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August 25, 2008

UPS NEXT DAY AIR (Tracking Number 1Z F46 22 1006 2983)

Mr. Wayne Price

Environmental Bureau Chief

Oil Conservation Division

New Mexico Energy, Minerals
& Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505

Subject:  Cedar Canyon Compressor Station
Certification Signature and Permit Fee for Discharge Permit Renewal GW-296
Dear Mr. Price:

Enclosed is a signed copy of DCP Midstream, LP’s (“DCP MIDSTREAM”) discharge permit renewal for the Cedar
Canyon Compressor Station and a check in the amount of $1,700.00 for the permit fee.

If you have any questions concerning this permit renewal, please contact Diane Kocis at (303) 605-2176. All
correspondence regarding this renewal should be directed to her at 370 17" Street, Suite 2500, Denver, CO 80202.

Sincerely,
DCP Midstream, LP

AL

Randall L. Counts
Supervisor of Operations

Enclosures



ACKNOWLEDGEMENT OF RECEIPT
OF CHECK/CASH

dated _Zé/_/b&
O

[ hereby acknowledge receipt of check No.

or cash received on in the amount of $ /700

from DC (D /L/( IQ(JS%/C"QM

for 6’(})“ (;ﬁ[y
Subijted by: v / Aty e e’ //nytr/o Date: 8 /&7 oK
R Date: 5-/$Q/D&

Submitted to ASD by: _t

Date:

Received in ASD by:

Renewal e

Filing Fee New Facility

Modification Other

Applicable FY 2004

Organization Code 521.07

To be deposited in the Water Quality Management Fund.

_,'__‘/Or Annual Increment

Full Payment



\ Mwmmmwmwmwmw

New Mrcxico Energg.,

“iﬁ'i”!

atural Rcsourccs Dcpartmcnt

5
Bill Richardson

Governor
Joanna Prukop
Cabinet Secretary
Reese Fullerton

Mark Fesmire
Division Director

Oil Copnservation Diyision

Deputy Cabinet Secretary e 4’5'53! VE 4 ) r'i%"""
August 1, 2008 gﬁi‘&d%ﬁw LY :?‘

Ms. Elisabeth Klein AUG 05 2003

Principal Environmental Specialist

370 17" Street, Suite 2500 BCP Midstraam

Denver, CO 80202 Environmeny Heuaith & Safe ty
Re: Discharge Permit Renewal

DCP Midstream LP. (GW-296)

Cedar Canyon Compressor Station

SE/4 SE/4 Section 9, Township 24 South, Range 29 East, NMPM,

Eddy County, New Mexico

Dear Ms. Klein:

Pursuant to Water Quality Control Commission (WQCC) Regulations 20.6.2.3104 - 20.6.2.3114
NMAC, the Oil Conservation Division (OCD) hereby approves the discharge permit for the DCP
Midstream, L.P., (owner/operator) for the above referenced site contingent upon the conditions
specified in the enclosed Attachment to the Discharge Permit. Enclosed are two copies of
the conditions of approval. Please sign and return one copy to the New Mexico Oil
Conservation Division (OCD) Santa Fe Office within 30 days of receipt of this letter
including permit fees.

Please be advised that approval of this permit does not relieve the owner/operator of
responsibility should operations result in pollution of surface water, ground water or the
environment. Nor does approval of the permit relieve the owner/operator of its responsibility to
comply with any other applicable governmental authority's rules and regulations.

If you have any questions, please contact Carl Chavez of my staff at (505-476-3491) or E-mail
carlj.chavez@state.nm.us. On behalf of the staff of the OCD, | wish to thank you and your staff
for your cooperation during this discharge permit review.

~

Wayne Price
Environmental Bureau Chief

Attachments-1 :
xc: OCD District Office

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505
* Phone: (505) 476-3440 * Fax (505) 476-3462* hitp://www.emnrd.state.nm.us
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ATTACHMENT- DISCHARGE PERMIT APPROVAL CONDITIONS

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be
assessed a filing fee of $100.00, plus a flat fee (see WQCC Reguiation 20.6.2.3114 NMAC).
The Oil Conservation Division (“OCD”) has received the required $100.00 filing fee. The
flat fee for an oil and gas compressor station (>1001 hp) is $1700.00. Please submit
this amount along with the signed certification item 23. Checks should be made out
to the New Mexico Water Quality Management Fund.

2. Permit Expiration, Renewal Conditions and Penalties: Pursuant to WQCC
Regulation 20.6.2.3109.H.4 NMAC, this permit.is valid for a period of five years. The
permit will expire on July 15, 2013 and an application for renewal should be submitted ho
later than 120 days before that expiration date. Pursuant to WQCC Regulation
20.6.2.3106.F NMAC, if a discharger submits a discharge permit renewal application at
least 120 days before the discharge permit expires and is in compliance with the approved
permit, then the existing discharge permit will not expire until the application for renewal has
been approved or disapproved. Expired permits are a violation of the Water Quality Act
{Chapter 74, Article 6, NMSA 1978} and civil penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the owner/operator must ensure that all discharges shall be
consistent with the terms and conditions of the permit. In addition, all facilities shall abide
by the applicable rules and regulations administered by the OCD pursuant to the Oil and
Gas Act, NMSA 1978, Sections 70-2-1 through 70-2-38.

4. Owner/Operator Commitments: The owner/operator shall abide by all commitments
submitted in its February 2008 discharge plan application, including attachments and
subsequent amendments and these conditions for approval. Permit applications that
reference previously approved plans on file with the division shall be incorporated in this
permit and the owner/operator shall abide by all previous commitments of such plans and
these conditions for approval.

5. Modifications: WQCC Regulation 20.6.2.3107.C and 20.6.2.3109 NMAC
addresses possible future modifications of a permit. The owner/operator (discharger) shall
notify the OCD of any facility expansion, production increase or process modification that
would result in any significant modification in the discharge of water contaminants. The
Division Director may require a permit modification if any water quality standard specified at
20.6.2.3103 NMAC is being or will be exceeded, or if a toxic pollutant as defined in WQCC
Regulation 20.6.2.7 NMAC is present in ground water at any place of withdrawal for present
or reasonably foreseeable future use, or that the Water Quality Standards for Interstate and
Intrastate streams as specified in 20.6.4 NMAC are being or may be violated in surface
water.in New Mexico. : '

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an
OCD-approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in
a Class Il well. RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an
OCD-approved facility upon proper waste determination pursuant to 40 CFR Part 261. Any
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waste stream that is not listed in the discharge permit application must be approved by the
OCD on a case-by-case basis.

A. OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal of
certain non-domestic waste without notification to the OCD is allowed at NMED permitted
solid waste facilities if the waste stream has been identified in the discharge permit and
existing process knowledge of the waste stream does not change.

B. Waste Storage: The owner/operator shall store all waste in an impermeable bermed
area, except waste generated during emergency response operations for up to 72 hours. ‘All
waste storage areas shall be identified in the discharge permit application. Any waste
storage area not identified in the permit shall be approved on a case-by-case basis only. The
owner/operator shall not store oil field waste on-site for more than 180 days unless approved
by the OCD.

7. Drum Storage: The owner/operator must store all drums, including empty drums,
containing materials other than fresh water on an impermeable pad with curbing. The
owner/operator must store empty drums on their sides with the bungs in place and lined up
on a horizontal plane. The owner/operator must store chemicals in other containers, such as
tote tanks, sacks, or buckets on an impermeable pad with curbing.

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and
curb or have some type of spill collection device incorporated into the design at all process,
maintenance, and yard areas which show evidence that water contaminants from releases,
leaks and spills have reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks
have impermeable secondary containment (e.g., liners and berms), which will contain a
volume of at least one-third greater than the total volume of the largest tank or all
interconnected tanks. The owner/operator shall retrofit all existing tanks before discharge
permit renewal. Tanks that contain fresh water or fluids that are gases at atmospheric
temperature and pressure are exempt from this condition.

10. Labeling: The owner/operator shall clearly label all tanks, drums, and containers to
identify their contents and other emergency notification information. The owner/operator may
use a tank code numbering system, which is incorporated into their emergency response
plans.

11.  Below-Grade Tanks/Sumps and Pits/Ponds.

A.  All below-grade tanks and sumps must be approved by the OCD prior to installation
and must incorporate secondary containment with leak detection into the design. The
owner/operator shall retrofit all existing systems without secondary containment and leak
detection before discharge permit renewal. All existing below-grade tanks and sumps
without secondary containment and leak detection must be tested annually or as specified
herein. Systems that have secondary containment with leak detection shall have a monthly
inspection of the leak detection system to determine if the primary containment is leaking.
Small sumps or depressions in secondary containment systems used to facilitate fluid
removal are exempt from these requirements if fluids are removed within 72 hours.
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B. Al pits and ponds, including modifications and retrofits, shall be designed by a
certified registered professional engineer and approved by the OCD prior to installation. In
general, all pits or ponds shall have approved hydrologic and geologic reports, location,
foundation, liners, and secondary containment with leak detection, monitoring and closure
plans. All pits or ponds shall be designed, constructed and operated so as to contain liquids
and solids in a manner that will protect fresh water, public health, safety and the
environment for the foreseeable future. The owner/operator shall retrofit all existing systems
without secondary containment and leak detection before discharge permit renewal.

C. The owner/operator shall ensure that all exposed pits, including lined pits and open
top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise
rendered non-hazardous to wildlife, including migratory birds.

D.  The owner/operator shall maintain the results of tests and inspections at the facility
covered by this discharge permit and available for OCD inspection. The owner/operator shall
report the discovery of any system which is found to be leaking or has lost integrity to the
OCD within 15 days. The owner/operator may propose various methods for testing such as
pressure testing to 3 pounds per square inch greater than normal operating pressure and/or
visual inspection of cleaned tanks and/or sumps, or other OCD-approved methods. The
owner/operator shall notify the OCD at least 72 hours prior to all testing.

12.  Underground Process/Wastewater Lines:

A.  The owner/operator shall test all underground process/wastewater pipelines at least
once every five (5) years to demonstrate their mechanical integrity, except lines containing
fresh water or fluids that are gases at atmospheric temperature and pressure. Pressure rated
pipe shall be tested by pressuring up to one and one-half times the normal operating
pressure, if possible, or for atmospheric drain systems, to 3 pounds per square inch greater
than normal operating pressure, and pressure held for a minimum of 30 minutes with no more
than a 1% loss/gain in pressure. The owner/operator may use other methods for testing if
approved by the OCD.

B. The owner/operator shall maintain underground process and wastewater pipeline
schematic diagrams or plans showing all drains, vents, risers, valves, underground piping,
pipe type, rating, size, and approximate location. All new underground piping must be
approved by the OCD prior to installation. The owner/operator shall report any leaks or loss
of integrity to the OCD within 15 days of discovery. The owner/operator shall maintain the
results of all tests at the facility covered by this discharge permit and they shall be available
for OCD inspection. The owner/operator shall notify the OCD at least 72 hours prior to all
testing.

13. Class V Wells: The owner/operator shall close all Class V wells (e.g., septic systems,
leach fields, dry wells, etc.) that inject non-hazardous industrial wastes or a mixture of
industrial wastes and domestic wastes unless it can be demonstrated that ground water will
not be impacted in the reasonably foreseeable future. Leach fields and other wastewater
disposal systems at OCD-regulated facilities that inject non-hazardous fluid into or above an
underground source of drinking water are considered Class V injection wells under the EPA
UIC program. Class V wells that inject domestic waste only, must be permitted by the New

Mexico Environment Department (NMED).
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14. Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and leak detection at least monthly to ensure proper operation and to
prevent over topping or system failure. All spill collection and/or secondary containment
devices shall be emptied of fluids within 72 hours of discovery. The owner/operator shall
maintain all records at the facility and available for OCD inspection.

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills,
leaks and releases and conduct corrective action pursuant to WQCC Regulation
20.5.12.1203 NMAC and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall
notify both the OCD District Office and the Santa Fe Office within 24 hours and file a written
report within 15 days.

16. OCD Inspections: The OCD may place additional requirements on the facility and
modify the permit conditions based on OCD inspections.

17.  Storm Water: The owner/operator shall implement and maintain run-on and runoff
plans and controls. The owner/operator shall not discharge any water contaminant that
exceeds the WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water
Quality Standards for Interstate and Intrastate Streams) including any oil sheen in any storm
water run-off. The owner/operator shall notify the OCD within 24 hours of discovery of any
releases and shall take immediate corrective action(s) to stop the discharge.

18.  Unauthorized Discharges: The owner/operator shall not allow or cause water
pollution, discharge or release of any water contaminant that exceeds the WQCC standards
listed in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and
Intrastate Streams) unless specifically listed in the permit application and approved herein.
An unauthorized discharqe is a violation of this permit.

19.  Vadose Zone and Water Pollution: The owner/operator shall address any
contamination through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116
NMAC (Prevention and Abatement of Water Pollution). The OCD may require the
owner/operator to modify its permit for investigation, remediation, abatement, and monitoring
requirements for any vadose zone or water pollution. Failufe to perform any required
investigation, remediation, abatement and submit subsequent reports will be a violation of the
permit.

20. Additional Site Specific Conditions: N/A

21.  Transfer of Discharge Permit (WQCC 20.6.2.3111) Prior to any transfer of
ownership, control, or possession (whether by lease, conveyance or otherwise) of a facility
with a discharge permit, the transferor shall notify the transferee in writing of the existence
of the discharge permit, and shall deliver or send by certified mail to the department a copy
of such written notification, together with a certification or other proof that such natification
has in fact been received by the transferee.

Upon receipt of such notification, the transferee shall have the duty to inquire into all of the
provisions and requirements contained in such discharge permit, and the transferee shall be
charged with notice of all such provisions and requirements as they appear of record in the
department's file or files concerning such discharge permit. The transferee (new
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owner/operator) shall sign and return an original copy of these permit conditions and provide
a written commitment to comply with the terms and conditions of the previously approved
discharge permit.

22." Closure Plan and Financial Assurance: Pursuant to 20.6.2.3107 NMAC an
owner/operator shall notify the OCD when any operations of the facility are to be discontinued
for a period in excess of six months. Prior to closure, or as a condition of this permit, or
request from the OCD, the operator will submit an approved closure plan, modified plan,
and/or provide adequate financial assurance.

23. Certification: (Owner/Operator), by the officer whose signature appears below,
accepts this permit and agrees to comply with all submitted commitments, including these
terms and conditions contained here. Owner/Operator further acknowledges that the OCD
may, for good cause shown, as necessary to protect fresh water, public health, safety, and
the environment, change the conditions and requirements of this permit administratively

Conditions accepted by: "I certify under penalty of law that | have personally examined and
am familiar with the information submitted in this document and all attachments and that,
based on my inquiry of those individuals immediately responsible for obtaining the
information, | believe that the information is true, accurate, and complete. | am aware that
there are significant penalties for submitting false information including the possibility of fine
and imprisonment."

DC(P M ideteainn LJD

Company Name-print name abové

Qa_noch\\. co uv\+§

Company Representative- print name

Aot B [ Doe

Campany Ref)resentative- Signature

Title CRerartiprs [Tect wrcm ¢ Spre-titio~
Date: S -R2-08
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DETACH THIS STUB AND RETURN WITH PAKMENT Payas AR 18

Carlsbad Current-Argus
INVOICE NO.
730553 0003888604
DUE DATE Of
NM OIL & CONSERVATION, ENERGY, _ _ 07/24/08 434.02
1220 S SAINT FRANCIS DR _ BILLING PERIOD . THROUGH
SANTA FE NM 87505-4000 - . ,
, _ . O6_/Ql/08' ' 06/30/08
AMOUNT PAID
- ) - - oo I—{FT-L\II:! TH.H E‘! 2B'-ll .; P}l}; O‘I:‘R;F("’Ok‘l")i ------ 3 T N . -
DATE | EDT | CLASS DESCRIPTION coL| DEpTH [IMS|  TOTAL | RATE AMOUNT
601 PREVIOUS BALANCE < ' .00
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622 |CRC | 0152 1001016019/JUNE 2/730593 - © 1/ 295.00 1/ 295.00 175.20
622 - [0114 | NM TAX : : 28.62
WE KNOW YOU HAVE CHOICES -
" THANK YOU FOR NOUR BUSIMESS| !
/
CURRENT "OVER 30 DAYS OVER 60 DAYS OVER 90 DAYS - OVER 120 DAYS-
434.02 : .00 .00 | .00 . .00
YHE CONTRACT QUANTITY [‘?XI’IR:\'['I()N DATE CURRENT USAGE TOTAL USED . QUANTITY REMAINING - ) S.»\I:ES PERSON

0421

"2 Bills are due and pavable when rendered. I the ending balance of any statement ismot paid in full during the following month, that portion of’it which remains unpaid. alter
rtain 1o that balance (rather than to the current month's chirges), will be assessed @ FINANCE CHARGE of 1.35% per month (an

ication ol all pavments and those credits which pe |
3% E fwhich wilt apply should there be any unpaid balancey will be $0.50:

{UAL PERCENTAGE RATE nut w excead 18% per year). The minimum FINANCE CHARG
FINANCE will be madeif the ending balance is paid in full within the ensuing month. :
For your records:

NAME ' ' -INVOICE NUMBER [ AMOUNT PAID

COUNTNO. .
0593  |NM OIL & CONSERVATION, ENERGY, . 0003888604
— DUE DATE .

~Ishad Current-Argus For Billing Inquiries Call: (305 887-5501

ADVERTISING INVOICE/STATEMENT 07/24/08
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Re: DCP Midstream LP. Closure of Facilities Page 1 of 5

Chavez, Carl J, EMNRD

From: Lang, Ruth M [RMLang@ dcpmidstream.com]

Sent: Friday, August 01, 2008 2:00 PM

To: Chavez, Carl J, EMNRD; Klein, Elisabeth Anne

Cc: Price, Wayne, EMNRD; Kiein, Elisabeth Anne; Kocis, Diane E
Subject: Public Notice Affidavits - GW-142, GW-143, GW-296

Attachments: GW142_GW143__GW296 News Affidavits.pdf

Mr. Carl Chavez:
Good afternoon. Attached please find scanned affidavits for discharge permit renewals for the following
compressor stations:
1 GW-142 (Sand Dunes)
-1 GW-143 (Cal-Mon)
1 GW-296 (Cedar Canyon)

The newspaper faxed us copies of these affidavits and then we scanned them. | hope they are sufficiently
legible. This should complete your request from this morning as | sent GW-145 and GW-128 earlier today.
Please let me know if you need anything else.

Ruth M. Lang, P.G.
DCP Midstream, LP

Manager of Water Waste and Remediation
EHS - Environmental Protection Department
303-605-1713 office

303-619-4995 cell

303-605-1957 fax

From: Chavez, Carl J, EMNRD [mailto:Carl).Chavez@state.nm.us]
Sent: Friday, August 01, 2008 9:00 AM

To: Klein, Elisabeth Anne

Cc: Price, Wayne, EMNRD; Lang, Ruth M

Subject: RE: DCP Midstream LP. Closure of Facilities

Ms. Ruth Lang, et. al:

i am in the process of finalizing discharge permits today for DCP Midstream, LP. (DCP) GWs #128, 142, 143, 145
and 296; however, | do not see proof of affidavits with public notice from DCP. Could you please check your files
and fax/send them to me electronically today? Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Oftice: (505) 476-3491

Fax: (505) 476-3462

E-mail: Carll.Chavez@state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")

From: Klein, Elisabeth Anne [mailto:EAKlein@dcpmidstream.com]
Sent: Monday, July 14, 2008 3:14 PM

8/1/2008
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August 25, 2008

UPS NEXT DAY AIR (Tracking Number 1Z F46 22 1006 2983)

Mr. Wayne Price

Environmental Bureau Chief

Oil Conservation Division

New Mexico Energy, Minerals
& Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505

Subject:  Cedar Canyon Compressor Station
Certification Signature and Permit Fee for Discharge Permit Renewal GW-296
Dear Mr. Price:

Enclosed is a signed copy of DCP Midstream, LP’s (“DCP MIDSTREAM”) discharge permit renewal for the Cedar
Canyon Compressor Station and a check in the amount of $1,700.00 for the permit fee.

If you have any questions concerning this permit renewal, please contact Diane Kocis at (303) 605-2176. All
correspondence regarding this renewal should be directed to her at 370 17" Street, Suite 2500, Denver, CO 80202.

Sincerely,
DCP Midstream, LP

AL

Randall L. Counts
Supervisor of Operations

Enclosures



ACKNOWLEDGEMENT OF RECEIPT
OF CHECK/CASH

dated _Zé/_/b&
O

[ hereby acknowledge receipt of check No.

or cash received on in the amount of $ /700

from DC (D /L/( IQ(JS%/C"QM

for 6’(})“ (;ﬁ[y
Subijted by: v / Aty e e’ //nytr/o Date: 8 /&7 oK
R Date: 5-/$Q/D&

Submitted to ASD by: _t

Date:

Received in ASD by:

Renewal e

Filing Fee New Facility

Modification Other

Applicable FY 2004

Organization Code 521.07

To be deposited in the Water Quality Management Fund.

_,'__‘/Or Annual Increment

Full Payment
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Bill Richardson

Governor
Joanna Prukop
Cabinet Secretary
Reese Fullerton

Mark Fesmire
Division Director

Oil Copnservation Diyision

Deputy Cabinet Secretary e 4’5'53! VE 4 ) r'i%"""
August 1, 2008 gﬁi‘&d%ﬁw LY :?‘

Ms. Elisabeth Klein AUG 05 2003

Principal Environmental Specialist

370 17" Street, Suite 2500 BCP Midstraam

Denver, CO 80202 Environmeny Heuaith & Safe ty
Re: Discharge Permit Renewal

DCP Midstream LP. (GW-296)

Cedar Canyon Compressor Station

SE/4 SE/4 Section 9, Township 24 South, Range 29 East, NMPM,

Eddy County, New Mexico

Dear Ms. Klein:

Pursuant to Water Quality Control Commission (WQCC) Regulations 20.6.2.3104 - 20.6.2.3114
NMAC, the Oil Conservation Division (OCD) hereby approves the discharge permit for the DCP
Midstream, L.P., (owner/operator) for the above referenced site contingent upon the conditions
specified in the enclosed Attachment to the Discharge Permit. Enclosed are two copies of
the conditions of approval. Please sign and return one copy to the New Mexico Oil
Conservation Division (OCD) Santa Fe Office within 30 days of receipt of this letter
including permit fees.

Please be advised that approval of this permit does not relieve the owner/operator of
responsibility should operations result in pollution of surface water, ground water or the
environment. Nor does approval of the permit relieve the owner/operator of its responsibility to
comply with any other applicable governmental authority's rules and regulations.

If you have any questions, please contact Carl Chavez of my staff at (505-476-3491) or E-mail
carlj.chavez@state.nm.us. On behalf of the staff of the OCD, | wish to thank you and your staff
for your cooperation during this discharge permit review.

~

Wayne Price
Environmental Bureau Chief

Attachments-1 :
xc: OCD District Office

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505
* Phone: (505) 476-3440 * Fax (505) 476-3462* hitp://www.emnrd.state.nm.us




Ms. Elisabeth Klein

DCP Midstream, L.P.

GW-296

August 1, 2008

Page 2 .
51

ATTACHMENT- DISCHARGE PERMIT APPROVAL CONDITIONS

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be
assessed a filing fee of $100.00, plus a flat fee (see WQCC Reguiation 20.6.2.3114 NMAC).
The Oil Conservation Division (“OCD”) has received the required $100.00 filing fee. The
flat fee for an oil and gas compressor station (>1001 hp) is $1700.00. Please submit
this amount along with the signed certification item 23. Checks should be made out
to the New Mexico Water Quality Management Fund.

2. Permit Expiration, Renewal Conditions and Penalties: Pursuant to WQCC
Regulation 20.6.2.3109.H.4 NMAC, this permit.is valid for a period of five years. The
permit will expire on July 15, 2013 and an application for renewal should be submitted ho
later than 120 days before that expiration date. Pursuant to WQCC Regulation
20.6.2.3106.F NMAC, if a discharger submits a discharge permit renewal application at
least 120 days before the discharge permit expires and is in compliance with the approved
permit, then the existing discharge permit will not expire until the application for renewal has
been approved or disapproved. Expired permits are a violation of the Water Quality Act
{Chapter 74, Article 6, NMSA 1978} and civil penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the owner/operator must ensure that all discharges shall be
consistent with the terms and conditions of the permit. In addition, all facilities shall abide
by the applicable rules and regulations administered by the OCD pursuant to the Oil and
Gas Act, NMSA 1978, Sections 70-2-1 through 70-2-38.

4. Owner/Operator Commitments: The owner/operator shall abide by all commitments
submitted in its February 2008 discharge plan application, including attachments and
subsequent amendments and these conditions for approval. Permit applications that
reference previously approved plans on file with the division shall be incorporated in this
permit and the owner/operator shall abide by all previous commitments of such plans and
these conditions for approval.

5. Modifications: WQCC Regulation 20.6.2.3107.C and 20.6.2.3109 NMAC
addresses possible future modifications of a permit. The owner/operator (discharger) shall
notify the OCD of any facility expansion, production increase or process modification that
would result in any significant modification in the discharge of water contaminants. The
Division Director may require a permit modification if any water quality standard specified at
20.6.2.3103 NMAC is being or will be exceeded, or if a toxic pollutant as defined in WQCC
Regulation 20.6.2.7 NMAC is present in ground water at any place of withdrawal for present
or reasonably foreseeable future use, or that the Water Quality Standards for Interstate and
Intrastate streams as specified in 20.6.4 NMAC are being or may be violated in surface
water.in New Mexico. : '

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an
OCD-approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in
a Class Il well. RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an
OCD-approved facility upon proper waste determination pursuant to 40 CFR Part 261. Any




Ms. Elisabeth Klein

DCP Midstream, L.P. -
GW-296

August 1, 2008

Page 3

waste stream that is not listed in the discharge permit application must be approved by the
OCD on a case-by-case basis.

A. OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal of
certain non-domestic waste without notification to the OCD is allowed at NMED permitted
solid waste facilities if the waste stream has been identified in the discharge permit and
existing process knowledge of the waste stream does not change.

B. Waste Storage: The owner/operator shall store all waste in an impermeable bermed
area, except waste generated during emergency response operations for up to 72 hours. ‘All
waste storage areas shall be identified in the discharge permit application. Any waste
storage area not identified in the permit shall be approved on a case-by-case basis only. The
owner/operator shall not store oil field waste on-site for more than 180 days unless approved
by the OCD.

7. Drum Storage: The owner/operator must store all drums, including empty drums,
containing materials other than fresh water on an impermeable pad with curbing. The
owner/operator must store empty drums on their sides with the bungs in place and lined up
on a horizontal plane. The owner/operator must store chemicals in other containers, such as
tote tanks, sacks, or buckets on an impermeable pad with curbing.

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and
curb or have some type of spill collection device incorporated into the design at all process,
maintenance, and yard areas which show evidence that water contaminants from releases,
leaks and spills have reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks
have impermeable secondary containment (e.g., liners and berms), which will contain a
volume of at least one-third greater than the total volume of the largest tank or all
interconnected tanks. The owner/operator shall retrofit all existing tanks before discharge
permit renewal. Tanks that contain fresh water or fluids that are gases at atmospheric
temperature and pressure are exempt from this condition.

10. Labeling: The owner/operator shall clearly label all tanks, drums, and containers to
identify their contents and other emergency notification information. The owner/operator may
use a tank code numbering system, which is incorporated into their emergency response
plans.

11.  Below-Grade Tanks/Sumps and Pits/Ponds.

A.  All below-grade tanks and sumps must be approved by the OCD prior to installation
and must incorporate secondary containment with leak detection into the design. The
owner/operator shall retrofit all existing systems without secondary containment and leak
detection before discharge permit renewal. All existing below-grade tanks and sumps
without secondary containment and leak detection must be tested annually or as specified
herein. Systems that have secondary containment with leak detection shall have a monthly
inspection of the leak detection system to determine if the primary containment is leaking.
Small sumps or depressions in secondary containment systems used to facilitate fluid
removal are exempt from these requirements if fluids are removed within 72 hours.




Ms. Elisabeth Klein
DCP Midstream, L.P.
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B. Al pits and ponds, including modifications and retrofits, shall be designed by a
certified registered professional engineer and approved by the OCD prior to installation. In
general, all pits or ponds shall have approved hydrologic and geologic reports, location,
foundation, liners, and secondary containment with leak detection, monitoring and closure
plans. All pits or ponds shall be designed, constructed and operated so as to contain liquids
and solids in a manner that will protect fresh water, public health, safety and the
environment for the foreseeable future. The owner/operator shall retrofit all existing systems
without secondary containment and leak detection before discharge permit renewal.

C. The owner/operator shall ensure that all exposed pits, including lined pits and open
top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise
rendered non-hazardous to wildlife, including migratory birds.

D.  The owner/operator shall maintain the results of tests and inspections at the facility
covered by this discharge permit and available for OCD inspection. The owner/operator shall
report the discovery of any system which is found to be leaking or has lost integrity to the
OCD within 15 days. The owner/operator may propose various methods for testing such as
pressure testing to 3 pounds per square inch greater than normal operating pressure and/or
visual inspection of cleaned tanks and/or sumps, or other OCD-approved methods. The
owner/operator shall notify the OCD at least 72 hours prior to all testing.

12.  Underground Process/Wastewater Lines:

A.  The owner/operator shall test all underground process/wastewater pipelines at least
once every five (5) years to demonstrate their mechanical integrity, except lines containing
fresh water or fluids that are gases at atmospheric temperature and pressure. Pressure rated
pipe shall be tested by pressuring up to one and one-half times the normal operating
pressure, if possible, or for atmospheric drain systems, to 3 pounds per square inch greater
than normal operating pressure, and pressure held for a minimum of 30 minutes with no more
than a 1% loss/gain in pressure. The owner/operator may use other methods for testing if
approved by the OCD.

B. The owner/operator shall maintain underground process and wastewater pipeline
schematic diagrams or plans showing all drains, vents, risers, valves, underground piping,
pipe type, rating, size, and approximate location. All new underground piping must be
approved by the OCD prior to installation. The owner/operator shall report any leaks or loss
of integrity to the OCD within 15 days of discovery. The owner/operator shall maintain the
results of all tests at the facility covered by this discharge permit and they shall be available
for OCD inspection. The owner/operator shall notify the OCD at least 72 hours prior to all
testing.

13. Class V Wells: The owner/operator shall close all Class V wells (e.g., septic systems,
leach fields, dry wells, etc.) that inject non-hazardous industrial wastes or a mixture of
industrial wastes and domestic wastes unless it can be demonstrated that ground water will
not be impacted in the reasonably foreseeable future. Leach fields and other wastewater
disposal systems at OCD-regulated facilities that inject non-hazardous fluid into or above an
underground source of drinking water are considered Class V injection wells under the EPA
UIC program. Class V wells that inject domestic waste only, must be permitted by the New

Mexico Environment Department (NMED).
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14. Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and leak detection at least monthly to ensure proper operation and to
prevent over topping or system failure. All spill collection and/or secondary containment
devices shall be emptied of fluids within 72 hours of discovery. The owner/operator shall
maintain all records at the facility and available for OCD inspection.

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills,
leaks and releases and conduct corrective action pursuant to WQCC Regulation
20.5.12.1203 NMAC and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall
notify both the OCD District Office and the Santa Fe Office within 24 hours and file a written
report within 15 days.

16. OCD Inspections: The OCD may place additional requirements on the facility and
modify the permit conditions based on OCD inspections.

17.  Storm Water: The owner/operator shall implement and maintain run-on and runoff
plans and controls. The owner/operator shall not discharge any water contaminant that
exceeds the WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water
Quality Standards for Interstate and Intrastate Streams) including any oil sheen in any storm
water run-off. The owner/operator shall notify the OCD within 24 hours of discovery of any
releases and shall take immediate corrective action(s) to stop the discharge.

18.  Unauthorized Discharges: The owner/operator shall not allow or cause water
pollution, discharge or release of any water contaminant that exceeds the WQCC standards
listed in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and
Intrastate Streams) unless specifically listed in the permit application and approved herein.
An unauthorized discharqe is a violation of this permit.

19.  Vadose Zone and Water Pollution: The owner/operator shall address any
contamination through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116
NMAC (Prevention and Abatement of Water Pollution). The OCD may require the
owner/operator to modify its permit for investigation, remediation, abatement, and monitoring
requirements for any vadose zone or water pollution. Failufe to perform any required
investigation, remediation, abatement and submit subsequent reports will be a violation of the
permit.

20. Additional Site Specific Conditions: N/A

21.  Transfer of Discharge Permit (WQCC 20.6.2.3111) Prior to any transfer of
ownership, control, or possession (whether by lease, conveyance or otherwise) of a facility
with a discharge permit, the transferor shall notify the transferee in writing of the existence
of the discharge permit, and shall deliver or send by certified mail to the department a copy
of such written notification, together with a certification or other proof that such natification
has in fact been received by the transferee.

Upon receipt of such notification, the transferee shall have the duty to inquire into all of the
provisions and requirements contained in such discharge permit, and the transferee shall be
charged with notice of all such provisions and requirements as they appear of record in the
department's file or files concerning such discharge permit. The transferee (new
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owner/operator) shall sign and return an original copy of these permit conditions and provide
a written commitment to comply with the terms and conditions of the previously approved
discharge permit.

22." Closure Plan and Financial Assurance: Pursuant to 20.6.2.3107 NMAC an
owner/operator shall notify the OCD when any operations of the facility are to be discontinued
for a period in excess of six months. Prior to closure, or as a condition of this permit, or
request from the OCD, the operator will submit an approved closure plan, modified plan,
and/or provide adequate financial assurance.

23. Certification: (Owner/Operator), by the officer whose signature appears below,
accepts this permit and agrees to comply with all submitted commitments, including these
terms and conditions contained here. Owner/Operator further acknowledges that the OCD
may, for good cause shown, as necessary to protect fresh water, public health, safety, and
the environment, change the conditions and requirements of this permit administratively

Conditions accepted by: "I certify under penalty of law that | have personally examined and
am familiar with the information submitted in this document and all attachments and that,
based on my inquiry of those individuals immediately responsible for obtaining the
information, | believe that the information is true, accurate, and complete. | am aware that
there are significant penalties for submitting false information including the possibility of fine
and imprisonment."

DC(P M ideteainn LJD

Company Name-print name abové

Qa_noch\\. co uv\+§

Company Representative- print name

Aot B [ Doe

Campany Ref)resentative- Signature

Title CRerartiprs [Tect wrcm ¢ Spre-titio~
Date: S -R2-08
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Re: DCP Midstream LP. Closure of Facilities Page 1 of 5

Chavez, Carl J, EMNRD

From: Lang, Ruth M [RMLang@ dcpmidstream.com]

Sent: Friday, August 01, 2008 2:00 PM

To: Chavez, Carl J, EMNRD; Klein, Elisabeth Anne

Cc: Price, Wayne, EMNRD; Kiein, Elisabeth Anne; Kocis, Diane E
Subject: Public Notice Affidavits - GW-142, GW-143, GW-296

Attachments: GW142_GW143__GW296 News Affidavits.pdf

Mr. Carl Chavez:
Good afternoon. Attached please find scanned affidavits for discharge permit renewals for the following
compressor stations:
1 GW-142 (Sand Dunes)
-1 GW-143 (Cal-Mon)
1 GW-296 (Cedar Canyon)

The newspaper faxed us copies of these affidavits and then we scanned them. | hope they are sufficiently
legible. This should complete your request from this morning as | sent GW-145 and GW-128 earlier today.
Please let me know if you need anything else.

Ruth M. Lang, P.G.
DCP Midstream, LP

Manager of Water Waste and Remediation
EHS - Environmental Protection Department
303-605-1713 office

303-619-4995 cell

303-605-1957 fax

From: Chavez, Carl J, EMNRD [mailto:Carl).Chavez@state.nm.us]
Sent: Friday, August 01, 2008 9:00 AM

To: Klein, Elisabeth Anne

Cc: Price, Wayne, EMNRD; Lang, Ruth M

Subject: RE: DCP Midstream LP. Closure of Facilities

Ms. Ruth Lang, et. al:

i am in the process of finalizing discharge permits today for DCP Midstream, LP. (DCP) GWs #128, 142, 143, 145
and 296; however, | do not see proof of affidavits with public notice from DCP. Could you please check your files
and fax/send them to me electronically today? Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Oftice: (505) 476-3491

Fax: (505) 476-3462

E-mail: Carll.Chavez@state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")

From: Klein, Elisabeth Anne [mailto:EAKlein@dcpmidstream.com]
Sent: Monday, July 14, 2008 3:14 PM

8/1/2008




Re: DCP Midstream LP. Closure of Facilities Page 2 of 5

To: Chavez, Carl J, EMNRD
Cc: Price, Wayne, EMNRD; Lowe, Leonard, EMNRD; Lang, Ruth M
Subject: Re: DCP Midstream LP. Closure of Facilities

[ just received your phone messages from last week. I apologize for not returning the calls I 1as in an area with no coverage.

I forwarded your email to Ruth Lang 3036051713. I have taken a new position at the company and no longer cover this area
so Ruth will be your new contact person.

Thanks
Liz Klein

----- Original Message -----

From: Chavez, Carl J, EMNRD <CarlJ.Chavez@state.nm.us>

To: Klein, Elisabeth Anne

Cc: Price, Wayne, EMNRD <wayne.price@state.nm.us>; Lowe, Leonard, EMNRD <Leonard.Lowe @state.nm.us>

Sent: Fri Jul 11 10:56:07 2008
Subject: DCP Midstream LP. Closure of Facilities

Elisabeth:

The OCD requests to visit the discharge permit facilities listed below that DCP Midstream, LP. has are inactive or expressed
an interest in closing. The OCD would like to schedule a date for the facility visits in August of 2008. The OCD would
prefer to meet with a company representative and then visit the facilities.

GW-24 Avalon Gas Plant

OCD Status: Rambo CS. (formerly Avalon Gas Plant) (GW-24): The permit expired on 9/18/2005 and is listed as inactive.
According to your letter the OCD received the pit closure reports and analytical results required by the OCD's

April 7, 2004 approval letter and were provided in your letter. The 000 requests to know the status of operations

at the facility? Does DCP Midstream, LP wish to close the facility? If so, the OCD needs a closure plan. The

OCD requires inactive facilities to submit a closure plan, unless it plans to continue operations, which will require

a discharge plan renewal.

DCP Status: Avalon Gas Plant (Rambo Compressor) (GW-24) - DCP MIDSTREAM LP previously renewed the pei«=iit
for this facility. An approval letter, dated April 7, 2004, from the OCD was received by the company.
DCP MIDSTREAM LP was required, as a condition of the approval, to submit pit closure reports and

analytical results. The report and results were submitted to the OCD on April 23, 2004.

8/1/2008




Re: DCP Midstream LP. Closure of Facilities Page 3 of 5

GW-42 Indian Hills Gas Plant (last permit 6/18/1997 Stage 1)

OCD Status: Indian Hills Gas Plant (GW-42): OCO records indicate that the facility is inactive. The OCD requests the
status of the facility and if it is inactive, we request a closure plan. The GOD will be conducting an inspection of

this facility.

DCP Status: Indian Hills Gas Plant (GW-42) - This facility was dismantled and only a meter facility and pig launcher
exist on the site. A copy of the company's notification, dated December 10, 2001, to the OCD regarding

the status of this site and OCD's receipt of this letter is in Attachment 3.

GW-44 Hobbs Booster Station (OCD has processed the DP 3/7/2008 Stage 4, but DCP appears to want to close it instead?)

OCD Status: Hobbs Booster Station (GW -44): OCD records indicate that the facility is active with an expiration date of
12/2712007. A $100 filing fee was received and determined to be administratively complete and OCO will issue
public notice, a draft discharge plan, and administratively complete letter on its website tomorrow. The facility is

closed and only remediation activities are ongoing at present.

DCP Status:

Discharge Plan GW-044: Summary of First Quarter 2008 Groundwater
Monitoring Results and Additional Site Characterization Activities at the
Hobbs Booster Station: Hobbs, New Mexico

Units C and D Section 4, T 19 5, R 38 E, NMPM

GW-288 Pardue Compressor Station (OCD has process the DP 3/7/2008 Stage 4, but DCP appears to want to close it
instead?)

OCD Status: Pardue CS. (GW-288): OCD records indicate that the facility is active with an expiration date of 11/24/2007.

A $100 filing fee was received and determined to be administratively complete and OCD will issue public notice, a

8/1/2008




Re: DCP Midstream LP. Closure of Facilities Page 4 of 5

draft discharge plan, and administratively complete letter on its website tomorrow. DCP Midstream, LP is in the

process of completing a closure plan and will submit it prior to completion of closure.

DCP Status: Pardue CS. (GW-288): OCD records indicate that the facility is active with an expiration date of 11/24/2007.
A $100 filing fee was received and determined to be administratively complete and OCD will issue public notice, a
draft discharge plan, and administratively complete letter on its website tomorrow. DCP Midstream, LP is in the

process of completing a closure plan and will submit it prior to completion of closure.

Please contact me. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: Carl].Chavez @state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/index . htm

(Pollution Prevention Guidance is under "Publications")

Conlfidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may contain
confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited unless
specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended recipient, please
contact the sender and destroy all copies of this message. -- This email has been scanned by the Sybari - Antigen Email
System.

This inbound email has been scanned by the MessageLabs Email Security System.

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure

8/1/2008




Bill Richardson

Governor . ) .
Joanna Prukop . ) Mark Fesmire
Cabinet Secretary ) . Division Director

Reese Fullerton : . Oil Conservation Division
Deputy Cabinet Secretary .
: August 1, 2008

Ms. Elisabeth Klein

Principal Environmental Specialist .
370 17" Street, Suite 2500
‘Denver, CO 80202

Re: Discharge Permit Renewal
DCP Midstream LP. (GW-296)
Cedar Canyon Compressor Station
SE/4 SE/4 Section 9, Township 24 South, Range 29 East, NMPM,
Eddy County, New Mexico .

- Dear Ms. Klein:

Pursuant to Water Ouahty Control Commission (WOCC) Regulations 20 6.2.3104 - 20.6.2.3114
NMAC, the Oil Conservation Division (OCD) hereby approves the discharge permit for the DCP
Midstream, L.P., (owner/operator) for the above referenced site contingent upon the conditions
specified in the enclosed Attachment to the Discharge Permit. Enclosed are two copies of
the conditions of approval. Please sign and return one copy to the New Mexico Oil
Conservation Division (OCD) Santa Fe Office within 30 days of receipt of this letter
including permit fees.

Please be advised that.approval of this permit does not relieve the owner/operator of

responsibility should operations result in pollution of surface water, ground water or the

environment. Nor does approval of the permit relieve the owner/operator of its responsibility to
~comply with any other applicable governmental authority's rules and regulations.

If you have any questiohs please contact Carl Chavez of my staff at. (50‘5 476- -3491) or E-mail
carlj.chavez@state.nm.us. On behalf of the staff of the OCD, | wish to thank you and your staff
for your cooperation during '[hlS discharge permit review. :

Sincerely, —

N

vWayne Price
Environmental Bureau Chief

~ Attachments-1
xc: OCD District Office

Qil Conservation Division * 1220 South St. Francis Drive

* Santa Fe, New Mexico 87505 A
* Phone: (505) 476-3440 * Fax (505) 476-3462* hiip://www.emnrd.state.nm.us N




Ms. Elisabeth Klein
DCP Midstream, L.P.
GW-296 )
August 1, 2008
Page 2

ATTACHMENT- DISCHARGE PERMIT APPROVAL CONDITIONS

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be
assessed a filing fee of $100.00, plus a flat fee (see WQCC Regulation 20.6.2.3114 NMAC). -
The Oil Conservation Division (“OCD?) has received the required $100.00 filing fee. The

flat fee for an oil and gas compressor station (>1001 hp) is $1700.00. Please submit
‘this amount along with the signed certification item 23. Checks should be made out

to the New Mexico Water Quality Management Fund.

2. Permit Expiration, Renewal Conditions and Penalties: Pursuant to WQCC
Regulation 20.6.2.3109.H.4 NMAC, this permit is valid for a period of five years. The
permit will expire on July 15, 2013 and an application for renewal should be submitted no
later than 120 days before that expiration date. Pursuant to WQCC Regulation

~ 20.6.2.3106.F NMAC, if a discharger submits a discharge permit renewal application at
least 120 days before the discharge permit expires and is in compliance with the approved
permit, then the existing discharge permit will not expire until the application for renewal has
been approved or disapproved. Expired permits are a violation of the Water Quality Act .
{Chapter 74, Article 6, NMISA 1978} and civil penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the owner/operator must ensure that all discharges shall be
consistent with the terms and conditions of the permit. In addition, all facilities shall abide
by the applicable rules and regulations administered by the OCD pursuant to the Ol and
Gas Act NMSA 1978, Sectlons 70-2-1 through 70-2-38.

4, Owner/Operator Commitments: The owner/operator shall abide by all commitments
submitted in its February 2008 discharge plan application, including attachments and
subsequent amendments and these conditions for approval. Permit applications that
-reference previously approved plans on file with the division shall be incorporated in this
permit and the owner/operator shall abide by all prewous commitments of such plans and

- these condmons for approval

5. Modifications: WQCC Regulation 20.6.2.3107.C and 20.6.2.3109 NMAC

- addresses possible future modifications of a permit. The owner/operator (discharger) shall
notify the OCD of any facility expansion, production increase or process modification that
would result in any significant modification in the discharge of water contaminants. The
Division Director may require a permit modification if any water quality standard specified at
20.6.2.3103 NMAC is being or will be exceeded, or if a toxic pollutant as defined in WQCC
Regulation 20.6.2.7 NMAC is present in ground water at any place of withdrawal for present
~ or reasonably foreseeable future use, or that the Water Quality Standards for Interstate and
Intrastate streams as specified in 20.6.4 NMAC are being or may be violated in surface
water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes atan
OCD-approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in
a Class Il well. RCRA non-hazarddus, non-exempt oil field wastes may be disposed of at an
OCD-approved facility upon proper waste determination pursuant to 40 CFR Part 261. Any




. Ms. Elisabeth Klein
DCP Midstream, L.P.
GW-296

August 1, 2008
Page 3

waste stream that is not listed in the dlscharge permit apphcatlon must be approved by the
OCD on a case-by-case basis. .

A. OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal of
certain non-domestic waste without notification to the OCD is allowed at NMED permitted
solid waste facilities if the waste stream has been identified in the discharge permit and
existing process knowledge of the waste stream does not change.

- B.  Waste Storage: The owner/operator shall store all waste in an impermeable bermed
area, except waste generated during emergency response operations for up to 72 hours. All
waste storage areas shall be identified in the discharge permlt application. Any waste
storage area not identified in the permit shall be approved on a case-by-case basis only. The
owner/operator shall not store oil field waste on-site for more than 180 days unless approved
by the OCD

7. Drum Storage: The owner/operator must store all drums, including empty drums, -
containing materials other than fresh water on an impermeable pad with curbing. The
owner/operator must store empty drums on their sides with the bungs in place and lined up
on a horizontal plane. The owner/operator must store chemicals in other containers, such as
tote tanks, sacks, or buckets on an impermeable pad with curbing.

8. ‘Process, Maintenance and Yard Areas: The owner/operator shall either pave and

curb or have some type of spill collection device incorporated into the design at all process,

maintenance, and yard areas which show evidence that water contaminants from releases,
leaks and spills have reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks
have impermeable secondary containment (e.g., liners and berms), which will contain a

. volume of at least one-third greater than the total volume of the largest tank or all
interconnected tanks. ‘The owner/operator shall retrofit all existing tanks before discharge
permit renewal. Tanks that contain fresh water or fluids that are gases at atmospheric -
temperature and pressure are exempt from this condition.

10. Labeling: The owner/operator shalllclearly label all tanks, drums, and. containers to

identify their contents and other emergency notification information. The owner/operator may |

- use a tank code numbering system, which is incorporated into their emergency response
plans.

11.  Below-Grade Tanks/Sumps and Pits/Ponds.

A. Al below-grade tanks and sumps must be approved by the OCD prior to installation

and must incorporate secondary containment with leak detection into the design. The
owner/operator shall retrofit all existing systems without secondary containment and leak
detection before discharge permit renewal. All existing below-grade. tanks and sumps
without secondary containment and leak detection must be tested annually or as specified
herein. Systems that have secondary containment with leak detection shall have a monthly
inspection of the leak detection system to determine if the primary containment is leaking.
Small sumps or depressions in secondary containment systems used to facilitate fluid
removal are exempt from these requirements if fluids are removed within 72 hours.

;
:
{
|
b
)
L




Ms. Elisabeth Klein
DCP Midstream, L.P.
GW-296

. August 1, 2008
Page 4

B.  All pits and ponds, including modifications and retrofits, shall be designed by a
certified registered professional engineer and approved by the OCD prior to installation. In -
general, all pits or ponds shall have approved hydrologic and geologic reports, location,
foundation, liners, and secondary containment with leak detection, monitoring and closure
plans.- All pits or ponds shall be designed, constructed and operated so'as to contain liquids
and solids in a manner that will protect fresh water, public health, safety and the
-environment for the foreseeable future. The owner/operator shall retrofit all existing systems
without secondary containment and leak detection before discharge permit renewal.

C.  The owner/operator shall ensure that all exposed pits, ihcluding lined pits and open .
top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise
rendered non-hazardous to wildlife, including migratory birds.

D.  The owner/operator shall maintain the results of tests and inspections at the facility
covered by this discharge permit and available for OCD inspection. The owner/operator shall
report the discovery of any system which is found to be leaking or has lost integrity to the
OCD within 15 days. The owner/operator may propose various methods for testing such as

pressure testing to 3 pounds per square inch greater than normal operating pressure and/or
~ visual inspection of cleaned tanks and/or sumps, or other OCD-approved methods. The
owner/operator shall notify the OCD at least 72 hours prior to all testing.

12. Underground ProcessNVastewater Llnes:

A.  The owner/operator shall test all underground process/wastewater pipelines at least
‘once every five (5) years to demonstrate their mechanical integrity, except lines containing
fresh water or fluids that are gases at atmosphéric temperature and pressure. Pressure rated
pipe shall be tested by pressuring up to one and one-half times the normal operating
_ pressure, if possible, or for atmospheric drain systems, to 3 pounds per square inch greater

than normal operating pressure, and pressure held for a minimum of 30 minutes with no more
than a 1% loss/gain in pressure. The owner/operator may use other methods for testing if
approved by the OCD.

B. The owner/operator shall maintain underground process and wastewater pipeline
schematic diagrams or plans showing all drains, vents, risers, valves, underground piping,
pipe type, rating, size, and approximate location. All new underground piping must be
approved by the OCD prior to installation. The owner/operator shall report any leaks or loss
of integrity to the OCD within 15 days of discovery. The owner/operator shall maintain the
results of all tests at the facility covered by this discharge permit and they shall be available
* for OCD inspection. The owner/operator shall notify the OCD at least 72 hours prior to all
testing.

13.  Class V Wells: The owner/operator shall close all Class V wells (e.g., septic systems,
leach fields, dry wells, etc.) that inject non-hazardous industrial wastes or a mixture of.
industrial wastes and domestic wastes unless it can be demonstrated that ground water will
not be impacted in the reasonably foreseeable future. Leach fields and other wastewater
disposal systems at OCD-regulated facilities that inject non-hazardous fluid into or above an
underground source of drinking water are considered Class V injection wells under the EPA
UIC program. Class V wells that inject domestic waste only, must be permitted by the New
Mexico Enwronment Department (NMED).




Ms. Elisabeth Klein
DCP Midstream, L.P.
GW-296 '
August 1, 2008
Page 5

14.  Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and leak detection at least monthly to ensure proper operation and to
prevent over topping or system failure. All spill collection and/or secondary containment
devices shall be emptied of fluids within 72 hours of discovery. The owner/operator shall
maintain all records at the facility and available for OCD inspection.

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills,
leaks and releases and conduct corrective action pursuant to WQCC Regulation
20.5.12.1203 NMAC and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall
notify both the OCD District Office and the Santa Fe Office within 24 hours and file a written
report within 15 days.

16. OCD Inspections: The OCD may place additional requirements on the facility and
modify the permit conditions based on OCD inspections.

17.  Storm Water: The owner/operator shall implement and maintain run-on and runoff

- plans and controls. The owner/operator shall not discharge any water contaminant that
exceeds the WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water

"~ Quality Standards for Interstate and Intrastate Streams) including any oil sheen in any storm
water run-off. The owner/operator shall notify the OCD within 24 hours of discovery of any -
releases and shall take immediate corrective action(s) to stop the discharge.

18. Unauthorized Discharges: The owner/operator shall not allow or cause water
pollution, discharge or release of any water contaminant that exceeds the WQCC standards
listed in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and
Intrastate Streams) unless specifically listed in the permit application and approved herein. |
An unauthorized discharge is a violation of this permit.

19.  Vadose Zone and Water PoIIutlon The owner/operator shaII address any
contamination through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116
NMAC (Prevention and Abatement of Water Pollution). The OCD may require the
owner/operator to modify its permit for investigation, remediation, abatement, and monitoring
requirements for any vadose zone or water pollution. Failure to perform any required ‘
investigation, remediation, abatement and submit subsequent reports will be a violation of the

. permit.

20.  Additional Site Specific andifions: N/A

21.  Transfer of Discharge Permit (WQCC 20.6.2.3111) Prior to any transfer of
ownership, control, or possession (whether by lease, conveyance or otherwise) of a facility -
with a discharge permit, the transferor shall notify the transferee in writing of the existence
of the discharge permit, and shall deliver or send by certified mail to the department a copy
of such written notification, together with a certification or other proof that such notification
has in fact been received by the transferee.

“Upon receipt of such notification, the transferee shall have the duty to inquire into all of the
provisions and requirements contained in such discharge permit, and the transferee shall be
~ charged with notice of all such provisions and requirements as they appear of record in the
department's file or files concerning such dlscharge permit. The transferee (new
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owner/operator) shall sign and return an original copy of these per‘mit conditions and provide
a written commitment to comply with the terms and conditions of the previously approved
discharge permit. :

22.  Closure Plan and Financial Assurance: Pursuant to 20 6.2.3107 NMAC an
owner/operator shall notlfy the OCD when any operations of the faC|I|ty are to be discontinued
for a period in excess of six months. Prior to closure, or as a condition of this permit, or
request from the OCD, the operator will submit an approved closure plan, modified plan
and/or provide adequate financial assurance.

23.  Certification: (Owner/Operator), by the officer whose signature appears below,
‘accepts this permit and agrees to comply with all submitted commitments, including these
terms and conditions contained here. Owner/Operator further acknowledges that the OCD
- may, for good cause shown, as necessary to protect fresh water, public health, safety, and
the environment, change the conditions and requirements of this permit administratively

Conditions accepted by: "I certify under penalty of law that | have personally examined and
am familiar with the information submitted in this dociment and all attachments and that,
based on my inquiry of those individuals immediately responsible for obtaining the

~ information, | believe that the information is true, accurate, and complete. | am aware that
there are S|gmf|cant penalties for submitting false mformatlon mcludlng the p035|bll|ty of fine
and imprisonment."

Company Na‘me_-print name above

Company Representative- print name

Company RepreséntatiVe- Signature

Title_

_ Date:
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W ~1243% " Hat Mesa Compressor

Station is located in
the SW/4 SE/4 of Sec-
tion 4, Township 21
South, Range 32 East,
NMPM, Lea County,
New Mexico, approxi-
mately 1.6 miles east
of the intersection of
Hwy. 62 and Hwy. 176
on Hwy., 176; turn
right or south on dirt
road 2.2 miles; turn
right or west into
cility. Current opera-
tions .at the facility

are limited to com-
pression of natural
gas. Groundwater

most likely to be af-

fected by a spill, leak

or accidental dis-
charge is at a depth
of approximately 50
feet, with a total dis-

solved solids concen-
tration of approxi-
mately 1,500 mg/l.

The discharge plan
addresses - remedia-
tion of soil and
ground water and
how oilfield products
and waste will be
properly handled,
stored, and disposed
of, including how
spills, - leaks, .and
other accidental dis-
charges to the sur-
face will be managed
‘in order to protect
|fresh water.

(GW -142) The Sand
Dunes Compressor
Station is located in
the SE/4 SE/4 of Sec-
tion 23, Township 23
South, Range 31 East,
NMPM, Eddy County,
‘New Mexico. It is lo-
cated 13.9 mi. east of
Carisbad on US 180/62
to CR-238 on the left;
turn north 2.1 mi. on
CR-238 to where
CR-238 turns west and
continue 29 mi. to
road on right and turn
north and drive 2
miles to the facility
~access road on the
right; turn east and
drive 0.6 miles into fa-
cility. Current opera-
tions at the facility

are limited to  com-
pression of natural
gas. Groundwater

most likely to be af-
fected by a spill, leak
or accidental dis-
charge is at a depth
of approximately 220
feet, with a total dis-
solved solids concen-
tration of approxi-
mately 3,500 mag/I.
The discharge plan

addresses remedia-
tion of soil and
ground - water and
how oilfield products
-and waste will -be
properly handied,
stored, and disposed
of, - including how
. spills, leaks, and

other accidental dis-
charges to the sur-
face will be managed
in order to protect
fresh water.

" (GW-143) The Cal-Mon’

Compressor Station,
is located in the SE/4
Nw/4 of Section 35,
Township 23 South,
Range 31 East, NMPM,

Friry Ialalllal oYl Narar

.addresses
‘tion

(north) 0.5 miles and
turn left (west) into
the facility. - Current
operations at the fa-
cility are limited to
compression of natu-
ral gas. Groundwater
most likely to be af-

fected by a spill, teak | i

or accidental dis-
charge is at a depth
of approximately 200
feet, with a total dis-

a- | solved solids concen-

tration of - approxi-
mately 3,500 mag/I.
The discharge plan
remedia-
soil and
ground water and
how oiifield products
and waste will be
properly handled,
stored, and disposed
of, including how
spills, leaks, and
other accidental -dis-
charges to the sur-

of

‘face will be managed

in order to protect
fresh water.

(GW—145) The zia Gas
Plant & Booster Sta-
tion is located in the

NE/4 NE/4 of Section|

19, and SE/4 SE/4 of
Section 18, Township
19 South, Range 32
East, NMPM, Lea
County, New Mexnco
Approximately 5,900
gallons per month of
process wastewater
will be collected, and
stored in above
ground steel tanks
prior to disposal at an
OCD approved offsite
commercial disposal
facility. Current op-
erations at the facility
are limited to ogas
processing and com-
pression of natural
gas. Groundwater
most likely to be af-
fected by a spill, leak
or accidental dis-
charge is at a depth
of approximately 280
feet, with a total dis-
solved solids concen-
tration of approxi-
mately 2,400 mag/I.
The discharge plan
addresses remedia-
tion of soil and
ground:- water and
how oilfield products
and waste will be
properly handled,
stored, and disposed
of, including how
spilts, leaks, and
other accidental dis-
charges to the sur-
face will be managed
in order to protect
fresh water.

(GW-296) The Cedar
Canyon Compressor
Station is located in
the SE/4 SE/4 of Sec-
tion 9, Township 24
South, Range 29 East,
NMPM, Eddy County,
New Mexico. Current
operations at the fa-
cility are limited to
compression of natu-
ral gas. Groundwater
most likely to be af-
fected by a spill, leak
or accidental dis-
charge is at a depth
of approximately 50
feet, with a total dis-
solved solids concen-
tration of approxn

matalyv 1 e~/

If no public hearing'is’

and waste will..
properly
stored, and dispo:;
including :h

leaks, : ‘a
other accndenta! dis
charges to the s

fresh water. "

The NMOCD has
termined that the
plication
tratively

draft permit.
NMOCD will

ing
facility- specnfl
ing list for fu : .
tices may contact the-

trative completeness
determination -

address between 8:00
a.m. and 4:00 .p.m.,
Monday through.
day, or may al
viewed at the NMOCD
web 2
http://wwwi emnrd st
ate.nm.us/ocd/.. Per-.
sons interested:in.ob:
taining a copy of'the:
application and.'draft:
permit may contact’
the NMOCD at the ‘ad-:
dress given above:,
Prior to ruling on“any.
proposed dlscharge_
permit or major modi-
fication, the Director'.
shall aliow a period:of
at least thirty (30) *
days after the date ' of
publication of this- no-""
tice, during which in-
terested persons may’
submit comments or
request that NMOCD
hold a public hearing:;
Requests for a public’
hearing shall set forth
the reasons. why:a.
hearing should ~ be
held. A hearing will'be
held if the .Director:
determines that there"
is significant™ pubhc‘
interest. '

held, the Director will:
approve or disap-
prove the proposed
permit based on in-
formation avallable
including all com-
ments received. If a

public hearing is held
the director will ap-
prove or dlsapprove
the proposed permit
based on information.
in the permit applica-’

tion and information
submitted at = the
hearing.

Para obtenier mas in-
formacién sobre esta
solicitud en espan_. ol, -
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Bill Richardson

Governor ] »
Joanna Prukop Mark Fesmire

Cabinet Secretary Division-Director

Reese Fulierton i Oil Conservation Division

Deputy Cabinet Secretary
June 19, 2008

Ms. Elisabeth Klein ;
Principal Environmental Specialist
370 17" Street, Suite 2500

Denver, CO 80202

Re: Discharge Plan Renewal Permit GW-296
DCP Midstream, L.P.
Cedar Canyon Compressor Station
Eddy County, New Mexico

Dear Ms. Klein:

The New Mexico Oil Conservation Division (NMOCD) has received DCP Midstream, L.P.’s '
request and initial fee, dated February 27, 2008, to renew GW-296 for the DCP Midstream, -
L.P. Cedar Canyon Compressor Station located in the SE/4 SE/4 of Section 9, Township
24 South Range 29 East, NMPM, Eddy County, New Mexico. The initial submittal provided
the required information in order to deem the application “administratively” complete.

Therefore, the New Mexico Water Quality Control Commission regulations (WQCC) notice
requirements of 20.6.2.3108 NMAC must be satisfied and demonstrated to the NMOCD.
NMOCD will provide public notice pursuant to the WQCC notice requirements of
20.6.2.3108 NMAC to determine if there is any public interest.

If there are any questions regarding this matter, please do not hesitate to contact me at -
(505) 476-3491 or carlj.chavez@state.nm.us. On behalf of the staff of the NMOCD, [ wish .
to thank you and your staff for your cooperation during this discharge permit review.

Sincerely,
/[;H;»-L £ s im

Carl Chavez
Environmental Engineer

CClcc

xc: OCD District Office

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505 A
* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us R
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Midstream.

March 27, 2008

UPS NEXT DAY AIR (Tracking Nuniber 1Z F46 915 22 1005 916 6)

Mr. Wayne Price, Chief
Environmental Bureau

Oil Conservation Division

New Mexico Energy, Minerals
& Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505

Subject:  Cedar Canyon Compressor Station
Discharge Permit Renewal (GW-296)
Eddy County, New Mexico

Dear Mr. Price:

Enclosed are the original and one copy of DCP Midstream, LP’s (“DCP MIDSTREAM?”) discharge permit renewal
application for the Cedar Canyon Compressor Station. Also enclosed is a check in the amount of $100 for the
discharge plan renewal application filing fee. - ‘

Upon receipt of confirmation from the OCD that the renewal application is complete, DCP MIDSTREAM will
satisfy the requirements of 20.6.2.3108(A) NMAC by providing notice under Paragraph (2) of Subsection C of
20.6.2.3108 NMAC. DCP MIDSTREAM plans to publish a public notice ‘in the Carlsbad Current Argus for the
Cedar Canyon Compressor Station Discharge Permit Renewal. DCP MIDSTREAM will publish a synopsis of the
notice, in English and in Spanish, in a display ad at least two inches by three inches, not in the classified or legal
advertisements section in the Carlsbad Current Argus. Additionally, DCP MIDSTREAM will provide the owner of
the property, the City of Carlsbad, notice via certified mail.

As we have discussed previously, DCP MIDSTREAM does not believe that the New Mexico Water Quality Act,
NMSA 1978, §§74-6-1 to 17, and the regulations adopted under that act are applicable to compressor stations.
Further, even if the Water Quality Act and regulations applied, the WQCC regulations do not require a discharge
plan for this facility. The Cedar Canyon Compressor Station does not have any discharges that may move directly
or indirectly into groundwater. Therefore, DCP MIDSTREAM does not believe that a discharge plan is required
under the WQCC regulations. Since the WQCC regulations do not require a discharge plan, DCP MIDSTREAM is
under no legal obligation to renew Discharge Plan GW-296.

Pleased be advised that DCP MIDSTREAM s submittal of the renewal application and application filing fee does
not waive DCP MIDSTREAM s objection to the OCD’s position regarding applicability of the WQCC regulations.

If 'you have any questions concerning DCP MIDSTREAM s position or the renewal application, please contact me
at (303) 605-1778. Please send all correspondence regarding this renewal to me at 370 17% Street, Suite 2500,
Denver, CO 80202,

Sincerely,

DCP. Midstream, LP ;

isabeth Klein
Principal Environmental Specialist

Enclosures

cc:  NMOCD District 2 Office (Tracking Number 1Z F46 91522 1005 917 5)
1301 W. Grand Ave.
Artesia, New Mexico 88210



v DCP, Midstream, Lp
370 17th Street, Sijite 2500

PAYEE NUMBER CHECK NUMBER |
i 0000078217 i
Denver, Colorage 80202 o
APCustomerService@dcpmidstream.com PAYEE NAME CHECK DATE
303.6052219 NEW MEXico.
INVOICE NUMBER INVOICE DATE

03/04/08
NET AMOUNT

03/03/08
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District I State of New Mexico

1625 N. French Dr., Hobbs, NM 88240 Revised June 10, 2003

District i1 _ Energy Minerals and Natural Resources )

1301 W. Grand Avenue, Artesia, NM 88210 Submit Original

District 111 3 3 ivigi Plus 1 Copy

1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation D'V_ISIOH to Santa Fe

District IV 1220 South St. Francis Dr. 1 Copy tlg Appro gate

1220 S. St. Francis Dr., Santa Fe, NM 87505 istrict Office
Santa Fe, NM 87505

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assistance in completing the application)

[0 New Renewal O Modification

1. Type: Cedar Canyon Compressor Station (GW-296)

2. Operator: DCP Midstream, LP

Address: See attached discharge plan

Contact Person: Tony Lee - Asset Manager Phone: 505-397-5520

3. Location: SE /4 SE /4 Section 9 Township 24South Range 29 East
Submit large scale topographic map showing exact location.

4. Attach the name, telephone number and address of the landowner of the facility site.
See attached discharge plan.
5. Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.
' See attached discharge plan.
6. Attach a description of all materials stored or used at the facility.
See attached discharge plan.
7. Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
must be included.
See attached discharge plan.
8. Attach a description of current liquid and solid waste collection/treatment/disposal procedures.
See attached discharge plan.
9. Attacha descrlptlon of proposed modifications to existing collectxon/treatment/d1sposa1 systems.
See attached discharge plan.
10. Attach a routine inspection and maintenance plan to ensure permit compliance.
See attached discharge plan.
11. Attach a contingency plan for reporting and clean-up of spills or releases.
See attached discharge plan.
12. Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.
See attached discharge plan.
13. . Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD
rules, regulations and/or orders.
See attached discharge plan. :
14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the
best of my knowledge and belief.

Name: Tony Lee Title: Asset Manager

Signature: \_ j%,ﬁ / Date: 2 ~27- 2§

AV
E-mail Address: T ee@dcp%idstream.com




Cedar Canyon Compressor Station
SE s SE Y4 Section 9, T24S, R29E

DISCHARGE PLAN

This document constitutes a renewal application for a Groundwater Discharge Permit (GW-296) for the Cedar
Canyon Compressor Station as previously approved NMOCD on January 20, 2004. This Discharge Permit
application has been prepared in accordance with the NMOCD “Guidelines for the Preparation of Discharge Plans
at Natural Gas Plants, Refineries, Compressor and Crude Oil Pump Stations” (revised 12-95) and New Mexico
Water Quality Control Commission (WQCC) regulations, 20.6.2.3106.C NMAC.

1 Type of Operation

The Cedar Canyon Compressor Station compresses natural gas. The facility does not intend or have any
discharges that may move directly or indirectly into groundwater.

2 Operator / Legally Responsible Party

Operator

DCP Midstream, LP (formerly Duke Energy Field Services LP)
10 Desta Drive, Suite 400W

Midland, TX 79705

(505) 397-5520

Contact Person: Mr. Tony Lee — Asset Manager

Legally Responsible Party

DCP Midstream, LP

370 17" Street, Suite 2500

Denver, CO 80202

(303) 595-3331 .

Contact Person: John Admire — Director, Environmental Protection

3 Location Facility

SE V4 SEY4 Section 9, Township 24 South, Range 29 East, Eddy County, New Mexico
See Figure 1 — Site Location Map.
4 Landowner
City of Carlsbad
Municipal Bldg

101 N. Halagueno
Carlsbad, NM 88220

DCP Midstream, LP 1
Cedar Canyon Compressor Station
Discharge Plan, March 2008



5 Facility Description

The facility provides separation of liquid hydrocarbons from the natural gas stream and compression for
the Artesia Gathering System.

6 Materials Stored or Used

There are no materials stored on-site or used that are discharged so that they may move directly or
indirectly into groundwater.

Aboveground storage tanks within secondary containment.

Lube Qil Aboveground storage tank within secondary containment.
Antifreeze Aboveground storage tank within secondary containment.
Corrosion Inhibitor Aboveground storage tank within secondary containment.
Methanol Aboveground storage tank within secondary containment.

Engine Skid Drain Storage — | Double-walled sump with level control.
(equipment wash down
water and stormwater)

7 Sources and Quantities of Effluent and Waste Solids

All effluent and waste solids generated at the facility are stored in enclosed, above-ground tanks with
secondary containment or a double-walled sump with a high level alarm and removed from the facility for
off-site disposal in accordance with applicable NMOCD, NMED, and EPA regulations. Approximate
quantities are provided in the table in the following response to Item #8. There are no effluents or waste -

solids are discharged on site onto or below the surface of the ground so that they may move- dlrectly or: -

indirectly into groundwater.

Separators/Serubbers

Effluent or waste solids generated from 'separators or scrubbers are not discharged on site; wastewater
from the inlet scrubber is routed via piping to an aboveground storage tank within secondary containment
and is trucked off site to the Eunice Heater Treater.

Boilers and Cooling Towers/Fans

There are no boilers or cooling towers/fans at the facility.
Process and Storage Equipment Wash Down

Effluent or waste solids generated from process equipment wash down is collected in an aboveground
storage tank and transported off-site to the Eunice Heater Treater.

Solvents/Degreasers

Solvents or degreasers are not used at the facility.

DCP Midstream, LP 2
Cedar Canyon Compressor Station
Discharge Plan, March 2008




Spent Acids/Caustics

Spent acids or caustics are not typically generated at the facility. If generated at the facility, spent acids
or caustics will be collected and stored in aboveground storage containers and disposed off-site in
accordance with applicable Federal, State, and local regulations.

Used Engine Coolants

Used engine coolants are not generated at the facility. The engine coolant is consumed by the engines so
no waste coolant is generated. Engine coolants are not discharged on site so that they may move directly
or indirectly into groundwater.

Waste Lubrication and Motor Oils

Lubricating and motor oils are not discharged on site. Used oil is stored in aboveground storage
containers within secondary containment and removed by a contractor for off-site recycling. Lubrication
and motor oils are not discharged on site so that they may move directly or indirectly into groundwater.

Used Oil Filters

Used oil filters generated at the facility are collected in an aboveground storage bin and are removed by a
contractor for off-site recycling.

Solids and Sludges

Solids and sludges are not discharged on site. Any solids or sludges generated on site are collected and
stored in aboveground storage tanks within secondary containment for off-site disposal. Solids and
sludges are not discharged on site so that they may move directly or indirectly into groundwater.

Painting Wastes

Painting wastes are not discharged on site. All paint wastes generated on site are managed in
aboveground containers and disposed off-site in accordance with applicable Federal, State, and local
regulations.

Sewage

Sewage is not generated at the facility.

Lab Wastes

Lab wastes are not generated at the facility.

Other Liquids and Solid Wastes

There are no other liquids or solid wastes generated at the facility.

DCP Midstream, LP 3
Cedar Canyon Compressor Station
Discharge Plan, March 2008



8 Liquid and Solid Waste Collection / Storage / Disposal

Collection/Storage

All liquid and solid waste are collected and stored in containers for off-site disposal in accordance with
applicable NMOCD, NMED, and EPA regulations.

On-site Disposal

There is no on-site disposal at the facility. None of the containment structures at the facility are equipped
with valves. Rainwater collected inside containment structures is lost through evaporation or pumped out
by a contractor for off site disposal in accordance with applicable NMOCD, NMED, and EPA
regulations.

Off-site Disposal

All liquid and solid wastes are disposed off site in accordance with applicable NMOCD, NMED, and
EPA regulations.

The following table provides information regarding wastes collected and stored for off site disposal
and/or recycling.

| i -Colleeti ’ 'Quantlty A
: <5 ol *‘;:Metho ) Generated | g
Slop Oil Aboveground storage ~ 25bbls Off-site recycling Eumce Treater
tank within secondary per month
: containment S
Equipment Aboveground storage ~5 bbls per | Off-site recycling | Eunice Treater
.| Skid/Washdown . tank within secondary month ’ : » s
Water containment . ‘
Used Oil Filters Aboveground storage ~ 10 per year | Off-site recycling | Thermofluids
) tank within secondary , P
containment
Used Oil Aboveground storage ~ 300 gal per | Off-site recycling | Thermofluids
tank within secondary year
containment

9 Proposed Modifications
No modifications are proposed at the facility.
10 Inspection, Maintenance, and Reporting

Routine inspections and maintenance are performed monthly to ensure proper collection, storage and off
site disposal of all wastes generated at the facility.

DCP Midstream, LP 4
Cedar Canyon Compressor Station
Discharge Plan, March 2008



11 Spill / Leak Prevention and Reporting (Contingency Plans)

DCP Midstream will respond to spills according to the requirements of the State of New Mexico found in
NMOCD Rule 116, 19.15.C.116 NMAC and WQCC regulation, 20.6.2.1203 NMAC.

12 Site Characteristics
No changes are proposed.
13 Additional Information

All unauthorized releases and discharges will be reported to the NMOCD in accordance with NMOCD
Rule 116, 19.15.C.116 NMAC and WQCC regulation, 20.6.2.1203 NMAC.

DCP Midstream, LP 5
Cedar Canyon Compressor Station
Discharge Plan, March 2008



FIGURES

DCP Midstream, LP
Cedar Canyon Compressor Station
Discharge Plan, March 2008



FIGURE 1. Site Location Map — Cedar Canyon Compressor Station.

DCP Midstream, LP
Cedar Canyon Compressor Station
Discharge Plan, March 2008
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FIGURE 2. Facility Plot Plan — Cedar Canyon Compressor Station.

DCP Midstream, LP
Cedar Canyon Compressor Station
Discharge Plan, March 2008



N83'23'25"W (TRACT BOUNDARY)
€
WALK I (STA. FENCE) LWALK
CATE [ BERM ) w
TEG TANK - REBOILE INLET
(OUT OF SERVICE) ° @,/ ILER SEPARATOR
) S
GAS FILTER
SEPARATOR CONTACTOR
TOWER
5
E
CORROSION =]
INHIBITOR TANK @
<]
C
z
S
>
A
3
METHANOL
TANK
(300 GAL)
/
>
BM@®
BERM o
| — PRODUCED WATER TANK
r
WALK
] _Dq
!
i LOADOUT g/(A»L(\élé FUEL GAS \ GATE
| o © SEPARATOR
z L L LUBE OIL ° [¢]
3 Z Ay O COMPRESSOR PANEL [] LEGEND:
2 [ CONDENSATE TANK Q (300 GRL) SUCTION SCRUBBER .
] zZ —_X— FENCE
2 — N z -—
v ] 4 SURFACE WATER DRAINAGE DIRECTION
=He ANTIFREEZE (LUBE OIL) w
TANKS & [ ] SECONDARY CONTAINMENT BERM
(300 GAL) w
_ ﬁ: —— —— ABOVE/BELOW GROUND PIPING
4 USED OIL °
— TANK
% ENGINE SKID
= SUMP
S (750 GAL)
2
o]
@ 7
g GATE ——'<\ ACCESS ROAD
x
£ STORAGE
BUILDING
(STA. FENCE) f NOT TO SCALE
Note: This drawing is based on a field sketch ond
~ S83°23'25"E (TRACT BOUNDARY) depicts the location and contents of each oil cantaining
container, equipment, and piping (os required by 40
CFR 112.7(3)). This drowing should only be used
for Spill Prevention Control ond Countermeasure
Plan(SPCC) purposes. As drawing is not to scale, octual
containers, equipment, or piping may vary in size ond
position from those represented here.
REV | DATE REVISION Br | cHi'n| ENGR.[ ENGE- |[ rev | oate REVISION BY | CHK'D| ENGR.| ENCR- CEDAR CANYON (COP) COMPRESSOR STATION
0 8-24-06 | DRAWN FROM SPCC SKETCH (10-20-04) J.RE. | BS.T. ARTESIA GATHERING sYsTEM
1 3-18-08 | REVISIONS PER: E.AK. FIELD SKETCH JRE. | EAK. :P

Midstream.

Eddy County
NEW MEXICO

\data\EhsDrawings\Mapping\NewMexico\Artesia\CedarConyon(COP)_Plot




ACKNOWLEDGEMENT OF RECEIPT
OF CHECK/CASH

———— z

I hereby acknowledge receipt of check No: ' o ated < ‘(/Cd

or cash received on - _“in the amount of $ V/C‘-[) T

from D C /l) /1/\{/ {- Cg/ S 7["";"/4/«,{1 » a[ />

N

E-09L

‘ Submitted by L//—{'LL/C’/*—/[j //9:/ T Date: é’/ /*')/5757\”

/- _
'j_//e')'/C&»

~ Submitted to ASD by: (—czwm«,./jb_ ([~ P Daté:- .

Received in ASD by: Date:

P

Filing Fee L New Facility Renewal

Modificati’on ” Other

Organization Code 521.07 Applicable FY__2004
To be deposited in the Water Quality Management Fund.

Full Payment or Annual Increment




Midstream.

March 27, 2008

UPS NEXT DAY AIR (Tracking Number 17 F46 915 22 1005 916 6)

Mr. Wayne Price, Chief
Environmental Bureau

Oil Conservation Division

New Mexico Energy, Minerals
& Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505

Subject: Cedar Canyon Compressor Station
Discharge Permit Renewal (GW-296)
Eddy County, New Mexico

Dear Mr. Price:

Enclosed are the original and one copy of DCP Midstream, LP’s (“DCP MIDSTREAM?”) discharge permit renewal
application for the Cedar Canyon Compressor Station. Also enclosed is a check in the amount of $100 for the
discharge plan renewal application filing fee. -

Upon receipt of confirmation from the OCD that the renewal application is complete, DCP MIDSTREAM will
satisfy the requirements of 20.6.2.3108(A) NMAC by providing notice under Paragraph (2) of Subsection C of
20.6.2.3108 NMAC. DCP MIDSTREAM plans to publish a public notice in the Carlsbad Current Argus for the
Cedar Canyon Compressor Station Discharge Permit Renewal. DCP MIDSTREAM will publish a synopsis of the
notice, in English and in Spanish, in a display ad at least two inches by three inches, not in the classified or legal
advertisements section in the Carlsbad Current Argus. Additionally, DCP MIDSTREAM will provide the owner of
the property, the City of Carlsbad, notice via certified mail.

As we have discussed previously, DCP MIDSTREAM does not believe that the New Mexico Water Quality Act,
NMSA 1978, §§74-6-1 to 17, and the regulations adopted under that act are applicable to compressor stations.
Further, even if the Water Quality Act and regulations applied, the WQCC regulations do not require a discharge
plan for this facility. The Cedar Canyon Compressor Station does not have any discharges that may move directly
or indirectly into groundwater. Therefore, DCP MIDSTREAM does not believe that a discharge plan is required
under the WQCC regulations. Since the WQCC regulations do not require a discharge plan, DCP MIDSTREAM is
under no legal obligation to renew Discharge Plan GW-296.

Pleased be advised that DCP MIDSTREAM’s submittal of the renewal application and application filing fee does
not waive DCP MIDSTREAM s objection to the OCD’s position regarding applicability of the WQCC regulations.

If you have any questions concerning DCP MIDSTREAM s position or the renewal application, please contact me
at (303) 605-1778. Please send all correspondence regarding this renewal to me at 370 17" Street, Suite 2500,
Denver, CO 80202.

Sincerely,

DCP. Midstream, LP ) ;

isabeth Klein
Principal Environmental Specialist

Enclosures

cc:  NMOCD District 2 Office (Tracking Number 17 F46 91522 1005917 5)
1301 W. Grand Ave.
Artesia, New Mexico 88210



1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Revised June 10, 2003

District [T _ Energy Minerals and Natural Resources

1301 W. Grand Avenue, Artesia, NM 88210 Submit Original
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1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DlV_ISIOH to Santa Ig

District [V 1220 South St. Francis Dr. 1 Copy tDo_Appr ggne

1220 S. St. Francis Dr., Santa Fe, NM 87505 istrict ice
Santa Fe, NM 87505

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assistance in completing the application)

0 New Renewal [0 Modification

. Type: Cedar Canyon Compressor Station (GW-296)

Operator: DCP Midstream, LP

Address: See attached discharge plan

Contact Person: Tony Lee - Asset Manager Phone: 505-397-5520

AUM]

Location: SE /4 SE /4 Section 9 Township 24South Range 29 East
Submit large scale topographic map showing exact location.

Attach the'name, telephone number and address of the landowner of the facility site.

See attached discharge plan.

Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.
See attached discharge plan.

Attach a description of all materials stored or used at the facility.

See attached discharge plan.

Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
must be included.

See attached discharge plan.

Attach a description of current liquid and solid waste collection/treatment/disposal procedures.

See attached discharge plan.

Attach a description of proposed modifications to existing collection/treatment/disposal systems.

See attached discharge plan.
10. Attach a routine inspection and maintenance plan to ensure permit compliance.
See attached discharge plan.
11. Attach a contingency plan for reporting and clean-up of spills or releases.
See attached discharge plan.
12. Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.
See attached discharge plan.
13. Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD

rules, regulations and/or orders.
See attached discharge plan.

14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the
best of my knowledge and belief.

Name: Tony Lee Title: Asset Manager

Signature: j)bﬂ /y . Date: 0 ~.2 7- )z V
E-mail Address: TF.Z@\dcpzdstream. com




Cedar Canyon Compressor Station
SE Vs SE Y4 Section 9, T24S, R29E

DISCHARGE PLAN

This document constitutes a renewal application for a Groundwater Discharge Permit (GW-296) for the Cedar
Canyon Compressor Station as previously approved NMOCD on January 20, 2004. This Discharge Permit
application has been prepared in accordance with the NMOCD “Guidelines for the Preparation of Discharge Plans
at Natural Gas Plants, Refineries, Compressor and Crude Oil Pump Stations” (revised 12-95) and New Mexico
Water Quality Control Commission (WQCC) regulations, 20.6.2.3106.C NMAC.

1 Type of Operation

The Cedar Canyon Compressor Station compresses natural gas. The facility does not intend or have any
discharges that may move directly or indirectly into groundwater.

2 Operator/ Legally Responsible Party

Operator

DCP Midstream, LP (formerly Duke Energy Field Services LP)
10 Desta Drive, Suite 400W

Midland, TX 79705

(505) 397-5520

Contact Person: Mr. Tony Lee — Asset Manager

Legally Responsible Party
DCP Midstream, LP = =~
- 370 17" Street, Suite 2500
Denver, CO 80202 .
(303) 595-3331 o
Contact Person: John Admire — Director, Environmental Protection -

3 Location Facility
SE V4 SEV4 Section 9, Township 24 South, Range 29 East, Eddy County, New Mexico
See Figure 1 — Site Location Map.
4 Landowner
City of Carlsbad
Municipal Bldg

101 N. Halagueno
Carlsbad, NM 88220

DCP Midstream, LP 1
Cedar Canyon Compressor Station
Discharge Plan, March 2008



5 Facility Description

The facility provides separation of liquid hydrocarbons from the natural gas stream and compression for
the Artesia Gathering System.

6 Materials Stored or Used

There are no materials stored on-site or used that are discharged so that they may move directly or
indirectly into groundwater.

. Material Stored/Used.. | : -
Produced Water/Slop Oil Aboveground storage tanks within secondary contamment
Lube Qil Aboveground storage tank within secondary containment.
Antifreeze Aboveground storage tank within secondary containment.
Corrosion Inhibitor Aboveground storage tank within secondary containment.
Methanol Aboveground storage tank within secondary containment.

Engine Skid Drain Storage — | Double-walled sump with level control.
(equipment wash  down
water and stormwater)

7 Sources and Quantities of Effluent and Waste Solids

All effluent and waste solids generated at the facility are stored in enclosed, above-ground tanks with
secondary containment or a double-walled sump with a high level alarm and removed from the facility for
off-site disposal in accordance with applicable NMOCD, NMED, and EPA regulations. Approximate NS
quantities are provided in the table in the following response to Item #8. There are no effluents or waste:, ~ .= *
solids are discharged on site onto or below. the surface of the ground so that they may move- d1rectly or - . i
indirectly into groundwater. i . , coo o d

Separators/Scrubbers £ T

Effluent or waste solids generated from separators or scrubbers are not discharged on site; wastewater
from the inlet scrubber is routed via piping to an aboveground storage tank within secondary containment
and is trucked off site to the Eunice Heater Treater.

Boilers and Cooling Towers/Fans

There are no boilers or cooling towers/fans at the facility.

Process and Storage Equipment Wash Down

Effluent or waste solids generated from process equipment wash down is collected in an aboveground
storage tank and transported off-site to the Eunice Heater Treater.

Solvents/Degreasers

Solvents or degreasers are not used at the facility.

DCP Midstream, LP 2
Cedar Canyon Compressor Station
Discharge Plan, March 2008



Spent Acids/Caustics

Spent acids or caustics are not typically generated at the facility. If generated at the facility, spent acids
or caustics will be collected and stored in aboveground storage containers and disposed off-site in
accordance with applicable Federal, State, and local regulations.

Used Engine Coolants

Used engine coolants are not generated at the facility. The engine coolant is consumed by the engines so
no waste coolant is generated. Engine coolants are not discharged on site so that they may move directly
or indirectly into groundwater.

Waste Lubrication and Motor Oils

Lubricating and motor oils are not discharged on site. Used oil is stored in aboveground storage
containers within secondary containment and removed by a contractor for off-site recycling. Lubrication

and motor oils are not discharged on site so that they may move directly or indirectly into groundwater.

Used Oil Filters

Used oil filters generated at the facility are collected in an aboveground storage bin and are removed by a
contractor for off-site recycling.

Solids and S!gdgés

Solids and sludges’are not discharged on site. Ansl solids or sludges generated on site are collected and
stored in aboveground storage tanks within secondary containment for off-site disposal. Solids and
sludges are not discharged on site so that they may move directly or-indirectly into groundwater.

Painting Wastes

Painting wastes are not discharged on site. All paint wastes generated on site are managed in
aboveground containers and disposed off-site in accordance with applicable Federal, State, and local
regulations. ' ‘

Sewage

Sewage is not generated at the facility.

Lab Wastes

Lab wastes are not generated at the facility.

Other Liquids and Solid Wastes

There are no other liquids or solid wastes generated at the facility.

DCP Midstream, LP 3
Cedar Canyon Compressor Station
Discharge Plan, March 2008



8 Liquid and Solid Waste Collection / Storage / Disposal

Collection/Storage

All liquid and solid waste are collected and stored in containers for off-site disposal in accordance with
applicable NMOCD, NMED, and EPA regulations.

On-site Disposal

There is no on-site disposal at the facility. None of the containment structures at the facility are equipped
with valves. Rainwater collected inside containment structures is lost through evaporation or pumped out
by a contractor for off site disposal in accordance with applicable NMOCD, NMED, and EPA
regulations.

Off-site Disposal

All liquid and solid wastes are disposed off site in accordance with applicable NMOCD, NMED, and
EPA regulations.

The following table provides information regarding wastes collected and stored for off site disposal
and/or recycling.

Waste - - Spo; ©.’Receiving: "
: G _“Generated oo oo Facility

Slop 0il Aboveground storage ~ 25 bbls Off-site recycling | Eunice Treater
tank within secondary' | per month
containment -

Equipment Aboveground storage ~5 bbls per | Off-site recycling | Eunice Treater

..|.Skid/Washdown : tank within secondary:- month ' A
Water containment .
Used Oil Filters Aboveground storage ~ 10 per year | Off-site.recycling | Thermofluids
tank within secondary S ' 3

containment .

Used Oil Aboveground storage ~ 300 gal per | Off-site recycling | Thermofluids
tank within secondary year
containment

9 Proposed Modifications
No modifications are proposed at the facility.

10 Inspection, Maintenance, and Reporting

Routine inspections and maintenance are performed monthly to ensure proper collection, storage and off

site disposal of all wastes generated at the facility.

DCP Midstream, LP 4
Cedar Canyon Compressor Station
Discharge Plan, March 2008



11 Spill / Leak Prevention and Reporting (Contingency Plans)

DCP Midstream will respond to spills according to the requirements of the State of New Mexico found in
NMOCD Rule 116, 19.15.C.116 NMAC and WQCC regulation, 20.6.2.1203 NMAC.

12 Site Characteristics
No changes are proposed.
13 Additional Information

All unauthorized releases and discharges will be reported to the NMOCD in accordance with NMOCD
Rule 116, 19.15.C.116 NMAC and WQCC regulation, 20.6.2.1203 NMAC.

DCP Midstream, LP 5
Cedar Canyon Compressor Station
Discharge Plan, March 2008



FIGURES

DCP Midstream, LP
Cedar Canyon Compressor Station
Discharge Plan, March 2008



FIGURE 1. Site Location Map — Cedar Canyon Compressor Station.

DCP Midstream, LP
Cedar Canyon Compressor Station
Discharge Plan, March 2008
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FIGURE 2. Facility Plot Plan — Cedar Canyon Compressor Station.

DCP Midstream, LP
Cedar Canyon Compressor Station
Discharge Plan, March 2008
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Chavez, Carl J, EMNRD

From: Chavez, Carl J, EMNRD

Sent:  Tuesday, February 19, 2008 2:47 PM
To: 'Klein, Elisabeth A’

Cc: Price, Wayne, EMNRD

Subject: Permit Expiration Notification

Dear Ms. Klein:
Re: DCP Midstream LP GWs# 128, 142, 143, 144, 145 and 296

Permit Expiration, Renewal Conditions and Penalties: Pursuant to WQCC Regulation 20.6.2.3109.H.4
NMAC, this permit is valid for a period of five years. The permits will expire on 11/20/07 (GW-128: Duke Paige
CS), 5/14/08 (GW-143: Duke Cal-Mon CS), 5/17/08 (GW-142: Duke Sand Dunes CS), 7/6/08 (GW-145: Duke
Zia Gas Plant & Zia Booster Station), 7/15/08 (GW-296: Duke Cedar Canyon CS), and 8/19/08 (GW-144:
Duke North (Westall) CS) and applications for renewal should be submitted no later than 120 days before that
expiration date. Pursuant to WQCC Regulation 20.6.2.3106.F NMAC, if a discharger submits a discharge permit
renewal application at least 120 days before the discharge permit expires and is in compliance with the approved
permit, then the existing discharge permit will not expire until the application for renewal has been approved or
disapproved. Expired permits are a violation of the Water Quality Act {Chapter 74, Article 6, NMSA 1978}
and civil penalties may be assessed accordingly.

If today’s date exceeds your discharge permit expiration date, please submit your application for renewal with
$100 filing fee to me within 30 days of the date of this message. Otherwise, please submit your renewal
application within 120 days of your expiration date for the above referenced discharge permits.

Please contact me if you have questions.

Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez@state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications”)

2/19/2008
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NEWRIEXICO ENERGY, MNERALS and ,
NATURAL RESOURCES DEPARTMENT 1

BILL RICHARDSON Lori Wrotenbery
Governor Director
Joanna Prukop 0Oil Conservation Division

Cabinet Secretary J anuary 20, 2004

CERTIFIED MAIL
RETURN RECEIPT NO. 3929 9840

Ms Joyce Miley
ConocoPhillips

P.O. Box 2197, HU3036
Houston, TX 77252

Re:  Renewal of Discharge Permit GW-296
Cedar Canyon Compressor Station

Dear Ms. Miley:

The groundwater discharge permit GW-296 for the ConocoPhillips, Cedar Canyon
Compressor Station, located in the SE/4 SE/4 of Section 9, Township 24 South, Range
29 East, NMPM, Eddy County, New Mexico, is hereby approved under the conditions
contained in the enclosed attachment. Enclosed are two copies of the conditions of
approval. Please sign and return one copy to the New Mexico Oil Conservation
Division (OCD) Santa Fe Office within 30 working days of receipt of this letter.

The original discharge plan was approved on July 15, 1998. The discharge permit
renewal application dated April 10, 2003, including attachments, submitted pursuant to
Section 3106 of the New Mexico Water Quality Control Commission (WQCC)
Regulations also includes all earlier applications and all conditions later placed on those
approvals. !

The discharge permit is renewed pursuant to Section 3109.C. Please note Section
3109.G., which provides for possible future amendment of the permit. Please be advised
that approval of this permit does not relieve ConocoPhillips of responsibility should
operations result in pollution of surface water, ground water or the environment. Nor
does it relieve ConocoPhillips of its responsibility to comply with any other
governmental authority's rules and regulations.

Please be advised that all exposed pits, including lined pits and open top tanks (exceeding
16 feet in diameter) shall be screened, netted, or otherwise rendered nonhazardous to
wildlife including migratory birds.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Ms Joyce Miley .
January 20, 2004
Page 2

Please note that Section 3104. of the regulations requires that "when a permit has been
approved, discharges must be consistent with the terms and conditions of the permit."
Pursuant to Section 3107.C., ConocoPhillips is required to notify the Director of any
facility expansion, production increase, or process modification that would result in any
change in the discharge of water quality or volume.

Pursuant to Section 3109.H.4., this approval is for a period of five years. This approval
will expire July 15, 2008 and an application for renewal should be submitted in ample
time before that date. Pursuant to Section 3106.F. of the regulations, if a discharger
submits a discharge permit renewal application at least 120 days before the discharge
permit expires and is in compliance with the approved permit, then the existing discharge
permit will not expire until the application for renewal has been approved or disapproved.

The discharge permit application for the ConocoPhillips , Cedar Canyon Compressor
Station, is subject to the WQCC Regulation 3114. Every billable facility submitting a
discharge permit will be assessed a fee equal to the filing fee of $100.00 plus a flat fee of
$400 for gas compressor stations (0-1000 hp). The OCD has not received the $400.00
flat fee. The flat fee may be paid in a single payment due on the date of the discharge
permit approval or in five equal installments over the expected duration of the discharge
permit. Installment payments shall be remitted yearly, with the first instaliment due on
the date of the discharge permit approval and subsequent installments due on this date of
each calendar year.

Please‘ make all checks Dayabi; to: Wat?r Bilality Management Fu;dw
C/o: Oil Conservation Division .
- 1220 South Saint Francis Drive - .

Santa Fe, New Mexico 87505, =~ |

k3

If you have any questions, please contact Wayne Price of my staff at (505-476-3487) or
E-mail WPRICE@state.nm.us. On behalf of the staff of the OCD, I wish to thank you
and your staff for your cooperation during this discharge permit review.

Sincerely,

2l

Roger C. Anderson
Environmental Bureau Chief
RCA/lwp

Attachment-1

Xc:  OCD Artesia Office




Ms Joyce Miley
January 20, 2004
Page 3

ATTACHMENT TO THE DISCHARGE PERMIT GW-296 APPROVAL
ConocoPhillips , Cedar Canyon Compressor Station
DISCHARGE PERMIT APPROVAL CONDITIONS
January 20, 2004

1. Payment of Discharge Permit Fees: The $100.00 filing fee has been received by the
OCD. There is a required flat fee of $ 400.00 for gas Compressor stations (0-1000

hp). The flat fee required for this facility may be paid in a single payment due at
the time of approval, or in equal annual installments over the duration of the
discharge permit, with the first payment due upon receipt of this approval. The
filing fee is payable at the time of application and is due upon receipt of this
approval.

2. Commitments: ConocoPhillips will abide by all commitments submitted in the
discharge permit renewal application dated April 10, 2002 including attachments
and these conditions for approval.

3. Drum Storage: All drums containing materials other than fresh water must be stored
on an impermeable pad with curbing. All empty drums should be stored on their
sides with the bungs in place and lined up on a horizontal plane. Chemicals in other
containers such as sacks or buckets must also be stored on an impermeable pad with
curbing.

4. Pracess Areas: All process and maintenance areas which show evidence that leaks
and spills are reaching the ground surface must be either paved and curbed or have
some type of spill collection device incorporated into the design.

5. Above Ground Tanks: All above ground tanks which contain fluids other than fresh
water must be bermed to contain a volume of one-third more than the total volume
of the largest tank or of all interconnected tanks. All new facilities or modifications
to existing facilities must place the tank on an impermeable type pad within the
berm.

6. Abave Ground Saddle Tanks: Above ground saddle tanks must have impermeable
pad and curb type containment unless they contain fresh water or fluids that are
gases at atmospheric temperature and pressure.

7. Labeling: All tanks, drums, and other containers should be clearly labeled to
identify their contents and other emergency information necessary if the tank were
to rupture, spill, or ignite.




Ms Joyce Miley
January 20, 2004

Page 4

8.

10.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be

approved by the OCD prior to installation or upon modification and must
incorporate secondary containment and leak-detection into the design. All below
grade tanks, sumps and pits must be tested annually, except systems that have
secondary containment with leak detection. These systems with leak detection
shall have a monthly inspection of the leak detection to determine if the primary
containment is leaking. Results of tests and inspections shall be maintained at the
facility covered by this discharge plan and available for NMOCD inspection. Any
system found to be leaking shall be reported pursuant to Item # 12. Permit
holders may propose various methods for testing such as pressure testing to 3
pounds per square inch above normal operating pressure and/or visual inspection
of cleaned out tanks and/or sumps, or other OCD approved methods. The OCD
will be notified at least 72 hours prior to all testing.

Underground Process/Wastewater Lines: All underground process/wastewater
pipelines must be approved by the OCD prior to installation and must be tested to

demonstrate their mechanical integrity every five (5) years. Results of such tests
shall be maintained at the facility covered by this discharge plan and available for
NMOCD inspection. Permit holders may propose various methods for testing such
as pressure testing to 3 pounds per square inch above normal operating pressure or
other means acceptable to the OCD. The OCD will be notified at least 72 hours
prior to all testing.

Class V Wells: No Class V wells that inject non-hazardous industrial wastes or a
mixture of industrial wastes and domestic wastes will be approved for construction
and/or operation unless it can be demonstrated that groundwater will not be
impacted in the reasonably foreseeable future. Leach fields and other wastewater
disposal systems at OCD regulated facilities which inject non-hazardous fluid into
or above an underground source of drinking water are considered Class V injection

- wells under the EPA UIC program. Class V wells that inject domestic waste only

11.

12.

must be permitted by the New Mexico Environment Department.

Housekeeping: All systems designed for spill collection/prevention, and leak
detection will be inspected daily to ensure proper operation and to prevent over
topping or system failure. All spill collection and/or secondary containment devices
will be emptied of fluids within 48 hours of discovery. A record of inspections will
be retained on site for a period of five years.

Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116.

and WQCC 1203. to the OCD District Office.




Ms Joyce Miley
January 20, 2004

Page 5

13.

14.

15.

16.

17.

Waste Disposal: All wastes will be disposed of at an OCD approved facility.
Only oilfield exempt wastes shall be disposed of down Class II injection wells.
Non-exempt oilfield wastes that are non-hazardous may be disposed of at an
OCD approved facility upon proper waste determination per 40 CFR Part 261.
Any waste stream that is not listed in the discharge permit will be approved by
OCD on a case-by-case basis.

Rule 712 Waste: Pursuant to Rule 712 disposal of certain non-domestic waste is
allowed at solid waste facilities permitted by the New Mexico Environment
Department as long as the waste stream is identified in the discharge permit, and
existing process knowledge of the waste stream does not change without
notification to the Oil Conservation Division.

OCD Inspections: Additional requirements may be placed on the facility based upon
results from OCD inspections.

Storm Water Permit: Stormwater runoff controls shall be maintained. As a result of
operations, if any water contaminant that exceeds the WQCC standards listed in 20
NMAC 6.2.3101 is discharged in any stormwater run-off, then immediate actions
shall be taken to mitigate the effects of the run-off, notify the OCD within 24 hours,
and modify the discharge permit to include a formal stormwater run-off containment
permit and submit for OCD approval within 15 days.

Transfer of Discharge Permit: The OCD will be notified prior to any ransfer of

ownership, control, or possession of a facility with an approved discharge permit. A
written commitment to comply with the terms and conditions of the previously
approved discharge permit must be submitted by the purchaser and approved by the
OCD prior to transfer.

Closure: The OCD will be notified when operations of the facility are discontinued
for a period in excess of six months. Prior to closure of the facility a closure permit
will be submitted for approval by the Director. Closure and waste disposal will be in
accordance with the statutes, rules and regulations in effect at the time of closure.
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Ms Joyce Miley

January 20, 2004

Page 6

18. Certification: ConocoPhillips by the officer whose signature appears below,
accepts this permit and agrees to comply with all terms and conditions contained
herein. ConocoPhillips further acknowledges that these conditions and
requirements of this permit may be changed administratively by the Division for
good cause shown as necessary to protect fresh water, human health and the
environment.
Conditions accepted by: ConocoPhillips
Darstet/ C. Sone I L,

Company Representative- print name

RO nlent By o Date©2/7 5/2%
Company Represenfﬁive— Sign

Title Coersl/wns AP5 000 cr
[/4 7
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Honeyman, Marshall C.

From: Miley, Joyce M.
Sent: Thursday, February 19, 2004 8:23 AM

To:

‘clay.smith@flatrockenergy.net'; Honeyman, Marshall C.; Driver, Jeffery W.; Elliott, Phillip A.

Subject: RE: ConocoPhillips Discharge Permits (GW-296 and GW-143) condition change request

Marshall - Cedar Canyon can be signed and mailed with the check. We should wait on signing Calmon while Wayne is looking at
the site inspection issue but you can mail the check with Cedar canyon.

joyce

From: Clay Smith [mailto:clay.smith@flatrockenergy.net]

Sent: Thursday, February 19, 2004 9:12 AM

To: Honeyman, Marshall C.; Miley, Joyce M.; Driver, Jeffery W.; Elliott, Phillip A.

Subject: FW: ConocoPhillips Discharge Permits (GW-296 and GW-143) condition change request

All,
Please see OCD determination below. We are still working condition 14 on the Calmon Compressor Station.

Thanks,

Clay Smith, P.E.

Flatrock Engineering and Environmental
phone 210-494-6777

fax 210-494-6762

cell 210-452-2046

From: Price, Wayne [mailto:WPrice@state.nm.us]

Sent: Wednesday, February 18, 2004 11:47 AM

To: 'clay.smith@flatrockenergy.net'

Subject: RE: ConocoPhillips Discharge Permits (GW-296 and GW-143) condition change request

| do not have the authority to change condition #16. Your request to change condition #11 is herby approved!

From: Clay Smith [mailto:clay.smith@flatrockenergy.net]

Sent: Wednesday, February 18, 2004 9:48 AM

To: Wayne Price

Cc: Joyce Miley ; Honeyman, Marshall C.; Driver, Jeffery W.

Subject: ConocoPhillips Discharge Permits (GW-296 and GW-143) condition change request

Wayne,

Thank you for your consideration regarding the OCD discharge Plan conditions for the Cedar Canyon Compressor
Station GW-296 and the Cal-Mon Compressor Station GW-143. As we discussed this morning, ConocoPhillips
hereby requests the following changes to the recently issued discharge plans. These changes will allow for
consistency with the other ConocoPhillips operated facilities.

Cedar Canyon Compressor Station GW-296

+ Condition 11 Housekeeping (first sentence) is currently worded “All systems designed for spill
collection/prevention, and leak detection will be inspected daily to ensure proper operation and to prevent
over topping or system failure.” Please approve the wording change to read “All systems designed for spill
collection/prevention, and leak detection will be inspected monthly to ensure proper operation and to prevent
over topping or system failure.”

2/19/2004
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e Condition 16 Tra’er of Discharge Permit (second sentence)gurrently worded “A written commitment to
comply with the terms and conditions of the previously approved discharge permit must be submitted by the
purchaser and approved by the OCD prior to transfer.” Please approve the wording change to read “A written
commitment to comply with the terms and conditions of the previously approved discharge permit must be
submitted by the purchaser and approved by the OCD within two weeks after transfer to the purchaser.”

Cal-Mon Compressor Station GW-143

e Condition 11 Housekeeping (first sentence) is currently worded “All systems designed for spill
collection/prevention, and leak detection will be inspected daily to ensure proper operation and to prevent
over topping or system failure.” Please approve the wording change to read “All systems designed for spil
collection/prevention, and leak detection will be inspected monthly to ensure proper operation and to prevent
over topping or system failure.”

e Condition 16 Transfer of Discharge Permit (second sentence) is currently worded “A written commitment to
comply with the terms and conditions of the previously approved discharge permit must be submitted by the
purchaser and approved by the OCD prior to transfer.” Please approve the wording change to read “A written
commitment to comply with the terms and conditions of the previously approved discharge permit must be
submitted by the purchaser and approved by the OCD within two weeks after transfer to the purchaser.”

e Condition 14 OCD Inspections (second paragraph) is worded “The condensate tank needs proper
containment and an investigation and remediation of the soils under the tank shall be performed.”
ConocoPhillips has received OCD approval to close the C-141 report for remediation for the condensate

tanks on 11/17/03. Therefore, ConocoPhillips requests that this condition be removed from the permit.

Please let me know if you have any questions or comments.
Thanks,

Clay Smith, P.E.

Flatrock Engineering and Environmental
phone 210-494-6777

fax 210-494-6762

cell 210-452-2046
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 January 20, 2004

Ms Joyce Miley
ConocoPhillips

P.O. Box 2197, HU3036
Houston, TX 77252

Re:

Renewal of Discharge Permit GW-296
Cedar Canyon Compressor Station

Dear Ms. Miley:

The groundwater discharge permit GW-296 for the ConocoPhillips, Cedar Canyon
Compressor Station, located in the SE/4 SE/4 of Section 9, Township 24 South, Range
29 East, NMPM, Eddy County, New Mexico, is hereby approved under the conditions
contained in the enclosed attachment. Enclosed are two copies of the conditions of"
approval. Please sign and return one copy to the New Mexico Oil Conservation
Division (OCD) Santa Fe Office within 30 working days of receipt of this letter.

The original discharge plan was approved on July 15, 1998. The discharge permit
renewal application dated April 10, 2003, including attachments, submitted pursuant to
Section 3106 of the New Mexico Water Quality Control - Commission (WQCC) -
Regulations also includes all earlier applications and all conditions later placed on those
approvals.

The discharge permit is renewed pursuant to Section 3109.C. Please note Section
3109.G., which provides for possible future amendment of the permit. Please be advised
that approval of this permit does not relieve ConocoPhillips of responsibility should
operations result in pollution of surface water, ground water or the environment. Nor
does it relieve ConocoPhillips of its responsibility to comply with any other
governmental authority's rules and regulations.

Please be advised that all exposed pits, including lined pits and open top tanks (exceeding |
16 feet in diameter) shall be screened, netted, or otherwise rendered nonhazardous to
wildlife including migratory birds.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http:/www.emnrd.state.nm.us
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Please note that Section 3104. of the regulations requires that "when a permit has been
approved, discharges must be consistent with the terms and conditions of the permit."
Pursuant to Section 3107.C., ConocoPhillips is required to notify the Director of any
facility expansion, productlon increase, or process modification that would result in any

' change in the discharge of water quahty or volume '

Pursuant to Section 3109 H. 4 , this approval is for a period of five years. This approval
will expire July 15, 2008 and an application for renewal should be submltted in ample
time before that date. Pursuant to Section 3106.F. of the regulations, if a discharger
submits a discharge perm1t renewal apphcatlon at least 120 days before the discharge-
permit expires and is in compliance with the approved permit, then the existing discharge
permit will not expire until the application for renewal has been approved or disapproved.

The dlscharge permit application for the ConocoPhillips , Cedar Canyon Compressor,

. Station, is subject to the WQCC Regulation 3114. Every billable facility submitting a .
discharge permit will be assessed a fee equal to the filing fee of $100.00 plus a flat fee of
$400 for gas compressor stations (0-1000 hp). The OCD has not received the $400.00
flat fee. The flat fee may be paid in a single payment due on the date of the discharge -
permit approval or in five equal installments over the expected duration of the dlscharge
permit. Installment payments shall be remitted yearly, with the first installment dueon
the date of the discharge permit approval and subsequent installments due on this date of
each calendar year. ‘

B B A A

 Please make all checks payable to: Water Quality Management Fund

If you have any questions, please contact Wayhe Price of my staff at (505-476-3487) or
E-mail WPRICE@state.nm.us. On behalf of the staff of the OCD, I wish to thank you
and your staff for your cooperation during this discharge permit review.

Sincerely,

/______/-' . ————

Roger C. Anderson
Environmental Bureau Chief
RCA/lwp

Attachment-1

Xc:  OCD Artesia Office
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ATTACHMENT TO THE DISCHARGE PERMIT GW-296 APPROVAL . -

ConocoPhillips , Cedar Canyon Compressor Station
DISCHARGE PERMIT APPROVAL CONDITIONS
- January 20, 2004

Payment of Discharge Permit Fees: The $100.00 filing fee has been received by the . - *
OCD. There is a required flat fee of $ 400.00 for gas Compressor stations (0-1000 =~
hp). The flat fee required for this facility may be paid in a single payment due at
the time of approval, or in equal annual installments over the duration of the
discharge permit, with the first payment due upon receipt of this approval. The
filing fee is payable at the time of application and is due upon receipt of this
approval. = ' '

Commitments: ConocoPhillips will abide by all commitments submitted in the _
discharge permiit renewal application dated April 10, 2002 including attachments
and these conditions for approval. _

Drum Storage: All drums containing materials other than fresh water must be stored
on an impermeable pad with curbing. All empty drums should be stored on their -
sides with the bungs in place and lined up on a horizontal plane. Chemicals in other
containers such as sacks or buckets must also be stored on an impermeable pad with .

. curbing.

Process Areas: All process and maintenance areas which show evidence that leaks
and spills are reaching the ground surface must be either paved and curbed or have
some type of spill collection device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh
water must be bermed to contain a volume of one-third more than the total volume = .
of the largest tank or of all interconnected tanks. All new facilities or modifications
to existing facilities must place the tank on an impermeable type pad within the
berm.

Abave Ground Saddle Tanks: Above ground saddle tanks must have impermeable
pad and curb type containment unless they contain fresh water or fluids that are

gases at atmospheric temperature and pressure.

Laheling: All tanks, drums, and other containers should be clearly labeled to
identify their contents and other emergency information necessary if the tank were
to rupture, spill, or ignite.
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8. Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be

- 10.

11.

12.

approved by the OCD prior to installation or upon modification and must -
incorporate secondary containment and leak-detection into the design.. All below -
grade tanks, sumps and pits must be tested annually, except systems that have ..
secondary ¢ontainient with leak detection. These systerns with leak detection -
shall have a monthly inspection of the leak detection to determine if the primary

containment is leaking. Results of tests and inspections shall be maintained at the - -
facility covered by this discharge plan and available for NMOCD inspection. Any - .

system found to be leaking shall be reported pursuant to Item # 12, Permit -
holders may propose various methods for testing such as pressure testlng to 3.

‘pounds per square inch above normal operating pressure and/or visual 1nspect10nd' '

of cleaned out tanks and/or sumps, or other OCD approved methods.. The OCD -
will be notlﬁed at least 72 hours pnor to all testing. :

Llnd.e.tgnmmd.[’.mc&ss&lastewaler_hnm All underground process/wastewater

pipelines must be approved by the OCD prior to installation and must be tested to
demonstrate their mechanical integrity every five (5) years. Results of such tests

- shall be maintained at the facility covered by this discharge plan and available for

NMOCD inspection. Permit holders may propose various methods for testing.such
as pressure testing to 3 pounds per square inch above normal operating pressure or . -
other means acceptable to the OCD. The OCD will be notified at least 72 hours
prior to all testing. -

Class V Wells: No Class V wells that inject non-hazardous industrial wastes or.a
mixture of industrial wastes and domestic wastes will be approved for construction
and/or operation unless it can be demonstrated that groundwater will not be
impacted in the reasonably foreseeable future. Leach fields and other wastewater -
disposal systems at OCD regulated facilities which inject non-hazardous fluid.into .
or above an underground source of drinking water are considered Class V injection - -
wells under the EPA UIC program. Class V wells that inject domestic waste only
must be penmtted by the New Mexico Environment Department.

Honsckf:ﬁpmg; All systems designed for spill collection/prevention, and leak -
detection will be inspected daily to ensure proper operation and to prevent over
topping or system failure. All spill collection and/or secondary containment devices
will be emptied of fluids within 48 hours of discovery. A record of i mspectlons will
be retained on site for a period of five years.

Spill Reporting: All spills/releases shall be reported pursuant to OCD.Rule 1 16

and WQCC 1203. to the OCD District Office.




Ms Joyce Miley o ‘

January 20, 2004

Page 5
13.

Waste Disposal: All wastes will be disposed of at an OCD approved facility .
Only oilfield exempt wastes shall be disposed of down Class Il injection wells.
Non-exempt oilfield wastes that are non-hazardous may be disposed-of at an_
OCD approved facility upon proper waste determination per 40 CFR Part 261.
Any waste stream that is not listed in the dlscharge permit will be approved by
OCDona case-by-case basis.-

Rule 712 Waste: Pursuant to Rule 712 disposal of certain non-domestic wastebis
- allowed at solid waste facilities permitted by the New Mexico Environment

14.

15.

16.

17.

Department as long as the waste stream is identified in the discharge permit, and
existing process’knowledge of the waste stream does not change without
notification to the Oil Conservation Division.

7.

QCD_Inspemons. Additional requlrements may be placed on the fac111ty based upon

-results from OCD inspections.

Storm Water Permit. Stormwater runoff controls shall be maintained. As a result of
operations, if any water contaminant that exceeds the WQCC standards listedin 20
NMAC 6.2.3101 is discharged in any stormwater run-off, then immediate actions
shall be taken to mitigate the effects of the run-off, notify the OCD within 24 hours,
and modify the discharge permit to include a formal stormwater run-off containment
permit and submit for OCD approval within 15 days.

Transfer of Discharge Permit: The OCD will be notified prior to any transfer of

ownership, control, or possession of a facility with an approved discharge permit. A
written commitment to comply with the terms and conditions of the previously
approved discharge permit must be submitted by the purchaser and approved by the
OCDh pnor to transfer. c

Closure: The OCD wrll be notlﬁed when operatlons of the facility are discontinued
for a period in excess of six months. Prior to closure of the facility a closure permit
will be submitted for approval by the Director. Closure and waste disposal will be in
accordance with the statutes, rules and regulations in effect at the time of closure.
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18. Certification: ConocoPhillips by the officer whose signature appears below,
accepts this permit and agrees to comply with all terms and conditions contained
herein. ConocoPhillips further acknowledges that these conditions and

requirements of this permit may be changed administratively by the D1v1s1on for

good cause shown as necessary to protect fresh water, human health an_d the .
environment.
Conditions accepted by: ConocoPhillips

- Company Representative- print name

‘Date

¢ -

Company Representative- Sign

Title




Price, Wayne

From: Price, Wayne

Sent:  Tuesday, February 05, 2002 12:08 PM

To: '‘Bishop, Mark A’

Subject: RE: Non-exempt waste disposal for Conoco CG&P

OCD hereby approves of your request and will place a copy of this approval in each Discharge Plan.

----- Original Message---——

From: Bishop, Mark A. [mailto:Mark.A.Bishop@conoco.com]
Sent: Tuesday, February 05, 2002 11:24 AM

To: WPrice@state.nm.us

Subject: Non-exempt waste disposal for Conoco CG&P facilities

Mr. Price,

A reevaluation of preferred non-exempt waste handling facilities has been completed for southeast New
Mexico and a team of Conoco personnel has chosen Sundance waste handling facility at Eunice, NM to be
our primary non-exempt waste handiling facility. Controlled recovery Inc. will be the secondary facility. We
would like to amend the following OCD Groundwater discharge permits to include the Sundance facility for
disposal of non-exempt fluids. Thank you for your consideration of our request

Maljamar Gas Plant GW-020
Maljamar Area Blanket OCD permit

Antelope Ridge Gas Plant GW-162
Hobbs Gas Plant GW-175
Apex compressor Station GW-163
Bootleg Compressor Station GW-176
Bright /Yates Compressor Station GW-160
Cedar Canyon Compressor Station GW-296
Cal-Mon Compressor Station ' GW-143
NE Carlsbad Compressor Station . GwW-280
Cotton Draw Compressor Station GW-311
Hat Mesa Compressor Station GW-316
Lee Compressor Station GW-227
Pardue Compressor Station GWw-288
Pure Gold Compressor Station GW-150
Malaga Compressor Station GW-167
Mark Bishop

Environmental Specialist
Conoco Inc. CG&P

SE New Mexico Operating Unit
505-391-1956

2/6/2002




ATTACHMENT TO THE DISCHARGE PLAN GW-296
LG&E NATURAL GATHERING AND PROCESSING
CEDAR CANYON COMPRESSOR STATION

DISCHARGE PLAN APPROVAL CONDITIONS
(July 15, 1998)

Payment of Discharge Plan Fees: The $50.00 filing fee has been received. No flat fee is

required for discharge plans for compressor stations with horsepower rating less than 1000
horsepower.

hering and Pr in mmitments; LG&E Natural Gathering and
Processing will abide by all commitments submitted in the discharge plan application dated
February 20, 1998.

Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only
oilfield exempt wastes shall be disposed of down Class II injection wells. Non-exempt
oilfield wastes that are non-hazardous may be disposed of at an OCD approved facility
upon proper waste characterization per 40 CFR Part 261.

Drum Storage: All drums containing materials other than fresh water must be stored
on an impermeable pad with curbing. All empty drums will be stored on their sides with
the bungs in and lined up on a horizontal plane. Chemicals in other containers such as
sacks or buckets will also be stored on an impermeable pad and curb type containment.

Process Areas: All process and maintenance areas which show evidence that leaks and
spills are reaching the ground surface must be either paved and curbed or have some type
of spill collection device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new tanks or existing tanks that undergo a major
modification, as determined by the Division, must be placed within an impermeable
bermed enclosure.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad
and curb type containment unless they contain fresh water or fluids that are gases at
atmospheric temperature and pressure.

Labeling: All tanks, drums and containers will be clearly labeled to identify their
contents and other emergency notification information. '

Page | of 3
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11.

12.

13.

14.

15.

® ®
Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by
the OCD prior to installation or upon modification and must incorporate secondary
containment and leak-detection into the design. All pre-existing sumps and below-grade
tanks must demonstrate integrity on an annual basis. Integrity tests include pressure testing
to 3 pounds per square inch above normal operating pressure and/or visual inspection of

cleaned out tanks and/or sumps, or other OCD approved methods. The OCD will be
notified at least 72 hours prior to all testing.

Underground Process/Wastewater Lines: All underground process/wastewater pipelines

must be tested to demonstrate their mechanical integrity at present and then every 5 years
thereafter, or prior to discharge plan renewal. The permittee may propose various
methods for testing such as pressure testing to 3 pounds per square inch above normal
operating pressure or other means acceptable to the OCD. The OCD will be notified at
least 72 hours prior to all testing.

Class V_Wells: Leach fields and other wastewater disposal systems at OCD regulated
facilities which inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V injection wells under the EPA UIC program. All Class V
wells that inject non-hazardous industrial wastes or a mixture of industrial wastes and
domestic wastes will be closed unless it can be demonstrated that groundwater will not be
impacted in the reasonably foreseeable future. Closure of Class V wells must be in
accordance with a plan approved by the Division’s Santa Fe Office. The OCD allows
industry to submit closure plans which are protective of human health, the environment
and groundwater as defined by the WQCC, and are cost effective. Class V wells that
inject domestic waste only must be permitted by the New Mexico Environment
Department.

Housekeeping: All systems designed for spill collection/prevention will be inspected
weekly and after each storm event to ensure proper operation and to prevent overtopping
or system failure. A record of inspections will be retained on site for a period of five
years.

Spill Reporting: All spills/releases will be reported pursuant to OCD Rule 116 and
WQCC 1203 to the OCD Artesia District Office.

[ransfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written
commitment to comply with the terms and conditions of the previously approved discharge
plan must be submitted by the purchaser and approved by the OCD prior to transfer.

Closure: The OCD will be notified when operations of the facility are discontinued for a
period in excess of six months. Prior to closure of the facility a closure plan will be
submitted for approval by the Director. Closure and waste disposal will be in accordance
with the statutes, rules and regulations in effect at the time of closure.

Page 2 of 3
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Certification: LG&E Natural Gathering and Processing, by the officer whose signature
appears below, accepts this permit and agrees to comply with all terms and conditions
contained herein. LG&E Natural Gathering and Processing further acknowledges that these
conditions and requirements of this permit may be changed administratively by the
Division for good cause shown as necessary to protect fresh water, human health and the

environment,

Accepted:

LG&E NATURAL GATHERING AND PROCESSING

&/

%

Title

&‘/ff/a 7 W;/f

Page 3 of 3




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

July 15, 1998

ER D I

Mr. John R. Delaney

LG&E Natural Gathering and Processing
921 West Sanger .

Hobbs, New Mexico 8824

RE: Discharge Plan GW-296
Cedar Canyon Compressor Station
Eddy County, New Mexico

Dear Mr. Delaney:

The ground water discharge plan GW-296 for the Cedar Canyon Compressor Station located in
the SE/4 SE/4 of Section 9, Township 24 South, Range 29 East, NMPM, Eddy County, New
Mexico, is hereby approved under the conditions contained in the enclosed attachment. The
discharge plan consists of the original discharge plan application dated February 20, 1998 and the
conditions in the enclosed attachment. Enclosed are two copies of the conditions of approval.
Please sign and return one copy to the New Mexico QOil Conservation Division (OCD) Santa
Fe Office within 10 working days of receipt of this letter.

The discharge plan was submitted pursuant to Section 3106 of the New Mexico Water Quality
Control Commission (WQCC) Regulations. It is approved pursuant to Section 3109. Please note
Sections 3109.E and 3109.G., which provide for possible future amendments or modifications of
the plan. Please be advised that approval of this plan does not relieve LG&E Natural Gathering
and Processing of liability should operations result in pollution of surface water, ground water,
or the environment.

Please be advised that all exposed pits, including lined pits and open tanks (tanks exceeding 16
feet in diameter), shall be screened, netted, or otherwise rendered nonhazardous to wildlife
including migratory birds.
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Mr. John R. Delaney
Cedar Canyon Compressor Station
July 15, 1998
Page 2

Please note that Section 3104 of the regulations provides: "When a plan has been approved,
discharges must be consistent with the terms and conditions of the plan.” Pursuant to Section
3107.C., LG&E Natural Gathering and Processing is required to notify the Director of any facility
expansion, production increase, or process modification that would result in any change in the
discharge of water quality or volume.

Pursuant to Section 3109.H.4., this plan approval is for a period of five years. This approval will
expire on July 15, 2003, and LG&E Natural Gathering and Processing should submit an
application in ample time before this date. Note that under Section 3106.F. of the regulations,
if a discharger submiits a discharge plan renewal application at least 120 days before the discharge
plan expires and is in compliance with the approved plan, then the existing discharge plan will not
expire until the application for renewal has been approved or disapproved. It should be noted that
-all discharge plan facilities will be required to submit the results of an underground drainage
‘testing program as a requirement for discharge plan renewal.

The discharge plan application for the LG&E Natural Gathering and Processing Cedar Canyon
Compressor Station is subject to WQCC Regulation 3114. Every billable facility submitting a
discharge plan renewal will be assessed a fee equal to the filing fee of $50.00. No flat fee is
required for compressor stations with horsepower rating less than 1000 horsepower. The OCD
has received the filing fee.

On behalf of the staff of the OCD, I wish to thank you and your staff for your cooperation during
this discharge plan review.

Sincerely, E

Roge C. Anderson R@@@ﬁpﬁ for Certified Mail
. T No Insurance Coverage Provided.
Chief, Environment Bureau Do not use for International Mail (See reverse)

. ) L el
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Postage $
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Restricted Delivery Fee
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ATTACHMENT TO THE DISCHARGE PLAN GW-296
LG&E NATURAL GATHERING AND PROCESSING
CEDAR CANYON COMPRESSOR STATION
DISCHARGE PLAN APPROVAL CONDITIONS
(July 15, 1998)

Payment of Discharge Plan Fees: The $50.00 filing fee has been received. No flat fee is

required for discharge plans for compressor stations with horsepower rating less than 1000
horsepower.

LG&E Natural Gathering and Processing Commitments: LG&E Natural Gathering and

Processing will abide by all commitments submitted in the discharge plan application dated
February 20, 1998.

Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only
oilfield exempt wastes shall be disposed of down Class II injection wells. Non-exempt
oilfield wastes that are non-hazardous may be disposed of at an OCD approved facility
upon proper waste characterization per 40 CFR Part 261.

Drum Storage: All drums containing materials other than fresh water must be stored
on an impermeable pad with curbing. All empty drums will be stored on their sides with
the bungs in and lined up on a horizontal plane. Chemicals in other containers such as
sacks or buckets will also be stored on an impermeable pad and curb type containment.

Process Areas: All process and maintenance areas which show evidence that leaks and
spills are reaching the ground surface must be either paved and curbed or have some type
of spill collection device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new tanks or existing tanks that undergo a major
modification, as determined by the Division, must be placed within an impermeable
bermed enclosure.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad
and curb type containment unless they contain fresh water or fluids that are gases at
atmospheric temperature and pressure.

Labeling: All tanks, drums and containers will be clearly labeled to identify their
contents and other emergency notification information.
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11.

12.

13.

14.

15.

® ®

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by
the OCD prior to installation or upon modification and must incorporate secondary
containment and leak-detection into the design. All pre-existing sumps and below-grade
tanks must demonstrate integrity on an annual basis. Integrity tests include pressure testing
to 3 pounds per square inch above normal operating pressure and/or visual inspection of
cleaned out tanks and/or sumps, or other OCD approved methods. The OCD will be
notified at least 72 hours prior to all testing.

Underground Process/Wastewater Lines: All underground process/wastewater pipelines

must be tested to demonstrate their mechanical integrity at present and then every 5 years
thereafter, or prior to discharge plan renewal. The permittee may propose various
methods for testing such as pressure testing to 3 pounds per square inch above normal
operating pressure or other means acceptable to the OCD. The OCD will be notified at
least 72 hours prior to all testing.

Class V Wells: Leach fields and other wastewater disposal systems at OCD regulated
facilities which inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V injection wells under the EPA UIC program. All Class V
wells that inject non-hazardous industrial wastes or a mixture of industrial wastes and
domestic wastes will be closed unless it can be demonstrated that groundwater will not be
impacted in the reasonably foreseeable future. Closure of Class V wells must be in
accordance with a plan approved by the Division’s Santa Fe Office. The OCD allows
industry to submit closure plans which are protective of human health, the environment
and groundwater as defined by the WQCC, and are cost effective. Class V wells that
inject domestic waste only must be permitted by the New Mexico Environment
Department. ’

Housekeeping: All systems designed for spill collection/prevention will be inspected
weekly and after each storm event to ensure proper operation and to prevent overtopping
or system failure. A record of inspections will be retained on site for a period of five
years.

Spill Reporting: All spills/releases will be reported pursuant to OCD Rule 116 and
WQCC 1203 to the OCD Artesia District Office.

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written

commitment to comply with the terms and conditions of the previously approved discharge
plan must be submitted by the purchaser and approved by-the OCD prior to transfer.

Closure: The OCD will be notified when operations of the facility are discontinued for a
period in excess of six months. Prior to closure of the facility a closure plan will be
submitted for approval by the Director. Closure and waste disposal will be in accordance
with the statutes, rules and regulations in effect at the time of closure.

Page 2 of 3




Certification: LG&E Natural Gathering and Processing, by the officer whose signature
appears below, accepts this permit and agrees to comply with all terms and conditions
contained herein. LG&E Natural Gathering and Processing further acknowledges that these
conditions and requirements of this permit may be changed administratively by the
Division for good cause shown as necessary to protect fresh water, human health and the

environment.

Accepted:

LG&E NATURAL GATHERING AND PROCESSING

by

Page 3 of 3
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ACKNOWLEDGEMENT OF RECEIPT
OF CHECKX/CASE

I hereby acknowledge receipt of check No.-_ dated :/gy,géf

or cash received on in the amount of $ _ 5. 99O

from _L &L _

for | CS. AT
(Pesitiey Nemms ©F N .

- Submitted by: ° Date:

Submitted to ASD by: ?W~ Daﬁ.: 3A>/¢ el
. : 4 4 )

Received in ASD by: Date: _

Filing Fee 5 New Facility Roneval

Modification Other
4 : (opmndyy

Organization Code _sSR/.07 Applicable FY 7 ’

To be deposited in the Watar Quality Management Pund.
Full Payment or Annual Increment

n THIS CHECK IS PRiNTED ON CHEMICAL REACTIVE PAPER WHICH CONTAINS A WATERMARK HOLD UP TO A LIGHT TO VIEW n
' CHECK
DATE. NUMBEH

LG&E NATURAL GATHERING & PROCESSING CO. i .
2 STEMMONS FWY., SUITE 700

FIFTY-DOLLARS-ZERO-CENTS#$345 438343803453 X880848
SEEBSEREREERS AR IEXRRIERRALERAEN SRS SILERESS SR

“‘1’#%%!0&)!;“0?‘l"‘C""..CC"‘*"‘#“““‘*“‘*"

ssxs553850. 00

’ LG&E NATURAL
STATE OF NEW MEXICO GATHERING & PROCESSING CO.

WATER QUAILTY MANAGEMENT FUND
Payable through : ;? ztE ﬁ ; Z é ﬁ
Meilon Bank (DE)} N.A., Wilmington, DE 19899 2 —_——
VOID AFTER %0 DAYS FROM DATE

Mellon Bank (East)NA. Phlla elphia, PA 19102
2-4/3




LG&E NATURAL GATHERING &
PRGTESSING CO.

—— e e ——_—
. T
' k]

- - e - .-

02/26/98

( INVIOIGE NO. oaTE Y REFERENCE CROSSAMOUNT NETAMOUNT )
*EQE’BOEEO 02/20/98 50.00%
CHECK

TOTAL

$50.00




LG&E NATURAL GATHERING &
PROCESSING CO.

Payable through -

e VL B P

661757 : 02/e26/98

INVOICE NO. , : REFERENCE GROSS AMOUNT DEDUCTIONS

- NET AMOUNT

REQ980220 | 02/20/98 |

o e : :
B ] Environmental. Birdau
% Oil Consewatlon Division

50.00#

ALLAS, TEXAS 75207

Ff?TY—DOLLARS ZEROﬂCEﬁTgttt#t####tttttttt*ttt##t
b AL LD D L L L R LI I I T T T P T

k -‘*1&1%*1?0%0%}20?..***‘*.*...****. *t*tt*.*t**t*****

‘NUMBER

tttttttfso;“

STATE. OF NEUW HEXICO :
WATER QUAILTY HANAGEHEN;

Melion Bank (DE) N.A., Wilmington, DE 19899
Mellon Bank East&NA Phﬂa eiphla PA 19102

- .

LA . Aase
VOID AFTER %0 DAYS FROM DATE




District . 1 .

1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Revised January 24, 2001
District II Energy Minerals and Natural Resources

1301 W. Grand Avenue, Artesia, NM 88210 . Submlit Original
District 111 ; 1 vici Plus 1 Co
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DlV_ISIOH to Santa gz
District [V 1220 South St. Francis Dr. 1 Copy to Appropriate
1220 S. St. Francis Dr., Santa Fe, NM 87505

Santa Fe, NM 87505 District Office

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES

AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assistance in completing the application)
[] New X Renewal [] Modification

CEDAR CANYON COMPRESSOR STATION
1. Type: Natural Gas Compressor Station

2. Operator: Raptor Gas Transmission LLC, operated by ConocoPhillips Midstream Operations

Address: 921 West Sanger Hobbs, New Mexico 88240
Contact Person: Mark Bishop Phone: (505)391-1956

3. Location: SE/4 SE/4 of Section 9, Township 24 South, Range 29 East, NMPM, Eddy County, New Mexico.
* Submit large scale topographic map showing exact location.

4. Attach the name, telephone number and address of the landowner of the facility site.
City of Carlsbad
Municipal Bldg
101 N. Halagueno

Carlsbad, NM 88220
505-887-1191

5. Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.

6. Attach a description of all materials stored or used at the facility.

7. Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
must be included.

8. Attach a description of current liquid and solid waste collection/treatment/disposal procedures.

9. Attach a description of proposed modifications to existing collection/treatment/disposal systems.

10. Attach a routine inspection and maintenance plan to ensure permit compliance.

11. Attach a contingency plan for reporting and clean-up of spills or releases.

12. Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.

13. Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD
rules, regulations and/or orders.

14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the
best of my knowledge and belief.

Name: Clay% ; Title: Environmental Consultant
~
Signature: ¢ / . - Date: q“’ /0, a3




Discharge Plan GW-296
Cedar Canyon Compressor Station

. TYPE OF OPERATION

The Cedar Canyon Compressor Station is a field natural gas compression facility.
Natural gas comes in from the field via steel pipeline. The natural gas goes
through an inlet separator that removes free liquids from the stream. The natural
gas stream is then compressed. From the compressor, the gas stream is dehydrated
to remove entrained water and then discharged through the pipeline. Total site
rated horsepower is 415.

. OPERATOR LEGALLY RESPONSIBLE PARTY & LOCAL
REPRESENTATIVE

a. Raptor Gas Transmission LLC, operated by ConocoPhillips Midstream
Operations _

b. Environmental Contact
Joyce Miley
Environmental Consultant
ConocoPhillips, Midstream Operations
P.O. Box 2197 — Ponca 2014
Houston, Texas 77252-2197
(281) 293-4498

c. Site Contact
Mark Bishop
Environmental Specialist
ConocoPhillips, Midstream Operations
921 West Sanger
Hobbs, New Mexico 88240
(505)676-2401

. LOCATION OF DISCHARGE FACILITY DESCRIPTION

The facility is located in the SE/4 SE/4 of Section 9, Township 24 South, Range
29 East, NMPM, Eddy County, New Mexico. A facility site plan and location
map has been included in Appendix A.

. LANDOWNERS

City of Carlsbad
Municipal Bldg

101 N. Halagueno
Carlsbad, NM 88220
505-887-1191




5. FACILITY DESCRIPTION

The compressor station consists of one skid-mounted, engine-driven gas
compressor; an inlet separator; a dehydration unit; liquid handling tanks;
measurement equipment; and pipeline valves and appurtenances. Natural gas
comes in from the field via existing steel pipeline. The natural gas goes through
an inlet separator that removes free liquids from the stream. The natural gas
stream is then compressed. From the compressor, the gas stream is dehydrated to
remove entrained water and then discharged through the existing steel pipeline.

A site plan and facility map is located in Appendix A.

6. MATERIALS STORED OR USED at the FACILITY

Materials Composition Inventory Location Storage
Compressor Liquid 1-500 gallons | Yard Steel Tank
Lube Oil
Triethylene Liquid 1-300 gallons | Yard Steel Tank
Glycol
Natural Gas Liquid 2-210 bbl Yard Steel Tank
Condensate
Used Lube Oil | Liquid 1-500 gallons | Yard Steel Tank
Oily Waste Liquid 1-100 bbl Yard Steel Tank
Water

7. SOURCES and QUANTITIES of EFFLUENT and WASTE SOLIDS
GENERATED at the FACILITY
Major Effluent | Estimated Quantity Major Source
Additives
Produced water 23 bbls per month Separator, Scrubbers,
Dehydration Still Vent
Condenser
Nonexempt fluid | 1 bbls per month Rain water, Ecology collection
wash water, system from
used lube 0il | compressor skid and
drips, Glycol dehydration
triethylene skid
glycol drips,
antifreeze
drips
Used filters 25 yds” per year Lube oil, Compressor Engine,
triethylene Dehydrator
| glycol




Used lube oil 300 gallons per year | None Compressor Engine

Effluent Description

The facility is not a disposal site for waste effluents. The purpose of this site is to
compress and dehydrate natural gas. There will be produced water and
hydrocarbon condensate separated from the natural gas stream. The produced
water will be stored in a 210 bbl. Tank. This material will be hauled from location
for disposal to a permitted UIC Class II disposal well. The hydrocarbon
condensate will be sold to a refinery as a product. The used engine lubricants, and
engine coolants will be handled by a recycler and reused or disposed of properly.
The storage tank levels will be monitored by an operator on a periodic basis. The
operator will monitor tank levels and request a truck to haul liquid when
necessary. By carefully monitoring liquid levels in the tank, overflows are
prevented. However; the tank area is bermed in the event of a leak, spill, or
overflow.

Sewage

There is no sewage discharge at this facility.

. DESCRIPTION OF CURRENT LIQUID AND SOLID WASTE

COLLECTION / STORAGE / DISPOSAL PROCEDURES

Liquid / Solid Wastes Storage Disposal
Produced water 210 bbl condensate tank in | Trucked offsite to a UIC
yard permitted class II disposal
well
Nonexempt fluid 500 gallon tank in yard Trucked offsite to OCD

permitted nonexempt
disposal facility (currently
Sundance Services Inc.)

Used filters Collected at Waste hauler trucks offsite
ConocoPhillips Master to Lea County Landfill
Station. Drained for 24
hours minimum

Used lube oil 100 bbl non exempt fluids | Recycled (currently via
tank in yard US Filters in Odessa, TX)

Drum Storage
All drums are stored on pad and curb type containment

Berms




10.

11.

All tanks that contain materials other than freshwater are bermed to contain one
and one-third the capacity of the largest tank within the berm or one and one-third
the total capacity of all interconnected tanks.

Above Ground Tanks

All above ground tanks are on impermeable pad and curb type containment.

Pads

All compressor pads have adequate containment to prevent contaminants from
running onto the ground surface.

Labeling

All tanks, drums and containers are clearly labeled to identify their contents and
other emergency information necessary if the tank were to rupture, spill or ignite.

PROPOSED MODIFICATIONS

No modifications are planned at this time.

INSPECTION, MAINTENANCE, and REPORTING

General Facility

A documented facility inspection is performed by the ConocoPhillips personnel
on a monthly basis. Also ConocoPhillips personnel go to the facility at least twice
per week and perform a visual inspection.

Sump Inspections

There are no sumps at this facility.

Pressure Testing

All underground piping is tested to demonstrate mechanical integrity every five
years.

SPILL / LEAK PREVENTION & REPORTING (CONTINGENCY PLANS)

This facility will have an operator which will check the operations of the facility
on a periodic basis. The operator will report the functioning of the compressor,
and a log will be kept of the units. If the operator should locate a problem with
any of the equipment then it will be reported to the supervisor. Each operator is
equipped with mobile communications that is monitored 24 hours a day.




In the event of a "reportable spill", the operator would notify his supervisor
immediately of the occurrence. The supervisor would in turn notify his immediate
supervisor, and the company contingency plan would be implemented.

The compressor unit and dehydration unit will have an "environmental" skid,
which will not allow precipitation which has contacted this unit to runoff onto the
ground. The unit skid will be piped into a "blow casing" which will transfer all
fluids to a 100 bbl. above ground storage tank. ConocoPhillips personnel will
contact the applicable regulatory agency in accordance with OCD Rule 116 and
WQCC 1203. All systems designed for spill collection/prevention are inspected to
ensure proper operation and to prevent overtopping or system failure. Spills of
any materials will be cleaned up in a timely manner using environmentally sound
methods.

12. SITE CHARACTERISTICS - Cedar Canyon Compressor Station

Hydrologic/Geologic Information

The Pecos river is approximately 3000 feet south/southwest of the Cedar Canyon
Compressor Station (Station). There is one water well within one mile of the Station,
but on the west side of the Pecos River. Information of this well was obtained from
the New Mexico Office of the State Engineer website, Well Reports and Downloads
(Website). A topographical map has been included in the Appendix.

A well log (Attachment 1 in the Appendix) from the Website documents water in
from this well to be 18’ below the surface. The source of the water is shown to be
alluvium of the Quaternary age (See Ground Water Report 3, Plate 4 in the
Appendix). Plate 4 documents that wells within this area classifies the water as
suitable for irrigation, but that the water is generally impotable.

The Station is on the opposite side of the Pecos River from the well and on the edge
of an area classified as Rustler Formation. The Station is close to the bottom of the
Rustler Bluffs at an elevation of 2940°. This is only 20 higher than the base of the
well on the other side of the Pecos River, which would indicate that groundwater
could be available at a depth of less than 40” at the Station.

Chemical analysis of the water from a well within three miles southwest of the
Station were obtained from Ground-Water Report 3, Geology and Ground-Water
Resources of Eddy County, New Mexico by the NM Bureau of Mines and Mineral
Resources, 1952 (Report). The well which receives water from the alluvium of
Quaternary age has documented 16,000 ppm TDS at 5’ depth with a yield of 65 gpm
in 1947. See Table 5 from the Report in the Appendix for chemical analysis of the
well.

The general movement of the ground water in this area is generally south to
southwest toward the Pecos River. The primary aquifer is from the alluvium of the
Quaternary age with ground water available at depths of less than 200°. The alluvium




consists of clay, silt, sand, gravel, caliche, and conglomerate, and the component
materials are distributed both horizontally and vertically. Underlying the alluvium is
gypsum, redbeds, and limestone from the Rustler and Castile formations of the
Permian age. Part of the ground water reaching the alluvium may pass through the
Rustler and Castile formations before reaching the alluvium.

Flood Protection

The area of New Mexico in which the Station is located is classified as semi-arid to
arid. The annual precipitation is 12-13”. The surrounding topography, annual
precipitation history and Conoco’s 39 years experience as an operator show no
significant flood potential at this site.
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TABLE 3. CHEMICAL AN A.ES OF WATER FROM WELLS IN El‘._COUNTY, NEW MEXICO.— (Cont.)
LOCATION NUMBERS CORRESPOND TO THOSE IN TABLE 1
Analyses by U. 8. Geological Survey (Parts per million)

2
=
SPECIFIC SODIUM TOTAL g
. . - - - - il - - s ER~
LOCATION DATEOF  CONDUCT- _ ... CAL: MAGNE: AND »m:.uz ;u:g CHLO-  FLI :- mn pIs HARD ; - E
NUMBEER COLLEG- ANCE (Si0,) cIuM SIUM POTAS- BONATE  PA RIDE RID TRA’ SOLVED NESS )
TION (MICROMEHOS {Ca) (Mg) STUM (HCOp) (800 (Ch (") (NQy) SOLIDS A8 SODIUM a
AT 25° C.) {Na+K) CaCO, o
22.29.88.240 12-48 2,680 - 230 118 168 272 602 406 - 2.2 1,660 1,060 - =
22.30.6.344 5-20-49 29,600 - 1,020 8956 5,950 149 2,880 9,920 - - 20,200 4,170 6 =
10.310 4-30-50 2,360 33 640 21 2.6 150 1,470 8 K:] 27 2,280 1,680 - tad
30.240 do. 8,490 42 880 222 84 132 2,160 123 2 22 3,290 2,380 - g
23.22,24.222 8-12-48 - 121 52 23 272 272 86 - 10 648 3 -
6.113 3-17-48 6638 - 67 83 5.5 820 88 4.5 - 8.0 814 302 - c
28,28.16.183 8- 8-48 488 - 48 24 21 228 41 22 - 11 211 218 -~ o
28,27.6.218 4-11-49 1,700 - -180 84 74 203 502 172 - 29 1,140 794 17 "
14.124 9-268-46 1,820 - 261 67 78 228 685 186 - 22 1,280 886 18
28.28.7.118 4-11-49 5,860 - - - - 235 - 1,010 - - - - ~ 2
. 20.144 12-16-46 7,170 - 780 208 897 246 2,140 1,620 - 19 5,780 2,780 41 E
~-~22.488 4-11-49 1,030 - 770 177 720 220 1,860 1,470 - 81 5,140 2,650 87
24.134 o. 5,280 - P - — 212 - 986 - ~ - - - 157
28,80.2.440 4-80-50 4,780 81 604 146 A87 114 2,150 510 1.8 2.4 3,940 2,110
21.12 12-48 5,080 - 624 168 478 160 2,160 620 - a7 4,160 2,260 - L
23.81.7.220 “do. 4,000 - 564 199 201 266 1,660 410 - 271 3,380 2,200 - 2
24.25.6.442 6--1-49 . 893 - - - - 417 - 24 - - - - - =}
—324,28.265.128 2-10-48 86,500 - 1,140 461 8,970 36 8,780 6,870 - - 16,000 4,740 - Z
25.21.10.223 - 248 709 - 39 24 102 457 26 10 4 2.8 429 186 - =
25.28 B 222 12- 6-48 2,480 - 636 6b : 10 187 1,660 11 - 19 2,860 1,810 -~ E
.824 do. 2,810 - 404 211 85 262 1,840 48 - 8.8 2,490 1,880 -
25.29, 82.211 5~ 1-40 26,900 - 1,100 326 4,920 101 1,450 9,360 - - 17,200 4,080 2 o
265.80.2.000 do. 848 - 86 81 47 176 177 18 - 6.8 512 842 28 v
9,100 do. 2,680 ~ 536 102 . 59 89 1,710 - E:) 2,470 1,760 1
21.830 do. 1,090 - 182 46 220 160 889 360 - 6.8 1,180 518 48 a
26.81.21.000 12-48 1,946 - 205 67 161 187 887 106 - 5.8 1,450 87 - g
é
ity e o~ T 77 %fy;:‘:,%‘z’i

3
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TABLE 3. CHEMICAL ANALYSES OF WATER FROM WELLS IN EDDY COUNTY, NEW MEXICO.— (Cont.)
LOCATION NUMBERS CORRESPOND TO THOSE IN TABLE 1
Analyses by U. S. Geological Survey (Parts per million)
SPECIFIC sopIuM TOTAL ’é’
LOCATION DATE OF CONDUCT- SILICA CAL-~ MAGNE- AND BICAR~ SUL- CHLO- FLUO- NI- pis- HARD- PER- E
NUMBER COLLEC- ANCE (50 cruM sIUM POTAS- BONATE  FATE RIDE RIDE  TRATE SOLVED  NES$ CENT
TION (MICROMHOS (Ca) {Mg) SIUM (HCOp) (S0) (< (4)] {NOy) SOLIDS AS S0DIUM 8
AT 25° Gy : (Na4K) . e . CaCo, c
26.24.9.88%1 1-26-48 ‘1,620 - 282 88 14 296 647 14 - 18 1,160 920 - 3
11314 1.22-48 2,640 - 638 68 5.8 216 1,660 11 ~ 8.7 2,380 1,810 - L]
28.418 1-28-48 668 ~ 84 36 8.7 262 4 8.0 - 10 400 368 -
26.25.17.240 11-25-49 2,540 24 824 67 8.7 166 1,570 21 - 14 2,400 1,780 1
26.28.2.112 12- 6-48 6,390 - 612 260 695 189 2,610 916 - 8.1 5,080 2,660 -

18.110 12-48 1,820 - 428 27 8.6 179 982 10 - 18 1,560 1,180 -
26.30.8.110 -do. 1,110 - 1 82 109 200 199 141 - 17 662 884 -
26.81.1.000 6- 149 8,810 - 410 121 886 109 1,500 470 - 2.1 2,920 1,620 84

8.310 12-48 613 - 61 18 58 188 5 17 - 1 888 -

€91
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APPENDIX A — Facility Site Plan and Location Maps
Cedar Canyon Compressor Station










APPENDIX B —Blanket Discharge Permit Documentation and Conditions
Cedar Canyon Compressor Station
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Lasiasa Foryeth ’ ‘ * Conoco lhc -

Zagines - 6GG N. Rauwy Ashierd

Eavticanmenial Savices P.0. Bex 2197.2U 30312
Heustan, TX 77282

Naxrzl Gag & Gag 2raduss (230)2931.3149

Cectified Mail No. P 355 341 132
Remum Recsipt Raquesizd

Juse 11, 1998

Rogsr Anderson

Qil Conservatioa Divisicn

New Mexico Energy, Minerals, and Naural Rasources Deparmaent
2040 South Pacheco Sz

Sanea F2, NM 37505

2: Noticz of [ntent te Discaacza
Dear Mr. Anderson:

Tris lewer is 2 Notice of Inrzat to Dischargs pursuant to Water

Quzlity Control Comumission
Razulaticn 20 NMAC 6.2.1201, on behzlf of Conoco lnc.

-

Cenoco operates a numbar of comprassses at vanious camerassor staticas within Eddy and Lea
Counties, New Mzxico. Tnese stzticns boost zzs to Concco’s Maljzmar gas pracessing plaatin
Mzljamar, New Mexico. Coroco has instzlled 8 compressors of vanving sizes—mest of them
being less than 1,000 bp~—at 7 comprsssor staticns. In additien, Concco will be 2dding two
comgressors befors the startup of anocher comprsssor station, West Turkey Track, in July 1598,
em ataching a list of compresser station locaticas along with 2 list of comprass ars 2z
Addttioral compressors may be adcded iz the furure.

nd thair sizas

[m ially, Conoco oper-:es all of ths compressers. The sizes and [ocztions of the compressors will

2nge over the next f2w yezars, as the res sr.'oir dvnamics become baxmar undsrstood.

titdie e

'

Tae compressor instzllations are similar tn design and operation. A nvpical comprassor swtion
consists of a two-phase separater and a skid-ncunt:d in-line comprassor with a suctioa scruboer
From two to Bve 500 bbl taaks ar2 a!so instailed at most stations to receive preduced watzer. Tas
compressor skids ars equipped with catch basins w rewin spilled liquids, wash watsr and
raawater runoff. The hiquids from the separator and scrubber are piped via below-grads pipes to
the tanks. All tanks are installed insidz berms of | 1/3 tank volume and on gravel bases so that
lexss and spills can be visually detzctad.

Service liquids and wastas arz handled a3 follows

Service Liquids
Frash lubricating otl, frash engin2 coolan:, and wash water arz truckad (o the stztions as
il

by the compressor eperators. Smazll ressrvewrs of maksup comprassaor lubncating ot
installzd ac some staticns.



Noa-Exempt, Non-Hazardous Wastes
Waste lubricating oil and ecgins coolant, waste wash water, and small quantitiss of solid waste
are truckad fom the stations by th= compressor operators for dispesal.

@ dmt e —— . % S phet—

Exempt Wastes
Produced watsr is truckad or piped, as appropriats, to Conoca’s iniection wells for disposal.

Ordinarily, oo hazardous wasts is generated at the sites.

. Conoco sxpects the comprassor operators to clean up thewr spills as they occur. Any spills will be
reportzd pursuant to OCD Rule 116. Conoco inteads that there be no discharge from the
comgrssor stations to the surface or to groundwatsr. :

As you can ses, the sites clearly bave minimal eaviroomental impact, acd Conoca follows

industry recognized best macagemsnt practices. Please advise Conoco as to additional steps they
should 2ke, ifany. )

Thaak you for your assistancs.

Sigezrely,

A O .
’jGLJUCCC— a5

Larisss Forseth

e ENVE 215-2-21
afT Hall, Saa Ang=lo



Compressor Station Lacations

Campressor
Station

Location

Caviness Ranch
(ak.a. Ajax)

Anderson Ranch
Cedar Lake
Kemnitz

Lusk

Skelly

Turkey Track

Wesl Turkey Track

Township 18 South, Range 33 East, Seclion 10, approx. 30 miIeS west of Hobbs, N.M., Lea Counly
Township 16 South, Range 32 East, Seclion 11, approx. 6 miles north of Maljamar, N.M., Lea County
Township 18 South, Range 31 Easl, Seclion 12, approx. 35 miles west of iHobbs, N.M,, Eddy Caunty
Township 17 South, Range 32 Easl, Section 14, approx. 5 miles southwest of Maljamar, N.M., Lea Counly
Township 18 South, Range 31 East, Sectlion 16, approx. 8 miles southwest of Maljamar, N.M., Eddy County
Township 17 South, Range 31 East, Section 15, approx. 3 miles west of Maljamar, N.M., Eddy Caunly
Township 18 South, Range 31 East, Section 17, approx. 10 miles southwest of Maljamar, N.M., Lea Counly

Township 19 Soulh, Range 30 East, Seclion G, approx. 12 miles southeasl of Loco Hills, N.M., Eddy Co.
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Catemillar G329 TA LCR

Camprassors
Compressor
Station Compressar(s) Size (hp)
Caviness Ranch
(a.k.a. Ajax) White 8G325 w/cs 800
Anderson Ranch White 8G825 600
Cedar Lake Waukesha L7042 wicc 900
Kemnitz Waukasha L7042GSlI 1185
White 8GTLA 1072
Lusk Clark HRA-6 680
Skally Clark HRA-6 680
Turkay Track Waukesha L7042GSiU 1185
Waest Turkay Track |[Caterpillar G389 TA LCR 730
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