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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

2040 S. PACHECO 
SANTA FE. NEW MEXICO B7505 

(505) 827-7131 

IN THE MATTER OF COMPLIANCE ORDER 
RANDY KINNIBRUGH, dba NM-OGA 00-1 
OK HOT OIL 

Respondent. 

AMINISTRATIVE ORDER REQUIRING COMPLIANCE 
AND ASSESSING A CIVIL PENALTY 

Pursuant to the New Mexico Oil and Gas Act, N.M.S.A. 1978, Sections 70-2-1 through 

70-2-38, as amended (the "OGA"), the Director of the Oil Conservation Division (OCD) issues 

this Compliance Order (Order) to Randy Kinnibrugh, dba OK Hot Oil Service, Inc. (OK), to 

enforce the OGA and the OCD Rules and to assess a civil penalty for violations of the Act and 

Rules. 

FINDINGS 

1. The OCD is an agency of the executive branch of the government of the State of 

New Mexico and is charged with administration and enforcement of the OGA and OCD Rules. 

2. Randy Kinnibrugh is a resident of Artesia, Eddy County, New Mexico. 

3. Randy Kinnibrugh owns and operates OK, which is located in Section 4, T6S, 

R2E, Eddy County, New Mexico. 

4. On or about May 27, 1998, the OCD received information that on four (4) 

occasions OK had picked up waste from the sump of Drifters Car Wash located in Carlsbad, 

New Mexico. 



5. On the first occasion, June 20, 1997, the waste was represented by OK as sand, 

rocks, mud and water originating at Old Loco Treating Plant and was delivered to Controlled 

Recovery Inc. (CRI), an OCD permitted surface waste management facility. 

6. On the second occasion, January 2, 1998, the waste was represented by OK as 

"reverse pit mud/water" originating at the Phillips Petroleum Company (Phillips) State M lease 

and was delivered to CRI. 

7. On the third occasion, March 3, 1998, the waste was represented by OK as "sand 

water" originating at the Phillips State M lease and was delivered to CRI. 

8. On the fourth occasion, March 4, 1998, the waste was represented by OK as sand 

and water originating at the Phillips State M lease and was delivered to CRI. 

9. On April 28, 1999, the OCD received notification from Phillips that no wastes 

from the Phillips State M lease were transported by OK to CRI on the above dates. 

10. On June 10, 1999, Randy Kinnibrugh admitted to the OCD that OK had 

transported the car wash waste to CRI and had falsified the load waste receiving forms. 

11. CRI is a surface waste management facility under the jurisdiction of the OCD 

pursuant to the OGA and permitted by the OCD pursuant to OCD Rule 711 (19 NMAC 

15.1.711). 

12. OK Hot Oil Service Yard located in Loco Hills, New Mexico is an oilfield service 

facility under the jurisdiction of the OCD pursuant to Water Quality Control Commission 

(WQCC) regulations (20 NMAC 6.2) and the WQCC delegation of authority to the OCD dated 

July 21, 1989. 

13. Old Loco Treating Plant is an OCD permitted surface waste management facility. 



14. Permitting of the OK Hot Oil Service Yard as an oilfield service facility is 

necessary and appropriate to eliminate the potential for future violations. 

CONCLUSIONS 

1. The OCD Director has jurisdiction over the parties and subject matter in this 

proceeding. 

2. Randy Kinnibrugh and OK are "persons" as defined in OCD Rule 7(65) (19 

NMAC 15.A 7(65)). 

3. Randy Kinnibrugh has falsified paperwork and disposed of an unauthorized waste 

at a permitted waste management facility in violation of Section 70-2-3l.B(2), NMSA 1978, as 

amended. 

COMPLIANCE ORDER 

Based on the foregoing findings and conclusions, the Respondent is hereby ordered to 

comply with the following: 

1. Respondent must submit accurate load receipt tickets to the surface waste 

management facility for wastes delivered. 

2. Respondent must correct previously falsified documents and file copies of the 

corrected documents with the OCD. 

3. Respondent may transport and deliver to a permitted surface waste management 

facility only those wastes authorized by the facility's permit. 

4. No later than thirty (30) days from receipt of this Order, Respondent must submit 

a Discharge Plan Application for the OK Hot Oil Service Yard located in Section 4, T6N, R2E, 

Eddy County, New Mexico. 



CIVIL PENALTY 

Sections 70-2-31.B and 74-6-10.1(A), NMSA 1978, authorize the assessment of civil 

penalties of up to one thousand dollars ($1,000) per day per violation of the Oil and Gas Act 

and/or any rule or regulation adopted pursuant to that Act and fifteen thousand dollars ($15,000) 

per day per violation of the Water Quality Act and/or any rule or regulation adopted pursuant to 

that Act. Taking into consideration mitigating and other factors, OCD hereby assesses a civil 

penalty of two thousand dollars ($2,000.00). 

The civil penalty shall be paid within sixty (60) days of receipt of this Order by certified 

or cashier's check made payable to the "New Mexico Oil Conservation Division" and mailed or 

hand-delivered to the Oil Conservation Division, Attention: Rand Carroll, Legal Counsel, 2040 

S. Pacheco, Santa Fe, New Mexico 87505. 

RIGHT TO REQUEST A HEARING 

Under OCD Rule 1203, the Respondent has the right to submit a written request for 

hearing to the OCD within thirty (30) days of receipt of this Order. The procedures in OCD 

Rules 1201 to 1223 shall govern hearing and pre-hearing procedures. 

FINALITY OF ORDER 

This Order shall become final unless the Respondent files a Request for Hearing with the 

OCD within thirty (30) days of receipt of this Order. 

SETTLEMENT CONFERENCE 

Whether or not the Respondent requests a hearing, the Respondent may confer with the 

OCD concerning settlement. The OCD encourages settlement consistent with the provisions and 

objectives of the Act and OCD Rules. Settlement discussions do not extend the thirty (30) day 

deadline for filing a Request for Hearing, or alter the deadlines for compliance with this Order. 



Settlement discussions may be pursued as an alternative to and simultaneously with the hearing 

proceedings. The Respondent may appear at the settlement conference itself and/or be 

represented by legal counsel. 

Any settlement reached by the parties shall be finalized by a Settlement Agreement 

approved by the Director, or, i f a Request for Hearing is filed, a Stipulated Final Order approved 

by the Director. A Settlement Agreement or Stipulated Final Order shall be final and binding on 

all parties, and shall not be appealable. 

To explore the possibility of settlement in this matter, contact the Division Legal Counsel 

Rand Carroll, New Mexico Oil Conservation Division, 2040 S. Pacheco, Santa Fe, New Mexico 

87505; Phone number (505) 827-8156. 

Compliance with the requirements of this Order does not relieve the Respondent of the 

obligation to comply with all other applicable laws and regulations. 

The undersigned hereby certifies that the original of the foregoing Administrative Order 
Requiring Compliance and Assessing a Civil Penalty was served by first-class mail, return-
receipt requested on Randy Kinnibrugh, P.O. Box 146, Loco Hills, New Mexico, 88255, on this 
A8 day 0 ^ ^ 1 9 9 9 . 

CERTIFICATE OF SERVICE 



To: David 

From: Wayne 

David please find attached the file of OK Hot Oil Compliance Order for your reference. 
Roger is thinking of two Compliance issues: 

1. Submitting false paper work 
2. Disposing of un-authorized waste and failing to perform testing. 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Jennifer A. Salisbury 
Cabinet Secretary 

\ 

Lori Wrotenbery 
Director 

Oil Conservation Division 

July 26, 2000 

To: OK Hot Oil Compliance Order File NM-OGA00-1 

From: Wayne Price-OCD Environmental Bureau 

Subject: Payment of Fine 

Attached is EMNRD documentation showing Ok Hot Oil paid a $2,000.00 fine. 

OK Hot Oil Co has fulfilled their requirement #4 of the Compliance Order. The Service 
Co. yard has applied for and received approval of a Discharge Plan # GW-318. 

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505 
Phone:(505) 827-7131 * Fax (505) 827-8177 * http://www.emnrd.state.nm.us 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

2040 S. PACHECO 
SANTA FE. NEW MEXICO 87505 

(505) 827-7131 

IN THE MATTER OF COMPLIANCE ORDER 
RANDY KINNIBRUGH, dba NM-OGA 00-1 
OK HOT OIL 

Respondent. 

AMINISTRATIVE ORDER REQUIRING COMPLIANCE 
AND ASSESSING A CIVIL PENALTY 

Pursuant to the New Mexico Oil and Gas Act, N.M.S.A. 1978, Sections 70-2-1 through 

70-2-38, as amended (the "OGA"), the Director of the Oil Conservation Division (OCD) issues 

this Compliance Order (Order) to Randy Kinnibrugh, dba OK Hot Oil Service, Inc. (OK), to 

enforce the OGA and the OCD Rules and to assess a civil penalty for violations of the Act and 

Rules. 

FINDINGS 

1. The OCD is an agency of the executive branch of the government of the State of 

New Mexico and is charged with administration and enforcement of the OGA and OCD Rules. 

2. Randy Kinnibrugh is a resident of Artesia, Eddy County, New Mexico. 

3. Randy Kinnibrugh owns and operates OK, which is located in Section 4, T6S, 

R2E, Eddy County, New Mexico. 

4. On or about May 27, 1998, the OCD received information that on four (4) 

occasions OK had picked up waste from the sump of Drifters Car Wash located in Carlsbad, 

New Mexico. 



5. On the first occasion, June 20, 1997, the waste was represented by OK as sand, 

rocks, mud and water originating at Old Loco Treating Plant and was delivered to Controlled 

Recovery Inc. (CRI), an OCD permitted surface waste management facility. 

6. On the second occasion, January 2, 1998, the waste was represented by OK as 

"reverse pit mud/water" originating at the Phillips Petroleum Company (Phillips) State M lease 

and was delivered to CRI. 

7. On the third occasion, March 3, 1998, the waste was represented by OK as "sand 

water" originating at the Phillips State M lease and was delivered to CRI. 

8. On the fourth occasion, March 4, 1998, the waste was represented by OK as sand 

and water originating at the Phillips State M lease and was delivered to CRI. 

9. On April 28, 1999, the OCD received notification from Phillips that no wastes 

from the Phillips State M lease were transported by OK to CRI on the above dates. 

10. On June 10, 1999, Randy Kinnibrugh admitted to the OCD that OK had 

transported the car wash waste to CRI and had falsified the load waste receiving forms. 

11. CRI is a surface waste management facility under the jurisdiction of the OCD 

pursuant to the OGA and permitted by the OCD pursuant to OCD Rule 711 (19 NMAC 

15.1.711). 

12. OK Hot Oil Service Yard located in Loco Hills, New Mexico is an oilfield service 

facility under the jurisdiction of the OCD pursuant to Water Quality Control Commission 

(WQCC) regulations (20 NMAC 6.2) and the WQCC delegation of authority to the OCD dated 

July 21, 1989. 

13. Old Loco Treating Plant is an OCD permitted surface waste management facility. 



14. Permitting of the OK Hot Oil Service Yard as an oilfield service facility is 

necessary and appropriate to eliminate the potential for future violations. 

CONCLUSIONS 

1. The OCD Director has jurisdiction over the parties and subject matter in this 

proceeding. 

2. Randy Kinnibrugh and OK are "persons" as defined in OCD Rule 7(65) (19 

NMAC 15.A 7(65)). 

3. Randy Kinnibrugh has falsified paperwork and disposed of an unauthorized waste 

at a permitted waste management facility in violation of Section 70-2-3l.B(2), NMSA 1978, as 

amended. 

COMPLIANCE ORDER 

Based on the foregoing findings and conclusions, the Respondent is hereby ordered to 

comply with the following: 

1. Respondent must submit accurate load receipt tickets to the surface waste 

management facility for wastes delivered. 

2. Respondent must correct previously falsified documents and file copies of the 

corrected documents with the OCD. 

3. Respondent may transport and deliver to a permitted surface waste management 

facility only those wastes authorized by the facility's permit. 

4. No later than thirty (30) days from receipt of this Order, Respondent must submit 

a Discharge Plan Application for the OK Hot Oil Service Yard located in Section 4, T6N, R2E, 

Eddy County, New Mexico. 



CIVIL PENALTY 

Sections 70-2-31.B and 74-6-10.1(A), NMSA 1978, authorize the assessment of civil 

penalties of up to one thousand dollars ($1,000) per day per violation of the Oil and Gas Act 

and/or any rule or regulation adopted pursuant to that Act and fifteen thousand dollars ($15,000) 

per day per violation of the Water Quality Act and/or any rule or regulation adopted pursuant to 

that Act. Taking into consideration mitigating and other factors, OCD hereby assesses a civil 

penalty of two thousand dollars ($2,000.00). 

The civil penalty shall be paid within sixty (60) days of receipt of this Order by certified 

or cashier's check made payable to the "New Mexico Oil Conservation Division" and mailed or 

hand-delivered to the Oil Conservation Division, Attention: Rand Carroll, Legal Counsel, 2040 

S. Pacheco, Santa Fe, New Mexico 87505. 

RIGHT TO REQUEST A HEARING 

Under OCD Rule 1203, the Respondent has the right to submit a written request for 

hearing to the OCD within thirty (30) days of receipt of this Order. The procedures in OCD 

Rules 1201 to 1223 shall govern hearing and pre-hearing procedures. 

FINALITY OF ORDER 

This Order shall become final unless the Respondent files a Request for Hearing with the 

OCD within thirty (30) days of receipt of this Order. 

SETTLEMENT CONFERENCE 

Whether or not the Respondent requests a hearing, the Respondent may confer with the 

OCD concerning settlement. The OCD encourages settlement consistent with the provisions and 

objectives of the Act and OCD Rules. Settlement discussions do not extend the thirty (30) day 

deadline for filing a Request for Hearing, or alter the deadlines for compliance with this Order. 



# 

Settlement discussions may be pursued as an alternative to and simultaneously with the hearing 

proceedings. The Respondent may appear at the settlement conference itself and/or be 

represented by legal counsel. 

Any settlement reached by the parties shall be finalized by a Settlement Agreement 

approved by the Director, or, i f a Request for Hearing is filed, a Stipulated Final Order approved 

by the Director. A Settlement Agreement or Stipulated Final Order shall be final and binding on 

all parties, and shall not be appealable. 

To explore the possibility of settlement in this matter, contact the Division Legal Counsel 

Rand Carroll, New Mexico Oil Conservation Division, 2040 S. Pacheco, Santa Fe, New Mexico 

87505; Phone number (505) 827-8156. 

Compliance with the requirements of this Order does not relieve the Respondent of the 

obligation to comply with all other applicable laws and regulations. 

The undersigned hereby certifies that the original of the foregoing Administrative Order 
Requiring Compliance and Assessing a Civil Penalty was served by first-class mail, return-
receipt requested on Randy Kinnibrugh, P.O. Box 146, Loco Hills, New Mexico, 88255, on this 

CERTIFICATE OF SERVICE 

ZQ day o f j^o f l999 . 



OK HOT OIL SERVICE ̂ M P A N Y GW-318 
LOCO HILLS, NM NE/4 SEC 29-TS17S-R29E 
DATE JULY 16, 1999 PICTURES BY WAYNE PRICE 
Page 1 

Shop- looking SE i 

Yard area in between the shop and highway-
Looking east- background shows fuel tanks 
and residence which has water well. 

Floor drain for waste oil goes to below-
grade waste oil tank. 

Wash bay-looking south. Wash bay has 
sump and drain going to below-grade waste 
water tank. 



OK HOT OIL SERVICE COMPANY GW-318 
LOCO HILLS, NM NE/4 SEC 29-TS17S-R29E 
DATE JULY 16, 1999 PICTURES BY WAYNE PRICE 
Page 2 

0*1 

Wash bay sump-looking east sump drains to 
below grade tank shown in background. 
Below-grade tank does not have secondary 
containment. 

Waste oil tank pipe. 

old below-grade tank-not used, has no 
secondary containment. 

Empty drum storage. 

Below-grade waste oil tank drain pipe 
sticking up from tank. Tank has no 
secondary containment. 

Contaminated oily soil 



OK HOT OIL SERVICE COMPANY GW-318 
LOCO HILLS, NM NE/4 SEC 29-TS17S-R29E 
DATE JULY 16,1999 PICTURES BY WAYNE PRICE 
Page 3 

Chemical and KCL mixing station. 
Old water well house east of yard. 

Back yard area. 



OK HOT OIL SERVICE COMPANY GW-318 
LOCO HILLS, NM NE/4 SEC 29-TS17S-R29E 
DATE JULY 16, 1999 PICTURES BY WAYNE PRICE 
Page 4 

Fuel tanks east side of yard. 



PENALTY COMPUTATION WORKSHEET 

Company Name <3(C 

Address 

Violation -/^J<o^- p ^ . ^ c > z y c 

PENALTY AMOUNT FOR COMPLAINT 

1. Potential for harm MA*I<S^- , 
Extent of Deviation ~77l^'t>^s / ^C^p^ ^ < 1 -

2. Gravity based penalty from matrix ^To^ 

3. Multiply line 2 by number of violations and/or days 
of violation minus 1 (or other number, as appropriate. 
Provide narrative explanation) f/..<r^f^r/^r?A.^ £^&<z> 

4. Add lines 2 and 3 

5. Percent increase/decrease for good faith -~z>& 
6. Percent increase for willfulness/negligence -f-S~o 
7. Percent increase for history of noncompliance 
8. Percent increase/decrease for other unique factors 

9. Total lines 5 through 8 £> 

10. Multiply line 4 by line 9 

11. Add lines 4 and 10 for penalty amount 

12. Adjustment amount for environmental project 

13. Subtract line 12 from line 11 final penalty amount. J.ooo> 

This procedure should be repeated for each violation. 

i 



NARRATIVE EXPLANATION 

1. Gravity Based Penalty 

(a) Potential for Harm (attach additional sheets if necessary) A J ^ / - « - ^ 

Extent of Deviation (attach additional sheets if necessary) ^^/CA^uS 

(c) Multiple/Multi-day (attach additional sheets if necessary) f/L^A. 
J? 

2. Adjustment Factors (Good faith, willfulness/negligence, history of compliance, ability to 
pay, environmental credits, and other unique factors must be justified, if applied.) 

(a) Gopd Faith (attach additional sheets if necessary) x^L Js--^ V~ 

(b) Willfulness (attach additional sheets if necessary) / 
, 77f« X r~\ / (A. a. tf rirr tn. rf t 

3 



(c). History of compliance (attach additional sheets if necessary) /?<^ 

(d) Environmental project (attach additional sheets if necessary) 

(e) Other unique factors (attach additional sheets if necessary) 

4. Recalculation of penalty based on new information (attach additional sheets if necessary) 



+ * 
NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT Jennifer A. Salisbury oacomervnionDiv. 

CABINIT S1CMTARY Environmental Bureau 
2044 S. Pacheco 
Santa Fe, NM 87503 

Memorandum of Meeting or Conversation 

Telephone 
Personal X 

Time: 9-11 am 
Date: June 10,1999 

Originating Party: OCD-Santa Fe Environmental Bureau-
Roger Anderson, Martyne Kieling, Wayne Price. 

Other Parties: Randy Kinnibrugh-OK Hot Oil Service, Inc. 

Subject: Disposing of non-oilfield waste into an OCD permitted facility and falsifying 
subsequent paperwork. 

Discussion: 

OCD had received a complaint approximately one year ago concerning waste being generated in Carlsbad NM at 
the Drifters Convenience store car wash and being disposed of at the CRI oilfield permitted facility which is only 
permitted to take oilfield material. OCD's investigation revealed that OK Hot Oil would pick-up waste material at 
the car wash and deliver this material to CRI. OK would falsify CRI's load waste receiving sheets as material 
coming from either their Treating plant and on three occasions they falsified that this material came from Phillips 
St-M leases. 

OCD performed audits verifying that OK had falsified reports. 

Conclusions or Agreements: 

Randy Kinnibrugh admitted mat his company had picked up the waste at Drifters Car Wash and carried it to CRI 
and falsified CRI's load waste receiving sheets. He indicated this was done as a favor to the owners of the car 
wash. 

Mr. Anderson indicated this was a possible criminal offense but after checking with the OCD Director there might 
not be any criminal action taken due to Mr. Kinnibrugh's honesty. However mere probably will be civil penalties. 

Signed:. 

OIL CONSERVATION DIVISION - DISTRICT I Hobbs -P.O. Box 1980 - Hobba, NM 88241-1980 - (505) 393-6161 FAX (505) 393 - 0720 



l (0M PHILLIPS PETROLEUM COMPANY 
^ = 5 ^ ? = ^ 4001 PENBROOK 

ODESSA, TEXAS 79762 

EXPLORATION AND PRODUCTION 
Southwest Region April 28, 1999 

Wayne Price 3 0 
New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Waste Disposal Issue 

Dear Mr. Price: 

On February 17, 1999 this office received your fax transmittal copies of 3 disposal tickets 
from Controlled Recovery, Inc. These tickets reflected waste disposals from the Phillips 
State M Lease on the following dates: 

• January 2, 1998 
• March 3, 1998 
• March 4, 1998 

From a review of Phillips electronic invoice images system (Dataplex), no corresponding 
information was found to confirm the waste disposal reflected on these tickets. This 
review was done at your request, and we do not guarantee its accuracy. 

I f you have any further questions concerning this matter, please feel free to contact me at 
this office. 

Safety & Environmental Analyst 



II • 
OIL CONSERVATION DIVISION 

2040 South Pacheco 
Santa Fe, NM 87505 

(505) 827-7133 
Fax: (505) 827-8177 

(PLEASE DELIVER THIS FAX) 

To: <SAfl CfiRlsfy fa f/s-368-'S?2 

From: J2//ly*/£ Pdi^* 

Date: Z//C/74? 

Message: P^6fe£ r7f^s& T&dMS A ^ / " " 5 • 

±4± 

If you have any trouble receiving this, please call: 
(505) 827-7133 

t f z f f t \ 

-bit I n 



APR-28-1999 08=18 PHILLPS PETROLEUM CO. 915 368 1555 P.01/02 

PHILLIPS PETROLEUM COMPANY 

4001 PENBROOK 

ODESSA, TEXAS 79762 

FACSIMILE COVER SHEET 

DATE: 4 - Z V A c L _ 

XO: U ) A y n e " P r i g 

LOCATION: N ^ O l b - ^*oi£_. .E* 

FROM: ^ A < A CKr ? — 

LOCATION: ! ^ <U> - Q , ^ ^ J 

TOTAL PAGES TRANSMITTED (INCLUDING THIS COVER SHEET) 

PLEASE CALL (915) 3L,B- / fe*0 . IF TRANSMISSION PROBLEM 

COMMENTS: B s ^ \ ^ oxL&vO*l-i 



APR-28-1999 08= 19 PHILLPS PETROLEUM CO. 915 368 1555 P.02/02 

4001 PENBROOK 
ODESSA. TEXAS 79762 

PHILLIPS PETROLEUM COMPANY 

EXPLORATION AND PRODUCTION 
Southwest Region April 28, 1999 

Wayne Price 
New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Waste Disposal Issue 

Dear Mr. Price: 

On February 17, 1999 this office received your fax transmittal copies of 3 disposal tickets 
from Controlled Recovery, Inc. These tickets reflected waste disposals from the Phillips 
State M Lease on the following dates: 

* January 2, 1998 
* March 3, 1998 
* March 4, 1998 

From a review of Phillips electronic invoice images system (Dataplex), no corresponding 
information was found to confirm the waste disposal reflected on these tickets. This 
review was done at your request, and we do not guarantee its accuracy. 

If you have any fiirther questions concerning this matter, please feel free to contact me at 
this office. 

Sam E. Christy 
Safety & Environmental Analyst 

TOTAL P.02 



Kieling, Martyne 

From: Price, Wayne 
Sent: Thursday, June 18,1998 9:47 AM 
To: Roger Anderson; Martyne Kieling 
Cc: Chris Williams 
Subject: CRI- Hot oil non-oilfield waste issue. 

Dear Team: 

Mr. Marsh called and expressed his concern about this issue and wanted to know what progress has been made. 
I advised him to contact you. 

cc: Ken Marsh 

Page 1 



Price, Wayne 

Sent: 
To: 
Cc: 
Subject: 

From: Price, Wayne 
Thursday, May 28,1998 4:04 PM 
Martyne Kieling 
Chris Williams; Roger Anderson 
Non-oilfield waste being sent to CRI 

Dear Martyne: SOIL CONSERVATION DiVi&K 

Please find attached Wang Imaging file called CRIhotoil. This is a letter we sent to CRI requesting information. 
Ken Marsh has discovered that a transport company called OK Hot Oil Service out of Loco Hills (NMOCD District 
II) is picking up non-oilfield waste in Carlsbad NM i.e. car washes, etc and then re-naming it as E&P waste from 
oil field production sites. 

Mr. Marsh has provided us Invoices that reflect this to be true. 

Mr. Marsh is requesting to remain anonymous concerning how the NMOCD became aware of this. We are 
honoring his request at the District Level. 

I will drop in the mail today all of the information we have as of to date. 

After your review please inform us on how we can assist in this investigation. 

crihotoil.tif. t iff 

Page 1 



"fioT OIL SERVICE \h0 
P.O. BOX 146 677-2262 
LOCO HILLS, NM 88255 

SoJid QUEEN OIL £ GAS 
To: P .O . SOX 3 8 8 

ARTESIA, MEW MEXICO 
882 7 0 

* r M v o.r c E ..•<•* 
* * * * * * * * * * * * * * * _ 

ln.voX.cz. NiunbcA.: 012156 

ln.MoX.cc DaJtc: 02/H/97 

Pa.gc: 1 

SJw-p V Xxu klDR IF TER S CAR WASH_J^> 
Sh-cp VcL^cr^fcUJjs / V 7 
Dae. Da*e. : 02/TT/97 
Tarn*. . . . : NET 30 

Sh-cp UEEW OIL £ GAS 
To: . . 0 . BOX 3 8 8 

ARTESIA, WEW MEXICO 
££270 

C u i t I . D , QUEEN 
P.O. Ntun6e^t. . : 
P.O. DaJtc : 02/17/97 
l ob /OxAot . N o . : 7 32 2 
SaJt.c4pou>on.. . : l / . T . #70 

I^tejn I.D./De-4c. P A A . C C 

243.0000 
EMPTIED AMD CLEANED SUMPS, HAULED SO 
BBLS. TO CRI DISPOSAL. 
4 AND HALF HOURS @ 54.00 

HELPER 4 AND HALF HOURS Q 7 5.50 

SO BARRELS DISPOSAL CHARGE Q 3.00 

WASHED OUT TRUCK 

5?1 J 

7o3CX-1 ( 

! 

S U , 6 £ O £ £ L £ 

T a x 
T o £ a £ . . . 

502.75 
28.28 

537 .03 



GDNTROLLEDJ3ECOVE^ INC. 
P.O. BOX 369 • HOBBS, NEW MEXICO 88241 

(505)393-1079 

Bill To: 

Address: 

COMPANY/GENERATOR: (0 ~j\ , J~/o~f~~ i f ) / / 

LEASE NAME: / r J / rs f f l 

TRUCKING COMPANY: f^)JC\ rt<D7^ (D / / 6 t V V C ™* /79/A* /rtjj/piv 

DATE: 7 7 - ^ 7 VEHICLE No.: ^7 2L DRIVER No.: 

[ ] DRILLING FLUIDS 

[ ] COMPLETION FLUIDS 

[ ] CONTAMINATED SOIL 

TYPE OF MATERIAL 

[ ] TANK BOTTOMS 

[ ] GAS PLANT WASTE 

TOOTHER MATERIAL 

[ ] EXEMPT FLUIDS 

[ ] C-117 No.: 

DESCRIPTION 

VOLUME OF MATERIAL [ ] BBLS._ [ ] YARD, ^ g j ^ a ^ & N s ! 

^ ^ W A S H OUT [ ] CALL OUT [. ] AFTER HOURS [ ] DEBRIS CHARGE 

I, represent and warrant that the wastes are: generated from oil and gas exploration and production operations; exempt fron 
Resource Conservation and Recovery Act (RCRA) Subtitle C Regulations; and not mixed with non-exempt wastes. 

AGENT: 
r. 

£4< 
(SIGNATURE) 

CRI REPRESENTATIVE 
y^T (SIGNATURE) TJ 

TANK NO. OFFICE USE: 

OIL LEVELS FEET INCHES GROSS BBLS DEDUCTIONS 

1ST GAUGE NET BBLS 

2ND GAUGE 

MEASURE RECEIVED -

BS&W /QQ % /o !2 240 66 
FREE WATER BBLS AO 

White - CRI Canary - CRI Accounting Pink - CRI Plant Gold - Transporter 
B-25251 



CONTROLLED RECOVER! 
P.O. BOX 369 
HOBBS, NM 88241 

INC 
* I N V O I C E * 
* * 
*************** 

OK HOT OIL 
P.O. BOX 146 
LOCO HILLS, NM 
88255 

Invoice Number: 003299 

Invoice Date: 02/18/97 

Page: 1 

OK HOT OIL 
OLD LOCO 

Cust I.D : OK400 
Ship Via.: OK HOT OIL V-72 
Ship Date: 02/17/97 
Due Date.: 03/20/97 
Terms....: 30 days net 

Item I.D./Desc. Shipped Unit Price Net T 

WASH OUT 1.00 40.0000 40.00 
24066 

SPECIAL FLUIDS 50.00 2.5000 125.00 
24066 

WE APPRECIATE YOUR BUSINESS ! 
Subtotal 
Tax 
T o t a l . . . 

165.00 
9.90 

174.90 



OK HOT OIL SERVICE INC. 
P.O. BOX 146 677-2262 
LOCO HILLS, NM 88255 

*?-ZCfcf//?5T £ * * * * * * * * * * * * * * * 
* - X . - V , , ' . . . , „ * 

* - I N V O I C E 1 

In.uo-i.ce. Dcute.: 06/23/97 

Page.: 1 

So&d—QUE 
T o : 

0 1 / ii (MS 
P.O. B̂OX 388 
ARTESp^, NEW MEXICO 
8S27i 

S'hx-p yiifcfcN UIL ii GAS 
To: P.O. BOX 38 8 

ARTESIA, NEW MEXICO 
8 82 7 0 

Co^t I . P : OUEEN 
Sh-i-p V-ca. : DRIFTERS CONVENIENCE STORE 
ShXp Daie.: 06 /23 /97 
Dae. DcLte-. : 06/23/97 
T e s t m * . . . . : NET 3 0 •~~T^ *^ 

lt.<un I . D . / D e ^ c 

P.O. NuumbesL. . : 
P . O . D c u b e . . . . . : 0 6 / 2 0 / 9 7 
Job/Oldest, No.: 44S0 
SaJLo t̂,pe^U>on. . : V . T . #70 

P^ucce. 

297 . 0000 
EMPTIED AND CLEANED SUMP, HAULED 55 BBL. 
TO CRI, WASHED OUT TRUCK. 
5 AND HALF HRS. @54.00 

HELPER-5 AND HALF HRS. 075.50 

55 BARRELS DISPOSAL CHARGE (33.00 

85.2500 

165.0000 

or / ' \ 

Su.bi.otaA 
Tax.. ... . . 
TotxxJL..:. 

547.25 
30. 78 

,~57 8. 0 3 



• D N T R O L L E D R E C O V E R I N C . 

P.O. BOX 369 • HOBBS, NEW MEXICO 88241 
(505)393-1079 

Bill To: _ 

Address: 

COMPANY/GENERATOR: UcTT Cs \l 

LEASE NAME: OlJ[_nf 6 

TRUCKING COMPANY: \ hi n i ( TIME: / frfir) - i J..^ $$>U 

VEHICLE No.: 7 2 - DRIVER No.: 

] DRILLING FLUIDS 

] COMPLETION FLUIDS 

] CONTAMINATED SOIL 

TYPE OF MATERIAL 

[ ] TANK BOTTOMS 

[ ] GAS PLANT WASTE 

[ y \ OTHER MATERIAL 

[ ] EXEMPT FLUIDS 

Ixf] C-117 No.:. 

\X) Pit No.:_p> 

DESCRIPTION 

CM 

CO ! 

to/ 

VOLUME OF MATERIAL \ y ] BBLS. 6 5 " ] YARD. [ ] GALLONS. 

WASH OUT [ ] CALL OUT ] AFTER HOURS [ ] DEBRIS CHARGE 

I, represent arid warrant that the wastes are: generated from oil and gas exploration and production operations; exempt fron 
Resource Conservation and Recovery Act (RCRA) Subtitle C Regulations; and not mixed with non-exempt wastes. 

AGENT: .2 (SIGNATURE) 

CRI REPRESENTATIVE: 
(SIGNATURE) 

TANK NO. OFFICE USE: 

OIL LEVELS FEET INCHES GROSS BBLS DEDUCTIONS 
\ 

> 1 

1ST GAUGE NET BBLS 

2ND GAUGE 

N2 25060 
MEASURE RECEIVED 

N2 25060 BS & W % N2 25060 
FREE WATER BBLS 

N2 25060 

White - CRI Canary - CRI Accounting Pink - CRI Plant Gold - Transporter 
B-25251 



x *************** 
CONTROLLED RECOVERYJ©NC A * ' * U 
P.O. BOX 369 * I N V O I C E * 
HOBBS, NM 88241 * * ;: v 

*************** 

Invoice Number: 003802 

Invoice Date: 06/23/97 

Page: 1 

OK HOT OIL OK HOT OIL 
P.O. BOX 146 OLD LOCO 
LOCO HILLS, NM 
88255 

Cust I.D : OK400 
Ship Via.: OK HOT OIL 
Ship Date: 06/20/97 
Due Date.: 07/23/97 
Terms....: 30 days net 

Item I.D./Desc. Shipped Unit Price Net TX 

SPECIAL FLUIDS 65.00 2.5000 162.50 T 
25060 

WASH OUT 3.00 40.0000 120.00 T 
25060 

^ 8 2 9 3 0 ^ 

WE APPRECIATE YOUR BUSINESS ! 
Subtotal 
Tax 
T o t a l . . . 

282.50 
16.95 
299.45 



OK HOT OIL SERVICE INC. 
P.O. BOX 146 677-2262 
LOCO HILLS, NM 88255 

Sold QUEEN OIL & GAS 
To: P.O. BOX 388 

ARTESIA, NEW MEXICO 
88210 

* * * * * * * * * * * * * * * 
* . * 

* I N V O I C E * 
* * . 

* * * * * * * * * * * * * * * 

Document Number: 021355 

Document Date: 01/05/98 

Page: 1 

Ship QUEEN OIL & GAS 
o: P.O. BOX 388 

ARTESIA, NEW MEXICO 
88210 

Cus t—I-rB- QUEEN 

01/02/98 
147 
V.T. #65 

Ship Via. 
Ship Date 
Due Date. 
Terms .... 

DRIFTERS CAR WASH-CARLSBAD 
01/05/98 
01/05/98 
NET 30 

P.O. Number. 
P.O. Date. . . 
Job/Order No 
Salesperson. 

Item I.D./Desc. Ordered Shipped Unit Price Net TX 

PULLED 90 BBLS. MUD OFF 150 BBL. SUMP, 
TOOK TO CRI IN HOBBS. 

Subtota1 
Tax 
T o t a l . . . 

787.00 
44.27 

831.27 



CONTROLLED RECOVER^INC. 
P. O. BOX 369 • HOBBS, NEW MEXICO 88241 

(505) 393-1079 

Bill To: 

Address: 

COMPANY/GENE* R/ "OR:: 

LEASE NAME: 

TRUCKING COMPANY: cO Ar TIME:/#9_T /0 30c1) P M 

DATE: / VEHICLE No.: (sj DRIVER No.: 

[ ] DRILLING FLUIDS 

CPi^OMPLETION FLUIDS 

[ ] CONTAMINATED SOIL 

TYPE OF MATERIAL 

[ ] TANK BOTTOMS 

[ ] GAS PLANT WASTE 

^ L G T H E R MATERIAL 

[ ] EXEMPT FLUIDS 
[ ] f V 1 1 7 N l n -

J^itNo.: .0 j, 7^ 
DESCRIPTION 

VOLUME OF MATERIAL BBLS. / e ] YARD 

[ ] CALL OUT [ ] AFTER HOURS V^DEBRIS^HARGE 

present and warrant that the wastes are: generated from oil and gas exploration and produeftmspefatfons; exempt from 
ResourceJIonservatioQ acxfRecoyer Act (RORA) Subtitle C Regulations; and not mixed with non-exempt wastes. 

AGENT:. 
<-(SlGNATURE) 

CRI REPRESENTATIVE: 

TANK NO. OFFICE USE: 

OIL LEVELS FEET INCHES GROSS BBLS. DEDUCTIONS 

1ST GAUGE NET BBLS. 

2ND GAUGE 

N9 026330 MEASURE RECEIVED N9 026330 
BS&W % 

N9 026330 

FREE WATER BBLS. 

N9 026330 

White - CRI Canary - CRI Accounting Pink - CRI Plant Gold - Transporter 



CONTROLLED RECOVERY, 
P.O. BOX 369 
HOBBS, NM 88241 

OK HOT OIL 
P.O. BOX 146 
LOCO HILLS, NM 
88255 

*************** 
* * 
* I N V O I C E * 
* * 
*************** 

Invoice Number: 004611 

Invoice Date: 01/12/98 

Page: 1 

PHILLIPS 
STATE M 

Ship Via. 
Ship Date 
Due Date. 
Terms.... 

OK HOT OIL V-65 
01/02/98 
02/11/98 
30 days net 

Cust I.D. OK400 

Item I.D./Desc. Shipped Unit Price 

45.00 3.2500 

Net TX 

146.25 E 

50.00 E 

SPECIAL FLUIDS 
26330 

WASH OUT 
26330 

1.00 50.0000 

WE APPRECIATE YOUR BUSINESS ! 
Subtotal 
Tax 
T o t a l . . . 

196.25 
0. 00 

196.25 



%JK HOT OIL SERVICE INC. 
? P.O. BOX 146 677-2262 

LOCO HILLS, NM 88255 

*************** 
.* _ V- •. '̂ r<;'":̂  ''• ,-*--V.-*? - -; * ' 
* i N,;V o i c E 

*************** 

'is-

Document Number: 023037 

Document Date: 03/04/98 

Page: 1 

Sold QUEEN OIL & GAS 
To: P.O. BOX 388 

ARjTJS_-TA, NEW MEXICO 

Ship QUEEN OIL & GAS 
To: P.O. BOX 388 

ARTESIA, NEW MEXICO 
88210 

Cust I.D QUEEN 
Ship Via.: DRIFTERS CAR WASH 
Ship Date: 03/04/98 
Due Date.: 03/04/98 
Terms....: NET 30 

P.O. Number. 
P.O. Date... 
Job/Order No 
Salesperson.. 

03/03/98 
1951 
V.T. #70 

11em I.D./Desc Order ed Shipped Unit Price Net TX 

CLEANED DRAIN TANK, TOOK 70 BBLS. TO 
THE DISPOSAL, WASHED OUT TRUCK AT CRI. 
4 HRS. @ 54.00 

HELPER 4 HRS. @ 15.50 

70 BARRELS DISPOSAL CHARGE @ 3.00 

WASHED OUT TRUCK AT CRI @ 50.00 

216.00 

62.00 

210.00 

50.00 

T 

T 

T 

Subtotal: 
T 3L X •••••• 
T o t a l . . . : 

538.00 
30.26 

568.26 

4- f . ' ^ 



Bill To: 

C#ITROLLED RECOVER0INC. 
P. O. BOX 369 • HOBBS, NEW MEXICO 88241 

(505) 393-1079 

Address: 

COMPANY/GENERATOR:: tfAS/JSAS> 
LEASE NAME ML 
TRUCKING COMPANY: TIME: AM IE? 
DATE: VEHICLE No DRIVER No.: 

[ ] DRILLING FLUIDS 

[ ] COMPLETION FLUIDS 

[ ] CONTAMINATED SOIL 

TYPE OF MATERIAL 

[ ] TANK BOTTOMS 

\ y 1GAS PLANT WASTE 

R MATERIAL 

[ ] EXEMPT FLUIDS 

r]jp-117No. 

?it No 

T DESCRIPTION 

\ — 

PLUME OF MATERIAL 5£E J [ ] YARD 

ASH OUT ] CALL OUT ] AFTER HOURS [ ] DEBRIS CHARGE 

I,' represent and warrant that the wastes are: generated from oil and gas exploration and production operations; exempt from 
Resource Conservation i ind^ecpve/ Act (RCRA) Subtitle C Regulations; and not mixed with non-exempt wastes. 

1 AGENT: 
(SIGNATURE) 

CRI R E P R E S E N T A T I V E ^ ^ ^ ^ g 
(SIGNATURE IT 

^ 7 

TANK NO. OFFICE USE: 

OIL LEVELS FEET INCHES GROSS BBLS. DEDUCTIONS 

1ST GAUGE NET BBLS. 

2ND GAUGE 
1-98-500-4pl-26501 

N2 026683 MEASURE RECEIVED 

1-98-500-4pl-26501 

N2 026683 
BS& W % 

1-98-500-4pl-26501 

N2 026683 

FREE WATER BBLS. 

1-98-500-4pl-26501 

N2 026683 

White - CRI Canary - CRI Accounting Pink - CRI Plant Gold - Transporter 



-CONTROLLED RECOVERY,̂ f̂C 
P.O. BOX 369 
HOBBS, NM 88241 

\ 

OK HOT OIL 
P.O. BOX 146 
LOCO HILLS, NM 
88255 

*************** 
* * 

* I N V O I C E * 
* * 
*************** 

Invoice Number: 004867 

Invoice Date: 03/05/98 

Page: 1 

PHILLIPS 
STATE M 

Ship Via.: OK HOT OIL SERVICE V-72 
Ship Date: 03/03/98 
Due Date.: 04/04/98 
Terms....: 30 days net 

Cust I.D : OK400 

Item I.D./Desc, Shipped Unit Price 

45.00 3.2500 

Net TX 

146.25 E 

50.00 E 

SPECIAL FLUIDS 
26683 

WASH OUT 
26683 

1.00 50.0000 

WE APPRECIATE YOUR BUSINESS ! 
Subtotal 
Tax 
Total... 

196.25 
0.00 

196.25 


