containers and are listed in the
matrix below.

vOcC General
TPH BTEX Headspace Metals PAH Chemistry
4 oz. Jars . 1-gallon
Soil with Teflon | 40z Jars with 1 7.0 v@ NA NA NA
Teflon seal
seal bags

2.2.3 Sample Custody

All analytical request forms will be completed and signatured by EPI as sampler.
EPI personnel will ascension the samples to the laboratory sample-receiving
personnel under chain-of-custody signature.

2.2.4 Quality Control Samples

Quality control samples will be analyzed to ensure data quality.

2.2.4.1Field Blank
A field blank for soil is not deemed necessary.

2.2.4.2Equipment Blank
None will be collected.

2.2.4.3 Field Duplicate or Co-located Samples
For water and soil samples, one duplicate or co-located sample will be collected for

analysis every 10" sample or at least one per sampling day.
2.2.4.4Trip Blank
A laboratory prepared trip blank will accompany each water sample batch.

2.3 Field Measurements
Each sample will be analyzed in the field for VOC headspace and chloride.
2.3.1 VOC Headspace

The VOC Headspace concentration for each soil sample will be measured. The
instrument used will be the Ultra-Rae PID manufactured by Rae Systems. The

calibration gas will be 100.0 ppm isobutylene standard from Scott Specialty Gases,
Freemont, Colorado.

2.3.2 Chloride

Reagents used in the soil chloride field surveys will be viable and distilled water will
be used as the leaching agent.
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2.4 Equipment Calibration and Quality Control

The PID will be calibrated at least 3 times daily and checked with the calibration gas
hourly. When a check with the calibration gas indicates the instrument reading is 10
ppm too high or low it will be calibrated. Variation in the daytime ambient
temperature will cause the variation.

2.5 Equipment Maintenance and Decontamination

‘All sampling and survey equipment will be routinely decontaminated between

samples. Nitrile gloves will be worn and changed with each sampling iteration.

2.6 Analyses

Soil and ground water will be analyzed in accordance with the following EPA
Methods.

The analytical suite for soil samples will include;

e TPH (EPA method 8015M)
BTEX (EPA method 8020 or equivalent)

The analytical suite for water samples may include:

e BTEX (EPA method 8021B)
e Total Dissolved Solids (EPA method 150.1)
o Chloride

2.7 Sample Identification

An example of the sample identification scheme is as follows

Compa Site: Eunice Date Borehole #1 Interval - 8‘1;1;517;;0{::
ny-EPI P et 6-3-2002 20’bgs 4 S grorobe
ample
E E 60302 BH1 20° CorD

Example: EEG60302BH1-20C

2.8 Data Quality Objectives

All data will be reviewed within the context of documented and verified analytical
information derived from quality control samples. If data is within the
specifications it will be deemed quantitative and acceptable for use in making
environmental management decisions.

eLaboratory data must have extraction recovery for TPH, BTEX and general
chemistry parameters ©30.0%. Or a “%Extraction Accuracy ” between 70
and 130%.

eLaboratory data must have <30% Relative Percent Difference or a
“%Instrument Accuracy” between 70 and 130%.
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eField headspace analyses must be supported with instrument calibration data
and calibration gas certification.
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3 REMEDIATION WORK PLAN

The Site Specific Remediation Work Plan, to be developed using the initial site
delineation information, will provide quality analytical information and document
remediation activities justifying the NMOCD require “no further action” at this site.
The vertical extent of CoC contamination will be delineated by soil boring and the
horizontal extent during excavation. Soil disposal will be the remediation strategy.
The plan will restore the site to acceptable site specific remedial goals in accordance
with the New Mexico QOil Conservation Division (NMOCD) guidelines. The
Constituents of Concern (CoCs) are Total Petroleum Hydrocarbon using EPA
method 8015M (TPH®°">™), Benzene, BTEX, i.e., the mass sum of Benzene, Toluene,
Ethyl Benzene, and m, p, & o Xylene, and soil Chloride.
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ATTACHMENT I: SITE MAPS
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ATTACHMENT II: PHOTOGRAPHS
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Brine Station
UL-J Section 34 T215 R37E
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McCasland Services, Inc. Brine Station
UL-J Section 34 T21S R37E
Eunice Lea County New Mexico

§/20/2003 9:17am
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McCasland Services, Inc. Brine Station
UL-J Section 34 T21S R37¢
Eunice Lea County New Mexico

5/20/2003 9:19am

" McCagjand iﬁ:ag"m'ﬁ# o

.7 - BPRe STONER ~ \
" - .- £ -: ' ; .",
- ‘-' - A Ll
l'-:l“ ‘

tf

16 McCaslond Brine Station
Delineation, Remediation, and Decommissioning Plan
June 2803



}

e —

CaLICO, INC.

ATTACHMENT III: SITE INFORMATION AND METRICS FORM
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Site Metrics and Information Form

SITE: McCasland Brine Station J Assigned Site Reference #:

Company: Calico, Inc.

Company Street Address: 500 Zia

Company Mailing Address: 500 Zia

Company City, State, Zip: Hobbs, New Mexico 88240

Company Representative: Jerry Calhoon

Company Representative Telephone: 903.825.2739

Company Telephone: Fax:

Fluid volume released (bbls) = unknown historical releases

>25 bbls : Notify NMOCD verbally within 24 hrs and submit form C-141 within 15 days.
(Also applies to unauthorized releases >500 mcf Natural Gas)

5-25 bbls: Submit form C-141 within 15 days (Also applies 10 unauthorized releases of 50-500 mcf Natural Gas)

Leak, Spill, or Pit (LSP) Name: McCasland Brine Station

Source of contamination: Tanks

Land Owner, i.e., BLM, ST, Fee, Other: Calico, Inc.

LSP Dimensions:

LSP Area = fe?

Location of Reference Point (RP):

Location distance and direction from RP:

Latitude: 32 26' 02.7"N

Longitude: 103 09' 01.6"W

Elevation above mean sea level: - 3,440"ams])

Feet from South Section Line

Fect from West Section Line

Location- Unit or 4% = UL-] NWY% SE

Location- Section = 34

Location- Township = T21S§

Location- Range = R37E

Surface water body within 1000 ‘ radius of site:

Domestic water wells within 1000’ radius of site:

Agricultural water wells within 1000’ radius of site:

Public water supply wells within 1000 radius of site:

Depth from land surface to ground water (DG):

Depth of contamination (DC): ~50 ‘bgs

Depth to ground water (DG — DC = Calculated Depth to GW) ?

1. Ground Water 2. Wellhead Protection Area 3. Distance to Surface

Water Body
gelt):cgzhpi(;niw <50 If <1000’ from water source, <200 horizontal feet: 20 points

0r;<200’ from private domestic water -
If Depth to GW 50 to 99 source: 20 points 200-100 horizontal feet: 10

feet: 10 points points

If >1000° from water source, or;
}f D.epth to GW >100 >200’° from private domestic water >1000 horizontal feet: 0 points
eet: 0 points ]

source: 0 points
Ground water Score =20 Wellbhead Protection Area Score=0 Surface Water Score= 0
Site Rank (1+2+3) = = 20 points
Total Site Ranking Score and Acceptable Concentrations
Parameter >19 10-19 0-9
Benzene' 10 ppm 10 ppm 10 ppm
BTEX' 50 ppm 50 ppm 50 ppm
TPH 100 ppm 1000 ppm 5000 ppm
'100 ppm field VOC headspace measurement may be substituted for lab analysis
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ENVIRgONM’NTAL PLus, INC. @5t Micro-Blage Out ™,

STATE APPROVED LAND FARM AND ENVIRONMENTALREUEEVED

September 30, 2003 0CT 1 5 2003

Mr. Wayne Price, Geologist OIL CONSERVATION

Energy, Minerals, and Natural Resources Department DIVISION
New Mexico Oil Conservation Division, Environmental Bureau

P.O. Box 6429
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505

Subject: Written notification of ground water impact

Re: McCasland Brine Station
UL-J; NW¥% of the SE% of Section 34 T21S R37E
Lea County New Mexico

Latitude: 32° 26" 02.7"N Longitude: 103° 09" 01.6"W
Dear Mr. Price,

Environmental Plus, Inc. (EPI), 2100 Avenue O, Eunice, New Mexico, on behalf
of Mr. Jerry Calhoon, Calico, Inc., 101 Lakeshore, Bullard, Texas 75757,
submits this written notification of ground water impact due to historical brine
water spills at the above referenced site in excess of New Mexico Water Quality
Control Commission (WQCC) standards found in 20 NMAC 6.2.3103A, i.e.,
Total Dissolved Solids (TDS) >1,000 mg/L and Chloride >250 mg/L. Ground
water data provided by the USGS Ground-Water Report #6, Geology and

Ground-Water Conditions in Southern Lea County, New Mexico, A. Nicholson,

Jr. and A Clebsch, Jr., 1961 indicate background concentrations in Section 34

T21S R37E for TDS to be ~-543 mg/L and 68 mg/L for Chloride. Data from

samples collected from an observation well installed during site delineation
showed TDS=10,660 mg/L and Chloride=5,798 mg/L. This submittal follows
the immediate verbal notification made on 9-30-03 and is consistent with the

notification requirements of 19 NMAC 15.116. Location maps are attached.

M7= ) geo o

P.O. BOX 1558 LR 2100 WEST AVE. O sew EUNICE, NEW MEXICO 88231
TELEPHONE 50543943481 FAX 50593942601

IN

ENVIRONMENTAL PLUS,




ENAVIRONM,NTAL PLuUus, INC. .cmslm Micro-Blaze Ont™

STATE APPROVED LAND FARM AND ENVIRONMENTAL SERVICES

Distribution of the chloride source term at the site will be assessed in accordance
with the Stage I & II Rule 19 Abatement Plans to be developed and submitted
for NMOCD approval. There are no domestic, agricultural, or public supply
wells within 1,000’ of the site or other “at risk” facilities. All official

communication should be sent to;

MAILING ADDRESS
Mr. Jerry Calhoon
Calico, Inc.

101 Lakeshore
Bullard, Texas 75757

Sincerely,

St ivd

Pat McCasland
EPI Technical Services Manager

cc:  Jerry Calhoon, Calico, Inc.
Ben Miller, EPI Vice President and General Manager
Sherry Miller, EPI President

File . e

™ TIERRA
kN Technical Consulant

Richard M. Renn, RG, CPG

Principal
Natural Resource Managerment
1694 Tierra Del Rio NW

Albuquerque, New Mexico 87107

Office: 505-346-6866 FAX: 505-345-6966
Mobile: 505-401-1083 rmrenn@comcast.net

P.O. BOX 1558 ere 2100 WEST AVE., O see FUNICE, NEW MEXICO 88231
TELEPHONE 5053943481 FAX 50523942601

INC
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McCASLAND SERVICES,. INGucr.: ot owvision

2105AVE.O P. O. BOX 99 (505)394-2581D
EUNICE, NEW MEXICO 88231 ) o -

MAY 31, 1995 g5y & RN B oL
STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL
RESOURCES DEPARTMENT R E GF } VE D
OIL CONSERVATION DIVISION JUN
2040 S. PACHECO 07 1995

SANTA FE, NM 87505 Environmentai Burea

Oil Conservation Division

ATTN: MR. MARK ASHLEY - - S
B0-025- 35705

RE: PLUGGING OF PIONEER BRINE WELL

DEAR MR. ASHLEY,

14327
ON FEBRUARY 23, 1994, MCCASLAND SERVICES, INC. PLUGGED THE OLD
PIONEER BRINE WELL, UNIT LETTER J, SEC. 34, TOWNSHIP 21§, RANGE
37E, LEA COUNTY, NEW MEXICO. THE LAND OWNER, BOB CALHOON
WHO IS ALSO THE OWNER OF MCCASLAND SERVICES, INC.,, IS
REQUESTING PERMISSION TO LEAVE THE STORAGE FACILITIES AS
THEY ARE, RATHER THAN HAVING TO MOVE THEM TO ANOTHER
PROPERTY. THESE STORAGE FACILITIES WILL BE RE-CONSTRUCTED
SO THEY CANNOT BE FILLED WITH ANY FLUIDS. SHOULD IT BE
NECESSARY TO USE THESE STORAGE TANKS FOR FRESH WATER, THE
0.C.D. WILL BE NOTIFIED BY PHONE AND FOLLOWED UP IN WRITING.
IN THE FUTURE, IT MAY BE FEASIBLE TO REDRILL THE WELL, AT
WHICH TIME, MCCASLAND SERVICES, INC. WOULD FILE A NEW
DISCHARGE PLAN AND ESTABLISH A PLUGGING BOND.

SINCE THIS WELL WAS PLUGGED UNDER THE GUISE OF THE O.C.D.,
HOBBS DISTRICT OFFICE, AND BY THE GUIDELINES OF THE STATE OF
NEW MEXICO, MCCASLAND SERVICES WOULD LIKE TO REQUEST A
RELEASE ON ITS BOND FROM THE STATE. IF YOU HAVE ANY
QUESTIONS OR NEED MORE INFORMATION, PLEASE CONTACT ME.

THANK XOU

A |

BOB PATTERSON
MANAGER

BP/tb
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STATE OF NEW MEXICO '
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

o T‘;N%Si‘l‘»ﬁ
AT OIL CONSERVATION DIVISION
pECe - vED HOBBS DISTRICT OFFICE
. ﬂgﬁa 4 P‘ﬂ 8 39 POST OFFICE BOX 1980
BRUCE Kll@ﬁ : HOBBS, NEW MEXICO 88241-1980
GOVERNOR (505) 393-6161

NMOCD Inter-Correspondence

To: Kathy Brown-Geologist
From: Wayne Price-Environmental Engineer District I ’
Date: Mar 2, 1994

Reference: Unichem Int. Eunice ST. Brine well BW-16

Conments: Please find enclosed the C-103 P&A for the above
referenced brine well.

cc: Jerry Sexton-District I Supervisor

New Mosica AV

== DRUG FREE=

Ithu7/7/1Ml



+ State of New Mexico o Form C-103 _{

. Submit 3 Copies
g)Ap x ate En als and Namral Resources Department . _ Revised 1-1-89
istric
%so Hobbs, NM :88240 ; ;)“GMQONSI%,%VI‘QB(%? DIVISION WELLA:;NO.
DISTRICT I REL: Santa Fe, New Mexico 87504-2088 SO-0Z5-35705
P.O. Drawer DD, Artesia, NM 88210 3(:) 5. Indicate Type of Lease . N
4 8 STATE FEE
1ooo Rio Brazos %ﬁ m NM 87410 ' 6. State Ol & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS 0000000000000

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TOA 17 2 S5 o N
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT® or Unit Agr »Zd’m J}“"/

(FORM C-101) FOR SUCH PROPOSALS.) <
1. Type of Well: /O/ oON EER
wee [ weir [ oner  Brine Well Brine Well
2. Name of Operator /4327 8. Well No.
McCasland Services, Inc, 1
3. Address of Operator ' 9. Pool name or Wildcat
PO Box 99 Eunice,NM 88231
4. Well Location .
Unit Letter J : Feet From The NW/[l» Lineand ___ Feet From The SE/ 4 Line

hip 215 Range /B NMPM Lea

W%W 10: Efevaion (Show whether DF RKB, RT, G, 2ic) ///////////// 7

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON  PJI~|_REMEDIAL WORK ] ALTERING CASING A
TEMPORARILY ABANDON ] CHANGE PLANS [] | commence priungoprrs.  []  PLuG AND ABANDONMENT B
PULLORALTERCASING ] CASING TEST AND CEMENT JoB
OTHER: ] | otHer: ' ' ]

12. Describe Proposed or Compieted Operations (Clearly state all pertinent details, and give pertinens dates, including estimated date of starting any proposed
work) SEE RULE 1103.

1) M.I.R.U. P.U., Nipple down well head, Install B.0.P. Thg. stuck.

2) R.U. Rotary erellne R.I. H w/ free pomt Tbg. free to 1200', could not
g0 below 1202',

3) PO.0.Hw/ 1232' Tbg. R.I.H. w/ bit, Could not get below 1200'.

4) R.I.H. w/ C.I.B.P. set @ 1190'. Dump 10' cement on to C.I.B.P., R.I.H. w/
retrievable pkr, test bridge plug, test casmg casing bad from 512' - .30°'.

- Decided to plug well.

5) R.I.H. open ended, tag cement on top of C.I.B.P. @ 1180', pump 112 sks class C
cement, RLOOH. W.0. C. 5 Hr. R.I.H. Tag top of cement@ 515'. Mix 87 sks.class C cement, PO

6) R.I.H. Tag cement@ 45'. Mix 7 sks cement. Fill csg. to surface Cut well head
off. Install dry hole marker & cap. :

1 hereby cestify that the information sbove is trus and complete to ths beat of my knowledge and belief.

SWNA;RB A\ Z" N " My M"? TITLE COHDam!V RED_.‘, DATE ?'/7 '2/_9[1
\ ]
TYPEOR FRINT NAME Ray D. Ramsey THLEPHONE NO.

TILE

DISTMET 1 suprvisor _ FEb B8 A
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UNICHEM o hi 942

INTERNATIONAL
707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, Fax 506/393-6754

March 9, 1993

Mr. William J. LeMay CERTIFIED MALL P 661 764 512
NM Qil Conservation Division

State Land Office Building

P.O. Box 2088

Santa Fe, NM 87504

Dear Mr. LeMay:

Please be advised that Unichem International is selling its Rowland Trucking Company
subsidiary to Mr. Bob Calhoon, P.O. Box 340, Hobbs, NM 88241.

Attached is a certified letter and signed receipt notifying Mr. Calhoon of the transfer of the
following discharge plans.

Unichem International Inc., Trucker’s #2 Brine Station Plan BW-18

Unichem International Inc., Carlsbad Brine Station Plan BW-19

Unichem International Inc., Eunice Brine Station Plan BW-16

Unichem International Inc., Truckers #1 Brine Station DP #370- Well plugged 12/90

If you have any questions please do not hesitate to call or write.
Sincerely,

UNICHEM INTERNATIONAL INC.

Pe /’ . .
o (e
Wayne Price
Staff Engineer

LWP:jd

cc: B. Clements
R. Brakey
M. Hughes -
Environmental File

UNICHEM INTERNATIONAL INC.



UNICHEM

INTERNATIONAL
707 N. Loech, P.O. Box 1499/ Hobbs, NM 88240 / Ph. 508/363-7751, Fax 505/393-6754

March 9, 1993

Mr. Bob Calhoon CERTIFIED MAILL P 661 764 513
Rowland Trucking Company Inc.

P.O. Box 340 }
Hobbs, NM 88241 ,

Dear Mr. Calhoon:

Pursuant to the State of New Mexico Water Quality Control Commission and to the Energy
and Minerals Department Oil Conservation Division Rules and Regulations, Unichem
International is required by law to notify you that we are transferring the following discharge
permits to your company.

Unichem International Inc., Trucker’s #2 Brine Station Plan BW-18

Unichem International Inc., Carlsbad Brine Station Plan BW-19

. Unichem International Inc., Eunice Brine Station Plan BW-16

Unichem International Inc., Truckers #1 Brine Station DP #370- Well plugged 12/90

o L]

For your reference please find WQCC Part 3-111 (transfer of Discharge Plan) attached.
If you have any questions please do not hesitate to call or write.
Sincerely,

UNICHEM INTERNATIONAL INC.

ZM%/«A Prcr

Wayne Price
Staff Engineer

LWP:jd

cc: B. Clements
R. Brakey
M. Hughes
Environmental File

UNICHEM INTERNATIONAL INC.




. gENdDE‘tR: Complete items 1 and 2 when additionai services are desired, and complete items
and 4.

Put your address in the 'RETURN TQO'' Spac he reverse side. Failure to do this will prevent this card
from being returned to you. The return receip il provide you the name of the persan delivered to and
the date of delivery, For additionai fees the f ing services are available. Consult postmaster for fees
and check box{es) for additional service(s) requested.

1. O Show to whom delivered, date, and addressee’s address. 2. (O Restricted Delivery

{Extra charge) (Extra charge)

3. Article Addressed to: 4. Article Number

p 661 764 513
Mr. Bob Calhoon

Type of Service:

ROWland Trucking Company Registered D Insured
P.0 Box 340 (X cenified O coo _
Hobbs, NM 88248 O exress mai (I fetyn Beceiet,

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Addressee 8. Addressee’s Address (ONLY if
X / requested and fee paid)

ignature — Agent
X

, Yeifluro
e AT

i

PS Form 3811, Apr. 1989 #US.G.PO. 1989-238-815 DOMESTIC RETURN RECEIPT
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'— STATE OF NEW MEXICO Q
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

June 11, 1991

BRUCE KING
GOVERNOR

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

Mr. Richard Brakey, Vice President
Rowland Trucking Operations
Unichem International Inc.

P. O. Box 1499

Hobbs, New Mexico 88240

RE: Correction on Approval of Discharge Plan BW-16
Unichem Eunice Brine Station

Dear Mr. Brakey:

The approval letter for the discharge plan renewal BW-16 for the Unichem Eunice Brine Station
has an error. The approval dated June 13, 1991 states that the Eunice Brine Station is located
in Eddy County, New Mexico. The correct location of Unichem’s Eunice Brine Station is Lea
County, New Mexico. I am sorry for any inconvenience this may have caused.

Before performing remedial work, altering or pulling casing, plugging or abandonment, or any
other workover, approval of the Oil Conservation Division (OCD) must be obtained. Approval
should be requested on the OCD Form C-103 "Sundry Notices and Reports on Wells" (OCD
Rule 1103-A). Submit the original form to the appropriate district office and a copy of the form
to the Santa Fe Office. If you have any questions, feel free to contact me at (505) 827-5824.

Sincerely,

Gorrv —

Kathy M. Brown
Environmental Geologist

KMB/sl




‘ STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

e o

F /
e ;
N

BRUCE KING June 3, 1991 POST OFFICE BOX 2088
GOVERNGR STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO B7504
(505} 827-5800

CERTIFIED MAIL
RETURN RECEIPT NO. P-327-278-143

Mr. Richard Brakey, Vice President
Rowland Trucking Operations
Unichem International Inc.

P. O. Box 1499

Hobbs, New Mexico 88240

RE: Approval of Discharge Plan BW-16
Unichem Eunice Brine Station

Dear Mr. Brakey:

The discharge plan renewal (BW-16) for the Unichem Eunice Brine Station located in the
NW/4 SE/4 of Section 34, Township 21 South, Range 37 East, NMPM, Eddy County, New
Mexico, in the 500 block of Avenue G in the town of Eunice, is hereby approved. The
renewal application consists of the original discharge plan as approved December 18, 1982; the
amendment and renewal of the discharge plan approved January 10, 1986; the renewal
application dated January 8, 1991, and the materials dated May 24, 1991, and May 29, 1991,
submitted as supplements to the application.

The discharge plan was submitted pursuant to Section 5-101.B.3 of the New Mexico Water
Quality Control Commission Regulations. It is approved pursuant to Sections 5-101.A and 3-
109.C. Please note Sections 3-109.E and 3-109.F which provide for possible future amendments
or modifications of the plan. Please be advised that the approval of this plan does not relieve
you of liability should your operation result in actual pollution of surface water, ground water,
or the environment which may be actionable under other laws and/or regulations.

The monitoring and reporting shall be as specified in the above referenced materials. Please
note that Section 3-104 of the regulations requires that "When a plan has been approved,
discharges must be consistent with the terms and conditions of the plan." Pursuant to Section
3-107.C. you are required to notify the Director of any facility expansion, production increase,
or process modification that would result in any charge in the discharge of water quality or
volume.




Mr. Richard Brakey . | .

June 3, 1991
Page -2-

Pursuant to Section 3-109.G.4., this plan is for a period of five (5) years. This approval will
expire January 10, 1996 and you should submit an application for renewal in ample time before
this date. Note that under Section 5-101.G. of the regulations, if a discharger submits a
discharge plan renewal application at least 180 days before the discharge plan expires and is in
compliance with the approved plan, then the existing discharge plan will not expire until the
application for renewal has been approved or disapproved.

On behalf of the staff of the Oil Conservation Division, I wish to thank you and your staff for
your cooperation during this discharge plan review,

Sincerely,

William J. LeMay
Director

WIL/KMB/sl

cc: QCD Hobbs Office




o1t CONGERY N DIVISION
REC: 2D

UNICHEM /g1 My 3¢ AM S Ol

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, Fax 505/393/6754

May 29, 1991

Ms. Kathy M. Brown

Environmental Bureau Geologist

New Mexico Oil Conservation Division
P.O. Box 2088

Santa Fe, NM 87504

Dear Ms. Brown:
Discharge Plan BW-16 (Formerly DP-369)

Eunice Brine Station
Lea County, NM

Per our telephone conversation on Wednesday, May 29, Unichem commits to performing
a mechanical integrity test within two years of the permit date issuance.

We will also be sending you the fracture pressure calculations and plan along with the
proper bond as soon as possible.

Thank you very much for your assistance. If you have any further questions, please don’t
hesitate to call.

Sincerely,

UNICHEM INTERNATIONAL INC.

ayne Price
Staff Engineer

LWP:rm
cc: R. Brakey
N. Denton

UNICHEM INTERNATIONAL INC.
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UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, Fax 505/393/6754

May 24, 1991

RECEIVED
Ms. Kathy M. Brown MAY 28 199]
Environmental Bureau Geologist
New Mexico Oil Conservation Division OIL CONSERVATION DIV.
P.O. Box 2088 SANTA FE

Santa Fe, NM 87504
Dear Ms. Brown
Discharge Plan BW-16 (Formerly DP-369)

Eunice Brine Station
Lea County, NM

The enclosed proposal concerning the Eunice Brine Station we believe to be satisfactory
for approval. If any further changes are requested, please notify us and they will
immediately be addressed.

In order for convenience, the proposals are numbered to stay in sequence with your April
11, 1991 letter.

1) Transfer of commitment from N.M.E.|.D. to N.M.O.C.D. and major leak and spill
reporting per WQCC rule 5-208.

WQCC regulations part 5-208 B. (Reporting requirements for in situ extraction
wells) ltem 1 reads in part "The discharger shall notify the director within 48 hours
of the detection or suspected detection of a leachate excursion, and provide
subsequent reports as required by the director.”

We are requesting your permission, at this time, to remain with the 48 hour
reporting requirement.

2) Closure and Plugging Bond

a) At a minimum an approved cement plug will be placed in the cased hole.
All contaminated soil will be removed and disposed of in an approved

UNICHEM INTERNATIONAL INC.




3)

4)

5)

6)

facility. All related well equipment will be removed, if deemed necessary.
Unichem/Rowland owns the property, therefore, the closure plan will
address the items covered under the discharge plan.

We commit to abide by all rules and regulations imposed on us by the
N.M.O.C.D. in closing the facility as an in situ brine well.

b) In order to obtain the necessary bond of $5,000, we are requesting a 90
day submittal date from today. We are expediting this matter and will send
the bond as soon as possible.

Emergency Catch Basin

The water is no longer allowed in the emergency catch basin. Any liquid which
enters the pit will be logged and reported to the O.C.D. within 72 hours with the
cause of the use of the catch basin to be included. Also any fluid which is removed
from the catch basin will be logged and the O.C.D. will be notified within 72 hours
of removal.

Mechanical Integrity Test

We propose a pressure test of the brine well within the next 5 years, or when .the
next well work over is performed, utilizing a packer to isolate the casing from the
formation.

We propose removing all underground brine lines within the year and replace them
with above ground lines that can be monitored visually on a regular schedule.

Maximum Injection Pressure

In order to answer O.C.D.’s request for part #5 of letter dated 4/11/91 to Mr.
Richard Brakey, \V\ice President from NM.O.C.D.; (Kathy Brown),
Unichem/Rowland will put together calculations detailing the fracture pressure of
the salt formation. Once we have determined the fracture pressure, a proposed
maximum injection pressure will be determined. We will then put together a plan
for assuring that the proposed maximum injection pressure will not be exceeded.
This plan, along with calculations, will be submitted 90 days from the date of this
letter.

Collapse and subsidence

a) Concearn over the potential collapse and/or subsidence of the strata
overlying the salt cavity.

In response to collapse and subsidence Unichem has had an excellent
record with this brine well. Open hole Ml tests have all shown no indication




of leaks of any kind. Interactive communication between other zones or
wells in the same zone are non-occurring at this time.

A number of in-situ brine wells have experienced maintenance problems in
the form of cave-ins around the tubing. The Eunice Brine Well has an
excellent maintenance record and to date has never experienced any cave-
in’s.

There are no surface indications such as faults, cracks, slight depressions,
etc. to indicate a forthcoming problem.

The estimated hole size was last estimated to be a hypothetical sphere with
a radius of 140’ at a total depth of 1900 to 1950 feet. In actuality this is
probably not the physical shape of this cavity. Most brine wells are stratafied
caverns and intermediate strings of various shapes and sizes. The top of
the salt is at 1259’ last recorded and the shoe of the casing is at 1300’.

The bottom of the tubing is at 1912’. The largest cavern is expected to be
at the bottom of the hole, far below the anhydrite section. The previous
calculations on cavern size had a 2:1 safety factor built in them. To date,
the estimated total volume of brine produced out of the hole is
approximately 7.24 million barrels of brine through 1990. This would give a
total accumulative cavity size of approximately 6.62 million cubic feet.

Applying a "rule of thumb" of 50 feet of overburden per million cubic feet of
volume should give relative stability of the existing cavern. Also, depending
upon the bulking rate and the notion that if a cavity depth is sufficiently large
compared to its volume, and failure does occur, the overburden will fill the
cavity and the failure will not promulgate to the surface.

If failure occurs it’s most likely that subsidence would be noted before
catastrophic failure. At present, we have a death volume ratio of 197, which
is considered to be in the "safe" zone. It should be pointed out that a
number of brine wells and LPG storage caverns are much larger than the
Eunice Brine Well, all in the same area, and have not experienced failure.
Even with exact logging data, the predictability of catastrophic failure is at
most a guess.

The Eunice Brine Well is not located near a major fresh water aquifer,
therefore presents no major threat to usable ground water.

b) Calculations that estimate the approximate size and shape of the
present-day cavity. (SEE ATTACHED)




Calculations of Cavity Size
5.79 MM bbis of brine water produced out of hole from 1965 to 1985.
579MM /20years = 290 M bbl/year Avg
from 1986 to 1990 5x2.90 MM = 1.45 MM bbls
5.79 MM bbl
1.45 MM bbl
7.24 MM bbls thru 1990

Brine containing 350,000 mg/L TDS
each barrel removed = .9157 ft® cavity

724 MMbbls x 9157 = 6.62 MM ft®
using a sphere V =4/3xlixr3

= 116 ft radius of cavity




C. Include appropriate details on callapse/subsidence prevention and
monitoring;

Unichem commits to a monitoring plan in order to prevent any collapse or
subsidence. Unichem will continue to maintain all well records, pressure
test, maintenance records, operating data, and to review this data on a
periodic basis to determine if subsidence and or collapse might occur.

Unichem will use the most recent guidelines and modeling that are available
in order to determine the probability of any failures. We will monitor other
brine stations through the N.M.O.C.D. in order to determine if any trends or
failures exist in other operations that might relate to our operation.

D. Contingency Plans and Remedial Actions
Unichem feels that contingency plans and remedial actions are pre-mature
at this point and should not be contingent on our existing operations permit.
If contingency and remediation plans are required, then we feel that the
N.M.O.C.D. should require the same plan for all brine well operations.

If such plans are issued by the N.M.O.C.D., Unichem commits to abiding
by all rules and regulations that apply.

Sign-Off Requirement W.Q.C.C. Parts 101-H

"I certify under penalty of law that | have personally examined and am familiar with the
information submitted in this document and all attachments and that, based on my inquiry
of inforrnation, | believe that the information is true, accurate, and complete. | am aware
that there are significant penalties for submitting false information including the possibility
of fine and imprisonment.”

Richard Brakey Q»Q»M éEﬁﬁgvb\

Sincerely,

UNICHEM INTERNATIONAL INC.

2= [

Wayne Price
Staff Engineer

LWP:rm




é PRt (DP-369)

INVENTORY OF SOLUTION MINING WELLS -- OIL. CONSERVATION DIVISION, 1991

I. OPERATOR/LOCATION INFORMATION ‘ _
T e \'C['\MJ (gralce\/-\/f e !v-es\‘d&ad“
Omrator: u/r’nCL\-@rr\ Lmha/h'mﬂj l/\JO\\,N(/ -Pr')'(/e - S"T\ﬂ\ th'.w

h@i)r_)wlamdimch’ o I\.);/;rlmovn Dermntvmn — Scf 2ty Dir~ectfov
Address: “1077 N- Leec im/
P0. Boe 1499, Hobbs NmM, $4240 Phone: 393-77S | (o

~ 393~ 673 ( Ry
Facility _Eu~vco Bvine SHatvo (Roneer Bone )

T.21S  R.3ITE  Sec. 4 N ik S0 s wE

County: Le (0N

Purpose of well (brine supply, LPG storage, potash dissolution)

bm’r\{ S u,{ao\/uov

II. DRILLING/SITING INFORMATION

Contractor: ﬁo\f . Sertb Tyl ‘uhcd o

Date drilling started _f- [4- (05 Date drilling completed _ [-17-6S

Drilling method Cotor u}, ,

Ground Surface Elevation KB Elevation |2~ (eof}'oﬂ// o Gro .M\fg

Total depth of hole __ | Q@7

Attach schematic of well, include open hole interval, perforations, etc.

Type of drilling fluid _ ) odke

Describe all casing tests performed todate _§-2285 © 300 a5 +tr G /row@’/.,
224-88: 350psi for 9 howrs, J- 3-G )¢ 350 ps1 Aer [ D how, s




CASING, TUBING AND CEMENTING RECORD

From To Sizeof Size of Weight per = Sacks of  Estimated

Hole Casing Foot Cement Top of cmt.
-
07 12617 Ay 7" 23 H2S  Sifae
\Q-L.(Q(':;Qr) Yy
o lq00" a% A% Tackted @ top wrs
W,r\opa cke

Is site within 1/2 mile of another well? Is so, explain. %efj; Withos Sec g, 3
howre | pboandored, 2 o, 3 A [ orpe, wake,
~ hawe tcords tfn ).

(10-26-51)

Typeofwiﬁ:hmtm@mm %<s0.000 blanket ,j ¥ %%[}1% Qﬂcﬁ O k7 5

(5-5,
’%fh‘\ b\)?\’\o\flﬂ on c“,@ttbr\a e ) w ﬁ

Comments (include problems encountered while drilling, loss of circulation, deviation
of hole from vertical, centralizers, used, tools lost or stuck, fracturing techniques used,
etc.)

\Ased 2 S2 Corhediner s 5 [ 'F/OGC% QI‘WCQI sloe




. FORMATION INFORMATION

Formation Record

From To  Thickness Formation (name, description)

0 J0° 307 Coluche’ Sad
o’ 12007 (190" Ced Beds & Shodke
12007 13597 597 Brhydeke (Romion Busiler 7)

(259 3050 Ty Helucke +Arhy drke (Pervrncin S oaladPD ¥
Qef. gw% 2050 ULS9” 2602 PAnhydcte + Line

Ot # 4 LGS 65847 19327 Shoake = Lime

Logs (specifytype)__ D [lo s Lm»:;

Identify where logs are on file __ OC N o - S d. Fe OLL Y




IV.

AQUIFER INFORMATION

Aquifers in Immediate Area

From To Aquifer Amount of Water Quality
Description entering hole of Water

Nt on +he O?M /4?/(/\/\"@»/ e

Wed, n ~Hus cveon (s smadd & and Umjtw?
Quelidy anerages 1000ppmTDS , 350 por~ C |

@ o depth b 2050 607,

E1D puSlic nodvee = UST 5 [HOOppvT S

Note: If water quality analysis are available please attach.*

Source of aquifer description {J ke w—F/UC ha CQNA{ DR

Source of water level and quality data ¢\ Ao o ne s
4 .

Depth water first encountered during drilling A/p+— ,\@DW’C@J b itlod /s Mﬁa/)
Directionof water gradient So\dc:o\ ecasyer ., \
- f

wrel O +
Explain a@%@f-wa&r emiaeéen

A wWake LWeds in T215 RITE Sec B4 . CPAHO Anlled 19y D 1697, FHonndrre)

CO-HQ TO N0, nect used; wooradiord well 1094 pon TS

U0 ppre CVe 1 Sechom dn cast wader el 1404 ppe TS,

360 poen Cl. 1 Sechen cast—+1 sechon sowtin
T05= 636 pp Clz 160ppmn




£

by,

—

LN ¥

h= 6o’

AN

PRODUCTION/BRINE STORAGE INFORMATION

Method of production (describe fully) @Water Lpr cihy <, Q,,lM A haue
('SI level maHuian) (’Yﬁa’fh F“”‘P) (‘—lg_‘ﬁoopsf e ,.;jsa,/)
meter, 10 1000 bl dank, 40 well,"downgnnulus, +

—«mbf.wa; +o 2 bnne stvoge daoks via 3 wndergrourd
lon\\e,h}\g/, “Fhra '-%mckjl)uathj (@n’fri%a/o Purap (anh\é«é/aom)/
0 Y paridDld load Cinp
F e Rice dduded —thed frve most of the Life of the coeld
G hod e polluced o Hhe aearidis v/ Leesh ooy

:’n@gc«k&o Fovir —he —ndo ~g .
Was well used previously for some purpose other than brine supply N oNg

If so, explain

USC Of bnne ]\V\.“l‘f’ts\ ’F(AAA/Q l’g‘q"c) l C': ‘73,000‘0‘/\n\ TDS;Q(&S/'(DIPP‘“\

Source of injection water (be specific) p,'/)p// AT (Dm‘-b, ot Eionico
otz §u,boplz&? ~P/vrovz.z”/£\ o flow notes

Flow meder’. 2:0:77° Cls 36 ppony ; TDS= 224 5o

Date of first production [ ke oore 1905

Volume of brine produced to date |90S 4o [985%= 579 MMbal records
1995 ‘5 40 65 - IHS M pypd favj) = V.24 MM AL sk 1990

Weight of salt removed to date

415
Wi chewn Gfuieming 350V oo brine 26.62 MM-£13 = 44 Fons

0CD rls\'vxg bnng rmr\,\fsis of 300,000 por TDS 2 S(’)% Mm'pf 5= 338 4 S

Calculated size and shape of cavity to date

vy

Unichor us\‘ns\ a SW r« W~ d-2327

OCD Cbtnder y=53" d-10(’ _
SPP\W r=ne’ d= 2227 ’-‘Dprobc«,bk? mos+— Wlce Sl’\a_(:.e

: (360" ty
i +F “J Cvre r-= d = e +o pmduo‘h‘m-\ prac‘t;\'af .
|

00"




Explain any evidence of subsidence and any subsidence monitoring

Brine storage facilities (describe) A~ ne Nis ned A (g
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ABANDONMENT/PLUGGING RECORDS

Date well abandoned/plugged {1 ~ L

Reason for well abandonment or plugging M/ﬁ

Method of plugging or proposed plugging (describe fully, include amounts of cement,
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VA o (’(1%» ho (.aér—a/h/ N~OCD M&‘AAJ&?AJE‘\@A
t/l/\hg-

List all conduits in the area of review. Include completion and plugging records.
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Home Otfice 707 N. Leech, P.O. Box 1499/ Hobbs, NM 88240/ Ph. 505/393-7751, TWX 910/986-0010

FACSIMILE TRANSMITTAL SHEET

TO: KATHY BROWN

FROM:  NORMAN DENTON
DATE: 5-13-91
SUBJECT:  DISHARGE PLANL BW-16

TOTAL PAGES THIS TRANSMISSION (Including this one):

ADDITIONAL COMMENTS:
ORIGINAL FORTHCOMING IN THE MAIL.
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NOTIFY THE ABOVE-LISTED INDIVIDUAL IMMEDIATELY AT (505) 393-77S51.
TO RESPOND VIA FACSIMILE, CALL (505) 393-6754.
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modent)s by lmAS
UNICHEM INTERNATIONAL INC.




UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

May 13, 1991

Ms. Kathy M. Brown

Environmental Bureau Geologist

State of New Mexico

Energy, Minerals & Natural Resources Dept.
P.O. Box 2088

Santa Fe, NM 87504

Dear Ms. Brown:

Telephone Conversation 05/13/91 -
Discharge Plan BW-16 (Formerly DP-369)

Eunice Brine Station, Lea County, New Mexico

We ars in receipt of your letter dated April 11, 1991 requesting information within 30 days of receipt of said
letter.

In order to submit the proper information we would like to request a 60-day extension. We fully intend to
abide by all of your requests and requirements set forth in your letter.

We greatly appreciate your cooperation and assistance in this matter. Don’t hesitate to contact us if you need
our assistance.

Yours truly,
UNICHEM INTERNATIONAL INC.

Norman D. Denton

Rowland-Safety Director
id
cc: C. Root

R. Brakey

W. Price

UNICHEM INTERNATIONAL INC.




‘ STATE OF NEW MEXICO .

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OiL CONSERVATION DIVISION
BRUCE KING POST OFFICE BOX 2088
GOVERNOR . : STATE LAND OFFICE BUILDING
Apnl 11 ’ 1991 SANTA FE, NEW MEXICO 87504

(50851 827-5800

CERTIFIED MAIL
RETURN RECEJPT NO. P-327-278-091

Mr. Richard Brakey, Vice President
Rowland Trucking Operations
Unichem International Inc.

P. O. Box 1499

Hobbs, New Mexico 88240

RE: Discharge Plan BW-16 (formerly DP-369)
Eunice Brine Station
Lea County, New Mexico

Dear Mr. Brakey:

The Qil Conservation Division (OCD) received the above referenced discharge plan renewal
application on January 9, 1991, and is in the process of reviewing it. Please note the new
discharge plan number (BW-16) which will be the permanent designation used in all future
correspondence. The following comments and requests for additional information are based on
review of the application, dated January 8, 1991, and observations during the OCD site visit on
February 6, 1991.

1. Transfer of Commitment

Administration of the brine program was transferred from the Environmental
Improvement Division back to the OCD in 1989. All prior commitments to EID
concerning reporting and notification remain in effect. However, please note that all
unauthorized discharges (i.e. major leaks and spills), need to be reported to OCD within
24 hours of the event (WQCC Rule 5-208), not within 48 hours as stated in your
correspondence dated March 21, 1985.

2. Closure Plan and Plugging Bond

The revised OCD guidelines for discharge plans at brine facilities require a general
closure plan for actions to be taken when the facility in inactive. Submit a proposal for
closure which includes those actions in the guidelines, Section VI.F.S.




Mr. Richard Brakey ‘ | .
April 11, 1991
Page -2-

Your commitment for plugging and abandonment is adequate; however, your $50,000
blanket plugging bond is on the old OCD bond form which does not include brine wells.
You must either have your blanket plugging bond transferred onto the new form, or
obtain an additional single well plugging bond. Enclosed are the correct forms for both
blanket and single well plugging bonds.

3. Emergency Catch Basin

Unichem designed and committed to using their single-lined pond as an emergency catch
basin only. Fluids were observed in your catch basin by OCD representatives on
February 6, 1991 and on previous occasions by EID staff. Any fluids collected in your
emergency catch basin must be removed within 72 hours of collection. Remove the
fluids from your pond and notify the OCD upon removal. Note that all future collection
and removal of fluids must be reported to the OCD within 72 hours. If you continue to
use your emergency catch basin as a brine storage and loading pond then you will be
required to upgrade your pond according to the enclosed guidelines for construction of
waste storage/disposal ponds.

4, Mechanical Integn‘fy Testing

Pursuant to revised OCD guidelines for discharge plans at brine facilities, all wells must
be pressure tested (open-hole) to 500 psi for 4 hours on an annual basis. A pressure test
isolating the casing from the formation using either a bridge plug or packer must be
conducted at least once every 5 years or during well workovers. Submit a proposal for
testing and ensuring the mechanical integrity of the well. The results from your
February 11, 1991 pressure test satisfy the OCD’s requirement for a current pressure test
prior to approving any brine facility discharge plan applications or renewals. However,
this test does not guarantee the integrity of the casing. Enclosed is information on an
alternate method for mechanical integrity testing that you may find of interest. Propose
a plan and schedule to test and guarantee the integrity of the casing. Note that an OCD
representative must be on site to witness all pressure tests. Also, submit information on
any buried brine pipelines including age and material of the lines. Propose of plan to
ensure the mechanical integrity of all underground brine pipelines.

5. Maximum Injection Pressure

Pursuant to WQCC Regulation Section 5-206, the maximum injection pressure at the
wellhead shall not initiate new fractures or propagate existing fractures in the continuing
zone. Submit a proposed maximum injection pressure, a measured and/or calculated
fracture pressure for the zone being injected into, and a plan to ensure the fracture
pressure value will not be: exceeded.




Mr. Richard Brakey . ' ‘
April 11, 1991
Page -3-

6.. Collapse and Subsidence

Because of the length of time (26 years) that Unichem has been solution mining at their
Eunice station, the OCD is concerned over the potential for collapse and/or subsidence
of the strata overlying the salt cavity that Unichem has created. Material submitted by
Unichem on July 12, 1985 presented calculations of probable cavity size and shape.
Submit new calculations that estimate the appropriate size and shape of the present-day
cavity. Include appropriate details on collapse/subsidence prevention, monitoring,
contingency plans, and remedial actions.

Submission of the above requested information will allow the review of your application to
continue. Note that your discharge plan expired on January 10, 1991; however, this agency
does not plan to initiate enforcement action provided a response to these requests is submitted
to OCD within thirty (30) days of receipt of this letter.

Enclosed is a copy of the OCD’s guidelines for preparation of ground water discharge plans at

brine extraction facilities, revised February 19, 1991, and a copy of the Water Quality Control
Commission Regulations.

If you have any questions, please do not hesitate to contact me at (505) 827-5824.

Sincerely, /
Kathy M. Brown

Environmental Bureau Geologist

KMB/sl

Enclosures

cc: OCD Hobbs Office :




Affidavit of Pub’ﬁg'» b

STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )
Joyce Clemens being first duly sworn on oath
deposes and says that he is Adv. Director of

THE LOVINGTON DAILY LEADER, a daily newspaper
of general paid circulation published in the English
language at Lovington, Lea County, New Mexico; that
said newspaper has been so published in such county
continuously and uninterruptedly for a period in excess
of Twenty-six (26) consecutive weeks next prior to the
first publication of the notice hereto attached as here-
inafter shown; and that said newspaper is in all things
duly qualified to publish legal notices within the mean-
ing of Chapter 167 of the 1937 Session Laws of the

State of New Mexico.

That the notice which is hereto attached, entitled

Notice. . Of. . Publication

and numbered ... in the .

Court of Lea
County, New Mexico, was published in a regular and

entire issue of THE LLOVINGTON DAILY LEADER and

not in any supplement thereof, once each week on the

same day of the week, for one (1)

consecutive weeks, beginning with the issue of

March.8 19...91..

and ending with the issue of

March.. 8 , 19...91.

And that the cost of publishing said notice is the

sum of $.38.92.. ...

which 's'fx—n\f'has been (Paid) ket as Court Costs
\ s

e N
i
[
Subsoribed and sworn to before me this ... 20th
day of March . . 1, 19..91

L,/B/n/l ) \\\;{/1;{_‘“\__) XLl AL

Notary(i)ubl.ic. Lea Coun
Sept. 28 19 94

, New Mexico

My Commissior: Expires .........

LEGAL NOTICE
STATE OF NEW MEXICO
ENERGY, MINERALS AND
NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
Notice is hereby given that pursuant to New Mexico Water Quality
Control Commission Regulations, the following discharge plan
applications and renewal applications have been submitted to
the Director of the Qil Conservation Division, State Land Office
Building, P. 0. Box 2088, Santa Fe, New Mexico 87504-2088,
Telephone (505) 827-5800:

(GW-67) - Bull Dog Tool Company, Inc., Barry Antwaeil,
Manager, 2807 West County Road, Hobbs, New Mexico 88240,
has submitted a discharge plan for its Hobbs service facility
located in the NE/4 SW/4, Section 20, Township 18 South, Range
38 East, NMPM, Lea County, New Mexico. Approximately 180
gallons per day of wastewater from washing operations is collected
in an above grade steel tank for storage prior to disposal in an
OCD permitted offsite disposal facility. Groundwater most likely
to be affected by a spill, leak or other accidental discharge
to the surface is at a depth of approximately 60 teet with a total
dissolved solids concentration of approximately 700 mgfl. The
discharge plan addresses how spills, leaks and other accidental
discharges to the surface will be managed.

(DP-369) - Unichem Intemational incorporated, Richard
Brakey, Vice President, P. 0. Box 1499, Hobbs, New Mexico
88240, has submitted a renewal application for the previously
approved discharge plan forits brine station. The brine extraction
facility is located in the 500 block of Avenue G in Eunice, SE/4
NWY/4, Section 34, Township 21 South, Range 37 East, NMPM,
Lea County, New Mexico. The brine station injects fresh water
through an injection well into dry salt beds at an approximate depth
of 1260 feet. The brine extracted has an average Total Dissolved
Solids content of 283,000 mg/l and is stored at the surface in steel
tanks. A lined emergency catchment pond is onsite to catch
overflows and spills. Groundwater most likely to be affected by
a spill, leak or other accidental discharge at this operation is at
adepth of approximately 45 feet and has a total dissolved solids
concentration of roughly 1000 to 1400 mg/l. The discharge plan
application addresses operation of the injection well and how
spills, leaks and other accidental discharges to the surface will
be managed and also covers remediation of contaminated
groundwater.

Anyinterested person may obtain furtherinformation from the
Qil Conservation Division and may submit written comments to
the Director of the Oil Conservation Division at the address given
above. The discharge plan application may be viewed at the above
address between 8:00 a.m. and 5:00 p.m., Monday through Friday.
Prior to ruling on any proposed discharge plan or its modification,
the Director of the Ol Conservation Division shall allow at least
thirty (30) days after the date of publication of this notice during
which comments may be submitted to him and public hearing may
be requested by any interested person. Requests far public
hearing shall set forth the reasons why a hearing should be held.
A hearing will be held if the Director determines there is significant
public interest. if no public hearing is held, the Director will
approve or disapprove the proposed plan based on information
available. if a public hearing is held, the Director will approve or
disapprove the proposed pian based on information in the plan
and information submitted at the hearing.

GIVEN under the Seal of New Mexico Qil Conservation
Commission at Santa Fe, New Mexico, on this 4th day of March,
1991. To be published on or before March 15, 1991.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
v WILLIAM J. LEMAY, Director
SEAL
Published in the Lovington Daily Leader March 8, 1991
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Thomas J. Smithson being duly sworn declares and says that he is National Advertising

s appications | Manager of the Albuquerque Journal , and that this newspaper is duly qualified to
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INTERNATIONAL

Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240/ Ph. 505/393-7751, TWX 910/986-0010

January 8, 1991

David G. Boyer

310 0l1d Santa Fe Trail, Room 205
Land Office Building

Santa Fe, New Mexico 87501

SUBJECT: UNICHEM EUNICE BRINE STATION--500 BLOCK OF AVENUE G, EUNICE, NEW
MEXICO--DISCHARGE PLAN #369

Dear Mr. Boyer,

Please accept this letter as an application for discharge plan renewal for our
Eunice Brine Station, which includes an In-Situ extraction well for producing
brine water for use in oil field activities in the Eunice, New Mexico area.

Please note, you have on file all previously submitted materials, which include
detailed information that is required by the New Mexico Water Quality Control
Commission (WQCC) regulations. Also, you have all the latest monitoring and
reporting form submitted to date.

As allowed under New Mexico WQCC regulationé, more specific, Part 5-101G, please
accept this as our discharge plan.

We are readily available to provide New Mexico Oil Conservation Division with
information that is required to complete our application for renewal.

In addition, no modifications or changes have been made within our operation, and
therefore no modifications are necessary in our current discharge plan.

Sincerely,
UNICHEM INTERNATIONAL INC.
W frict

Wayne Price
Staff Engineer

"I certify under penalty of law that I have personally examined and am familiar
with the information submitted in those individuals immediately responsible for
obtaining the information, I believe that the information is true, accurate, and
complete. I am aware that there are significant penalties for submitting false
information including the possibility of fine and imprisonment."

<t3;?\\_£2—0*,£T%£§§>,_,—42L~\ Vice President, Rowland Trucking Operations

Richard Brakey Title

UNICHEM INTERNATIONAL INC.
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INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

ren 04 1088

i R

Ui WATERHAZARGDUS WASTE
G0N T Sment

February 2, 1988 VIA CERTIFIED MAIL: P 713 502 737

Mr. Kevin A. Lambert, Hydrologist
Ground Water & Hazardous Waste Bureau
State of New Mexico

Environmental Improvement Division
P.0. Box 968, Runnels Building

Santa Fe, NM 87504-0968

SUBJECT: Amoco Well - Owen B #3 {Funice, New Mexico)
Dear Kevin:

The enclosed plug and abandonment field report for Amoco-Owen B #3 is provided
in compliance with your recent request for the information.

Please do not hesitate to contact me if you have any questions or need
additional information.

Sincerely,

UNICHEM INTERNATIONAL INC.

-

J/ap (o

Wayne Price
Staff Engineer

LWP:mms
Enclosure

cc: Richard Brakey, Vice President, Rowland Trucking
John Parker, State of New Mexico E.I.D.

UNICHEM INTERNATIONAL INC.
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| \ ’
‘ P |8 1 Well szEdhice‘Area’ﬁ”Amoco - Owens B #3 "To P & A ¢

t

"Pull out of hole with mill and collars.—Tie on to establish
pump-in rate to squeeze and leave casing full of cement. Pump
1000# Class C at 2 BPM/600#. Pump all cement, leave casing full
end of job, instant shut-in pressure 300#. Will cut off head
and install plate below ground as per ranchers request.

Milcage Per Dicm

UI1C VIC

RFA RFA

.Other 78 ' Other 6.00

Hours

vIC
RFA

Other

TYPE THSPECTION

INSIPrCY 10N

HATUDC OF SIPRCIVIC

PLREORMED CLASSIFLCATION CROPACTLITY ThLrCT
it = Jlousckeeplng U = Undorground Injection Control - Any inspection of or D =« Drilling
P = I'lugging rclotcd to fnjection preject, tacility, or well or P = Production
€ = Pluyying Clecanup resulting from injection §ato any vell. (858D, 2ndry 1 = Injcction
T » Well Tese fujection and production velln, wvator flovs or peensuro C = Combined prod, !
R = Repair/Workover tente, surface Injection equijment, pligyging, ote.) opnrationo
¥ = Waterflew . . f = SWHL
M = Mizhap or Spill R e Inspections reolating to Neclamation Fund Actlivity U = Underground Ster
W « Water Contaminatfion .0 = Other =~ Inepe-stions not rulatold to Injection or The G = General Operatic
0 = Other fteclamation Fund r - Ynﬂli‘lY or locr
e = sa te A s sm s @ s e a8 we = Ny o m———— - i 4 ey -, o e me—. s Y A % Lin
E = dudicaten gorw Toee ol onlOscument ACtLIGH taken In"he :; : Hon 9

Liold {vhow Immadiately Lulow tha letier U, R or O)

Other

|




fisld (whuw Imradiatoly Loulow the lutler U, N or 0O}

J C F H Q NLW TIDALLY UL VUNOLKRVALLUN LUIMLLILDOLUIN
i }\ A (o] u DAILY FIELD TRIP REPORT
A o C U A DISTRICT 1
A 1 n R
15 ; L s T
‘r F '11' 5 NAME Eddie W. Seay DATE 1/18/88 MILES 40
w; é ¥ DEPARTURE 7 AM RETURN 11 AM CAR NO. 7360
oA H s e -
alT o In the spncc.bc}ow indicate the purpose of the trip and the dutles
é U performed, lxst:.ng w‘clls or lcasces visited and any action taken.
R
N A Signature .Q’ (2
‘\\\\
Plo|P |4 1 Well - Eunice Area’ “SAmoco - Owens B #3 “To witness cut off of head,
' : casing standing full of cement, weld plates with valve on top.
0.K.
Milcage Per Dicm Hours
UIC VIC uic
RFA . RFA RFA
-Other 40 Other - Other 4
TYPE TUSPECTION JNSITCYION NATUPE OF SIRCIYIC )
PLEOEMED CLASSIFLICATION CR OPACTLITY THSEICT
it = llousckeeping U = Underground ITnjcction Control - Any {napection of or D = Orilling
P = Ilugging rclated to injection pruject, facility, oc well or P = Production
C = Plugying Cleanup resulting (rom injection fnto any well, (8WD, 2ndry 1 » Injection
T w Well Tene fnjection and praduction wvelle, vator flovs or pressure C » Conbined prod, |
R o= jtepair,Workovur teate, surface Injection equifment, pluyqging, ecto.} 'opornllonﬂ
- W ¢ i = SHO
; - n:;::plg: spill R = Innpoctions relating to Reclamation Fund Activity U =~ Underground Ste
¥ = Water Contamtnation ° , 0 = Other = Inspeitions not rulatod to Injectlion or The G = Geoneral Operatds
O = Uther Reclamation Funt re- rnnl:lty or lorr
Sy iR e T O I T ORI G Cemen s ion taken Tn \ha- B T Renteny




UNICHEM

INTERNATIONAL

1
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-001

JAN 25 1989

GROUND WATER/HAZARBOUS ‘WASTE
BUREAU
January 20, 1988 VIA CERTIFIED MAIL: P 713 502 728

John Parker, Water Resource Specialist

Ground Water Section

State of New Mexico

Environmental Improvement Division

P.0. Box 968, Runnels Building

Santa Fe, NM 87504-0968

SUBJECT: Eunice Brine Station - Eunice, New Mexico
Dear Mr. Parker:

The enclosed mechanical integrity test dated January 12, 1988, is provided in
response to your recent request.

Please do not hesitate to contact me if additional information is needed.
Sincerely,
UNICHEM INTERNATIONAL INC.

Ve [

Wayne Price
Staff Engineer

LWP:mnms
Enclosure

cc: Richard Brakey

UNICHEM INTERNATIONAL INC.
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MCKITCRING ZND RSPORTING FORM

o]

ALL ELANXS MUST BZ CCMZIETZD. CEZZCX ALL APPLICAZIZ BOUZS
_ CRIGINAL T2:
DISCEARGZ PILAN NUMBER: 369 ORIG. DP PEND. APIPRCV:
RENZWAL:
SIC NUMEZX:

RENEZWAL PzZHND:
MODIFICATION:
MCDIFICATION PINDING:

I I"I |

NAMT CF FACILITY: Unichem Eunice Brine Station

LOCATION OF FACILITY: 500 block of Avenue G, Eunice

ALTERNATE OR PAST NAME OF FACILITY:

Rowland Trucking, Pioneer Water Company

CITY OR CLOSEST TOWN: _ Eunice USGS QUAD: - Eunice, N.M. (T-71)

COUNTY: Lea T™WP: 21s RGE: 37E SEC: 34

CONTACT PERSON: Price , Wayne TITLE: Staff Engineer
IAST NAME FIXRST NAME

ADDRESS OF COKR'TACT PERSON: P.0. Box 1499/Hobbs, New Mexico 88240

TELEFHONE: _(505) 393-7751 CEaomo EPE

e

TYPE 3F I"AC"'L...""Y'_ brine iagﬁfacture and sale

MEANS OF DISChARGE ( LAGOON, LEACH FIELD, GTH;R —SPECIFY ):

injectibn well, steel tanks for storage, lined emergency-pond ..... ——

P R ——— - -

' REVIEWER:

_( CURRENT ). Morgan. ._.__. , Paige - _ R
LAST NAME '_~“_§jEqug NEI& —
Lk DATE APPROVED: _ 1/10/86 DATE OF mni.a.ﬁom* 1/10/91

il

MONITORING R=G: ( COMMENT, IF NECESSARY, ON-BAC‘( ih

S
|

SAMPLING SITE
OR 1ID

STORET CODE
( SAMP®. SITE )

.

PARAMETER (S)

et -

DATE DUE

Injection well

8,687,500 gallons
9,752,232 gallons

water injected.
brine produced

12/31

Injection well

cement bond log and

condition of

cement evaluation topl renewal
Sty e Fhl gLVT NPT [0 ¥ I TR [y |
G e iy |
m'}* - Saadeninn A 1| : |
AN 25 1983 j_UJ
FIGURES FOR 1987 GROUND WATER/MAZARDOUS WASTE o
- BUREAY - ===



SAUSLING 3TIE 5TC2IT CODE PLEAMITIR(S) DATZ . DU
OR ID ( SAMD, SITE ) -
!
[]
H
L
1
COMMENTS : |
' YES NO
PRE - 1977 DISTHARGER 4
“ YES MO
C'I’KE:.\ AP%_::J:?E Pmnrrs- RCRA s -
RADIOACTIVE MAT. ——  — x
Ite YLa oyl -~¢NEDES ... M ¢ T =ZLT
. . gsT 2
SITEDI- ZINIO O\ IIZIT STARI (w0Insl ) ISALIDEL TS
e e ~FoR EID USE DNLY -
— ot ¢ ST
STATUS OF BEi—=r = R
T -‘-QCT x [ P .
e WITEDRAWN:. oo - oo —=:- MY R oI Os DT
EXPIRED, -NOI HINEWED: ——--= == — -3
THeCTT [, ST LiTnIZUEOIT Tl "3: '_"_’T_.”I.‘_‘__
NOT Y=T : >UROVED: - =

SEND REPORTS 1C:- GROUND WATER S:.CTION

~— e ——— — - EID: -GROUND~ WATER/HAZARDOUS WASTE BUREAU
' ‘P.0O. “BOX $63

'SANTA FE, NM 87504-0263
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BRINE STATION INSPECTION FORM

DATE /a?ziQ . 19%7 . EID INSPECTOR ’ e~
FACILITY. [lnsicovm Fugcel LOCATION =

FACILITY REP ON SITE ot COUNTY L7

WELL OPERATION //LLFC;{ZZ&7

WELL IS INJECTING: THROUGH ANNUL THROUGH TUBING

SOURCE OF FRESH WATER _ Y,

TRACE INJECTION/PRODUCTION LINES @ EE (2 é

WELL HEAD PRESSURE PSIG PUMP PRESSURE PSIG
LEAKS ARCUND WELL OR PUMP o
STORAGE AREA

FOR DONDS: :25/// <:ﬂ/%gcﬁgo«/f;;cs7%nw~

GENERAL LINER APPEARANCE [9[

AMOUNT OF FREEBOARD OK

ANY SIGN OF OVERFLOW OR LEAKS

LEAK DETECTION SYSTEM _  FLUIDS —__ DRY

FOR TANKS:

GENERAL APPEARANCE ,41190155 C;%rzrgl\ N :
LABLED PLAINLY _z(YES __NO  .: Doy
BERMED TO PREVENT RUNOFF YES  NO Aighéyy‘é%? 7

CHECK CONTENTS TO ASSURE PROPER FLUID/LABLE MATCH

NUMBER OF TANKS FOR BRINE % FRESH WATER_ / f

LOADING AREA

PROPERLY GRADED AND BERMED TO CONTAIN SPILLAGE %éf;gs __XNo
ANY EVIDENCE OF RECENT SPILLAGE T;/XES __No
DOES FACILITY HAVE A SPILL COLLECTION SYSTEM //XES __XNo
ANY EVIDENCE OF OIL SPILLING/DUMPING YES __ NO
' T LS
MONITORING WELLS ffid&;?f?e@:jL Y/ izsz
DEPTH FT STATIC WATER LEVEL FT BELOW CASING
SAMPLED THIS VISIT __ YES __ NO TEMP
COMMENTS S e ‘4 z ,4z4p)£~ CJéZQLWoMf o7 :QQ4J2¥7
Colloglim sifofels 7 Lo
Lo Apeqnolicdd /" 22 o P O

Jdkaif, Radruct J 4iIIiﬂL’!iﬁll'ﬂ!ll!ﬂﬂ!!!!!ﬁﬂ!ll-lﬁ-J-V/
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(93]
1

CCMZLZTE .

iz 2C
CRIGINAL DP:
PIND., AZZXCY
R:N:‘.??-.L:
AL PIND:

Ny I’*‘l l ;
wn

o W 43433 WSTE e rzcar
EJ?‘-W
NAMT OF FACILITVY: Unichem Eunice Brine Stationm

LOCATION OF FACILITY: 500 block of Avenue G, Eunice

(¥ j

1

ALTERNATE QOR PAST NaMxz O ACILITY: Rowland Trucking, Pioneer Water Company

CITY OR CLCSEST TOWN: Eunice . - USGS QUAD: Eunice, N.M. (T-71)

COUNTY: Lea TWP: _ 21§ RGZ: 37E SEC: _34

CONTACT PZRSCN:  Price , Wayne TITLE: Staff Engineer
LAST NaME FIXST NaMz

ADDR®¥SS CF COWIACT PERSON: P.0. Box 1499/Hobbs, New Mexico 88240

TELZZHONE: . (505) 393-7751

et .

TYPE OF FAC'LIT:.’:__ brine manufacture and sale

——————

MEANS OF 15? CHARGE ( LAGOON, LEACI FIEZLD, CTHER -SPECIFY ):

injection well, steel tanks for storage, lined emergency POnd e e e e

REVIEZWER: ( CURRENT ). Morgan . _.__. ... __.-.. 6 . -Paige - —— o ormom
LAST NaMy - FIRST NAME

DATEZ APSROVED: _ 1/10/86 CATEZ OF EXPIRATI'ON:‘:”' 1/10/91 -

MONTITORING XZQ: ( COMMENT, IF NZCISSARY, ON E.- ’{ ) -

SAMPLING SITE STORET CODE PARAMETER(S) CATE DUZE
CR ID ( SAM®, SITE ) e -
o ' 8,577,200 gallons }water injected, .

Injection well | 8,290,506 gallons |brine produced” | 12/31 .

condition of
renewal

. . cement bond log and
Injection well , - '
cement evaluation tool

\

T~
- .- REWES
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COMMENTS :

PRE -~ 1§97

w——

JTHEEH APcl_Jﬁ“’E P'QMITS' RCRA

-

Y=S NO
DISCHARGER X

RADIOACTIVE MAT, =

PR

X

X
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FOR EID USE ONLY e »
STATUS OF Bii-—— ——— 23

EXPIRED, NJ_,_ *"‘_NEW'ED . -.__—:.—..: L Al e e e s Tl

NOT Y=T .-'.T'Z’ROVED:_ ' Vo TR e - EL . iws

- 'nc'rm X ** | - |
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THLCTIVEL 0 oo e -

SEND REPORTS i'C: GROUND WAT=R SHCTION

“— == EID - GROUND-WATZR/EAZARDOUS "WASTE BUREAU

'P.0. "BOX %63
- SANTA FZ, NM 873504-0S€3




UNICHEM

INTERNATIONAL

Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

February 27, 1987 VIA CERTIFIED MAIL: P169568904

Mr. Gerard Koschal, Geologist fi j%?(fgj%?iiiﬁ?jgg
Ground Water/Hazardous Waste Bureau

Environmental Improvement Division

P.0. Box 968 - Runnels Building MAR 02 1987 .

1190 St. Francis Drive , .

Santa Fe, NM 87504-0968 , CROUD WATER/HAZARDODS WASTE
BUREA

Dear Gerry,

SUBJECT:  EUNICE BRINE STATION

I received your telephone message concerning the report that is due for the
Eunice Brine Station. Please note that we are presently gathering this in-
formation and will have all reporting requirements in your office no later than
45 days from this date.

[f you have any questions, please do not hesitate to contact me.

Sincerely,

UNICHEM INTERNATIONAL INC.

WZM
Wayne Price

Staff Engineer
WP :mms

cc:  Kevin Lambert, E.I.D.
Travis Lester, Rowland Trucking

UNICHEM INTERNATIONAL INC.




BRINE STATION INSPECTION FORM

/;m[ecf ,&SCAAI
% Z
DATE /p?//a 1976 EID INSPECTOR ABzter
FACILITY  [[yichem Lum/re LOCATION Luwv,ce
FACILITY REP ON SITE  ANpwe Awalslle COUNTY J 27
DP-369

WELL OPERATION L, Fither LWiay
WELL IS INJECTING: _ _ THROUGH ANNYLUS __ THROUGH TUBING
SOURCE OF FRESH WATER C.ty o1 Luwce

TRACE INJECTION/PRODUCTION LINES_ Ry ecl L re=

WELL HEAD PRESSURE PSIG PUMP PRESSURE_ .2 & ¢’ PSIG
LEAKS AROUND WELL OR PUMP _ Alw€

STORAGE AREA

FOR PONDS: , , . o
GENERAL LINER APPEARANCE _ fupsle Aswed Grocl Shpre
77 ) ,

AMOUNT OF FREEBOARD e KX LT
ANY SIGN OF OVERFLOW OR LEAKS’ s, &

TEAK DETECTION SYSTEM __ FLUIDS —_ DRY

FOR TANKS: o

GENERAL APPEARANCE /Hcod Shape ‘ ' :
LABLED PLAINLY = __YES N NO can = /7 d flerece
BERMED TO PREVENT RUNOFF X YES NO

CHECK CONTENTS TO ASSURE PROPER FLUID/LABLE MATCH

NUMBER OF TANKS FOR 4 BRINE = FRESH WATER_/

LOADING AREA

PROPERLY GRADED AND BERMED TO CONTAIN SPILLAGE X YES __NO
ANY EVIDENCE OF RECENT SPILLAGE ___YES X NO
DOES FACILITY HAVE A SPILL COLLECTION SYSTEM X YES __NO
ANY EVIDENCE OF OIL SPILLING/DUMPING ___YES 'x NO

MONITORING WELLS

DEPTH FT STATIC WATER LEVEL FT BELOW CASING
SAMPLED THIS VISIT __ YES __ NO TEMP Ec

COMMENTS Oyets )/ 5?::/7// ¥)1 JSs iAS ;;aac/ sha pe




No. of

County ZEA’ ‘

Z 4

v

Samples, Ton ‘ ‘ .
Na FIELD TRIP REPORT
K GROUND WATER SECTION
Ca
Mg SLD USER CODES
Cl Ground Water: 59300
HCO3 NO,, HC, & Toxics: 59600
co3 UIC; 59500
S04 FACILITY VISITED
DS Nare of Facility: EINICE DNIHEM BRIWE sramon
c 1177118017711 1110 Location: ZONILE , WA
NO3+ NO?2
NH3 Discharge Plan Number: DP-
kijeld N Type of Operation:?52w¢€.03€cb-
L[/ /LALILLILTY
As ENVIRONMENTAL IMPROVEMENT DIVISION FIELD VISIT
Ba EID Inspector(s):<SARD/ BAKER
Cd Date of Inspection or Visit: (////Sé
CN Discharger's Representative Présent During EID Visit:
Cr Name: ANJONE — SfoT CHELK
F Title or Position:
Pb Purpose of Visit:
Hg a. Evaluation of Proposed Discharge Plan
Se b. Compliance Inspection of Discharge with Approved Plan
Ag c. Other (specify)
U Inspection Activities During Field Visit:
N a. Inspection of Facilities or Construction (specify)
Ra 226
Ra 228 -
[11TTALLIILLL]
Cu b. Sampling of Effluents (give sampling locations)
Fe :
Phenols .
7n ] c. Sampling of Ground Water (give names or locations of wells)
LA
Al —_—
B .
Co d. Evaluation of geology, soils, water levels or other physical
Mo characteristics of the location (specify)
Ni
[[1///f/[é////// —_
P
Conduct. e. Other (specify)
BuisR ¢ T [eored Cgmc\,, UNECHEM HAS NSl A HypatoN Oined
SPLL PIT ANrORIMATECY )6 ¢ e,  THE &1 AP~ €/ ot pREeBOMRY,
Observations and Information Obtained during the Visit:
THE LORMDIG ARBA WS PRoPelly Sloped an & Marwitomec!

o

" ACTION REQUIRED

NOWE - SsrEME FAciLeS ZA) cw»'\Puv\.NLE wan RegS




’ . . TONEY ANAYA
|f___‘l_l_l GOVERNOR

DENISE D. FORT

- DIRECTOR
-2l STATE OF NEW MEXICO
\X‘H“ ENTAL IMPROVEMENT DIVISION
' ENVIRONM
ONMENT P.0. Box 968, Santa Fe, New Mexico 87504-0968
deoastment (505) 984-0020

CERTIFIED VAIL -RETURN RECEIPT REQUESTED
January 10, 1986 .
Richard 3rakey, Vice-president l’

Unichem International
PO Box 1499
Hobhs, N1 88240

Re: Approval of Discharge Plan DP-369 amendment and renewal.

Dear Yr. Brakey:

The amendment and renewal of discharge plan DP-359 for the Unichem Eunice
brine station, located in the N'¥1 /4 SE l/ of Section 34, T21S R37E, in the 500 block
of Avenue G in the town of Eunice, Lea County, New *lexico, is hereby approved.
The aonroved amendment and renewal of the discharge plan consists of the
following:

l. the "Eunice Brine Station Upgrade", submitted to EID on March 25, 1935,
consisting of general plans for the improvement of surface facilities at the brine
station;

2. the materials dated July 12, 1935, completing the information required in a
discharge nlan;

3. the chart from a pressure test of tha brine well con” 4 on Auzust 22, 1945,

4. emergency pit liner specifications, a contingency nlan an pluzzing plan, and
sundry details of the discharge nlan;and

5. Wayne Price's letter to EID of December 31, 1985, oresenting documentation
that the pit had been aporopriately lined.

The Adisch arge plan amendment was submitted pursuant to Section 2-102.% of the
New ilexico "ater TNuality Zontrol C“ommission resulations. It isanproved nursuant
to Section 3-109, Please be advised that the apnroval of this nlan does not relieve
you of liahility should your operation rasult in actual pollution of stirfac= or ground
waters which may de actionable under other laws and/or regulations.

EQUAL OFPPORTUNITY EMFLOYER




The monitoring and renortinT shall be as spacified in the discharge plan an
supnlements thereto. These requirements are suminarized on the attached sheat.
Any inadvertent omissions from this summary of a discharge nplan monitoring or
reporting requirement shall not relieve you of responsibility for compliance with
that requirement.

Pleas= note that Section 3-10%4 of the regulations requires that '"'Vhen a plan has

been approved, discharges must be consistent with the terms and conditions of the
plan."”

Pursuant to subsection 3-109,G.4., this plan aporoval is for a period of five years.
This approval will expire on January 10, 1991, and you should submit an application
for renewed approval in ample time before that date.

Thank you for your cooperation during this discharge planreview.

Ernest Rebuck
Bureau Chief ,
Ground Water/Hazardous ‘Yaste Bureau

ER:PGM:pgm
cc: EID District IV Vanazer
B - ) |
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o Lz

Q.I:T“RZNC LMD ZIPORTING FOQ

ALL EIANXS MUST BZ CCMPLITE CEZCX ALL RPPLICAZLI BOUIS
CRIGINAL D2:
DISCHARGE PIAN NUMBER: 369 ORIG. DP PIND. APPROV:
RENZW2L: X
SIC NUMBER: _ RENZWAL PEND:
MCDIFICATION: X
MCDIFICATION PEINDING:

NAMT QF FACILITY: Unichem Eunice Brine Station

1OC2ATION OF FACILITY: 500 block of Avenue G, Eunice

ALTERNATE OR PAST NAME OF FACILITY: Rowland Trucking, Pioneer Water Company

CITY OR CLOSEST TOWN: _ Eunice USGS QUAD: Eunice, N.M. (T-71)

COUNTY: Lea TWP: 218 RCGE: 37E SEC: 34

CONTACT PERSON:  Price , Wayne TITLE: Staff Engineer
LAST NAME FIRST NAME

ADDEFSS OF COWISACT PERSON: P.0. Box 1499/Hobbs, New Mexico 88240

TELEFHONE: (505) 393-7751

TYPE OF FACTLITY: brine manufacture and sale

MEANS COF DISCHARGE ( LAGOON, LEACH FIZLD, OTHER -SPECIFY ):

injection well, steel tanks for storage, lined emergency pond.

REVIEWER: ( CURRENT ) Morgan

, Paige
LAST NAME FIRST NAMEZ
DATE APFROVED: _ 1/10/86 DATE OF EXPIRATION:  1/10/91

MONITORING XZ{: ( COMMENT, IF NZICIESARY

SAMPLING SITZ STORZT CODE PARAMETER(S) DATE DUZ
CR ID ( SAM®., SITE )
) . water injected,
Injection well brine produced 12/31
. . cement bond log and tcondltlon of
Injection well cement evaluation topl reneval

T ~ | |
| . | |
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VIA CERTIFIED MAIL

UNICHEM

INTERNATIONAL

Home Office 707 N. Leech, P. O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010 | -
1 ’“..., M

0 @,,J?W |3

JAN 091985

RAZAID0ES WAST:

December 31, 1985

Ms. Paige Grant Morgan

Water Resource Specialist

State of New Mexico

Environmental Improvement Division
P.0. Box 968

Santa Fe, New Mexico 87504-0968

RE: Eunice Brine Well

Dear Paige:

In response to your Tetter of December 11, 1985, requesting documentation
that the pond liner has been properly installed, I am submitting two
recent photographs of the 1ined pond. This work was completed by Midessa
Industrial Vinyl Company the week of December 23, 1985. For verification
of this information, please contact Mr. Ruben Valesquez, Midessa Industrial
Vinyl Company, 5203 W. 42nd St., Odessa, Texas.

Paige, as we have now complied with the pond 1lining requirement, we
respectfully request that you approve our discharge plan for Unichem's
Eunice brine facility.

Sincerely,

UNICHEM INTERNATIONAL INC.

4L/éa%“4J 7€2L41L,

Wayne Price
Staff Engineer

WP/sar
Enclosures

UNICHEM INTERNATIONAL INC.




' . TONEY ANAYA

GOVERNOR

DENISE O. FORT
DIRECTOR

STATE OF NEW MEXICO

H .
¢t E ONMENT ENVIRONMENTAL IMPROVEMENT DIVISION

B P.0. Box 968, Santa Fe, New Mexico 87504-0968
I deoartment {505) 984-0020

Wayne Price, Staff Engineer December 11,1985
Unichem International

PO Box 1499

Hobbs, NM 88240

Dear Mr. Price:
With reference to your letters of December 2nd:

Your response to my August 9th comments on the discharge plan amendment for
Unichem's Eunice brine facility, is generally adequate. Icalled Richard Ward of B.F,
Goodrich (614-373-6611) to ask about the applicability of the Flexseal liner to your
purpose. He said that the liner is well suited to storage of brine but that floating
hydrocarbons (which are often spilled along with brine when a truck is overloaded)

'will cause the liner to soften and become susceptible to mechanical damage when,
for instance, you drop a hose in the pond to pump out the fluids it contains. Thus
Unichem is required to inspect the pond daily and remove any petroleum that may
be present. If petroleum or petroleum’products are visible in the pond during two

EID inspections, Unichem may be subject to fines for wolatmo one of the terms of its
discharge plan.

Iam prepared to recommend approval of the Unichem Eunice discharge plan

amendment as soon as I receive documentation that the pond liner was properly
installed.

With regard to your request for an extension of the deadline by which you are
required to submit a discharge plan amendment for Unichem's Carlsbad facility: I
have recommended that your request be honored if you will submit plans for an
investigation of the extent of soil and ground water contamination at the site by
January 13, 1936, 60 days from the date of my first letter requiring a modification.
The balance of the discharge plan must be submitted bv March 18, 1986, 120 days
from the date of that first letter. Any delay past-that-date willbe cause to seek
penalties against Unichem for violation of the Water Quality Act.

Sincerely,

T
Paige Grant Morgan

Water Resource Specialist
Ground Water Section
PGM:pgm

cc: John Guinn, EID District IV Manager

EQUAL OPPORTUNITY EMPLOYER




UNICHEM VIA CERTIFIED MAIL

INTERNATIONAL

Home Office 707 N. Leech, P. O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

December 2, 1985

Paige Grant Morgan

Water Resource Specialist

State of New Mexico

Environmental Improvement Division
P.0. Box 968

Santa Fe, New Mexico 87504-0968

RE: Third Submittal of Amendment of Discharge P]an DP-369
For the Eunice Brine Station

Dear Paige:

Per your request, I am enclosing a 1ist of answers and attachments in
response to the questions and comments in your letter of August 9, 1985.

Please note per our telephone conversation on November 27, 1985, we should

finish this amendment by installing the emergency catchment liner by
December 25, 1985.

We will notify you as soon as the liner is in place.
Sincerely,
UNICHEM INTERNATIONAL INC.

Wayne Price
Staff Engineer

WP/sar
Enclosures

cc: Jim Britton

Richard Brakey
Charlie Root

UNICHEM INTERNATIONAL INC.




UNICHEM

INTERNATIONAL

THIRD SUBMITTAL OF AMENDMENT
OF DISCHARGE PLAN DP-369
FOR EUNICE BRINE STATION

II.A.3.

We will be using a BF Goodrich flexseal 30HP6 polyester reinforced
Tining. Product bulletin attached (Exhibit 1)

Noted
Noted
Noted and agree
Noted and agree
Noted and agree

IV.A.10.b.

Monitoring of injection pressure during operation of the well would probably

be the best way to detect a drop in pressure that would suggest a casing

leak. If substantial contamination of ground water has occurred as a result
of a leak from the brine well or from surface facilities at the Eunice station,
the best approach to restoring ground water quality would probably be to
install a well perforated in the contaminated zone and pump out the contami-
nated fluid either for treatment and reinjection or for disposal, depending
upon the judgment of the State Engineer.

We agree to the above.

IV.B.1. Please specify the plugging procedure you will use. At a minimum,
the cavity should be Teft full of brine and the casing plugged from bottom -
to top with cement.

We agree to the minimum; the cavity should be Teft full of brine and the
casing plugged from bottom to top with cement.
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| BFGoodrich ¢

The BFGoodrich Company
Indlustrial Products Division

* Product
Bullefin

Confainment Systerns

Dept. 1980 36HP6-PW
500 South Main St.
Product Number
kron, Ohio 44318
216 3793017 64-46-0236-98-3
1. Scope 2.1.2 The third ply shall be a 6X6,

This specification describes
BFGoodrich Flexseal®
36HP8-PW, a polyester rein-
forced Hypalon® lining of a
nominal 36 mil thickness.

2

. Liner Requirements:
21 Material Description:

211 The liner shall be a three ply
construction. Two of the plies
being Flexseal sheeting
having Hypalon* 45 rubber in
excess of 45% by weight of
the total formuiation and

213

1000 denier polyester fabric
totally encapsulated between
the Flexseal sheets with 1/8”
to 3/4” of the unsupported
sheet extending beyond the

fabric.

The liner shall be so produced

so as to be free of holes,
undispersed raw materials,
blisters or any sign of
delamination. Any such
defect shall be repaired using
the elastomer sheeting and
the manutacturer’'s approved

Flexseal®
Reinforced

Potable Water

Grade Liner

2.2 Factory Fabrication of
Blankets:

°°'“P°“"d°td t°f 't‘r“?e‘ the adhesive. 2.21 The finished roll goods shall
'eq"_'i'f‘im?." S ot this be factory fabricated into
Speciiication. panels up to 20,000 sq. ft. in
size in order to reduce the
amount of field seaming
36HP6-PW required. All seams shall be
Physica) Property Tost Method Requirement Typical Value heat welded and provide a
30 Wil Unsupporied film tearing bond.
Shaet _ 2.3 Field Seaming:
Tensile Strength ASTM D412 1000 psi, min. 1200 psi 2.31 All field seaming will be
Elongation ASTM D412 300%, min. 500% performed using only the
Brittieness ASTM D746 —45°F, no failure - 45°F, manufacturer’s approved
. no tailure adhesives and application
Water Absorption :\78'{1M D47170°F) 5.0%, max. 3.5% directions. The minimum
ays at . .
. 0 width of field seams shall
Voiatility :‘S‘}mgym 0.5%, max. 0.1% be 4 inches.
Ozone Resistance :\7ST M 011%90 o o0h No cracks at 7 No cracks 2.3.2 All field seams upon
days at 300 pphm times magpnification completion shall be visuaily
:;;?:;F with 20% inspected and any loose or
\\. Reinforced questionable area repaired.
Membrane 2.4 Physical Properties
Thickness ASTM D751 0.036 + .003 inch 0.036 inch The Flexseal liner shall
* Grab Tensiie ASTM D751 130 1b., min. 150 Ib. conform to the requirements
Tongue Tear ASTM D751 30 Ib., min. 40 1b. outlined below.
(8”x8“ test specimens) . .
Puncture Resistance | FTMS 1018 130 Ib., min. 170 b. 3. Warranty of Materials:
Method 2031 The liner purchaser shall be
Hydrostatic Resistance | ASTM D751 160 psi, min, 175 psi provided with a written
Method A limited warranty from the
Low Temperature Bend | AST M, D2136 ~40°F, no cracks —-45°F manufacturer, the degree and
Ply Adhesion SS/':;M 'l:::;re' A 10 tb. /inch width or ?: lct:a/cl.r(;h limitations of which shall be
film tearing bond widih described in the warranty.
Dimensional Stability ASTM D1204 +2%, max. -1.8%
(212°F - 1 hr.)

*DuPont Trademark

The data are based on fests believed 10 be reliabla However, these are laboratory tests only and therelore may not refiect
actual conditions. The daa Is for your information ond no warranty, express or implied. is made as we cannot

the results of operations not under direct BFGoodrich control. The information In this publication is not Infended as
P Y Of dation fo p ap d on without pr of the potent owner.
FPD-84-CS-6012 ®The BFGoodrich Company ©1984 BFGoodrich Litho in US.A.




UNICHEM VIA CERTIFIED MAIL

INTERNATIONAL

Home Office 707 N. Leech, P. O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

December 2, 1985

Paige Grant Morgan

Water Resource Specialist

State of New Mexico

Environmental Improvement Division
P.0. Box 968

Santa Fe, New Mexico 87504-0968

RE: Eunice Brine Well
Dear Paige:

In your November 20, 1985 letter, addressed to Richard Brakey, you refer
to the EID witnessing the August 22 pressure test. We are presently rene-
gotiating a contract with a pit lining company to Tine the emergency catch
basin at the Eunice brine well. We should have a proposal by the week of
December 2 and should have a liner installed before the Christmas holiday.
We will respond to the remaining questions, which should allow our being
permitted by January 1, 1986.

Sincerely,
UNICHEM INTERNATIONAL INC.
Wayne Price
Staff Engineer
WP/sar
cc: Jim Britton

Richard Brakey
Charlie Root

UNICHEM INTERNATIONAL INC.




UN'CHEM VIA CERTIFIED MAIL

INTERNATIONAL

Home Office 707 N. Leech, P. O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

December 2, 1985

Paige Grant Morgan

Water Resource Specialist

State of New Mexico

Environmental Improvement Division
P.0. Box 968

Santa Fe, New Mexico 87504-0968

Dear Paige:

Please note that we have already responded to your inquiry of October
with our Tetter of October 9, copy enclosed.

Sincerely,
UNICHEM INTERNATIONAL INC.

Wayne Price
Staff Engineer

WP/sar
Enclosure

cc: dJim Britton

Richard Brakey
Charlie Root

UNICHEM INTERNATIONAL INC.




UNICHEM

INTERNATIONAL.

Home Office 707 N, Leech, P, O. Box 1493 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

October 9, 1985

Paige Grant Morgan

Water Resource Specialist

State of New Mexico

Environmental Improvement Division
P.0. Box 968

Santa Fe, New Mexico 87504-0968
Dear Paige:

In response to your letter of October 2, we are currently accepting bids for
both liner and dirt construction work on the Eunice brine facility.

On Trucker's No. 1 brine station, a level control device has been installed
on the system, and all overflow pipes have been removed.

I will keep you advised of all further developments.
Sincerely,
UNICHEM INTERNATIONAL INC.

Wasgre Hieo

Wayne Price
Staff Engineer

WP/sar"¥

UNICHEM INTERNATIONAL INC.




Sianely,
\ A

® ® " GOVERNOR

DENISE D. FOR™

7 DIRECTOR
' STATE OF NEW MEXICO
\&H«i NVIRO MPROVEMENT DIVISION
‘ ENVIRONMENTAL |
¢ E ON]fm P.0. Box 968, Santa Fe, New Mexico 87504-0968
l deoartment (505) 984-0020
Richard Brakey, Vice President November 20, 1985
Unichem International
PO Box 1499

Hobbs, NM 88240

Re: Unichem (Rowland Trucking) Eunice brine station.

Dear Mr. Brakey:

On August 22, 1985, while witnessing the pressure test conducted on the Unichem
Eunice brine well, Ireceived the impression from Wayne Price, your Staff Engineer,
that the lining of the emergency pond and the balance of the discharge plan would
be completed in short order. However, Irevisited the station on November 11th and
found that the pit was still unlined and contained fluid, which I assumed to be
rainwater.

Even rainwater ponded in the pit is of concern, since it provides the head to drive
existing contamination toward the water table. This situation is overdue for
resolution: your firm was requested to provide a modification of the discharge plan
for this facility on January 18, 1985, and as of today, I have still received no response
to my August 9th letter to Wayne Price containing comments on the proposed
modification.

Please reply to my August 9th letter on or before December 20, 1985, If Ireceive no
response or an inadequate response from you as of that date, I will recommend to
the Director that the approved discharge plan DP-369 under which you are
operating the Eunice facility, be terminated under the terms of Section 3-109.E.2 of
the Water Quality Control Commission regulations. You are reminded that it is
illegal to operate without an approved discharge plan.

If you have any questions as to what will constitute an adequate response to my
August 9th letter, please contact me at the above address or by phone at 827-2901.

?
Paige Grant Morgan
Water Resource Specialist
PGM:pgm

cc: Wayne Price, Staff Engineer, Unichem
John Guinn, EID District IV Manager

EQUAL OPPORTUNITY EMPLOYER
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of
: Samples, Ion
Na . FIELD TRIP REPORT .
K GROUND WATER SECTION -
Ca
Mg SLD USER CODES County ..
Cl Ground Water: 59300
HCO3 NO,, HC, & Toxics: 59600
Cco3 UIC; 59500
S04 FACILITY VISITED
TDS Name of Facility: Unichem Eunice Brine Station
1111 AL Location: Avenue G between 5th and 6th streets, Eunice
NO3+ NO2
NH3 Discharge Plan Number: DP- 369
kjeld N Type of Operation: brine extraction well, brine sales
U///)////U/j ‘
As ENVIRONMENTAL IMPROVEMENT DIVISION FIELD VISIT
Ba EID Inspector(s): Sares, Morgan
cd Date of Inspection or Visit: 11/11/85
CN Discharger's Representative Present During EID Visit:
Cr Name: None
F Title or Position:
Pb Purpose of Visgit:
Hg a. Evaluation of Proposed Discharge Plan X
Se b. Compliance Inspection of Discharge with Approved Plan
Ag c. Other (specify)
U Inspection Activities During Field Visit:
\'i a. Inspection of Facilities or Construction (specify)
;Z ;%g Looked at general housekeeping.
[T
Cu b. Sampling of Effluents (give sampling locations)
Fe
Mn
Phenols
7n c. Sampling of Ground Water (give names or locations of wells)
LA
Al
B .
Co d. Evaluation of geology, soils, water levels or other physical
Mo characteristics of the location (specify)
Ni
4[[/[//[//4///1/[
p
Conduct. e. Other (specify)
Observations and Information Obtained during the Visit:
Pond still not lined, - scummy~looking rainwater standlng -in pond. Require
linina soon - theu told us during 8/22 Iinspection that it would be done
"shortly"”.

-

“~ee . .

" ACTION REQUIRED

Letter on pond lining.




. TONEY ANAYA

‘ . - GOVERNOR

DENISE D. FORT
DIRECTQR

STATE OF NEW MEXICO

ENVIRONMENTAL IMPROVEMENT DIVISION

P.0. Box 968, Santa Fe, New Mexico 87504-0968
(505) 984-0020

October 2, 1985

Wayne Price, Staff Engineer
Unichem International

PO Box 1499

Hobbs, NM 88240

e

Dearng/.Bncé"

This letter is just a brief reminder that our last communication regarding the
discharge plan for Unichem's Eunice brine facility was my letter to you of August 9,
1985. 1 would like to resolve our negotiations regarding the contents of this plan as
soon as possible. Please contact me if I can help to clarify the points of my August
9th letter, so that we can finalize the terms of the Eunice station discharge plan.

Also, with regard to my August 28th letter discussing your cleanup of the Trucker's
- No. 1 brine station: have you installed the necessary pressure release system at the
wellhead there, in order to permit you to remove the remaining overflow pipes
from two of the brine storage tanks?

I hope to hear from you soon.
Sincerely,
N
P

Paige Grant Morgan
Water Resource Specialist

PGM:pgm

cc: John Guinn, EID District IV Mahager

EQUAL OPPORTUNITY EMPLOYER




. ENVIRONEAENTAL (MPR
‘tf-}f" "’{"‘f«;"““ . P.0. Bax 268, Sants Fe, Rew
gy @ (505) 484-0020

August 23, 1985

Wayne Price, Staff Engineer
Unichem International

PO Box 1499

Hoobs, NM 88240

Dear Mr. Price:

Enclosed are three copies of the chart from the pressure test conducted on
Unichem's brine well at Eunice. The chart shows that the well and salt cavity hold
pressure, giving a good indication that the well is sound. Thanx you for making
arrangements to conduct the pressure test at a time when Steven Sares and I could
be present to witness the results.

The improvements that Unichem has made at the Eunice brine station are to be
commended, Ilook forward tc compieting the discharge pian process for this
facility

facility.

Si]ﬁg@ rely,
r

gan
Water Resource Specialist

PGM:pgm

ccs John Guinn, EID District IV Manager
Roelf Rufiner, EID Hobbs

EQUAL OPPORTUNITY EMPLOYER
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Na FIELD TRIP REPORT
K " GROUND WATER SECTION
Ca .
Mg SLD USER CODES County C:?ék——*
! Cl Ground Water: 59300
! HCO3 NO5, HC, & Toxics: 59600 -
i co3 UIC; 59500
S04 FACILITY VISITED
TDS | Name of Facility: 737/ relloann - QDoewﬂvac.Afngﬁ7~c 55Y¥vf;*>~u
LOIIIIITY Location: Lueocwa ST bednd. S¥8 amcd (0P Soibee
NO3+ NO2
NH3 Discharge Plan Number; DP- A0 P
kield N Type of Operation: \,éLubvuL/ »yuz¢2i)rf /Qr&éz-a
LLIIIEALLIL L]
As ENVIRONMENTAL IMPROVEMENT DIVISION FIELD VISIT
Ba EID Inspector(s): }igLng:yL57§247ﬂaaﬂk) SYete
Cd Date of Inspection or Visit: fg/gﬁz§v/g.3
CXN Discharger's Representative Preésent During EID Visit:
Cr Name: éoé;?nz Atce Ctabe .42aaY“\JZLaA}Jwa ‘§£2<v¥?q_
F Title or Position: Ewee, :SE%L%:;7M‘&’ %qya«:%f‘%:>§ﬂ4 ~
Pb Purpose of Visit:
Hg a. Evaluation of Proposed Discharge Plan e
Se b. Compliance Inspection of Discharge with Approved Plan
Ag c. Other (specify)
U Inspection Activities During Field Visit:
)i a. Inspectloig;f Facilities or Construction (spec1fy)
Ra 226 Q__d \/;4 CL—‘_,\/M/»-. ’%‘L”M @—owﬁ—mz_/
Ra 228 Lkﬂ»aJZ?og(«&a S
Cu b. _Sampllng of Effluents (give sampling locatlons)
Fe
Mn
Phenols .
- 7n c. Sampling of Ground Water {(give names or locations of wells)
LA
Al
B .
Co d. Evaluation of geology, soils, water levels or other physical
Mo characteristics of the location (specify)
‘ _Ni
L1IHIAL ]
pH R
Conduct. e. Other (specify)

" ACTION REQUIRED

Observations and Information Obtained during the Visit:
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TONEY ANAYA
GOVERNOR

®
L

DENISE D. FORT
DIRECTOR

STATE OF NEW MEXICO

ENVIRONMENTAL IMPROVEMENT DIVISION
P.0. Box 868, Santa Fe, New Mexico 87504:0968
(505) 984-0020

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

August 13, 1985

Unichem International Incorporated

P.0. Box 1499
Hobbs, New Mexico 88240

Dear Sir:

Enclosed is a copy of the public notice pertaining to your proposed discharge
which was issued by this division pursuant to New Mexico Water Quality Control

Commission Regulations, Section 3-108.

If you have any questions, p1ease do not hesitate to contact me at the above
address and telephone number (ext. 279)

Sincerely,

LN

Max1ne S. Goad
Program Manager ; .
Ground Water Section ‘

PS Form 3800, Feb. 1982 * U.8.G.P.0. 1983-403.517
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DENISE D. FORT |
DIRECTOR

STATE OF NEW MEX1ICO

ENVIRONMENTAL IMPROVEMENT DIVISION

H
0 P.0. Box 868, Santa Fe, New Maxico 87504-0968
Gevertment (505) 984-0020

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

August 13, 1985

Bob Carter, City Manager
*City of Lovington

P.0. Box 1269

Lovington, New Mexico 88260

-Dear Mr. Carter:

Enclosed is a copy of the public notice pertaining to your proposed discharge
which was issued by this civision pursuant to New Mexico Water Quality Control

Commission ‘Regulations, Section 3-108.

If you have any questions, please do not hesitate to contact me at the above
address and telephone number (ext. 279).

Sincerely, M
%7&,(2 j

Maxine S. Goad
Program Manager

Ground Water Section i ‘

1 PS Form 3800, Feb. 1982 * U.S.G.P.0. 1983-403.517
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) ® [ ) | TONEY ANAYA

GOVERNOR

DENISE D. FORT |

STATE OF NEW MEX1CO DIRECTOR

ENVIRONMENTAL IMPROVEMENT DIVISION

P.0. Box 968, Santa Fe, New Mexico 87504-0968

(]
l separtment (505) 884-0020

August 13, 1985

Lovington Daily Leader
P.0. Box 1686
Lovington, New Mexico 88260

Dear Sir or Madam:

" Please publish the enclosed public notice concerning discharge plan(s) in
the classified legal section on or before August 20, 1985.

Send your statement and two (2) copies of the Affidavit of Publication to
me at the above address:*” ‘

Please print only the section(s) highlighted in yellow.
Thank you.
Sincerely,
W fore S
Maxine S. Goad
Program Manager
Ground Water Section
MSG: jba

Enclosure
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AUGUST 12,1985
TO BE PUBLISHED ON OR BEFORE AUGUST 20, 1985

PUBLIC NOTICE
NEW MEXICO ENVIRONMENTAL IMPROVEMENT DIVISION

Notice is hereby given that, pursuant to New Mexico Water Quality Control
Commission Regulations, the following proposed discharge plans have been
submitted for approval to the Director of the New Mexico Environmental
Improvement Division, P.O. Box 968, Crown Building, Santa Fe, New Mexico 87504-
0368; telephone (505) 884-0020. :

(DP-308) ALBUQUERQUE PUBLIC SCHOOLS, P.O. Box 25704, Albugquerque, New
Mexico 87125 proposes to renew approved discharge plan DP-308 and continue
discharging 12,000 gallons of domestic sewage per day from Westgate Elementary
Schoolinto a septic tank-leach field, located in T10N, R2E, Sec. 34 in Bernalillo
County, New Mexico. Albuquerque Public Schools intends to connect the Westgate
Elementary School to the city sewer system as soon as city lines are installed and will,
at thattime, discontinue the use of the temporary septic tank-leach field. The
ground water most likely to be affected is at a depth of approximately 150 feet and
has total dissolved solids concentration of approximately 300 mg/i.

(DP-21) ANACONDA MINERALS COMPANY, New Mexico Operations, P.O. Box 638,
Grants, New Mexico 87020 proposes to renew its previously approved discharge
plan (DP-21) allowing for the discharge of 2 million gallons per day of decant water
from the solids-separation impoundmentinto reinforced hypalon-lined evaporation
pondslocated in Sections 7 and 18, T12N, R10W, and Section 12, T12N, R11W, Cibola
County, New Mexico. The ground water below the site is at a depth of
approximately 100 feet and has total dissolved solids concentration of
approximately 1000 mg/l.

(DP-149) ANACONDA MINERALS COMPANY, New Mexico Operations, P.O. Box 638,

Grants, New Mexico 87020 proposes to renew its previously approved discharge .

. plan (DP-149) allowing for the discharge of 60,000 gallons per day of domestic

sewage into clay-lined lagoons located in Section 13, T12N, R11W, Cibola County,
New Mexico. After aeration in the lagoons, the effluent will either be used as

process water or transported to the tailings ponds. The ground water below the site

1s at a depth of approximately 120 feet and has total dissolved solids content of
approximately 1,850 mg/l.

(DP-398) EILEEN ACRES, Mr.James L. Wimberly, Owner, P.O. Box 130, Alto, New
Mexico 88312 proposes to discharge treated sewage effluent from up to 204 mobile
homes located near La Luz, in Section 33, T15S, R10E, Otero County, New Mexico.

Up to 41,310 gallons of aerobically treated domestic sewage will be routed through
asprinkler system to irrigate 5.6 acres of bermuda grass. The ground water most
likely to be affected is at a depth of approximately 230 feet and contains
approximately 1800 parts per million of total dissolved solids.
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(DP-87) CITY OF LOVINGTON, Bob Carter, City Manager, P.O. Box 1269 Lovington,
New Mexico 88260 proposes to renew the approved discharge plan for the land
application of treated municipal effluent to crop land located in Sections 11, 12, 13
and 14,T16S, R36E, Lea County, New Mexico. The flow has averaged 0.9 MGD and
the total nitrogen content hasranged from 5to 21 mg/l. The ground water most
likely to be affected is at 2 depth of approximately 60 feet with a total dissolved
solids content of approximately 350 to 1000 mg/l.

(DP-369) UNICHEM INTERNATIONAL INCORPORATED, P.O. Box 1499, Hobbs, New
Mexico 88240 proposes to modify and renew the discharge plan for the brine
station operated by their subsidiary, Rowland Trucking Company. The brine station
islocated in the 500 block of Avenue G in Eunice, Lea County, New Mexico, T21S,
R37E, Section 34. Fresh water purchased from the City of Eunice isinj jected into dry
salt beds at a depth of 1260 feet, and brine with an average total dlSSOlVEd solids
(TDS) content 0f 319,000 mg/lis brought to the surface and stored for sale on
demand. Annual brine sales have ranged from 50,000 to over 615,000 barrels. The
proposed modification consists mainly of replacing a set of redwood brine storage
tanks with steel tanks, replacing all above-ground plumbing, paving and sloping the
brine loading area to deliver any spillage to a synthetically-lined emergency
catchment pond, and constructing a berm around the brine station to contain any
catastrophic spill. The ground water most likely to be affected by this operation is

at a depth of approximately 45 feet and has a total dissolved solids concentration of
roughly 1000 to 1400 mg/l.

(DP-140) VISTA VERDE MEMORIAL PARKINCORPORATED, David Santillanes, Jr.,
President, P.O. Box 15158, Rio Rancho, New Mexico 87124 proposes to renew the
discharge plan for Vista Verde Memorial Park, Inc. located in Rio Rancho at the
corner of Sara Road and Meadowlark Lane, T11N, R3E, Section 23, Sandoval County,
New Mexico. The discharge plan allows a maximum of 20,000 to 25,000 galions per
day of aerobically treated sewage effluent, derived from the Rio Rancho sewage
treatment facility, to be used to irrigate a three acre blue grass cemetery. The

ground water most likely to be affected is at an estimated depth of 280 feet and has
a total dissolved solid concentration of less than 500 mg/l.

Any interested person may obtain further information from the Ground Water
Section, Ground Water/Hazardous Waste Bureau, EID, and may submit written
comments to the Director of the EID at the address given above. Prior to ruling on
any proposed discharge plan or its modification, the Director of EID will allow thirty
(30) days after the date of publication of this Notice during which comments may be
submitted to her and a public hearing may be requested by any interested person.
Requests for public hearing shall set forth the reasons why the hearing should be
held. A hearing will be held if the Director determines that thereissignificant
publicinterest. -

CORRECTION: (DP-392) NASA WHITE SANDS TEST FACILITY, Rob R. Tillett,
Manager, P.O. Drawer MM, Las Cruces, New Mexico 88004. In the public notice
published on or before August 10, 1985, pertaining to discharge ptan DP-392, the
name and address were stated mcorrectly as U.S. ARMY WHITE SANDS MISSILE
RANGE, White Sands, New Mexico 88002.

CORRECTION: (DP-395) WESTGATE SUBDIVISION, Los Alamos County Utilities
Department, 801 Trinity Drive, Los Alamos, New Mexico 87544. In the public notice
published on or before August 10, 1985, pertaining to discharge plan DP-395, the
location of the discharge site should be changed to Section 35, T19N, R5E,
(projected).
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STATE OF NEW MEXICO

ENVIRONMENTAL IMPROVEMENT DIVISION
P.0. Box 968, Santa Fe, New Mexico 87504-0968
(505) 884-0020

August 9, 1985

Wayne Price, Staff Engineer
UNICHEM INTERNATIONAL, INC.

PO

Box 1499

Hobbs, NM 88240

Re:

Second submittal of amendment of Discharge Plan DP-369 for Eunice brine
station.

Dear Mr. Price:

Thank you for your submittal of the above-referenced material. EID will soon
publish public notice of receipt of the Discharge Plan amendment for the Eunice
brine station. The amendment is being viewed simultaneously as an amendment
and renewal of the discharge plan for this facility, so that once we agree on its
contents and the amendment is approved, Unichem will have a five-year permit for

the

Eunice station. Otherwise, Unichem would be required to apply to EID for

renewed approval in 1987, when the permit granted by OCD expires.

Ilook forward to visiting the Eunice facility on August 22nd. Thope that the
inspection and pressure test conducted at that time, and your response to the
following points, will constitute the final stages of negotiation of Umchem S
discharge plan for the Eunice facility.

With reference to your July 12th submittal:

1)
2)

3)

ILA.3: What will the pond be lined with?

The materials you have provided on hydrology and geology of the area are
sketchy, but will be accepted.

In conversation, you have explained to me that the berm around the facility is in
part to deflect runoff from uphill which otherwise would inundate the brine
station. This fact is relevant to Section lI.C.3. For future reference, please be
aware that the discharge plan should stand on its own as a description of the
facility design and hydrogeologic siting of an oneration such that the operation
will not affect ground water quality. The fact that you and 1 have discussed some

EQUAL OPPODRTUNITY EMPLOYER

TONEY ANAYA
GOVERNOR

DENISE D. FORT
DIRECTOR




4)

5)

channelled cement

P

e . ®

aspect of the Eunice facility does not mean that that aspect canbe omitted from
the discharge plan. '

IV.A.3. Given the additional information on the brine well and local geology
that you have submitted, your agreement to pressure-test the whole system, and
your agreement to run a cement bond/cement evaluation log, the requirement
to pressure-test the casing alone will be waived: As we discussed by phone, the
whole-system pressure test scheduled for August 22nd should be run and
recorded for approximately 8 hours. If there is a drop in pressure of as much as
10% during that time, you will need to pressure up to starting pressure, record
how much water it took to do so, and see if the pressure holds or drops off a
second time.

IV.A.3.B,

1. Neither a pressure test with packer nor a pressure test on the entire system
will adequately test for channeling in the cement. It is possible for the
pressuring-up process during a whole-system test to force brine into a
channelled cement job at the foot of the casing, with the surrounding
formation still tight enough so that the system will hold pressure:

—-borehole wall

anhydrite anhydrite

brine —>»

<«— water

—— e e— — o——m— —

< water

BRINE |

In order to anticipate any possible corrosion and leakage problems,
therefore, Unichem will be required to run a cement bond/cement evaluation
log in the well at some point between approval of the present modification/
renewal and five years hence. See further discussion below.

2. 300 psi is an acceptable pressure for the whole-system test.

3. Unichem has five years to carry out the cement logging. You may schedule
it for a time when you need to enter the well for other purposes.

k. You presumably mean that a surface pressure of 500 to 600 psi would
create downhole pressures approaching 1600 psi, which may be nearing the
fracture pressure of salt. This is a moot point, since the whole-system
pressure test need not be run at such pressures and the casing-only pressure
test that we had discussed previously would not affect pressures in the salt
cavity.

cavity




6)

7)

8)

5. Ispoke with Cliff Heintschel of Schlumberger regarding your concerns
about the use of cement bond/cement evaluation logs in a brine extraction
well. He explained that the cement bond/evaluation logs are equally valid in
a high pressure or atmospheric pressure environment. However, it is often
necessary to apply pressure to a casing in order to close the "microannulus"
which is often present in a well, having developed as follows:

Cement is emplaced in the annulus of a well under pressure, with pressure
maintained on the casing while the cement is setting. When this pressure is
relaxed, a very narrow gap may develop between the cement and the
deflated casing. This gap is not sufficient to permit fluid to move through it,
but is enough to cause the CBL/CET tools to read the microannulus as a poor
bond. Schiumberger'susual procedure in logging a well is first to make a pass
without applying pressure to the well; then, if the log shows apparent
channelling, they will repeat the pass with the well under pressure. Only
when the CBL/CET tools show a channelled cement job even when the casing
isunder pressure, is it taken as fact that the cement bond is poor.

Mr. Heintschel went on to say that the cement bond log used alone gives
much less information than when it is used in conjunction with the cement
evaluation log (which is run together with a caliper log). The CBL reads
deeper into the formation than the CET, but it has only two receivers and
thus cannot accurately represent the situation at 3600 around the well. The
CET gives a much more thorough evaluation of the degree of cement
bonding to the casing. Given the much greater information available by
running both logs at a cost of 20% more than what a single log would cost,
both logs will be required at the time that the CBL is run.

6. Jerry Sexton, District Manager of the New Mexico Oil Conservation
Division in Hobbs, told me in response to my query that OCD has never
established test procedures for brine extraction wells. The test you describe is
run on wells that are completed with a packer.

You have not located an adequate down-gradient well for monitoring potential
impacts to ground water from the brine station. If in the future there is a loss of
mechanical integrity in the brine well, Unichem may be required to install a
properly designed monitor well downgradient, to evaluate what damage may
have been caused.

IV.A.10.b: Please refer to my letter of April 17th. Unless you wish to propose an
equivalent or better method to detect and respond to a loss of mechanical
integrity, please commit to what I proposed in that letter.

Similarly, in IV.B.1: Iindicated in my April 17th letter what would be the
minimum acceptable plan for abandonment. Please commit to this minimum or
propose an acceptable alternative. e e S




Thank you for your diligence in bringing this facility into compliance with the Water
Quality Control Commission regulations.

Sincerely,
Paige Grant Morgan
Water Resource Specialist

"~

PGM:pgm

cc: John Guinn, EID District IV Manager
Jerry Sexton, OCD District I Supervisor
Cliff Heintschel, Schlumberger Cased Hole Logging vansnon
PO Box 1590 / Hobbs, NM 83240

-




VIA CERTIFIED MAIL

UNICHEM

INTERNATIONAL

Home Office 707 N. Leech, P. O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

July 12, 1985

TO: State of New Mexico
Environmental Improvement Division WS 1989
P.0. Box 968 JUL 19 oo

Santa Fe, New Mexico 87504-0968

ZARDOUS WASTE
ATTN: Paige Grant Morgan GROUND WATER/HA

EAU
Water Resource Specialist BUR
Ground Water Section
SUBJECT: Eunice Brine Station - Discharge Plan, Second Submittal

Per your request, I am enclosing a detailed list of answers and attachments in
response to the questions and comments in your letter of April 17, 1985. Also
included are comments of agreement resulting from the visit in Santa Fe on

June 21, 1985 between you, our Regulatory Affairs Director, Charles Root, and
myself. We found the meeting to be very helpful in understanding the proposed
requirements. Thank you for your time concerning this matter,

Respectfully,
UNICHEM INTERNATIOQONAL INC.

Gl [

Wayne Price
Staff Engineer

LWP/sar
cc: Jim Britton

Richard Brakey
Charles Root

UNICHEM INTERNATIONAL INC.
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II.A.3. If the pond is to be kept partly full of brine or other spillage, some
type of leak detection system will be required.

RESPONSE: As discussed during our June 21, 1985 meeting, a new emergency catch basin
will be properly lined. However, fluids will not be allowed to stand over 10%Z of
the time. Rowland Trucking will decant the pond on a regular basis, thereby
eliminating a need for a monitoring device.

I7.B.1 and 2. The existing information on materials and techniques used in con-

///’ struction of this well appears to be minimal. The well has been in operation for
20 years. To answer the requirements for both a well construction history and
demonstration of mechanical integrity, please conduct a pressure test on the casing
and run a cement bond log in the well, Also, please submit records showing total
withdrawal of brine over the years of operation of this well and present a compu-
tation of the probable cavity size and geometry.

RESPONSE:

Part 1: Please accept the following exhibits for your files and reference to the
construction techniques used during drilling of this well.

Exhibit I: Roy H. Smith Drilling Company
Invoice
Exhibit ITI: Haliburton Cementing Service

Invoice and ticket #CS-122966, #BC-107465 and #C-602562

Exhibit III: Oiltex
Casing invoice #2180

Summary of Exhibits I, II and III

The above information indicates that this well is 1912' deep with at least 1300'
of 23 1b/ft., 7-inch, 10-thread casing pipe. It also indicates that the entire
casing has been cemented from bottom to top with reference to the slip joint float
shoe and centralizer. To further aid you in the history, please refer to the
detail contractor's daily drilling report which also substantiates this. (See
Exhibit Vv, 3.B.1l.)

-

Comments on logging and pressure test: Please refer to IV.A.3 of this submittal.

Part 2: See attachments (Exhibit IV)

1. Summary of brine extraction
2. Dome cavity calculations
3. Figures 1, 2 and 3.




UNICHEM
Page 2 INTERNATIONAL

II.B.4. The letter from R.J. Brakey to Joe Ramey, September 20, 1982, indicates
that the well is circulated at 400 psi.

RESPONSE: Please note that the above information is incorrect; the actual pres-
sure that the pump exerts on the well is between 175-200 psig. This can be
varified with a test gauge. We presently monitor this pressure on a daily basis.

//// III.B. With the exception of a sketchy driller's log on an unidentified form in

the Unichem file at EID, these points of the discharge plan are entirely lacking.
Pelase submit this information. :

RESPONSE:
ITI.B.1. Please note attached Exhibit V, Daily Drilling Report (4 pages).

III.B.2. Information from the New Mexico State Engineer's Office at Roswell was
obtained from Mr. Delbert Nelson, Assistant District II Surveyor, 622-6521.
Information on two water wells was obtained in Section 34 Township 21S Range 37E
as follows:

CP-140 SE} NE} NW} SW} Dom-Ind.
921 Avenue G (Eunice); depth 109 feet, drilled 1944,
Well is due west of brine station approximately three
blocks. Well is abandoned. 4 .

CP-548 NWi SW} NW} NWi Dom.
1228 12th Street (Eunice)
Drilled 1975. Depth 110 feet. Well is operable
but not used (water sample was taken and analyzed for
up-gradient well.) (See Exhibit VIII.)

Information from the State Engineer's Office indicated that all ground water in
this particular area travels in a southeasterly direction. Northwest being up-
gradient and southeast down-gradient.

NOTE: Mr. Sparks does not have a water well.
IT.B.3., See Exhibit V (Daily Drilling Report)

III.C.1. Lacking; please provide.

RESPONSE: Per State Engineer's Office, ground water around our well is northwest
up—-gradient and southeast down-gradient. Please note that the City of Eunice
obtains its water from the Hobbs area via pipeline. Water resources in the Eunice
area are small and limited, per Mr. Nelson. He noted that the Eunice area is not
in the Ogallala Water Basin.
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III.C.2. An extensive listing of wells from the records of the State Engineer's
Office was submitted with Brakey's 9/20/82 letter to Ramey. Some of these wells
fall within the area of review and some do not. For ease of reference, please
plot those wells within a quarter-mile of the brine well, identifying as you do so
one up-gradient and one down-gradient well suitable for monitoring ground water
quality. (The question of hydraulic gradient needs to be addressed in III.C.1.).

////RESPONSE: Please note the following attachments:
{

Exhibit VI:

1. General section map showing water wells and gradients.

2. Detailed section map that includes brine well location and all
wells within l-mile radius.

3. Detailed location and designation of each well obtained from the
New Mexico 0.C.D. included are the formation records for the wells.

ITI.C.3. Please provide the information you used in your engineering of the emer-
gency pond from the standpoint of probable maximum precipitation. This will
probably suffice as an analysis of flooding potential.

RESPONSE: Please refer to Page 29 of Eunice Brine Station "Upgrade" (received
by your office on March 25, 1985). Proposed elevation and drainage scheme:
The emergency pit is designed to catch 1000 barrels plus runoff for a 6" rain
in one hour.

See attached calculations: Exhibit VII.

III.C.4. This information can probably be obtained by sampling from the up-gradient
and down-gradient wells identified in Step III.C.2.

RESPONSE: Please find attached the water analysis (ExhibitVIII) and results for

the three water wells in the area of up-gradient and down-gradient from our brine
well.

[//éiI.C.S. An analysis of the injection water exists in your file. Since the source
is a city water system, this analysis will suffice.

L//RESPONSE: As stated, already submitted.

III.C.6. An analysis of the brine produced at this station was submitted in 1982,
and a second sample was collected and analyzed by EID staff in late 1984. The two
analyses are corroborative, so you need not submit another.

e

O//RESPONSE: As stated, already submitted.
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IV.A.1. Lacking; please provide. This is of particular concern given the probable
large size of the cavity created in the Salado Formation over twenty years of salt
mining at this brine station. If the cavity encroaches on an unplugged well, the
unplugged well may serve as a conduit to move brine into other formatioms.

RESPONSE: Please review Exhibit IV for estimated cavity size, particularly concern
given to the maximum radius per different configurations. Please note it appears
_there are no unplugged wells within the area of review, and the closest well is
-over 500-600 feet away. These wells are presenting producing oil and gas wells,
"and there have been no known communication problems.

IV.A.2. Please be aware that this requirement does apply to Unichem.

.RESPONSE: The proposed discharger (Rowland Trucking Division) does agree and will
comply if deemed necessary.

~IV.A.3., TUnichem will be required to pull the tubing, set a packer and pressure
~up. the casing to at least double the normal operating pressure, but no greater than
i;rSQQ/psi. Please give EID as much notice as possible when this test is scheduled,
to allow an EID representative to be present to witness the test.

RESPONSE: Comments on logging and pressure test -

Per our meeting on June 21, 1985, we discussed your requirements for integrity testing

of our brine well. Due to the age of the well, you allowed a pressure of 500 psi
as a maximum limit. It has been noted that a cement bond log (CBL) will be required.

If deemed necessary, we will try to comply with this request. Presently, we feel
it would be to our advantage from an economic and integrity standpoint to be allowed
to comply with the following.

A, Mechanical Integrity Test

1. Run a standard positive pressure test of the casing-tubing annulus and
cavity formation. Guidelines:
a. Load cavity, casing and tubing with positive pressure of
300 psig for one hour; <
b. Have a continuous recording pressure charg during this time;
c. Have a tolerance of 107 for acceptance.

2. Perform a cement bond log when the tubing has to be pulled for
maintenance reasons; EID will be notified for inspection.
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RESPONSE TO IV.A.3. - continued

B. Mechanical Integrity Test Explanations

1. Checking the annulus and cavity at the same time ensures that we do
not have any leaks from either the annulus, cav1ty or channellng in .
the cement. R Lo

e o 4 N
2., To prevent overpressuring of the existing casing and cement bond,
300 psi at surface will give a bottom hole pressure of 1297 psi.

3. Pulling the tubing in a brine well is considered extremely hazardous
in the concern of re-drilling cost, bent tublng, and possible loss

of any tools. NV

e ( - .

4. Considerations were given to hydraulic/fracturing and fragmentions;
this salt area experienced 500-600 psi’ frac pressures. Therefore,
any large increase of pressure could cause massive fracturing and
internal damage to the existing cavity, thus losing the ability to
perform any integrity test. (Frac pressure information was obtained
from Titan-Dowell Co.)

7/

Cement bond logs and cement evaluation logs are considered to be valid

/ only at higher pressures normally experienced in oil and gas wells in
deeper formations. The area of actual concern around 200 feet could be
on the borderline. Per Schlumberger, the accoustical attenuation energy
is drastically affected by pressure variations.

6. The New Mexico 0il Conservation Division recommends on this type of well
that a pressure head test of 1.5 times operating pressure should be held
for a period of 15 minutes with a 107 allowable tolerance. :

7. The Texas Department of Water Resources requires 1.5 times normal operating
pressure for two hours with an allowable tolerance of 107. They also
require that one CBL be on file with their department. The CBL can be
run at the owner's convenience.

-
. IV.A.4. 1Is this arrangement for the measurement of brine produced or brine sold,
or is it for measurement of water injected?

. RESPONSE: The continuous integrating flow meter is for the measurement of
.~ water injected.

IV.A.5. Please commit to reporting to this office total water injected and total
*/brlne produced once each year.

RESPONSE: Total water injected and total brine produced are monitored on a daily
L//basis. It will be reported to the EID on an annual basis.

/
¢//TV.A.6. Discussed above. (Response not required.)
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pd
L//iV.A.7. Discussed above. (Response not required.)

IVTA.S. This section does apply to the Unichem Eunice brine station; it has been
[ “discussed under Sectiom II1.C.2. above.

RESPONSE: Please refer to III.C.2., Exhibit VI and III.C.4., Exhibit VIII.

b//IV.A.lO.a. Although the new system appears to be well designed to prevent excur—

sions of brine off of Unichem's property in the event of a leak or spill from the
tanks or trucks, you still need to consider how a leak from the pond would be
detected and corrected if it occurred.

_.RESPONSE: See II.A.3 above: Since this particular site is monitored on a daily
basis, preventative maintenance will be performed in a timely manner, depending
upon the nature of the problem.

IV.A.10.b. Monitoring of injection pressure during operation of the well would
probably be the best way to detect a drop in pressure that would suggest a casing
leak. 1If substantial contamination of ground water has occurred as a result of

a leak from the brine well or from surface facilities at the Eunice brine station,
the best approach to restoring ground water quality would probably be to install
a well perforated in the contamination zone and pump out the contaminated fluid
either for treatment and reinjection or for disposal, depending on the judgment
of the State Engineer.

[
RESPONSE: Upon loss of mechanical integrity, the production of brine will be
halted until the problem area is resolved. The resolution will be negotiated and
i determined by all joint parties, whether private or governmental.

IV.B.1l. Please specify the plugging procedure you will use. At a minimum, the
cavity should be left full of brine and the casing plugged from bottom to top
with cement.

RESPONSE: Cement plugs or some comparable method that has been agreed upon by the
director will be used. P '

V. Please refer to Section 5-101.H.1 of the Water Quality Control Commission
regulations for designation of the individual who must sign the statement.

RESPONSE: 'Noted."
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V. (Continued) SIGN-OFF REQUIREMENT

I certify under penalty of law that I have personally examined and am familiar with
the information submitted in this document and all attachments and that, based on
my inquiry of those individuals immediately responsible for obtaining the infor-
mation, I believe that the information is true, accurate, and complete. I am
aware that there are significant penalties for submitting false information
including the possibility of fine and imprisonment (5-101.H.2).

("Must be signed by Vice President or above')

UNICHEM INTERNATIONAL INC.

Richard Brakey

Vice President
Manager, Rowland Trucking Divisipn

LWP:RB/sar
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Contacts Used:

Jerry Sexton, New Mexico Oil Conservation Division
Guy Cleveland, Texas Department of Water Resources
Harold Headburg, Schlumberger

Jerry Wolf, Titan-Dresser

Jerry Mullican, Texas Railroad Commission

Bill Honkler, Environmental Protection Agency, Dallas, Texas

UNICHEM
INTERNATIONAL




EXHIBIT I




DRILLING AND REMEDIAL WORK . INVOICE INSURED THROUGH

P[(]y H. Sm]th Dnlling CO. TEXAS EMPLOYERS INSURANCE ASSN.

PHONE 723.4742 728 FIRST-WICHITA NAT'L BLDG. P. L. & P. D. EXPIRES 8-6-65
WICHITA FALLS, TEXAS FEDERAL NO. 75-0770508
TO:  Mr. Roy Mclean
P. 0. Box 1104
Eunice, New Mexico
DATE  1/22/65 LEASE Roy McLean Saltwater Well, Lea F--NO- 1 INV. NO- 905

To charge you for footage in drilling the above well:

Total depth 1912
Less rotary to ground 12
1900"
1900' @ -contract price of $3.00 per foot $5700.00
f— 2067
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FORM 488-R7

m

llﬂmrton ®

COMPANY

54

73"5

.
SEND ALL REMITTAN o
! p. O. DRAWER 1431
DUNCAN. OKLAHOMA

CEMENTING SERVICE
INVOICE & TICKET
No.

cs- 122966

In Remiﬂiﬁg or Corresponding
Plcase Refer to Abave Invoice Number

DATE {ICUSTOMER 8 ORDER NO. | CUSTOMER'S REQ. NO. |SEC. TWP, |RNG. / / s

TRUCK CALLED OUT|ON LOCATION

/=75 /~15

DAE

-{JOB. S8TARTED JOB COMPLETED .

DATE DATE DATE

v 8loo )20 o=l [ 00 e
WELL NO. AND FARM PLACE OR DESTINATION . COUNTY .. STATE . .
”, e Lo 2204 7O X182
WAy 7Yy 5__Eaz/te, wew moxics & i

TYPE 1 [] Workove

2 [:I Explomtory

wetL 3 [J Development 4 [] Other

/799 77701.’4 >

ﬁﬂQb‘ 5@/7‘4

= Cus lnv. CHARGE TO

S| R. L. WeLEAN 3 DOﬂ‘g.b __54? 3570 14¢w

P ; t a2z CITY AND TATE.

5| Euwice, new MEXico 03 | Fan/l e Zow PVex1é2
g ' 1 ther MAILING ADDRESS

a 565305 R

Owner, Opcrator or His Agent States the Well Is In Condition for the Service Job to Be Performed and Submits the Following Data:

TYPE OF JGB (V) One CASING HOLE DATA TUBING OR DRILL PIPE; CEMENTING PACKER |
"‘ i i MAKE FLOAT EQUIPMENT
et NEW Sze | o Y, |uzE sIzE FLOAT COLLAR
INTERMEDIATE i /{ — ;
PRODUCTION useo —b—%—-— TOTAL e GUIDE SHOE -
SQUEEZE SIZE 7 (oPTH | of2g ) TE FLOATSHOE L £ O
PUMPING WEIGHT . - OTHER EQUIPMENT
WEIe _2‘_%__ ROTARY L~ WEIGHT WEIGHT é/ a
PLUG BACK CEPTH /j 5’2’ - - 2 #laleo 4?76’?1/5_03
GROUTING rvee || caste TOTAL DEPTH
Other (write In) Jo |/ |Toot DEPTH | sET T
| SQUEEZE OR PLUG BACK DATA CEMENT DATA /
: i IN SIZE BULK? SACKED? Mixed Wt. Per ca {32 /¥4-/
PURPQSE Depth From | To Approx. CASING HOLE SACKS TYPE BRAND % Gel. _ Other Admix .
WATER 275 |0less O |lomoster | B | cC
GAS | Jo Iy 2 4, 4 2 cC,
hetndURE BN | . Ao SRS FLAY ool HENREL LS 4\ HNESS) NN i EL S SEE— . ol -
ABANDON |
OTHER DATA ON SERVICE OPERATION .
PLUGS AND HEADS PRESSURE INVOICE SECTION_,»
BOTI'OM PLUG - o~ TYPE 7 /f CIRCULATING / Q0 DEPTH COF JoB [ 2 f/ ' e
TOF | P,_UG - TYPE 7 F AINIMUM __PRICE REF. | SERVICE AND RENTA!. CHARGES | AMOUNT
TYPE HEAD 7 y74 C,‘/ MAXIMUM 3 BASE CHARGE ‘3 oo FT. /é 5, OC)
CEMENT LEFT IN CASING_ ’ T, 3 ¢ 7 Fr. / 5¢ “Per Ft. /
X BY REQUEST Xf NECESSITY MEASURED WITHLINE? [ /s O FT. per 100’ or Fraction / 61 “/ ' -5
_TRUCK NO. & TYPE | TRUCK LOCATION | TITLE NAME EXTRA TRUCK
| Lot ghprn | e |77 Uy doz7 o e T
_ 725/ brmomesiaal O | F SFeK a5 - | I
i Cementer . : '
Driver
Cementer
Deiver MILEAGE @ L o )
Camaenter N
Driver - —_—
The lolowing information is urgently requested in order that we may be fully adiised, —_— [ S,
and to enable us to keep our standard of service vp 1o the highest point. TERMS—NET, pAYABLE BY 20th SUB- 0 ? -
Was Operation of the Cement- Was the Waork of the Crew Por- OF FOLLOWING MONTH. INTEREST TotaL 2 &/ 7 1 2
ing Equipment Satistactory?. formed in @ Satistactory Manner? CHARGED AFTERL 60 DAYS FROM
Was Cemaenting Job / DATE QF INVOIC /.
ions: o TAX ‘
Sotisfoctorily Complcted? Suggestions This is 10 certify that the Fair Labor Standards /\// 7 4G ¢
e /_/ g Act of 1938, as amel}ded. ‘::.u bee/n complied with —)'
78 in the producti of goods and with respect B T
gé! Ajﬂm‘; ;: the nenic; ?:rnhhed covered ;; this inml}::. > s -
OWRNER, OPERATOR OR HIS AGENT PRINTED IN U.S.A. TOTAL 2 f i 4/




984 89

COMPANY

SEND ALL REMITT,

P. O. DRAWER 1

DUNCAN, OKLAHOMA
L

INVOICE & TICKET

NoBC 107465

In Remitting or C

orresponding
Please Refer to Abeve Invoice Number.

B.A.TE— CUSTOMER'S ORDER & REQ. NO., SERVICE TICKET NO. SEC. TWP. RANGE‘ TRUCK CALLED OUT ON LOCATION JOB ?‘AITED JO8 COMPLETED
1-15-65 | Jjos g | 100 gr e 1o
WELL NO. AND FADM PUACE O DESTINATION COUNTY STATE
e// Lti?
Bﬁ-jy e’ unice Lea New, Mexico
TYrE 1 ] woRKOVER 2 (O EXMLORATORY OWNER . CONTRACTOR
Wi soemomed  sgora Looe Zel ca
4 . cusgb . DELIVERED TO
£ R. L. McLEAY 3 °'l’j°-' s Location
zx 02 PREPARED BY
o8 O3 Hines
Z EULICE, TIEW MEXICO o _
o
i o305 | m o Tl
CHARGE oeuveeso om
1o Roy Mec Lean Eunice, New, Mexico
MAILUNG ' TERMS: E BY THE 20TH OF FOLLOWING MONTN, mr;:rcesst
ADODRESS M 52 i )«\) CC:A‘:?“:D“:'T:‘:{:::::?M DATE OF INV
C'TY & / Tex sdjvstment may be doducted ¢ discounted.
STATE EFws»)0e 276 22p¢ x)20 $— DUNCAN USE ORLY
T BCKET] TR [ COMVOY | quany * BRAND AND TYPE UNIT PRICE AMOUNT
yo | 6906 425 [Lone Star Class(C) Cement F/ Maryneal, Texas /3 A 3’7 o E fo
t >
k1 igoro _|. 10 | Howeogel Mixed L% With 275 Sks. /3 2 7
_ 75 _ . :
8 AhydrOusLChol. Cholride Mixed (164 With 425 Sks. é 7 J/ 5L pp

¥ SACKS UNLESS OTHERWISE

INDICATED

SERVICE CHARGE ON MATERIALS RETURNED

UNITS

§ ISHND [ QNP WEORINY SRS

We certity that the Forr Labor Stand
ards Actof 1938 os amended, has been
corphed with in the producticn of

goods and/or

furmished cover
PRINTED INUS A

SERVICE CHARGE

-y e
%/ EK
UNITS -

AN
i

SV

]
{
4
with respect to services MILEAGE . LOADED miLES TON Lo
; T b
ed by this invorce. CHARGE L1 94 ‘gﬁ, FROM AN 2’ 14_/ MILES / s[ /O P
CONDITIONS AND LIMITATIONS COVERING THIS CONTRACT i X sus T&’AL -0
It is expressly understood and agreed that Halliburton Company is selling and delivering the material described on /
this ticket only as a retail dealer and distributer and thot Halliburton Compeny makes no represeatation or warranties, /, f‘/)/ TAX ﬁf 1 iaé
express~d or implied, except those made by the manufacturer. ad
it is specifically understood and agreed that Halliburton Company shall not be liable for any unsatisfoctory resuits TAX I
from the use of such material.
1t is understood and agreed that Holliburton Company will nat be bound by any changes or modifications in the -
obove terms and conditions uniess authorized by ane of the exec.tive officers in writing. TOTAL J-;) 1 ﬂé

[




COMPANY ™~._

A C’ ' INVOICE & TICKET H
SEND ALL REMITTAN! (0]

No.S 602562

In Remitting or Corresponding

P. O. DRAWER 1431
DUNCAN, OKLAHOMA

985 RS

Please Refer to Above invoice Number. ‘
DATE CUSTOMER S ORDER NO. CUSTOMERG REQ. NO. ] seC. | twe. | RNG. [ SHIPPED ViA AMT. OF CHARGES #PD. BY HALLBURTON - ]
1-16=65 ‘ . SHIPPED COLLECT [T
WELL NO. AND FARM PLACE OR DESTINKRQN COUNTY STATE
# 1 Brine Well Eunice Lea N.Mex,
TB’;‘ 1. ] Workover 2. [] txploratory owNEr CONTRACTOR
WELL 3. [] Cevelopment 4. [] Othar R.L. Mclean b i, Smith
k) . Cos. e, ] DELIVERED TO
) "
o R. L. HcLEAN 3 o ] JLocation Pa
= Oz EVED )
3 Q;
" -y
s EUNICE, TIEW MEXICO O -
[~3 ~ D Other We cartify that the Far L?bm Standdtds A ?Jl a1 amended. has been com-
g 5 0 5 3 0 5 N Cm‘ :;:::';.o:y..:h:i:.i:;f:cnan af goads and/or with raipect 10 1ervices furnibed
CH?SGE ) M TERMS: Due by the 20th of following
. month from date of invoice.
MAILING ) 2 (‘b
oo Box 110 S o e D .
¢ Tor ol may be
Srore Eunice, New Mexico $ [ BUNCAN USEONIY ]
. . Quan. {Unit of UNIT
Price Ref. No. & Part No. Size Thds. DESCRIPTION lssucd | fssue PRICE AMOUNT
REF NO. 12
816,612 7" Slip Joint Float Shoe 1 |ea. T/ i
REF NO 6;0
_ 807,712 ™ S-3 Centralizers 2 |ea, /q O 3 f’ &O
REF NO i 4
REF. NO.
_ ReF.NO.
REF NO. : N
REF NO =
REF NO.
REF NO
SALESMAN SALESMAN'S EMPLOYEE NO
’ Prd
nd 1,552 SUB TOTAL /5/ >
DELIVERED FROM o
Eunice, New Mexico N — TAX 3|7
Copt WHSE.CODE  {_iejusit 532 5
Sales 4-65 TOTAL /3 Sl

TP
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EQUIPMENT COMPANY

W Runito) Tort
6‘*"“"“") SMM

DILTEX-

uo'-l’

4726 JACKSBORO HIGHWAY
WICHITA FALLS, TEXAS

STORES:

WICHITA FALLS, TEXAS
ABILENE, TEXAS
HOBBS, NEW MEXICO

N? 2180

Discou N:ﬂowzo
'?ﬁ

TERMS: NET - No
LEASE
WELL No
STATE

OILTEX EQUIPMENT COMPANY, a Texas Corporatxon with offices in chhxta County, Texas hereby sells and the undersxgned
purchasers jointly and severally, hereby purchase, subject to the terms and conditions hereinafter set forth, the following property, deliv-
ery and acceptance of which in good order are hereby acknowledged by purchaser, to-wit:

QUAN.

DESCRIPTION

UNIT

PRICE PRICE

27 2 Tha
G

=)

The purchaser understands and agrees that the provisions on

a part of this contract

Executed this £ @ / J

the undersigned do hereby certify that 1 have full authority to
tfle have

above listed eqmpment and to,
I ha the

day of

the reverse side hereof, hereby incorporated by reference, constitute

-

/

urchase

same char, as a certify

it in sausfactory con-

t and foun

PURCHASER

19‘5‘-&—

OILTEX EQUIPMENT COMPANY

(D P fbannes

s

SELLER
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K

N

SUMMARY OF BRINE EXTRACTION

Date
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985(Jan.-May)

TOTAL

Eunice Brine Station

166,4i4
172, 056
50, 002
323,571
122,127
54,344
55,116
122,609
153,402
464,209
420,767
371,198
449,342
352,671
431,313
615,786
504,418
255, 045
160,915
423,303

117,469

5,786,071

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS"

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS

BBLS

(Pionéer).




DOME CAVITY CALCULATIONS

5.79 MM BBL’S OF EXTRACTION OF 10 # BRINE
5.79 MM BBL’S X 42 GAL/BBL’S = 243.18 MM GALLONS OF BRINE

i

10 # BRINE/GAL 2.48 #°S OF SALT @ NacCL

ONE CUBIC FOOT OF SALT WILL VARY BETWEEN SO AND 70 #’S/FT3
DEPENDING UPON THE SOIL CONDITIONS

WILL USE SO # AS WORST CASE (LOOSE PACK)

OVER 20 YEARS 243.18 MM GALLONS OF BRINE X 2.48 #’S = 603MM #’S

603 MM #’S OF SALT = 12.06MM FTS3
50 #73/CUBIC FT

VOLUME OF CAVITY IS 12.06 MM FT3
THREE DIFFERENT CONFIGURATIONS WERE LOOKED AT:
1. SPHERE

2. CYLINDER
3. TWO RIGHT CIRCULAR CONE

THE FOLLOWING EQUATIONS WERE USED TO DETERMINE THE RADIUS
OF THE PARTICULAR CONFIGURATIONS: '

1. SPHERE VOLUME=4/3(Pi)r3
2. CYLINDER VOLUME=(Pi)Hr?2

3. TWO RIGHT CIRCULAR CONE VOLUME=2x1/3r2H

SEE ATTACHED FIGS. 1,2,& 3 FOR RADIUS NUMBERS./
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EXHIBIT V




DAILY DRILLERS' REPORT ' No

- CONTRACTOR

\N L 7 - .
For U/, - E 4l af ) LEASE .4 VoD P 4 \\\, V4 e ___ ./|OEPTHS MEASURED FROM DﬂD DdD DND LasT ]Dnv.-x sze ik Graot o».i.\l\“\v&
TYPE Ri Nar~ r.ﬁl».\ﬁu WELL NO. 1/-5 QLT LT E Koo .41_.;.01* OF MEASURING POINT T CASING
RIG NO 2. co. LK STATE 21/, FROM Ground CO. SUPERVISOR
800 A.M. TO 4:00 P.M. 4:00 P.M. TO MIDNIGHT

MIDNIGHT TO 8:00 A .M.

CO- TIME

HOURS DRILLED CORED REAMED CO. TIME HOURS DRILLED CORED REAMED CO. TIME HOURS DRILLED tﬁ CORED REAMED
- ) s PPy p;
. . . - - P A .

REMARKS: REMARKS: po /S e . < 3 REMARKS k\\%t NQQ '

- J R B P2 \/v d k ’ A

e 1 - . ) .

Ceioc.l cmvweit U g greg ey L g 00— /2.0 Lr/h.

(<) ;
’¢ . /V%\BB.RB.L'QN.' 24
TYPE OF MUD ¥/GAL. \'AL B 30 MIN, WATER LOSS ADDITIONS TO MUD TYPE OF MUD ¥/GAL. VIS, 30 MiN. WATER LOSS ADDITIONS TO MUD TYPEL OF MUD M/GAL. Vis. 30 BiIN. WATER LOSS ADDITIONS TO MUD
N
—F
SERIAL NO. BIT N\ 128 HOURS FROM To FOOTAGE || SERIAL NO. BIT NO. size HOURS FROM ro roOTAGE || SERIAL NO. BI . NO. si1zg HOURS FROM T0 FOOTASEK
OR CORE BS8L. NO. -. RUN ] OR CORE BBL. AUN OR C L. - AUN -
<
S E /Ay |0 [2370237|
P
SYTATUS AT END KELLY . SYATUS AT END RELLY SYATUS AT END KELLY §
OF TOUR | STANDS SINGLE DOwM . FREF - - .OF TOUR _ STANDS SINGLE DOWN _ rear i OF TOUR _ 8YANDS kn SINGLE / DOWN 1..4.& N
v - v
PUMP TABLE SPEED ' rUME TABLE SPERD PUMP ’ TABLE SPEED
PRESSURK R. P. M. rPrRESSURE R PM, || reessune PO R, P M, 20
DRL. PIPE SIZE WEIGHT ORtas PP SIZE "WEIGHT ca.. PPE STZE WEIGHT ﬁs\\
AND WEIGHT ON BIT T»:OUQM_M.W.: _ ONn BIT AND WEIGHT a— ON BIT
’ ‘o SLOPE | FUEL ON SLOPE , s © ’
FUEL ON SLOPE - #w EL ON . U Ny
HAND GAL.  Tfet DEPTH HaAND. GAL. TEsT _  ___CEPTM _________ _li~aND GaL  TEST 4 oertn s DO
] . _ A i~ yd
DR. COLLAR SIZE LENGTH . REAMER DR COLLAR SIIE LENGTN REAMER on LLAR SIZE “ o LENGTH \“ REAMER
s
FROM TO FORMATION AND AKMARKS

FROM

TO

FORMATION AND REMARKS
P

' FROM

TO

FORMATION AND REMARKS

)
s

2

ou B

TOTAL FOOTAGE ORILLED CORED REAMED TOTAL FORTAGE DRILLED CORED REAMED
— -
DR. R,H B 2L/ (.\\:\\Nh e D
_ -~ F
o s Te - - /
R.H, ™, ., . A J P

o.M, P-%a S AP J !\Kﬁ\...l‘
hi ;

M, nn. L1/, %‘ Aot Sesd

..




; “QOzeme.How DAILY DRILLERS' REPORT No.

( rom - a OEFTHE MEASURED FROM DF D x#D . D e DEPTH | sizE wr GRADE o:.n”\ -/ V.&n
rem {d- SO WELL NO. \ HEIGHT OF MEASURING POINY CASING
16 NO. 22 CcO. NR STATE <\»\& FROM Ground CO. SUPERVISOR
MIDNIGHT TO 8:00 A .M. 8:00 A.M. TO 4:00 P. M. 4:00 P. M. TO MIDNIGHT
URS DRILLED comgo REAMED co. TimE HOURS DRILLED ﬁ\\\-\-d:o REAMED co. TiME HMOURS DRILLED { comren REAMED co. TIME

REMARKS: /A°° - 22’ .k\.NN‘ REMARKS: &g _  Lf voL\b(\“r L\\N \..xm. znz;me% LT O &\\\\%

T Fb Il“:\rml “\\ P \/0\) % uh
.15 ~ TS
OeT o0 Mole RNQK\:;\r \..n\n.

Vits

YYeg OF mMuD s/GAL. vIis. 30 MiN, WATER LOSS ADDITIONS TO MUD TYPEOF MUD K/GAL. VIS, 30 MIN. WATER LOSS ADDITIONS TO MUD TYPE OF 1\0 v/GaL Vis. 30 MIN. WATER LOSS ADDITIONS TO MUD

far \.\{:ﬁ) - 1;\\“\! | — Are 2.

Y v —

SENIAL NO. BIT stz »ouUne rROM ro FOOTAGE || SERIAL NO. BIT NO. si1ze wouns FROM ro FOOTAGE | SERIAL NO. BIT NO size HOURS FROM 10 FOOTAGE
. - RUN OR CORE BBL. AUN OR CORE BBL. akdad

RRY I 19%l /2 PR ArdiLs ] %w\k /273 & |1]25),/25 > ru 20 |2 7 /217
, 112 2z POWlz4a 1/217 V223 5¢

m SINeLE q\ Bown \NM ‘SL .m T roun  sranDs ] L simars ¢/ Soww 2 2 recr/d ]S ST r rouR  CsTanos SINGLE bown resy
TAMLEOPSO  /p @ reeaune /.U D Tare Nt o b ratsevas A ITDA TS SO0

WEIGHT

wEIGHT 4 - .
18%2 SIS 4 ¢f 20 LA L /2 SNe p, 00 AT LA
ra

. ON BIT
Ld
SLOPE FUEL ON SLOPE FUEL ON SLOPE
GAL.  yggr DEPTH - AND n»r TEST DEPTH HAND GAL. TEST / o DEPTH RN N
- 7 2 - A
n si2g k - LENGTH hkh REAMER DR. COLLAR $12K h 5 canaTe 7 ?M REAMER o:.m&mr;: si12€ Ml# LENGTM \\&nh\ REAMER
™ ro ATION AND REMARKS FROM TO FORMATION AND REMARNKS FROM YO FORMATION AND REMARKS

/e 805 195 |2 /&l gk, - PPST]259| Fnde - Stotre
7 /289 )% 73 e

é\glkbl Zaf/ SAIT@ 1259

T2 K ««\\\\\ Luvase

Ff..

[ . 4 .

TOTAL ‘8H)OH DRILLED M NM CORED REAMED N TOTAL “004)0" Ul_r_lmu lw ¢ 0 CORED REAMED TOTAL FOOTAGE DRILLED QW CORED REAMED
5 ¢ | Ddlel] Kel[tond | 2. k&\«m\ bl Coppodrer |cad Leh L/fy'S 17 nndS. A Torves )2
o (P oo / . B L, 527 e be g Nl .
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CONTRACTOR

fCoq R -mR &A N w@

DAILY DRILLERS' REPORT No._
wT GRADC || DATE: /_ 16 o8

DEPTH SIZE

LEASE R W.Pm\cl \4\\& ol s \So'*ﬂhi DEPTHS MEASURED FROM DF L JRT L) RB LasT

HEIGHT OF MEASURING POINT

casine \\M“\ V 7 \\&r.\uih \Amm\\ CO. SUPERVISON

af so WELL NO.
> co. yA NN STATE iV, /¥) 4 Fho™ Ground /v
MIDNIGHT TO 8:00 A M. 8:00 A.M. TO 4:00 P. M, 4:00 P. M. TO MIDNIGHT
HOURS DRILLED CORED REAMED CO. TIME HOURS DRILLED M\no..nu 'ulbv!no \ﬂo. TIME

HMOURS DRILLED (ool ] 4.

REAMED

CO. TIME

REMARKS:

hoh\§‘ REMARKS: N - Ew

nmz!sxw%\%! (\u/\./W\«U m\ 0

/

OAFD = (o 00 e

00 Bsa DriAR

Q\N\XO\(

%.(., oL

’ 7
(oae O Jer _ Dpo— (X0 Drls.
TYPE OF MUD S/GAL. vis. 30 MiN. WATER LOSS ADDITIONS TO MUD TYPE OF MUD ¥/GAL. viIs 3C MIN. WATER LOSS ADDITIONS TO MUD YYPE O‘NCO ¥/GaL. vis, JO MIN, WATER LOSS ADDITIONS TO MUD
R smnd o, .
i Y/dter|
SERIAL NO. BIT “OURS SERIAL NO. BIT HOURS SERIAL NO. u_._. ” HOURS FROM b § FOOTA
OR CORE asL. NO. siIzK o FROM ro FOOTAGE R R e NO. [T} 1 B i rROM Yo FOOTAGE oﬂ.oozm NO. s1zg o o ° OOTAGE
»\t\,\ g |2t Nl L2723/ L N“N
ATUS AT END . wELLY STATUS AT ENO RELLY STATUS AT END e W ELLY
OFf TOUR STAND® SINGLE DOWN raay OF TOUR STAMOS SINGLE DOWN FEET OF TOURm STANDS SINGLE DOWN iu%\
Wu.lﬁ TABLE SPEED ruMs TABLE SPEED PUMP TABLE SPEED
SRSUAK NP, PRESSURE R, P. M. PRESSURE R, P. M, b
ORL. PIPE S(Z2E WEIGHT DRL. PIPE SIZE WEIGHT DRL. PIPE SIZE WEIGHT
ANDC WEIGHT ON BIT AND WEIGHT ON 81T AND WEIGHT Pwk.: A2 2 ON BIT P §Q
rueL On sLOPE FUEL ON sLOPE FUEL ON SLOPE
PAND GAL.  yeeT DEPTH ~AND GAL. TgsT DEPTH HAND GAL  TEST DEPTH
? ’
joRr. COLLAR Si2K LENGTH REAMER DR. COLLAR SIIE LENGTM REAMER OR._COLLAR SIZE {ul LENGTH g{\ REAMER
PROM ro FORMATION AND REMARKS FROM Yo FORMATION AND REMARKS FROM YO qo-.\x:.oz AND REMARKS
1223 w0 £ 223 Wty | SaF

7]
IS gdd
AT T T

WITVESE ey 2V Vil T
Ydrlc

S—

-
TOTAL FOOTAGE DRILLED \NM - CORED —— REAMEY

a

TOTAL FOOTAGE DRILLED
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| . STATE OF NEW MEXICO
AGY ann MINERALS DERPARTMENT

we., 87 COCPIEN ATTLIVED

OISTRIBUTYION

SANTA FE

FILE

U.3.0,3,

LAND OFFICE

OPERATOR

P. O, BOX 2088

-4,
a !
@®:

OiL. CONSERVATION DIVISION

SANTA FE, NEW MEXICO 87501

WELL COMPLETION OR RECOMPLETlON REPORT AND LOG

Form ¢-105
Revised 10-1-78

[Sa. Indicaie Type of Leuse
State )

o Feoﬂ]

S. State O1l & Gus Lease No.

a. TYPE OF wiE L L

7S e

AL
Soses

o CAS 1
wlLLD wuLD onvD ornen é/ _ _
b. YYPE OF COMPLETION . 8, Farm or L_ease Name
NEw annD . D PLUC oirr. D /‘C’é’
wELL oven prLrEn BACK [:' RLsVR, OTHER

. Nome of Operator

PLS BRiwve Syfes

9, Well No.#

Addrens ol Operator

Rox 1075~

5&1/1//0(7 A/ﬂ/ f9z3/

10. Fleld and Pool, or Wildcat

{. Lozation ol Weil

1T LETTER

0

. LOCATEID

' T LINE OF SEC. 5 ‘/

430’
e 2/

FLET FROM THL

ﬁaa

LINE AN

/

FLLT FROM

AN

_W

e 37

\\\\\\\

NN

12, County

NN\

NM P
Da dded 16. Dme eachcd 17. Date C pl. (Ready to Prod.) 18. Elevottons (DF, RKB, RT, GR, etc.)] 19. Elev. Coanqheud
= 2
| /17 §2 206 .S 2
ul VDeplh 2I/Pluq Back T.D. 2. 1t Multiple Compl., How 23. Intervals , Rotary Tools , Cable Tools
j/é Muny Drilled By X H ’
Y, T
T4, Producing Interval(s), of this completion — Top, Bottom, Name 25, Was Dlrecuona] Survey
. Made
SAIt section - Le>
5 Type Llectrtc and Cther Logs Run i 27. Was Well Cored
NowE ves,
ECR ) CASING RECORD (Report clt sirings set in well)
CASING SI2ZE WEIGHT LB./FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
7 7 i
7/ 237 /2,60 L ity bk basd
20 LINER RECORD 30. TUBING RECORD
SizE Top BOTTOM SACKS CEMENT SCREEN SIZE DEPTH SET |  PACKER SET
31, Petforatlon Record (Interval, size and number) 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC,
DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
33, PRODUCTION

{iate First Production

Production Met

‘Flowing, gas lxt:E ;ampl’ng — Size and type pump)

Well Status (Prod. or Shut-in)

| .

| )2 /P2 ﬂq,é/,yz e onE LIAEER 7291

'ate of Teat Houwa Tested Choke Stzd/ F¥od'n. For Oil — Bbl. Gas - MCF water — Bbl, Gas —Ot! Ratio
Test Perlod
—_—

}Piow Tubing Prass. Casing Pressure Calculated 24~ Oil — Bbl. Gas — MCF Water — Bbl. Ol Gravity — AP} (Corr.)

tour Rate

—_—

34, Dispozition of Gas (Sold, used for fuel, vented, etc.)

Test Witnesaed By

35, LList of Attoachmenls

b, 1 hereby c%ﬂc m/omw
SIGNED 4

tipn s

TITLE

um on both sides of this form is true _and complete o the best of my knowledge and belizf.

?A]fou«/

oare /4%/0214@
77




3@ e

INVENTORY OF SOLUTICN MINING WELLS OIL CONSERVATION DIVISION, 1981 i

* = please attach pertiment documents
III. FORMATION INFORMATION

Formation Record

From To Thickness Formation (name, description)
o rg1L’ R
Logs (specify type) pire

Identify where logs are on file




/_ . “O0. OF (u!'us ﬂ!tl'\f'h ‘
;- =~
DISTIIDUT ION '

NEW MEXICO Ol

SANTA FE
FILE
U.$.G.S,
LAND OFFICE

ol .
TRANSPORTER

GAS

OPEFR+TOR

CONSERVATION COMMI
REQUEST FOR ALLOWABLE

AUTHONZATION TO TRANSPORT OIL AND NATURAL GAS

Form C-104 )
Supersedes Old C-104 and €.
Effoctive 1-1-63 |

‘AND

L PRONMATION OFFICE
Operator
GULF OIL CORPORATION
Address

P. O. Box 670, Hobbs, NM 88240

Reason(s) for {iling (CAeck proper box)

]

Change In Ow ncrshlpD

Change in Transporter of:

cil O

Casinghead Gas D

New Wo!l

Recompletion

Dry Gas

Condensate | I

Other (Please exploin}

Reclassification to Gas well

L]

If change of ownership give name
and address of previous owner

1. Dr.SCR!PTION OF WELL AND LLEASE

t Lease Name well No.j Poel Name, Inciuding Formation Kind of Lease Loace Mc.
) Mark Owen 4 Tubb (Gas) State, Federal or Fee Fee
Lozatlon -
-..Unft Letter J : 2068 Feet From The South Line and 2068 Feet rrom The East
- Line of Section 34 Township 21-5 Range 37-E ,» NMPM, Lea County

ESIGNATION OFF TRANSPORTER OFF OIII, AND NATURAL GAS

I,
Neaime of Authotized Trzusporier of Ol {3 ot Condernsate {7 Address (Give address to which approved copy of this form is to be sent)
Shell Pipeline Corporation : P. 0. Box 1910, Midland, TX 79701
Ncme oi Author!zed Transporter of Casinghead Gas [_) ot ny Gas 5 H Address (Give address to which approved copy of this form is to be sent)
| Northern Natural Gas Company _ | P. 0. Box 308, Omaha, NB 68101
S N e T T ; v
1 well produces oil cr liquids, , Unit , Sec. 'Twp. 'F.qe. Is gas actually connected? lWhen
give location of tarks. : 1 : 34 l 218 : 37E No :
If this production is commingled with that from any other lease or pool, give commingling order numbier:
1V. COMPLETION DATA
fon Well :Gus Well fNew Well :Workovm’ TDeepen Y Plug Back rScme Res v\.‘mu Ren*
Designate Type of Completion — (X) ! : ' X ' ! . ' X
1 1 L H
Date Spudded Date Compl Ready to Prod. Total Cepth P.B.T.D.
Elevations (DF, RKB, RT, GR, etc., Name of Producing Formation Top O!/Gas Pay Tubing Depth
Perf{orations Depth Cusing Shoe
TUBING, CASING, AND CEMENTING RECORD
KHOLE SIZE CASING & TUBING SIZE DEPTH SET SACKS CEMENT
¥ I .
] | j
V. TEST DATA AND REQUEST FOR ALLOWABLE  (Test must be ofter recovery of total volume of load oil and must be equal to or exceed top all
OlL WELI able for thia depth or be for full 24 Fours)
-‘L-);to Firat New Cil Run To Tanks Date of Teat Produciny Method (Flow, pump, gos lifs, etc.)
Length of Tuat Tubing Pressure Casing P:ressura Choke Slze
Actual Pred, During Tost Cil-Bbls, Water- Bbla, Gas - MTF
GAS WELL :
’ Au\.m-x’rod. Vest-NMIF,D L.ength of Toat Bbls. Condenasate/ANNCE Gravity of Condanosate
Tesating Meirod (putot, dack pr.) Tubing Prosaure ('C-Ixut-in‘) Cosing Preanure (Ehut—in) Choke Size -

VI. CERTIFICATE OF COMPLIANCE

herety certify that the rules und regulatione of the Oil Conservation
Commisslon heve been complied with snd that the information given
ebave in true and complete to the best of my knowledge and beliel.

4

. ~-f~\§- Jya

(\r ne .wrj

Arca Engineex .

T T isle)

_January 15, 1979

(Date)

OlL CONSERVATION CONMMISSION

APREL 197%

APPROVED 19 -
Orig. Signed by

BY .‘rju‘.:.u,_ﬂ' Tan”

TITLE Geslugis

This form 1o to be fuled In compliance with puLE 1104,

17 thia 1o A requost f ir rllowable for a now') drilled or dnoepen
cootprnled by atton of the davist?

& toahy

wall, this form must b
with

togte teian o the weil 5.*, mucontence [N

H PRV
All vectionn of thia form muast bo filiad ow complataly {or wlin
able on bow and secompiztad vesila,
Fill ot only Sectivass I, 11, I, end VI {or chaugan of o
woll namwe of number, or tranrportes or other such chenye of conditl.

Yarma C-3t33 faust Le {1lod for asch pool ln multd;

[ S X 13
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New MEXICO QiL CONSERVATION COMMISSIUN Form C-‘102
: S des (C-128
WELL LOCATION AND ACREAGE DEDICATION PLAT Eflective 14-65
All distances must be from the outer boundaries of the Section.
o} erator Lease well Ne.
Mobil Producing TX. & N.M. 1Inc. Marshall COM
Unit Letter Section Township Range County
F 34 218 37E Lea
Actual Fnotage Locotion of Well:
1980 feet from the North line and 1980 feet from the West line
Grc-un?‘Lgvel Llev. Froducing Formation Pocl Dedicated Acreage:
34437 Paddock ~ Paddock 40 Actes

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

Communitization

X3 Yes [] No If answer is “‘yes]’ type of consolidation

If answer is “‘no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

t
this form if rnecemsary) —

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

’

- o -

| hereby certify thot the information con.

% i tained herein is true ond complete to the
le \ best of my knowledge and belief.
i
' ' W4
] I Name
- = = '*IlﬂTlmll:IlI“Iml ‘‘‘‘‘ - - = A. D. Bond
= ' Foesition Regulatory
£ : Engineering Coordinator II
'—""0‘5?‘1"""5"""02 Company ,
3 Mobil Producing TX & N.M.
E Date
B

September 15, 1981

| hereby certify that the well location
shown on this plot was plotted from field
notes of octual surveys made by me or
under my supervision, ond that the same
is true and correct 1o the best of my

knowledge and belief.

Date Surveved

Frgistered Frotessicnal Engineer
and/cr Land Surveyer

330 660 e0 1320 1650 198N 2310 2640 2000 1500 1000 8GO [

Certiticate INe.

. P




NEW MEAiCO OIL CONSERVATION COM., ISSION Form C-110

SANTA FE, NEW MEXICO Re_\j{sed 7/1/55
{File the or1g1na1 and 4 copies with the appropriate district ofhce) inE Cor
1€~3 it

CERTIFICATE OF COMPLIANCE AND AUTHORIZATION @ ;3 > o

TO TRANSPORT OIL AND NATURAL GAS T e
Company or Operator_ _ Gulf 0il Cov'ror.-tion Lease Msrk Owen
Well No. 1 Unit Letter § S 34 T 21 R 37 Pool Penrose Skelly

County Lea " Kind of Lease (State; Fed. or Patentedi - i:ai sithed

If well produces oil or condensate, give location of tanks:Unit J S 34 T a r 37

Authorized Transporter of Oil or Condensate  Shell 'ime Linm Corporetion

Address Box 1598 - Hebbs, Hew Mexico

(Give address to which approved copy of this form is to be sent)
Authorized Transporter of Gas Warzen Petroleun Corporation
Address : Emice, New Hexico

{(Give address to which approved copy of this form is to be sent)
1f Gas is not being sold, give reasons and also explain its present disposition:

Reasons for Filing:(Please check proper box) New Well \)
Change in Transporter of (Check One): Oil ( ) Dry Gas | ) C'head { ) Condensate { )

Change in Ownership ( ) Other {== )

Remarks: \Give explanation below)

o,

Changs in trsnsporier from Gulf 0Ll Corporadion Lo Varren Petroleam Corroration
";lfcc?s‘"’" 1“ AL {‘*

The undersigned certifies that the Rules and Regulations of the Oil Conservation Com-
mission have been complied with.

Executed this the 7 day of <nzuaxy 1953
By K\M W
Approved 19 Title Area Suni. Of Production
b
OIL CONSERVATION COMMISSION Company {ulf 011 Gernoraticn
e -
/ /7/,/ ‘
By . [ T A / e : Address__fgx ZL47 - lobbs, New Mestice
ST i
/

Title
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-

NO, OF KORIKE RECKIVED

DISTRIBLUTION

‘/ IEW MEXICO OIL CONSERVATION CO’.SE N

form C-104

SONTATE REQUEST FOR ALLOWABLE Supers edes Oid C-10 and C-1
..'.:_”'E AND Lilectiva t+1-05
_.5.G6.5. — AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS

LAND OFFICE

TRANSPORTER 9-‘&--

GAS
L__?_"ENATOR
1. | PRORATION OFFICE
Opetator
i
Addross tion

Box 1600, Midland,

TX 79701

Reason(s) Tor liling (Check proper box)
New Well
Recompletion D

Change In 0wmmhip{ '

Change in Tranaporter ofs
o1l
Casinghead Gaas B

Other (Please explain)

D Dry Gas D

Condensate D

Workover - New Perforations

Il change of ownership give name
and address of previous owner

i1. DLS(‘I‘I“TIO\‘ OF WELL AND LEASE

e 4s¢ hame Yell No.} Pool Name, Irnciuding Formation Kind of Lease Leane tHo.
F, F, Hardison "B" 3 Drinkard Stote, Foderal or Feo  Fee _
Location
Unit Letter G : 1980 Feet From The Eagt  Line and 2015 Feet From The North
Lina of Section KT Township 71_3 Range 275 « NMP4, Y nm County
o dE ARr ~ A b4

1. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS

Narme of Authorized Transporter of Otl {T]

Texas New Mexico Pipeline Co,

or Condensate (_J

Address (Give address to which approved copy of this form is to be sent)

Box 1510, Midland, Texas 72701

El Paso Natural Gas

Neme oi Authorlzed Transporter of Casinghead Gas G{

or Dey Gas L”:‘. + Address

Box 1384, Jal, N,M, 88252

{(Give address to which approved copy of this form is to be sent)

I well produces otl or lquids, TUnit } Sec. "Twp.  [Rge. Is gas actually connected? , When
| give lecation of torks. : B : 34 : 21'5: 37-E No J 4-1-76
If this production is commingled with that from any other lease or pool, give' commingling order number:
V. COMPLETION DATA
Vo1t well TGus well TNow Well | Workover | Deepen I Pluq Back rSame Res'v. Dm. Res'v:
Designate Type of Completion — (X) X ' o X X X X X
Date Spudded Date Complf Ready to Prold. Total Depxh‘ ) P.B.T.D. ! :
12-31-75 1-16-76 6607 . 6435
Elovatlonz (OF, RKB, RT, CR, ete.; |Nume of Producing Formation Top O/Gas Pay Tubing Depth
J¢ 9 ¢ DE Drinkard 6303 6226
Parforations Depth Casing Shoe
6303-6394 (25 shots) (New) 6607
TUBING, CASING, AND CEMENTING RECORD f
HOLE SIZE CASING & TUBING SIZE DEPTNMH SET SACKS CUMEMNT
13-3/4 10-3/4 368 350
L 8-5/8 1-5/8 2822 1650
6-3/4 5=1/2 6607 400
i 2=3/8 6226 J :
V. TEST DATA AND REQUEST FOR ALLO"'AHLE (Test must be after recovery of total volume of load oil and must be equal to or cxceed tap alizu

OIL WELL

_able for this depth or be for full 24 hcuss)

Daie Firsl New Ofl Run To Tanks

Date of Tost

Preducing Mothed (Flow, pump, gos lift, etc.)

c—

Length of Toeat

Tuhing Preosure

Caaing Pressure Cho

ko Size

_‘Ac\\zul Piod, During Teat

o

Oil-Bols.

Water - Bbla, Gae

- MCF

GAS WELL

Actual Fred, Taeot=MCF/D

Leongth of Teat

Bble. Condenaate/MMCF

- Gravity of Condanecte
144 Y 24 hrs. '
Testing Mothod (putot, duck pr,) : ublnqﬁ?roxg\%o (1.hu‘_—;u‘ Ceaing Prescure {5" ut-in} Cheke Stze . |
T 1708, Pkr 16/64
I CERTINICATE OF COMPLIANCEE A ol CONQERVATION COMMISSION
THS 1S ACHS WECC /A/fﬁ‘f")f”'/k”'*pb”' ol

I hereby cortify that the rules and regulations of the Qi1 Connervation
Comminticn huve heen complied with and that the information given
above s tiue and complete to the Lest of iny knowledgs und belief,

APR

b 1975

TITL E(

This form I to be filed In compll
1{ this ta & tequent for alloweblo {

/ (Stgnatwra)

lnit Head

well, thla form et ba wecompenled b
teate taken on the wall In uccordance

(Title)
3-5-76

fblo on novw wnd tncompletsad viallg,
111 out only 1, A,

Coctions 1,

(Dute)

APPROVQ ' 19 :
A4 p% é«é

BIE R o DR R

A BT N AR ﬁxJ

ance wlth nux £ 1104,

or a nowly dific§ er decprar
y 8 Lubulation of tha davieid:
with QUL g 11,

A sections of thin forma murt be {illed ocut completely tur gl

vt VI for chicnean of oy

T

well namo or nwiwbier, or transportern ot other such chanye of coaditio
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NO. OF COPIES RECEIVED

DISTRIBUTION
SANTA FE
FILE
U.5.G.S,
__LAND OFFICE

NEW MEXICO OlL. CONSERVATION COMMISSION {
REQUEST FOR ALLOWABLE

[ 3N
Form C-104
Supersedes Old C-104 and ., ;

Effective l+1-85

AND

AUTHORIZATION TO TRANSPORT OIL AND MATURAL GAS

TRANSPORTER cL
GAS
OPERATOR
1. PRORATION OFFICE
Operator

AMOCG PRODUCTION COMPANY

Address

BOX 367, ANDREWS, TEXAS 79714

Recson{s) for filing (Check proper box) Other {Ple = explain)

New We!l Change in Transporter of; ‘ad v W
Recompletion D o1l D Dry Gas & a édo MMZ' m[ 16/ ﬂ
Change tn OwnershlpD Casinghead Gas Condensate ,“h haw .

If change of ownership give name
and address of previous owner

1. DESCRIPTION OF WELL AND LEASE

| Lease Name ) Well No.| Poel Name, Inciuding Formation Kind of [_ease Lease Mo.
WEN 5 3 | DenkArD | it Peteca s For [
Location
Unit Letter K \3040 Feet From Themt{__Llne and %, 3 A’QA 2 Feet rrom The Cﬁ ST
Line of Sectton 54 Tewnship Z/" Range 37"‘5 AERA 5@ \\ - County
ﬂi%éi*VE ’7Bisﬁ{ 31,7 1977,

III. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS

SKELLY OIL COMPANY MERGED

or Condensate [

{l\cx‘n of AJ'hf\n:p”wspun‘-r of Ol X
J/,EL.L AIPE ‘Z@.

Address (Gtteléuumhlac‘ mmgmz;form is to be sent)
W/meo /X

'-ﬂo Authorizad Transg

) sweiiy exl Qo Efccclfs'»}"&”a?,’ G ),
0L.TH, Auyazwag

e o -
‘ lgox 765&"6 ! 5‘5’70"&“'" “PPde copy of this form is to be sent)

Bt 2300, [N 1Dt BND 7X

Sec [Twp T Pqe

If well produces oil or liquids,
give loczation of tarks.

L 1342137

Is 5\:5 catually cocnnecteadi? When

- — - 4

IV. COMPLETION DATA |

If this production is commingled with that from any other lease or pool, give commingling order mumber:

Yes [2-24-74
PC-d76

Oll Well - :Gas Well

T
1
! n
|

Designate Type of C?/mplenon - (X)

TNew Well " Workover " Deepen : Plug Back 'Same Res'v. : Diff. Res'y!
i i !

Date Spudded ; Date Compl. Ready to Prod

/

i L 4 1
Total Depth P.B.T.D.

Elevations (DF, RKB, RT, FR, etc.; |Name of Producing Formation

Top Oil/Gas Pay Tubing Depth

Perforations

Depth Casing Shoe

TUBING, CASING, AND CEMENTING RECORD»

HOLE SIZE CASING & TUBING SIZE

DEPTH SET SACKS CEMENT

|

I )

=

TEST DATA AND REQUEST FOR ALLGWABLE
OIL WELL

(Test must be after recovery of total volurue of locd oil and must be equal to or exceed 2op gile
able for this depth or be for full 24 hours)

Date First New Oll Run To Tanks Date of Test

Producing Metnod (Flow, pump, gas lift, etc.)

L.ength of Test Tubing Pressure

Casing Presswe Choke Size

Actual Prod, Durlng Test Oll«Bbls.

Water-Bbla, Gaa - MCF

GAS WELL

Actual Prod. Test-MCF/D LLonqth of Test

» v - ..-'_
"-\

Bbls. Condensate/MMCE Gravity of Condersate

Testing Method (pitot, back pr.)

Tubing Presstrs { Shut-in )

‘£

Casing Preesurs { Ehut~4n) Choke Stze

VI. CERTIFICATE OF COMPLIANCE .

" I hereby certify that the rules and regulations of the Oil Conservation
Commission have teen complied with and that the information given
above is true end complete to the best of my knowledge and belief,

—

i st

Ci4- N'no.,c. H )
- Dy d
t-Jge . (Signature)
o8P ADM\N\STRA«VE ASSISTANT
1-8usy i (Title) PR
1Rey JAN 272 1975

(Date

- OIL CONSERVATION COMMISS!ON

1A L a

APPROVED IR 19
Crio, Siee i 7y
BY ; LIS :
n;‘ o LanlNON T,‘,m}'

TITLE

This form is to 'be filed in compliance with RULE 1104,

If this i{s a request for allowable for @ newly drilled or dsepen
well, this form mus% be accompanlied by a tabulation of the dcnal'
teata taken on the well la accordance with RULE 111,

All sections of this form must be filled out completely for ailc
able on new and recompleted wells.

Fiil cut only Secrjone I, 11, III, and VI for changee of own
well name or numhkier, or transporter, or other such change of condil
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AN
ol

"CONSERVATION COMMISSION

Santa Fe; New Mexico .

1 TISGELLANEQUS REPORTS 0N WELLS “oess OFFigy

j r . .
Sumbit this report in triplicae }toztl{;og 1 ‘%omelgatibnmom mission or its proper agent within ten days after the work
specified is completed. It:should-“be sig#\e il 'sworn before a notary public for reports on beginning drilling opera-
tions, results of shooting well; x'fe‘s'ﬁ'l"t'é”"i)‘f“’c'm"ﬁm’::? shut off, result of plugging of well, and other important opera-
[¢]

of the Commission. Reports on minor operations need not be

tions, even though the work wag witnessed by an age 1 ; : ot
instructions in the Rules and Regulations of the Commission.

signed and sworn to beforé™s hotary publicxSeewdnttion

Indicate nature of report by checking below.

RETPI%I;I’Ié ON BLGINNING DRILLING OPERA- REPORT ON REPAIRING WELL
REPORT ON RESULT OF SHOOTING OR CHEM- REPORT ON PULLING OR OTHERWISE
ICAL TREATMENT OF WELL ALTERING CASING
RESPI-?I?I"I:OI?II‘\‘I RESULT OF TEST OF CASING REPORT ON DEEPENING WELL
REPORT ON RESULT OF PLUGGING OF WELL X . ‘ N
November 15, 1948 Odessa, Texas
’ ) Date “Place’
OIL CONSERVATION COMMISSION,
SANTA FE, NEW MEXICO,
Gentlemen:
Following is a report on the work done and the results obtained under the heading noted above at the — N
E. Go Rodman Hardison Well No 1 in the
. Confany or Operator . Lease
\ SW/4 - NE/4 of Sec._3% ,T..21=8 = r _37-E N wMmPM,
Penrose-Skelly Field, Lea - County.
The dates of this work were as follows: Novenber 12;' 1948 _ .
Notice of intention to do the work was (was not) submitted on Form C-102 on_s_&.,[ltﬁmb.e.L]A-_’__wAB_
and approval of the proposed plan was (was not) obtained. (Cross out incorrect words.)
DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED
Bottom of h?le was cemented with fifty sacks of cement, then filled with
wud to 1200' where 15 sacks of cement was dumped. Seven inch casing was
knocked off at 480'~-~hole was filled with mud to 10! of top. 4" Pipe
was cemented in top of hole - 985/8%" surface casing was left in hole,
Witnessed by E. G. Rodman ‘ Owner
Name Company Title
b . . . .
Subseribed and sworn before me this the iIsI;;r; ins(;v::rzzt.af 4 formation giyen above
1/51:? day or. November 1048 Name
< I /ﬂﬂy// Eg‘ Position Owner
N '{'3;’7(97/)1_/ —~ L2 A ol ) :
! - . - : Notary Public Representing E. G. ROdmRn
s . ‘ Company or Operator
} ("'My commission expires . June 1f 1949 Address Box 5914 Odessa’ Texas
"v. Remarks: .
~ - LT 2 itus

i
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EXHIBIT VII




EMERGENCY PIT

1000 bbl. x 42 = 42,000 gal. x .1337 ft3 = 5615.4 ft?
gal.

6" rain in one hour = over 35,980 ft? ¢ .5 = 17,990 ft3

Totals 1000 gal. tank volume = 5615.4
+ 6" rain 17,990.0
23,605 ft3

with 4' high bearm = 23,605 ft3 = 5901 ft?
A

4" x 76" x 76' = approximate size of emergency pit for above

conditions.
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UNICHEM

INTERNATIONAL

P. O. Box 1499, Hobbs, New Mexico 88240 / Phone 505/393-7751 / (Home Office)
2300 Hwy. 365, Atrium Bldg., Box 129, Suite 440 / Nederland, Texas 77627 / Phone 409/724-6535 (Area Il Office)

WAaATER ANA LY B 1

&

AL

CLIENT NAME:
FACTLITY:
LOCATION:

E
8

SAMPLE ITDENTIFIC

!

FHEND ALEALINITY
TOTAL ALKEALINITY
BEICARRBONATE
CARBONATE
HYDROXIDE

TOTAL HARDNESS
CAlLCTUM
CaLTIUM
MAGNESTLIM
MAGNES TLM

CHLORIDE

CHROMATE

SULFATE

TOTAL FHOSPHATE
ORTHO PFHOSFHGS
FOLY PHOSPFHAT

SILICA
SILICA

SFECIFIC

TRON

COPFER

CONDUCT

CALCULATED
TOTAL DISSOLVED
SODIUM

ANALYZED BY: /v

k% INDICATES

RESUL TS EXPRESSED IN PPM UNLESS OTHERWISE

MOTED

BTATE

OF NEW MEXICO

THAT

S O
ANTE FE,

ATIONM =

(Cat03
(Caty¥i
(HCOS)
(O3
{0
(Catldn
(Cal
{(Call
(Mo
(CalC0l)
(1)
(04
(504
{F04
(04
(04
(03 02
(Calols)
(mmhos?
(Fa?
(e

TE
£

ANCE

0L I0S

(Ma)

THIS TEST

NEW MEXICO

WARREN WiELL.

B ol
aned O

TE15

7 &Y
NI
200
2440
MIL
MNIL
&80
2480
HE0
14.4
&0
E&HO
RER
Z20
1.0
RKEX
el
S0

o o
b el

1200
4,00
O.11

1404
1&é4

WAE NOT RUN

DATE:
SAaMPLE
DATE

DOTE:
ANGLY ZED
1

s

228 12TH 8T.
EUNTCE, NM
SECEL T2LE

7. 80

Q.2
FRK
e

4,0

bHa 7

1180
T .00

O, 02

1094

2Ia

APFROVED BY: o

UNICHEM INTERNATIONAL, INC.

n
u

GT/0L/85
O&/28/85

&/ 28785

172 MILE
SOUTH OF

WARRERN WELL
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17&
214.7
NIL
MIL
2732
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R
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Yy
1&0
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AN
—
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UNICHEM

INTERNATIONAL

P. O. Box 1499, Hobbs, New Mexico 88240 / Phone 505/393-7751 / (Home Office) i
2300 Hwy. 365, Atrium Bldg., Box 129, Suite 440 / Nederland, Texas 77627 / Phone 409/724-6535 (Area Il Office)

WATER ANALYSTS

CLIENT NAME: STATE OF NEW MEXICO DATE:
FACTLITY: E.I.D. aaMPLE DATE:
LAOCATION: SANTA FE, NEW MEXICO DATE AMALYZED:
SAMPLE IDENTIFICATION ~ 1228 12TH 8TREET EUNICE, NEW MEXICO

TOTAL ITRON HO M A Fe

ANALYZED BY S e e AFFROVED BY:

O7/0L/85
O&/28/85
OA/2E/85

REES AR e e e s it e e st St S S e e e e s

E% INDICATES THAT THIES TEST WAS MNOT RUM

UNICHEM INTERNATIONAL, INC.
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DEGE)

APR 2 9 1985

INTERNATIONAL En3Ern VATERHAZARDRYS WASTE
BUREA!
Home Office 707 N. Leech, P. O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010 REAY

April 26, 1985

Ms. Paige Grant Morgan

State of New Mexico

Environmental Improvement Division
Ground Water Section

P.0. Box 978

Santa Fe, New Mexico 87504-0968

Dear Ms. Morgan:

Enclosed is the "Electrical Schematic" blueprint, which was designated as IV.
F. in the EUNICE BRINE STATION "UPGRADE" presented by Unichem International Inc.
to your Section in March. This blueprint has just recently been completed.

If you have any questions, please feel free to contact me at the above
telephone number.

Sincerely,
UNICHEM INTERNATIONAL INC.

Wayne Price
Staff Engineer

WP/sar
Enclosure

UNICHEM INTERNATIONAL INC.
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UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P. O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

-~

April 23, 1985

RECEIVED

APR 26 1985

Ms. Paige Grant Morgan |
State of New Mexico

MATERH 0US WASTE
Environmental Improvement Division . GROUND WATER/HAZARDOUS ¥
. BUREAU
Ground Water Section
P.0. Box 978 .
Santa Fe, New Mexico 87504-0968

Dear Ms. Morgan:

Enclosed is the "Piping Schematic" blueprint, which was designated as IV. E.
in the EUNICE BRINE STATION "UPGRADE" presented by Unichem International Inc.
to your Section in March. This has just recently been completed.

If you have any questions, please feel free to contact me at the above
telephone number.

Sincerely,

UNICHEM INTERNATIONAL INC.

Wapne Spicy

Wayne Price
Staff Engineer

WP/sar”
Enclosure

UNICHEM INTERNATIONAL INC.
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‘ | . TONEY ANAYA

GOVERNOR

DENISE D. FORT

STATE OF NEW MEXICO DIRECTOR

H A | ENVIRONMENTAL IMPROVEMENT DIVISION ]
ENV“O ] P.0. Box 968, Santa Fe, New Mexico 87504-0968 d
l deoartment (505) 984-0020

CERTIFIED MAIL - RETURN RECEIPT REQUESTED
April 17, 1985

Wayne Price, Staff Engineer N
UNICHEM INTERNATIONAL, INC. : \
P.0. Box 1499
Hobbs, NM 88240

RE: Amendment of Discharge Plan DP-369 for Eunice brine station.
Dear Mr. Price:

Thank you for your submittal to be considered as an amendment to the discharge
plan for Unichem's Eunice brine station. Your plans for upgrading the facility
appear to address very thoroughly EID's immediate concerns regarding operations
at the Eunice station expressed in my January 18, 1985 letter to Mr. Travis
Lester, Area Manager of the Eunice facility for Unichem--that is, the spillage
of oily brine from the emergency pit, steady leakage of brine. from the redwood
tanks and a leaking valve on a loading 1ine. However, your submittal does not
provide the geologic and hydrologic information required in a discharge plan

for a facility of this type. The materials you have submitted therefore do not
constitute a complete discharge plan amendment. To complete your submittal of

a discharge plan amendment, please respond to the questions/comments below.

The alphanumeric designation of each remark is taken from the "Suggested Outline
for Discharge Plan Submittal" provided to you with my letter of February 11, 1985.

II.A.3. 1If the pond is to be kept partly full of brine or other spillage, some
/- type of leak detection system will be required.

II.B. 1 and 2. The existing information on materials and techniques used in con-
struction of this well appears to be minimal. The well has been in operation

for 20 years. To answer the requirements for both a well construction history

and demonstration of mechanical 1ntegr1ty, please conduct a pressure test on the
casing and run a cement bond log in the well. Also, please submit records show-
ing total withdrawal of brine over the years of operation of this well and present
a computation of the probable cavity size and geometry.

11.B.4. The letter from R.J. Brakey to Joe Ramey, September 20, 1982, indicates
that the well is circulated at 400 psi.

EGUAL OPPORTUNITY EMPLOYER




Wayne Price
April 17, 1985
Page 2

II1.B. With the exception of a sketchy driller's log on an unidentified form
in the Unichem file at EID, these points of the discharge plan are entirely
lacking. Please submit this information.

-IIT.C.1. Lacking. Please provide.

II1.C.2. An extensive 1listing of wells from the records of the State Engineer's
Office was submitted with Brakey's 9/20/82 letter to Ramey. Some of these

wells fall within the area of review and some do not. For ease of reference,
please plot those wells within a quarter-mile of the brine well, identifying as
you do so one up-gradient and one down-gradient well suitable for monitoring
ground water quality. (The question of hydraulic gradient needs to be addressed

in II1.C.1.).

1I1.C.3. Please provide the information you used in your engineering of the
emergency pond from the standpoint of probable maximum precipitation. This will
probably suffice as an analysis of flooding potential.

4. This information can probably be obtained by sampling from the upgradient and
downgradient wells identified in step III.C.2.

5. An analysis of the injection water exists in your file. Since the source
is a city water system, this analysis will suffice.

6. An analysis of the brine produced at this station was submitted in 1982, and
a second sample was collected and analyzed by EID staff in late 1984. The two
analyses are corroborative, so you need not submit another.

; _
IV.A;RT/ Lacking; please provide. This is of particular concern given the pro-
bable large size of the cavity created in the Salado Formation over twenty years
of salt mining at this brine station. If the cavity encroaches on an unplugged
well, the unplugged well may serve as a conduit to move brine into other formations.

_IV.A.2. Please be aware that this requirement does apply to Unichem.

IV.A.3. Unichem will be required to pull the tubing, set a packer and pressure
up the casing to at least double the normal operating pressure, but no greater
than 1000 psi. Please give EID as much notice as possible when this test is
scheduled, to allow an EID representative to be present to witness the test.

IV.A.4. Is this arrangement for the measurement of brine produced or brine sold,
or is it for measurement of water injected?

IV.A.5. Please conmit to reporting to this office total water injected and total

“ brine produced once each year.




Wayne Price
April 17, 1985
Page 3

IV.A.6. Discussed above.
1.V.A.7. Discussed above.

IV.A.8. This section does apply to the Unichem Eunice brine station; it has been
discussed under Section III.C.2. above.

(//jycA.lo.a. Although the new system appears to be well designed to prevent
excursions of brine off of Unichem's property in the event ‘of a leak or spill
from the tanks or trucks, you still need to consider how a leak from the pond
would be detected and corrected if it occurred.

b. Monitoring of injection pressure during operation of the well would
probably be the best way to detect a drop in pressure that would suggest a casing
leak. If substantial contamination of ground water has occurred as a result of a
Teak from the brine well or from surface facilities at the Eunice station, the
best approach to restoring ground water quality would probably be to install a
well perforated in the contaminated zone and pump out the contaminated fluid either
for treatment and reinjection or for disposal, depending on the judgment of the
State Engineer.

IV. B‘ﬁr/ Please specify the plugging procedure you will use. At a minimum, the
cavity should be left full of brine and the casing plugged from bottom to top
with cement

V. Please refer to Section 5-101.H.1 of the Water Quality Control Commission re-
gulations for designation of the individual who must sign this statement.

Thank you for your efforts in preparing a response to EID's request for a discharge
plan modification in such a timely manner. Please be in touch if I can help to
clarify the remaining requirements of the plan modification.
Sincerely,
Loy SY Y P o
Paige Grant Morgan
Water Resource Specialist
Ground Water Section
PGM: jba
cc: John Guinn, EID District IV, Roswell

msiZ
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‘ . TONEY ANAYA

GOVERNOR
, DENISE D. FORT
A DIRECTOR
L./
T
H = ' . ENVIRONMENTAL IMPROVEMENT DIVISION "
¢ EN’V}:&FQR{F‘?W P.0. Box 968, Santa Fe, New Mexico 87504-0968 .
E j v (505) 984-0020 :

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 11, 1985

In response to your February 7th telephone ciscussion of the discharge plan for
the mcditication of Unichem's Eunice brine extraction facility, I &m sending you
a copy of the New Mexico Water Quality Control Commission (WQCC) regulations.

The regulations should be used as a reference in preparing a discharge plen along
the Tines of the outline you received with my January 18th letter to Mr. Travis
Lester, Area Maznager of the Eunice facility.

I mentioned that a particular concern regarding the Eunice facility will be the
size of the salt cavity which has developed over the twentiy years of operation
of that plant. Please ascertain the volume of brine produced over the lifetime

of the well, and on that basis calculate the approximate dimensions of the cavity.
(In this and other calculations, please identify the source of the variables used
and the reasoning behind any assumption.) VYou may also be required to run a sonar
or other log to actually measure the cavity to ensure that it neither poses a
threat of surface subsidence nor is encroaching upon any borehole or other con-

duit which would permit brine to move into other formations. |

The integrity of the casing is also an item of concern. A pressure test of the
casing witnessed by an EID representative will be required for the Eunice well.

I aporeciate Unichem's compliance with New Mexico's ground water water quality
protection regulations. Please let me know if I can further help to clarify the
discharge plan requirements.

Sincerely,

G/
‘4f¢uLuka§;€té;f

F:'Paige Grant Morgan
Water Resource Specialist '
Ground Water Section

PGM: jba
cc: John Guinn, EID District IV, Roswell
n s '

EQUAL OPPORTUNITY EMPLOYER



REPORT T0:  Mnsan /Sares S LAD NUMBER e S4 S

round \ater & @ardous Vaste Bureau Q
Environmental ImpProvement Division TE RECEIVED //d’a/"@é

Health & Environment Department :
~ P.0. Box 968 - Crown Building DATE REPORTED 69 /Z?/gj

Santa Fe, NM 87504-0968

Initials

SLD USER CODE NUMBER & G566

Well Location Address U/\l()\uv\, VZG«J)oW\A«"ﬁ’ULk(M Eunlcg NM

Point of Collection Er\w‘b A&V\‘é—

Well Owner/User "()n(c,\/\QmAJ l?ow\o.mé "IT—ac,KM Co

Number of People Drinking Water from Well o
Collected ”/33/97/ /Y50 By /V/o(sm/jgmj er0
Date : Time Name Agency
7
Well Depth — pH &S
Wate'r Level — Conductivity -
: (Uncorrected) umho/cm
Taste? Odor? Color? Collectors Remérks Temperature Oc
6(7% SCU/V‘P(Q Conductivity at
250C umho/cm
From » A-HpS04 Samp'le: From F » NA Sample: Date
' , Analyzed
[ ] Nitrate-N* mg/1 [j(:a'lcium 139 -mg/'l /2
Nitrite-N ' [Z(Potassium A6(3 mg/1  /2//7
[ Ammonia-N mg/1 [j Magnesium 1872  mg/} 42,/
. N f
[] Chemical mg/1 [\jSodium J 2350 my/Y  yo Sy
oxygen demand . [ Bicarbonate 19,.5_mg/1 /2%
J (Zf Choride __ 227459 mo/\_ (/17
T 7 sulfate L7/3  maN //z,c
From , A-HNO3 Silp V] Total Solids _32Z23¢ mg/1 s
[ 1cAP Scan _‘ ]
[JMetals by AR (Speci fghgumVRTERTRRARGOUS WASTE
: BUREAU
This form accompanies l sample(s) marked as follows to indicate field treatment:
NF: Whole sample {no filtration). 4108 1450
F: Filtered in field with 0.45u membrane filter &

A-H2S04: Acidified with 2 m1 conc H2S04/1
A-HNO3: Acidified with 5ml conc HNO3/1
NA: No acid added
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Na 0 - @ rifid TRIP REPORT ®

K GROUND WATER SECTION
Ca ,
Mg 1 SLD USER CODES _ County lER
Cl _ Ground Water: 59300 - , '
HCO3 NO;, HC, & Toxics: 59600
‘ Co3 UIC: 59500
J S04 FACILITY VISITED ’
1 TDS l- Name of Facility: Rousland TROKNE
A/_[_/_LLL/_[L] Location: Ele(,E)NN\
1 NO3+ wo2 | ,
| NH3 Discharge Plan Number: DP-3&5
| kield N Type of Operation: E‘-,Ng 4mxIoN)
LML
As ENVIRONMENTAL IMPROVEMENT DIVISION FIELD VISIT
Ba EID Inspector(s):SA@/&M{ER
"] cd Date of Inspection or Visit: (’3//3;‘
1N Discharger's Representative Present During EID Visit:
lerm Name: Qo Breey, Tragis Lesier,
F Title or Position: Jivisrim Mancie -/
Pb Purpose of Visit: =T ,CQ(,./,,L/ Managed
| Hg : a. Evaluation of Proposed Discharge Plan
| Se {b. Compliance Inspection of Discharge with Approved Plan
. Ag Other (specify) fol)aao N e fq(l]@c'(:wg)cqn-k
' u . - Inspection Activities During Field Visit: ’
v a. Inspection of Facilities or Construction (specify) }
;{a Zgg ’j,wspw-\%&/ B S‘kcsrwu\‘ Arex Sed\QNHYC(, Me«iS/ de(/)aé oS f)(;‘t«q,/f'o}’
_ a - .
TITTTHITIITT] Wl ot |
, Cu 1 b. Sampling of Effluents (give sampling locations)
Fe '
Mn N

{ PhenolL'

! [ 7n . ~ -~ c. Sampling of Ground Water (give names or locations of wells) ' :

Al » ) o [

LB / - ;‘

Co d. Evaluation of geology, soils, water levels or other physical f

Mo characteristics of the location (specify) |

i ) ' !

IXZIIN AN ANV, :
| pH

Conduct. e. Other (specify) ' _ r

. |

{ Observations and Information Obtzined during the Visit: f/qﬂé -gr/veq,f

Sacilby ave Progeesing. See noks jn o

W

£
-
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- . . TONEY ANAYA

GOVERNOR

DENISE D. FORT
DIRECTOR

STATE OF NEW MEXICO

ENVIRONMENTAL IMPROVEMENT DIVISION
ONMENT P.0. Box 968, Santa Fe, New Mexico 87504-03968
deoartment (505) 984-0020

January 18, 1985

Travis Lester, Area Manager
Rowland Trucking Company (Unichem)
1901 Main Street

Eunice, NM 88231

Dear Mr. Lester:

During my visit to the Rowland Trucking Company (Unichem) brine station in
Eunice on November 28, 1984, in.response to a complaint about a brine spill
from your emergency pond, I provided you with a copy of the Water Quality
Control Commission (WQCC) regulations. At that time we discussed the dis-
charge plan requirement, and you and Mr. Brakey said that the company was
planning to make extensive improvements at your Eunice facility which would
bring about compliance with the WQCC regulations.

When I called you on January 15, 1985, to ask about the progress of your
plans, you informed me that planning has progressed no further over the past
six weeks. Let me call your attention to Section 3-109.E. of the regulations,
which states that when the EID Director (through her staff) has information
which indicates that the regulations are being or may be violated - for in-
stance by spillage of oily brine from your emergency pit, steady leakage of
brine from your redwood tanks and a leaking valve on a loading line - then
"the director may require a discharger to modify a discharge plan within the
shortest reasonable time so as to achieve compliance with these regulations
.". Further, "the director may terminate an approved discharge plan when
a d1scharger fails to modify the plan . . .". It is illegal, under Section
5-101.B.3, to operate a brine facility without an approved discharge plan,
except by special permission from the Water Quality Control Commission.

Therefore, please submit a discharge plan for the proposed modification of
your Eunice brine facility on or before March 31, 1985. This request con-
stitutes an attempt to obtain your voluntary compliance with the WQCC regula-
tions.

I enclose an outline for a discharge plan for an in situ extraction well

(such as a brine well) and associated surface facilities. I have attached
a list of the information which has already been submitted for this facility's

EQuUAL ODPPORTUNITY EMPLOYER




Travis Lester
January 18, 1985
Page 2

discharge plan, so that you need not repeat effort. -I plan to be in the Eunice
area during the week of February 4-8, and would be glad to drop by to discuss
this material with you at that time.

Thank you for your cooperation.

Sincerely,

P oSt A

Paige Grant Morgan
Water Resource Specialist
Ground Water Section

PGM: jba

cc: John Guinn, EID District IV, Roswell
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) GROUND WATER sscnon‘
SLD USER CODES
Ground Water:
NO;, HC, & Tbxics:
UIC;

FACILITY VISITED 4
Name of Facility: ﬁu%ﬂ_,{ WL,:) %,\,‘_ .59../,,'(4, .ﬁ(m’c&- ,3

Location: ‘e

County Q&?éZL;* -

59300 -
59600

Discharge Plan Number: DP-~ m%MW
Type of Operation: fuives exfimethvm vetcll

ENVIRONMENTAL IMPROVEMENT DIVISION FIELD VISIT ‘ /

EID Inspector(s): ﬁf%i;g*,}7¢Z%ffu, Steve Sanes
Date of Inspection or Visit: g/ax/suy |

Discharger,'s ReEresentaE%§ resent During EID Visit:

Name:
Title or Position: ﬂ,.u.%“_.‘r. - 44-_-—-.7:ca==-?>,-‘/, Y/
Purpose of Visit:
Evaluation of Proposed Discharge Plan
Compliance Inspection of Discharge with Approved Plan ,~

Other (specify) _cnviealoaaliissn %W "/‘(M m\ |
|

{b.
Inspection Activities During rield Vildit:

C.

Q.

Inspection of Facilities or Construction (specify)
“¢4u¢::3/;;;; ﬁ¢¥*1€;2f; (%ﬂ.zﬁA. c4,"a4Q4‘4J¥2¢/ Zﬁ;
) Arne "40‘44-. %&
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Sampling of Efrluents (glve:;aﬁéllng locatlo;s) /, v {, ; zadk”“(/

VhZQC.évu

Z uénaz sqyangsa

- e¢. Sampling pg Ground Water (give names or locations of wells)

Evaluation of geology, soils, water levels or other physical

characteristics of the location (spec1fy) ‘
Z{/ dﬂL&— Qi;. /ttaJZ§
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GOVERNOR

. STATE OF NEW MEXICO

ENERGY anoc MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
‘ STATE LAND OFFICE BUILDING
3 ICO 875
December 18, 1982 SANTA Ffsgs%ggma o
Unichem International
P.0. Box 1499
Hobbs, New Mexico 88240
RE: GWB-11

Discharge Plan

Gentlemen:

The discharge plan submitted for the brine production facility and in situ ex-
traction well located in Section 34, Township 21 South, Range 37 East, NMPM,
Lea County, New Mexico, is hereby approved.

The discharge plan was submitted pursuant to Section 3-106 of the Water Quality
Control Commission regulations. It is approved pursuant to Section 109. Please
note subsections 3-109.E and 3-109 F which provide for possible future amendment
of the plan. Please also be advised that the approval of this plan does not re-
lieve you of 1liability should your operation result in actual pollution of surface
or ground waters which may be actionable under other laws and/or regulationms.

Yours very truly,

Director

JDR/0S/dp \M}%fﬂ’% 2o W WWWMD
cc: Hobbs District Office - C@ ao St tine "@4‘—— >”7

!
§
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Home Office 707 N. Leech, P. O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986'-0010

September 20, 1982 7
naﬂunmy .
4.

Mr. Joe Ramey Q y ‘
Energy and Minerals Department EIB fa‘k;,W
| | /
0il Comservation Division el
" A E
§ (C“L'JED

RE: Brine Well Discharge Plan o
Eunice Brine Vell ‘

S3% #ET22)-R3TE

Dear Sir:

Attached hereto, please find a schematic of the brine facility at Eunice,
New Mexico.

The records have apparently been misplaced through the years, but we lo-
cated an old drillers log in our files that was fairly complete from which
we compiled all our data. The well was drilled as a brine well by our
company, then owned by R. L. McLean, in January, 1965. Roy Smith Drilling
Company, Wichita Falls, Texas was the contractor. Halliburton invoices
confirmed the casing and cementing program.

The facility has been in use since 1965, and during the years 1980-81, pro-
duced approximately 1,120,000 barrels of brine.

The brine is monitored daily for quantity and quality and pressures are ob-
served for downhole malfunctions.

We trust this meets your requirements for a suitable discharge plan and meets
with your approval.
Very truly yours,
UNICHEM INTERNATIONAL INC.
</
) i

R. J. Brakey
Vice President

RIB/js

UNICHEM INTERNATIONAL INC.
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.- * i!JECTION WELL DATA SHEET g
Ly Chem L l@fzmlw h Eunice Deinell)
Py antoil LLAsE
l 34 215 37
WELL NO. FOOTAGT LOCATIUN SECTION TUWNSHIEP RANGL
Schematic Tabular Data

Surface Casing

-

: ) T— . Size “nkm”)u " Cemented with ?\)'R SX.
, ! —————
‘ ‘ Z’ — TOC A kiﬂ pit )N\ feet determined by

Hole size I/LM //J(m&)m

Intermediate Casing

é - s
Size ’7 ZI,[# " Cemented with 4/Z5 SX.

j‘ : 10 CiRC feet determined by
Hole size t\(ﬁ
- Long string

Size " Cemented with SX.

PR ERA B ToC feet determined by

T : Hole size

Total depth

Injection interval

|

§

i
s

feet to feet
{perforated or open-hole, indicate which}

Do ers LO‘(
— p— 20’ Q/d\é(/\@ +« Snd
- ZD"‘ I'LDD’ Qefb bé&

' 0['&'1[6 ‘
1200~ 1259 Am}w ]
llléq— 191 SAHMMW%{& _

Tt esq 24% oY

| -
r
~
=

DToy F

1920 |
- TD 1812

Jubing size 27/5 lined with U //”C"aa - set in a
(material)
_packer at Vlam(_ . feet.

{brand and model)

{or describe any other casing-tubing seal).
Other Data

1. Name of the injection formation i/{)f -

2. Name of Field or Pool (if applicable)

3, Is this 3 new well drilled for injectian? /g; Yes /___7 No

If no, for what purpcse was the well originally drilled?

4., Has the well ever been perforated in any other zone{s)? List all such perforated intervals
and give plugging detail {sacks of cement or bridge plugls) used) Yo

Q.QMP/é 7LL— J‘h, t‘péﬂ AD[E' .

Cive the depth to and name of any overlying and/er underlying oil or gas zones (pools) in
this orceca.

-
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UNICHEM INTERNATIONAL
603 NORTH LEECH P.O.BOX1499
HORBS, NEW MEXICO 882490

COMPANY : ROWLAND TRUCKING

DATE : 7-9-82

FIELD.LEASE&GWELL : EUNICE BRINE STATION
SAMPLING POINT:

DATE SAMPFLED : 7-8-82

IC GRAVITY = 1.214
DISSOLVED SOLIDS = 317061
8é

SPECIF
TOTAL
PH = é

ME/L MG/L
CATIONS

CALCTUM (CAY+2
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NOT RUN
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) NOT RUN
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SCALING INDEX T
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KE-TONE

Caolciem (Ca++)
Magnesiu irAg++:
Scdium INati g

lron {Total)

Bicarbonate |HCC. |}
Carboncie O 5 -)
Hydioxwie iGri-)
S.uipho!e iSO, -
Chioride ({1 -,

Total Dissolved Solids

7.2 b ¢ 6f

Dissolved Sclids on Eve

Hardness as Ca CO.

Carbonate Hurdness a.

601 NORTH LEECH

Compuany
Fretd
leos: Pioneer Fresh Ho0

Type of Sunmiple

WATER AanN/ALYSIS

IONIC FORM
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CaCQ . itempororvi

Non-Carborate Hardneus as CoCO, oo ent:
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CaCoz Scaling Index

CaSogq Scaling Index
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VIATER ANALYSIS — IONICY

. TELEPHONE:

OF INEW MEXICUO

1977

Rowland Trucking Co., Hobbs, NM

505

UNITED CHEMICAL CORPORATION

P. O. BOX 1499

HOBBS 393.7751 -
AREA CODE -

HOBBS, NEW MEXICO 88240
~February 8,
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STATE OF NEW MEXICO - Roviied 6-1717
$50,000.00 BLANKET PLUGGING BOND

. . BOND No, 4446488

- (IFot Use of Smicty Company)

(Note: File with Ot ('uu.wn‘;'\liun Cammision, I', O. Box 2088, Santa Ie 87501)

KNOW ALL MEN BY THESE PRESENTS:

That _Unichem International, Inc., et al.

(A RRkkK) (2 pastnership)

(» carparation arganized in the Stae of __New Mexico » with s principal office in the city of

Hobbs . State of New Mexico , and authorized 1o Jo lnmm» in
the State ol New Mexico), as PRINCIPAL, and HARTFORD ACCIDENT & INDEMNITY . A
corportion orzanized and existing under the laws of the State of Connecticut Cand anthorized

to do husiness i the State of New Mexico . as SURETY are held finmly bound unto the State of News Mexico, for the use
and benett of the O Conservation: Commission of New Mexico pursuant 1o Section 65-3-11. New Mexico Statutes
Annotated, 1953 Compilation, as amended. in the sum of Filty Thousand Dollurst$3 0.000.001 Law ful maney of the United
States, for the payment of which, well and truly 1o be made, suid PRINCIPAL and SURETY hereby bind themselves, their
successors and assigns, jointly and severally, finmly by these presents. - ,

The conditions of this obligation are such that:

WHEREAS, The above principal has heretolore or may hereafter cuter into oil and gas leases, or cubon dioxide (CO,)
gas leases, or hetium gas leases with the State of New Mexico; and

WHEREAS, The above principal has heretofore or may hereafter cater into oil and gas leases, of caibon dioxide

(CO,) s keases, or hebum gas leases on lands prtented by the United States of Americs to private mdnulu.xls cand  on
lands otherwise U\\n‘\l by private mdividuals: and

WHEREAS, The above principal, individually, or in association with one or more other parties. has commenced or may
commence the drilling of wells to prospect lur and produce oil or aas, or cathon dioxide (CO,) gas o helium gas, or docs own
Of My aCquie, WD or operite such waids, or such wells stutted by others on Luxd embraced in said State oil and gas leases, or
catbon dinxide (CO, ) gas leases, or helium gas leases. and on lands patented by the United States of Amaiica to private
individuals, and on lmds otherwise owned by private individuals, the identification and location of said wells being C\[)Iu\l)’
waived by both principal und surcty hereto.

NOW, THEREFORE, I the above bounden principal and surety or cither of them or their successors or assiens, orany

of them, shadl plug all of suid wells when diy or when abandoned in accordunce with the rules, regul ﬂiui\s- andd ondess of the
Ol Conscrvation Comnission of New Mexico in such way as Lo confine the ml‘uu,.md water i the su.nu m which llu) .uc
found, aml 10 prevent them from escaping into other strata; L :

THEN. THEREFORE, This oblization shall be null and void; othenwise and in def: ulll of complete compliance with .my
and all af said oblisations, the same shall remain in full Torce and effect.

PROVIDED, THOWL VLR, That tharey (30) days after peceipt by the Qi Conservation Comminsion of New Mexico of
wiitten notee of ancellation from the surety, the oblization of te surety hercunder shall tenminate as ta property o welbs
acquitel, dutled, ot started witer sad ity (30) day period but shall continue i elfect, notwithstanding sad notice, 35 1o
propesty or wells theretotore aequured, dislied, o started.

YU
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Section 20 | Township 21 South Rang |7 East

e o
A4
CP-130 NEZNE}NE} Ind-Irr-Stk. )<
CP-173 SE4SEZNE} Ind-Irr-Stk. I
Section 21 - Township 21 South  Range 37 East |
CP-164 NE}Nw}Nw} Ind-Com-Irr-Stk., i
CP-170 SEINWiNW} Ind-Irr-Stk. |
CP-171 ' SE3NWiNW} Ind-Irr-Stk. z
v

Section 22 Township 21 South  Range 37 East i
CP-16 SE} Ind, i
CP-166 , NE%SE}SE} ~ Ind-Irr-Stk, !
CP-168 SWiSwiswi Ind-Irr-Stk. '
CP-169 NE3SWiSE} Ind-Irr-Stk.
Cp-251 NE4SWSEZ Ind.

CP-252 SE3NE1SE% Ind.




*Y3s B “uwoq EMSEMNEMN

[

02g-dd
1seg Lg o3uey ynog 1z drysumogy Gg uo13109g
*}3S . FMN EMN NN $£1-d0
}sed Lg 93uwy yinos 1g drysumog g uor309s
MIS . HENEZMN%ENGINZMNEGMN 295-dod
“pur - EMN%IS%MS 8-S=5€£Z—-dD
“pur - HANXMNEMS L-S-GET-dD
Tpur © . HMNHEMNEMS 9-5-6£2-dd
*purl . HMNEMNXIN G§-8-6€2=4dad
“pul ;%MN%HS%MN"> ¥=5-5€2-dd
"pur. - BMNEMSHMN | £-5-GEC~dD.
_*pul RMNFMNZIN  g-S-quod- THZ-dD NIyl §EzZ-dO
‘pur ZMNTINZMN  S-qWoD-T#Z-dD PIYI GE€T-dD
‘pur - BaNBaNEASs - 192-dD -
*pul - ImNEantas 0%2-dd
*pug ’ FANEMNEMN . 6€£g~d0
°*pul FanEusEums g8ez~dd
*pur , FaNEmSEMN L€2-dD
*pur : FANEMNEMS 9€£2-dD
*pul PunEaNEAN S£2-do
"PUI Euskushas vZz-do

* uo) Ens¥anyaN €1g-dD
*pur AN Ems S1-dD

* pur LaNEms $1-dD
*pul FANEMN €1-dD

" pul N FaAN ¢1-dd
*XI] )) 12-d0
I (0) 02-dd

1sed Lg aSuey y3nos 1g drysumog,

£¢ UOT309§




)

Section 26

CP-98
CP-99
CP-226
CP-227
CP-228
CP-230

Section 27

CP-17
CP-18
CP-19
CP-100-
CP-101
CP-249
CP-250
CP-253 '
CP-285"
CP-293
CP-294
CP-346

Section 28

CP-63
cpP-83

cp-242
CP-318 ¢
CP-322 -

Township 21 South

NWiNwiswi
NwiNwlswi
NWiSEiSE

NE4SW1SE3
SE}SWiSE}
SWINE%swi

Township 21 South

NWiNE}
SWiNE}
SWINE}
SEiNELSE}
SEiNELSE}
NEZSWZNE}
NE4SWiNEZ

~SW1SEINEZ

SWYLNWLNEL
NEYSELNWL

NWELNWLSWLNWY

NWLSWENWY,

Township 21 South

SW1SWINEZ
NESE3
SW1SEZNE}
SE4SWX
SW

™%

Range 37 East'

Decl.

Decl.
Ind,

Ind,
Ind,
Ind,

Range 37 East

Ind.
Ind.

Ind.
Drcl.

Decl.
Ind,
Ind,
Ind.
Ind.

Dom. —
Irr.
Dom, —

Range 37 East

Dom.
WF

Ind.
Dom.
Dom.




Section 29

cP-161
CP-161-X
CP-161-X-2
CcP-161-X-3
CP-161-X-4
CP-161-X-5

CP-464

Township 21 South

SE4SE}Sw}
NE4SE3SE}
NW}SE3ZNE}
SW3NE1SE}
SE4SE%sw}
NE}SE%SE}

WYSEYLSEYSEY

Seétioh 32

cp-205 V
CP-205-X
CP-205-X-2
CP-206
CP-206-X
CP-206-X-2

Township 21 South

NEINE3SE}
NWiNE$SEZ
NW3NEZSEZ
NENEINE}
NE3NENE}
NEZNE}NE}

Range 37 East

OWD-Irr-Comm,
Comm-Irr,
Stk-OWD~Comm.
OWD-Stk-Comm-Irr,
Dom-.

Dom-Irr.

Domestic

Range 37 East!
i
Irr-Dom-Comm
Irr-Dom-Comm 1
Irr-Dom-Comm
Irr-Dom-Comm
Irr-Dom-Comm
Irr~Dom-Comm

Section 33

CP-22
CP-23
CP-24
CP-34
CP-417
TP~415

Township 21 South

SWiSWiNE}
NEiNW}SE}
NE}NWiSE}
NWiSWiSE:

NWLNE%SWY
NW%NE%Sswk

Range 37 East

Mun.
Mun.
Mun.
Mun.

Com,
Comm.

Y




Section 34

CP-140 ~
CP-548

Section 35-

CP-133
CP-138

Cp-214
Cp-221
v
CpP-222
Cp-223
CP-225
CP-229
Ccp-287

CP-405

Section 36

Cp-111|
CP-117~“
CP-118 -
CcP-119 -
CP-356 V

Township 21 South

SE3NEiNWisSw}
NWHLSWHLNWENWY

Township 21 South

NE4NE}SE}
SWiNEXNE}
NEiNW1SEZ
NEZNWisw}
NE1SE%SE}
SWiNE1SE}
NEINE4SE2
SE4SW4SE%
SWALNWENEY
NW;NEZNE}

Township 21 South

NE cor. SW}

Nr. ctr. SE}SW}
NE}NEZ Nw3
SWiswiNwl
SW5LSWX

Range 37 East

Dom-Ind.
Dom.

Range 37 East

Dom.
Stk.

Dom, & Stk,
Dom,
Ind,
Ind.
Ind,
Ind,
Ind.
Stock

Range 37 East

Dom.
Decl.
Decl.
Detl.
Dom & Stk.




Section 1

CP-188

Section 2'

CP-152 V
CP-153 -~
CP-316</
CP-427
CP-427-X
CP-427-X-~
CP-427-X-
CP-427-X-
CP-427-X-

Section 4

CP-25
CP-26
cp—5£°27
CP-29
CP-30
CcP-31
CP-32
CP-33
CpP-254 Y
Ccp-255 ./

cp-422+!

CP-451

CP-468
CP-254

2
3
4
5

Township 22 South

SE3SE3SE}

Township 22 South

NW3SEZNE}
NW1SEINEL
SE%SW%

SWLSWLSWY

Ufﬁké . SW%SE%SE%
WNAYRW NELNWYSEL
SWYLSELNWY
NW4NWLENWY
NE%NE%ZNE%

Township 22 South

NE}NW;NE}
SEINWINE}
NE}SWiNE}
NWiSW3NE]
SWiSWINE}
NW1SWiNE}
SWINW3INE}
NWiNWiNE}
NEISEINW3
NW}SEINW3
SW3SE3SE}

SWLNW%SWY cathodic proteetion

SWYSELSEY
NELSELNW,

Range 37 East

Dom, & Stk,

et o e e

Range 37 East

Comm,
Comm,

SR6
WF
WF
WF
WF
WF
WF

Range 37 East!

Mun.
Mun.
Mun.
Mun.
Mun.
Mun.
Mun.
Mun.

Ind.
Ind,

dom.

Dom & Stk
Ind.

w

hole;

7
2




Section 5
CcP-82
cp- 264

CPr-439
CP-481

Section 8

CP-479

Section 9

SE%SEYSEX

Township 22 South

SWiNE3
NE4SE%LNEX
NELSE}NEY
SEYNEYNEY

Township 22 South

OWD

Township 22 South

3

Ra.r; fe 37 East

WF

Irr.
Dom
Dom.

Range 37 East

Range 37 East

cP-195 Y\

SEiNwinwi

Dom,

CP-154 SWINWINW3 Comm.,
CP-4.7 NWiLNELNEY Dow & Stk
CP-560 NE4%SwhSwk Cathodic Prot.
CP-560-Amended  NE4NWYLNWX "
CP-617 (Jyrged  SWaSWAaSWs COM.
|
Sec. 11 Twp. 22-8. Rge. 37-E.
CP-270 SWENWLNEY Com, Irr,Stk
CP-414 SE% Irr. '
Section 12 Township 22 South Range 37 East
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UNICHEM

INTERNATIONAL

Home Office 707 N. Leech, P. O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

o

N e L
September 20, 1982 [N L s P TR )
A d
Mr. Joe Ramey ﬁ:,ik SEp 21 1982 jL}t

i
-~ ;
Energy and Minerals Department =

0il Conservation Division O“'COngfmégﬁﬁELthnﬂ4

Pl
N
TR

RE: Brine Well Discharge Plan
Eunice Brine Well
$3-T22S-R37E

Dear Sir:

Attached hereto, please find a schematic of the brine facility at Eunice,
New Mexico.

The records have apparently been misplaced through the years, but we lo-
cated an old drillers log in our files that was fairly complete from which
we compiled all our data. The well was drilled as a brine well by our
company, then owned by R. L. McLean, in January, 1965. Roy Smith Drilling
Company, Wichita Falls, Texas was the contractor. Halliburton invoices
confirmed the casing and cementing program.

The facility has been in use since 1965, and during the years 1980-81, pro-
duced approximately 1,120,000 barrels of brine.

The brine is monitored daily for quantity and quality and pressures are ob-
served for downhole malfunctions.

We trust this meets your requirements for a suitable discharge plan and meets
with your approval.
Very truly yours,

UNICHEM INTERNATIONAL INC.

R. J. Brakey
Vice President

RJIB/js

UNICHEM INTERNATIONAL INC.
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FER 151990
UNICHEM GROUND WATER BUREAU

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

WA TER ANALY BIEG

AlL RESULTS EXPRESSED IN PFM UNLESS OTHERWIGE NOTED

CLIENT NAME: FROWLAND TRUCKING C0. DATE: 1712790
FalilITY: LINTCHEM OFFICE SAMPLE DATE: 1/L1/790
LOCATION: HOBRRS, NEW MEXICO DATE ANALYZED: 1712790

- DAMPFLE IDENTIFICATION 3 TRUCEERD
BRINE STATION
CARLEBAD, NM

b bh.TT
FHEND ALEALINITY (Catnm) MIL.
TOTAL ALKEALINITY 5 88

RICARBONATE 3 107 .4
| CARBONATE (GO NTL.
HYDROX I DE {EHD MIL
TOTAL HARDNESS (Calnm) ZRO0
EALECTUM (Ca) B8R0, O
CALCIUM (Calnm
MOGNES T UM (Mg
MAGRMES I LM (Calnm

CHILOR I DE o1y 1P A0

SULFATE (504 H&HTO

TOTAL FHOSFHATE (P04 HHE

OFRTHO FHOSPHATE (14 $ Kk
FOLY PHOSFHATE (F04) 'EE

SILICA (5405 el Iy

SFECIFIC COMDUCTANCE  (mmhos) AO0000

IRON O (Fe) 1,40

COFFER {30 0, 40

CALCULATED @
TOTAL DISSOLVED S80L1D%
SODTLM {Mad

"LL .Qdkf; AFFROVED &

ANALYZED Y C AL
G5 AR

Kk INDICATES ""H THIG TEST WHE NOT RUN




——  ——— an a————

OCTOBER
NOVEMBER
DECEMBER

CARLSBAD BRINE STATION Page
FRESH WATER TO BRINE WATER COMPARISON FOR 1989
FOURTH QUARTER
FRESH WATER FRESH WATER
GALLONS PURCHASED BARRELS PURCHASED BRINE WATER SALES

587000 13976 8735
368000 8762 2315
73000 1738 8090

1028000 24476 19140




UNICHEM

INTERNATIONAL

Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

WA TER AMNALY S I8
ALl RESULTS EXPRESSED IN PPM UNLESS OTHERWISE NOTED
CLIENT NAME: ROWLLAND  TRUCKING CO. DATE: LA12/790

FACTLITY: UINICHEM OFFICE SAMPLE DATE: 1711 /750
LOCATION: HOBRS, NEW MEXICO DATE AMALYZED: 1/712/90

SAMPLE IRENTIFICATION @ FIONEER
BRINE STATION
ELINICE, NaM.

[rH G. 74
FHENO ALKALINITY {Calis) MIL
TOTAL ALKALINITY ) 44
BICARRBONATE
CARBONATE
HYDROXTDE
TOTAL HARDNESDS (a0 4200
CHLCIUM (& 1040G.0
CAalLCIuUM (CallX: EE00
MEEMES TLIM {Pley s ER4.0
MAGNES TLIM (Calldz) L&HO0
CHLORIDE {(C1) 1746800
SULFATE {504 HGH0
TOTAL FHOSFHATE (P4 *R K
ORTHD PHOSPHATE (1) AR K
FOLLY PHOSFHATE (P40 Ak
SILICA (53 32 2laéh
BRFECIFIC CONDUCTANCE {mmhos ) HEOD00
ITRON . {Fed 1.30
COFFER {0 Q. 40

CALCLULATED
TOTAL DRISSNLVED S0LIDS 5
SODTUM {Nad 1LE745

( w ARPROVED B

THIGS TEST WAt NOT RUN

ANALY ZED  BY 327

(% INDICATES THA




OCTOBER
NOVEMBER
‘DECEMBER

‘ PIONEER BRINE STATION .
FRESH WATER TO BRINE WATER COMPARISON
FOURTH QUARTER, 1989

FRESH WATER FRESH WATER BRINE WATER SALES
GALLONS PURCHASED BARRELS PURCHASED BARRELS
1179800 28090 57990
1810000 43095 16120
970900 23117 28559

3960700 94302 - 102669




)

UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

Wa TEeE R ANALY SIS

ALL RESULTES EXPRESSED IN PPM UNLESS OTHERWISE NOTED

CLIENT NAME: FOWLAND TRUCKHING 0. DATE: 1712790
FACTLITY: UNICHEM OFFICE SAMPLE DATE: 1711 /90
LOCATION: HOBRS . NEW MEXICO DATE ANALYZED: 1/712/90

SAMFLE IDENTIFICATION TRUCKERS 11
HOBRS, N.M.

prid 7.1é
FHEND ALKEALINITY {(Cali) MIL
TOTAL ALFEALINITY (Calidi) a8
BICARBONATE JE 107. 4
CARBONATE ] MIL.
HYDROX ITDE {0 MIL
TOTAL HARDNESS (Cal0zE) REO0
CALCZIUM {Ca) R0, O
CALCTUM (Call(¥s) 2000
MAGNESTLIM (Mg 4320
MAGNES LM (CallOE) 1800
CHLORIDE (1) . 180000
SBULFATE {504 HBEO
TOTAL FHOSFHATE (P4 ) *dk
ORTHO PHOSBFHATE {04 LR
FOLY FPHOSFHATE {(FD4) HAE
BILICA (8102 IE.0
BFECIFIC CONDUCTAONCE {mmbice) BHEQOOO
TRON _ (Fe) 1. 30
COPFER (EMED 0o B0

CALCULATED
TOTAL DISBOLVED S0LIDS F0NAR4LY
SOLTLIM {Mad 118194

ANALYZED EYEA) 9519, @{ LU AFFROVED 1-3. #

Pt L

¥EKE INDICATES THIS TEST WAS NOT RUN




LY

Y,

OCTOBER
NOVEMBER
DECEMBER

TRUCKERS II BRINE STATION
FRESH WATER TO BRINE WATER COMPARISON
FOURTH QUARTER, 1989

FRESH WATER FRESH WATER BRINE WATER SALES FRESH WATER SALI
GALLONS PURCHASED BARRELS PURCHASED BARRELS BARRELS
1373500 32702 10046 3866
524800 12495 11869 6008
902300 21483 12929 6517

o s —— — o e o ey i s -3t 1 1 31—+ 31+
—_———me—mmamRnaeses === ==S==m=== =

2800600 66681 34844 . 16391




T g0 JAN 8 An 9 53

January 4, 1990

David Boyer

Environmental Bureau

0il Conservation Division

Energy, Minerals and Natural Resources Department
P.O. Box 2088

Santa Fe, NM 87504-2088

Re: Unichem International Inc. Brine Wells
Truckers #1 and #2 Financial Assurances

Dear Mr. Boyer:

Pursuant to our earlier conversation and Robert Stovall's request
dated December 2, 1989, enclosed please find the original financial
assurance documents executed and submitted by Unichem pertaining
to the above-captioned facilities. I retain copies of these
documents, as well as originals of the related correspondence and
internal memoranda, notes of telephone conversations, etc. Should
you at any time need access to these other materials, please let
me or the Office of General Counsel know.

Sincerely,

GINI NELSON
Assistant General Counsel

Enclosure(s)

cc: John Parker, EID Ground Water Bureau (w/0 enclosures)
Ernest Rebuck, EID Ground Water Bureau (w/o enclosures)

ocdltr.gn2

OFFICE OF GENERAL COUNSEL
’ Harold Runneis Building
(505) 827-2990
1190 St. Francis Drive
Santa Fe, New Mexico 87503




STATE OF NEW MEXICO '

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE.NEW MEXICO 87504

December 6, 1989 {505) 827-5800

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Wayne Price

UNICHEM INTERNATIONAL

P. O. Box 1499

Hobbs, New Mexico 88240

RE: Delegation of Responsibilities Brine Manufacturing Operations
Dear Mr. Price:

On June 13, 1989, the Water Quality Control Commission (WQCC)
transferred the responsibility for the administration and
enforcement of Commission regulations at brine manufacturing
operations, including all brine production wells, holding ponds and
tanks, from the Environmental Improvement Division (EID) to the Oil
Conservation Division (OCD). The OCD has jurisdiction over all
manufactured brine once it is transported, used or disposed of off
brine plant premises for use in or directly related to oil and gas
operations regulated by OCD. OCD regulates brine injection through
its Class II Underground Injection Control (UIC) Program if the
brine is used in the drilling for or production of oil and gas.
EID shall regulate brine injection through its UIC Program if the
brine is used for other purposes.

Brine production facilities that were transferred to O0OCD’s
jurisdiction must operate pursuant to an approved and current
discharge plan. The discharge plan renewal process will be
continued by OCD Environmental Bureau Staff. Approximately eight
(8) months before the expiration date of an approved discharge
plan, the discharger will be notified of the pending expiration of
the plan. The discharge plan review process can, depending on
circumstances, take several months. If the holder of an approved
discharge plan submits a renewal application at least 180 days
before discharge plan expiration, and the discharger 1is in
compliance with his approved plan on the date of expiration, then
the existing plan will not expire until the renewal application has
been approved or disapproved.




Mr. Wayne Price
December 6, 1989
Page -2-

Guidelines to aid you in determining what will be required for the

renewal of your discharge plan are bring prepared. When the

guidelines are finalized, they will be supplied to each operator
of a brine production facility.

The OCD requires that any person, firm corporation or association
that is in ownership of an oil, gas, or service well in the State
of New Mexico shall furnish the Division with a surety bond in an
amount prescribed in the OCD regulations. The current bond for
well less than 5000 feet deep in Chaves, Eddy, Lea and Roosevelt
Counties is $5000. I am enclosing the OCD bond forms for your use.
All surety bonds previously submitted to the OCD did not include
brine wells. Those surety bonds submitted to the EID must be
changed to the OCD. Once the proper bond form are received and
approved, all other sureties and bonds can be cancelled.

If you have any questions, please do not hesitate to contact me at
(505) 827-5884.

Sincerely,

Ve (s s

Roger C. Anderson
Environmental Engineer

RCA/sl’
Enclosures

CC: Artesia District Office
Hobbs District Office




. STATE OF NEW MEXICO ‘

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OiL CONSERVATION DIVISION

GARREY CARRUTHERS : PQST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
{505) B27-5800

December 2, 1989

Geni Nelson

Environmental Improvement Division
Legal Bureau

1190 South St. Francis

Santa Fe, New Mexico 87503

Re: Brine Wells
Dear Ms. Nelson:

In order to make the transition of responsibility over brine wells from
EID to OCD as smooth as possible, it would be very helpful for us to
obtain all of the information contained in your files regarding the
currently existing brine wells in the State.

I therefore would ask that you provide to David Boyer of our
Environmental Bureau copies of all documents in your files regarding
brine wells and originals of any bonds, letters of credit, permits and
similar types of documents. 1 would appreciate your doing this at
your earliest convenience, because we are trying to integrate the
brine wells into our records.

Thank you for your cooperation.

Sincerely,

ROBERT G. STOVALL,
General Counsel

RGS/dr
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’ State of New Mexico Form C-134
Submit 4 Copies . Aug. 1, 1989
10 App\gg_:: A”\ :: E)mMmmls and Natural Resources Deparunent

P Y :
BB B nowa e s OIL CONSERVATION DIVISION
| BT Artesia, NM 582110719 Santa Fe, New Mexico 87504-2088 PermitNo. /-7
(For Divisioa Use Only)

DISTRICT I
1000 Rio Brazos Rd., Aztec, NM 87410

APPLICATION FOR EXCEPTION TO DIVISION ORDER R-8952
FOR PROTECTION OF MIGRATORY BIRDS Rule 8(b), Rule 105(b), Rule 312(h), Rule 313, or Rule711(I)

Operator Name:___Unichem International Inc.

Operator Address: 707 North Leech - Hobbs, NM 88240

Lease or Facility Name__Pioneer Water Station Location 34 21s  37E
Ut. Lir. Sec. Twp. Rge

Size of pit or tank;_65"' X 75'

Operator requests exception from the requirement to screen, net or cover the pit or tank at the above-described facility.

X The pit or tank is not hazardous to migratory waterfowl. Describe completely the reason pit is non-hazardous.
This is a brine storage pit only.
1)  If any oil or hydrocarbons shoulkd reach this facility give method and time required for removal:
Skim hydrocarbons off with vacuum trucks continuously until clean.
2) It any qil or hydrocarbons reach the above-described facility the operator is required to notify the
appropriate District Office of the OCD with 24 hours.
| ——_ Operator proposes the following alternate protective measures:
CERTIFICATION BY OPERATOR: | hereby certify that the information given above is true and complete to the best of my
belief.
Slgna:&\_g“ QE Tile Vice President Date August 15, 1989
Printed Name__Richard Brakey Telephone No.__(505) 393- 7751
Date Facility Inspected Qﬁ\\‘?\ 39 Approved by ORI
. DISTRICT t SU
Inspected by, AN, Lk Title, PERVISOR
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7/14/89

PIONEER BRINE STATION
FRESH WATER TO BRINE WATER COMPARISON
SECOND QUARTER, 1989

FRESH WATER FRESH WATER BRINE WATER SALES
GALLONS PURCHASED BARRELS PURCHASED BARRELS
1480800 35257 21820
61210 1457 v 25885
76640 1825 20166

e ——— —— et e e 2 e

1618650 38539 67881




UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

WA T ER ANA LY S 1B

ALl RESULTS EXPRESSED TN PPM UNLESS OTHERWISE NOITED

CLUTENT MaME: Unichem Internatlonal Inc. DETE o V7S n SR
FODTLITY: Pioneer Brine Station SAMPLE DATED: Um/gﬁ?qu
LOCSTION: _Eunice, Ngw~ng1co DATE ANALYZED: 07711 /89

e L 3

SAMPLE TDENTIFICATION 3 FIOMNEER
BRINE

g
FHERMDT ALEALINTD (Caiys)
TOTAL GLALLINT RaCol)
BICARBOMATE (03
CaRBONATE (s
Hynunxj\ 2 { LD
TOTAL HARDMNESS (Catinh
CALCIUm {{Za)
CalCTumM {CaCiys)
MEEGMES TUM SUTN
MEGENE S T U Cali)
CHLORIDE SRS '
SULFOTE (80
TOTAL PHOSFHATE {4}
DFTHO PHOSPHGTE (P04
FOLY FPHOSPHOTE (P4} :
SILICA (810 Kuk
COMDULTANCE {mmbyoys ) 1400
(e 4.
{0 0, 50

3%

CALCULATED
TOTAL DISHILVED SOLIDS S1ETLE
SODIUM (Nad 120298

ANALYZED EY: S\k\{r MQ& YN, AFFROVED

CHORBS i g"’y‘“)

K¥d  TRDICATES THAT THIS TEST WAB NOT RUN
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“Ul 15198,

GROUND WATER BUREAY

MEMORANDUM
TO: JOHN PARKER
FROM: GINI NELSON\%%ﬁuﬁgng_/\\\\“——/
DATE: JUNE 14, 1989
RE: UNDERGROUND INJECTION CONTROL PROGRAM CLQOSE-0OUT

As the Underground Injection Control Program is to be returned to -
the 0il Conservation Division (0OCD) for administration, I expect
that you will be transferring files to OCD. I have the original
financial assurance for the Unichem facility in my files. Please
advise me whether EID will be keeping the original or whether 0OCD
wants to hold the original finmancial assurance.

cc: Ermnest Rebuck




% l; o
UNICHEM i
INTERNATIONAL APT o 5 100+
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 91&&856%0 -

D WATER BUREAu

WATER ANALYRIS

CLIENT NAME: ROWLAND  TRUCE THNG . DATE: D4/ 20/89
FACTLITY: SAMPLE DATE: 04/17/89
LOCATION: DATE ANSLLYZED: 047517789

SAMPLE IDENTIFICATION ~ HOBES TRUCKERS I

Td

pH 7.2
SFECIFIC CONDULTANCE — B&200 mmhos
CHLORIDE 189200 mgy /L AS  C1

— )
ANALYZED HY:b&daggw_Lﬁanvwmmmmm APFROVED BY s\_A A8 7,
(HOBRES LAR)

REX INDICATES THAT THIS TEST WAE NOT RUN




£ : UCKERS II BRINE STATION
FRESH ER TO BRINE WATER COMPARI

F -

4/24/89 FIRST QUARTER, 1989
FRESH WATER FRESH WATER BRINE WATER SALES FRESH WATER SALES
MONTH GALLONS PURCHASED BARRELS PURCHASED BARRELS BARRELS
JANUARY 1433500 34131 8127 1899
FEBRUARY 471100 11217 9208 2745
MARCH 610500 14536 9813 995

2515100 59883 27148 5639
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UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

WATER AMALYRIS

CLIENT NAME: ROWLAND TRUCK ING DATE 0J4/720/89
FACILITY: SAMFLE DATE: D4/17/789
LOCATION: DATE ANALYZED: Q4717789

SAMPLE IDENTIFICATION - EUNICE FIONEER
prH T .05

SPRECIFIC COMDULTANCE 87000 mmhos
CHLORIDE 1REHG0G0 mey /. RS 2]

Wy <7

anaLyzED By NWda bl APPROVED fm.
{(HOBRS AR ’

KKK ITHDICATES THAT THIS TEST WSS NOT RUN
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NEW MEXICO
HEALTH ano ENVIRONMENT

DEPARTMENT

December 22, 1988

Mr.

Wayne Price

Unichem Carlsbad
Carlsbad, New Mexico

Dear Mr. Price:

The Underground Injection Control staff of the New Mexico Environmental Improvement

ENVIRONMENTAL IMPROVEMENT DIVISION
Harold Runnels Bldg.-1190 St. Francis Drive
Santa Fe, New Mexico 87503

Richard Mitzelfelt
Director

88220

GARREY CARRUTHERS

Governor

CARLA L. MUTH
Secretary

MICHAEL J. BURKHART
Deputy Secretary

Division Ground Water Section would like to thank you for your cooperation
during our recent inspection of the four Unichem brine facilities; Unichem
Carlsbad, Unichem Eunice, Trucker's #1 and Trucker's #2 brine facility.

A copy of the inspection forms is attached for your reference.

Deficiencies noted during the inspection are as follows:

A.

Unichem Carlsbad

- Evidence of brine spill around tankage and injection well. Leakage
collection system should be constructed to prevent infiltration of

spilled brine/

Unichem Eunice

produced waters.

- No violations noted.

Trucker's #2

- Spillage aroun
be cleaned.

- Windblown debr
and weeds.

d loading area of brine/produced water.

is in storage pond. Storage pond should

Area should

be free of litter




Mr. Wayne Price

Page 2
December 22, 1988

D. Truckers #1

- Well temporarily abandoned.

- Need to regrade prior to re-opening.
Thank you for your continued cooperation. Should you have any questions
feel free to contact me (827-2902) or John Parker (827-0027).

Sincerely,
Kevin Lambert

Hydrologist
Ground Water Section - UIC Program

KL/JP/mw
cc: Tom Bank, Carlsbad EID Field Office

Enclosure




BRINE STATION INSPECTION FORM

/50

DATE /02/5 198 EID INSPECTOR_Z,;LMZM
FACILITY [fn/cheam C awis A/}d LOCATION ' £
FACILITY REP ON SITE — COUNTY ”

' AR
WELL OPERATION l/ﬁ /v' , ,;,éR.é contns/ Lo ), z ;ﬁﬁfc/; ez‘ulw; //

WELL IS INJECTING: OUGH ANNULUS  __ THROUGH TUBING aJn--

SOURCE OF FRESH WATER _ C Ly Jg e

TRACE INJECTION/PRODUCTION LINES 7 2l Zh s

WELL HEAD DRESSURE PSIG PYEP ;RESSURE S1G

LEAKS AROUND WELL OR PUMP ,gwoéguc e o RINE m;j/
soi/ 4 A'S,L/aeceu/z;/n cen gnaded o {resl /et placed

verl <4 47

T g aREA ¢ CrYs

STORAGE B2 sueface T ook photes

FOR PONDS: out -of senvc e

GENERAL LINER APPEARANCE o /d g uns, G on /M,wéelas

AMOUNT OF FREEBOARD = ﬁf)/ ,,a/ <217 Jik

ANY SIGN OF OVERFLOW OR LEAKS o

LEAK DETECTION SYSTEM __ FLUIDS  _ DRY

FOR TANKS: 400}5-

GENERAL APPEARANCE (‘o 0O » L n

LABLED PLAINLY __YES X NO CAnNSEE Jines teom el

BERMED TO PREVENT RUNOFF YES NO

CHECK CONTENTS TO ASSURE PROPER FLUID/LABLE MATCH

NUMBER OF TANKS FOR 4/ BRINE 88 = FRESH WATER_3 —_> AZ)PG ﬁBQ

% & out-o
Serzwce
LOADING AREA
]:axc;:/rz’}l ﬁeccu"f/ Gz/no’@_d vl /5/"2”"4)’ have b ec:,g/ /)
PROPERLY GRADED AND BERMED TO CONTAIN SPILLAGE YES Srensle
ANY EVIDENCE OF RECENT SPILLAGE 4/ YES __NO.- /
DOES FACILITY HAVE A SPILL COLLECTION SYSTEM WYES NO "/oc%
ANY EVIDENCE OF OIL SPILLING/DUMPING ~_YES ' NO
£V/déUce a'yp BI(IA/QS /// /f/ZO'*M/J fﬂ/ﬁs{ /,v eCZLIOA/ WQ//
MONITORING WELLS SA/% C"—”S peesev?, diet })/"’CéJOVeIZ 5/3///
DEPTH FT STATIC WATER LEVEL FT BELOW CASING
SAMPLED THIS VISIT YES __ NO TEMP Ec-
COMMENTS (Leg ,é 15C hrar i K aﬁ f _
lea kR /513/ FLopl1E (/«4 N LS

7 ILQ Cﬂmme/u(l /Lerwm}M ai’ fA/f erieastad
d so1f




BRINE STATION INSPECTION FORM

DATE /53, ; ‘ =0 MMEID INSPECTOR ,ZW

FACILITY. i LOCATION
FACILITY REP ON SIT o5t COUNTY ,Le,«

ow "

WELL OPERATION V,f/v’é(./ -FO,L re vaﬂSﬁ/ £o c,o.uf/w/ 5,4/1‘ ,U
(]

WELL IS INJECTING: c/ THROUGH ANNULUS THROUGH TUBING P
SOURCE OF FRESH WATER C ,{;—y L Jate n N
TRACE INJECTION/PRODUCTION LINES
WELL HEAD PRESSURE —PSIG PUMP PRESSURE PSIG
LEAKS AROUND WELL OR PUMP Ao e S Gpod
STORAGE AREA M ié f
FOR PONDS: /
GENERAL LINER AP EARANCE A uDA’/DAl // /vea/ —p[\eﬂced
AMOUNT OF FREEBOARD id;)%,;
ANY SIGN OF OVERFLOW OR LEAK N o &
LEAK DETECTION SYSTEM __ FLUIDS ~_ DRY
FOR TANKS: z
GENERAL APPE |
IABLED PLAINLY 7 Fe p -
BERMED TO PREVENT RUNOFF 1/ YES NO At

CHECK CONTENTS TO ASSURE PROPER FLUID/LABLE MATCH

NUMBER OF TANKS FOR  BRINE_3 _ FRESH WATER /. )uaZg//(fu/Ft_

JOADING AREA

PROPERLY GRADED AND BERMED TO CONTAIN SPILLAGE / YES
. ANY EVIDENCE OF RECENT SPILLAGE YES “/NO
DOES FACILITY HAVE A SPILL COLLECTION SYSTEM 7YES
i ANY EVIDENCE OF OIL SPILLING/DUMPING
MONITORING WELLS “‘*‘%\f:ﬁ
DEPTH FT STATIC WATER LEVEL FT BELOW CASING
SAMPLED THIS VISIT __ YES __ NO TEMP Ec

coments._ Looks Grood. See no p{t@'ﬂ&w—é

Typical Bz w?z VY.




BRINE STATION INSPECTION FORM

| /344
DATE 2 // 1958 " EID INSPECTOR a,.‘.,L,,;f
FACITITY_[/v; hem F“;gpﬂ LOCATION .29 £ uncliow w/StS
FACILITY REP ON SITE _ . COéNTY 25

-

WELL OPERATION Ve Jved ﬁﬂ @ Peverss /

WELL IS INJECTING: _ THROUGH ANNULUS ___ THROUGH TUBING
SOURCE OF FRESH WATER

TRACE INJECTION/PRODUCTION LINES < _ . tAce Jeo K OK
WELL HEAD DPRESSURE PSIG PUMP PRESSURE PSIG

LEAKS AROUND WELL OR PUMP _ At

' ' ' ///./es -,ng
STORAGE ARER /ppe#lls we// /s S»(«d—/u/ Y7 Aeﬁlc/mzio

u
FOR PONDS: P mp d/s comvectel
GENERAL LINER APPEARANCE

AMOUNT OF FREEBOARD
ANY SIGN OF OVERFLOW OR LEAKS

LEAK DETECTION SYSTEM __ FLUIDS ___ DRY
FOR TANKS: 5 Lo /é/ ,é

GENERAL APPEARANCE ao @ooo/
LABLED PLAINLY / YES

BERMED TO PREVENT RUNOFF \YES NO

CHECK CONTENTS TO ASSURE PROPER FLUID/LABLE MATCH

NUMBER OF TANKS FOR BRINE d FRESH WATER _3 ,EM}
50M8 ‘AK/A/G_S )1//?3 oV Ab/l‘/'/‘ Side @7Z| T/‘/AS M/A/O/L

LOADING AREA

PROPERLY GRADED AND BERMED TO CONTAIN SPILLAGE L/YES __NO
ANY EVIDENCE OF RECENT SPILLAGE v YES __No
DOES FACILITY HAVE A SPILL COLLECTION SYSTEM /YES . NO
ANY EVIDENCE OF OIL SPILLING/D PING YES v

Mu/oﬂ bzme // 464/"/5 llﬂ Co//‘?«cf'o;u S}/SZ‘&MCI(/ ZL)
MONITORING WELLS ff) ? de o /Dfé’pé“zf)’ O

DEPTH FT STATIC WATER LEVEL FT BELOW CASING
SAMPLED THIS VISIT ___ YES __ NO TEMP Ec

COMMENTS 4;Z eanp LUA

CHECE STATUS OF ﬁP[k’ﬁ?’/@M
SHaliou prgéﬁsz’zz de o ;t ok<cev/c €

Wzl SHATTA #—Q@ﬂﬁ‘/




BRINE STATION INSPECTION FORM

| 3¢
DATE / / /A /#19 pays EID INSPECTOR péméf‘
_@ﬁm_LmMﬂé&g

FACILITY £CATION

FACILITY REP ON SITE COUNTY / 5,4

WELL OPERATION /» hed .\ﬂ,h WA—Q

WELL IS INJECTING: __ THROUGH ANNULUS ___ THROUGH TUBING

SOURCE OF FRESH WATER crty wi

TRACE INJECTION/PRODUCTION LINES’ ter efze un L

WELL HEAD PRESSURE PSIG PUMP PRESSURE _ﬁ S
LEAKS AROUND WELL OR PUMP yﬁs )41)9(?4@5 brine =¥ 5J) Jed / un/s

Noth! w Nj /M@oa < we// u)of'kaua/?_
STORAGE AREA

: / W %f
ggﬁEiﬁ?;DiINER APPEARANCE Avp /z/./e,o/ /@0[’5 Je, k

AMOUNT OF FREEBOARD  ~+—
ANY SIGN OF OVERFLOW OR LEAKS A/A

LEAK D_ETECEE%EN SYE;’}EM _FLUIDS A/ DRé "é z Z o—‘j

FOR TANKS:

GENERAL APPEARANCE : :
LABLED PLAINLY ___YES __ NO
BERMED TO PREVENT RUNOFF YES NO

CHECK CONTENTS TO ASSURE PROPER FLUID/LABLE MATCH

NUMBER OF TANKS FOR BRINE FRESH WATER

LOADING AREA

PROPERLY GRADED AND BERMED TO CONTAIN SPILLAGE _x_/ YES __ NO
ANY EVIDENCE OF RECENT SPILLAGE _\_/ YES __ NO
DOES FACILITY HAVE A SPILL COLLECTION SYSTEM _{ YES __ NO
ANY EVIDENCE OF OIL SPILLING/DUMPING __YEs ¢“No
s Mol A;Z/A/e J/D//ﬁje, ,ua’fmgor&

MONITORING WELLS )'F'C*' / Jo ﬂ(;ﬂ&%"

DEPTH FT STATIC WATER LEVEL FT BELOW CASING
SAMPLED THIS VISIT __ YES __ NO TEMP Ec

coments___ Overs)] Loots Geood

/ i ¢ / ! yr7i 7
Need gencrsl clezvap aroal w/lhead
And U emove winvdblows Oebers #im Pgyd




No. of
Samples

Ton

Na

K

Ca

Mg

. . FIELD TRIP REPORT
KN GROUND . WATER SECTION

SLD USER CODES"

Cl

HCO3

Co3

S04

Ground Water: 59300

NO,;, HC. &-Foxics:
UIC:
FACIL VISITED

59600 -

TDS

L]

NO3+ NO2

NH3

kield N

LLLIIALILLLLL]
As

Ba

Cd

CN

Cr

F

Pb

Hg

Se

Ag

U

v

Ra 226

4 Ra 228

1111114

M

Cu

Fe

Mn

Phenols_

Zn

[

Wy,

Al

B.

Co

Mo

_Ni

L1111

L]

pH

Conduct.

Name of Facility: 9?0 Bu,\( Faum ¢C/lm;¢x Cl\éMch)

LocaZ Z Z ’i; : L S Eé ( A/M
Discharge ‘Plan Number DP— 5 op
Type of Operation: P Q gi /CQ Z7MM‘%‘%

ENVIRONMENTAL IMPROVEMENT DIVISION FIELD VISIT

EID Inspector(s):

Date of Inspection ‘or Visit: 12)s =%,

Discharger's Representative Présent During EID Visit:

Name:
Title or 9031t10n
Purpose of Visit:

P a3 - e e LTRTE AR e aa,
——— e Lz, - PP

@ Evaluation of Proposed Discharge Plan
’b.

Compliance Inspection of Discharge with Approved Plan
Other (specify)

Inspection Activities During Field Visit:

a. Inspection of Facilities or Comnstruction (specify)

+ .

b. Sampling of Effluents (give sampling locations)

] 3 @ T ot
1 4

name; ﬁr locations of wells)

d. Evaluation of geology, soils, water levels or other physical
characteristics of the location (specify)

c. Sampling of Ground Water (giv

e., Other (specify)

~
- Observations and Informatlon Obtained during the Visit:

%,%DP# S%Wna

Sf:&oc%w
}%ﬁ

~ ACTION REOUIRED

31 335 6o -374.-._.::; SR
320 326 z¢r o0
3324 33/ 3¢9 TR




ECEIVER

AIG 2 3
UNICHEM =8
INTERNATIONAL GROUND WATER BUREAY

Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

August 19, 1988 ' VIA CERTIFIED MAIL: P 713 502 771

John Parker, Water Resource Specialist
Ground Water Section

State of New Mexico

Environmental Improvement Division
P.0. Box 968, Runnels Building

Santa Fe, NM 87504-0968

SUBJECT: Blanket Plugging Bond

Dear Mr. Parker:

As indicated by the enclosed letters from the State of New Mexico Energy,
Minerals and Natural Resources Department, the blanket plugging bond issued
through Hartford Accident & Indemnity Company has been cancelled. The two
wells outstanding refer to the Eunice and Carlsbad Brine Stations.

At this time, I just wanted you to be aware of the cancellation. I will keep
you informed as events progress and action is taken to comply with the EID
requirements for liability.

Please do not hesitate to contact me if you have any questions.

Sincerely,

UNICHEM INTERNATIONAL INC.

Yyt ez

Wayne Price
Staff Engineer

LWP:mns
Enclosures
ce: Richard Brakey, Vice President, Rowland Trucking Division

Kevin Lambert, State of New Mexico EID
Bill Walton, Vice President-Finance, Unichem International Inc.

lﬂMCHEMINTERNAﬂONALINC.




. STATE OF NEW MEXICO .

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 20’68
GOVERNOR ' August 10, 1988 STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

unichem International, Inc.
P. O. Box 1499
Hobbs, New Mexico 88240

Re: $50,000 Blanket Plugging Bond
Unichem International, Inc.,
Principal; Hartford Accident &
Indemnity Co., Surety
Bond No. 4446488 ’

Centlemen:

Enclosed please find a copy of our letter cancelling the
above-referenced blanket plugging bond as to future

liability. Our records show two wells still outstanding
on this bond and we would appreciate your advising us as
to whether you will be obtaining a replacement bond or

leaving the status of your present bond cancelled as to
future liability.

If you have any questions, please feel free to contact me.

Sincerely,

S

el psds

DIANE RICHARDSON
Administrator
Bonding Department

enclosure




. STATE OF NEW MEXICO

OiL CONSERVATION DIVISION

GARREY CARRUTHERS

GOVERNOR - August 10, 1988

The Hartford Insurance Group
Western Bond Underwriting

P. O. Box 3615

San Francisco, Ca. 94119

Re: $50,000 Blanket Plugging Bond
Unichem International, Inc.,
Principal; Hartford Accident §
Indemnity Co., Surety
Bond No. 4446488

Centlemen:

Receipt of your request for cancellation of

captioned bond is hereby acknowledged.

The bond executed by your company is cancelled September
1988 as to any property or wells acquired,

drilled after that date.

[t should be noted, however, that the subject bond will
remain in effect as to any property or wells acquired,

started, or drilled prior to September 5,

Sincerely,

()

WILLIAM J. LeMAY]
Director

cc: Oil Conservation Divisi
Hobbs, Artesia, Aztec

Unichem International
P. O. Box 1499
Hobbs, New Mexico 88240

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

the above-

started,

POST OFFICE BOX 2088
STATE LAND OFFICE 8UILDING
SANTA FE. NEW MEX!ICQ 87504
(505) 827-5800




-
- ° o

Post Office Box 868 GARREY CARRUTHERS
Santa Fe, New Mexico 87504-0968 Governor

ENVIRONMENTAL IMPROVEMENT DIVISION

CARLA L. MUTH
Michael J. Burkhart Secretary

Oirector

. NEW MEXICO

| HEALTH ano ENVIRONMENT

| DEPARTMENT
I

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

July 19, 1988

RN
S

James H. Brutton, President
Unichem International, Inc.
P.0. Box 1499

Hobbs, NM 88240

RE: Approval of DP-370 and DP-371
Dear Mr. Brutton:

Pursuant to the Settlement Agreement entered into by Unichem International,
Inc. (Unichem) and the Environmental Improvement Division (EID) on February
24, 1988, as amended May 5, 1988, EID has reviewed all financial assurance
materials submitted by Unichem, and hereby certifies that it has found these
financial assurances to be adequate. This terminates Unichem's obligations
under the Settlement Agreement.

The applications for renewal of discharge plans DP-370 and 371 for Trucker's
#1 and Trucker's #2 respectively in Lea County, New Mexico are hereby approved.
The approved discharge plan renewals consist of the materials dated September
17, and 22, 1987; December 22, 1987; March 17, 1988; May 5, 1988, May 17,

1988; June 6, 1988; June 29, 1988; June 30, 1988; and July 7, 1988, plus

the information and materials submitted as part of the original discharge

plan approved December 18, 1982.

The discharge plan renewal applications were submitted pursuant to Section
3-106 of the New Mexico Water Quality Control Commission Regulations. It
is approved pursuant to Section 3-109. Please note Subsections 3-109.E.
and 3-109.F., which provide for possible future amendment of the plan.
Please be advised that the approval of this plan does not relieve you of
Tiability should your operation result in actual pollution of surface or
ground waters which may be actionable under other Taws and/or regulations.

Monitoring and reporting shall be as specified in the discharge plan and
supplements thereto. These requirements are summarized on the attached
sheets. Any inadvertent omissions from this summary of a discharge plan
monitoring or reporting requirement shall not relieve you of responsibility
for compliance with that requirement.

EQUAL OPPORTUNITY EMPLOYER
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JAMES H. BRUTTON
July 19, 1988
Page 2.

Pursuant to Subsection 3-109.G.4., these plan renewals are for a péfiod
of five years. This approval will expire July 18, 1993, and you should
submit an application for a new approval in ample time before that date.

on behalf of the staff of the Ground Water Section I wish to thank you for
your cooperation during these discharge plan reviews.

Michael 8urkhart
Director

MB:JP:mc

Garrison McCaslin, EID District IV Manager, Roswell
Wayne Price, Unichem Staff Engineer
Gini Nelson, HED Office

cc:

: 7 / ~ \ -
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CHECK ONE:

. EI-D BUCKSLIP .

F-LETTER T0 Jounes B cutlon

signature

for- Miclwel Rakla +—

/_/ MEMO TO

1:37 PRESS RELEASE
/7 OTHER
SUBJECT: ) Seffe

DRAFTED BY: Nolun A ke —

CONCURRENCES:: ‘
NAME : . IN

; .4(/54578
te

Ernest C. Rebuck Sect. Mgr.

Bur. Chief

DATE DATE
IAL REC'D  APPROVED
,/L '/7% g 7A 9 %Wd+ ‘|

L

Richard Mitzelfelt Dep Dir. §i§} /%

M %‘Kﬁ 5{]"‘)&‘% C\} Michael Burkhart: Director

FINAL DECISION NEEDED BY 6’00‘1/[
(date)

BECAUSE

COMMENTS BY DRAFTER OR REVIEWER(S):




GARREY CARRUTHERS
Governor

Post Office Box 968 LARRY GORDON
Santa Fe, New Mexico 87504-0968 Secretary
CARLA L. MUTH
(505) 827—2990 Deputy Secretary

NEW MEXICO
HEALTH ano ENVIRONMENT

DEPARTMENT

MEMORANDUM

TO: John Parker, EID, UIC
FROM: Gini Nelson, oGCSQ&QAL&?W”’k————_____~__
DATE: July 13, 1988
RE: Unichem International, Inc. Financial Assurances

I have reviewed Unichem's submittals and conclude that Unichem
has submitted satisfactory financial assurances for Truckers #1
and Truckers #2 as required by EID. Under the Settlement
Agreement, the EID Director must approve or disapprove the
discharge plan application on or before July 20, 1988.
Additionally, EID must certify to Unichem in writing that EID has
reviewed and approved the financial assurances submitted, in
order to terminate Unichem's obligations under the Settlement
Agreement. This can be done 1in the 1letter announcing the
Director's decision on the discharge plan applications.

For now, I will hold the financial assurances in my Unichem
file. The UIC program will need to decide where the originals
should be kept.
Please call if you have any questions.

GN

:vmj

EQUAL OPPORTUNITY EMPLOYER




UNICHEM

INTERNATIONAL

Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

June 29, 1988

Ms. Gini Nelson

Assistant General Counsel

New Mexico Health and
Environment Department

P. 0. Box 968

Santa Fe, NM 87504-0968

Re: Truckers #1 - Financial Assurance/Letter of Credit
Dear Ms. Nelson:

Per your request, the following information is to tie the Letter of Credit
issued to you from Barclays Bank in New York to the Truckers #1 Brine Station.

Irrevocable Standby Letter of Credit #810057

Issued By: Barclays Bank
75 Wall Street

New York, NY 10265
Dated: Effective June 1, 1988
Discharge Plan #370 (EID # DP-370)

Location of Well: Sec 1, T19S, R35E, approximately 10 miles
west of Hobbs, New Mexico

Amounts Assured: $7,500 (U.S. $) -
[Seven Thousand Five Hundred Dollars & No/100---]

Sincerely,
UNICHEM INTERNATIONAL INC.

Wopr (e

Wayne Price
Staff Engineer

LWP :mms

UNICHEM INTERNATIONAL INC.




Barclays Bank ’
75 Wall Street’
New York, N.Y. 10265

June 6, 1988

ENUVIRONMENTAL IMPROVEMENT DIVISION OF THE
NEW MEXICO HEALTH AND ENVIRONMENT DEPARTMENT
P.O. Box 968

Santa Fe, New Mexico 87504-0968

IRREVOCABLE STANDBY LETTER OF CREDIT NO. 810057
Gentlemen:

In accordance with instructions received from accreditor, we
hereby issue in your favor an Irrevocable Standby Letter of Credit
No. 810057 in your favor, at the request and for the account of
Unichem International, Inc., 707 North Leech P.0O. Box 1499, Hobbs,
New Mexico 88240, up to an aggregate amount of US$7,500.00 (United
States Dollars Seven Thousand Five Hundred), available upon
presentation by vou of:

1. Your sight draft, bearing reference to this Letter of
Credit, No. 810057; and.

2. Your signed statement reading as follows: "I certify that
the amount of the draft is payable pursuant to regulations
issued under authority of the New Mexico Water Quality

Act, 874-6-1 et seq. NMSA 1978.

This Letter of Credit will be drawn on to cover plugging and
abandonment cost arising from the injection well(s) identified
below in the amount of (United States Dollars Seven Thousand Five
Hundred) $7,500.00 annual aggregate:

(List for each well: the New Mexico discharge plan number, and
the name and address of each well. If coverage is different
wells, the type of coverage applicable to each well must be
indicated.)

This Letter of Credit is effective as of June 1, 1988 and shall
expire on June 1, 1989, bhut such expiration date shall be
automaticallly extended for a period of one year on June 1, 1989
on each successive expiration date, unless, at least 120 days
before the current expiration date, we notify both you and Unichem
International, Inc. by certified mail that we have decided not to
extend this Letter of Credit bevond the current expiration date.
In the event that you are so notified, any unused portion of the
credit shall be available upon presentation of your sight draft
for 120 days after the date of receipt by both you and Unichem
International, Inc., as shown on the signed return receipts.

Whenever this Letter of Credit is drawn on under and in compliance
with the_ terms of this credit, we shall _duly honor such draft upon
presentation to us, and we shall deposit the amount of the draft
directly into the standby trust fund of Unichem International,
Inc., in accordance with your instructions.

This credit is subject to the Uniform Customs and Practice for
Documentary Credits (1983 Revision), International Chamber of
Commerce, Publication No. 400.

Nedson Bernardo Pam edley
Authorized Signature Aufhorized Signature



BARCLAYS BANK PLC
75 Wall Street
New York, NY 10265

REC=i1=D
JUL 05 1663
June 30, 1988 LEGAL

Beneficiary:

STATE OF NEW MEXICO

c/0 DIRECTOR, ENVIRONMENTAL IMPROVEMENT DIVISION
P.O. Box 968 T '
Santa Fe, New Mexico 87504--0968

Accreditor:

UNICHEM INTERNATIONAL, INC.
707 North Leech

P.O. Box 1499

Hobbs, New Mexico 88240

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT NO. 810057 DATED June 6,
1988

Gentlemen:
We advise that the above mentioned credit has been amended as follows:

Beneficiarys name to now read State of New Mexico
c/o0 Director, Environmental
Improvemnet Divison
P.O. Box 968
Santa Fe, New Mexico 87504-0968

Replace paragraph (List for each
well.............. indicated.)
to now read Truckers #1 Brine Station (Sec 1,

T19S, R35E, approximately 10 Miles
west of Hobbs. DP-370)

All other terms and conditions remain unchanged. This letter forms an
integral part of the Letter of Credit and is to be attached to the
original advice,

Yours faithfully,

BARCLAYS BANK PLC

Authorized Signature Authorized Sign@&ure
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_has selectad the Trustee to be the trustee under this agreemer and the

.
M ‘
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STANDBY TRUST AGREEMENT

Trust Agreement, the "Agreement", entered into as of June 29

1988, by and between Unichem International Inc., a New Mexico Cor-

poratlon, the "Grantor", and United Bank of Lea County, a national
bank, the "Trustee". E '

Whereas, the New Mexico Water Quality Comtzal Conimi.ssion, "¥Qce,"”

- has established certain regqulztions applicable to the Grantor, requiring

that an owner or cperator of an imjection well shall provide assurance

“that funds will be available when needed for plugging and abandonment of
- the injection well,

Whereas, the Grantor has elected to'establish a trust to provide
21l or part of such financial assurance for the facility(ies) identified
herein,

ers,

Whereas, the Grantor, acting through its duly <..L.J'lOI'W'Z 4 offi
Trustee is willing to act as trustee,
| Now, thersfore, the Grantor and the Trustee agrse a2s follows:
Section 1. Definitions. As used in this Agreemant:

(2) The term "Gramtor" means the owner or operator who entars -
into this agreement and any successors or assigns of the Grantor:;

(b) The term "Trusise!' means the Trustae who anters into this
Agreement and any ‘'successor Trustee;

(c) the terms "facility" or "activity" mean any underground
‘injection well or any other facility or activity that is subject to
regulation under the Underground Imjection Controcl Program of the New
Mexice EZnvironmental Impruvement Division, "EID", an agency of the State
of New Mexico.

Sectiocn 2. Identification of Facilities and Cost Estimates. This
Agrsement pertains to the facilities and cost estimates identified on

Attachment A [on Attachment A, for each facility list the name, address,

and the current plugging and abandonment cost estimate, or porticns
thereof, for which financial assurance is demonstrated by this

Agreement].

Section 3. Estzablishment of Fund. The Grantor and the Trustee
hersby establish a trust fund, the "Fund," for the benefit of EID. The
Grantor and the Trustee intend that no third party have access to the
Fund except as herein provided. The fund is established initially as
consisting of the property, which is acceptable to the Trustee,
described in Attachment B. Such property and any other property
subseguently transferred to the Trustee is referred to as the Fund,

. together with all earnings and profits therecn, less any payments or
. distibutions made by the Trustee pursuant to this Agreement. The Fund.

shall be hald by the T'r-ust&, IN TROST, as hersinafter provided. The
_l_

r .




”

Trustee shall not be responsible nor shall it undertake any
responsibilities for the amount or adequacy of, nor any duty to collect
from the Grantor, any payments necessary to discharge any labilities of
the Grantor established by EID.

Section 4. Payment for Plugging and Abandonment. The Trustee
shall make payments from the Fund as the EID Director shall direct, in
writing, to provide for the payment of the costs of plugging and
abandonment of the injection wells covered by this Agreement. The
Trustee shall reimburse the Grantor or cther persans as specified by the
EID Director from the Fund for such expenditures in such amounts as the
EID Director shall direct in writing. In addition, the Trustee shall
refund to the Grantor such amounts as the EID Director specifies in

 writing. Upon refund, such funds shall no longe.. canstitute part of the

Fund as deflned herein.

Section 5. Payments Comprising the Fund. Payments made to the
Trustee for the rund shall consist of cash or securities acceptable to
the Trustee.

Section 6. Trustee Management. The Trustee shall invest and
rainvest the principal and income of the Fund and keep the Fund invested
as a single fund, without distinction between prmc:.pal and income, in
accordance with general investment policies and guidelines which the
Grantor may communicate in writing to the Trustee from time to time,
subject, however, to the provisions of this Section. In investing,

" reinvesting, exchanging, selling, and managing the Fund, the Trustee .
"~ shall discharge his duties with respect to the trust fund solely in the
© interest of the beneflc'lary and with care, skill, prudence, and

diligence under the circumstances then preva.ﬂ._mg which persons of
prudence, acting in a like capacity and familiar with such mattesrs,
would use in the conduct of an enterprise of a like character and with
like aims; except that

(a) Securities or other

obligations of the Grantor, or any cther owner or cperator of the

facilities, or any of.their affiliates as defined in the Investment
Company Act of 1940, as amended, 15 U.S.C. 80a-~2(a), shall not be
acquired or held, unless they are securities or cther cobligations of the

" Federal or a State government;

(b) The Trustee is authorized
to invest the Fund in time or demand deposits of the Trustee, to the

. extent insursd by an agency of the Federal or State government:; and

(c) The Trustee is authorized
to hold cash awaiting investment or distribution uninvested for a

- reasonable time and without liability for the payment of interest

thereon.

Section 7. Commingling and Investment. The Trustee is expressly

authorlzed in its discretion:

-2




(a) To transfer from time to
time any or all of the assets of the Fund to any common, commingled, or
collective trust fund created by the Trustee in which the Fund is
eligible to participate, subject to all of the provisions thereof, to be
' commngled with the assets of: other trusts: partlc:.patlng therein; and

' (b) To purchase shares in any

investment company registered under the Investment Company Act of 1940,
15 U.S.C. 80a-1 et seq., including one which may be created, managed,
underwritten, or to which investment advise is rendered or the shares of
which are sold by the Trustee. The Trustee may vote such shares in its
discretion.

Section 8. Express Powers of Trustee. Without in any way
limiting the powers and discretions conferred upon the Trustee by the
- other provisions of this Agreement or by law, the Trustee is expressly
" authorized and empowered:

(2} To sell, exchange, convey,
transfer, or ctherwise disposa of any property held by it, by public or
private sale. No person dealing with the Trustee shall be bound to see
to the application of the purchase money or to inquire into the walidity
or expediency of any such sale or other disposition;

(b) To make, execute,
acknowledge, and deliver any and all documents of ‘transfer and
conveyance and any and all cther instruments that may be necessary or .
appropriate to carry out the powers herein granted;

(c) To register any securities
held in the Fund in its own name or in the name of a ncminee and to hold
any security in bearer form or in book entry, or to combine certificates
representing such securities with certificates of the same issue held by
the Trustee in cther fidudary capacitiss, or to deposit or arrange for
the deposit of such securities in a qualified centxral depositary even
though, when so deposited, such securities may be merged and held in
bulk in the name of the nominee of such depcsitary with cther securities
deposited therein by ancther person, or to deposit or arrange for the
deposit of any securities issued by the United States Governmment, or any
agency or instrumentality therecf, with a Federal Reserve bank, but the
books and records of the Trustee shall at all times show that all such
securities are part of the Fund;

(d) To depcsit any cash in the
Fund in interest-bearing accounts maintained or savings certificates
issued by the Trustee, in its separate corporate capacity, or in any
- cther banking institution affiliated with the Trustee, to the extent
insured by an agency of the Federal or State government; and

(e) To compromise or ctherwise
adjust all claims in favor of or against the Fund.

Section 9. Taxes and Expenses. All taxes of any kind that. may be
. -3-
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assessed or levied against or in respect of the Fund and all brokerage
commissions incurred by the Fund shall be paid from the Fund. All cther
expenses incurred by the Trustee in connection with the administration
of this Trust, including fees for legal services rendered to the
Trustee, the compensation of the Trustee to the extent nat paid directly
by the Grantor, and all cther proper charges and d:t.sbursements of the
Trustee shall be paid from the Fund.

Section 10. Annual Valuation. The Trustee shall annually, at
least 30 days prior to the anniversary date of establishment of the

Fund, furnish to the Grantor and teo the EID Director a statement

confirming the value of the Trust. Any secuxities in the Fund shall be

. ‘wvalued at market value as of no more than 60 days prior to the
- anniversary date of establishment of the Fund. The failure of the

Grantor to cbject in writing to the Trustee within 90 days after the
statement has been furnished to the Grantor and the EID Director shall
constitute a conclusively binding assent by the Grantor, barring the
Grantor from asserting any claim or liability against the Trustee with
respect to matters disclosed in the statement.

Section 11. 2Advise of Ccunsel. The Trustee may from time to time
consult with counsel, who may be counsel to the Grantor, with respect to
any question arising as to the construction of this Agreement or any
action to be taken hersunder. The Trustee shall be fully protected to
the extent permitted by law, in acting upon the advise of counsel.

Section 12. Trustee Compensation. The Trustee shall be entitled .

to reasonable compensation for its services as agreed upcn in wntmq

 from time to time with the Grantor.

Section 13. Successor Trustee. The Trustee may resign or the
Grantor may replace the Trustee, but such resignation or replacement
shall not be effective until the Grantor has appointed a successor
trustee and this successor accepts the appointment. The successor
trustee shall have the same powers and duties as those conferred upon
the Trustee hereunder., Upcn the successor trustee's acceptance of the
appointment, the Trustee shall assign, transfer, and pay over to the
successor trustee the funds and properties then constituting the Fund.
If for any reason the Grartor cannct or does not act in the event of the

. resignation of the Trustee, the Trustee may apply to a court of

competent jurisdiction for the appointment of a successor trustee or for
instructions. The successor trustee shall specify the date on which it
assumes administration of the trust in a writing sent to the Grantor,
the EID Director, and the present Trustee by certified mail 10 days
before such change becomes effective. Any expenses incurred by the
Trustee as a result of any of the acts contemplated by this Section

shall be paid as provided in Section 9.

Secticn 14. Instructions to the Trustee. All orders, requests,

"and instructions by the Grantor to the Trustee shall be in writing,

signed by such perscns as are designated in Attachment A or such other
designees as the Grantor may designate by amendment to Attachment A.

*’-'I'he Trustee shall be fully protected in acting without ingquiry in

-4 -
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accordance with the Gramtor's orders, requests, and instructions. All
orders, requests, and instructions by the EID Director to the Trustee
shall be in writing, signed by the EID Director, or his designee, and
the Trustee shall act and shall be fully protected in acting in
accordance with such orders, requests, and instruction. The Trustee
shall have the right to.assume, in the absence of written nctice to the
contrary, that no event: constltutmg a change or a termination of the
authority of any persan to act on behalf of the Gramtor or EID hereunder
has occurred. The Trustee shall have no duty to act in the absence of
such orders, requests, and instructions from the Grantor and/or EID,
except as provided for herein.

: Section 15. Nctice of Nonpayment. The Trustee shall notify the
.Grantor and the EID Director, by certified mail within 10 days following
the expiration of the 30-day period after the anniversary of the
‘establishment of the Trust, if no payment is received from the Grantor

‘during that pericd. After the pay-in period is completed, the Trustee
shall not be required to send a notice of nonpayment.

Secticn 16. Amendment of Agreement. This Agreement may be amended
by an instrument in writing executed by the Grantor, the Trustee, and
the EID Director, or by the Trustee and the EID Director if the Grantor
‘ceases to exist.

. Section 17. Irresvecability and Termination. Subject to the right
of the parties to amend this Agreement as provided in Section 16, this
-Trust shall be irrevocable and shall continue until terminated at the
written agreement of the Grantor, the Trustee and the EID Director, or
by the Trustee and the EID Director, if the Grantor ceases to exist.
Upon termination of the trust, all remaining trust property, less final
tZ'LISu. administration expenses, shall be delivered to the Grantor.

Section 18. Immunity and Indemnification. The Txrustee shall nct
incur personal liability of any nature in connection with any act or
omission, made in gocd faith, in the administration of this Trust, or in
carrying cut any directions by the Gramtor or the EID Director issued in
accordance with this Agreement. The Trustee shall be indemnified and
saved harmless by the Grantor or from the Trust Fund, or both, from and
against any personal liability to which the Trustee may be subjected by
... reason of any act or conduct in its official capacity, including all
' expenses reasonably incurred in its defense in the event the Grantor
- fails to provide such defense.

Section 19. Choice of Law. This Agreement shall be administered,
construed, and enforced according to the laws of the State of New
- Mexico.

Section 20. Interpretation. As used in this Agreement, words in
the singular include the plural and words in the plural include the
singular. The descriptive headings for each Section of this Agreement
. shall not affect the interpretation or the legal efficacy of this
© Agreement.

-5-




In Witness Whereof the parties have caused this Agreement to
be executed by their respective officers duly authorized and their
corporate seals to be hereunto affixed and attested as of the date
first above written.

VN N

Signature of Grantor

@ffégggnw D Walton, V.P.-Finance

]
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Price, Staff Engineer

(Signature of Trustee

By: Michael A. Warren, Presjdent and CEQ

Attest:
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CERTIFICATE OF ACKNOWLEDGMENT

State of
New Mexico
County of
Lea
on this 29th  gay of June , 19 8 | pefore me personally
came William D, WaTton to me known, who, being by me duly sworn,

did depose and say that he/she resides at 101 W. Baja, Hobbs, New Mexico
that he/she is Vice President-Finance of Unichem International Inc. , the
corporation described in and which executed the above instrument; that
he/she knows the seal of said corporation; that the seal affixed to
such instrument is such corporate seal; that it was so affixed by order
of the Board of Directors of said corporati and that he/she signed
his/her name thereto by like order. '

, Mae M. Small

N Public in and for the
State of _ New Mexico =~

"

~ e

My Commission Expires July 30, 1988 g

W
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BARCLAYS BANK PLC
Qffice:

"ATTACHMENT A"

1.C # + For Bank Use Onivy

APPLICATION AND AGREEMENT
FORSTANDBYLETTER OF CREDIT

May 31, 19

88

Please issuc for our account an irrevocable standby letter of credir under the terms and toaditivas sct foeth beluw.

Lenter of credic to be notified 10 beneficiary by:
XX] Airmuail . LI Telex or other reietransmission

Renciiciary 1 full aume and addrcss):

Environmental Improvement Division of the

New Mexico Health and Environment Department
P.0O. Box 968
Santa Fe, New Mexico 87504- 0968

Apphicant tuil name and address::

(*See additional
reference below)

Unichem International Inc.*
707 North Leech
P.0. Box 1499

Hobbs, New Mexico 88240

To be advised through.

Ms. Gini Nelson, Assistant General Counsel
Office of General Counsel

Health and Environment Department

P.Q. Box 968

Santa Fe, New Mexico 87504-09638

Amount in words und figures rspectfy currency

$ 7,500.00 (U.S. §)

Seven Thousand Five Hundred Dollars & No/100----

Can tiat Dassingy.

IR Permitted "} Prohibited

Date and Place of Expicy:
June 1, 1989

Available by drafts drawn on you or veur correspondents at sight accompunicd by the following documents:

X Bencficiary's signed statement as follows (spevifi- exacr wording )

* 1 certify that the amount of the draft {s payable pursuant to regulations issued under authority of the

New Mexico Water Quality Act,

- - -

*Additional Reference Note with respect to Applicant:

3 Other (specify exact wording 1:

§74-6-1 et seqg. NMSA 1978, "

Truckers #1 Brine Station
(Sec 1, T19S, R35E, approximately
10 miles west of Hobbs. DP-370)




ol

"

8 f‘ _
:' ' R .

Special Inviructions:
BX Letter of Credit 1o be tn form attached tsubiject (o vour approval
S Odber:

I cunsideration of vour issuing vour irrevucabic staadby leuer of credit fherernatier called the “Credit™ " subiansially in acvordunce with the
foregoing applicaton. we. the undersigned Geiatly and severally if more (han oner. hereby tarageee o the provisions st farth on the following
poes hereol and thiagree 1o pay the following fces and commissions for the establishmens of the Credit s plus 3nv cusiomary commission for any

inctease. extension. rencwal. amendment or trans{er of the Credin:

: Commission of §

Issuance fee: S
the Credit; Other:

ur at o per annum on the undrawn portion of

Simon {.S. Holdings Inc.

Unichem International Inc.

Nume uf Applicant /

/

9///;/4]4.&04 /d"_.._ » Sanders Davies

e/ Yre 1;%6 (&8 peAT

i T v :

Name of Applicam
Bvé)&@ﬁét\; by Qqﬁ;’ , William D. Walton
Tale: Vice President-Finance




BARCLAYS'

Barclays Bank beeC
75 Wall Street
New York, N.Y. 10265

"ATTACHMENT B"

June 6, 1988

ENUVIRONMENTAL IMPROVEMENT DIVISION OF THE
NEW MEXTCO HEALTH AND ENUVIRONMENT DEPARTMENT
P.O. Box 968

Santa Fe, New Mexico 875%04-0968

IRREVOCABLE STANDBY LETTER OF CREDIT NO. 810057
Gentléﬁéﬁ}

In accordance with instructions received from accreditor, we
hereby idissue in your favor an Irrevocable Standby lLetter of Credit
No. 810057 in vour favor, at the request and for the account of
Unichem International, Inc., 707 North Leech P.O. Box 1499, Hobbs,
New Mexico 88240, up to an aggregate amount of US$7,500.00 (United
S5tates Dollars Seven Thousand Five Hundred), available upon
presentation by you of: :

1, Your sight draft, bearing reference to this Letter of

Credit, No. B10057; and.

2, Your signed statement reading as follows: "I certify that
_ the amount of the draft is payable pursuant Lo regulations
issued under authority of the New Mexico Water Quality
. fct, §74-6-1 et seq, NMSA 1978,

This Letter of Credit will be drawn on to cover plugging and
abandonment cost arising from the injection well(s) identified

Cbelow dn the wnounk of (United States Dollars Seven Thousand Five

| " Hundred) $7,500.00 annual aggregate:

|

i (List for each well: the New Mexico discharge plan number, and
; the name and address of each well. If coverage is different

| wells, the type of coverage applicable to each well must be

h e e
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VIA CERTIFIED MAIL,
RETURN RECEIPT REQUESTED

Wayne Price, Staff Engineer
Unichem International, Inc.
Post Office Box 1499

Hobbs, New Mexico 88240

Re: Settlement Agreement Notification of Financial Assurances
Inadequacies, Truckers #1 and Truckers #2

Dear Mr. Price:

The Environmental Improvement Division (EID) of the New Mexico
Health and Environment Department has reviewed the Letters of
Credit submitted to this office for Unichem by Barclays. As I
informed Mae Small of your office on June 15, 1988, Unichem will
need to (1) establish a standby trust fund for each Letter of
Credit; and (2) submit a letter specifically referring to each
Letter of Credit and each well covered. Both these requirements
are explained in more detail in my letter to you dated April 28,
1988.

Please note that, pursuant to WQCC Regulation §5-210.B-17, the
standby trust funds must be established with New Mexico banks,
and be in the name of the State of New Mexico, c¢/o Director,
Environmental Improvement Division.

Additionally, each Letter of Credit should be amended to (1)
specifically refer to the New Mexico discharge plan number, and
name and address of well covered; and (2) be in the name of the
State of New Mexico, c¢/o Director, Environmental Improvement
Division.

Under the amended Settlement Agreement, the EID Director must

approve or disapprove the discharge plan applications on or
before July 20, 1988. Please advise me of Unichem's intention

EQUAL OFRPORTUNITY EMPLOYER
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Wayne Price, Staff Engineer
June 17, 1988
Page 2

-
4

regarding the financial assurances inadequacies, at your earliest
convenience. :

Sincerely,

~

GINI NELSON
Assistant General Counsel

GN:vmj
cc: John Parker, EID, UIC

Garrison McCaslin, EID District IV Manager
Scotty Holloman, Esq.

ltprice.uni
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June 1, 1988
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Ms. Gini Nelson Dunkls

Assistant General Counsel

New Mexico Health and
Environment Department

P.0O. Box 968

Santa Fe, NM 87504-0968

SUBJECT: TRUCKERS #1 AND TRUCKERS #2

Dear Ms. Nelson:

Regarding the Amendment to the Settlement Agreement between the Environmental
Improvement Division and Unichem International Inc., signed by the parties on
April 27, 1988, and May 5, 1988, respectively, the enclosed copies of
correspondence are provided for your information.

The purpose of providing this information is to show that Unichem has every
intention of complying with the requirement set forth in Paragraph 1 of the
amended Agreement to provide “"completed, adequate financial assurances" by June
6, 1988. As indicated herein, Unichem has made application for the required

financial assurances; as soon as the respective letters of credit are issued,
they will be forwarded to your attention.

Sincerely,
UNICHEH‘INTERNATIONAL INC.

Wayne Price
Staff Engineer

LWP:mms
Enclosures

cc:  Richard Brakey, Rowland Trucking
John Parker, New Mexico E.I.D.

UNICHEM INTERNATIONAL INC.




UNICHEM

INTERNATIONAL _
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

May 31, 1988 VIA EXPRESS MAIL

Mr. Sanders Davies
Davies and Davies
50 East 42nd Street, 1l6th Floor
New York, NY 10017

SUBJECT: Applications for Standby Letters of Credit -
UI Reference: Truckers #1 and Truckers #2 Brine Stations

Dear Sandy:

The enclosed applications for standby letters of credit through Barclays Bank
require your signature on the second page of each copy. Once you have signed
the applications, please pass them on to Maria Montenegro at Barclays for
immediate processing. We are required to provide the letters of credit to the
New Mexico Environmental Improvement Division by June 6, 1988; therefore,
promptness in expediting the applications is very much appreciated. Also,
would you please forward a signed copy of each application to my attention for
our file reference.

Thank you for your assistance in this matter. Please do not hesitate to call
if you have any questions or if further information is required.

Very truly vours,
UNICHEM INTERNATIONAL INC.

L

William D. Walton
Vice President-Finance

WDV :mms

Enclosures

UNICHEM INTERNATIONAL lNC.
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BARCLAYS BANK PLC
Office:

1.C # i For Bank Use Onlvy

APPLICATION AND AGREEMENT
FOR STANDBY LETTER OF CREDIT

May 31, o 88

Please issue for our rccount an irrevocable standby letter of credit uader the terms and conditivas set forth beluw.

Letter of credivio be nonfied 1w beneficiary by:
XK Airmail 1 Telex or other teletransmission

Reneliciary (full nume and sddres):

Environmental Improvement Division of the
New Mexico Health and Environment Department
P.0. Box 968

Santa Fe, New Mexico 87504-0968

Apphicant sull name and address::

Unichem International Inc.*
707 North Leech
P.O. Box 1499
Hobbs, New Mexico

(*See additional
reference below)

88240

To be advised through:

Ms. Gini Nelson, Assistant General Counsel
Office of General Counsel .

Health and Environment Department

P.0. Box 968

Santa Fe, New Mexico 87504-0968

Amount in words snd figutes specify currency s

$ 7,500.00 (U.S. $)

Seven Thousand Five Hundred Dollars & No/10Q----

Tai tial Dswings.

I8 Permitied [ Prohibited

Date and Place of Expiry:
June 1, 1989

Avaifable by drafts drawn on you or your correspondents at sight accompanied by the following documents:

{5 Bencficiary's signed statement as follows (specify exact wonding

't 1T certify that the amount of the draft is payable pursuant to regulations issued under authority of the

New Mexico Water Quality Act, §74-6-1 et seq. NMSA 1978. "

*Additional Reference Note with respect to Applicant:

Truckers #1 Brine Station

(Sec 1, T19S, R35E, approximately

10 miles west of Hobbs.

O Other (specify exacr wording

P "
o
A

DP-370)




Special Instructions:
EX Letter of Credit to be yn form attached tsubject to vour approval)
3 Other:

In cunsideration of vour issuing vour irrevucable standby feuter of eredit rhereinafier called the “Credst™  subsiamiislh in acvordance with the
{oregoing applicauon. we. the undersigned (joinily and severallv if inure that oney. hereby 1ar agree 10 the provisions ser forth on the following
pages hereol and (hyagree 1o pay the following fees and commissions for the establishment of the Credit + plus 3Ry CUSIUMATY COMMISSION Jor any
increase. extension, renewal. amendment or transler of the Credin

Issuance fee: S : Commission of §
the Credit: Qther:

ur at "o per annum on the undravwn partion of

Simon Y.S. Holdings Inec.

Unichem International Inc.
Name uf Applicant Name of Applicam
B\" » Sanders Davies B\'Mﬂ‘é&\’/ [9 LJ/’M' , William D. Walton
Tide: Tule: Vice President-Finance

iy




BARCLAYS BANK PLC
Office:

LAC # tFor Bank Use Only)

APPLICATION AND AGREEMENT

FOR STANDBY LETTER OF CREDIT

May 31, 1988

Please issue for our sccoune an irrevocable standby letter of credit under the terms and conditions sct forth beluw.

Letwer of credit (o be notified w beneficiary by:
1 Airmail L} Telex ur vther teletransmission

Reneliciary (full aume and addrcaa):

Environmental Improvement Division of the
New Mexico Health and Environment Department
P.0. Box 968

Santa Fe, New Mexico 87504-0968

Applscant tull name and address::

Unichem International Inc. #*
707 North Leech
P.0. Box 1499
Hobbs, New Mexico

(**See additional
reference below)

88240

‘To be advived through:

Ms. Gini Nelson, Assistant General Counsel
Office of General Counsel .

Health and Environment Department

P.0. Box 968

Santa Fe, New Mexico 87504-0968

Amount in words and figures ispecily currency

$ 11,000.00 (U.S. %)

Eleven Thousand Dollars & No/100----

Fat viat Digwings.

X3 Permited 1 Prohibited

Dare and Place of Expiry-

June 1, 1989

Available by drafts drawn on you or vour correspandents at sight accompanicd by the following documents:

{x] Beneficiary's signed statement us follows (specify exacr wording

payable pursuant.to regulations issued under authority of the

New Mexico Water Quality Act, §74-6-1 et seq. NMSA 1978, "

**Additional Reference Note with respect to Applicant:

O3 Other (specify exact wording r:

Truckers #2 Brine Station
(Sec. 33, Tiss, R38E, Broadway Place,
Hobbs. DP-371)




| o | °

Special Instructions:

L8 Letter of Credit 1o be sn form attached tsubiect to vour approvaby
O Other:

In consideration of vour issuing vour irrevecable standby leuter of eredit theremnaiter called the “Credn™ substaniialh in acvordunce wah the
foreguing applicaton. we. the undersigned Gointly and severally if mure thas one). hereby ta) agree w the provisions set forth on the tollowing
pages hereol and ¢hragree 10 pay the following fces and commuissions fur the establishment of the Credit «plus any customary commission {or any
increase. extension. renewal, amendment or transfer of the Credity:

Issuance fee: § . Commission of § or at
the Credit: Other:

“oper anoum en the undrawn portion of

SimQn U.S. Holdings Inc. Unichem International Inc.

Name ul Applicang Name of Applicant
By , Sanders Davies B\.Zd, A w&/ , William D. Walton
Title: Tnle: Vice President-Finance




IRREVOCABLE STANDBY LETTER OF CREDIT

(Name and address of issuing institution]

Director
Environmental Improvement
Division of the New Mexico
Health and Environment Department
P. O. Box 568
Santa Fe, New Mexico 87504-0968

Dear Sir or Madam:

We hereby establish our irrevocable Standby Letter of Credit
No. in your favor, at the request and for the account
of Unichem International, Inc., P. O. Box 1499, Hobbs, New
Mexico 88240, up to the aggregate amount of ({in words] U.S.
dollars ($ (insert dollar amount]), available upon
presentation by you of:

1. Your sight draft, bearing reference to this letter

of credit, No. __ ; and
2. Your signed statement reading as follows: "y

certify that the amount of the draft is payable pursuant to
regulations issued under authority of the New Mexico Water
Quality Act, §74-6-1 et seqg. NMSA 1978.

This letter of credit may be drawn on to cover plugging and
abandonment costs arising from the injection well(s)
identified below in the amount of (in words] $ (insert dollar
amount] annual aggregate:

[List for each well: the New Mexico discharge plan
number, and the name and address of each well. If coverage
is different for different wells, the type of coverage
applicable to each well must be indicated.]

This letter of credit is effective as of [date] and shall
expire on [expiration date at least 1 year later), but such
expiration date shall be automatically extended for a period
of [at least 1 year] on [expiration date] and on each.
successive expiration date, unless, at least 120 days before -
the current expiration date, we notify both you and Unichem
International, Inc. by certified mail that we have decided
not to extend this letter of credit beyond the current
expiration date. In the event that you are so notified, any




unused portion of the credit shall be available upon
presentation of your sight draft for 120 days after the date
of receipt by both you and Unichem International, Inc., as
shown on the signed return receipts.

Whenever this letter of credit is drawn on under and in
compliance with the terms of this credit, we shall duly honor
such draft upon presentation to us, and we shall deposit the
amount of the draft directly into the standby trust fund of
Unichem International, 1Inc., 1in accordance with your
instructions.

{Signatures(s) and title(s) of official(s) of
issuing institution]
[Date]

This credit is subject to [insert "the most recent edition of
the Uniform Customs and Practice for Documentary Credits,
published by the International Chamber of Commerce," or "the
Uniform Commercial Code"].




UNICHEM

' INTERNATIONAL Pad L 2 e
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-775 x 10138610010 9 \983‘.“3

qOURD GATERRRZAROEHS WASTE
EAORD iy

May 17, 1988 VIA CERTIFIED MAIL: P 713 502 748

Mr. John Parker

Water Resource Specialist

Ground Water Section

New Mexico Health and
Environment Department

P.0O. Box 968

Santa Fe, NM 87504-0968

SUBJECT: TRUCKERS #2 BRINE STATION

Dear Mr. Parker:

In response to your letter of May 13, 1988, enclosed is a copy of the actual
bid submitted by Standard Welding Works. The quoted price of §$3,500, which
includes tax, 1is for filling the storage pit with caliche (fill dirt) and
compacting the f£ill material to ground level.

The original figure of $3,500 is correct; however, the breakdown prices shown
for the fill dirt and load cost were listed incorrectly.

If you have any further questions after reviewing the enclosed 1nformat10n,
please do not hesitate to contact me.

Sincerely,
UNICHEM INTERNATIONAL INC.
Woiprs i

Wayne Price
Staff Engineer

LVP:mms
Enclosure

cc: Ms. Gini Nelson, Assistant General Counsel, State of New Mexico
Mr. Richard Brakey, Vice President - Rowland Trucking

UNICHEM INTERNATIONAL INC.




- @ ®
STANDARD WELDING WORKS, INC.

P.0. BOX 275 - PHONE 394-2121
EUNICE, NEW MEXICO 88231

Lic. No. 18655

May 16, 1088

.Unichem International, Inc.
RE: Brine Storage Pit (Truckers #2)

" Mr. Wayne Price:

Please use and consider this as Standard Welding Works, Inc.
bid for turn key job to £ill existing Brine Storage Pit
located at West Broadway Place, Hobbs, New Mexico, with
caliche and compact to existing ground level.

Bid Price: $3,337.31
NM Sales Tax: 162,69
$3,500.00

Thank You,

Wes Johnston, President
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REVISED COST ESTIMATE FOR TRUCKERS #1

(REFERENCE: Permit Submittal #3, Dated 12/11/87)

The following information represents a detailed breakdown on the cost that
would be incurred by Unichem International if the brine well required plugging
and removal of all associated equipment.

ESTIMATE

0ilfield service unit (pulling unit): $ 750.00%
~-pull tubing; re—enter hole and set

bridge plug; cement pump truck {(stand-by

time required - 1/2 day)

0ilfield service unit (pulling unit): $ 750.00%*
--dismantle well head; set P&A marker
(1/2 day time required)

*The above prices were quoted by X-Pert Well Service Company located in Hobbs,
New Mexico.

One 7-5/8" bridge plug at $1,500 $ 1,500.00**
x*xPrice quoted by Packer Sales & Rental located in Hobbs, New Mexico.

Set one cement plug above bridge giégfgx S 4,500.00%%%
plug using Class C neat cement (includes

cement cost [bottom-to-top], time and

labor for pump truck and driver

*%*Price quoted by Halliburton located in Hobbs, New Mexico.
Remove and relocate the following a total distance of 20 miles: - N/C — *%%xx

--two 1,000 bbl tanks and three 400 bbl tanks
--300' miscellaneous pipes and valves

--one pump and house

--miscellaneous electrical conduit and wire
--three-phase power service (power company)
--two concrete unloading pads

*x%*],0cal salvage company will remove all equipment at no cost for possession
of equipment.

TOTAL ESTIMATED COST: $ 7.,500.00




REVISED COST ESTIMATE FOR TRUCKERS #2
(Reference: Permit Submittal #3, Dated 12/15/87)

The following information represents a detailed breakdown on the cost that
would be incurred by Unichem International if the brine well required plugging
and removal of all associated equipment.

ESTIMHATE

0ilfield service unit (pulling unit): S  750.00*
--pull tubing; re-enter hole and set bridge plug;
cement pump truck (stand-by time required - 1/2 day)

Oilfield service unit (pulling unit): $ 750.00=*
~--dismantle well head; set P&A marker
(1/2 day time required)

=The above prices were quoted by X-Pert Well Service Company located in Hobbs,
New Mexico.

One 7-5/8" bridge plugs at $1,500 $ 1,500.00%*
**Price quoted by Packer Sales & Rental located in Hobbs, New Mexico.

Set one cement plug above bridge plug using $ 4,500.00*%**
Class C neat cement (includes cement cost iJ/XD sk

[bottom-to~top}, time and labor for pump =

truck and driver

*Price quoted by Halliburton located in Hobbs, New Mexico.
Removal of miscellaneous equipment: - N/C - *%xx

400' underground piping

Miscellaneous above-ground pipe
Miscellaneous electrical conduit and wire
Three-phase power service (power company)
1-30' X 100' concrete unloading pad

1-10' X 20' X 10' sump

1-10,000 bbl storage pit and liner

**x**x[,ocal salvage company will remove all equipment at no charge for possession
of equipment.

Fill and compact: 4 . oo $ 3,500.00 %
--2,000 yards fill dirt @ $3/yard =" &, 990,
--166 loads @ $38/load =7 6,30%. 00

# The above price was quoted by Standard Welding & Construction Company located
in Eunice, New Mexico.

TOTAL ESTIMATED COST: $ 11,000.00




. Post Office Box 968 ‘ GARREY CARRUTHERS

Santa Fe, New Mexico 87504-0968 Governaor
LARRY GORDON
ENVIRONMENTAL IMPROVEMENT DIVISION Secretary
_ CARLA L. MUTH
Michael J: Burkhart Deputy Secretary

Director

NEW MEXICO

HEALTH ano ENVIRONMENT

DEPARTMENT

May 13, 1988

Mr. Wayne Price
Unichem International
P.0. Box 1499

Hobbs, NM 88240

Dear Mr. Price:

The New Mexico Environmental Improvement Division Ground Water Section is in
receipt of your response dated May 5, 1988 to Ms. Gini Nelson. Preliminary
review of your revised costs estimate for plugging and abandonment indicates
that the lower sums based upon use of different plugging procedures are acceptable.
However, staff will need more time to verify the figures submitted, and Unichem
will need to clarify the surface decommissioning costs for Truckers #2. The
figure of $3,500.00 in the right column is contradictory to the quantities

and unit costs appearing on the left. Further, it is not clear to what end

the fill and compaction are being proposed. Please submit any clarification
you can by Friday, May 20, 1988. EID will at that time be able to finish its
review of Unichem's proposal.

\i‘l ncerely,
(./LJ i S
Jahn Parker
Wadter Resource Specialist
Ground Water Section
JP:mc
cc: Gini Nelson, Assistant General Counsel

Scotty Holloman, Maddox Renfrow & Sauders
Garrison McCaslin, Dist. IV Manager

EQUAL OFPPORTUNITY EMPLOYER
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Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010 LEGAL

May 5, 1988

Ms. Gini Nelson

Assistant General Counsel

New Mexico Health and
Environment Department

P.0. Box 968

Santa Fe, NM 87504-0968

SUBJECT: TRUCKERS #1 AND TRUCKERS #2

Dear Ms. Nelson:

In response to your letter of April 28, 1988, both copies of the Amendment to
Settlement Agreement have been signed, and one copy is enclosed herewith for
your records. Please note that a correction has been made on the Agreement to
show the correct spelling of Mr. Britton's last name, i.e., Britton, rather
than Brutton.

Also enclosed for the EID's review are revised cost estimates for the plugging
and abandonment plans for Truckers #1 and Truckers $#2. Please be aware that
the estimates have been revised to reflect more realistic values; as such, the
cost figures now represent true cost and weighted averages based on discussion
with other brine well operators in the area. As indicated in the estimates,
the prices quoted have been obtained from local companies.

Thank you for your assistance in this matter. Please contact me if you have
any questions about the enclosed documents.

Sincerely,

UNICHEM INTERNATIONAL INC.

Vayne Price
Staff Engineer

LWP:mms
Enclosures

cc: Richard Brakey, Rowland Trucking
John Parker, New Mexico E.I.D. g Ju4h52£l

NoTe
tock oobwale,

| Bt Yo G&-»
UNICHEM INTERNATIONAL INC. m \e
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AMENDMENT TO SETTLEMENT AGREEMENT BETWEEN THE ENVIRONMENTAL
IMPROVEMENT DIVISION AND UNICHEM INTERNATIONAL, INC., SIGNED
BY THE PARTIES ON FEBRUARY 24, 1988 AND FEBRUARY 17, 1988,
RESPECTIVELY

By mutual agreement, the parties to the above-captioned
Settlement Agreement enter into the following agreement
amending the above-captioned Settlement Agreement:

1. Paragraph l.c. of the Schedule of Compliance is
amended to read as follows:

Unichem International, Inc. shall submit to EID
completed, adequate financial assurances pursuant
to Section 5.210.B.17 of the Commission Regulations
(other than the most recent annual financial
statement submitted to EID) at the earliest date
that they are completed, but no later than June 6,
1988.

2. Paragraph 1l.d. of the Schedule of Compliance is
amended to read as follows:

EID shall review the materials submitted under
paragraph 1l.c. and shall either approve the
materials or will notify Unichem International,
Inc. of the materials' inadequacies on or before
June 20, 1988.

3. Paragraph 1.f. of the Schedule of Compliance is
amended to read as follows:

The EID Director shall approve or disapprove the
discharge plan application on or before July 20,
1988.

This Amendment to the Settlement Agreement is effective when
signed by all parties to this Settlement Agreement.

FOR UNICHEM INTERNATIONAL, INC. FOR ENVIRONMENTAL
I EME D I0
/,% %W 45?/ |
A 7 { ) e
ES H.” BREFEGX BRITTON ~ MICHAEL J.BURKHART
President Director, EID

May 5, 1988 e 227/"}%”

4

AMES M. NI NELSO
dd enfrow Im.t\ Asst/ Ge W
' v )/J
DATE May 5, 1988 DATE '/ /

Attorney's signature not required
for Settlement Agreement.




GARREY CARRUTHERS
Governor
% Post Office Box 968 LARRY GORDON
Santa Fe, New Mexico B87504-0968 Secretary
CARLA L. MUTH

Oeputy Secretary

NEW MEXICO

HEALTH ano ENVIRONMENT

DEPARTMENT

VIA FEDERAL EXPRESS

April 28, 1988

Wayne Price, Staff Engineer C28LY YATER/NAZARDODS WAST:
Unichem International, Inc. BURER!)

P.O. Box 1499

Hobbs, NM 88240

Dear Mr. Price:

The Environmental Improvement Division (EID) is in receipt of
Unichem's request dated April 15, 1988 for an extension of 90
days in which to (1) submit sufficient financial assurances,
and (2) re-submit cost estimates for the plugging and
abandonment plans for Truckers #1 and Truckers #2; and
inquiring into the sufficiency of a letter of credit in
satisfying the plugging and abandonment financial assurances.

EID has considered Unichem's request for an extension, and is
willing to amend the Settlement Agreement to provide Unichem
an extension, as indicated in the enclosed proposed Amendment
to the Settlement Agreement. Please have the Amendment

signed, and return a copy to EID, by May 9, 1988, if Unichem
agrees to the proposal.

With regard to Unichem's other requests, Unichem may submit
additional cost estimates for the plugging and abandonment
plans for Truckers #1 and Truckers #2 for EID's review, if
Unichem does so by May 9, 1988. EID will review any such
submittal, and will notify Unichem of EID's acceptance or

rejection of the cost estimates, within 5 working days of
EID's receipt.

Additionally, Unichem may submit its financial assurances for
plugging and abandonment by means of a letter of credit if:

(1) the 1letter of credit is in a form substantially
similar to that provided herein;

(2) the issuing entity has the authority to issue
letters of credit, and the letter of credit operations
are regulated and examined by a Federal or State agency:;
(3) Unichem also establishes a standby trust fund for
the letter of credit, in a form substantially similar to
that provided Unichem by copy of the letter I sent Larry

EQUAL OPPORTUNITY EMPLOYER




Letter to Wayne Price
April 28, 1988
Page 2

McConnell on March 21, 1988; and

(4) Unichem's submittal is accompanied by a letter from
Unichem that refers to the letter of credit by number,
issuing institution, and date, and indicates the
discharge plan numbers, 1locations of wells and the
amounts assured by the letter of credit.

Please note that Unichem may not provide its financial
assurances for the plugging and abandonment of Truckers #1
and Truckers #2 by means of coverage by Unichem's financial
statement. The amounts of the financial assurances required
will be those amounts currently stated in Unichem's discharge
plan applications for Truckers #1 and Truckers #2, or the

amounts accepted by EID pursuant to Unichem's submittal
referred to above.

If you have any questions, please call me at 827-2854. Thank
you for your cooperation in this matter.

Sincerely,

P

Gini 'Nelson
Assistant General Counsel

Enclosures

cc: John Parker
Scotty Holloman
Garrison McCaslin, District IV Manager




AMENDMENT TO SETTLEMENT AGREEMENT BETWEEN THE ENVIRONMENTAL
IMPROVEMENT DIVISION AND UNICHEM INTERNATIONAL, INC., SIGNED
BY THE PARTIES ON FEBRUARY 24, 1988 AND FEBRUARY 17, 1988,
RESPECTIVELY

By mutual agreement, the parties to the above-captioned
Settlement Agreement enter into the following agreement
amending the above-captioned Settlement Agreement:

1. Paragraph 1l.c. of the Schedule of Compliance is
amended to read as follows:

Unichem International, Inc. shall submit to EID
completed, adequate financial assurances pursuant
to Section 5.210.B.17 of the Commission Regulations
(other than the most recent annual financial
statement submitted to EID) at the earliest date

that they are completed, but no later than June 6,
1988. :

2. Paragraph 1.d. of the Schedule of Compliance is
amended to read as follows:

EID shall review the materials submitted under
paragraph 1l1l.c. and shall either approve the
materials or will notify Unichem International,

Inc. of the materials' inadequacies on or before
June 20, 1988.

3. Paragraph 1l.f. of the Schedule of Compliance is
amended to read as follows:

The EID Director shall approve or disapprove the

discharge plan application on or before July 20,
1988.

This Amendment to the Settlement Agreement is effective when
signed by all parties to this Settlement Agreement.

FOR UNICHEM INTERNATIONAL, INC. FOR ENVIRONMENTAL
y IV EME D a;;?Lf
i A U

JAMES H. BRUTTON - MICHAEL J . BURKHART
President Director, EID

EMEM[}%N‘

DAT
N

GINI NELSON
Asst s/ G . C
WYL r
DATE DATE {/ //

DATE




IRREVOCABLE STANDBY LETTER OF CREDIT

[Name and address of issuing institution]

Director
Environmental Improvement
Division of the New Mexico
Health and Environment Department
P. O. Box 968
Santa Fe, New Mexico 87504-0968

Dear Sir or Madam:

We hereby establish our irrevocable Standby Letter of Credit
No. in your favor, at the request and for the account
of Unichem International, Inc., P. O. Box 1499, Hobbs, New
Mexico 88240, up to the aggregate amount of [in words] U.S.

dollars ($ (insert dollar amount]), available upon
presentation by you of:

1. Your sight draft, bearing reference to this letter
of credit, No. __ ; and
2. Your signed statement reading as follows: "I

certify that the amount of the draft is payable pursuant to
regulations issued under authority of the New Mexico Water
Quality Act, §74-6-1 et seq. NMSA 1978.

This letter of credit may be drawn on to cover plugging and
abandonment costs arising from the injection well(s)
identified below in the amount of [in words] $ [insert dollar
amount] annual aggregate:

[List for each well: the New Mexico discharge plan
number, and the name and address of each well. If coverage
is different for different wells, the type of coverage
applicable to each well must be indicated.]

This letter of credit is effective as of [date] and shall
expire on [{expiration date at least 1 year later], but such
expiration date shall be automatically extended for a period
of [at least 1 year] on [expiration date] and on each
successive expiration date, unless, at least 120 days before
the current expiration date, we notify both you and Unichem
International, Inc. by certified mail that we have decided
not to extend this letter of credit beyond the current
expiration date. In the event that you are so notified, any




unused portion of the credit shall be available upon
presentation of your sight draft for 120 days after the date
of receipt by both you and Unichem International, Inc., as
shown on the signed return receipts.

Whenever this 1letter of credit is drawn on under and in
compliance with the terms of this credit, we shall duly honor
such draft upon presentation to us, and we shall deposit the
amount of the draft directly into the standby trust fund of

Unichem International, 1Inc., in accordance with your
instructions.

[Signatures(s) and title(s) of official(s) of
issuing institution]
[Date]

This credit is subject to [insert "the most recent edition of
the Uniform Customs and Practice for Documentary Credits,

published by the International Chamber of Commerce," or "the
Uniform Commercial Code'"].
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e Y Post Office Box 868 LARRY GORDON
=S Santa Fe, New Mexico 87504-0968 Secretary

CARLA L. MUTH
Deputy Secretary

GARREY CARRUTHERS
Governor

NEW MEXICO
HEALTH ano ENVIRONMENT

DEPARTMENT

MEMORANDUM
TO: JOHN PARKER, UIC
FROM: cINI NELSON, ocouOsm~—
RE: UNICHEM '
DATE: APRIL 21, 1988
I delivered to you Friday, April 18th, a copy of Unichem's
telefax to EID regarding the financial assurances. The
original arrived on Monday, and Wayne Price telephoned me
yesterday to confirm that it had arrived. I confirmed that

it had, and that EID was considering Unichem's request for an
extension to re-submit Unichem's original projected plugging
and abandonment costs.

Under the Settlement Agreement, EID committed to responding
to Unichem's submittal by April 18th. Because Unichem
requested (1) an extension to obtain an adequate financial-
assurance instrument, coupling the request with a status
report on Unichem's efforts to procure same, and (2) an
extension in order to re-submit the projected plugging and
abandonment costs, which you have indicated may be
significantly higher than the figures Unichem could
legitimately have submitted, I believe EID can take
additional time to respond to Unichem, as I told you on
Friday, although EID is not obligated to take additional
time. Wayne Price indicated that Unichem had no objection to
EID's taking additional time to consider its requests, so
long as Unichem will have the full twenty days in which to
respond to EID, once EID responds, as provided for in the
Settlement Agreement. I said Unichem would, as the decision
whether to take additional time was EID's.

Thus, the UIC program has two requests for extensions from
Unichem, to which the program will want to respond quickly.
If some delay in providing financial assurances is
acceptable, EID may want to give Unichem an extension on that
count. If the program will consider a resubmittal of the
projected plugging and abandonment costs, it will need to
determine in what time frame to do it: you earlier indicated
that you could evaluate a resubmittal so long as final
discharge plan approval under the Settlement Agreement was
not delayed. Unichem has requested a total extension period
of 90 days, but it is unclear whether the longer period is
required for the financial assurances or for the resubmittal.

Please call for us to discuss this.

EQUAL OPPORTUNITY EMPLOYER




UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

VIA FACSIMILE

e et e e e e e b e s st s

April 15, 1988

it 13 I
Ms. Gini Nelson e LATER/HAZARDOYS WaSTE
Assistant General Counsel BUREAY
New Mexico Health and
Environment Department
P.0. Box 968
Santa Fe, NM 87504-0968

SUBJECT: TRUCKERS #1 AND TRUCKERS #2
Dear Ms. Nelson:

In response to Point 3 of your letter dated April 6, the following represents
an update on Unichem's efforts to obtain surety bonds for the above-referenced
brine wells:

~-Letter to Dick Caldwell of Federal Insurance Company on March 23 regarding
REVISED Financial Bond Form and Trust Agreement. For your reference, a copy
of the letter accompanies this transmittal.

~-Follow-up telephone conversation with Mr. Caldwell on March 31, at which time
he indicated that long-term surety bonds are not favored with his company.
He suggested that we contact our parent company, Simon Engineering plc, to
discuss a possible letter of credit in lieu of the surety bond. Discussion
with Simon personnel indicated strong preference for pursuing letter of
credit as possible solution to situation.

Based on the results of our efforts without having reached a satisfactory con-
clusion to date, we are requesting an extension in order to obtain either the
letter of credit or surety bond. Also, please notify me as to whether or not a
letter of credit will be sufficient.

After my telephone conversation with you this date, I would like to request a
second extension in order to re-submit our original technical plan. The pur-
pose for re-submitting the plan is to amend the bond amounts required for
Truckers #1 and #2. The total extension time we are requesting is 90 days.

UNICHEM INTERNATIONAL INC.




Ms. Gini Nelson
Page Two
April 15, 1988

I appreciate your time and efforts in resolving this matter. After you have
had an opportunity to consider our request, please notify me regarding the
outcone.

Sincerely,

UNICHEM INTERNATIONAL INC.

Waps Proix

¥ayne Price
Staff Engineer

LW¥P:mms

L/ééz Mr. John Parker, New Mexico E.I.D.
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UNICHEM

INTERNATIONAL

Home Offica 707 N. Leech, P.O. Box 1499/ Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

March 23, 1988

Federal Insurance Company

ATTN: Dick Caldwell, Surety Dept.
Box 1615

15 Mountain View Road -

Warren, New Jersey 07061-1615

Dear Mr. Caldwell:

Enclosed please find the REVISED Financial Bond Form and Trust Agreement
for your review, to replace the previous Form which was sent to you via
FEDERAL EXPRESS, March 17, 1988. As stated previously, this Form is in
reference to Truckers #1 & #2 Brine Stations.

Thank you for your patience in this matter.

Sincerely,

UNICHEM INTER::E;ONAL INC. -

Wayne Price
Staff Engineer

LWP: jmb

Enclosures

UNICHEM INTERNATIONAL INC.
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April 15, 1983

‘ K3, Gini Nelson

Assistant General Counae!
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GARREY CARRUTHERS
Governor

e TN Post Office Box 968 LARRY GORDON
T N Santa Fe, New Mexico 87504-0968 Secretary

CARLA L. MUTH
Deputy Secretary

NEW MEXICO

HEALTH ano ENVIRONMENT

DEPARTMENT

IECIRNUEY]

e i

APR 7 1988

April 6, 1988

Wayne Price, Staff Engineer .
Unichem International, Inc. —— oA
P.O. Box 1499 BRGEID Thie: o) ol VASTE
Hobbs, NM 88240 BURERY

T TS s

Dear Mr. Price:

EID received your submittal dated March 17, 1988, and is
completing its consideration of Unichem's requests regarding
financial assurances. EID will respond formally on April 15
on the adequacy of the materials submitted; this letter is
intended to provide you with what I anticipate will be EID's
response, in order to allow Unichem to provide additional
information to EID regarding Point 3 below, before April 15:

(1) The letter from Unichem's financial officer
completes the required financial assurances for the
hydrogeologic investigations at Truckers #1 and #2;

(2) EID will continue to require that Unichem provide
financial assurances for the plugging and
abandonment of Truckers #1 and #2 by means of,
e.g., a surety bond in the form EID provided
Unichem, rather than allow any portion of the
projected plugging and abandonment costs to be
covered by Unichem's financial statement (i.e.,
financial self-guarantee); and

(3) EID will need an update on Unichem's efforts to get
a surety bond(s), with an anticipated acquisition
date, before it can consider granting an extension
of time to Unichem in which to provide EID with an
adequate surety bond(s).

Please feel free to call with any questions you may have.
Sincerely\NX!ZQVV«—‘——__‘~——

Gini Nelson
Assistant General Counsel

cc: John Parker
Scotty Holloman

EQUAL OFPPORTUNITY EMPLOYER
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UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

March 17, 1988

Gini Nelson RECEIVED
Assistant General Counsel

Office of General Counsel MAR ]8;988
Health & Environment Dept.

P.O. Box 968 LEGAL

Santa Fe, NM 87504-0968

RE: Settlement Agreement between Unichem International, Inc. and
Environmental Improvement Division of the New Mexico Health
& Environment Department dated February 24, 1988 covering
Truckers #1 and Truckers #2 brine wells ("Settlement
Agreement")

Dear Ms. Nelson:
As you requested, we are submitting the following documents:

1. Letter from Maddox, Renfrow & Saunders, setting forth
our position concerning the requirements set forth in
the Settlement Agreement

2, Letter from William D. Walton, Vice President-Finance of

Unichem International, Inc., concerning the financial
assurances for the hydrogeologic investigation

After your review of this material, please contact me or Scotty
Holloman at Maddox, Renfrow & Saunders to discuss the position of
the Environmental Improvement Division.

Yours very truly,
;Z// //Cj <
Wayne Price

Staff Engineer

Xxcs: John Parker
Maddox, Renfrow & Saunders

UNICHEM INTERNATIONAL INC.




MADDOX, RENFROW & SAUNDERS

PROFESSIONAL CORPORATION

ATTORNEYS AND COUNSELORS AT LAW

DON MADDOX POST OFFICE BOX 5370 THIRD FLOOR
JAMES M. MADDOX HOBBS. NEW MEXICO 88241 BROADMOOR BUILDING
JOHN M. RENFROW (505) 393-0505

JAMES P. SAUNDERS. JR.

SCOTTY HOLLOMAN
JOHN PAUL WEBER
GARY L. CLINGMAN

March 17, 1988

Gini Nelson VIA: FEDERAL EXPRESS
Assistant General Counsel

Office of General Counsel

Health & Environment Dept.

P.0O. Box 968

Santa Fe, NM 87504-0968

RE: Settlement Agreement between Unichem International, Inc. and
Environmental Improvement Division of the New Mexico Health
& Environment Department dated February 24, 1988 covering
Truckers #1 and Truckers #2 brine wells ("Settlement
Agreement")

Dear Ms. Nelson:

This letter is in response to a conversation held Wednesday,
March 16, 1988 between you, Wayne Price of Unichem International,
Inc., and myself. During that conversation, we indicated to you
that Unichem has taken steps to satisfy the requirements of the
Environmental Improvement Division of the New Mexico Health &
Environment Department ("EID") for the submission of adequate
financial assurances as required by Section 5-210.B.17 of the
Commission Regulations pursuant to the Settlement Agreement.

Under the Settlement Agreement, Unichem has until March 18, 1988
to provide the EID with the financial assurances requested which
relate to the possibility of hydrogeologic testing and plugging
and abandonment of Truckers #1 and #2 brine wells, and the EID
has until April 15, 1988 to approve or disapprove of the
financial assurances submitted.

Enclosed is the executed letter from the Chief Financial Officer
of Unichem International, Inc. as requested by your letter dated
March 4, 1988, The submission of this document satisfies the
financial assurances for hydrogeologic investigation at the rate
of $35,000 per brine well for the two wells in partial
satisfaction of the Settlement Agreement.




Environmental Improvement Division

March 17, 1988
Page 2

The only item left to be addressed is the submission of adequate
financial assurances for the plugging and abandonment of Truckers
#1 and #2 in the amounts of $16,000 and $28,000, respectively.
During our conversation of March 16, 1988, you indicated that
Unichem meets the net tangible worth test for using financial
statements to fulfill financial assurances, but the EID has a
policy of not accepting the financial statement for financial
assurances in excess of $100,000. The total financial assurances
for Truckers #1 and #2 as set out in your letter of March 4, 1988
totals $114,000. Unichem requests that the financial statements
be reconsidered as complete adequate financial assurances for all
financial assurances, hydrogeologic testing, and plugging and
abandonment requested. In the event this approach is
unacceptable, Unichem requests that the financial statements be
accepted in at least partial satisfaction of the financial
assurances requirement for plugging and abandonment in an amount
of at least $30,000 ($100,000 financial statement policy limit of
EID less $70,000 financial assurance for the hydrogeologic
testing). The $30,000 amount could completely satisfy the
financial assurance requirement for the plugging and abandonment
amount for Truckers #2 in the amount of $28,000, or the $30,000
amount could be divided between the two wells.

In the event the financial statements are not satisfactory for
the complete financial assurances under the terms of the
Settlement Agreement, Unichem does not anticipate having the
necessary plugging and abandonment bonds in place before

March 18, 1988, Unichem would request an extension of time under
the Settlement Agreement in which to submit final adequate
financial assurances for the plugging and abandonment costs.

Unichem has previously submitted all previously requested
materials and information as soon as it was available and Unichem
is continuing to attempt to do so and to secure bonds for the
plugging and abandonment costs. Applications for these bonds
have been made through Daniels Insurance in Hobbs, New Mexico and
through Marsh & McClennon in Albugquerque, New Mexico. 1In the
event you desire to verify the efforts made to obtain these
bonds, please contact Larry McConnell at 243-6616 with Marsh &
McClennon.

Unichem continues to do everything possible to comply with the
terms of the Settlement Agreement and is willing to provide
further information if necessary.

Yours very trul

SH:rm
Enc: As stated




[LETTER FROM CHIEF FINANCIAL OFFICEK

I am the chief financial officer of Unichenm
International, Inc., P.O. Box 1499, Hobbs, New Mexico 88240.
This letter is in support of the use of the financial test
of self-insurance to demonstrate financial responsibility for
undertaking a hydrogeologic investigation for ground water
contamination caused by sudden and/or nonsudden accidental
releases in the amount of at least $70,000.00 arising from
operating the brine wells indicated below.

The following brine wells at the following facilities
are covered by this financial test by Unichem International,
Inc.:

Truckers #1: located in Section 1, Township 19
South, Range 35 East, Lea County, New Mexico;

Truckers #2: located in Section 33, Township 18
South, Range 38 East, Lea County, New Mexico.

Unichem International, Inc. has not received an adverse
opinion or a disclaimer of opinion from an independent
auditor on its financial statements for the latest completed
fiscal year.

[Fill in the following information. Tangible net worth
is to be derived from the year-end financial statements of
Unichem International, Inc. for the latest completed fiscal
year. ]

1. Amount of plugging and abandonment costs and

hydrogeologic investigation costs Foveraﬂ by the

financial test ..ttt 19,000

2. Tangible net worth ......ece.. 71,943, 14 ¢ 6@
3. Is line 2 at least 10 times line 37? é?Z::

) Weono &yl

Signature] g@

/J/cc/m\ /) /\/ 4 (/’/'W-) | StockHaber i EQuiry

[Name] ~ N YN F19.899¢5/

[Véft/iffi"bwf - ingnca Loas: Gaopurce  (7,5¢6,495)
/

, 3//4/17 THNG(BeE WET  jf 93, 1Y
[Date] LT ‘ e




MADDOX, RENFROW & SAUNDERS

PROFES5/IONAL CORPORATION

ATTORNEYS AND COUNSELORS AT LAW

DON MADDOX POST OFFICE BOX 5370 THIRD FLOOR
JAMES M. MADDOX HOBBS. NEW MEXICO 88241 BROADMOCOR BUILDING
JOHN M. RENFROW {505) 393-0505

JAMES P. SAUNDERS. JR.

SCOTTY HOLLOMAN
JOHN PAUL WEBER
GARY L. CLINGMAN

March 17, 1988

Gini Nelson VIA: FEDERAL EXPRESS
Assistant General Counsel

Office of General Counsel

Health & Environment Dept.

P.0O. Box 968

Santa Pe, NM 87504-0968

RE: Settlement Agreement between Unichem International, Inc. and
Environmental Improvement Division of the New Mexico Health
& Environment Department dated February 24, 1988 covering
Truckers #1 and Truckers #2 brine wells ("Settlement
Agreement")

Dear Ms. Nelson:

This letter is in response to a conversation held Wednesday,
March 16, 1988 between you, Wayne Price of Unichem International,
Inc., and myself. During that conversation, we indicated to you
that Unichem has taken steps. to satisfy the requirements of the
Environmental Improvement Division of the New Mexico Health &
Environment Department ("EID") for the submission of adequate
financial assurances as required by Section 5-210.B.17 of the
Commission Regulations pursuant to the Settlement Agreement.

Undexr the Settlement Agreement, Unichem has until March 18, 1988
to provide the EID with the financial assurances requested which
relate to the possibility of hydrogeologic testing and plugging
and abandonment of Truckers #1 and #2 brine wells, and the EID
has until April 15, 1988 to approve or disapprove of the
financial assurances submitted.

Enclosed is the executed letter from the Chief Financial Officer
of Unichem International, Inc. as requested by your letter dated
March 4, 1988. The submission of this document satisfies the
financial assurances for hydrogeologic investigation at the rate
of $35,000 per brine well for the two wells in partial
satisfaction of the Settlement Agreement.




Environmental Improvement Division
March 17, 1988
Page 2

The only item left to be addressed is the submission of adequate
financial assurances for the plugging and abandonment of Truckers
#1 and #2 in the amounts of $16,000 and $28,000, respectively.
During our conversation of March 16, 1988, you indicated that
Unichem meets the net tangible worth test for using financial
statements to fulfill financial assurances, but the EID has a
policy of not accepting the financial statement for financial
assurances in excess of $100,000. The total financial assurances
for Truckers #1 and #2 as set out in your letter of March 4, 1988
totals $114,000. Unichem requests that the financial statements
be reconsidered as complete adequate financial assurances for all
financial assurances, hydrogeologic testing, and plugging and
abandonment requested. In the event this approach is
unacceptable, Unichem requests that the financial statements Dbe
accepted in at least partial satisfaction of the financial
assurances requirement for plugging and abandonment in an amount
of at least $30,000 ($100,000 financial statement policy limit of
EID less $70,000 financial assurance for the hydrogeologic
testing). The $30,000 amount could completely satisfy the
financial assurance requirement for the plugging and abandonment
amount for Truckers #2 in the amount of $28,000, or the $30,000
amount could be divided between the two wells.

In the event the financial statements are not satisfactory for
the complete financial assurances under the terms of the
Settlement Agreement, Unichem does not anticipate having the
necessary plugging and abandonment bonds in place before

March 18, 1988. Unichem would request an extension of time under
the Settlement Agreement in which to submit final adequate
financial assurances for the plugging and abandonment costs.

Unichem has previously submitted all previously requested
materials and information as soon as it was available and Unichem
is continuing to attempt to do so and to secure bonds for the
plugging and abandonment costs. Applications for these bonds
have been made through Daniels Insurance in Hobbs, New Mexico and
through Marsh & McClennon in Albuquerque, New Mexico. 1In the
event you desire to verify the efforts made to obtain these
bonds, please contact Larry McConnell at 243-6616 with Marsh &
McClennon.

Unichem continues to do everything possible to comply with the
terms of the Settlement Agreement and is willing to provide
further information if necessary.

Yours very trul

SH:rm
Enc: As stated




[LETTER FROM CHIEF FINANCIAL OFFICER

I am the <chief financial officer of Unichenm
International, Inc., P.O. Box 1499, Hobbs, New Mexico 88240.
This letter is in support of the use of the financial test
" of self-insurance to demonstrate financial responsibility for
undertaking a hydrogeologic investigation for ground water
contamination caused by sudden and/or nonsudden accidental
releases in the amount of at least $70,000.00 arising from
operating the brine wells indicated below.

The following brine wells at the following facilities
are covered by this financial test by Unichem International,
Inc.: _ ;
Truckers #1: located in Section 1, Township 19
South, Range 35 East, Lea County, New Mexico;

Truckers #2: located in Section 33, Township 18
South, Range 38 East, Lea County, New Mexico.

Unichem International, Inc. has not received an adverse
opinion or a disclaimer of opinion from an independent
auditor on its financial statements for the latest completed
fiscal year.

[(Fill in the following information. Tangible net worth
is to be derived from the year-end financial statements of
Unichem International, Inc. for the latest completed fiscal
year. ]

1. Amount of plugging and abandonment costs and
hydrogeologic investigation costs Eovered by the
financial test ....ciiiiiiiienenen. 10,000 :
2. Tangible net worth ........... iy, GU3, id 6%
3. Is line 2 at least 10 times line 3? bl
v
Y Ay - . 7,
L e A 108
[Signature) é@
/‘J/me\ /> /’J 4 (/7?7/-) SHockNaDEL T EQUITY
[Name] Y e ¥19,895¢5/
Vméﬁ%ﬁ' Ar—-i%%dmab * N
[Title]/bg L [1445 @vo'bwiu. (7/9¢é,ﬁrl,

_/‘—?_

3/0 /17 TINGIBeE NET ) 93, 1L
[Date] IRLTH L




ll I L . SARREY CARRUTHESS

OFFICE OF GENERAL COUNSEL Soverncr
Post Office Box S68 LARRY GTROGN
Santa Fe, Naw Maxice 87504-038S688 Secretary
(505)827-2990 CARLA L. MUTH
Oeputv Sacretary
ll I | |
NEW MEXICO
HEALTH avo ENVIRONMENT
DEPARTMENT

February 24, 1988

wgagﬁﬁrbﬂ
AN Y L&WJ’T
Mr. James H. Britton JUI FEB 20 1 1968
President

Unichem International, Inc. EMWWIMEWMM
P.O. Box 1499 BUsey
Hobbs, NM 88240

RQUﬁQFH%STE

Re: Settlement Agreement for Truckers #1 and #2 Brine Stations

Dear Mr. Britton:

Enclosed please find your company's copy of the
SettlementAgreement between Unichem International, Inc. (Unichem)
andMichael Burkhart, Director, Environmental Improvement
Division(EID), and Chairman, Water Quality Control Commission
(WQCC) ,signed by Mr. Burkhart this date.

Unichem's prompt and cooperative response 1in this matter
isappreciated, and EID expects to continue working closely
withUnichem 1in dealing with the submission of adequate
financialassurances pursuant to Section 5 210.B.17 of the
WQCCRegulations. EID is 1in the process of reviewing
Unichem'sfinancial statement submitted in partial satisfaction of
theSettlement Agreement, and shall notify Unichem in writing
byMarch 4, 1988 of EID's approval or disapproval of the
submittalas satisfaction of the Section 5 210.B.17 requirement.

As I 1indicated to Mr. Price and Mr. Holloman, however,
thestandards for a corporate self guarantee (applicable under

otherprogranms) are rather rigorous, and Unichem must
pursueapplication for other forms of financial assurances, such
as asurety bond, concurrently with that review. Daniels

InsuranceInc. informs me that Unichem has made application to it
for bondsfor Truckers #1 and Truckers #2 Brine Stations, per the
bond formsubmitted to EID for review on February 11, and for
$16,000.00and $28,000.00, respectively. I understand Unichen's
need forprompt application at that time, and do not fault it for
that;the form of the bond, and the amounts of the bonds, may not
beadequate for fully satisfying the Section 5 210.B.17
requirement,however. EID 1is in the process of determining what
the properamounts of the bonds, and adedquate bond forms, are, as
I alsoindicated to Mr. Price and Mr. Holloman. I shall contact
Unichemwithin a short time with additional comments regarding

EQUAL OPPORTUNITY EMPLOYER
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Mr. James H. Britton
February 24, 1988
Page Two

I note that the Settlement Agreement is not signed by an Unichem
attorney, which the form of the Settlement Agreement contemplated
(the second signature line under yours, and opposite mine, as
attorney to Mr. Burkhart). This is not required, and I simply
note that Mr. Holloman, an attorney, was involved in discussions
with me regarding the Agreement.

Thank you again for your company's cooperation in this matter. I
look forward to that continued assistance.

Sincerely,

Ao

Gini Nelson
Assistant General Counsel

Enclosure

cc: Mr. Wayne Price
Unichem International, Inc.
P.O. Box 1499
Hobbs, NM 88240

Mr. Scotty Holloman, Esqg.
Maddox, Renfrow and Saunders
1401 North Turner

Broadmoor Building

Hobbs, NM 88240

John Parker, EID UIC Program
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March 16, 1968

To: Gini Nelson
From:Beorge Farascandola

Subject: Unichem International — Additional Amnalysis
Updates Memo dated February 24, 1988

The most recent report for Unichem International Inc. (UIID) includes audited
consolidated financial statements for the years ended December 31, 1987 and
19846, There are no differences between the audited 1986 statements and the
previously reviewed unaudited 19846 statements.

Overall conclusion remaing that there are adequate liguid assets and cash
generating capacity to either meet & $100,000 plus expenditure or to post
some cash or purchase a bond.

However, I still recommend that we require escrowing some funds or obtaining
a bond.

The strong cash flow includes large cash transactions with the parent
company. Those transactions are clearly shown in the audited financial

statements of changes in financial postion and decrease in working capital
{page H).

Tt is apparent that the parent company can and is willing to take
substantial cash from UII. There is no evidence or indication that the
parent intends to burt UIT or to strip assets. But, given what might be
reduced brine production and related profits when wells are shut down, it

would be good to have some protection. Accordingly, the above
recommendation is offered.

EFA includes in its standards for self insurance under rules concerning
underground storage tanks that a firm must have tangible net worth equal to
at least 10 times a potential financial responsibility. UIl's tangible net

worth at the close of 1987 and 1986

ek 287 L7860
Ghareholder’'s Equity $19,889,631 18,302,994
Less:Intangible Assel -
FPremium on
Acquisition of
Subsidiaries 74944, 465 b.0461,781
Tangible Net Worth $11.943%,146 $11,.941 213

Flease let me know if you have any qQuestions or require additional
information.

npfile:giniuiil?
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Letﬁt’*u{.ary 34, 19688 = ‘ | .

o3 Gini Nelson /7

[rmm: George Farascando
uwhject: Unichem Inte

- did some analysis of the unawdited financial statements submitted by U]
nec. for the period ended December 31, 1986 with comparison to prior vear.
The purpose of the analysis was to assess the liguidity of the company in
rmlationship to its proposal to self underwrite $50,000+(~) as part of a
iettlement aggrement.

he reviewed statements are for 1986. Since then 1987 has past. It is
wsumed that nothing extraordinary mccu#@d that adversly changed the
Fompany‘g fiscal condition.

. conclude from the gquick analysis that there are plenty of liguid assets
nd cash generating capacity. There should be no problem meeting the
wditional espenditure.

'd suggest that you request them to escrow all or some major portion of the
wmount upon signing the aggreement. Initial expenditures for the required
wtion could come from the company with subsequent "reimbursement" by
releasing amounts from escrow.

;et’s discuss if you have any qgquestions.

d really like to pusue the project of evaluating procurement of a computer
issisted formal system for evaluating financial statements.

|
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B UNICHEM

INTERNATIONAL

Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

March 17, 1988

Gini Nelson

Assistant General Counsel
Office of General Counsel
Health & Environment Dept.
P.0O. Box 968

Santa Fe, NM 87504-0968

RE: Settlement Agreement between Unichem International, Inc. and
Environmental Improvement Division of the New Mexico Health
& Environment Department dated February 24, 1988 covering
Truckers #1 and Truckers #2 brine wells ("Settlement
Agreement")

Dear Ms. Nelson:
As you requested, we are submitting the following documents:

1. Letter from Maddox, Renfrow & Saunaers, setting forth
our position concerning the requirements set forth in
the Settlement Agreement

2, Letter from William D. Walton, Vice President-Finance of

Unichem International, Inc., concerning the financial
assurances for the hydrogeologic investigation

After your review of this material, please contact me or Scotty
Holloman at Maddox, Renfrow & Saunders to discuss the position of
the Environmental Improvement Division.

Yours very truly,

Wayne Price
Staff Engineer

Xxc: John Parker
Maddox, Renfrow & Saunders

UNICHEM INTERNATIONAL INC.
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May 5, 1988 O e

Home Office 707 N. Leech, P.O. Box 1499/ Hobbs, NM 88240 / Ph. 505/393-7751,

Ms. Gini Nelson

Assistant General Counsel

New Mexico Health and
Environment Department

P.0. Box 968

Santa Fe, NM 87504-0968

SUBJECT: TRUCKERS #1 AND TRUCKERS #2
Dear Ms. Nelson:

In response to your letter of April 28, 1988, both copies of the Amendment to
Settlement Agreement have been signed, and one copy is enclosed herewith for
your records. Please note that a correction has been made on the Agreement to
show the correct spelling of Mr. Britton's last name, i.e., Britton, rather
than Brutton.

Also enclosed for the EID's review are revised cost estimates for the plugging
and abandonment plans for Truckers #1 and Truckers #2. Please be aware that
the estimates have been revised to reflect more realistic values; as such, the
cost figures now represent true cost and weighted averages based on discussion
with other brine well operators in the area. As indicated in the estimates,
the prices quoted have been obtained from local companies.

Thank you for your assistance in this matter. Please contact me if you have
any questions about the enclosed documents.

Sincerely,

UNICHEM INTERNATIONAL INC.

Wayne Price
Staff Engineer

LWP:mns
Enclosures

cc: Richard Brakey, Rowland Trucking
John Parker, New Mexico E.I.D.

UNICHEM INTERNATIONAL INC.
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AMENDMENT TO SETTLEMENT AGREEMENT BETWEEN THE ENVIRONMENTAL
IMPROVEMENT DIVISION AND UNICHEM INTERNATIONAL, INC., SIGNED
BY THE PARTIES ON FEBRUARY 24, 1988 AND FEBRUARY 17, 1988,
RESPECTIVELY

By mutual agreement, the parties to the above-captioned
Settlement Agreement enter into the following agreement
amending the above-captioned Settlement Agreement:

1. Paragraph l.c. of the Schedule of Compliance is
amended to read as follows:

Unichem International, Inc. shall submit to EID
completed, adequate financial assurances pursuant
to Section 5.210.B.17 of the Commission Regulations
(other than the most recent annual financial
statement submitted to EID) at the earliest date
that they are completed, but no later than June 6,
1988.

2. Paragraph 1.d. of the Schedule of Compliance is
amended to read as follows:

EID shall review the materials submitted under
paragraph 1l.c. and shall either approve the
materials or will notify Unichem International,
Inc. of the materials' inadequacies on or before
June 20, 1988.

3. Paragraph 1l.f. of the Schedule of Compliance is
amended to read as follows:

The EID Director shall approve or disapprove the
discharge plan application on or before July 20,
1988,

This Amendment to the Settlement Agreement is effective when
signed by all parties to this Settlement Agreement.

FOR UNICHEM INTERNZ2
10/

YFEGXK BRITTON ~ MICHAEL J.BURKHART
Director, EID

May 5, 1988 A;ﬁiifﬂzzjavgigjga

%%M DA%M Nl o —

AMES M. GINI NELSON
ddo%+TRenfrow & Sald ASS%/ Ge %?ggunsekf
/T
DATE May 5, 1988 DATE 1[ /

Attorney's signature not required
for Settlement Agreement.

TIONAL, INC. FOR ENVIRONMENTAL
I % algg,
e -
i . ¢ A




REVISED COST ESTIMATE FOR TRUCKERS #1

(REFERENCE: Permit Submittal #3, Dated 12/11/87)

The following information represents a detailed breakdown on the cost that
would be incurred by Unichem International if the brine well required plugging
and removal of all associated equipment.

ESTIMATE

0ilfield service unit (pulling unit): $ 750.00%*
~-pull tubing; re-enter hole and set

bridge plug; cement pump truck (stand-by

time required - 1/2 day)

Oilfield service unit (pulling unit): $§ 750.00%*
~~dismantle well head; set P&A marker
(1/2 day time required)

*The above prices were quoted by X-Pert Well Service Company located in Hobbs,
New Mexico.

One 7-5/8" bridge plug at $1,500 $ 1,500.00%*
*xPrice quoted by Packer Sales & Rental located in Hobbs, New Mexico.

Set one cement plug above bridge S 4,500.00%*x
plug using Class C neat cement (includes

cement cost [bottom-to-top], time and

labor for pump truck and driver

*x*Price quoted by Balliburton located in Hobbs, New Mexico.
Remove and relocate the following a total distance of 20 miles: - N/C - *%xxx

——two 1,000 bbl tanks and three 400 bbl tanks
--300' miscellaneous pipes and valves

—--one pump and house

--miscellaneocus electrical conduit and wire
~--three—-phase power service (power company)
--two concrete unloading pads

*xxx*Local salvage company will remove all equipment at no cost for possession
of equipment.

TOTAL ESTIMATED COST: $§ 17,500.00




REVISED COST ESTIMATE FOR TRUCKERS #2
(Reference: Permit Submittal #3, Dated 12/15/87)

The following information represents a detailed breakdown on the cost that
would be incurred by Unichem International if the brine well required plugging
and removal of all associated equipment.

ESTIMATE

Oilfield service unit (pulling unit): $  750.00%*
--pull tubing; re-enter hole and set bridge plug:;
cement pump truck (stand-by time required - 1/2 day)

Oilfield service unit (pulling unit): 3 750.00%*
--dismantle well head; set P&A marker
(1/2 day time required)

*The above prices were quoted by X-Pert Well Service Company located in Hobbs,
New Mexico.

One 7-5/8" bridge plugs at $1,500 $ 1,500.00%*=*
**Price quoted by Packer Sales & Rental located in Hobbs, New Mexico.

Set one cement plug above bridge plug using S 4,500.00%%x
Class C neat cement (includes cement cost

[bottom~to-top], time and labor for pump

truck and driver

*Price quoted by Halliburton located in Hobbs, New Mexico.
Removal of miscellaneous equipment: - N/C - *%*xx

400' underground piping

Miscellaneous above-ground pipe
Miscellaneous electrical conduit and wire
Three-phase power service (power company)
1-30" X 100' concrete unloading pad

1-10' X 20' X 10" sump

1-10,000 bbl storage pit and liner

**x**l,ocal salvage company will remove all equipment at no charge for possession
of equipment.

Fill and cémpact: $ 3,500.00 %
--2,000 yards fill dirt @ $3/yard
--166 loads @ $38/load

# The above price was quoted by Standard Welding & Construction Company located
in Eunice, New Mexico.

TOTAL ESTIMATED COST: $ 11,000.00
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UNICHEM

INTERNATIONAL

Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

June 29, 1988

Ms. Gini Nelson

Assistant General Counsel

New Mexico Health and
Environment Department

P. 0. Box 968

Santa Fe, NM 87504-0968

Re: Truckers #2 - Financial Assurance/Letter of Credit
Dear Ms. Nelson:

Per your request, the following information is to tie the Letter of Credit
issued to you from Barclays Bank in New York to the Truckers #2 Brine Station.

Irrevocable Standby Letter of Credit #810049

Issued By: Barclays Bank
75 Wall Street

New York, NY 10265
Dated: Effective June 1, 1988
Discharge Plan #371 (EID # DP-371)

Location of Well: Sec 33, T18S, R38E, Broadway Place,
Hobbs, New Mexico

Amounts Assured: $11,000 (U.S. $)
[Eleven Thousand Dollars & No/100---]

Sincerely,
UNICHEM INTERNATIONAL INC.

Qappe [frun

Wayne Price
Staff Engineer

LWP:mms

UNICHEM INTERNATIONAL INC.




Barclays Bank PLC
75 Wall Street
New York, N.Y. 10265

June 6, 1988

ENVIRONMENTAL IMPROVEMENT DIVISION OF THE
NEW MEXICO HEALTH AND ENVIRONMENT DEPARTMENT
P.O. Box 968

Santa Fe, New Mexico 875040968

IRREVOCABLE STANDBY LETTER OF CREDIT NO. 810049
Gentlemen:

In accordance with instructions received from accreditor, we
hereby issue in your favor an Irrevocable Standby Letter of
Credit No. 810049 in your favor, at the request and for the
account of Unichem International, Inc., P.0O. Box 1499, Hobbs,
New Mexico 88240, up to an aggregate amount of US$11,000.00
(United States Dollars Eleven Thousand), available upon
presentation by you of;

1. Your sight draft, bearing reference to this Letter of
Credit, No. 810049; and.

2. Your signed statement reading as follows: "I certify
that the amount of the draft is payable pursuant to
regulations is%ued under authority of the New Mexico Water
Quality Act, 74-6-1 et seq. NMSA 1978.

This Letter of Credit will be drawn on to cover plugging and
abandonment cost._arising. from..the dnjection well(s) -identified-
below in the amount of (United States Dollars Eleven Thousand)
$11,000.00 annual aggregate:

(List for each well: the New Mexico discharge plan number,
and the name and address of each well. If coverage is
different wells, the type of coverage applicable to each
well must be indicated.)

This Letter of Credit is effective as of June 1, 1988 and shall
expire on June 1, 1989, but such expiration date shall be
automaticallly extended for a period of one year on June 1,
1989 on each successive expiration date, unless, at least 120
days before the current expiration date, we notify both you and
Unichem International, Inc. by certified mail that we have
decided not to extend this Letter of Credit beyond the current
expiration date. In the event that you are so notified, any
unused portion of the credit shall be available upon
presentation of your sight draft for 120 days after the date of
receipt by both you and Unichem International, Inc., as shown
on the signed return receipts.

Whenever this Letter of Credit is drawn on under and in
compliance with the terms of this credit, we shall duly honor
such draft upon presentation to us, and we shall deposit the
amount of the draft directly into the standby trust fund of
Unichem International, Inc., in accordance with your
instructions.

This credit is subject to the Uniform Customs and Practice for
Documentary Credits (1983 Revision), International Chamber of
Commerce, Publication No. 400.

Yours faithfylly,

son Bernardo Pam#ld Seeley
uthorized Signature /ﬁuthorized Signatur




BARCLAYS BANK PLC
75 Wall Street
New York, NY 10265

June 30, 1988

Beneficiary:

STATE OF NEW MEXICO

¢/o0 DIRECTOR, ENVIRONMENTAL IMPROUEMENT DIVISION
P.O. Box 968 T

Santa Fe, New Mexico 87504--0968

Accreditor:

UNICHEM INTERNATIONAL, INC.
707 North Leech

P.O. Box 1499

Hobbs, New Mexico 88240

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT NO. 810049 DATED June 6,
1988

Gentlemen:

We advise that the above mentioned credit has been amended as follows:

Beneficiarys name to now read State of New Mexico -~ —-— o T T

c/o Director, Environmental
Improvemnet Divison

P.O. Box 968

Santa Fe, New Mexico 87504-0968

Replace paragraph (List for each
well.............. indicated.)

to now read Truckers #2 Brine Station (Sec 33,
T18S, R38E, Broadway Place, Hobbs.
DP-371)

All other terms and conditions remain unchanged. This letter forms an
integral part of the Letter of Credit and is to be attached to the
original advice.

Yours faithfully,

BARCLAYS BANK PLC

-

&, ~

Authorized Signature Autharized Signature
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STANDBY TRUST AGREEMENT

Trust Agreement, the "Agreement", entered into as of June 29
1988, by and between Unichem International Inc., a New Mexico Cor-
poration, the "Grantor", and United Bank of Lea County, a national

bank, the "Trustee"

' Whereas, the New Mexico Water Quality Comtral Commission, "WQCC,"
- has established certzin regqulations applicable to the Grantor, requiring
-that an owner or cperator of an imjection well shall provide assurance
‘that funds will be available when needed for plugging and abandanmernt of
. the injection well,

Whereas, the Grantor has elected toes:a.bb.sh a trust to provide
all or part of such financial assurance for the facility(ies) identified
herein,

Whersas, the Grantor, acting through its duly authorized officers,
_has selected the Trustss to be the trustee under this agresement, and the
Trustee is willing to act as trustee,

Now, thersfors, the CGrantor and the Trustss agree as follows:

Section 1. Definitions. As used in this Agreement:

(2) The term "Grantor" means the owner or operator who enters ..

-

(B) The term "Trustee" means the T*'us:ae Wno enters into this

Agreement and any ‘successor Trustee

(c) the terms "facility" or "ac-’vn.ty" mean any underground
injection well or any other facility or activity that is subject to
regulation under the Underground Imjection Control Program of the New
Mexico Environmental Improvement Division, "EID", an agency of the State
of New Mexico.

into this agreement and any successors or assigns of the Grantor;

Section 2. Idenmtification of Facilities and Cost Estimates. This
Agreement pertains to the facilities and cost estimates identified on
Attachment A (on Attachment A, for each facility list the name, address,
and the current plugging and abandonment cost estimate, or portions
thereof, for which financial assurance is demonstrated by thi

Agreement].

Secttion 3. Establishment of Fund. The Grantor and the Trustee
hersby establish a trust fund, the "Fund," for the benefit of EID. The
Grantor and the Trustee imtend that no third party have access to the
Fund except as hersin provided. The Fund is established initially as
consisting of the property, which is acceptable to the Trustee,
described in Attachment B. Such property and any other property
~ subsequently transferred to the Trustee is referred to as the Fund,
.. tcgether with all earmings and profits thereon, less any payments or

 distibutions made by the Trustes pursuant to this Agreement. The Fund.

shall be held by the Trustee, IN TRUST, as hersinafter provided. The

-] -

’ .




Trustee shall not be responsible nor shall it undertake any
responsibilities for the amount or adegquacy of, nor any duty to collect

from the Grantor, any payments necessary to discharge any liabilities of
the Grantor established by EID.

Section 4. Payment for Piugging and Abandonment. The Trustee
shall make payments from the Fund as the EID Director shall direct, in
writing, to provide for the payment of the costs of plugging and
abandonment of the injection wells covered by this Agreement. The
Trustee shall reimpurse the Grantor or cther persons as specified by the
EID Director from the Fund for such expenditures in such amounts as the
EID Director shall direct in writing. In addition, the Trustee shall
refund to the Grantor such amounts as the EID Director specifies in
writing. Upon refund, such funds shall no longer constitute part of the
Fund as defined herein. -

Section 5. Payments Comprising the Fund. Payments made to the
Trustee for the Fund shall consist of cash or securities acceptable to

the Trustze.

Section 6. Trustee Management. The Trustee shall invest and
reinvest the principal and income of the Fund and keep the Fund invested
as a single fund, without distinction between principal arid income, in
accordance with general investment policies and guidelines which the
Grantor may communicate in writing to the Trustee from time to time,
subject, however, to the provisions of this Section. In investing,

" reinvesting, exchanging, selling, and managing the Fund, the Trustee .
" shall discharge his duties with respect to the trust fund solely in the
" interest of the beneficiary and with care, skill, prudence, and
diligence under the circumstances then prevailing which persons of
prudence, acting in a like capacity and familiar with such matters,
would use in the conduct of an enterprise of a like character and with
like aims; except that

4 (a) Securities or other
obligations of the Grantor, or any cther owner or operator of the
facilities, or any of.their affiliates as defined in the Investment
Company Act of 1940, as amended, 15 U.S.C. 80a-2(a), shall not be
acquired or held, unless they are secunm.es or cther cbligations of the
" Federal or a State government; -

(b) The Trustee is authorized
~ to invest the Fund in time or demand deposits of the Trustee, to the
. extent insured by an agency of the Federal or State government; and

(c) The Trustee is authorized
to hold cash awaiting J.nvestment or distribution uninvested for a
- reasonable time and without liability for the payment of interest
thereon. v

Section 7. Commingling and Investment. The Trustee is expressly
authorlzed in its discretion:

.-2_




(a) To transfer from time to
time any or all of the assets of the Fund to any common, commingled, or
collective trust fund created by the Trustee in which the Fund is
eligible to participate, subject to all of the prmlslons thereof, to be
' ccmmmgled with the assets of: cther trusts participating therein; and

' (b) To purchase shares in any

investment company registered under the Investment Company Act of 1340,
15 U.S.C. 80a~1 et seq., including one which may be created, managed,
underwritten, or to which investment advise is rendered or the shares of
which are sold by the Trustee. The Trustee may vote such shares in its
discretion.

Section 8. Express Powers of Trustee. Without in any way
limiting the powers and discretions conferred upon the Trustee by the
- other provisions of this Agreement or by law, the Trustee is expressly
"~ authorized and empowered:

(2) To sell, exchange, convey,
transfer, or ctherwise dispose of any property held by it, by public or
private sale. No person dealing with the Trustee shall be bound to ses
to the application of the purchase money or to inguire into the validity
or expediency of any such sale or other disposition;

: (b) To make, execute,
acknowledge, and deliver any and all documents of transfer and

conveyance and any and all cther instruments that may be necessary or .

appropriate to carry out the powers herein granted;

(c) To register any securities
held in the Fund in its ocwn name or in the name of a nominee and to hold
any security in bearer form or in book emtry, or to combine certificates
representing such securities with certificates of the same issue held by
the Trustee in cther fiduciary capacities, or to deposit or arrange for
the deposit of such securities in a qualified central depocsitary even
though, when so depeosited, such securities may be merged and held in
bulk in the name of the nominee of such depcsitary with other securities
deposited therein by ancther person, or to deposit or arrange for the
deposit of any securities issued by the United States Government, or any
agency or instrumentality therecf, with a Federal Reserve bank, but the
bocks and records of the Trustee shall at all times show that all such
securities are part of the Fund:

(d) To deposit any cash in the
Fund in interest-bearing accounts maintained or savings certificates
issued by the Trustee, in its separate corporate capacity, or in any
cther banking institution affiliated with the Trustee, to the extent
insured by an agency of the Federal or State government; and

(e) To compromise or ctherwise
adjust all claims in favor of or against the Fund.

Section 9. Taxes and Expenses. All taxes of any kind that may be
. -3-




assessed or levied against or in respect of the Fund and all brokerage
commissions incurred by the Fund shall be paid from the Fund. All cther
expenses incurred by the Trustee in connection with the administration
of this Trust, including fees for legal services rendered to the
Trustee, the compensation of the Trustee to the extent nct paid directly
by the Gra.ntor, and all cther procver charges and dlsbursements of the
Trustee shall be paid from the Fund.

Section 10. Annual Valuation. The Trustee shall annually, at
least 30 days prior to the anniversary date of establishment of the
Fund, furnish to the Grantor and to the EID Director a statement
confirming the value of the Trust. Any securities in the Fund shall be
‘valued at market value as of no mere than 60 days prior to the
anniversary date of establishment of the Fund. The failure of the
Grantor to object in writing to the Trustee within 90 days after the
statement has been furnished to the Grantor and the EID Director shall
constitute a conclusively binding assent by the Grantor, barring the
Grantor from asserting any claim or liability against the Trustee with
respect to matters disclosed in the statement.

Section 11. Advise of Ccunsel. The Trustee may from time to time
consult with counse_., who may be counsel to the Grantor, with respect to
any question arising as to the construction of this Agreement or any
action to be taken hersunder. The Trustee shall be fully protected to
the extent permitted by law, in acting upon the advise of counsel.

Section 12. Trustee Compensation. The Trustee shall be entitled
to reasonable compensation for its services as agresd upon in wntmg
 from time to time with the Grantor.

Section 13. Successor Trustee. The Trustee may resign or the
Grantor may replace the Trustee, but such resignation or replacement
shall not be effective until the Grantor has appointed a successor
trustee and this successor accepts the appointment. The successor
trustee shall have the same powers and duties as those conferred upon
the Trustee hereunder.. Upon the successor trustee's acceptance of the
appointment, the Trustee shall assign, transfer, and pay over to the
successor trustee the funds and properties then constituting the Fund.
If for any reason the Grantor cannct or dees nct act in the event of the
. resignation of the Trustee, the Trustee may apply to a court of
competent jurisdiction for the appointment of a successor trustee .or for
instructions. The successor trustee shall specify the date on which it
assumes administration of the trust in a writing sent to the Grantor,
the EID Director, and the present Trustee by certified mail 10 days
befcre such change becomes effective. Any expenses incurred by the
Trustee as a result of any of the acts contemplated by this Section
shall be paid as provided in Section 9.

Section 1l4. Instructions to the Trustee. All orders, requests,
‘and instructions by the Grantor to the Trustee shall be in writing,
- signed. by such perscns as are designated in Attachment A or such cther
designees as the Grantor may designate by amendment to Attachment A.
The. Trustee sha.u be fully protected in acting without inguiry in
-4-
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accordance with the Gramtor's orders, requests, and instructions. All
orders, requests, and instructions by the EID Director to the Trustee
shall be in writing, signed by the EID Director, or his designee, and
the Trustee shall act and shall be fully protected in acting in
accordance with such orders, requests, and instruction. The Trustee
shall have the right to.assume, in the absence of written notice to the
contrary, that no event: constltutmg a change or a termination of the
authority of any person to act on behalf of the Gramtor or EID hersunder
has occurred. The Trustee shall have no duty to act in the absence of
such orders, requests, and instructicns from the Grantor and/or EID,
except as provided for herein.

Section 15. Notice of Nanpayment. The Trustee shall ncotify the
.Grantor and the EID Director, by certified mail within 10 days following
the expiration of the 30-day period after the anniversary of the
‘establishment of the Trust, if no payment is received from the Grantor
‘during that period. After the pay-in periocd is completed, the Trustee
'shall not be required to send a notice of nonpayment.

Secticn 16. Amendment of Agreement. This Agreement may be amended
by an instrument in writing executed by the Grantor, the Trustee, and
the EID Dirsctor, or by the Trustee and the EID Director if the Grantor
‘ceases to exist.

: Section 17. Irrevecability and Termination. Subject to the right
of the parties to amend this Agreement as provided in Section 16, this
-Trust shall be irrevecable and shall continue until terminated at the
written agresment of the Grantor, the Trustee and the EID Director, or
by the Trustee and the EID Director, if the Grantor ceasaes to exist.
Upon termination of the trust, all remaining trust property, less final
tz'us administration expenses, shall be delivered to the Grantor.

Section 18. Immunity and Indemnification. The Trustee shall not
incur personal liability of any nature in connection with any act or
omission, made in gocd faith, in the administration of this Trust, or in
carrying cut any directions by the Gramtor or the EID Director issued in
accerdance with this Agreement. The Trustee shall be indemnified and
saved harmless by the Grantor or from the Trust Fund, or bcth, from and
against any personal liability to which the Trustee may be subjected by
. reason of any act or conduct in its official capacity, including all
| expenses reasonably incurred in its defense in the event the Grantor
- fails to provide such defense.

Section 19. Choice of Law. This Agreement shall be administered,
construed, and enforced according to the laws of the State of New
Mexico.

Section 20. Interpretation. As used in this Agreement, words in
the singular include the plural and words in the plural include the
singular. The descriptive headings for each Section of .this Agreement
. shall not affect the interpretation or the legal efficacy of this

Agreement.




In Witness Whereof the parties have caused this Agreement to
be executed by their respective officers duly authorized and their
corporate seals to be hereunto affixed and attested as of the date
first above written.

W. A LJalta

Signature of Grantor

By: W.D. Walton, y.PLFFinance

Attest: j/,a?@w ,ﬁﬁ,w/-

[Titla] Wayne Prﬁce, Staff Engineer

[Seal]

w%m

Signature of Trustee
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CERTIFICATE OF ACKNOWLEDGMENT

State of
New Mexico
County of
Lea
On this 29th day of June , 19 88 , before me personally
came William D. Walton to me known, who, being by me duly sworn,
did depose and say that he/she resides at 101 W. Baja, Hobbs, New Mexico ,
that he/she is Vice President-Finance of Unichem International Inc. , the

corporation described in and which executed the above instrument; that
he/she knows the seal of said corporation; that the seal affixed to
such instrument is such corporate seal; that it was so affixed by order
of the Board of Directors of said corporatig) and that he/she signed

his/her name thereto by like order. 7
, , Mae M. Small

fotdry Public in and. for the
State of New Mexico ‘

My Commission Expires July 30, 1988
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BARCLAYS BANK PPLC
Qffice:

"ATTACHMENT A"

L.C # «For Bank Use Oniy:

APPLICATION AND AGREEMENT

FOR STANDBY LETTER OF CREDIT May 31, 88

Please issue for our account an irrevocable standby letter of credit uader the terms and coaditivas set foeth below.

Letter of credit o be notified 10 beneficiary by:

X Airmuail (I Telex ur uther teletransmission

Rencliciary 1 full aume and addres): Apphicant tutt name and address.:

Environmental Improvement Division of the Unichem International Inc. ** (**See additional

New Mexico Health and Environment Department 707 North Leech reference below)

P.0. Box 968 P.0. Box 1499
Santa Fe, New Mexico 87504-0968 Hobbs, New Mexico 88240

To be odvived through. Amount in words und figures tspecify currency =

Ms. Gini Nelson, Assistant General Counsel

Office of General Counsel

Health and Environment Department $ 11,000.00 (U.s. S)

P.0. Box 968

Santa Fe, New Mexico 87504-0968 Eleven Thousand Dollars & No/100~---
Tas tial Dvawings. Dt and Place of Expiry:
3 Permitted r} Prohibited June 1, 1989

Available by drafis drawn on vou or vour correspondents at sight accompunicd by the following documents:
H{x] Bencficiary's signed statement as {ollows (specify exact wonding):

" T certify that the amount of the draft {s payable pursuam:. to regulations issued under authority of the
New Mexico Water Quality Act, §74-6-1 et seq. NMSA 1978, "

**Additional Reference Note with respect to Applicant: Truckers #2 Brine Station
(Sec 33, T18S, R38E, Broadway Place,
Hobbs. DP-371)

1 Orher (specify exact wording:




Seectal Instructions:
{2 Letter of Credit to be i form attached (subiect w vour approvals
C Other:

In considuration of vour issuing vour irrevocable siandby letter of credit cherenatier called the “Crednt”™ - sabsiantiath: in aceordunce with the
foreguing applicaton. we. the undersigned Guintly and severally il inure (138 oner. hereby 1a) agree 10 the provisions ser forth an the following

pagcs hereol and thragree 1o pav the following fees and commissions for the esiablishment of the Credi  plus any customary commission Jor any
increase. extension. renewal. amendment or transfer of the Crediir:

Issuance fee: S : Commission of § _ ar at

“ per annum un the undrawn portion of
the Credit: Qther:

SimQn U.S. Holdings Inc. Unichem International Inc.

Nuame ul Applicang Name of Applicant
va ,(9 MM , William D. Walton
Tuie: Vice President-Finance
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Barclays Bank PLC

75 Wall Street

New York, N.Y. 10265

"ATTACHMENT B"

June 6, 1988

ENVIRONMENTAL JIMPROVEMENT DIVISION OF THE
NFEW MEXICO HEALTH AND ENVIRONMENT DEPARTMENT
P.O. Box 968

Santa e, New Mexico 875%04-0968

IRREVOCABLE STANDBY LETTER OF CRERIT NO. 810049
Gentlemen:

In accordance with instructions received from accreditor, we
hereby dissue in your favor an Irrevocable Standby Letter of
Credit No. 810049 in your favor, &t the request and for tihe
account of Unichem International, Inc., P.0O. Box 1499, Hobbs,
New Mexico 88240, up Lo an aggregate amount of US$11,000.00
(United States Dollars Lleven Thousand), available upon
presentation by you of:

1. Your sight draft, bearing reference to this Letter of
Credit, No, 810049 ; and.

2. Your signed statemaent reading as follows: "X certify
that the amount of the draft is payvable pursuant to
regulations dssued under authority of the New Mexico Water
Quality Act, §/0-6-1 vt seg., NMSA 1978,

This Letter of Cradit will be drawn on to cover plugging and
abandonment cost arising from the injection well(s) identified
below in the amount of (United States Dollars Eleven thousand)
$11,000.00 annual aggregate:

(List for each well: the New Mexico discharge plan number,
and the name and address of each well, 1f coverage is
different wells, the Lype of coverage applicable to each
well must be indicated.)

This Letler of Credit is effective as of June 1, 1988 and shall
expire on June 1, 1989, bul such expiration date shall be
automaticallly extended for a period of one vear on June 1,
1989 on wach successive expiration date, unless, at least 120
days before the current expiration date, we notify both you and
Unichem International, Inc. by certified mail that we have
decided not to extend this Letter of Credit beyond the current
expiration date. In the event that you are so notified, any
unused portion of the credit shall be available upon \
presentation of your sight draft for 120 days atter the date of
receipt by both yvou and Unichem International, Inc., as shown
on the signed return receipts.

Whenever this Letter of Credit is drawn on under and in
compliance with the terwms of this credilt, we shall duly honor
such draft upon presentation to us, and we shall deposit the
amount of the draft directly into the standby trust fund of
Unichem International, Inc., din accordance with your
instructions.

This . credit is subject to the Uniform Customs and Practice for
Documentary Credits (1983 Revision), International Chamber of
Commerce, Publication No. 400.

Yours faithfully,
p . PLC

NeAdswon Bernardo
Yuthorized Signature




Post Office Box 968 ' GARREY CARRUTHERS
Santa Fe, New Mexico 87504-0968 Governor

ENVIRONMENTAL IMPROVEMENT DIVISION

] CARLA L. MUTH
Michael J. Burkhart Secretary

Director

NEW MEXICO

HEALTH ano ENVIRONMENT

DEPARTMENT

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

RECEIVED

July 19, 1988 JUL 2 2 s
. LEGAL
James H. Brutton, President -

Unichem International, Inc.
P.0. Box 1499
Hobbs, NM 88240

RE: Approval of DP-370 and DP-371

Dear Mr. Brutton:

Pursuant to the Settlement Agreement entered into by Unichem International,
Inc. (Unichem) and the Environmental Improvement Division (EID) on February
24, 1988, as amended May 5, 1988, EID has reviewed all financial assurance
materials submitted by Unichem, and hereby certifies that it has found these
financial assurances to be adequate. This terminates Unichem's obligations
under the Settlement Agreement.

The applications for renewal of discharge plans DP-370 and 371 for Trucker's
#1 and Trucker's #2 respectively in Lea County, New Mexico are hereby approved.
The approved discharge plan renewals consist of the materials dated September
17, and 22, 1987; December 22, 1987; March 17, 1988; May 5, 1988, May 17,

1988; June 6, 1988; June 29, 1988; June 30, 1988; and July 7, 1988, plus

the information and materials submitted as part of the original discharge

plan approved December 18, 1982.

The discharge plan renewal applications were submitted pursuant to Section
3-106 of the New Mexico Water Quality Control Commission Regulations. It
is approved pursuant to Section 3-109. Please note Subsections 3-109.E.
and 3-109.F., which provide for possible future amendment of the plan.
Please be advised that the approval of this plan does not relieve you of
liability should your operation result in actual pollution of surface or
ground waters which may be actionable under other laws and/or regulations.

Monitoring and reporting shall be as specified in the discharge plan and
supplements thereto. These requirements are summarized on the attached
sheets. Any inadvertent omissions from this summary of a discharge plan
monitoring or reporting requirement shall not relieve you of responsibility
for compliance with that requirement.

EQUAL OPPORTUNITY EMPLAYER



JRMES H. BRUTTON
July 19, 1988
Page 2.

Pursuant to Subsection 3-109.G.4., these plan renewals are for a period
of five years. This approval will expire July 18, 1993, and you should
submit an application for a new approval in ample time before that date.

On behalf of the staff of the Ground Water Section I wish to thank you for
your cooperation during these discharge plan reviews.

incerely,

Michael rkhart
Director

MB:JP:mc
cc: Garrison McCaslin, EID District IV Manager, Roswell

Wayne Price, Unichem Staff Engineer
Gini Nelson, HED Office
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certified public accountants
A PROFESSIONAL CORPORATION

ACCOUNTANTS' REPORT

The Board of Directors
Unichem International Inc.
Hobbs, New Mexico

We have examined the consolidated balance sheet of Unichem International,
Inc. and subsidiaries as of December 31, 1987, and the related consolidated statements
of income and changes in stockholders' equity and financial position for the year then
ended. OQur examination was made in accordance with generally accepted auditing
standards and, accordingly, included such tests of the accounting records and such
other auditing procedures as we considered necessary in the circumstances.

As disclosed in the Summary of Significant Accounting Policies, the Company

V//fécords as a "Premium on acquisition of subsidiary companies" the purchase costs in

excess of the net tangible assets as carried by the subsidiary companies. This
premium is not allocated to assets based on fair value at time of acquisition and is
not depreciated or amortized as 1is required by United States generally accepted
accounting principles.

As disclosed in Note 7, the Company's investment and equity in earnings of a

Mexican corporation are restated to record the effect of currency fluctuations using a

thod to conform with Unichem International, Inc.'s parent company but not United

States generally accepted accounting principles. The effect of the currency exchange

rate fluctuation during the year was used in revaluation of the Company's 40% equity
in the net assets of its subsidiary.

In our opinion, except for the effect of the items described in the
preceding paragraphs, the accompanying balance sheet and statement of income present
fairly the consolidated financial position of Unichem International, Inc. at December
31, 1987 and the results of its operations and changes in financial position for the
year then ended, in conformity with generally accepted accounting principles applied
on a basis consistent with the preceding year.

The 1986 financial statements were reviewed by us and our report thereon,
dated February 19, 1987, stated that we were not aware of any material modifications
that should be made to those statements for them to be in conformity with generally
accepted accounting principles with the exception of the matters described in the
preceding paragraphs. However, a review is substantially less in scope than an audit
and does not provide a basis for the expression of an opinion on the financial
statements taken as a whole,

Hobbs, New Mexico U%Mm /L%l/ &-
February 5, 1988 ) V4 D? ¢

107 SOUTH DALMONT P. O. DRAWER 220 HOBBS, NEW MEXICO 88240 PHONE {505} 393-4171 - 393-2171
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UNICHEM INTERNATIONAL INC.
CONSOLIDATED BALANCE SHEETS

;7§¢éz

(] it
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ASSETS
December 31, i
. 1987 1986 e
Current assets: I
Cash § 501,615 § 550,701 "R
Accounts receivable: ,
Trade accounts, net of allowance for
doubtful accounts of $192,426 in 1987
and $175,905 in 1986 3,068,120 3,064,724
Receivable from related companies (Note 2) 50,000 -
Inventories (Note 1) 2,245,784 2,390,953
Prepaid expenses 316,256 589,174
Notes receivable (Note 3) 178,750 188,584
Accrued interest receivable 14,943 -
Total current assets 6,375,468 6,784,136
Investments and other assets: , ﬁf
Premium on acquisition of subsidiary m£g~'£ .
companies (Note 6) +1m84NoY (nakm%%"%‘* 75 Cf 7 7,946,485 6,561,781
Equity in securities of related companies (Note 2) 1,318,948 1,366,973
Non-current_portion of notes receivable (Note 3) 240,993 296,902
9,506,426 8,225,656
Property and equipment, at cost:
Land -o~ 463,739 463,739
Buildings +2,03/ 2,648,628 2,646,497
Automotive equipment +¢432%93> 9,018,991 8,588,054
Processing, Taboratory, treating and other
equipment +73G,80Y 7,125,488 6,965,684
0ffice equipment A 546,022 531,306
Leasehold improvements -3, Yy 47,157 79,621
Construction-in-progress +373709 591,448 217,639
ALY 20,441,473 19,492,540
Less accumulated depreciation and amortization 12,901,401 11,644,925
7,540,072 7,847,615
$23,421,966 $22,857,407

The accompanying accountants' report, notes and summary of accounting
policies are integral parts of the financial statements.
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LTABILITIES AND STOCKHOLDER'S EQUITY

December 31,

1987 1986
Current liabilities:
Trade accounts payable $ 723,447 $§ 639,146
Employee compensation payable 75,260 151,742
Contribution payable to emp]oyee /ﬂ;;v’ﬁ”“zz:i>
profit-sharing plan féﬁg%‘ - 540,439 -
urrent portion of_lang-term debt (Note 5) 92,889 84,084
State income taxes payable 18,546 35,220
Taxes other than income taxes 155,516 128,839
Provision for retrospective insurance
premiums and claims 201,957 -
Other payables 11,821 5,365
Total current liabilities 1,819,875 1,044,396
(, Long-term debt (Note 5) 605,841 698,730
/‘N -
/‘-———"“——‘*‘A
- ,)({7&9/
Payable to re]ated companies (Ngte 2) : ALt 1.106,619 2,611,287
CA” L’Q“" \ﬂ/Uﬁ'rL @0* o\ t"/OJfW 4 50‘/&6
( W(’@"(Y Zaposes betast—sy Yo w1987
/;/59 A.%5¢ Wﬂgﬂfééﬁ:’/[’”
Stockholder's equity (Note 9): 1946 -
Common stock =
Authorized
Issued 100,000 7,074,659
Capital in excess of par value 7,958,289 -
Retained earnings 11,831,342 12,049,613
19,889,631 19,124,272
Less treasury stock, at cost - 621,278
y 1£% 637 19,889,631 18,502,994
g %w‘jj% $23,421,966  $22,857,407
’g‘o,,qwuﬁ’ “aivides ’;g' e
/,u- o _aeef e ig/ ”’“/Twsz o
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UNICHEM INTERNATIONAL INC.

CONSOLIDATED STATEMENTS OF INCOME

Sales
Cost of sales

Gross margin on sales

Operating expenses:
Selling, general and administrative expenses
Depreciation and amortization
Operating leases and rentals

Income from operations

Other income (expense):
Interest income
Gain on sale of equipment
Miscellaneous income
Interest expense

Income before equity in income of
related company

Equity in net income of related company before
income taxes (Note 7)

Income before income taxes

Equity in income taxes of related company
Federal income taxes

State income taxes

Net income

The accompanying accountants' reports, notes a@d/;/
policies are integral parts of these financial

Year ended December 31,

1987 1986

$22,580,605  $23,087,384 [0ok
6.485.414 7.381.776
16,095,191 15,705,608
12,381,254 12,293,784
1.817.848 1,972,992
309,016 323.658
14,508,118 14,590,434
1,587,073 1,115,174
61,993 63,900
45,706 592,808
35.101 42.532
(43,983) (88.070)
98,817 611,170
1,685,890 1,726,344
133,464 172,652

1,819,3543J7b 1,898,996¢5¢;5
(64.179) 83.794)

——> (525,601)25%

(78.331) (67.135)

$ 1,151,243 3,8 1,748,067 7,07,
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UNICHEM INTERNATIONAL INC.

STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY

Balances at January 1, 1986

Foreign currency rate
fluctuation

Net income
Balances at December 31, 1986

Foreign currency rat
fluctuation %é%f\

Dividend paid

Net income

Recapitalization (Note 9)
Balances at December 31, 1987

The accompanying accountants' reports, notes and summary of accounting

Capital
stock

$7,074,659

7,074,659

7,074,659

(6,974,659)
$ 100,000

Capital in
excess of Retained Treasury
par value earnings stock
$ - $10,441,330 $621,278
- (139,784) -
- 1,748,067 -
- 12,049,613 621,278
- (117,310) -
- \q (1,032,000) -
[
- 1,151,243 -
- 12,051,546 621,278
7,958,289 (220,204) (621,278)
$7,958,289 $11,831, 342 $ -

policies are integral parts of these financial statements.
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UNICHEM INTERNATIONAL INC.

CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION

Year ended December 31,

1987 1986
Sources of working capital from operations:
Net income $1,151,243 $1,748,067
Charges to earnings not using working
capital:
Depreciation 1,817,848 1,971,311
Expiration of non-compete agreement - 1,681
Working capital provided from operations 2,969,091 3,721,059
Proceeds from sale of property, plant and
equipment 105,135 107,408
Proceeds from Agua-Treat, S.A. investment 48,025 50,928
Decrease in notes receivable 38,598
Proceeds from related company advances 4é— L ~—175573601 28,346
4,735,761 3,946,339
Applications of working capital:
Additions to property, plant and equipment f1,615,440 998,428
Reduction of long-termdebt & 92,889 84,084
Changes in foreign currency exchange rates 117,310 139,784
Reduction of related company payables v~ ;ﬁﬁwaaz*ggg;?v/ 2,490,000
Dividend paid — ;1,032,000 v~ -
Issuance of notes receivable - 335,500
Final acquisition price of Petro Treat, Inc. - 393,027
5,919,908 4,440,823
Decrease in working capital 184,147) (494,484)
Working capital at beginning of year 2139, 7807 6,234,224
Working capital at end of year .,,,,?:ﬁ‘f*'”"“"i‘iif55'5,'§§“§j”‘ $5,739,740
M‘m:ww*"‘ —— PR

The accompanying accountants' report, notes and summary of accounting
policies are integral parts of these financial statements,
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Changes in components of working capital:
Increase (decrease) in current assets
Cash
Accounts receivable
Receivable from related companies
Other
Inventories
Prepaid expenses
Notes receivable
Accrued interest receivable

(Increase) decrease in current liabilities:
Trade accounts payable
Employee compensation payable

ﬁ 'Contribution payable to employee profit-sharing plan

Current portion of long-term debt
State income taxes payable
_Taxes other than income taxes
Provision for retrospective insurance
premiums and claims
Other payables

Year ended December 31,
1987 1986

$ (49,086) $ (374,066)

3,396 (1,227,396)

50,000 (40,335)

- (11,910)

(145, 169) (493,720)

(272,918) 93,957

(9,834) (45,623)
14,943 -

(408,668) (2,099,093)

(84,301) 761,226
76,482 83,779
(540, 439) 663,294
(8,805) (7,970)
16,674 30,448
(26,677) 64,109
(201,957) -
__ (6,456) 9,723
(775,479) 1,604,609

Decrease in working capital . ﬁx///77;/§71;184’14;;> "~ $ (494,484)
(
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UNICHEM INTERNATIONAL INC.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
December 31, 1987 and 1986

This summary of accounting policies of Unichem International Inc. is
presented to assist in understanding the Company's consolidated financial statements.
Except as described below as "Premium on acquisition of subsidiary companies," and in
Notes 6 and 7, these accounting policies conform to generally accepted accounting
principles, and have been consistently applied in the preparation of the consolidated
financial statements.

The Company is a wholly-owned subsidiary of Simon United States Holdings
Inc.

Principles of consolidation

The consolidated financial statements include the accounts of the Company
and its wholly-owned subsidiaries (see Note 6). The equity method of accounting is
used for investments in affiliates which are more than 20% owned by the Company.

Premium on acquisition of subsidiary companies and equity in securities of related

companies

Costs in excess of the net tangible assets of companies merged under the
purchase method of accounting or reported at equity have been recorded as a premium on
acquisition of subsidiary companies. This premium is not allocated to assets based on
fair value at time of acquisition and is not depreciated or amortized. This policy is
not in accordance with United States generally accepted accounting principles which
require acquisition costs to be allocated based on the fair market value of assets
with excess to be amortized over not more than forty years.

Inventories

Inventories are valued at cost. Cost is determined by the first-in,
first-out method. When market value is determined to be lower than cost, the
inventory is reduced to the lower value.

Depreciation and amortization

‘Depreciation and amortization of property and equipment are provided on
the straight-line and accelerated methods, Additions to property and equipment
acquired after March 1979 are depreciated on the straight-Tine method for financial
statement reporting and on declining-balance and accelerated cost recovery system
methods for income tax reporting,




Depreciation and amortization (Continued)

Estimated useful 1lives used 1in

the computation of depreciation and

amortization of property and equipment are as follows:

Buildings

10-40 years

Processing, laboratory, treating

and other equipment
Office equipment
Leasehold improvements

Income taxes

The Company files a consolidated United States Federal income tax return
with Simon United States Holdings Inc. and other members of a consolidated group.

The Company and its subsidiaries file state income tax returns on a

separate company basis.
in these consolidated financial statements,
Company by Simon United States Holdings Inc.

The Company's equity in Agua-Treat,

taxes. eep pJote

Liabilities and expenses for state income taxes are reported

based on the amount allocated to the

S.A. has been reduced by Mexican income
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UNICHEM INTERNATIONAL INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Inventories

Raw materials
Finished products

Related companies

December 31,

1987 1986

$1,154,159 $1,172,511
1,091,625 1,218,442

$2,245,784 $2,390,953

1987 Equity Receivable Payable
Unichem Minerals, Inc. ;f/ /“Té> - $ - $ 61,756"209
Agua-Treat, S.A. 42 /Z:liffj;/1,311,455 50,000 -
Wasserhund, Inc. fo2, // 7,49%4 - -
Simon United States _gﬁ%5¢5
Holdings Inc. \\\\ - - 1,044,863 y
- $1,318,948 $50,000 $1,106,619
. —
1986 ™~ //A0V¢5,7
$1,366,973 $ - $2,611,287—

Unichem Minerals,
wholly-owned subsidiaries of
under the Taws of
International Inc.
International Inc.

(Note 7).

The payable to Simon United States Holdings Inc.
advances on an unsecured credit line reported as a:ﬁgﬁ current liability’ on
Interest is not being charged by r paid to S1mon Un1te?~;é{fn/

the balance sheet,
States Holdings, Inc.

Notes receivable

104 note receivable, secured by real estate,
payable $30,000 per year plus interest

104 note receivable, secured by second mortgage
on land and building, and insurance policies
payable on demand or $2,500 per month including
interest

Other notes receivable

Non-current portion

Wasserhund Inc.

K}f
,LZZ;«rf December 31,

n1ted States Holdings Inc. are

a company organized

.” is 40% owned by Unichem

is 50% owned by Unichem

is for

J %é; &jZ?V fmf

/@éa/

1987 1986 (485
$270,000 $300,000
114,447 141,947
35,296 43,539
419,743 485,486  A24307
240,993 296,902 —o —
$178,750 $188,584  #43Y 407
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4., Employee retirement plans
The Company has a profit-sharing plan covering substantially all
employees.
The Plan was restated as of September 1, 1987 to permit:
- Pre-tax contributions by employees not to exceed 18% of basic
compensation
- Annual minimum contribution by employer of 2% of basic
compensation
- Discretionary contribution by employer as determined by its
Board of Directors
Benefits are 100% vested and distributed wupon retirement,
disability or death of the employee. Vesting of benefits for other
separations of service is graduated, based on years of participation prior to
separation. A1l nonvested funds of terminated employees are reallocated
among the other participants in the Plan. A profit-sharing trust with
A- independent trustees has been established to administer the Plan,
ﬂpwp Contributions to the Plan were $540,439 in_198Z.. No contributions were made
to the PTan in 1986, Thére is no unfunded liability.
}4 The Plan has been amended to conform with requirements of the Tax
o Equity and Fiscal Responsibility Act of 1982, the Tax Reform Act of 1984 and
the Retirement Equity Act of 1984,
5. Long-term debt
December 31, .
1987 1986 194
10% notes payable to individuals at $6,608 - -
per month including interest, balance due
November 1, 1993, secured by guarantee of JE—
Simon United States Holding, Inc. and L P,
assignment of lease ¢'$ 698,730 § 782,8l4p FsL£947
ess[current portion 92,889 84,084‘\\\74/@/
__2£,8067 e
2 gl
1' » § 605,841  $° 608,730 7Y
J
g éég Maturities of long-term debt are as follows:
,#@%ﬁa Year ending December 31,
P 1988 $ 92,889
/z’ [ 1989 102,615
¢ ' 1990 113,361
1991 125,231
1992 138,344
Thereafter 126,290
$ 698,730
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Acquisition of subsidiary

On March 1, 1985, the Company acquired 100% of the common stock of
Petro Treat, Inc. a company primarily involved in oilfield treatment of
producing oil and gas wells, The original acquisition cost was $1,290,430\\
plus additional purchase commitment as described in Note 7. The acquisition \\
has been accounted for as a purchase; and accordingly, income from operations
has been included in the consolidated financial statements from date of
acquisition.

The details of the acquisition are as follows:

Cash and other current assets $ 456,352
Less current Tliabilities 187,022 /
- £
269,330 d L
Other assets 258,225 5 £r2 7 5373
Premium on acquisition 162,875
Premium on acquisition per purchase <ii:l§§91§3°
commitment (Note 7)) 393,027
LTy PUET—
” ’ $1,683,457

The Company's policy is that acquisition costs in excess of the /
acquired subsidiary's costs of assets is recorded as "Premium on acquisition ¢
of subsidiary companies". This premium is not allocated to specific assets 47 -
based on fair value at time of acquisition and is not depreciated or 'iw*f)t»;
amortized. As disclosed in the "Summary of Significant Accounting Policies" ./ .«
this is not in accordance with United States generally accepted accounting “~,#%,,
principles which require the acquisition cost to be allocated to the fair ¢ i
market value of assets with excess to be amortized over not more than forty es% .«
years, (AN

Effect of currency translation on earnings and equity of related company

In accordance with policies of Unichem International, Inc.'s parent
company, the Company's equity in earnings of Agua-Treat S.A. (a Mexican
corporation) is converted to United States currency using the average annual
exchange rate,

The Company's 40% equity in net assets was also revalued
using the difference between the beginning and ending of year exchange rate
with the resulting adjustment of $117,310 in 1987 and $139,784 in 1986 made
directly to retained earnings. Rnpp——

Purchase commitment

As consideration for the purchase of Petro Treat, Inc., Unichem
International, Inc. entered into a deferred purchase agreement contingent
upon the financial performance of Petro Treat, Inc. over a thirty-six month
period ending December 31, 1987.

In 1986 this agreement was amended and final acquisition costs of
$393,027 were incurred.
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Stock retirement and recapitalization

The accounts of Unichem International, Inc. were restated as of
December 31, 1987 to report the allocation (pushdown) of the consideration
paid for common stock to the respective net assets acquired on the same basis
Jlgﬁgg.cqgéo11dat1on with its parent ¢ Equity and assets were restated
to repof%"?ﬁﬁs recapitalization and pusEgown as follows:

o, oo APE 1E Recap1tallzqy1on
st 077 /¥L Before and~ pushdoWn\) After
/7 S
1
Premium on acquisition of
subsidiary companies $ 6,561,781 $ 1,384,704 $ 7,946,485
[ — =
Common stock $ 7,074,659 $ 6,974,659 $ 100,000
Capital in excess of par value $ - (7,958,289) $ 7,958,289
Treasury stock $ 621,278 (621,278) § -
Retained earnings $12,051,546 - 220,204 $11,831,342
C W $1,384,700) /5, 87165

/933 i

ﬁ@‘ﬁ:i;;;ﬁ’

fﬁ'\t{i”“)
f )767 W&ﬁw"c
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UNICHEM
INTERNATIONAL

TRUCKERS #1 AND TRUCKERS #2 BRINE STATIONS

DISCHARGE PLAN PERMIT SUBMITTAL #5

Presented to:
STATE OF NEW MEXICO
Environmental Improvement Division

UNICHEM INTERNATIONAL INC.
P. 0. BOX 1499
HOBBS, NEW MEXICO 88240

Prepared by:

Wayne Price, Staff Engineer




UNICHEM

INTERNATIONAL

Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

February 16, 1988 FEDERAL EXPRESS AIRBILL # 7071127173

Gini Nelson, Assistant General Counsel
Office of General Counsel

Health & Environment Department

P. 0. Box 968

Santa Fe, New Mexico 87504-0968

John Parker

Groundwater Bureau
Environmental Improvement
Division

Health & Environment Department
P. 0. Box 968

Santa Fe, New Mexico 87504-0968

RE: Settlement Agreement for Unichem Intl's Brine Statijons as listed:

TRUCKERS 1 EID Discharge Plan 370
Location: 10 MI W of Hobbs, NM
in Lea County
Sec 1-TS 19S-R 35E

TRUCKERS 11 EID Discharge Plan 371
Location: BDW PL in Hobbs, NM
in Lea County
Sec 33-TS 18S-R 38E

Please find enclosed the following exhibits:

EXHIBIT I.  Signed Amended Settlement Agreement: Please note the original

Agreement was amended by Gini Nelson and a Telefacsimile of the "Alternate
Schedule of Compliance Language" (Exhibit I-1A) was sent to Unichem and
attached to and made part of the original document.

EXHIBIT II. Most recent Annual Financial Statement: Please note these are

1985 and 1986 Consolidated Financial Statements with Accountants' Review Re-
port ending December 31, 1986 and 1985 for Unichem International Inc., all
per Amended Schedule of Compliance Section 1.A.

UNICHEM INTERNATIONAL INC.




Gini Nelson

* Page Two

February 16, 1988

EXHIBIT III. Submittal Evidence for investigating and seeking other means of
satisfying the financial assurances required by Sec. 5-210.B.17 of the NM WQCC
Reg's.: Please find attached letter and/or letters from Daniels Insurance Corp.,
an agent for securing the appropriate surety bonds. Adequate bonds will be

listed as $16,000.00 for TRUCKERS I (DP-370) and $28,000.00 for TRUCKERS II (DP-371)
respectively.

Included in this Exhibit is a bond form initiated by Unichem Intl in order to
secure surety bonding (marked Exhibit III-1A).

Please, upon review and acceptance, execute the above mentioned documents per

your Settlement Agreement schedule and forward to Unichem Intl a copy of the
signed documents.

It is our opinion that upon review of the strong financial statement enclosed
you will accept this as our financial assurance.

Yours truly,
UNICHEM INTERNATIONAL INC.

Y i

Wayne Price
Staff Engineer

LWP: jmb
Enclosures

cc: Richard Brakey




EXHIBIT 1I
ADED PER ATTACHED - MARKED EXHI. MI-1A"

SETTLEMENT AGREEMENT

This Settlement Agreement is made by and between the Environmental
Improvement Division of the New Mexico Health and Environment
Department, and Unichem International, Inc., a New Iiexico Corporation.
This Settlement Agreement is intended to resolve all pending disputes
between the parties with regard to certain violations specified
hereinafter, and is made upon the following terms and conditions.

WHEREAS, on February 25, 1987, the New Mexico Environmental
Improvement Division (EID) requested ﬁnichem International, Inc. to
submit an application for renewal of a discharge plan pursuant to
Section 3-104 and 5-101.B.2 of the New Mexico Water Quality Control
Commission (Commission) Regulations for discharges from the brine
facility and brine well Truckers #1 located in Section 1, Township 19
South, Range 35 East, N.M.P.M., Lea County, New Mexico; and the brine
facility and brine well Truckers #2 located in Section 33, TlBS; R38E,
Lea County, New Mexico; and

WHEREAS, the Director of EID has not at this time approved a
renewal discharge plan for Unichem International, Inc.; and

WHEREAS, Unichem International, Inc. failed to satisfy the
recquirements of Section 5-101.G of the Commission Regulations by its
failure to submit a complete application for discharge plan renewal by
June 15, 1987; and

WHEREAS, neither the regulations nor an extension to discharge
without an approved discharge plan issued by the Director, nor any Court
Order, allows Unichem International, Inc. to operate '_I'ruckers #1 and

Truckers #2 beyond December 18, 1987; and

Bt |
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*NOTE**

WHEREAS, all the information required to be submitted for the
renewal discharge plan application has been submitted to EID and
reviewed and commented upon by EID except for submission of adequate
financial assurances as required by Section 5-210.3.5.7 of the Commission
Regulations; and

WHEREAS, Unichem International, Inc. has committed to EID to
proceed with all diligence to prepare and secure an approved Discharge
Plan; and

WHEREAS, EID and Unichem International, Inc. deem it appropriate
to enter into this Settlement Agreement.

Unichem International, Inc. agrees to the following:

1. SCHEDULE OF COMPLIANCE: It is agreed that Unichem
International, Inc. shall comply with the following schedule:

A. Unichem International, Inc. shall submit adegquate
financial assurances pursuant to Section 5-210.B.17 of the Commission
Regulations to EID on or before February 19, 1988.

B. EID shall review the materials submitted under paragraph
1.A and shall either approve the materials or will notify Unichem
International, Inc. of the materials' inadequacies on or before March
18, 1988.

C. VUnichem International, Inc. shall, within twenty (20)
days of EID's notice of inadequacies, if any, submit revised or
alternate financial assurances to EID for review. Unichem
International, Inc. shall be in violation of the Settlement Agreement if
EID finds that the revised or alternative financial assurances are
inadequate.

-2=-

**NQTE** - Section 1. SCHEDULE OF COMPLIANCE amended per attached

Exhibit I-1A.




D. The EID Director shall approve or disapprove the
discharge plan application on or before April 15, 1988.

2. NOTICE: Whenever under the terms of this Settlement
Agreement notice or information is required to be gi\‘ren by one party to
another, it shall be directed to the individuals at the addresses
specified below. Notice or the supplying of information shall be

perfected upon the mailing of such notice or information.

For Unichem International, Inc.: For EID:

Wayne Price, Staff Engineer John Parker

Unichem International, Inc. Groundwater Bureau

P. O. Box 1499 Environmental Improvement
Hobbs, New Mexico 88240 Division: " -

Health & Environment Dept.
P. O. Box 968
Santa Fe, NM 87504-0968

and
Gini Nelson

Assistant General Counsel
Office of General Counsel
Health & Environment Dept.
P. O. Box 968
Santa Fe, NM 87504-0968
3. MUTUAL COOPERATION: Unichem International, Inc. and EID
shall mutually cooperate in accomplishing on a timely basis the matters
contemplated by this Settlement Agreement. In this respect, routine
communications may be exchanged between Unichem International, Inc.
representatives and EID personnel, but no such communication shall alter

or waive any rights and/or obligations of the parties under this

Settlement Agreement.




4. ENFORCEMENT: EID shall not undertake enforcement against

Unichem International, Inc. for the continuation of current discharges
occurring during the pendency of this Settlement Agreement so long as
Unichem International, Inc. complies with the tern;s of this Settlement
Agreement. This Paragraph shall not preclude appropriate action by the
Director or the Commission under Section 74~6-11 N.M.S.A. 1978.

Nothing in this Settlement Agreement shall relieve Unichenm
International, Inc. from the responsibility for complying with all the
provisions of the Water Quality Act, the regulations promulgated
thereunder or any other provision of law except as otherwise
specifically provided herein.

5. OOURT JURTSDICTION AND VENUE: The parties agree that Unichem

International, Inc. may seek judicial review of EID final action by
filing an acticn in the district court for Lea County New Mexico, within
thirty (30) days of the date of the EID final action, to modify or set
aside the action. Judicial review of EID final actions shall be in
accerd with applicable standards for judicial review of administrative
decisicns. Additicnally, the parties agree that this Agreement shall be
enforceable by either party by the filing of a civil action in the
district court for Lea County. In the event of such civil action, the
parties agree that such court has jurisdiction over the subject matter
of this Agreement and the parties hereto waive their right to challege
such jurisdiction either in the district court for Lea County or any

other forum.




6. PENALTIES FOR NONCOMPLIANCE: Uﬁichem International, Inc.
agrees that, if it fails to comply with any of the requirements of this
Agreement, EID shall be free to proceed with ‘any lawful enforcement
action against Unichem Internaticnal, Inc. and to seek penalties for all
of Unichem International, Inc.'s acts, including acts occuring before,
during, and after the term of the Settlement Agreement.

7. TERMINATION: Unichem International, Inc.'s obligations under
this Settlement Agreement shall terminate upon EID's certification to
Unichem International, Inc. in writing that EID has reviewed and
approved the financial assurances submittal described in paragraph 1
above.

8. MERGER: This Settlement Agreement contains all the terms of
the Settlement Agreement between the parties, there being no oral
agreements not contained herein.

This Settlement Agreement is effective when signed by all parties
to this Settlement Agreement.

FOR UNICHEM INTERNATIONAL, INC. FOR ENVIRONMENTAL IMPROVEMENT
DIVISION

wibte e d0JEH 4~

MICHAEL J. B RKHART

esident Director, Env:.ronmental
nichem International, Inc. Improvement Division
P. O. Box 1499 Chairman, Water Quality Control
Commission
Hobbs, New Mexico 88240 P. 0. Box 968

Santa Fe, N.M. 87504-0968

2inse Fh. 29 pgg”

‘Date Date




Date

%\4 AAA.A‘(

¢INI NELSON

Assistant General Counsel
Office of General Counsel
Health & Environment Department
P. 0. Box 968

Santa Fe, N.M. 87504-0968

forf e

Date
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EXHIBIT I-1A

TELEFACSIMILE TRANSMITTAL SHEET

TO: WAYNE PRICE, UNICHEM

FROM: GINI NELSON, EID
DATE! FEBRUARY 12, 1988
RE: ALTERNATE SCHEDULE OF COMPLIANCE LANGUAGE

This proposed scheduls of compliance language is transmitted to
you as we discussed on February 10, 1988.

Pleasa call with any questions, 827-2854.

ce: John Parkear

S—
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1. SCHEDULE OF COMPLIANCE: It is agreed that Unichem
International, Inc, shall comply with the following schedule:

a. Unichem Intarnational, Inc. shall submit to
EID on or before February 19, 1988 its most recent annual
financial statement. Unichem International, Inc. shall also
submit evidence by February 19, 1988 that it is investigating and
seeking other means of satisfying the financial assurances
requirement of Section 5-210.B.17 of the Commission Regulations,
such as evidence that it has submitted a complete application for
an adeguate surety bond. Unichem International, Inc. shall use
its best afforts to investigate and seek other means of
satisfying the financial assurances requirement in an expedited
manner, both for the submittal required in this paragraph 1l.a.
and for the submittals rsguired in paragraphs l.¢. and l.e.

b, EID shall evaluate Unichem Intarnational,
Inc.'s most recent annual financial statement for adegquacy undar
the financial assurances requirement of Section 5-210.B.17 of the
Commission Regulations, and shall notify Unichem Internaticnal,
Inc. in writing by March 4, 1988 of EID's approval or disapproval
of the submittal as satisfaction of the financial assurance
requirement of Section 3=-210.B,17. If EID approves the financial
statement submittal, Unichem International, Inc. shall not be
regquired to submit further financial assurances under this
Settlement Agreemant.

. ¢, Unichem! International, Inc. shall submit to
EID complsted adequate financial assurances pursuant to Secticn
5.210.B.17 of the Commission Requlations (other than the most
recent annual)l financial statement submitted to EID on or beafore
February 19, 1988) at the earllest date that thsy are complated,
but no later than March 18, 1988,

d, EID shall review the materials submitted under
paragraph l.¢, and shall either approve the materials or will
notify Unichem Internaticnal, Ine¢. of the materials' inadequacies
on or before April 15, 1988,

@, Unichem International, 1Inc. shall, within
twenty (20) days of EID's notice of inadequacies, if any, subnit
raeviged or alternate financlal assurances to EID for reaview.
Unichem International, Inc¢. shall ba in vioclation of the
Settlement Agreement if EID f£inds <that the revised or
alternative financial assurances are inadequate.

£f. The EID Director shall approve or disapprove
the discharge plan application on or baefore May 13, 1988.
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EXHIBIT #I1

"UNICHEM INTERNATIONAL INC

L with
'ACCOUNTANTS* REVIEW REPORT

CONSOLIDATED FINANCIAL STATEMENTS

1986 AND 1985 -
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UNICHEM INTERNATIONAL INC.

CONSOLIDATED FINANCIAL STATEMENTS
with
ACCOUNTANTS ' REVIEW REPORT

YEARS ENDED DECEMBER 31, 1986 AND 1985
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A.J h é
ohnson,

Miller

certified public accountants
A PROFESSIONAL CORPORATION

ACCOUNTANTS' REVIEW REPORT

The Board of Directors e 0
Unichem International Inc. o
Hobbs, New Mexico -

_have reviewed the accompanying balance sheet of Unichem International,
Inc. as of/December 31, 86, and the related statements of earnings and retained
earnings, for the year~then ended, in accordance with standards established by the
American Institute of Certified Public Accountants. A1l information included in these
financial statements is the representation of the management of Unichem International,

fne. Jlise ate wob auibed Fianeizls —

A review consists principally of inquiries of company personnel and
analytical procedures applied to financial data. It is substantially less in scope
than an examination in accordance with generally accepted auditing standards, the
objective of which is the expression of an opinion regarding the financial statements
taken as a whole. Accordingly, we do not express such an op1n1on

b, Heewe 4ne wo web Plagk ees /?bh[/b[

Based on our review, with the exception of the matters déescribed in the
following paragraphs, we are not aware of any material mod1flce+ken&m¢hﬂL*§hQQld be
gﬁgya_tanxhesaeeempa&%&wgm£4aang$él;sta$gmggts in order for them to be in confonn1ty
with generally accepted accounting principles.

As disclosed in the Summary of Significant Accounting Policies, the Company
records as a "Premium on acquisition of subsidiary companies" the purchase costs in
excess of the net tangible assets as carried by the subisidary companies. This
premium is not allocated to assets based on fair value at time of acquisition and is
not depreciated or amortized as is required by United States generally accepted
accounting prinicples.

As disclosed in Note 6, the Company's investment and equity in earnings of a
Mexican corporation are restated to record the effect of currency fluctuations using a
method to conform with Unichem International, Inc.'s parent company but not United
States generally accepted accounting principles. The effect of the currency exchange
rate fluctuation during the year was used in revaluation of the Company's 40% equity
in the net assets of its subsidiary.

107 SOUTH DALMONT P. O. DRAWER 220 HOBBS, NEW MEXICO 88240 PHONE (505) 393-4171 - 393.2171




The Board of Directors February 19, 1987

The accompanying financial statements do not include a statement of changes
in financial position. Presentation of this statement, summarizing the company's
financing and investing activities and other changes in its financial position, is
required by United States generally accepted accounting principles.

The financial statements for the year ended December 31, 1985 were examined
by us and we expressed an opinion on them in our report dated February 24, 1986 with

the opinion qualified for the exception of the matters described in the above
paragraphs. We have not performed any auditing procedures since that date.

Hobbs, New Mexico &% | %0
February 19, 1987 % m’ }W@ ¢ .

JOHNSON MILLER & CO.
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UNICHEM INTERNATIONAL INC.
CONSOLIDATED BALANCE SHEETS
(See Accountants' Review Report)
ASSETS

December 31,

1986 1985

Current assets: ’
Cash o $ 550,701 $ 924,767
Accounts receivable:
Trade accounts, net of allowance for
doubtful accounts of $175,905 in 1986

and $206,246 in 1985 3,064,724 4,292,120
Receivable from related companies (Note 2) - 40,335
Other y - 11,910

Inventories (Note 1) pl wudends 2,390,953 2,884,673
Prepaid expenses 589,174 495,217
Notes receivable, secured by real estate 188,584 234,207
Total current assets 6,784,136 8,883,229
Investments and other assets: t
Premium on acquisition of subsidiary7 / ~> ,&&ﬂ’ - .
companies (Note 5) + 393,028 (seellpy )0 ( 6,561,781 6,168,755
Equity in Securities of related companies (Not& 2) , 360, 1,417,901
Non-current portion of notes receivable 296,902 -
Other assets, at cost ‘ - 1,681
8,225,656 7,588,337
Property and equipment, at cost:
Land 463,739 443,739
Buildings 2,646,497 2,572,946
Automotive equipment 8,588,054 8,671,770
Processing, laboratory, treating and other
equipment 6,965,684 6,848, 362
Office equipment 531,306 527,308
Leasehold improvements 79,621 79,958
Construction-in-progress 217,639 235,790
19,492,540 19,379,873
Less accumulated depreciation and amortization 11,644,925 10,451,968
‘ 7,847,615 8,927,905

$22,857,407 $25,399,471

The accompanying summary of accounting policies and notes
are integral parts of the financial statements.

O




LIABILITIES AND STOCKHOLDER'S EQUITY

Current liabilities:
Trade accounts payable
Employee compensation payable
Contribution payable to employee
profit-sharing plan  Dele =
Current portion of long-term debt (Note 4)
State income taxes payable
Taxes other than income taxes
Other payables

Total current liabilities

Long-term debt (Note 4)

Payable to related companies (Note 2)

Stockholder's equity:

Common stock, no par value
Authorized - 1,000,000 shares
Issued - 762,839 shares

Retained earnings

Less treasury stock, at cost (288,822 shares)

December 31,

uﬁ%jf—_;;> 18,502,994

1986 1985

$ 639,146 $ 1,400,372
151,742 235,521
. 663,294
847084 76,114
35,220 65,668
128,839 192,948
5,365 15,088
1,044,396 2,649,005
698,730 782,814
2,611,287 5,072,941
7,074,659 7,074,659
12,049,613 10,441, 33
19,124,272 17,515,989
621,278 621,278
16,894,711

$22,857,407 $25,399,471
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UNICHEM INTERNATIONAL INC.
CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS
(See Accountants' Review Report)

Year ended December 31,

1986 1985
Sales $23,087,384 $29,446,199
Cost of sales 7,381,776 9,094,400
Gross margin on sales 15,705,608 20,351,799
Operatjng expenses: . ]
Selling, general and administrative expenses 12,293,784 15,687,556
Depreciation and amortization 1,972,992 2,098,048
Operating leases and rentals 323,658 270,181
' 14,590,434 18,055,785
Income from operations 1,115,174 2,296,014
Other income (expense):
Gain on sale of equipment 592,808 119,628
Interest income 63,900 67,558
Miscellaneous income 42,532 22,058
Interest expense (Note 2) (88,070) (198,628)
611,170 10,616
Income before equity in income of
related company 1,726,344 2,306,630
Equity in net income of related company before
income taxes (Note 6) 172,652 170,144
Income before income taxes 1,898,996 2,476,774
Equity in income taxes of related company Aﬁoélf?ﬁaéua/ (83,794) (72,778)
State income taxes 25d0Mﬂ€-77”( (67,135) (65,288)
Net income 2L 1,748,067 74 2.338:708
Retained earnings at beginning of year —1054471,330 8,305,090
Retained earnings adjustment (Note 6)faspbpdinr o Hogico (139,784) (202,468)
Retained earnings at end of year “"é’f/‘éﬁ“ﬂﬁf};ﬁfﬁf’f $12,049,613  $10,441,330

The accompanying notes and summary of accounting policies
are integral parts of these financial statements.




I UNICHEM INTERNATIONAL INC.
l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

December 31, 1986 and 1985

I This summary of accounting policies of Unichem International Inc. is
presented to assist in understanding the Company's consolidated financial statements.
. Except as described below as "Premium on acquisition of subsidiary companies," and in
Notes 5 and 6, these accounting policies conform to generally accepted accounting
| principles, and have been consistently applied in the preparation of the consolidated
I financial statements.

The Company is a wholly-owned subsidiary of Simon (New Mexico) Inc.

Principles of consolidation

I' The consolidated financial statements include the accounts of the Company
and its wholly-owned subsidiaries (see Note 5). The equity method of accounting is
( used for investments in affiliates which are more than 20% owned by the Company.

j T
\,

( ' ~“Premium on acquisition of subsidiary companies\ and equity in securities of related

l ‘ companies -
[ —

Costs in excess of the net tangible assets of companies merged under the |

! purchase method of accounting or reported at equity have been recorded as a premium on |
’ acquisition of subsidiary companies. Iﬂj§_g£§mium~js,no;_gl]ggg;gq_ﬁo assets based on !
fair value at time of acquisition and 1S not depreciated or amortized. This policy is:
not in accordance with United States "generally accepted accounting principles which:
require acquisition costs to be allocated based on the fair market value of assets.
with excess to be amortized over not more than forty years. ,

o e el ) i

. \
Inventories

Labor and overhead are not significant factors in the Company's production
process; therefore, inventories of finished products are valued at materials cost
only. Raw materials, containers and other inventory items are valued at cost. Cost
Ts determined by the first-in, first-out method. When market value is determined to
be lower than cost, the inventory is reduced to the lower value.

Depreciation and amortization

Depreciation and amortization of property and equipment are provided on
the straight-line and accelerated methods. Additions to property and equipment
acquired after March 1979 are depreciated on the straight-line method for financial
statement reporting and on declining-balance and accelerated cost recovery system
methods for income tax reporting.




Depreciation and amortization (Continued)

Estimated useful 1lives wused in the computation of depreciation and
amortization of property and equipment are as follows:

Buildings 10-40 years
Processing, Tlaboratory, treating .

and other equipment 2-11 years
O0ffice equipment 5-10 years
Leasehold improvements 5-12 years

Income taxes

The Company files a consolidated United States Federal income tax return
with Simon United States Holdings Inc. and other members of a conso11dated group.
These consolidated financial statements do not include a provision for lnited States
Federal income taxes since there are none attributable to the Company and 1ts

;ﬂﬁ;idi3L¢g§.

The Company and its subsidiaries file state income tax returns on a
separate company basis. Liabilities and expenses for state income taxes are reported
in these consolidated financial statements.

The Company's equity in Agua-Treat, S.A. has been reduced by Mexican income
taxes.
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UNICHEM INTERNATIONAL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Inventories
December 31,
1986 1985
Raw materials $1,172,511 $1,727,022
Finished products 1,218,442 1,157,651
$2,390,953 $2,884,673
Related companies
1986 Equity Receivable Payable
Unichem Minerals, Inc. $ - $ - $ 64,895
Agua-Treat, S.A. 1,359,480 - -
Wasserhund, Inc. 7,493 - -
Simon United States
Holdings Inc. - - 2,546,392
$1,366,973 $ - $2,611,287
1985
$1,417,901 $40,335 $5,072,941

Arabian TR 0il Services, Limited; Simon (New Mexico) Inc.;
Unichem Minerals, Inc.; Unichem International, Inc,; and Simon United States
Holdings Inc. are all wholly-owned subsidiaries of Simon Engineering Limited,
a company organized under the laws of Fngland.

The payable to Simon United States Holdings Inc. is for
advances on an(linSecured cvedif [ine reported as a non-current T7abiTTty on
the balance sheet. Total bank charges to Simon United States Holdings Inc.
was $15,387 in 1986 and $65,572 in 1985, Interest is not being paid to Simon
United States Holdings, Inc. on amounts borrowed to purchase related
companies.

Employee retirement plans

The Company has a profit-sharing plan covering substantially all
employees., Benefits are 100% vested and distributed upon retirement,
disability or death of the employee. Vesting of benefits for other
separations of service is graduated, based on years of participation prior to
separation. All nonvested funds of terminated employees are reallocated
among the other participants in the Plan. A profit-sharing trust with
independent trustees has been established to administer the Plan.
No contributions were made_to_the plan in 1986, Contributions to the plan
were $697,350 in 19857"CThere is no unfunded T7abiTityy

The Plan has been amended to conform with requirements of the Tax
Equity and Fiscal Responsibility Act of 1982, the Tax Reform Act of 1984 and
the Retirement Equity Act of 1984,
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Long-term debt

December 31,

1986 1985
10% notes payable to individuals at $6,608
per month including interest, balance due
November 1, 1993, secured by guarantee of
Simon United States Holding, Inc. and
assignment of lease $ 782,814 $ 858,928
Less current portion 84,084 76,114

$ 698,730 $ 782,814

Maturities of long-term debt are as follows:

Year ending December 31,

1987 $ 84,084
1988 92,889
1989 102,615
1990 113,361
1991 125,231
Thereafter 264,634
$§ 782,814

Acquisition of subsidiary

.

On Mgﬁgh_ll_12§52 the Company acquired 100% of the common stock of
Petro Treat, Inc. a company primarily involved in oilfield treatment—of
producing oil and gas wells. The original acquisition cost was/31,290,433;?
plus additional purchase commitment as described in Note 7. Thé\aequfsition
has been accounted for as a purchase; and accordingly, income from operations
has been included in the consolidated financial statements from date of
acquisition,

The details of the acquisition are as follows:

Cash and other current assets $ 456,352
Less current Tiabilities 187,022
269,330/
Other assets 258,225
Premium on acquisition 762,875 /
[ %% Ppremium on acquisition per purchase 1280143 sobideds]
{ commitment (Note 7) 393,027

$1,683,457 4

The Company's policy is that acquisition costs in excess of the
acquired subsidiary's costs of assets is recorded as "Premium on acquisition
of subsidiary companies". This premium is not allocated to specific assets
based on fair value at time of acquisition and is not depreciated or
amortized. As disclosed in the "Summary of Significant Accounting Policies"
this is not in accordance with United States generally accepted accounting
principles which require the acquisition cost to be allocated to the fair
market value of assets with excess to be amortized over not more than forty
years,




.

Effect of currency translation

In accordance with policies of Unichem International, Inc.'s parent
company, the Company's equity 1in earnings of Agua-Treat S.A. (a Mexican
corporation) is converted to United States currency using the average annual
exchange rate. The Company's 40% equity in net assets was also revalued
using the difference between the beginning and ending of year exchange rate
with the resulting adJustment of $139,784 in 1986 and $202,468 in 1985 made
directly to retained earnings. R

Purchase commitment

As consideration for the purchase of Petro Treat, Inc., Unichem
International, Inc. entered into a deferred purchase agreement contingent
upon the financial performance of Petro Treat, Inc. over a thirty-six month
period ending December 31, 1987.

In Q986)the purchase agreement was amended and final acquisition
costs of $393,027 were incurred.




DANIELS INSURANCE INC.

P.O. Box 1258 e« 300 N. Linam e Hobbs, New Msxico 88241 » (505) 393-5191

. | EXHIBIT III .

February 15, 1988

Ms. Gini Nelson

Assistant Generali Counsel
Office of General Counsel
Health & Environment Department
P. 0. Box 968

Santa Fe, NM 87504-0968

‘RE: Unichem International, Inc.
Dear Ms. Nelson:

This letter will advise you that this firm has made application to us
to execute Brine Station Bonds per the bord form actached as follows:

Truckers #1 Brine Station Amount $16,000.00
(Sec 1, T19S, R35E, App. 10 miles West
of Hobbs. DP-370)

Truckers #2 Brine Station Amount $28,000.00
(Sec. 33, T18S, R38E, Broadway Place,
Hobbs. DP-371)

We are working with several bonding companies to secure these bonds
for Unichem. We cannot guarantee the execution of the bonds and I am
sure you are aware that securing approval for a new bond form may
sometimes require considerable time.

So that we may answer underwriting questions with regard to the
obligations imposed by the bond, we would appreciate your providing
us with a copy of the Water Quality Act, 74-6-1, which it is our
understanding addresses the requirements of the bond.

Ve will advise you as soon as we have further information concerning
these bonds.

You uly,

s. Pat Cargile

CC: Mr. Wayne Price
Unichem International, Inc.
P. 0. Box 1499
Hobbs, NM 88241

Serving New Mexico's insurance needs for 50 years

T11# lISIHXHjﬂ




R ' EXHIBIT III-1A .

BOND

BOND NO.

(For Use of Surety Company)

File with Environmental Improvement Division, P.O. Box 968, Santa Fe,
New Mexico 87504

KNOW ALL MEN BY THESE PRESENTS:

That , (an individual) (partnership) (a
corporation organized in the State of , with its
principal office in the City of , State of

, and authorized to do business in the State of New
Mexico), as PRINCIPAL, and , a

corporation organized and existing under the laws of the State of

, and authorized to do business in the State of New
Mexico with duly appointed resident agent licensed in the State of New
Mexico, to execute this bond on behalf of the surety company, as SURETY,
are held firmly bound unto the State of New Mexico, for the use and benefit
of the Environmental Improvement Division of the New Mexico Health and
Environment Department pursuant to the Water Quality Act, §74-6-1 et seq.,
NMSA, 1978, as amended ("Water Quality Act"), and to the State of New
Mexico in the sum of ($ ) Dollars lawful
money of the United States for the payment of which, well and truly to be
made, said PRINCIPAL and SURETY hereby bind themselves, their successors
and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into
the process of producing and extracting brine water from an in situ
extraction well located in Section , Township (North)
(South), Range (East) (west), N.M.P.M., County,
New Mexico.

NOW, THEREFORE, this § per formance bond is conditioned upon
substantial compliance with the Water Quality Act and all rules,
regulations, and orders of the Environmental Improvement Division of the
New Mexico Health and Environment Department related thereto, and upon
plugging and abandonment of the well bore and the clean up of the well site
to standards of the Environmental Improvement Division, as set forth in the
Water Quality Act and all rules and regulations thereunder; otherwise the
principal amount of the bond to be forefeited to the State of New Mexico.

PROVIDED, HOWEVER, That sixty (60) days after receipt by the
Environmental Improvement Division of written notice of cancellation from
the SURETY, the obligation of the SURETY shall terminate as to activities
or operations conducted by PRINCIPAL after said sixty (60) day period but
shall continue in effect, notwithstanding said notice, as to such
activities or operations conducted or commenced before the expiration of
the sixty day period.

SIGNED AND SEALED this day of s 19 .

————

VI-111# lISIHX;ﬁr
. |




PRINCIPAL SURETY
Mailing Address Mailing Address
By: By

Signature Title Attorney~in-Fact

(If the Principal is not a resident of New Mexico, the resident New Mexico
agent shall countersign here below).

Countersigned by:

New Mexico Resident Agent Address
STATE OF )

)SS.
COUNTY OF )

The foregoing instrument was acknowleclged before me this day of
’ 19 ’ by ) -

P ]

NOTARY PUBLIC
My Commission Expires:

ACKNOWLEDGMENT FORM FOR CORPORATION

STATE OF )
)Ss.
COUNTY OF )
The foregoing instrument was acknowleciged before me this day of
’ 19 ’ bY [}
of , Q _ corporation, on behalf of the

corporation.

NOTARY PUBLIC

My Commission Expires:
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STATE OF )
)ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
. 19 , by .

day of

NOTARY PUBLIC
My Commission Expires:

(Note: Corporate surety attach power of attorney)

APPROVED BY: '
ENVIRONMENTAL IMPROVEMENT
DIVISION

By:
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UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

February 16, 1988 FEDERAL EXPRESS AIRBILL # 7071127173

Gini Nelson, Assistant General Counsel
Office of General Counsel

Health & Environment Department

P. 0. Box 968

Santa Fe, New Mexico 87504-0968

John Parker

Groundwater Bureau
Environmental Improvement
Division

Health & Environment Department
P. 0. Box 968

Santa Fe, New Mexico 87504-0968

RE: Settlement Agreement for Unichem Intl's Brine Stations as listed:

TRUCKERS 1 EID Discharge Plan 370
Location: 10 MI W of Hobbs, NM
in Lea County
Sec 1-TS 19S-R 35E

TRUCKERS T1I EID Discharge Plan 371
Location: BDW PL in Hobbs, NM
in Lea County
Sec 33-TS 18S-R 38E

Please find enclosed the following exhibits:

EXHIBIT I. Signed Amended Settlement Agreement: Please note the original

Agreement was amended by Gini Nelson and a Telefacsimile of the "Alternate
Schedule of Compliance Language" (Exhibit I-1A) was sent to Unichem and
attached to and made part of the original document.

EXHIBIT II. Most recent Annual Financial Statement: Please note these are

1985 and 1986 Consolidated Financial Statements with Accountants' Review Re-
port ending December 31, 1986 and 1985 for Unichem International Inc., all
per Amended Schedule of Compliance Section 1.A.

UNICHEM INTERNATIONAL INC.
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AMWED PER ATTACHED - MARKED EXHIB‘"I-IA“

SETTLEMENT AGREEMENT

This Settlement Agreement is made by and between the Environmental
Improvement Division of the New Mexico Health and Environment
Department, and Unichem International, Inc., a New ﬁexico Corporation.
This Settlement Agreement is intended to resolve all pending disputes
between the parties with regard to certain violations specified
hereinafter, and is made upon the following terms and conditions.

WHEREAS, on February 25, 1987, the New Mexico Environmental
Improvement Division (EID) requested ‘Unichem International, Inc. to
submit an application for renewal of a discharge plan pursuant to .
Section 3-104 and 5-101.B.2 of the New Mexico Water Quality Control
Commission (Commission) Requlations for discharges from the brine
facility and brine well Truckers #1 located in Section 1, Township 19
South, Range 35 East, N.M.P.M., Lea County, New Mexico; and the brine
facility and brine well Truckers #2 located in Section 33, TlSé; R38E,
Lea County, New Mexico; and

WHEREAS, the Director of EID has not at this time approved a
renewal discharge plan for Unichem International, Inc.; and

WHEREAS, Unichem International, Inc. failed to satisfy the
requirements of Section 5-101.G of the Commission Regulations by its
failure to submit a complete application for discharge plan renewal by
June 15, 1987; and

WHEREAS, neither the regulations nor an extension to discharge
without an approved discharge plan issued by the Director, nor any Court
Order, allows Unichem International, Inc. to operate Truckers #1 and

Truckers #2 beyond December 18, 1987; and




*
n

LHNOTE **

IS e e BE BE " BE BE B BE Br B

WHEREAS, all the information required to be submitted for the
renewal discharge plan application has been submitted ﬁo EID and
reviewed and commented upon by EID except for submission of adequate
financial assurances as required by Section 5-210.B.EL7 of the Commission
Regulations; and

WHEREAS, Unichem International, Inc. has committed to EID to
proceed with all diligence to prepare and secure an approved Discharge

Plan: and

WHEREAS, EID and Unichem International, Inc. deem it appropriate

to enter into this Settlement Agreement.

Unichem International, Inc. agrees to the following:

1. SCHEDULE OF COMPLIANCE: It is agreed that Unichem
International, Inc. shall comply with the following schedule:

A. Unichem International, Inc. shall submit adequate
financial assurances pursuant to Section 5-210.B.17 of the Commission
Regulations to EID on or before February 19, 1988,

B. EID shall review the materials submitted under paragraph
1.A and shall either approve the materials or will notify Unichem
International, Inc. of the materials' inadequacies on or before March
18, 198s8.

C. Unichem International, Inc. shall, within twenty (20)
days of EID's notice of inadequacies, if any, submit revised or
alternate financial assurances to EID for review. Unichem
Intemational, Inc. shall be in viclation of the Settlement Agreement if
EID finds that the revised or alternative financial assurances are
inadequate.

-2-

**NQTE** - Section 1. SCHEDULE OF COMPLIANCE amended per attached

Exhibit I-1A.
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D. The EID Director shall approve or disapprove the
discharge plan application on or before April 15, 1988.

2. NOTICE: Whenever under the terms of this Settlement
Agreement notice or information is required to be gi';ren by one party to
another, it shall be directed to the individuals at the addresses
specified below. Notice or the supplying of information shall be

perfected upon the mailing of such notice or information.

For Unichem International, Inc.: For EID:

Wayne Price, Staff Engineer John Parker

Unichem International, Inc. Groundwater Bureau

P. O. Box 1499 Environmental Improvement
Hobbs, New Mexico 88240 Division

Health & Environment Dept.
P. 0. Box 968 ;
Santa Fe, NM 87504-0968
and
Gini Nelson
Assistant General Counsel
Office of General Counsel
Health & Environment Dept.
P. O. Box 968
Santa Fe, NM 87504-0968

3. MUTUAL COOPERATION: Unichem International, Inc. and EID
shall mutually cooperate in accomplishing on a timely basis the matters
contemplated by this Settlement Agreement. In this respect, routine
communications may be exchanged between Unichem International, Inc.
representatives and EID personnel, but no such communication shall alter

or waive any rights and/or obligations of the parties under this

Settlement Agreement.
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4, ENFORCEMENT: EID shall not undertake enforcement against

Unichem Internaticnal, Inc. for the continuation of current discharges
occurring during the pendency of this Settlement Agreement so long as
Unichem International, Inc. complies with the tern;s of this Settlement
Agreement. This Paragraph shall not preclude appropriate action by the
Director or the Commission under Section 74-6-11 N.M.S.A. 1978.

Nothing in this Settlement Agreement shall relieve Unichem
International, Inc. from the responsibility for complying with all the
provisions of the Water Quality Act, the regulations promulgated
thereunder or any other provision of law except as otherwise
specifically provided herein.

5. OOXURT JURISDICTION AND VENUE: The parties agree that Unichem
International, Inc. may seek judicial review of EID final action by
filing an action in the district court for lLea County New Mexico, within
thirty (30) days of the date of the EID final action, to modify or set
aside the action. Judicial review of EID final actions shall be in
accerd with applicable standards for judicial review of administrative
decisicns. Additicnally, the parties agree that this Agreement shall be
enforceable by either party by the filing of a civil action in the
district court for Lea County. In the event of such civil action, the
parties agree that such court has jurisdiction over the subject matter
of this Agreement and the parties hereto waive their right to challege
such jurisdiction either in the district court for Lea County or any

other forum.
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6. PENALTIES FOR NONCOMPLIANCE: Unichem International, Inc.
agrees that, if it fails to comply with any of the requirements of this
Agreement, EID shall be free to proceed with any lawful enforcement
action against Unichem Internaticnal, Inc. and to seek penalties for all
of Unichem International, Inc.'s acts, including acts occuring before,
during, and after the term of the Settlement Agreement.

7. TERMINATION: Unichem Internaticnal, Inc.'s obligations under
this Settlement Agreement shall terminate upon EID's certification to
Unichem Internaticnal, Inc. in writing that EID has reviewed and
approved the financial assurances submittal described in paragraph 1
above,

8. MERGER: This Settlement Agreement contains all the terms of
the Settlement /Agreement between the parties, there being no oral
agreements not contained herein.

This Settlement Agreement is effective when signed by all parties
to this Settlement Agreement.

FOR UNICHEM INTERNATIONAL, INC. FOR ENVIRONMENTAL IMPROVEMENT
DIVISION

WO O 0 JKH 4—

MICHAEL J. B RKHART

esident Director, Env1ronmental
nichem International, Inc. Improvement Division
P. 0. Box 1499 Chairman, Water Quality Control
Commission
Hobbs, New Mexico 88240 P. 0. Box 968

Santa Fe, N.M. 87504-0968

0-17.3% ﬂ 247 )98% .
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){/( e M«Qﬂ/‘/“/
¢INI NELSON

Assistant General Counsel
Office of General Counsel

Health & Envirament Department
P. O. Box 968

Santa Fe, N.M. 87504-0968
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1., SCHEDULE OF COMPLIANCE: It is agreed that Unichem
International, Inc. shall comply with the following schedule:
a. Unichem 1International, Inc. shall submit to
EID on or bkrefora February 19, 1988 its most recent annual
financial statement. . Unichem International, 1Inc. shall also
submit evidence by February 13, 1988 that it is investigating and
seeking other means of satisfying the financial assurances
requirement of Section 5-210.B.17 of the Commission Regulations,
such as evidence that it has submitted a complete application for
an adequate surety bond. Unichem International, Inc. shall use
its best efforts to investigata and seek other means of
satisfying the financial assurances requirement in an expedited
manner, both for the submittal required in this paragraph 1.a.
and for the submittals required in paragraphs l.c. and l.e.
b. EID shall evaluate Unichem International,
Inc.'a most recent annual financial statement for adequacy under
the financial assurances requirement of Section 5-210.B.17 of the
Commission Regulations, and shall notify Unichem Internatienal,
Inc. in writing by March 4, 1988 of EID's approval or disapproval
of the submittal as satisfaction of the financial assurance
requirement of Section 5-210.B.17. If EID approves the financial
{Btatement submittal, Unichem International, Inc. shall not be

required to submit further financial assurances under this
Settlement Agreement.

: ¢, Unichem! International, Inc. shall submit to
EID completed adeguate financial assurances pursuant to Section
5.210.B.17 of the Commission Regqulations (other than the most
recent annual financial statement submitted to EID on or before
February 19, 1988) at the earllest date that they are completed,
but no later than March 18, 1988,

d. EID shall review the materlals submitted under
paragraph l.c¢. and shall either approve the materials or will
| notify Unichem International, Ine. of the materials' inadequacies
on or before April 15, 1988,

€. Unichem International, Inc. shall, within
twenty (20) days of EID's notice of inadequaciss, if any, subnmit
revised or alternate financial assurances to EID for reviaw.
Unichem International, Inc. shall be in violation of the
Settlement Agreement if EID finds that the revised or
alternative financial assurances are inadequate.

f. The EID Director shall approve or disapprove
the discharge plan application on or before May 13, 1988.

M oN MR
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GARREY CARRUTHERS
OFFICE OF GENERAL COUNSEL Sovernor
RPost Office Box 268 LARRAY GOF‘DQ'N
Santa Fe, New Mexico 87504-0968 Secretary
(505)827-2990 CARLA L MUTH
Deouty Secrecary
NEW MEXICO
HEALTH ano ENVIRONMENT
OEPARTMENT

Federal Express

'February 12, 1988

Scotty Holloman, Esdq.

Maddox, Renfrow and Saunders
1401 North Turner

Broadmoor Building

Hobbs, New Mexico 88240

Dear Mr. Holloman:

As we discussed by telephone today, I enclose for your consideration two
proposals:

1. a surety bond guaranteeing payment into a standby trust
fund, entitled "Financial Guarantee Bond," "Trust
Agreement," and "Certificate of Acknowledgment;" and

2. a surety bond guaranteeing performance, with a provision
for payment into a standby trust fund, entitled
"Performance Bond," "Trust Agreement,”" and "Certificate of
Acknowledgement."

The trust forms are exactly the same; the only difference between the
two bonds is that the Performance Bond first provides the surety the
opportunity to perform the tasks itself, rather than requiring immediate
payment into the trust fund.

These instruments are modified from ones required under the New Mexico
Hazardous Waste Management Regulations for the provision of financial
assurance for closure and postclosure care of hazardous waste-
facilities; and also from ones required by the U.S. Environmental
Protection Agency for its Underground Injection Well Program. I also
enclose a copy of the applicable federal regulations.

The New Mexico Hazardous Waste Majagement Regulations, good guidance
even while not directly applicable , require that the surety company
issuing the bond must, at a mini be among those listed as acceptable
sureties on Federal bonds in Ci 570 of the U.S. Department of the
Treasury, and also require that the trustee of a trust fund must be an
entity which has the authority to act as a trustee and whose trust
operations are regulated and examined by a Federal or State agency.

EGQUAL OPPORTUNITY EMPLOYER




Scotty Holloman, Esq.
February 12, 1988
Page Two

Please review these forms, and telephone me with any question or
comments. I will be back in my office on Tuesday, February 16.

Thank you for your cooperation and assistance.
Sincerely,

/.4’;‘

GINI NELSON
Assistant General Counsel

GN:dmv

ce: John Parker, UIC Program




l‘l l. . g‘ SARREY TARRIL_T===3%
OFFICE OF GENERAL COUN Scover-cr
o — Pogt Office Box S88 LARRY SCRTTN
= Santa Fe. New Mexico 87504-0988 Secretary
(505)827-2990 CARLA L MUTH

Qeoucy Secratary
[l ' | |
NEW MEXICO

HEALTH anvo ENVIRONMENT

CEPARTMENT

MEMORANDUM
TO: John Parker, GWB
FROM: Gini Nelson, OGC %Limkj%xi/k-\\\\\\
DATE: January 27, 1988
RE: UNICHEM INTERNATIONAL, INC., TRUCKERS #1 and #2

I enclose for your consideration a Settlement Agreement proposal
for Unichem. I understand that you are in the process of making
the legal request formally.

Please note that the Settlement Agreement does not require
‘Unichem to pay any penalty for its violations to date of signing
of the Settlement Agreement; nor does it provide for penalties
for violation of the Settlement Agreement itself. It does
reserve to EID the right to seek penalties for the underlying
violations of the WQCC Regulations for the entire period of time
should EID go to court on the underlying violations.

I suggest that this proposal be sent to Unichem by cover letter,
certified mail, indicating that EID has set a deadline for
signature of two weeks from their receipt of the 1letter and
Settlement Agreement; emphasize Unichem's need to respond to the
proposal in enough time to allow EID and Unichem to negotiate any
changes that Unichem may seek to get, before the expiration of
the deadline.

Wayne Price indicated to me that Unichem will prefer to have the
dollar amount of the sureties required specified in the
Settlement Agreement; you and I talked on January 21, 1988 about
what the program probably needs to be doing to determine that
figure in an equitable and consistent manner. I suggest that the
Settlement Agreement be sent out as is, i.e., without the dollar
amount specified; the cover letter can acknowledge that Unichem
may want that figure specified, and that EID can consider that,
but that the correct figure is not yet available for inclusion.

Please review this and get back to me with any questions and/or
comments at your earliest convenience; Wayne Price is expecting
to get a Settlement Agreement proposal soon, and the program
keeps this matter on a better enforcement track to get the
Settlement Agreement negotiations formally progressing.

ce: Kevin Lambert

Frnest Rebuck
EQuUAL QPPORTUNITY EMPLOYER




SETTLEMENT AGREEMENT

This Settlement Agreement is made by and between the Environmental
Improvement Division of the New Mexico Health and Environment
Department, and Unichem International, Inc., a New Mexico Corporation.
This Settlement Agreement is intended to resolve all pending disputes
between the parties with regard to certain violations specified
hereinafter, and is made upon the following terms and conditions.

WHEREAS, on February 25, 1987, the New Mexico Environmental
Improvement Division (EID) requested Unichem International, Inc. to
submit an application for renewal of a discharge plan pursuant to
Section 3-104 and 5-101.B.2 of the New Mexico Water Quality Control
Commission (Commission) Regulations for discharges from the brine
facility and brine well Truckers #1l located in Section 1, Township 19
South, Range 35 East, N.M.P.M., Lea County, New Mexico; and the brine
facility and brine well Truckers #2 located in Section 33, T185, R38E,
Lea County, New Mexico; and

WHEREAS, the Director of EID has not at this time approved a
renewal discharge plan for Unichem International, Inc.; and

WHEREAS, Unichem International, Inc. failed to satisfy the
requirements of Section 5-101.G of the Commission Regulations by its
failure to submit a complete application for discharge plan renewal by
June 15, 1987; and

WHEREAS, neither the regulations nor an extension to discharge
without an approved discharge plan issued by the Director, nor any Court
Order, allows Unichem International, Inc. to operate Truckers #1 and

Truckers #2 beyond December 18, 1987; and




WHEREAS, all the information required to be submitted for the
renewal discharge plan application has been submitted to EID and
reviewed and commented upon by EID except for submission of adequate
financial assurances as required by Section 5-210.B.17 of the Commission
Regulations; and

WHEREAS, Unichem International, Inc. has committed to EID to
proceed with all diligence to prepare and secure an approved Discharge
Plan; and

WHEREAS, EID and Unichem International, Inc. deem it appropriate
to enter into this Settlement Agreement.

Unichem International, Inc. agrees to the following:

1. SCHEDULE OF COMPLIANCE: It is agreed that Unichem
International, Inc. shall comply with the following schedule:

A. Unichem International, Inc. shall submit adequate
financial assurances pursuant to Section 5-210.B.17 of the Commission
Regulations to EID on or before February 11, 1988.

B. EID shall review the materials submitted under paragraph
1.A and shall either approve the materials or will notify Unichem
International, Inc. of the materials' inadequacies on or before March
11, 1988.

C. Unichem International, Inc. shall, within twenty (20)
days of EID's notice of inadequacies, if any, submit revised or
alternate financial assurances to EID for review. Unichem
International, Inc. shall be in violation of the Settlement Agreement if
EID finds that the revised or alternative financial assurances are

inadequate.




D. EID Director's approval or disapproval of the discharge

plan application shall be promulgated on or before April 8, 1988.
2. NOTICE: Whenever under the terms of this Settlement
Agreement notice or information is required to be given by one party to
another, it shall be directed to the individuals at the addresses
specified below. Notice or the supplying of information shall be

perfected upon the mailing of such notice or information.

For Unichem International, Inc.: For EID:

Wayne Price, Staff Engineer John Parker

Unichem International, Inc. Groundwater Bureau

P. O. Box 1499 Environmental Improvement
Hobbs, New Mexico 88240 Division

Health & Environment Dept.
P. O. Box 968
Santa Fe, NM 87504-0968

and
Gini Nelson
Assistant General Counsel
Office of General Counsel
Health & Environment Dept.
P. 0. Box 968
Santa Fe, NM 87504~-0968
3. MUTUAL COOPERATION: Unichem International, Inc. and EID
shall mutually cooperate in accomplishing on a timely basis the matters
contemplated by this Settlement Agreement. In this respect, routine
communications may be exchanged between Unichem International, Inc.
representatives and EID personnel, but no such communication shall alter

or waive any rights and/or obligations of the parties under this

Settlement Agreement.




4, ENFORCEMENT: EID shall not undertake enforcement against

Unichem International, Inc. for the continuation of current discharges
occurring during the pendency of this Settlement Agreement so long as
Unichem International, Inc. complies with the terms of this Settlement
Agreement. This Paragraph shall not preclude appropriate action by the
Director or the Commission under Section 74-6-11 N.M.S.A. 1978.

Nothing in this Settlement Agreement shall relieve Unichem
International, Inc. from the responsibility for complying with all the
provisions of the Water Quality Act, the regulations promulgated
thereunder or any other provision of law except as otherwise
specifically provided herein.

5. COURT JURTSDICTION AND VENUE: The parties agree that Unichem
International, Inc. may seek judicial review of EID final action by
filing an action in the district court for lea County New Mexico, within
thirty (30) days of the date of the EID final action, to modify or set
aside the action. Judicial review of EID final actions shall be in
accord with applicable standards for judicial review of administrative
decisions. Additionally, the parties agree that this Agreement shall be
enforceable by either party by the filing of a civil action in the
district court for Lea County. In the event of such civil action, the
parties agree that such court has jurisdiction over the subject matter
of this Agreement and the parties hereto waive their right to challege
such jurisdiction either in the district court for Lea County or any

other forum.
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6. PENAITTES FOR NONCOMPLIANCE: Unichem International, Inc.
agrees that, if it fails to comply with any of the requirements of this
Agreement, EID shall be free to proceed with any lawful enforcement
action against Unichem International, Inc. and to seek penalties for all
of Unichem International, Inc.'s acts, including acts occuring before,
during, and after the term of the Settlement Agreement.

7. TERMINATION: Unichem International, Inc.'s obligations under
this Settlement Agreement shall terminate upon EID's certification to
Unichem International, Inc. in writing that EID has reviewed and
approved the financial assurances submittal described in paragraph 1
above.

8. MERGER: This Settlement Agreement contains all the terms of
the Settlement Agreement between the parties, there being no oral
agreements not contained herein.

This Settlement Agreement is effective when signed by all parties
to this Settlement Agreement.

FOR UNICHEM INTERNATIONAL, INC. FOR ENVIRONMENTAL IMPROVEMENT
DIVISION

MICHAEL J. BURKHART

President Director, Environmental

Unichem International, Inc. Improvement Division

P. 0. Box 1499 Chairman, Water Quality Control
Commission

Hobbs, New Mexico 88240 P. O. Box 968

Santa Fe, N.M. 87504-0968

Date Date




Date

GINI NELSON

Assistant General Counsel
Office of General Counsel
Health & Environment Department
P. 0. Box 968

Santa Fe, N.M. 87504-0968

Date




TELEFACSIMILE TRANSMITTAL SHEET

TO: WAYNE PRICE, UNICHEM

FROM: GINI NELSON, EID

DATE: FEBRUARY 12, 1988

RE: ALTERNATE SCHEDULE OF COMPLIANCE LANGUAGE

This proposed schedule of compliance language is transmitted to
you as we discussed on February 10, 1988.

Please call with any questions, 827-2854.

cc: John Parker
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1. SCHEDULE OF COMPLIANCE: It is agreed that Unichem
International, Inc. shall comply with the following schedule:

a. Unichem International, Inc. shall submit to
EID on or before February 19, 1988 its most recent annual
financial statement. Unichem International, Inc. shall also
submit evidence by February 19, 1988 that it is investigating and
seeking other means of satisfying the financial assurances
requirement of Section 5-210.B.17 of the Commission Regulations,
such as evidence that it has submitted a complete application for
an adequate surety bond. Unichem International, Inc. shall use
its best efforts to investigate and seek other means of
satisfying the financial assurances requirement in an expedited
manner, both for the submittal required in this paragraph 1l.a.
and for the submittals required in paragraphs l.c. and 1l.e.

b. EID shall evaluate Unichem International,
Inc.'s most recent annual financial statement for adequacy under
the financial assurances requirement of Section 5-210.B.17 of the
Commission Regulations, and shall notify Unichem International,
Inc. in writing by March 4, 1988 of EID's approval or disapproval
of the submittal as satisfaction of the financial assurance
requirement of Section 5-210.B.17. If EID approves the financial
statement submittal, Unichem International, Inc. shall not be
required to submit further financial assurances under this
Settlement Agreement.

€. Unichem! International, Inc. shall submit to
EID completed adequate financial assurances pursuant to Section
5.210.B.17 of the Commission Regulations (other than the most
recent annual financial statement submitted to EID on or before
February 19, 1988) at the earliest date that they are completed,
but no later than March 18, 1988.

d. EID shall review the materials submitted under
paragraph l.c. and shall either approve the materials or will
notify Unichem International, Inc. of the materials' inadequacies
on or before April 15, 1988.

e. Unichem International, 1Inc. shall, within
twenty (20) days of EID's notice of inadequacies, if any, submit
revised or alternate financial assurances to EID for review.
Unichem International, 1Inc. shall be in violation of the
Settlement Agreement if EID finds that the revised or
alternative financial assurances are inadequate.

f. The EID Director shall approve or disapprove
the discharge plan application on or before May 13, 1988.
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GARREY CARRUTHERS

Governor
. s N Post Office Box 968 LARAY GORDOON

Santa Fe, New Mexico 87504-0968 Secrecary

CARLA L. MUTH
Caputy Secrecary

L } |
NEW MEXCO i OFFICE OF GENERAL COUNSEL
HEALTH ano ENVIRONMENT
DEPARTMENT
TO: Richard Brakey, Vice President

Unichem International, Inc.
Post Office Box 1499
Hobbs, New Mexico 88240

DATE: February 5, 1988

RE: Copy of letter dated February 3, 1988, with copy of Settlement
Agreement enclosed.

The following documents are enclosed: The above enclosures are mailed
today, certified mail, because | inadvertently failed to place the
return card on the envelope with the original letter and Settlement
Agreement which | mailed out on February 4, 1988.

PLEASE:
File For Your Information
Record Per Your Request
. Approve, Sign Serve
and Return
. Return Conformed X Other
Copies
Check of $

Enclosed for Proper Fee

Self-Addressed, Stamped
Envelope Enclosed

Thank you very much.

A L) AT
AWOrREY 5 Al (i Tecell

Enclosure(s)

EGQUAL OPPORTUNITY EMPLOYER
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NAME OF CASE: L)mi(’,ézv@m, Lot Licta w$ I %_[ 1.

. , @
REQUEST MADE BY: Johin W. ’:/_/zﬂ hen W 1SSTL RECEWED

Name, Title, and Bureau

JAN2719
APPROVAL OF BUREAU CHIEF: W%% //-7/5/«%/ %

REQUEST !OR LEGAL SERVICES

(Signaturé) / LEGAL
DNEICTENE:
APPROVAL OF LEGAL LIATSON: . _
' (Signature) JAN 28 1988
DATE OF REQUEST: / 325 (;Rﬂll‘!) WI\TESBI{;Q%\%%{)US WASTE
PERSON ATTORNEY SHOULD CONTACT: /|>r7 { Kt _ No. Q(}Q 7 -
PRIORTITY: EMERGENCY (explain)

%‘ NORMAL

DUE DATE (Deadline)

NATURE OF REQUEST: Pr ﬁa{/Lé_ oo %eﬂlewaem+ A reemeu(+ to allpw

Vicbaue feeiiidies Yo continue afion u)l/ul€ P““'S“‘V‘j Dp feﬂ?w@e
Please provide a memo or narrative iption, and attach any other
documentation explaining the assistance sought.

PLEASE FILL IN AS APPLICAEIE:

SPECIAL INSTRUCTIONS: G UL Ne\som 1S —(c\‘cmi(‘[m with
s case .

To be completed by Deputy General Counsel

’Ihismatterhasbeenreferredtoéinf{U/”JWb on I//Q7]/f/7
with the following instructions

(Where applicable) This matter has been transferred to

on with the following instructions
Internal #
30 -5% Tor J/ B
/négmy Genergl Counsel

* Date Completed
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Post Office Box 968 GARREY CARRUTHERS
Santa Fe, New Mexico 87504-0968 Governor
1/:;4wﬂk>‘ - LARRY GORDON
ENVIRONMENTAL IMPROVEMENT DIVISION Secretary
Michael J. Burkhart Dcegft;AS:c'\::cz:y
Director
NEW MEXICO
HEALTH ano ENVIRONMENT

DEPARTMENT

January 4, 1988

Wayne Price

Unichem International
P.0. Box 1499

Hobbs, NM 88240

Dear Mr. Price:

The Underground Injection Control staff of the New Mexico Environmental

Improvement Division Ground Water Section would like to thank you for your

cooperation during our recent inspections of Truckers #1, Truckers #2, Unichem

Carlsbad, and Unichem Eunice brine facilities. Copies of the inspection forms

are attached for your reference. -Deficiencies noted during -the  inspections - - T
are as follows:

Truckers #1
1. Leaks around wellhead observed. Should be repaired.
2. Top of western-most brine storage tank needs replacing.

3. Well set up for injection down tubing, and production of brine through the
annulus. Flow should be reversed.

Truckers #2

1. Brine storage pond should be kept free of weeds and other debris.

2. Frequent spillage of produced waters has left oily residues in collection
system., Loading area should be cleaned periodically so as to be free of

oily residues. Berming of loading area should be improved so as to
prevent spillage/leakage from leaving property.

Unichem Carlsbad
1. Runoff from spillage leaving property. Facility needs considerable

surface work. Need to properly grade and install spill collection system. j
Need to place berm around facility to prevent runoff of spillage or



Wayne Price
January 4, 1988
Page 2

Unichem Eunice
1. 8pill collection system has accumulation of oily residues and produced
waters with oil in collection pond. Pond should be cleaned frequently and

kept free of produced waters.

2. Some brine and/or produced waters leaving property. Should regrade so as
to prevent coantaminants from leaving property.

Thank you for your continued cooperation. Should you have any questions feel
free to contact me (827-2902) or John Parker (827-0027).

Sincerely,

Kevin Lambert
Hydrologist

Ground Water Section

KL:JPtegr

Enclosure -
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GARREY CARRUTHERS

Governor
% Post Office Box 968 LARRY GORDON
Santa Fe, New Mexico 87504-0968 Secretary

CARLA L. MUTH
Deputy Secretary

NEW MEXICO

HEALTH ano ENVIRONMENT

DEPARTMENT 1

CERTIFIED MAIL - RETURN RECEIPT REQUESTED
June 24, 1987

Wayne Price, Staff Engineer
Unichem International Inc.
707 N. Leech

Hobbs, NM 88240

Dear Mr. Price:

The Environmental Improvement Division (EID) has received your letter of June
13, 1987, requesting an extension of sixty (60) days for the submission of
renewal applications for discharge plan's DP-370 and DP-371, citing Section
5.101.G. of the Water Quality Control Commission (WQCC) Regulations.

WQCC Sections 5-101.G. provides the discharger the opportunity to continue
operating under his existing approved discharge plan if one is in compliance
with the approved discharge plan on the date of its expiration and one has
submitted a complete renewal application at least 180 days before discharge
plan expiration., No provision exists for an extension under Section 5-101.G.
Consequently, your request for a 60 day extension for DP-370 and DP-371 cannot
be granted.

Therefore, Unichem International must submit complete renewal applications for
DP-370 and DP-371 as soon as possible, so that the EID has sufficient time to
review and evaluate your discharge plans before they expire on December 15,
1987. If your renewal applications are not approved by the expiration date of
your existing discharge plans, you must stop all operations authorized under
subject discharge plans until a decision is reached by the EID.

If you have any questions, please feel free to contact me at the address on
the letterhead or telephone 827-2902. )

Sincerely,

ULt

Kevin Lambert

Hydrologist

Ground Water Section - UIC Program
KL:egr

cc: Garrison McCaslin, EID District IV Manager, Roswell

EQUAL OPPORTUNITY EMPLOYER
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Post Office Box 968
Santa Fe, New Mexico 87504-09689 _—

NEW MEXCO

HEALTH ano ENVIRONMENT

DEPARTMENT

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 25, 1987

Wayne Price

Unichem Internatiomnal
P.0. Box 1499

Hobbs, NM 88240

RE: Discharge Plan DP-370 and DP-371
Dear Mr. Price:

In the summer of 1983, the Water Quality Control Commission (WQCC) transferred
its delegation of authority from the Oil Conservation Division (OCD) to the
Environmental Improvement Division (EID) to administer discharge plans for
brine extraction facilities. On December 18, 1982, the discharge plan

DP-370 and DP-371 for the Truckers #1 and #2 brine facilities near Hobbs
located in Lea County was approved by the Director of the OCD. This discharge
plan was required and submitted pursuant to WQCC Regulations and it was
approved for a period of up to five years. The approval will expire on
December 18, 1987.

If you are still discharging at this facility and wish to continue
discharging, please submit your application for remewal of plan approval,
including a complete Part 5 discharge plan amendment/renewal, as quickly as
possible. The necessary forms for making those submissions are enclosed.
Submitting your application in a timely fashion will aid the EID in processing
your discharge plan prior to the expiration date. Also, please indicate
whether you have wade or intend to make any changes in your discharge.

Section 5-101.G. of the WQCC regulations assures that those who are in
compliance with their approved discharge plan on the date of its expiration,
and who submit a complete application for a discharge plan renewal at least
180 days before the expiration date, which in this case would be June 15,
1987, will remain in compliance until the application for discharge plan
renewal has been approved or disapproved. Applications for renewals submitted
after June 15, 1987 may result in a discharge not in compliance, if EID is not
provided sufficient time to process the application. Therefore, the EID
recommends you submit an application for discharge plan renewal which include
and adequately address all of the information necessary for evaluation of a
new discharge plan well in advance of June 15, 1987.

EQUAL OPPORTUNITY EMPLOYER
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Wayne Price
February 25, 1987
Page 2

1f you are no longer discharging and discharge plan renewal is not needed,

please notify this office.

please do not hesitate to contact me at the address

1f you have any questions,
r telephone number 827-2902.

listed on the letterhead ©O

é;k erely,

\\._ L S
Al 5

Kevin Lambert

Hydrologist
Ground Water gection/Underground

Injection Control

KL:egr

Enclosures

EID District IV Manager, Roswell

ccy Garrisom McCaslin,
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NOTICE OF PUBLICATION
L o . STATE OF NEW MEXICO .
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

Notice is hereby given that pursuant to New Mexico Water Quality Control
Commission Regulations, the following proposed discharge plan has been submitted
for approval to the Director of the 0il Conservation Division, P. 0. Box 2088,
State Land Office Building, Santa Fe, New Mexico 87501, telephone (505) 827-3260.

UNICHEM INTERNATIONAL, P. O. Box 1499, Bobbs, New Mexico 88240; telephone
(505) 393~7751, requests approval of their discharge plan for their four brine
in situ extraction wells and facilities located in Section 3, Township 22 South,

Range 37 East, NMPM, Lea Count;f New Mexico; Section 33, Township 18 South, Range

38 East, NMPM, Lea County; Section 3, Township 22 South, Range 37 East, NMPM, Lea

X
County; Section 36, Township 22 South, Range 26 East, NMPM, Eddy County, New Mexico.

Unichem injects water down each injection well to an underlying salt formation
thereby dissolving the salt to form a brine watér solution with a total dissolved
solids content of approximately 300,000 mg/L. Unichem extracts and sells the
brine water solution to various companies for use in oil and gas production.

Any interested person may obtain further information from the 0il Conservation
Division and may submit written comments to the Director of the 0il Conservation
Division at the address given above. Prior to ruling on any proposed discharge
plan or its modification, the Director of the 0il Conservation Division shall
allow at least thirty (30) days after the date of publication of this notice dur-
ing which comments may be submitted to him and a public hearing may be requested
by any interested person. Requésts for a public hearing shall set forththe reasons
why a hearing should be held. A hearing will betheld if the Director determines
there is significant public interest. - . l

If no public hearing is held, the Director will approve or disapprove the pro-
posed plan‘based on information available. 'If a public hearing is held, the Direc-
tor will approve or disapprove the proposed plan based on information in the plan
and information submitted at the hearing.

GIVEN Under the Seal of the New Mexico 0il Conservation Commission at Santa Fe,

New Mexico, on this 12th day of November, 1982,

K or 2 Condd dooctyofins
o ij‘/% W W'f' 1 CONSERVATION DIVISION
Sec. 34,7218 RI)E
ool
See. |, 7196 R3ISE

STATE OF NEW MEXICO

Director




TONEY ANAYA
GOVERNOR

ROBERT McNEILL
SECRETARY

ROBERT L. LOVATO, MAPA.

STATE OF NEW MEXICO

ENVIRONMENTAL IMPROVEMENT DIVISION

H e % -

.0. Box 968, Santa Fe, New Mexico 87504-0968 DEPUTY SECRETARY
|
E ONMENT (505) 984-0020
seperimant ] D Ty SO
i DEPUTY SECRETARY
Steven Asher, Director
CERTIFIED MAIL - RETURN RECEIPT REQUESTED ’ L

February 9, 1984

Robert J. Brakey, Vice President
Unichem International

P.0. Box 1499

Hobbs, NM 88240

Dear Mr. Brakey:

For your information, the responsibility for regulating brine extraction wells
in the state of New Mexico was transfered in September, 1983 from the 0Oil
Conservation Division (OCD) of the Enmergy and Minerals Department, to the
Envirommental Improvement Division (EID) of the Health and Enviromment
Department.

The transfer will probably have no effect on your operation until 1986, when,
if you plan to continue producing brine at your facility, you will need to
start the process of applying for renewed approval of your discharge plan.
Your present approval expires December 18, 1987, five years after the date the
plan was approved.

At that time, you will need to prepare a discharge plan which includes the
elements required under Section 5 as well as Section 3 of the Water Quality
Control Commission (WQCC) Regulations (copy enclosed). Prior to December 20,
1982, a discharge plan consisted of only those elements listed in Section 3.
Section 5 was added to the regulations in order to comply with federal
Environmental Protection Agency (EPA) regulations to protect drinking water
from pollution that might occur due to injection of fluids underground. The
preparation of a Part 5 UIC application will require you to provide
considerably more technical information than was needed for Part 3 discharge
plan approval. It is for this reason that we recommend you begin to prepare
your discharge plan renewal about eighteen months before the date that you
current permit lapses. This should allow ample time for preparation, review,
correction and final submittal of your new plan.

In the meantime, you are required to operate your facility in compliance with
the standards of Section 3 of the WQCC Regulations. As time permits, we will

EQUAL OPPORTUNITY EMPLOYER
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Mr. Brakey
February 9, 1984
Page 2

undertake a review of your present discharge plan and your field operationm, to
assure that it meets those standards.

1f you have any questions or require further information, please contact me at
the above address and telephone number (ext. 285).

Sincerely,
3

e >4
S
Paige Grant

Hydrologist
.Ground Water Section

PG:egr
Enclosure

cc: John Guinn, EID District IV, Manager
EID Field Office, Hobbs
Joe Ramey, Director, OCD
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088

GOVERNOR

STATE LAND OFFICE BUILDING
October 6, 1982 SANTA FE, NEW MEXICO 87501
(S05) 827-2434

UNICHEM INTERNATIONAL
P.0. Box 1499
Hobbs, NM 88240

RE: Discharge Plans for
Brine Wells in Southeast
New Mexico

ATTENTION: R. J. Brakey
Dear Sir:

I have received your discharge plans for the four brine supply well
facilities that you operate. In order to meet the requirements for

a discharge plan, additional information must be supplied for each
location. Therefore, please refer to the Water Quality Control Com-
mission requlations Part III, Section 3-106 (C), questions 1 through

8 and Section 3-107 (A), C, D, for guidance of the type of information
needed.

In particular, for each dlscharge plan please submit the following
information:

1. Submit a topographic map showing the locations of each of
your facilities. Suggested Map USGS Topographic Maps 7.5
minute series or equivalent.

2. Submit a detailed schematic diagram of each of your brine
wells which illustrates: (1) the depths to and tops of
geologic formations penetrated, depth to the top of the
salt section, type and weight of casing and tubing, and
tubing lining material. Refer to the attached sheet
"Injection Well Data Sheet" and fill out this form.

3. Submit a narrative describing present and past workovers
done on each well and a history of each well. What type
of mechanical integrity testlng has been performed for
each well.

4. Submit water analysis of supply and brine waters.




2N

10.

11.

12.

13.

14.

Submit yearly totals of brine produced for each well since
wells were constructed.

Submit OCD pit permit numbers for all applicable pits and
when last OCD inspection was performed on the pit.

Submit detailed information on the type of liner used for
each storage pit and/or holding tank. What monitoring systems
are used to detect leakage?

Submit a detailed narrative describing how each facility func-
tions and what mechanisms and systems, and/or inspections are
made to insure each part of each facility is functioning pro-
perly and not leaking or spilling brine to the ground surface.

Submit detailed information on ground water conditions beneath
each facility such as depth to ground water, name of formation
containing ground water, chemical quality of ground water (total
dissolved solids (TDS) concentrations).

State and relate to topographic map each facility's flooding
potential and precautions taken if applicable.

Show locations of present and past water wells within a 2 mile
radius of each of your facilities and submit pertinent information
about each water well (owner, use, depth, etc.).

Submit photographs which illustrate each part of each of your
facilities and correlate them to the above requirements.

What type of metering devices are used on supply water and brine
water. Is there an accounting system used to keep track of supply
water used versus brine water produced.

Submit a copy of your plugging bond for each well.

If you have any questions regarding this matter, please call me at (505) 827-

2534.

0S/dp

Sincerely,

O wecir Seigpoce ZZ—
Oscar Simpson, III

Water Resource Specialist

%7944«,\,;.. eocln ;o&oww% »M/fﬁ
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December 2, 1982

Mr, Oscar Simpson
Energy and Minerals Department
0il Conservation Division

RE: Discharge Plans for Brine Wells
in southeast New Mexico

Dear Sir:

In response to your letter of October 6, 1982, the following information is
respectfully submitted:

1.

The topographic maps as requested were not available locally and were
obtained from the Denver Mapping Service of the USGS, The 7.5 minute
series were not available in all instances. The next largest series
were selected.

The detailed schematic diagrams of each well that was previously sub-
mitted has been transposed to the prescribed "injection well data sheet"
of the 0CD.

Two of the wells used as brine wells have been converted to brine wells
from old abandoned o0il wells; complete history's are not available.

The information used in preparing schematics and filling out the data
sheets has been accumulated from the files of the office of the OCD.

The other two wells included in the application were drilled by the Company
for the sole purpose of creating a brine well. None of the four wells have
been worked over; i.e., they are all producing from the same interval in

the salt section as they were originally completed. The only service and/or
maintenance that has been necessary has been to pull log occasionally to
remove salt buildup and/or replace the bottom jts of tbg that have been
mechanically damaged by that salt buildup and/or caving in the salt section.
Fresh water is metered in all cases and compared to brine water produced,
and there has never been an occasion to suspicion a loss of fluid sub-surface.
In three of the brine stations, the water is purchased from the City and

is taken, metered, and paid for from the City fresh water distribution
lines. Obviously a discrepancy would quickly be noted if fresh water were
being lost.

UNICHEM INTERNATIONAL INC.




Mr.

Oscar Simpson

December 2, 1982
Page 2

10.

During periods of high level activity, the wells are checked on a daily
basis to insure that sufficient quantities of-water are available for sale.
The sales meter is checked against signed tickets to insure that sales are
being recorded. Pressures on the well are checked to insure that there are
no malfunctions downhole, and the pump is working properly. Three of the
brine stations have storage facilities above ground, and any failures in
the storage facilities becomes very evident. The other storage facility

is in a pit, fabricated in accordance to OCD specifications and has been
inspected and approved by the OCD, and is monitored regularly by that
agency. The observations of water quantities, qualities, and pressures
involved in production of the wells has been the only method of so-called
"mechanical integrity testing' that has been done.

Three of the brine stations: Trucker's Brine Well #2 in Hobbs, Eunice

Brine Well, and City of Carlsbad Brine Well, use potable water from each
City's fresh water lines as a supply. We have not in the past had that
water analyzed. Trucker's Brine Well #1 has a water well as a supply system.
An analysis of the water well supply as well as one of each of the muni-
cipal systems is attached to the individual brine well discharge plans.

Yearly totals of brine produced for each well are attached to the
individual discharge plans.

Trucker's Brine Station in Hobbs is the only facility that uses a pit for
storage; the permit number is LP-H-107 (copy attached).

Detailed information on the type of liner used in the Hobbs pit is attached.
A schematic of the pit construction and the monitoring system is attached.

All four of the brine stations are operated in the same manner as discussed
in Item #3. The frequency of inspection is, generally speaking, daily, but
again depends on sales volumes. In any case, the frequency of inspection
is never greater than weekly.

With the exception of the Carlsbad brine station, all of the stations

have ground water in existence, The formation producing the ground water
is the Ogalalla aquifer. The top of which is + 60 feet in all cases.

There is no ground water above the salt section at the Carlsbad brine well.

As mentioned in the original discharge plan, the well was drilled with

cable tools in hopes that a fresh water aquifer would be found and evaluated.
None was encountered, and it was necessary to negotiate with the City of
Carlsbad for the fresh water supply.

(a) In the instance of the Carlsbad facility, and referring to the USGS
topographic map as attached, the major drainage system for the area is the
Pecos River. The brine station is one mile east of the Carlsbad City Airport
on land used at one time by the Federal Government as an ammunition storage
depot. There has never been a history of flooding in the area.




Mr. Oscar Simpson
December 2, 1982
Page 3

10. (b). Trucker's Brine Well #2 is in the Hobbs_ city limits. Major flood
drainage exists to the south and southeast. The drainage system is well
maintained, and major flooding in the area has not been a problem.

(¢). Trucker's Brine Well #1 is located approximately 20 miles west of
Hobbs on the edge of the Caprock. Drainage exists to the southwest into
Iron Horse Draw. The brine station sits on a local high area and has
never had a problem with flooding.

(d). The Eunice Brine Well is located within the city limits of Eunice
in the southwest corner of town. Drainage exists to the southeast, as
in evidence in the attached USGS topographic map. The drainage is ex-
treme and flooding has never existed at this statiom.

11. Since all of the brine stations are in the city limits or farming and
ranching areas, there are numerous water wells that have been drilled in
the proximity of the stations. We requested information from the State
Engineer's Office on wells in the areas, and have attached re-productions
from their card system in their files to each discharge plan. Many of the
wells that have been permitted no longer exist, but were probably just
abandoned and capped but not plugged.

12. Since you will be given a personal tour and explanation of the functions
of each station, we have not taken photographs of the stations, but will
provide those pending your requests during the field trip.

13. The metering devices used at the brine stations are of the same type
used by the cities in metering water for commercial use. We do have a
rather complex system for accounting for water purchased and comparing it
to water that is sold.

14. A blanket plugging bond is used by the Company because of the number of
wells that we own and operate. A copy of the plugging bond is attached.

We hope we have answered all of your questions as required in your letter.
Should there be further questions, please advise.

Very truly yours,

UNICHEM INTERNATIONAL INC.

Robert J. Brakg;:

Vice President’
RJB/ds

Attachments
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Simaon

Y Environmental
September 25, 1991 V% Services

401 West Main. Suite 400

Norman, Qklahoma 73069

Mr. Wayne Price lelephone (AUb) $29-8300

. e 5] ) "

Staff Engineer Fax (405) 366-8722

Unichem International Inc.

P.O. Box 1499

Hobbs, New Mexico 88241

Re: Carlsbad Brine Well Fracture Pressure
Simon Environmental Services Project No. 502-939-01

Dear Mr. Price:

Per your request we have estimated the formation fracture pressure.
for the Carlsbad brine well. The following estimation equation was
derived in our letter of June 3, 1991 regarding formation fracture
pressure of the Eunice brine well.

Pi/z = (S,/z + 2p/2z) /3

This equation is also known as the Hubbert and Willis (1957)
equation for minimum fracture pressure gradient estimation.

For the Carlsbad Brine Well:
S,/z = 1.0 psi/ft (overburden gradient)

p/z .46 psi/ft (original formation pressure gradient)
z 710 ft

Therefore,
P/710 = (1.0 + 2(.46))/3
P;/710 = .64
P, = 454 psi
Hydrostatic gradient of injected fluid = .433 psi/ft.

Surface fracture pressure = 454 psi - (710 ft x .433 psi/ft)
= 147 psi

Friction pressure loss ~ 0 psi

Total surface fracture pressure = 147 psi

Maximum injection pressure = 110 psi

Norman, OK e Denver, CO o Houston, iX e Los Angelos, CA o Milwaukee, Wl e Reno. NV e £l Paso. TX « Sacramento, CA




Mr. Wayne Price
September 25, 1991
Page Two

The calculated formation fracture pressure for the Carlsbad brine
well is 454 psi. The surface fracture pressure, including friction
pressure losses, is 147 psi. The maximum injection pressure is 110

psi. This gives a 37 psi (25%) safety factor for the Carlsbad
brine well.

In work conducted by F.D. Hansen on the quasi-static strength
and deformational characteristics of salt, he determined that at
increased confining pressures and moderate temperature increases
salt tends to flow plastically rather than fracture. Therefore in
the Carlsbad brine well, it is probable that if injection pressure
happens to increase up to the fracture pressure, the salt is more
likely to flow plastically rather than fracture. With a safety
factor of 37 psi and the tendency of salt to flow plastically,

the Carlsbad brine well poses insignificant to zero risk of
fracturing.

Please contact me if you have any questions.

Sincerely,

JL.

J.L. Gray
Project Mana

/Xh

cc: Talib Syed
Sheila Baber

References

1. Hubbert, M.K. and Willis, D.G., "Mechanics of Hydraulic
Fracturing." Transactions AIME, Vol. 210, 1957, pp. 153-166.
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EUNICE BRINE STATION "UPGRADL"

Prepared by:
UNICHEM INTERNATIONAIL INC.
Fobbs, New Mexico
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EUNICE BRINE STATION "UPGRADE"

Presented to:

STATE OF NEW MEXICO
Environmental Improvement Division

UNICHEM INTERNATIONAL INC.
P. 0. BOX 1499
HOBBS, NEI MEXICO 88240

Prepared by:
Wayne Price, Staff Engineer

3-21-%5




UNICHEM
TO: STATE OF NEW MEXICO INTERNATIONAL
Environmental Improvement Division
P.0. Box 968

Santa Fe, New Mexico 87504-0968
ATTN: Paige Grant Morgan : o
Water Resource Specialist

Ground Water Section

RE: EUNICE BRINE STATION '"UPGRADE"

Per your request, enclosed is a detailed outline of the complete progress and
proposed work. We are submitting this in voluntary compliance with the
WQCC regulations.

EUNICE BRINE STATION MODIFICATION (UPGRADE) OUTLINE

I. PARTICULAR CONCERN OF PARTIES INVOLVED

A. Spillage of oily brine from existing emergency pit.
B. Steady leakage of brine from existing redwood tanks.
C. Leaking valve on a loading line.

II. SOLUTIONS TO ITEMS LISTED ABOVE

A. Redesign drainage scheme to prevent pond overflow under
worst case conditions.

B. Replace three old existing tanks with new 1000-barrel metal
API rated tanks.

C. Replace all existing valves with new valves.

III. ENGINEERING ENHANCEMENT TO FURTHER IMPROVE THE OVERALL DESIGNS

A. Sandblast and coat inside all tanks with a 15-mil ‘thick tank
protection coating.

B. Tear down existing pond, remove old liner, build new catch
basin with 4-ft. dikes, install new 30-mil thick liner (speci-
fications to match OCD requirements).

C. Build concrete driveway with drainage curbs and ditches for

incidental spillage of brine during loading.

Install new tank level controls.

Install emergency decanting monitor.

Install new pump house to cover brine well and pump for weather

and freeze protection.

G. Design elevation scheme to prevent accumulation of rain water
under worst case conditions, which includes 6" rain in one hour

- over additional 35,980 square feet and 1-1000 barrel spillage.

o e e




IV.

ENGINEERING WORK COMPLETED

A. Unichem International Inc. Authority for Expenditure, AFE
dated January 7, 1985, Exhibit I, includes the following:

1. Original AFE
2. Cost estimate and details
3. Design options

B. Unichem International Inc. Authority for Expenditure dated
March 19, 1985, Addendum, Phase I, Exhibit II, includes
the following:

. AFE addendum

Scope of work

Phase I cost estimate
Cost estimate and details
Existing plot plan
Proposed plot plan

NP~ LN

C. Existing topographic elevation and drainage scheme
D. Proposed elevation and drainage scheme

1. Descrintion
2. Proposed plot plan

E. Piping schematic (to be submitted by April 15, 1985)
F. Electrical schematic (to be submitted by April 15, 1985)

PROGRESS REPORT
The following is a list of items for your review and verification:

A. 3-1000 Barrel API tanks have been placed on order; delivery
should be the first week of April.
Verification: Gooch Tank and Manufacturing Co.,

. P.O. Box 133, Tatum, New Mexico

B. Bids received on the following dirt work:

1. Johnson Construction Co., Eunice, New Mexico
2. Standard Welding, Eunice, New Mexico

C. Equipment (see "Cost Estimate Plan") See Exhibit II, page 22.




UNICHEM INTERMNATIONAL INC.
AUTHORITY FOR EXPENDITURE 4

AFE NO.
DESCRIPTION OF PROJECT: DATE - M- &5

——

Dc_: BL)\\ wd \ \ TC&/&Q~\CC7\£3 KER)U\)@ g Li\. x« NN D \—’(L\G
EE:&A.L) = {E\nt_é;,Q-

PLEASE ANSWER THE FOLLOWING:

1. Budget item: Yes X No

Budget item no. Y- 17 \ = oo
If not budgeted, explain why and tell why needed:

Amount budgeted: $ 7. oo . B

5. Replacement: X Addition:
Other comments:

7. Total estimated cost (attach sheet for detailed estimate)S 7 ceem. 82
7
If estimated cost exceeds budgeted cost, give brief explanation:

Submitted byD Q;LR y,‘\L(,g,i /Div. Approva]*Q;Q i ; A/QH Date \- . &<

Executive Apprcval: Date
Accounting Dept. Approval: Date
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EUNICE BRINE STATION
COST ESTIMATE

Major expenae itema:

I. Tanks
II. Dirt work
III. Concrete pad & curbs
Iv. Equipment
V. Electrical work
VI. Mechanical
I. TANKS
A. Diasmantle and remove three o0ld existing
tANKA. it cecneesuansscsssasnsassesnsncssssseBeasssl500,00
( verbal quote per STANDARD WELDING)
B. Purchase of three new 1000 BBl tanks...... $....19800.,00
INCLUDES DELIVERY AND TANK SETTING
C. Tank blasting and cogting ....cccesceeseceeS.....8812.00

PER CAMCO; STANDARD WELDING to submit bid on 3-11-85

Relocate exiating 1000 BBl metal tank.....8......250.00

II. DIRT WORK

Al

B.

Tank pad conatructicn: 100°x 30‘x 1’ caliche pad with .
pea size gravel Cover..coeseeas crerscscnesTeasenannonas
Estimated @ 1.15 sqg ft(Globe const)

Tear down existing disposal pond and build new catch
basin with 4 foot dike on three aides

5--...-.'..’.-.

Build 2 foot berm as shown on plot plan S..cceeveves.
Level lot and slope per elevation plans ; '
lot to be sloped so all drainage will commence toward
catch b88Sin .. ccettseesccsatecncsssssssscaseSeanccsncases
New catch basis to be lined with 30 mil

thick plaatic liner; @ .45 aq ft 20 year S....2500.00
catch basin 76°x 76’x 4’ deasigned to

handle one 1000 bbl tank plus a worat case

6'" rain

DIRT WORK TOTALS....items A THRUD .......3....15500.00
verbal bids by: Johnson construction

¢ Standard welding




ccecesassssseansaansssESTIMATED. .. e eresaaS....2500.00

ESTIMATED TOTALS Sesees.88230.00




February 15, 1985

RE: Eunice Brine Station

There are seven options. In all options the south dike will have to oe moved
approximately twelve feet to the north in order to remain on our oroperty

and to remove ourselves from the city-owned alley. All the opticns do not
include moving the pond 30 feet to the east.

Option No. 1: "

Option no. 1 will include putting the tanks in line from north to south; however,
it will require extensive work in what is known as the soft area. The advantage
of this particular option will include letting the trucks remain on our property
while loading or unloading as the case may be. Another disadvantage is that we
will have to move the pump house. We will have to protect the well. We will have

to do some piping on the manifold. We will have to remove and relocate the existing
electrical feed.

Option No. 2:

We will have to move the electrical feed, move the pump house: however, we will stay
out of the soft area. The tanks will be clustered in fours, will be moved back to

the southwest side of the property. This will allow two trucks to load in the
immediate area of the tanks, with one truck loading to the north side of the property.
Disadvantage of this particular option will be underground piping will be required.

Option No. 3:

Very similar to Option No. 2, except one additional truck loading facility has
been added.

Option No. 4:

Tanks will sit from a north to south direction. One of the distinct disadvantages
is that the truck will have to pull in and back out, and also the tail end of the
truck will be off our property. However, I do not believe this to be a great
disadvantage because the right-of-way of the particular street involved {Avenue G)
is probably within that area.

Option No. 5:

Once again, tanks align north to south. Advantage of this particular situation:
all three trucks will be allowed to load entirely on our property.

Option HNo. 6:

Tanks clustered very similarly to the way they are now locatea. Two trucks will
be able to load on our property, one truck in the right-of-way on Sixth Street.




e

-
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4 9
February 15, 1985
Eunice Brine Station

Page Two

Option No. 7:

Tanks located in a cluster the way they are now. Pump house remains the same.
Trucks will park at angled parking. This particular option is probably the
best; requires less dirt work, less piping, less electrical work. However, the
trucks will have to back out, creating somewhat of a safety hazard. Also,

the tail end of the trucks will extend somewhat into Sixth Street and Avenue G.
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EXHIBIT II
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AFE NO.
DESCRIPTICN OF PROJECT: CATE 03/19/85

ADDENDUM  to AFE submitted on January 7, 1985

"Rebuild Truckers Brine Station in the Eunice Area"

PHASE I

PLEASE ANSWER THE FOLLOWING:

1. Budget item: Yes X No
2. Budget item no. R-17, lst qtr.
If not budgeted, explain why and tell why needed:

Amount budgeted: § 76,000
5. Replacement: X Addition:

6. Other comments:

To comply with EID section 5-101.B.3 discharge plans and
voluntary compliance with the WQCC regulations

Phase I cost: $42,087.00

7. Total estimated cost (attach shast for detailed estimate)$ 88,230

8. If estimated.cost exceeds budgeted cost, give brief explanation:

Submitted by

[___/Di\{. Aporova&ﬁk\ﬁ«? Date-?“'l_‘f~gb—

Date
Accounting Dept. Approval: Date

Executive Approval:
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WORK TO BE COMPLETED IN THREE SEPARATE PHASES:

PHASE I:

PHASE II:

PHASE III:

SCOPE OF WORK

Includes preparing a new tank pad, purchasing three new tanks
and relocating an existing tank as shown on the attached
proposed plot plan. New tanks will be prepared for operation
by blasting and coating with a 15-mil thick Matco coal tar
material.

Complete permanent piping between new tanks; keep temporary
piping between brine well, city water, and new tanks.

Dismantle existing redwood tanks to provide access to new tanks.

Provide temporary electrical service for tank level controls.

Complete all remaining dirt work per cost estimate plan and
complete concrete driveway (details to follow).

Complete permanent piping and electrical services, set new
pump and complete automatic water system (details to follow).




EUNICE BRINE STATION

COST ESTIMATE

PHASE I:
I. DIRT WOR
Tank pad construction: 100' x 30' x 1' caliche pad with
pea size gravel cover
II. TANKS
A. Purchase of three new 1000 Bbl. tanks
B. Tank blasting and costing
Per CAMCO: STANDARD WELDING to submit bid on 3/11/85
C. Dismantle and remove three old existing
tanks

IIT. MECHANICAL EQUIPMENT

A. Pipe
1. 120' 3" pipe @ $4.00/ft
2. 70" 6" pipe @ $10.00/ft
3. 300' 4" pipe @ $4.00/ft
B. Valves
1. 5'3" DI butterfly-wafer type
2. 4-4" DI butterfly-wafer type
3. 4-6" DI butterfly-wafer type
C. Valve fittings
D. Labor to install

IV. ELECTRICAL

A. Level controller

B. Install temporary electrical service between brine well
controller and new level controlls

PHASE I ESTIMATE TOTAL:

21

$ 3,000.00

19,800.00
8,812.00

1,500.00

480.00
700.00
1,200.00

555.00
568.00
972.00
1,000.00

- 2,500.00

1,000.00

$ 42,087.00
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II.
I11I.
Iv.
V.
VI.

II.
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EUNICE BRINE STATION
COST ESTIMATE

™

Major expense items:

Tanks

Dirt work

Concrete pad & curba
Equipment

Electrical work
Mechanical

TANKS

Al’

B. Purchase of three new 1000 BBl tanks......$....19800.00
INCLUDES DELIVERY AND TANK SETTING
C. Tank blasting and coating ..ec.ecccernseeaaB.....8812.00
PER CAMCO:; STANDARD WELDING to submit bid on 3-11-85
Relocate existing 1000 BBl metal tanK.....S......250.00
DIRT WORK
A. Tank pad construction: 100’% 30’x 1’ caliche pad with .
prea aize gravel COVEeYeiwvesssocaccnaceannnasesBscassaanasnass
Eatimated @ 1.15 sq £ft(Globe conat)
B. Tear down existing disposal pond and build new catch
baain with 4 foot dike on three aides
L
C. Build 2 foot berm aa shown on plot plan S...eecescess
D. Level lot and slope per elevation plans ;
lot to be sloped so all drainage will commence toward
catCh basin:ll.l.lllll.ll.l‘ll.IlIll.'l..lsllillll.ll.'
E. New catch basis to be lined with 30 mil

Diamantle and remove three old exisating
tanks.l.l.llI.‘l..l‘.l'l..ll.ll.ll.li.llilslI..‘1500l00
( verbal quote per STANDARD WELDING)

thick plaatic liner; @ .45 aq ft 20 year £....2500.00
catch basin 76’x 76’x 4’ deaigned to

hancdle one 1000 bbl tank pluas a worat case

6' rain

DIRT WORK TOTALS....items A THRU D ...c.c¢.5....15500,.00
verbal bida by: Johnaon conatruction

¢ Standard welding




III.

Iv.

VI.

ees.sitem E
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I.Ill.l...ll.l$..lll2500l00

TOTALS e ecsoncsssssass®enaal8000.00

CONCRETE PAD AND DRAINAGE CURBS

30’X 225’X 8" STEEL WIRE AND REBAR RE-ENFORCED DRIVEWAY
Concrete: 166 yards @ $56.40 (Wallach ottie russasell)
$....9100.00
Labor : (Dan Garza verbal quote).cicssececeaBe.ss7400.00
labor includes 200 ft of curb

concrete apeca; S asack-( 3-3.5") alump(dry pour)
expansion jointa every 30 ft;

possible dow guides,

(

labor specs 3 allowed to make two pours,
all forma wire,

Jpai after 28 days

around edges and under curbs

EQUIPMENT

1-840 GPM centrifugal pump with 60‘

-(quote per Master Pump )

1800 rpm ---6"x 4" x 13"

1-10’%x 20’ metal shed with 10’
garage type door; to be skid mounted and insulated

quote per Don Leaster Lasaco

head

14 day min cure

to include
ateel and 12"

footer

20 hp.eeecesecnearesesS...4200.00

sides to handle 8°*

scesssscansesesasssaS..D500.00

ELECTRICAL EQUIPMENT AND LABOR

A. primary service (check with SPS)..... 00 e800ue...0,00

B. secondary service

1. Inatall new overhead servi

and control circults

2. Inatall motor controller and push button

and all inter-connecting wiring
3. Relocate exiating well pump controller
4, Install two new overhead lights
S. Install and connect three level devices

Totala....(Kirkmeyer) ... cceevecasnsscscassnncsnsaen
(Gary elect)...c.....85500.00------~-

MECHANICAL EQUIPMENT

A. Pipe

1. 120° 3" pipe @ £4.00/ft......
2. 70’ 6" pipe @ $10.00/ft.....
3. 300’ 4" pipe @ 4.00/ft......

B. Valves

1. 5-3" DI butterfly-wafer type.

2. 4-4" DI
3. 4-6" DI "
C. Labor to ingtall

ce pole for power

atationa

B a4193,0
eBaueaa.480.00
e S eee700.00
e S....1200.00
e S e e.eeDD5.00
eSBeees D68.00

ceS8.... 972.00
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PROPOSED ELEVATIONS & DRAINAGE SCHEME

Bench mark SW corner of lot, set at 0'-0Q"

Tank pad elevation to be level +12" above bench mark.

Berm to start at point "A'" + 2' above BM and remain level until
reaching point "B" berm from B to C shall be + 2' above existing
grade until it ties into catch basin.

Catch basin dike to be level on top at same elevation of point ''C".
Catch basin to have a mean depth of 4' below point "C". Tie "C"
berm to "D" + 9" driveway.

Driveway with curbs. Driveway entrance west side shall be from "A"

to "A1" 4+ 12" sloped back to Sixth Street, which is + 6",
Driveway "A-ALT + 12"

|'El| + E'"

”G" + g"'

"Dll + 9'”

npn 0-0

Pump and well area.

Area "A" to "G" south will drain to driveway
and catch basin.

Area North of well. Area "H" to "G" north of well will be at + 9"

NE Area.

sloped toward Avenue "G".

Has natural drainage to Avenue "G"
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Iv.

E. PIPING SCHEMATIC (To be submitted by April 15, 1985)




Iv.

F.

ELECTRICAL SCHEMATIC

31

(To be submitted by April 15, 1985)

1
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SUGGESTED OUTLINE FOR DISCHARGE PLAN SUBMITTAL:

In Situ Extraction Facilities

1. GENERAL DESCRIPTION

A. Name of facility and name and address of responsible party

On file with EID

B. Location: county, township, range and iil Section or
latitude/longitude coordinates (3-106.C.2)

-indicate on USGS topo map, 71' or 15' quad

1
3
.

On file with EID

C. Sghematic or plot plan of facility
-include short verbal description of process, including transportation
elements (e.g., loading trucks), and

-quantity, gquality, and flow characteristics of the di
ERTIRARY, e discharge

Operation to remain same; new plot plan, see attachments IV, D (page 29)

D. Operational history of injection and production at facility

(5-203.C.4) o o )
-include dates of well construction and beginning of injection

On file with EID

II. DESCRIPTION OF FACILITY
A. Surface Facilities

1. Dimension of storage and/or disposal pond(s)/tank(s)
-include side slope angle for ponds

See attachments:

Eunice Brine Station Modification (Upgrade) Outline:
Item IV, A,#2 and Item IV, B,#6 (slopes 3:1) gee page 2.

Cost Estimate Sheet:
Item I; A, B, and C See page 22.
Item II; A, B, C, D, and E See page 22.
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2. Length and type of pipe(s) carrying fluids to/from well to/from
pond(s)/tank(s) .

See attachment Eunice Brine Station Modification (Upgrade) Outline,
Item IV, E. (page 30)

3. Average daily discharge to and, if applicable, withdrawal from
pond/tank (3-106.C.1)

Pond to be decanted on regular basis, or at pre-set level

4. Type of pond liner, if any .
-include manufacturer's specs, technique used to seal seams

BF Goodrich Flex-Seal reinforced liner (sun resistant)

Hypalon blanket 30-mil (scrim)
Product bulletin #64-46-4736-98-3 with anchor trench design

B. Underground Facilities

1. Depth, diameter, production and protection casing and tubing specs
—  of well(s) ,
“3include schematic drawings (5-102.B.1.d.8.; 5-210.B.13; 5-
205.A.3.d.) 4

On file with EID

. struction procedures, including cementing §nd-casing program,
2 gggqing procedures, deviation checks and a drilling, te§t1ng and
coring program (5-102.8.1.d.9.3 5-210.8.14; 5-204.B.2.b; 5-
205.A.3.d,e). Include logs and results of tests for all new and

worked-over wells (5-205.A.4).

N/A or on file with EID
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3. Stimulation program (5-102.B.1.d.6.; 5-210.B.1 :
limitations. ’ -B-11). Note: 5-206
N/A
4. Maximum and average injection pressures

other injection proced = . injection volume, and
other Thjection procadures (5-102.B.1.d.7.; 5-210.5.12; 5-203.8.1;

300 PSI - on file with EID

5. Notification prior to drilling, casing etc. (5-205.A.5)

N/A
6. The proposed formation testing program to obtain an analysis or
description, wh1ghever the Director requires, of the chemical,
Ehy51cal-and radiological characteristics of, and other
information on, the receiving formation (5-102.B.1.d.5)
N/A
I11. SITE CHARACTERISTICS N/A
A. Soils (This section need only be submitted if unlined surface
impoundments are proposed or in use. Additional ground water
monitoring may be required for facilities using unlined surface
impoundments. If impoundments do not adequately protect ground water,
they will not be approved for use.) :
1. Texture class
2. Soil Conservation Service (SCS) assessment of
capability/limitations '
3. Percolation test

1. Stratigraphic section (drilling log) of well(s) on the site,
- Jndicating depth, thickness and chemical characteristics- of water-

bearing strata 3-106.C.3,6; 5-205.A.3.j). Also give the 7
1ithology, stratigraphy, and fracture pressure of the receiving
formation and confining zones (5-205.A.3.1).

2. Maps and cross-sections detailing the geology and geologic
structures of the local area, including faults (known or
suspected) (5-102.B.1.d.4.; 5-210.B.6 & 7). Are the faults known
conduits or barriers to ground water flow?

3. Depth to and lithologic description of rock at base of alluvium
- below the discharge site, if such information is available (3-
106.C.6) '
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C. Hydrology (5-203.C.3)

[u—y
.

Maps and cross-sections indicating the general vertical and
lateral 1imits of all ground water having 10,000 mg/1 or less TDS
within one mile of the site, the position of such ground water
within this area relative to the injection formation, and the
direction of water movement, where known, in each zone of qround
water which may be affected by the proposed injection operation
(5-102.B.1.d.3.; 5-210.B.5).

N
.

A map showing the injection well(s) which are to be constructed
and the number, name, and location of all producing wells,
injection wells, abandoned wells, dry holes, surface bodies of
water, springs, mines, quarries, residences and roads, and any
other pertinent surface features that are within a guarter-mile
radius of the well or well field (5-102.B.1.d.2.; 5-202.B.3; 5-
210.B.2.)

3. Flooding potential of the site (3-106.C.4).

~ 4, Depth to and quality of ground water most likely to be affected by
spills/leaks (3-106.C.3). Analysis should include sodium (Na%),
potassium (K*), calcium (Ca**), magnesium (Mg**), bicarbonate
(HCO3~), carbonate (C03<), chloride (C1-), sulfate (S04%), and
nitrate (NO3~) 1DS.

5. Analysis or description of water used for injection (if different
from I11.C.4, above) (3-106.C.1; 5-203.C.1). Include density,
corrosiveness and temperature (5-205.A.3.g), as well as above
constituents. Analyses to be submitted at least quarterly
(5-207.C.1), unless the source is such that a change in makeup is
very unlikely (e.g. a city water system). '

6. Chemical analysis or description of discharge to the surface (if
-facility is presently in operation) (3-106.C.1). Analysis should
include those constituents indicated in III.C.4. Once in '
operation, reports to be submitted quarterly (5-207.C.1).

IV. PROCEDURES TO PROTECT GROUND WATER QUALITY
A. During Operation

1. Identify those abandoned wells/shafts or other conduits in the
area of review which penetrate the injection zone and which,
through being improperly sealed, completed or abandoned, provide a
pathway for migration of contaminants. Oetail what corrective
action (e.g. plugging open holes) will be taken to prevent any
movement of contaminants into ground water of less than/equal to
10,000 mg/1 TDS through such conduits due to the proposed
injection activity (5-203.A, B.1l). Include comp]etlon and
pluggxng records of such wel]s/shafts (5 203.C.5.).

On file - OCD
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2. In the event that operations have begun before information comes
to light regarding such a conduit that wi]l_rgquire plugging,
injection pressure will be required to be limited to avoid
movement of contaminants through such a conduit into protected
ground water (5-203.B.2).

N/A

3. Mechanical integrity testing, such as:

a. pressure test prior to start of operation (5-204.B.1.a).
Will review with EID or OCD

b. monitoring of annulus pressure (5-204.B.1.b; 5-204.C.)

SAB

4. Means and locations for measuring inflow to and outflow from the

pond/tank (locations may.be indicated on the schematic required
under I.C) (3-106.C.2, 5).

Measurement is taken by continuous integrating flow meter.

5. Compare volumes of fresh water injected to volume of fluid
extracted to detect underground losses (3-107.A.1). May be done
by recording injection pressure and either flow rate or volume
every two weeks, or by metering and daily recording of fluid
volumes (5-207.C.2).

Monitored on daily basis; records on file

6. Location and design of site{s) and method(s) for sampling for
%uality)of fresh water and discharge fluids at facility (3-
OG.C.S -

N/A

7. Leak detection system under pond: drains, lysimeters, other?
(3-107.A.1,3,9).

N/A
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8. Monitoring to detect any deterioration of ground water quality in

area; do you have access to water well(s) within
1 (distance) down-gradient from the facility, in order to detect
:variation in quality? If not, may need to put in observation
wells

- (3-107.A.2,9; 5-205.T); and make periodic quality reports
(5-207.C.2.b,c). Also, identify wells in the area for which the
potential contamination from your brine operation is very low,
which can serve to indicate "background" levels of water quality

. parameters in the area.

N/A

9. How will spillage/leakage be prevented during truck loading or at
transfer points within the facility?

New system design

10. Contingency plans (3-107.A.10) in the event of:

a. leak/spill from surface facilities;

New system design will prevent leaks

b. ‘loss gf mechanical integrity of injection/production well.
How w111.ground water be protected from contamination or
treated if contamination has occurred (1-203.A.2)?

Open for comments




1/25/92

DECEMBER
NOVEMBER
OCTOBER

e 1 |
‘ ¢

FEB 0 2 1992
OIL CONSERVATION DIV.
PIONEER BRINE STATION SANTA FE
FRESH WATER TO BRINE WATER COMPARISON
FOURTH QUARTER, 1991
FRESH WATER FRESH WATER BRINE WATER SALES
GALLONS PURCHASED  BARRELS PURCHASED BARRELS
1282300 30531 40523
929700 22136 14931
756900 18021 21692

2968900 70688 77146
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UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, Fax 505/393-6754

ALL RERULTS

CLIENT NAME:
FACILITY:
OCATIOMN:

ROWLAMD
HOBRS
HOBRES

g

SAMPLE IDENTIFICATION

pH
FHEMD ALEALINITY
TOTAL ALEALINITY
BICARBONATE
CARRBONATE
HYDROXIDE
TOTAL HARDNESS
CALCTUM
CALCTIUM
MAGNES IUM
MAGMNESTLIM
CHILORIDE
SULFATE
TOTAL FHOSFHATE
ORTHD FHOSFHATE
FOLLY FHOSFHATE
SILICA
SFECIFIC
IRON
COPFER

COMDUCTANCE

CALLCULATED
TOTAL LISSOLVED S0OLIDG
SODIUM

4
ANALYZED BY:_JQ%;ZQL¢A¢QﬁiZ _______
HOBRS LAR)

THIS TEST

k% INDICATES THAT

WA TER

TRUCKE TG

M

{(CallQx)
(CaCol)
(HCOES
N ER]
(QOH)
(CaCO3)
{Ca)
(CaCoz)
(Mo
{(C1?
(804)
{(FO4)
{FQ4)
{F0O4)
(2302
(mmhos)
(Fe)
(Cuw)?

(Na)

EXPRESSED

P NOT

AN OA L

IM PPM

FIONEER
BRINE
STATION

B3, 0
NMIL
MIL.
5100
1840, 0
4 H00
120,0
=00
AEE500
S100
XX
KKK
XEE

e
e )

KK
G, 70

Q, 70

TTBRRYA
144228

AFFROVED Bﬁi:zg;%éézu

RUN

UMLESS

Y 8§ 1 8

DATE:

SAMPLE DATE:

DATE

TRUCKER® 5
ER INE
STATION

GE00

15460, 0
EYO0
FhHa. 0
4G0
170000
SO0
£ %
*EE
FEK

R

25.0

KEK
1.20

0. 40

287421

1143408

UNICHEM INTERNATIONAL INC.

ANALY ZED:

OTHERWISE NOTED

1752792
172792

1/75/92

TRUCKER™ &
I

.26
NIL
128
154, 2
NTL
NIL
00
1440, 0
360D
480, 0
20000
1469000
6425
%K
TE
KK
37,0
K4 K
. 10

0, ARG

287843%
110150
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UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, Fax 505/393-6754

WwATEHR AMNALY 818

AL RESULTS EXFRESSED IN FFM UNMLESS OTHERWISE NOTED

CLIENT MNAME: ROWL.AND TRUCK ING DATE: 1/%3/92

FACILITY: HOEBRS SAMPLE DATE: 1/2/92

LOCATION: HAOBERS, NM DATE ANALYZED: 1/3/792

SAMPLE IDENTIFICATION FIONEER TRUCKER™S TRUCKER™ S
BRINE BRINE I1
STATION STATION

RESISTIVITY LO4 ohm D 72 F 04 ohm @ 72 F .04 ohm @ 72 F

k%  INDICATES THAT THIS TEST WAS NOT RUN

UNICHEM INTERNATIONAL INC.
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ROWLAND TRUCKING COMPANY
A DIVISION OF
UNICHEM INTERNATIONAL, INC
PHONE P.0. BOX 1499 FAX
(505) 393-7751 HOBBS, NEW MEXICO 88241 R E @ EE 5], 39?37?»:51 , Ext. 283
W
OCT 2 4 1991
OIL CONSERVATION DIV.
SANTA FE
10/22/91 PIONEER BRINE STATION
FRESH WATER TO BRINE WATER COMPARISON
THIRD QUARTER, 1991
FRESH WATER FRESH WATER BRINE WATER SALES
MONTH GALLONS PURCHASED BARRELS PURCHASED BARRELS
APRIL 511200 12171 12003
MAY 413000 9833 17744
SEPTEMBER 897900 21379 23530

1822100 43383 53277



THE REPRODUCTION OF

THE
FOLLOWING
DOCUMENT (S)
CANNOT BE IMPROVED
DUE TO
THE CONDITION OF

THE ORIGINAL




UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, Fax 505/393-6754
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o
7/15/91

Eunice ‘.'
PIONEER BRINE STATION
FRESH WATER TO BRINE WATER COMPARISON
SECOND QUARTER,
FRESH WATER
MONTH GALLONS PURCHASED
APRIL

1991
FRESH WATER BRINE WATER SALES
BARRELS PURCHASED BARRELS
511200 12171 12003
JUNE 576100 13717 19505
MAY 413000 9833 17744
. &
o r
— " ‘
-~ ﬂag
= 72
-
S 2
e 2
1500300
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UNICHEM

INTERNATIONAL

Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, MN 88240 / Ph. 505/393-7751, Fax 505/393-6754

ALL RESULTS EXPRESSED IN FFM UNLESS

CLIENT NAME: ROWLAND
FACTLITY: HOBERS
LOCATION: HOBBS,

SAMFLE TDENTIFICATION

pH

PHENO ALKEALINITY

TOTAL ALKEALINITY
BICARBONATE
CARBUONATE
HYDROXIDE

TOTAL HARDNESS
CALCIUM
CALCTIUM
MAGNESIUM
MAGNES TUM

CHLORIDE

SULFATE

TOTAL FHOSFHATE
ORTHO FHOSFHATE
FOLLY FPHOSFHATE

SILICA

SPELCIFIC CONDUCTANCE

IRON

COPFER

CALCULATED

TOTAL DISSOLVED SOLIDS
SODIUM

ANALYZED BY: __

WaTER

TRUCKING

NFM

(CalCOz)
(CaCl3)
(HCQOZ)
(COX)
(QH)
(CaC3)
(Ca)
(CaCOX)
(Mg
(Calal)
(Cl3
(504}
(FQO4)
(P04
(FQ41
(S1i03)
(mmhos)
{Fel
(Cu)

(Nay

(hope (L Morene—.

(HORBES LAR)

k% INDICATES THAT THIS TEET WAL

TRUCKER™ S
ERINE
CARLSEAD

NIL.
Z200
1120.0
2800

Qb O

400
134000
4080

XK K

KE%

L8 &

70,0

144200
0. 50

0.50

226847

87350

AFFROVED RY:

NOT RURN

ANALY

18

OTHERWISE NOTED

DATE:

SAMFLE DATE:

7/11/91
7711791

DATE ANALYZED: 7/11/91

TRUCEER® S
#2
HOBES

708
NIL
204
248.9
NIL
NIL
2000
400,00
1000
240.0
1O00
128000
42480
b & 3
KKK
KX ¥
115.0
136100
Q.20
0, 40

217379
841355

UNICHEM INTERNATIONAL INC.

FIONEER
BRINE STATION
ELINICE

7elé
NIL
80
7.6
NIL
NIL
{43500
1348.8
IE72
222.7
28
124000
5780
XXk
EXX
¥ XK
77.0
1411600
0,10

O =m0

2124693
81166
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" 5/06/91

———— e ———

JANUARY
FEBRUARY
MARCH

PIONEER BRINE STATION
FRESH WATER TO BRINE WATER COMPARISON
FIRST QUARTER, 1991

FRESH WATER FRESH WATER BRINE WATER SALES
GALLONS PURCHASED BARRELS PURCHASED BARRELS
663500 15798 22961
1476400 _ 351582 23310
397100 9455 13555

2537000 60405 59826
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UNICHEM

INTERNATIONAL

Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, MN 88240 / Ph. 505/393-7751, Fax 505/393-6754

ALL REBULTE

CLIENT NAME:
FACTLITY:
LOCATION:

HOBRS

SAMPLE IDENTIFICATION

pH

FHENO ALEALINITY

TOTAL ALEALINITY
BICARBONATE
CARBONATE
HYDROX IDE

TOTAL HARDMESS
CALTIUM
CALCTUM
MAGNESTLIM
MAGNESTLM

CHLORIDE

SULFATE

TOTAL FHAOSFHATE
ORTHO FHOSPHATE
FOLY FHOSFHATE

SILICA

SPECIFIC CONDUCTANCE

TROM

COPPER

CALCULATED =
TOTAL DRISSHLVED S0LIDS
[ODIUM

ANALYIZED BY: ¢ %gb J2f
I

RS LAR)
kk%  INDICATES THAT THIS

WA T

ROWLAND TRLUCKING

HOBRBS, NM

(Calal)
(Call(ls)
(HCOE)
(G053
{CH)
{(CalidX)
(Ca)
(Call)
(Mg
{Call®)
[
{(&504)
{14
(RO
{F(4)
(G102
{mmhes)
{Fe)
0w

(Na)

E R

EXFRESSED

FIONEER
BRIME
EUNICE

720
NIL.
84

102,58
MIL
NIL

HE00
1440.0

ZL600
HA8. 0

'2"}'““

. 10
“,5U

TEHAFO
27774

AFPROVED R

TEST WAS NOT RUN

ANAL Y S

I FPM UNLESS

I8

DTHERWISE

DATE s

SAMPLE DATE:
DATE ANALYZED:

TRUCKER™ S

DRIVE BRINE

HOBRRBS

ey

7. 20
NI
124
1313
MIL
MIL.
EAHOD
1120,0
2800
720
BAO0G
28800
FARIIN]
AKX
KR
LSS 3
28, 2
ZRA00
NIL
110

7Ea1e
2E997

UNICHEM INTERNATIONAL INC.

4750791
4726791
47329791

ROWLAND

TRUCK ITNG
CaRLSEAD

Gha 25
MIL.
100

LRR,0

5 e 21

NIL
MIL
ETL0
1680.0
4200

i 6t
PLRW o ‘:)

DEROD
HOAGO
F425
HEK
Kok K
XK

[EDOO
), 20

G, 830

104011
BT830
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‘1/30/91

PIONEER BRINE.STATION
FRESH WATER TO BRINE WATER COMPARISON
' 1990
FRESH WATER FRESH WATER BRINE WATER SALES

MONTH GALLONS PURCHASED BARRELS PURCHASED BARRELS

JANUARY 1382900 32926 30973

FEBRUARY 913000 21738 32014

MARCH 1274000 30333 23942

APRIL 297900 7093 11327
. MAY 665500 15845 21833

JUNE 1043200 24838 18115

JULY 999800 23805 9105

AUGUST 0 0 10095

SEPTEMBER 137800 3281 18158

OCTOBER 326100 7764 12429

NOVEMBER 1020900 24307 14752

DECEMBER 504400 12010 24955

8565500 203940 227698
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fiL Ui Se - 3H DIVISION
sEo- 0ED
’ 4R 1
INTERNATIONAL

Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, MN 88240 / Ph. 505/393-7751, Fax 505/393-6754

WATER ANAL YSIS

ALL RESULTS EXPRESSED IN FPFPM UNLESS OTHERWISE NOTED

CLIENT NAME:  ROWLAND TRUCKING DATE: 1/30/91
FACILITY: HOBES SAMPLE DATE:  1/28/91
LOZATION: HOEBS, NEW MEXICO DATE ANALYZED: 1/29/91
SAMFLE IDENTIFICATION : PIONEER TRUCKERS TRUCKERS
ERINE 11 ERINE
CARLSEAD
pH | 5. 89 7.60 7.02
'FPHENO ALKALINITY (Caco3) NIL NIL NIL
TOTAL ALKALINITY (CaCO) 60 120 140
BICARBONATE (HEO) 73.2 146.4 170.8
CAREBONATE - (co® NIL NIL NIL
HYDROX IDE (OH) NIL NIL NIL
TOTAL HARDNESS © (CaCO3) 4000 3600 3800
CALCIUM (Ca) 1040, 0 800.0 1000.0
CALCIUM (CaCo™) 2600 2000 2500
MAGNES UM (Mg) TE6. 0 384. 0 312.0
MAGNES IUM (CaCo3) 1400 1600 1300
CHLORIDE (C1) 172000 15600 154000
SULFATE (504) 1410 1925 1225
 TOTAL PHOSPHATE (FO4) KKK KKK KKK
ORTHO PHOSPHATE (PO4) KKK Xk K KKK
POLY PHOSFHATE (FD4) Kk KKK KKK
SILICA (5102) 2.3 2.3 2.3
SPECIFIC CONDUCTANCE  (mmhos) FOTOO 74600 74500
IRON (Fe) 1.65 0.11 0.11
COPPER (Cu) 0.80 .20 4,90
'CALCULATED :
TOTAL DISSOLVED SOLIDS 285161 28286 2553688
SODIUM (Na) 110300 9429 98678
™~
ANALYZED B{;?%g _*_ . s, AFPROVED BY:Q”ZZZQQéLCQéQZé;QSQ_
(HD LAB

LS ¢ !

INDICATES \THQT THIS TEST WAS MOT RUN

UNICHEM INTERNATIONAL INC.



10/16/89 ) PIONEER BRINLE STATICH
FRESH WATER TO BRINE WATER COMPARISON
THIRD QUARTER, 1268S

FRESH WATER FRESH WATER BRINE WATER SALES

MONTH GALLONS PURCHASED  BARRELS PURCHASED BARRELS

JULY 605600 14416 21227

AUGUST 487000 11595 12465

SEPTEMBER 273500 6512 31122
1366100 32526 4814
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UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM -88240 / Ph. 505/393-7751, TWX 910/986-0010

WaTER AMNAIL Y 515

ALl RESULTS EXFPRESSED INMG/L UNLESS OTHERWISE NOTED

CLIENT NAME: RO AND DATE: 1G/710G/89
FACTLITY: LINTCHEM SAMPLE DATE: 10/02/89
LOCATION: DATE ANALYZIED: 10706789

SAMFLE IDENTIFICATION = FIONEER BRINE
EUNICE, MM

ok o DA
FHERMO ALEALLINITY {Calll®) NTL
TOTAL ALEALINITY (Calii)
BICARBOMATE {HCOE) TE.2
CARBONATE (CO3E) NI
HYDROXIDE (O MIL
TOTAL HARDNESS (Catim REOU
CALLCTUM {(Ca) 1240.0
CAaLTIUM (CatOzk) F100
MAGHNESTLIM {Me) &G, O
MAGNESTLIM (CalOoz) ; -
CHULORIDE {C1)
SULFATE (5004 )
TOTAL FHOSPHATE {FOd)
ORTHO PHOSFHATE {04
FOLY PHOSFHATE (F04)
SILICH (8102 A7, 0
SPECIFIC CONDUCTANCE {mmhos) 117500
TROM (Fed 1. 50
COFFER {Cud 0. bd

CALCULATED
TOTAL DISBOLVED SOLIDS 240781
SODTUM (Nad F1844

ANALYZED EY: &ﬂ\»héaékbwﬂ V- AFPROVED

(HOBES |AR)
K¥%  INDICATES THAT THIS TEST WAS NOT RUN




2/27/89

JANUARY
FEBRUARY
MARCH
APRIL
MAY

JUNE
JULY
AUGUST
SEPTEMBER
OCTOBER
NOVEMBER
DECEMBER

.

PIONEER BRINE STATION

FRESH WATER TO BRINE WATER COMPARI

SON FOR 1988

FRESH WATER FRESH WATER BRINE WATER SALES
GALLONS PURCHASED BARRELS PURCHASED BARRELS
1699600 40467]-41y4 29444
827900 19712 |, 16930
358000 8524 20151
1603300 38174 3 oxe 35849
1261400 30033 |2 32112
990300 23579 25292
815400 19414] & o 15075
579900 13807} 3 21786
598900 14260 27849
844300 201021 o 20246
743900 17712} W 21680
620200 14767 14776
10943100 260550 281190

REUtIVtﬁ

MES 2 81989
GROUND WATER BUREAU
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UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

WwaTER ANALY &1 85

ALL RESULTS EXPRESSED IN PPM UNLESS OTHERWISE NOTED

CLIENT NAME: N.M.E. .3, DATE: 01/18/7,89
FACTLITY: EUNTCE BRINE WELL SAMPLE DATE: D1/16/789
LOCATION: EUNICE., NM. DATE AMALYZED: 01717789

SAMPLE IDENTIFICATION EUNTCE
BRINE
WL

f b P
FHEND ALEALINITY {CalllX) NIL
TOTAL ALEALINITY (Caliixn Hé
BICARBONATE (HCOED HELE
CARBONATE (GO NIL
HYDROXTIDE (M) MIL
TOTAL HARDNESS {Callz) SEQD
CHALCILM (Cad B764.0
CALLCTLM Calnnd 1440
MAGENES TUM {Ma) 974. 4
MAGNES TUM (CaliZ) 4O&O
CHLORIDE (C1) 192000
SULFATE {504) &H175
TOTAL PHOSFHATE (P4 LS %
ORTHO PHOSFHATE (F04) A
FOLY FHOSPFHATE {F4) KRk
SILTICA (5102 5.4
BRECTIFIC CONDUCTANCE (mmhos) 134700
TRON {Fed . 50
CORPER (0w G. 50

CHLCULATED
TOTAL DISSOLVED S0LIDS SR46F46
SODTUM (Nad 124849

ANALYZED BY?

ik INDICATES THAT THIS TE
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UNICHEM

INTERNATIONAL
Home Office 707 N. Leech, P.O. Box 1499 / Hobbs, NM 88240 / Ph. 505/393-7751, TWX 910/986-0010

WA TER ANALY SIS

AL RESULTS EXFRESGEED IN FPPM UNLESE OTHERWIGE NOTED

CLLTENT NAME: MaM.E. T:D. DATE: 01718789
FACILITY: EUNICE BRINE WELL SAMPLE DATE: QL1689
LOCATTION: EUNICE, NM. DATE ANALYZED: 01/17/89

SAMPLE TDENTIFICATION ELUNICE
BRINME
WELL

FOTASSIUM (as k) 413, 0
NITRATES (as NOE) 19, 4
NITRATES (as N 4. 4

KER TMNDICATES THAT THIS TEST WAS NOT RUM




