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QOil Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87504-2088

Attention:  William J. Lemay

Re: Lovington Paddock/San Andres
N/2 Section 6, T17S-R37E
Rebecca Caylor Property
Lea County, New Mexico

Dear Mr. Lemay:

Greenhill Petroleum Corporation is the current Operator of the Lovington Paddock/San
Andres Unit Area which includes the N/2 of Section 6, T17S-R37E. The surface owner
of this property is Rebecca Caylor Rice. She is also the owner of a very small royalty
interest.

Greenhill has experienced numerous problems with Mrs. Rice as have the previous
Operators which were Texaco and Getty. The problems appear to be related to the
amount of compensation for surface damages as a result of our operations on her
property. A major hurdle is her demand for damages based on $3000.00 per acre land
valuation. Greenhill has offered her $2000.00 per drillsite location which eventually
comprises less than one acre. We consider this offer quite reasonable because other
surface owners have agreed to $1000.,00 per location for fifty (50) plus well locations we
have drilled in the area. It is hard for Greenhill to justify paying the $3000.00 per acre for
surface damages when the tax roll indicates an assessed land value of $6.07 per acre.
The County Agent informed me that land at an Estate Sale in this area could be
purchased for $100.00 per acre. Therefore, we believe the $2000.00 per location we have
offered is quite fair. We also have similar problems with Mrs. Rice covering all other types
of surface damages which we do not have with other surface owners.

Greenhill has tried to cooperate with her and we feel that we have been a good Operator.
It appears that her complaints are always centered around obtaining more money.
Greenhill has forwarded two (2) settiement checks to Mrs. Rice’s attorney with precise
details of damages based on higher land values than are paid in surrounding areas.
These have all been rejected in an effort to set a precedent for higher land value and
damage claims.
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Mr. William J. Lemay
February 13, 1992
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Please contact me in the event you need additional information relating to our operations
on Mrs. Rice’s property.

Sincerely,

G

Michael J. Newport
Land Manager - Permian Basin

MJN:mie

cc:  Jerry Sexton
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ggt/jEcREf\lg:RNG y CABINET SECRETARY

MATTHEW BACA
DEPUTY SECRETARY

Mr. C. Robert Rice
1315 E. Bender, #10
Hobbs, New Mexico 88240

Dear Mr. Rice:

| have received your correspondence, postmarked January 21, 1992, stating your
concerns about prevention and remediation of oil spills associated with the oil and gas
industry. | am enclosing the response from Mr. William J. LeMay, Director, Qil
Conservation Division, dated January 31, 1992, that addressed your concerns.

Let me assure you our Department and the Oil Conservation Division (OCD) share your
concerns for protection of the environment. The OCD has and continues to work with
the general public, environmental groups and industry to develop reasonable rules and
regulations, pursuant to statutory requirements and limitations, to prevent ground
water contamination and for timely remediation of ground water that is or may
become contaminated by accidental spills or leaks.

| appreciate your response from my previous correspondence, and hope your concerns
have or will be alleviated following the planned assessment by the OCD Environmental
Bureau.

If you have any questions, please do not hesitate to contact Mr. Bill LeMay, Director
of the Oil Conservation Division in Santa Fe.

Secretary
VILLAGRA BUILDING - 408 Galisteo 2040 South Pacheco LAND OFFICE BUILDING - 310 Old Santa Fe Trail
Forestry and Resources Conservation Division Office of the Secretary QOil Conservation Division
P.O. Box 1948 87504-1948 827-5950 P.O. Box 2088 87504-2088
827-5830 827-5800
Park and Recreation Division Administrative Services

P.O. Box 1147 87504-1147 827-5926
827-7465

Energy Conservation & Management
827-5900

Mining and Minerals
827-5970
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Mr. C. Robert Rice
1315 E. Bender, #10
Hobbs, New Mexico 88240

Dear Mr. Rice:

Thank you for your letter of April 3 to Governor King in which you presented information
regarding possible environmental problems from a 50-barrel crude oil pipeline leak that occurred
in January of 1990. This matter was referred to me and the Oil Conservation Division’s (OCD)
Environmental Bureau for further investigation. I hope this letter adequately addresses your
concems.

OCD reports no free liquids were able to be recovered, but that clean dirt was brought in and
mixed with the hydrocarbon-saturated soil. This rendered any liquid hydrocarbons immobile and
prevented downward migration and ground water contamination. Except in shallow ground
water areas, on-site remediation is preferred, partly because of limited disposal site space, and
companies are expected to perform restoration. In this instance, the pipeline company added
manure fertilizer and grass seed to the soil. Pictures taken immediately after the spill and in late
August 1990 show that grass was successfully reestablished. However, subsequent winter
freezes and spring drought conditions will likely diminish growth this spring and summer.

Your letter also addressed problems regarding pits and equipment left on an adjoining property.
OCD reports that although a particular lease may be inactive, the production unit of which the
lease is a part is still operating and OCD holds individuai or bianket plugging bonds for these
wells. OCD rules require that before such bonds are released, all pits must be filled in, debris
removed, and the location pass OCD inspection. OCD works with operators to eliminate these
problems before or at the end of production.

Your letter touches on issues broader than problems at one specific lease site. The oil patch is
aging. Some facilities have been in place for many decades and their operational life is nearing
an end. Reports of corrosion problems with gathering lines and storage tanks are increasing.
The OCD has recognized this and, as a result, a group of technical experts has been organized

VILLAGRA BUILDING - 408 Galisteo 2040 South Pacheco LAND OFFICE BUILOING - 310 Oid Santa Fe Trall
Forestry and Resources Conservation Division Ottice of the Secratary Qil Consarvation Diwmsion
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C. Robert Rice
May 24, 1991
Page 2

to address the issues relating to an aging infrastructure and provide OCD with information
related to the occurrence and prevention of spills. The group will be charged with identifying
possible solutions to prevent this problem as well as providing information on remedial
technologies for effective on-site spill clean-up. We hope this effort will lead to positive steps
to reduce the number of incidents similar to yours.

I appreciated hearing from you on this matter, and hope that the information we have provided
has eased your concern on these issues. If you need further assistance, with this matter, please
contact Mr. Bill LeMay, Director of the Oil Conservation Division in Santa Fe.

Sincerely,

(GAAAAA

Anita Lockwood
Secretary
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ENERGY, MINERALS and NATURAL RESOURCES DEPARTMENT

Santa Fe, New Mexico 87505
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VA
BRUCE KING ANITA LOCKWOOD
GOVERNOR January 31, 1992 CABINET SECRETARY

MATTHEW BACA
DEPUTY SECRETARY

CERTIFIED MAIL
RETURN RECEIPT NO. P-327-278-283

Mr. C. Robert Rice
1315 E. Bender, #10
Hobbs, New Mexico 88240

Dear Mr. Rice:

I have received your letter, dated January 20, 1992, stating your
concerns about prevention and remediation of o0il spills associated
with the o0il and gas industry. The 0il Conservation Division
shares your concern for protection of the environment and is
required by statute to prevent degradation of those ground waters
designated as fresh by the State Engineer office. To This end, the
OCD has recently added an environmental geologist to the staff of
the Hobbs District office.

In addition to the Environmental Geologist, whose duties include
the investigation of contamination complaints and evaluation of
requirements for remediation of spill events, a taskforce has been
created by the OCD to investigate and develop recommendations for
rules and/or regulations that will upgrade and insure the integrity
of New Mexico's aging infrastructure in the o0il and gas industry.

Remediation of accidental spill events requires site specific
investigation and actions. The individual OCD Districts require
different methods and levels of remediation due to the geologic and
hydrologic diversity of their districts. To assist the general
public and the o0il and gas industry in interpreting the O0CD's
requirements for prevention and remediation of spill events a
statewide policy is being developed.

VILLAGRA BUILDING - 408 Galisteo 2040 South Pacheco LAND OFFICE BUILDING - 310 Oid Santa Fe Trail

Forestry and Resources Conservation Division Office of the Secretary Oil Conservation Division
P.O. Box 1948 87504-1948 827-5950 P.O. Box 2088 87504-2088
827-5830 827-5800

Park and Recreation Division Administrative Services
P.O. Box 1147 87504-1147 827-5925
827-7465

Energy Conservation & Management
827-5900

Mining and Minerals
827-5970




Mr. C. Robert Rice
January 31, 1992
Page -2-

Ms. Kathy Brown, Environmental Geologist, from the OCD Santa Fe
office will be in the Hobbs area the week of February 10th. Ms.
Brown will contact you to arrange a convenient time for her to
visit your property to assess the extent of the contamination you
have reported.

If you have any questions, please do not hesitate to contact Mr.

Roger Anderson, Acting Environmental Bureau Chief, at the above
address or at (505) 827-5812.

Sincerely:

william J. LeM
Director

Xc: Anita Lockwood, Secretary, EMNRD
Chris Eustice, OCD Hobbs District
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Mr. C. Robert Rice
1315 E. Bender, #10
Hobbs, New Mexico 88240

Dear Mr. Rice:

Thank you for your letter of April 3 to Governor King in which you presented information
regarding possible environmental problems from a 50-barrel crude oil pipeline leak that occurred
in January of 1990. This matter was referred to me and the Oil Conservation Division’s (OCD)
Environmental Bureau for further investigation. I hope this letter adequately addresses your
concerms.

OCD reports no free liquids were able to be recovered, but that clean dirt was brought in and
mixed with the hydrocarbon-saturated soil. This rendered any liquid hydrocarbons immobile and
prevented downward migration and ground water contamination. Except in shallow ground
water areas, on-site remediation is preferred, partly because of limited disposal site space, and
companies are expected to perform restoration. In this instance, the pipeline company added
manure fertilizer and grass seed to the soil. Pictures taken immediately after the spill and in late
August 1990 show that grass was successfully reestablished. However, subsequent winter
freezes and spring drought conditions will likely diminish growth this spring and summer.

Your letter also addressed problems regarding pits and equipment left on an adjoining property.
OCD reports that although a particular lease may be inactive, the production unit of which the
lease is a part is still operating and OCD holds individuai or blankect plugging bonds for thece
wells. OCD rules require that before such bonds are released, all pits must be filled in, debris
removed, and the location pass OCD inspection. OCD works with operators to eliminate these
problems before or at the end of production.

Your letter touches on issues broader than problems at one specific lease site. The oil patch is
aging. Some facilities have been in place for many decades and their operational life is nearing
an end. Reports of corrosion problems with gathering lines and storage tanks are increasing.
The OCD has recognized this and, as a result, a group of technical experts has been organized

VILLAGRA BUILDING - 408 Gaiisteo 2040 South Pacheco LAND OFFICE BUILDING - 310 Otd Sants Fe Vrall
Forestry ang Resourcas Conservation ODivision Office of the Secretary Qil Conservation Division
P.0. Box 1948 87504-1948 827-5950 P.O. Box 2088 87504-2088
827-5830 827-5800
Park and Recreation Owvision Adrmunistrative Services
P.O. Box 1147 87504-1147 827-5925

827-7485
Energy Conservation & Management
827-5900
Mimng and Minerais
827-5970




C. Robert Rice
May 24, 1991
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to address the issues relating to an aging infrastructure and provide OCD with information
related to the occurrence and prevention of spills. The group will be charged with identifying
possible solutions to prevent this problem as well as providing information on remedial
technologies for effective on-site spill clean-up. We hope this effort will lead to positive steps
to reduce the number of incidents similar to yours.

has eased your concern on these issues. If you need further assistance, with this matter, please
contact Mr. Bill LeMay, Director of the Oil Conservation Division in Santa Fe.

Sincerely,

Anita Lockwood
Secretary
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DEPUTY SECRETARY

Mr. C. Robert Rice
1315 E. Bender, #10
Hobbs, New Mexico 88240

Dear Mr. Rice:

Thank you for your letter of April 3 to Governor King in which you presented information
regarding possible environmental problems from a 50-barrel crude oil pipeline leak that occurred
in January of 1990. This matter was referred to me and the Oil Conservation Division’s (OCD)
Environmental Bureau for further investigation. I hope this letter adequately addresses your
concerns.

OCD reports no free liquids were able to be recovered, but that clean dirt was brought in and
mixed with the hydrocarbon-saturated soil. This rendered any liquid hydrocarbons immobile and
prevented downward migration and ground water contamination. Except in shallow ground
water areas, on-site remediation is preferred, partly because of limited disposal site space, and
companies are expected to perform restoration. In this instance, the pipeline company added
manure fertilizer and grass seed to the soil. Pictures taken immediately after the spill and in late
August 1990 show that grass was successfully reestablished. However, subsequent winter
freezes and spring drought conditions will likely diminish growth this spring and summer.

Your letter also addressed problems regarding pits and equipment left on an adjoining property.
OCD reports that although a particular lease may be inactive, the production unit of which the
lease is a part is still operating and OCD holds individual or blanket plugging bonds for these
wells. OCD rules require that before such bonds are released, all pits must be filled in, debris
removed, and the location pass OCD inspection. OCD works with operators to eliminate these
problems before or at the end of production.

Your letter touches on issues broader than problems at one specific lease site. The oil patch is
aging. Some facilities have been in place for many decades and their operational life is nearing
an end. Reports of corrosion problems with gathering lines and storage tanks are increasing.
The OCD has recognized this and, as a result, a group of technical experts has been organized

VILLAGRA BUILDING - 408 Gatisteo 2040 South Pacheco LAND OFFICE BUILDING - 310 Old Santa Fe Trail
Forestry and Resources Conservation Division Office of the Secretary Oil Conservation Division
P.O. Box 1948 87504-1948 827-5950 P.O. Box 2088 87504-2088
827-5830 827-5800
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P.O. Box 1147 87504-1147 827-5925
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to address the issues relating to an aging infrastructure and provide OCD with information
related to the occurrence and prevention of spills. The group will be charged with identifying
possible solutions to prevent this problem as well as providing information on remedial
technologies for effective on-site spill clean-up. We hope this effort will lead to positive steps
to reduce the number of incidents similar to yours.

I appreciated hearing from you on this matter, and hope that the information we have provided
has eased your concern on these issues. If you need further assistance, with this matter, please
contact Mr. Bill LeMay, Director of the Oil Conservation Division in Santa Fe.

Sincerely,

/Al

Anita Lockwood
Secretary
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

POST OFFICE BOX 1980

BRUCE KING HOBBS. NEW MEXICO 88241-1980

(5051 393-6161

April 23, 1991

Bill LeMay

0il Conservation Division
P.O. Box 2088

Santa Fe, NM 87504-2088

SUBJECT: LETTER TO GOVERNOR KING
FROM MR. RICE CONCERNING
OCD _POLICY.

I am attaching pictures of the leak Mr. Rice refers to. The
pictures show: 1&2) The area when the leak was found with
pil still there. 3&4) The soil hauled in to cover the spill.
5) The spill area later on, with weeds growing.

To have the above pictures are not normal, but over the
yvears all companies want us to verify any problems which
occur on this lease. For this reason and to be able to show
fairness by the 0il Conservation Division, this lease is
inspected by the OCD more than any other lease in Lea
County.

The clean up the Texas New Mexico Pipeline is normal and
conforms to the standards we require. There are only (2)
two places in Southeast New Mexico where this oily dirt can
be removed to. It has been found that leaving the soils
where the leak occurs does less environmental harm than any
other disposal means that can be economically done at this
time.

Mr. Rice’s reference to the Environmental Improvement
Division cannot be checked as everyone who was with the EID
at that time has quit. Normally they call us to handle
oilfield problems. I question whether Texas-New Mexico was
told by the EID to remove the oily dirt.

The Penroc battery is a normal tank battery in which the
operator installed a new separator and that is the tank
Mr. Rice refers to for separating the gas & liquid.




Bill LeMay
April 23, 1991
Page 2

We have inspected it for safety and have also had an
inspector from the EID look over the tank battery and
they were satisfied with the situation. I believe the
Sheriff’'s Department also looked into the problem and the
last time I talked to them they were satisfied.

I have also had a complaint from the owner of Penroc about
Mr. Rice contacting K & S Electric to have Penroc’s
electrical equipment removed. I considered this a legal
problem and not one which the OCD had authority to do
anything about.

To make a long story short the Hobbs OCD office has much
pride in the way we treat people and that we are responsive
to anyone’s problem. Normally we can get most arguments
somewhat settled between ranchers and the oil industry.
Although either side may not like our ruling, they accept
the OCD as being fair and consistent.

We have been working with the Rice’s for some seven or eight
years, but their respect has not changed, yet we will
continue to work toward this goal.

A large file is maintained on the Rices’ property if any
additional information is requested let me know.

Yours very truly,
P

JERRY SEXTON
District Supervisor I

JS/sad

Enclosures - Pictures
Letter-needs no comment

V//::zDave Boyer
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i STATE OF NEW MEXICO
R ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
<« E) OlL CONSERVATION DIVISION
N>/ 2 HOBBS DISTRICT OFFICE
POST OFFICE BOX 1980 -
GARREY CARRUTHERS HOBBS. NEW MEXICO 88241-1880
GOVERNOR (505) 393-6161

February 7, 1989

Mrs. Rice
RD 3 Box 2254
Birdsboro, Pa. 19508

Mrs. Rice:

The 0il Conservation Division does not have any written
rules & regulations which govern payment of damages by
oilfield spills & leaks. Damage payments are to be
worked out between landowner & operator.

In addition, there are no written rules for cleanup of
spills and leaks. All cleanups from leaks and spills are
determined by each appropriate District office and its
field personnel.

Since no spill or leak is the same nor affects the area
the same, written guidelines would not be appropriate.
It is all determined on a leak by spill case.

All transmission lines and pipelines carrying oilfield
production, by-products or oilfield waste is governed by
OCD Rules & Regulations.

Sincerely,

< \
CA—‘\':LL,\ W e

Eddie W. Seay, A
Field Representative Supervisor

EWS:jm




RD 3 Box 2254
Birdsboro, Pa 19508
January 27, 1989

Eddie W Seay

Oil Conservation Division

PO Box 1980

Hobbs, New Mexico 88241-1980
Dear Eddie:

We really need to know two points of information in xegards.to
New Mexico state rules and regulations. The first, are there any
set rules and guidelines in regards to clean up. of oil spills and
damage due to oil field operations? The second, we need to know
if the Oil Commission or any other state agency has guidelines
that would govern payments for oil tieid damage? Do éransmlssmn
pipelines come under same rules and regulations as pipelines used
in oil field operations on fee property?

If there are regulations we need copy of same. If there are no

regulations we need to know that also. Any charges for_ copy or

books we will be happy to forward to youe.

Since rel%/%‘ ;
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: NEW MEXICO OIL CONSERVATION DIVISION

NOTIFICATION OF FIRE, BREAKS, SPILLS, LEAKS, AND BLOWOUTS

L

WAL OF ACURESS
Q_PEPJ\TOR TEXAS-NEW MEXICO PIPE LINE CO Box 2528, Hobbs, N.M, 28240
RESORT FIRE DREAK SEILL LEAK tLoWouT OTHeR*
OF X
1YPE OF DRLG rKUD EHIR PIFE GASO OIL OTHER™
FACILITY |welL WELL giTY LINE X |PLNT RFY
it OF
L"I\CILITY 4" Gathering Line .
LOCATION OF FACILITY {QUARTER/QUAR- ;&v SEC. TWP. RGE. couttiy
TER SECTINN OR FOOTAGE DESCRIPTICN)  sSE/4 NW/4 6 17 37 Lea
DISTANCE 200 DIRZCIIud RN LEfn- e ) )
EST TO:! OR PROMININT LANOMARK 5 liles South of Lovington
DATE ARD HJUR DATE AND HGUR .
OF OCCL:RENT Unknown QF DISCOVERY 1/23/90 3:00 P.IM.
WAS 1HEDIATE YES 0 T RE- [t YES, NMOCC - J. Marshbanks
WOTICE GIVCH? X QUIRED T0 4O SscC - D. Trujillo
3Y NMOCC - B.D. Chapman DATE  WMOCC - 1/23/90 4:50 P.M.
1 HO! SCC - C. Johnson AND HOUR scc - 1/24/90 10:00 a.m.
TYPE OF QUANTITY VOLUME RE-
FLUID LOST Sour Crude OF LOSS 50 BBLS COVERED -0-
DID AY FLULIDS REACH YES ) QU TITY .
A WATERCOURSE? X
IF YES, DESCRIGE FULLY** -&é =
; ) o
- o
(mal ==
= _
M-
DESCRIBE CAUSE OF PROBLEM ARD REMEDIAL ACTIOH TAKE{** T omt
Exte;nal Corrosion :BD Eg
Line clamped off w0 g
DESCRIBE AREA AFFECTED AND CLCANUP ACTION TAKEN®* fﬂ E%
z
8,000 sg ft pasture land .
0il soaked earth covered with fresh soil in nrospects of full restoration
DESCRIPTION FARMING GRAZING URBAN OTIER®
JF AREA X
SURFACE SANDY SARDY CLAY ROCKY WET DRY Suly
NDITIONS LOAM X X
)&Svnlbt GELNERAL COUDITIONS PREVAILING (VEHPERATURE, PRECITITATION, EIL 1**
65°
[ TERECY CERTITY YHAT THE T1{FORMAT ION ACOVE 1S TRUE AND COWPLETE 10 THE BEST OF MY
JKHOWLEDGE AND BELIEF ? :
Sm‘-:goé)%é)\‘ﬁ. LednickyTITLE Dist. Manager DATE 1/15/90
*SPECIFY v **MTAC&P/\UDI.IO..AL SHEETS IF KLCESSARY
HDO 90;5 cc: - Fazardous V7aste. Section

N.M. Environmental Improvement Div
90-063512
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