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NEW MEXICO @)ERGY, MINERALS
& NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
2040 South Pacheco Stroet
Santa Fe, New Mexico 87505
(505) 827.7131

August 31, 1999

CERTIFIED MAIL
RETURN RECEIPT NO. 7-274-520-528

Mr. Terry Christian
Compressor Systems, Inc.
P.O. Box 60760

Midland, Texas 79711-0760

RE: Inspection Report
GW-300 Reed Canyon Compressor Station
San Juan County, New Mexico

Dear Mr. Christian:

The New Mexico Oil Conservation Division (OCD) conducted an inspection of the Reed Canyon
Compressor station, GW-300, on July 8, 1999. Present for the inspection were Mr. James Smith
and Mr. Danny Rael, Compressor Systems, Inc., Mr. Denny Foust, OCD Aztec District Office,
Ms. Martyne Keiling and Mr. Jack Ford, OCD Santa Fe office. OCD would like to thank Mr.

Smith and Mr. Rael for their cooperation during the inspection.

Compressor Systems, Inc. applied for discharge plans for the above captioned compressor station
and this application was approved on June 8, 1998 for a term of five years. Inspection of the site
revealed that several discreptincies need to be addressed. The following observations were made
and discussed with Compressor Systems, Inc.’s personnel at the time of inspection.

1. There was no visible sign identifing the site. A sign showing the name of the operator,
compressor station name and location must be errected. The lettering must be large

enough to be readable from a distance of 50 feet.

2. Slop oil tank facility displayed signs of overflow and spillage. Hydrocarbon staining was
observed on the ground surfaces around the tank site. (Photo #1) Remediation of the soils
must be undertaken and the site restored to a clean condition, including berms.
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3.

The ground surface was stained and showed hydrocarbon contamination around a tank,
valves and lines to a loading facility. (Photo #1) It is the OCD’s understanding that
Burlington Resources is the owner of this equipment within the boundaries Qf the permitted
site. Please be advised this does not relieve Compressor Systems, Inc. from liability
resulting from leaks or spills from this equipment or its useage.

Waste water containment for the engine and compressor was observed to be full. The
condition of the containment would not be adequate during a significant rain event.
Drainage of this containment into a waste water collecting tank is required.

Oil spills onto the ground surface from around leaking seals on comprssor unit were
observed. Adequate protection of the ground surface must be taken. (Photo #3)

Overflow waste water tank requires containment (berming) and soil requires remediation
around this tank. (Photo #4)

On behalf of the staff of the OCD, I wish to thank you and your staff for your cooperation during
the inspection of the Reed Canyon Compressor Station (GW-300).

Sincerely,

W. Jack Ford, C.P.G.
Environmental Bureau
Qil Conservation Division

Attachments

XC:

OCD Aztec Office
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If no public hearing is held, the Director will approve or disapprove the pro@eﬂ plan(s) based
on information available. If a public hearing is held, the Director will approve of disapprove the
proposed plan(s) based on the information in the discharge plan application(s) and information
submitted at the hearing.

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico,
on this 24th day of April 1998.

STATE OF NEW MEXICO .
OIL CONSERVATION QWISION

. =

SEAL LR WROTENBERY, Director
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: STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION FOR THE PURPOSE

OF CONSIDERING:

CASE NO. 11352
ORDER NO. R-10766

APPLICATION OF THE NEW MEXICO

OIL CONSERVATION DIVISION TO

AMEND RULE 116 OF ITS GENERAL

RULES AND REGULATIONS PERTAINING
TO THE NOTIFICATION OF FIRES, BREAKS,
LEAKS, SPILLS AND BLOWOUTS.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on October 29, 1996 and November 14, 1996 at Santa Fe,
New Mexico, before the Oil Conservation Commission of New Mexico, hereinafter referred to as the
"Commission".

NOW, on thxs 13th day of February, 1997, the Commission, a quorum being present, having considered the
record and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the Commission has jurisdiction of this cause and
the subject matter thereof.

(2) On August 3, 1995, the Commission commenced a public hearing to consider revisions to current Oil
Conservation Division (OCD) Rule 116 which deals with spill/release reporting requirements.

(3) On August 25, 1995, the Chairman of the Commission appointed a Rule 116 Committee (Comrmttee) to
study this matter and to report to the Chairman of the Commission by February 1,.1996.

(4) On October 29, 1996, the Commission commenced a public hearing to hear testimony on Rule 116
revisions. The appointed chairman of the Committee and other witnesses presented the Committee report
containing recommended rule changes in the form of a draft rule. The Committee draft rule was made a part of
the public record and distributed to all those requesting a copy.

(5) On November 14, 1996 the Commission continued the public hearing and received additional testimony
from Marathon Oil Company, the U.S. Bureau of Land Management (BLM), Public Service Company of New
Mexico (PNM), Southwest Research and Information Center, and New Mexico Citizens for Clean Air and
Water on the Committee draft rule.

The record was then left open for an additional two weeks for additional comment. Written comment was
received from Giant Industries, El Paso Natural Gas Company, Mack Energy, Yates Petroleum, Marathon Oil
Company, OCD, Amerada Hess, Texaco Exploration and Production Company and PNM.

(6) The Cormmttee unanimously recommended additional definitions for i incorporation in Rule 116 which were
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(7) The Committee unanimously recommended the adoptlon of a new reporting form which was
noncontroversial and should be incorporated into the new rule.

(8) Much of the testimony and many of the written comments concerned whether releases of natural gas should
be reportable releases under Rule 116. El Paso, Amerada Hess and others make the argument that a
requirement to report small volumes of released gas is impractical because such releases are impossible to

quantify and that this reporting requirement would be extremely difficult to enforce since natural gas releases to
the atmosphere do not leave evidence of the occurrence as oil does.

Those advancing the argument to require reporting of natural gas releases (OCD, BLM and others) argue that
reporting is necessary for public safety and waste-of-resource reasons. Also since the BLM already requires

- gas release reporting, this requirement would not further burden industry.

The Commission believes that a "best guess" is better than "no guess" in estimating and reporting natural gas
releases and as long as the BLM requires these releases to be reported, industry will not be further burdened by
similar reporting to the OCD. Also by limiting the reporting to "unauthorized" releases of natural gas there are

many categories of "authorized" releases such as permitted flares and drill stem test releases which do not
require reporting. ’ '

(9) The Commission should adopt the simplified version of classifying volumes of released fluid and gas into

“major” and “"minor" releases with different reporting requirements for each release; this was a
noncontroversial recommendation.

(10) The lack of a requirement in OCD's current rules for remediation of spills is the main reason for the
proposed revisions to current Rule 116. The Committee unanimously agreed on the language requiring that a
remediation plan or abatement plan be submitted to the OCD for approval. The Commission concurs.

(11) The witness for the New Mexico Citizens for Clean Air and Water recommended adding provisions for
the reporting of cumulative effects of spills. Although in principle this proposal has merit, the Commission

believes that it would be extremely difficult to quantify and relate volumes, timeframes and acreage into a
usable and understandable rule which would not cause confusion.

(12) The Commission concurs with the recommendation to incorporate into Rule 116 the notification

requirements formerly contained in Section N of the Committee draft Rule 19. This consolidates reporting
requirements and eliminates confusion.

(13) Adoption of the Committee proposed Rule 116, as amended, and shown on Exhibit "A" attached hereto,
will prevent waste of valuable hydrocarbons and protect human health and the environment.

IT IS THEREFORE ORDERED THAT:

(1) OCD Rule 116 is hereby amended, compiled, recodified and adopted as shown in Exhibit "A", attached
hereto and made a part of this order.

(2) Rule 116 as amended shall be effective as of the date said order is filed with the State Records Center.

(3) OCD Form C-141, entitled "Release Notification and Corrective Action”, shown as Exhibit "B" attached
hereto, is hereby adopted for industry use in filing timely written notification to the OCD District Offices.

(4) Jurisdiction of this cause is retained for the entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinafter designated.

STATE OF NEW MEXICO ' i
OIL CONSERVATION COMMISSION

signed by
JAMI BAILEY. Member
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signed by
WILLIAM W. WEISS, Member

- signed by

WILLIAM J. LEMAY, Chairman

SEAL




EXHIBIT A

116 RELEASE NOTIFICATION AND CORRECTIVE ACTION
116.A. NOTIFICATION:

(1) The Division shall be notified of any unauthorized release occurring during the drilling, producing,
storing, disposing, injecting, transporting, servicing or processing of crude oil, natural gases, produced water,
condensate or oil field waste including Regulated NORM, or other oil field related chemicals, contaminants or

mixture thereof, in the State of New Mexico in accordance with the requirements of this Rule. {1-1-50... - -
97] | A

(2) The Division shall be notified in accordance with this Rule with respect to any release from any facility of
oil or other water contaminant, in such quantity as may with reasonable probability be detrimental to water or
cause an exceedance of the standards in 19 NMAC 15.A.19. B(1), B(2) or B(3). [ - 97]

116.B. REPORTING REQUIREMENTS: Notification of the above releases shall be made by the person

operating or controlling either the release or the location of the release in accordance with the following
requirements:

(1) A Major Release shall be reported by giving both immediate verbal notice and timely written notice
pursuant to Paragraphs C(1) and C(2) of this Rule. A Major Release is:

(a) an unauthorized release of a volume, excluding natural gases, in excess of 25 barrels;
(b) an unauthorized release of any volumc which:

(1) results in a fire; i

(ii) will reach a water coﬁfse;

(iii) may with reasonable probability endanger public health; or

(iv) results in substantial damage to property or the environment;

(¢) an unauthorized release of natural gases in excess of 500 mcf; or

(d) a release of any volume which may with reasonable probability be detrimental to water or cause an
exceedance of the standards in 19 NMAC 15.A.19. B(1), B(2) or B(3).[ - 97]

(2) A Minor Release shall be reported by giving timely written notice pursuant to Paragraph C(2) of this -
Rule. A Minor Release is an unauthorized release of a volume, greater than 5 barrels but not more than 25
barrels; or greater than 50 mcf but less than 500 mecf of natural gases. [ - -97]

116.C. CONTENTS OF NOTIFICATION:

(1) Immediate verbal notification required pursuant to Paragraph B shall be reported within twenty-four
(24) hours of discovery to the Division District Office for the area within which the release takes place. In
addition, immediate verbal notification pursuant to Subparagraph B.(1).(d). shall be reported to the

Division's Environmental Bureau Chief. This notification shall provide the information required on Division
Form C-141. [5-22-73... - -97]

(2) Timely written notification is required to be reported pursuant to Paragraph B within fifteen (15) days
to the Division District Office for the area within which the release takes place by completing and filing
Division Form C-141. In addition, timely written notification required pursuant to Subparagraph B.(1).(d).
shall also be reported to the Division's Environmental Bureau Chief within fifteen (15) days after the release is
discovered. The written notification shall verify the prior verbal notification and provide any appropriate
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additions or corrections to the information contained in the prior verbal notification. [5-22-73... - -97]

116.D. CORRECTIVE ACTION: The responsible person must complete Division approved corrective action
for releases which endanger public health or the environment. Releases will be addressed in accordance with a

remediation plan submitted to and approved by the Division or with an abatement plan submitted in accordance’
with Rule 19 (19 NMAC 15.A.19). [ - -97].
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B. Plans, specifications and reports required by:this
Section, if related to facilities for the pProduction, reflnément
and pipeline transmission of oil and gas, or products thereof,
“shall be filed instead with the 0il Conservation Division. [1-4-68,
12-1-95]

C. Plans and specifications required to be filed under
this Section must be filed prior to the commencement of
construction. [9-3-72]

1203. NOTIFICATION OF DISCHARGE--REMOVAL.

A. With respect to any dlscharge from any facility of
0il or other water contaminant, in such quantity as may with
reasonable probability injure or be detrimental to human health,
animal or plant life, or property, or unreasonably interfere with
the public welfare or the use of property, the following
notifications and corrective actions are required: [2-17-74, 12-24-
87]

1. As soon as possible after learning of such a
discharge, but in no event more than twenty-four (24) hours
thereafter, any person in charge of the facility shall orally
notify the Chief of the Ground Water Protection and Remediation
Bureau of the department, or his counterpart in any constituent
agency delegated responsibility for enforcement of these rules as
to any facility subject to such delegation. To the best of that
person's knowledge, the following items of information shall be
provided:

a. the name, address, and telephone number of
the person or persons in charge of the facility, as well as of the
owner and/or operator of the facility;

b. the name and address of the facility;

c. the date, time, location, and duration of
the discharge;

4. the source and cause of discharge;

e. a description of the discharge, including
its chemical composition;

f. the estimated volume of the discharge; and

g. any actions taken to mitigate 1mmed1ate‘

damage from the discharge.
(2-17-74, 2-20-81, 12-24-87, 12-1-95]

2. When in doubt as to which agency to notify, the

20 NMAC 6.2 i i
12
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person in charge of the facility shall notify the Chief of the
Ground Water Protection and Remediation Bureau of the department.

- If that department does not have authority pursuant to commission

delegation, the department shall notify the appropriate constituent
agency. [12-24-87, 12-1-95]

3. Within one week after the discharger has
learned of the discharge, the facility owner and/or operator shall
send written notification to the same department official,
verifying the prior oral notification as to each of the foregoing
items and providing any appropriate additions or corrections to the
information, contained in the prior oral notification. {12-24-87]

4. The oral and written notification and reporting
requirements contained in this Subsection A are not intended to be
duplicative of discharge notification and reporting requirements
promulgated by the 0il Conservation Commission (OCC) or by the 0il
Conservation Division (OCD); therefore, any facility which is
subject to OCC or OCD discharge notification and reporting
requirements need not additionally comply with the notification and
reporting requirements herein. [2-17-74, 12-24-87]

5. As soon as possible after learning of such a
discharge, the owner/operator of the facility shall take such

corrective actions as are necessary Oor appropriate to contain and

remove or mitigate the damage caused by the discharge. [2-17-74,
12-24-87]

6. If it is possible to do so without unduly
delaying needed corrective actions, the facility owner/operator

shall endeavor to contact and consult with the Chief of the Ground
Water Protection and Remediation Bureau of the department or

appropriate counterpart in a delegated agency, in an effort to

determine the department's views as to what further corrective

actions may be necessary or appropriate to the discharge in
question. In any event, no later than fifteen (15) days after the
discharger learns of the discharge, the facility owner/operator
shall send to said Bureau Chief a written report describing any
corrective actions taken and/or to be taken relative to the
discharge. .Upon a written request and for good cause shown, the

Bureau Chief may extend the time limit beyond fifteen (15) days.
(12-24-87, 12-1-95]

7. The Bureau Chief shall approve or disapprove in
writing the foregoing corrective action report within thirty (30)
days of its receipt by the department. In the event that the
report is not satisfactory to the department, the Bureau Chief
shall specify in writing to the facility owner/operator any
shortcomings in the report or in the corrective actions already
taken or proposed to be taken relative to the discharge, and shall
give the facility owner/operator a reasonable and clearly specified

20 NMAC 6.2
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time within which to submit a modified corrective action report.
The Bureau Chief shall approve or disapprove in writing the
modified corrective action report within fifteen (15) days of its
receipt by the department. [12-24-87]

8. In the event that the modified corrective
action report also is unsatisfactory to the department, the
facility owner/operator has five (5) days from the notification by
the Bureau Chief that it is unsatisfactory to appeal to the
department secretary. The department secretary shall approve or
disapprove the modified corrective action report within five (5)
days of receipt of the appeal from the Bureau Chief's decision. In
the absence of either corrective action consistent with the
approved corrective action report or with the decision of the
secretary concerning the shortcomings of the modified corrective
action report, the department may take whatever enforcement or
legal action it deems necessary or appropriate. [12-24-87, 12-1-95]

9. If the secretary determines that the discharge
causes or may with reasonable probability cause water pollution in
excess of the standards and requirements of Section 4103 of this
Part, and the water pollution will not be abated within one hundred
and eighty (180) days after notice is required to be given pursuant
to Section 1203.A.1 of this Part, the secretary may notify the
facility owner/operator that he is a responsible person and that an

abatement plan may be required pursuant to Sections 4104 and 4106.A
of this Part. [12-1-95]

B. Exempt from the requirements of this Section are
continuous or periodic discharges which are made: [2-17-74]

1. in conformance with regqulations of the
commission and rules, regulations or orders of other state or
federal agencies; or (2-17-74]

2. in violation of regulations of the commission,
but pursuant to an assurance of discontinuance or schedule of

compliance approved by the commission or one of its duly authorized
constituent agencies. [2-17-74]

C. As used in this Section and in Sections 4100 through
4115, but not in other Sections of this Part: [2-17-74, 12-1-95]

1. "discharge" means spilling, leaking, pumping,
pouring, emitting, emptying, or dumping into water or in a location
and manner where there .is a reasonable probability that the,
discharged substance will reach surface or subsurface water;
[2-17-74] '

2. "facility" means any structure, installation,
operation, storage tank, transmission line, motor vehicle, rolling

-

20 NMAC 6.2
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stock, or activity of any kind, whether stationary or mobile;
[2-17-74]

3.  "oil" means oil of any kind or in any form
including petroleum, fuel o0il, sludge, oil refuse and o0il mixed
with wastes; [2-17-74]

4. "operator" means the person or persons
responsible for the overall operations of a facility; and
(12-24-87]) -

5. "owner" means the person or persons who own a
facility, or part of a facility. [12-24-87]

D. Notification of discharge received pursuant to this
Part or information obtained by the exploitation of such
notification shall not be used against any such person in any
criminal case, except for perjury or for giving a false statement.
[2-17-74]

E. Any person who has any information relating to any
discharge from any facility of oil or other water contaminant, in
such quantity as may with reasonable probability injure or be
detrimental to human health, animal or plant life, or property, or
unreasonably interfere with the public welfare or the use of
property, is urged to notify the cChief of the Ground Water
Protection and Remediation Bureau of the department. Upon such
notification, the secretary may require an owner/operator or =
responsible person to perform corrective actions pursuant to
Sections 1203.A.5 or 1203.A.9 of this Part. [12-1-95]

[1204-1209] Reserved
1210. 'VARIANCE PETITIONS.

A. Any person seeking a variance pursuant to Section
74-6-4 (G) NMSA 1978, shall do so by filing a written petition with
the commission. The petitioner may submit with his petition any
relevant documents or material which the petitioner believes would
support his petition. Petitions shall: [7-19-68, 11-27-70, 9-3-72]

1. state the petitioner's name and address;
(7-19-68, 11-27-70]

2. state{phe date of the petition; [7-19-68]

3. describe the facility or activity for which the
variance is sought; [7-19-68, 11-27-70]) '

4. state the address or description of the
property upon which the facility is located; [11-27-70])

20 NMAC 6.2
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