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L . D . 3 

Mr. V/. B. Macey 
Executive Secretary 
New Mexico Oil Conservation Coram.*.ss ion 
Santa Fe^ New Mexico 

Dear Mr. Macey: 

V'e enclose herewith I n t r i p l i c a t e application of L. 2. 
E l l i o t t f o r an exception to Ruie 3(a) of Order No. R-320 f o r 
the purpose of forming a non-standard gas proration unit i n 
the Eumont Gas Pool consisting of the V.r-|NE-jj, N-|SE£ Section 
26, T. 20 S.3 H. 35 E.j N.M.P.M. You w i l l note that waivers 
have been obtained from adjoining lease owners i n the section 
and that a communitization agreement has been entered into 
providing f o r the communitization of t h i s acreage. 

The w-2-NSi7 of 26 i s state land and the N-|SE£ of 26 i s 
federal land. An executed copy of the communitization agree
ment i s also enclosed herewith and you w i l l notice tnat i t 
has been approved by the Commissioner of Public Lands and 
has been f i l e d f o r approval of the Director of the U.S.G.S. 
and the l o c a l supervisor has recommended approval. 

Yours very truly,, 

Encl._ 
cc - L. E. E l l i o t t 

Box 703 
Roswell s New Mexico 



STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 

Mr. W. B. Macey 
Executive Secretary 
New Mexico Oil Conservation Commission 
Santa Pe, New Mexico 

APPLICATION FOR APPROVAL OF NON-STANDARD 
GAS PRORATION UNIT IN THE EUMONT GAS POOL 

UNDER RULE 5 (b) 

Comes the undersigned,, L. E. E l l i o t t , also known as Lawrence E. 

E l l i o t t , of Roswell, New Mexico, and hereby makes application f o r an 

exception to Rule 5(a) of Order No. R-520 of the New Mexico O i l Con

servation Commission providing special rules and regulations f o r the 

Eumont Gas Pool f o r the purpose of forming a non-standard gas prora

t i o n u n i t consisting of the W|NE£, N|-SÊ  Section 26, T. 20 S., R. 36 E 

N.M.P.M., i n connection with the Federal E l l i o t t No. 2 gas well loca

ted 2310 feet from the south l i n e and 1650 feet from the east l i n e of 

said Section 26; and i n support thereof respe c t f u l l y shows: 

1. That the Federal E l l i o t t No. 2 well hereinabove referred to was 

completed as a gas well on June 24, 1954, p r i o r to the e f f e c t i v e date 

of Order No. R-520 of the Commission. 

2. That the w|NE-| of Section 26, T. 20 S., R. 36 E., N.M.P.M., i s 

embraced i n State O i l and Gas Lease bearing No. B 2149 dated September 

21, 1933* and Applicant i s the record t i t l e holder thereof. 

That the N-|SE-jj- of said Section 26 i s embraced i n Federal lease 

Las Cruces s e r i a l number 045764 dated February 23* 1 9 3 a n d Applicant 

i s also the record t i t l e holder thereof. That the Federal lease cover 

ing the N̂ SÊ  of said Section 26 i s subject to an overriding royalty 

equal to 3 3/4$ of the market value at the wells as produced of a l l 

of the o i l and gas which may be produced, saved and marketed from 

said JO-acre legal subdivision and that said overriding r o y a l t y i s 

owned by Clarence E. Hinkle, New Mexico Trustee f o r the Estate of 

A l l i e M. Lee, deceased. 

3. That the record t i t l e owner of said o i l and gas leases and of 

said overriding royalty has entered into a communitization agreement 

f o r the purpose of establishing a non-standard gas proration u n i t con-



s i s t i n g of the W-§NK-£, N-gSE-jj of said Section 26, which said communi

t i z a t i o n agreement has been approved by the Commissioner of Public 

Lands of the State of New Mexico and by the United States Geological 

Survey, as w i l l more p a r t i c u l a r l y appear by the executed copy of said 

communitization agreement f i l e d herewith and by reference made a part 

hereof. 

k. That there i s attached hereto, made a part hereof and f o r purposes 

of i d e n t i f i c a t i o n marked Exhibit A, a pl a t of Section 26, T. 20 S., 

R. 36 E., N.M.P.M., showing the location of Federal E l l i o t t No. 2 gas 

well and the acreage proposed to be allocated thereto as the non

standard gas proration un i t and also the ownership of the o i l and gas 

leases contiguous thereto w i t h i n said section. That the o i l and gas 

lease covering the E|-NE£ of said section i s owned by the P h i l l i p s 

Petroleum Company; that the o i l and gas lease covering the S-g-SÊ  of 

said section 26 i s owned by the Humble O i l & Refining Company; and 

the o i l and gas lease or leases covering the ¥§ of said Section 2o 

are owned by the Amerada Petroleum Corporation. 

That there Is attached hereto, made a part hereof and f o r purposes 

of i d e n t i f i c a t i o n marked Exhibits B, C, and D respectively, i^aivers 

i n the forms of l e t t e r s frora the P h i l l i p s Petroleum Company, Humble 

Oil & Refining Company and Amerada Petroleum Corporation, consenting 

to the approval of the w|-I\TÊ , N-§SE£ of said Section 26 as a non-stan

dard gas proration u n i t i n connection with the Federal E l l i o t t No. 2 

wel l . 

5. That the proposed non-standard gas proration un i t consists of 

contiguous quarter sections and l i e s wholly w i t h i n a single govern

mental section. That the entire non-standard gas proration u n i t may 

reasonably be presumed to be productive of gas by reason of the com

p l e t i o n of other gas wells i n the immediate v i c i n i t y of the proposed 

non-standard u n i t , as w i l l more p a r t i c u l a r l y appear by the records of 

the New Mexico O i l Conservation Commission, including the gas well of 

the Continental O i l Company located i n the SW-̂ SÊ  of Section 23, 

T. 20 S., R. 36 E., N.M.P.M., which adjoins the proposed non-standard 

uni t on the north, and the P h i l l i p s No. 2 gas well located i n the 
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SEjjNE-J of said Section 26, which i s contiguous to a part of the acre

age i n the proposed non-standard u n i t . 

That the length or width of the proposed non-standard gas proration 

u n i t does not exceed 52-0 f e e t . 

Respectfully 

Roswellj New Mexico 

-3-
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PHILLIPS PETROLEUM COMPANY 
BARTLESVILLE, OKLAHOMA 

N A T U R A L GAS D E P A R T M E N T 

A . M . R I P P E L , M A N A G E R 

R. B . S T E W A R T . A S S T . M A N A G E R 

D A N L . M A Y E R . G E N E R A L S U P T . 

A L L E N B . H I A T T . T E C H N I C A L A D V I S O R 

E . D . M c E L V A I N , C O O R D I N A T O R 

October 11, 1954 

Section 26, T 20S, R 36E, 
Lea County, New Mexico 

File: 2-Cu-239-54-NG 

Mr. ¥. B. Macy 
New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 

Vie have been advised that Mr. L. E. E l l i o t t desires 
to establish the V/2 NE/4 and N/2 SE/4 of Section 26, 
T 20S, R 36E, as a gas proration unit for his E l l i o t t 
No. 2. 

This i s to advise that we have no objection to the 
formation of this acreage as a gas proration unit i n 
the Eumont Pool. 

Very t r u l y yours, 

M, H. Cullender 

MHC:smc 

cc: Mr. Lawrence E. E l l i o t t 
Box 703 
Roswell, New Mexico 



H U M B L E O I L & R E F I N I N G C O M P A N Y 
M I D L A N D . T E X A S 

September 16, 1954 
J . W. HOUSE 

\ 

Lawrence E. E l l i o t t 
Box 703 
Roswell, New Mexico 

Dear S i r : 

Please refer to your letter of September 10, 1954, regarding 
the application you plan to f i l e with the New Mexico Oil & Gas Con
servation Commission for approval of non-standard gas proration unit 
for your Federal E l l i o t t Well No. 2, Section 26, T-20-S, R-36-E, 
Eumont Pool, Lea County, New Mexico. 

I t i s our understanding that the 160-acre unit w i l l consist 
of the N/2 of SE/4 and the w/2 of the NS/4 of Section 26, T-20-S, 
R-36-E, Lea County, New Mexico, that this unit w i l l be created by 
pooling eighty acres of your Federal E l l i o t t Lease with eighty acres 
of your Schafer State Lease and that both the Federal and State have 
agreed to this pooling. 

I f we have correctly stated your intentions, then we have 
no objections to the New Mexico Conservation Commission approving 
the non-standard gas proration unit. 

Yours very t r u l y , 

HUMBLE OIL & REFINING COMPANY 

J. W. HOUSE, 
Division Superintendent 

AJT/ se 



G E N E R A L O F F I C E S 

I 2 0 B R O A D W A Y N E W Y O R K 

y P . O . B O X 2 0 - 4 0 

September.^}-1954 

New Mexico Oil Conservation Commission 
Box 871 

Santa Fe, New Mexico 

Attention: Mr. ¥. B. Macey 

Gentlemen: 
We have been advised that L. E. E l l i o t t intends to request 
approval of a non-standard 160-acre gas proration within the 
Eumont Gas Pool, to be allocated to his Federal E l l i o t t No. 2 
Well, located 2310' FSL and l650 l FEL of Section 26, Tovrnship 
20 South, Range 36 East, N.M.P.M., Lea County, New Mexico. 
We understand tbat i t i s requested that such non-standard 
unit consists of the lands described as the W/2 NEA and the 
N/2 of the SE/4 of Section 26, Township 20 South, Range 36 
East, N.M.P.M., Lea County, New Mexico. 

You are respectfully advised that we hereby waive notice and 
bearing under Paragraph $ of Rule 5 (b), N.M.O.C.C. Order 
R-520 A as to said application for approval of said above 
described non-standard gas proration unit. 

Yours very t r u l y , 

R. S. Christie 

RSC/mh 



IN REPLY REFER TO 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

f . 0. Box 6721 
Roswell, lew Mexico 

December 6, 1955 

Mr. U 1 . E l l i o t t 
r . 0. Box 703 
Rogwell, Kew Mexieo 

Bear Mr. f l l i o t t i 

Returned herewith &re the original and four copies of a 
coiBBWE&tissetion agreement dated September 7, 1954* covering tha H-fSB1 

see, 26, included ir. lease XMB Cruces 045764, and th© tf$KEt sec, 26, 
included in State of flow Mexieo lease B-2149, &11 ir. T. '20 S., R, 36 B., 
E.M J1 ,K,, lea County, Mexico, 

I t is th© opinion of this office that laueh of tha gm i» the 
cosmittnitissed forfflatiotsa underlying tha see. 26 is being j-roduced 
by your wells Roa. 1 and 2 Stete, which ar© not classed as gag wells ard 
the gas they produce w i l l not be allocated under the agreement, Accordingly, 
th© State tract w i l l tsot contribute i t s fa i r ©here of the gas to be 
produced froa your Federal well Ko, 2 and we cannot recommend approval of 
the agreement. 

Very truly yours, 

(Orig. Sg« JOHN A. ANDERSON 

Regional Oil &. 0«a Supervisor 

Enclosurea 5 

Copy to: Mr* Clarence Hinkle 
First National Bank Bldg,, 
Roswell, N. M* 

Oil Conservation CoaaBiasSoE-S&Ett* Fe 



IN R E P L Y R E F E R TO: 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

P. 0, Box 6721 
Roswell, Hew Mexico 

May 20, 1955 

Mr. L . I , Elliott 
P. 0. Box 703 
Roswell, Hew Mexieo 

Sear Mr. Elliott* 

Reference le xaade to tbe coiraunltlzatlon agreement dated 
September 7, 1954* submitted to thia office in quadruplicate, covering 
the EfSEif sec. 26, included in lease laa Crucea 045764 and the W|W&*-
sec. 26, included in State of lew Mexico lease B«i2149> a l l in T« 20 S., 
R. 36 E», HMJP M* t Lea County, Kew Mexico. By administrative order 
KS-30 dated October 28, 1954» the Oil Conserve tion Cosaaisaion authorized 
the above described acreage to be included in a 160-acre non-standard 
gas proration unit ascribed to your Federal Elliott Ko. 2 well in the 
F^iSlf- seo, 26, 

Information available to this office indicates that your 
wells Boa, 1 and 2 State in the W§B&| sec, 26 are classed aa oil wells 
and that well io, 2 on las Cruces 045764 coapleted in the sane formation 
is classed as a gas well. Inasmuch as a l l three wells appear to have 
the same sone open to production, the question arises ae to whether the 
W$lii| sec. 26 is contributing gas to your well Ho, 2 in tha Hf-fSBf sec. 26 
in an aisount tbat would justify the allocation of the gas produced fro® 
well Ho. 2 to the State lands included in the coaaaanitiaation agreement. 

In the absence of an acceptable showing by you that tbe #§!J$f 
see. 26 is contributing its fair share of the gaa produced from your 
Federal well Ko, 2 and, in addition, m acceptable shoving aa to why the 
s£s i i sec, 26 should not be cocmmitized with the V$SBf sec. 26, we will 
be unable to reconaend approval of the eoaffiunitiaation agreement submitted 
by you. I t is requested that such showings be submitted to thia office, 
in triplicate, within 30 days from the date of this letter. 

Copy to: Mr. Clarence Hinkle 
First Rational Bank Bldg, 
Roswell, H. M, 

Very truly yours, 

mm k, &mmsm 
Regional Oil and Gas Supervisor 

GCC-Sacta Fe ^ 
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3SX8 mmWmMm» »ade and entered into m of the . day 

f^AJ,,.» 195** W and between the parties subscribing, 

ratifying w eow®nting hereto, such parties feeing hereinafter re~ 

ftwH to as "parties hereto " i 

WITNESSETH? 

wMlSAS, tH® m% of Pebrwy 25, 1980* *1 Stat, 437, *» amen

ded by the Aet of August 8, l$H6, 60 Stat, 950, 30 Sees. 181 

et sec,,, authorises communitiXvition or drilling agreetnontB communl-

tising or pooling a federal oil and gas lease, or any portion thereof, 

with other lands, whether or mt owned by the United States, when 

separate tracts under such federal lease eaimot be Independently 

developed and operated in conformity with an established well-spae~ 

ing progriim for the field or urea and such commrni tization or pool

ing is determined to be in the public interestf and 

Mexico le authorized by law to consent te and approve coauaunitisa-

tion or pooling agreements for the purpose ef pooling separate 

tracts to form spring or proration unite in conformity with the 

rules and regulations of the Mew Mexico Oil Conservation Commission; 

WHEREAS, the parties hereto own working, royalty or other lease

hold interests or operating rights under the oil and gas leases cov

ering the lands hereinafter deacribod, which said Interests are more 

particularly described m the schedule attached hereto, made a part 

hereof and for purposes of identification tuarked Exhibit h$ and 

WHEREAS, the lands hereinafter described are situated In the 

Euraont $t*. .peel and lander the rules of the Kew Mexico Oil Conservation 

Commission providing for the proration of gas produced from the said 

pool, a standard proration unit consists of between 632 and 648 con

tiguous surface acres contained in each legal subdivision (section) 

and provision is tsade for establishing non-standard gas proration 

units for the purpose of allocating gas in accordance with said rules 



and regulations whore less than a legal section le involved, and the 

parties hereto are desirous ef foraing suoh non-standard gas prora

tion unit in accordance with the applicable .rules and. regulations of 

the lew Ktexico oil conservation Commission. 

MOW THEREFORE > in consideration of the premises and the mutual 

advantages of the parties hereto* It is mutually agreed between the 

parties hereto as follows i 

1* fhe following described land situated in Lea County, Hew 

mxico, hereinafter referred to as the "cooanunitijced area*, shall be 
the lands covered by this agreement* to-wit; 

wl«i, «§S!|r Section 86, f. 20 &*, R. 3& E», H.M.P.M,» 
containing loO acres, more or less. 

gas and associated liquid hydrocarbons produced from the top of the 

fates formation to the base of the Quean formation underlying said 

lands, which are 'hereinafter referred to as "coBnaunitlsHrd substances". 

3. that 1»» 1* Elliott of Roswell, Hew Mexico, is hereby desig

nated as. the Operator of the coinamnltiaed area for the purpose of 

operating and developing the saia* in accordance with the terms of 

this agreement. 

4. All matters of operation shall be under the exclusive con

trol and govarnsd by the Operator in accordance with the terns of this 

â reeTOnt* 

5* the eotanunitiaed area shall be developed and operated as 

an entirety aul all eosnunitised substances produced therefrom shall 

be allocated among the lease holds comprising said area in the pro

portion that the acreage- interest of each leasehold committed hereto 

bears to the entire leasehold interest on an acreage basis committed 

to this agreement* 

$ t The royalties payable under the respective leasehold inter* 

©sta .comitted to this agreement and overriding royalties or obliga

tions payable out of production, if any, shall be paid out of the 

®mmm%3m& substances allocated to the respective leasehold inter

ests as provided la tho preceding section 5. 



leases shall res»in in full force and effect according to their 

tenas and eonditions* and nothing herein contained shall modify the 

provisions of said leases with respect to the payment of rentals 

and royalties as therein provided* 

8. mmm shall he no obligation of the operator or of the 

owners of the respective leasehold Interests committed to this agree

ment to offset any dry gas well or wells coapleted m the saiae for

mation as. covered by this agreement on separate component tracts 

into which the communitissed area is now or way hereafter be divided, 

nor shall the .respective lease owners be required to measure separ

ately eowwiiMsM substances by reason of the diverse ownership 

thereof, but nothing herein contained shall modify the obligations 

of said lease owners to protect the eoaasnltlsed area from drainage 

of cotriraunitized substances by well or wells which may be drilled 

offsetting said area* 

9. Th© cofnmenceKKmt, completion, continued operation or pro

duction of' a well or wells for coramunltised substances on the comaum-

tlsed area shall be construed and considered as the comencewent, com* 

pietion, continued operation or production on eaoh of the leasehold 

Interests co@gaitte<l to this agreement and comprising the cosasunitiled'' 

area, and operations or production pursuant to this agreeaent shall 

be deemed to- be operations upon and production from each leasehold 

interest committed hereto, 

10. Production of cornraunitised substances and disposal thereof 

shall bt in conformity with allocation, allotments and quotas aade or 

fixed by any duly authorised person or regulatory body under applicable 

State statutes* This â resaent shall be subject to all applicable 

laws, orders, rules and relations, and no party hereto shall suffer 

a forfeiture or be liable in damages for failure to comply with any 

of the provisions of this agreement if such compliance is prevented 

by, or if such failure results from, compliance with amy such laws, 

orders, rules or regulations* 

11. this agreement shall be effective as of the date hereof 
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upon execution by all of the necessary parties hereto and shall 

rem!® ih full force and effeet for a period of tw© years and so 

long thereat ter as eoawualtissd substances are capable of being pro* 

dueed froa the coeimunitized area. 

12. fhe covenants hereof .shall be considered aa covenants 

roaninc with the ownership of the respeetiv* leasehold interests 

©eiwltted hereto and shall extend to the heirs, .personal representa

tives, successors and assigns of the parties hereto.* 

IS* mis agreement nay be executed in. any number of counter

parts, no one of which needs to be-executed by all 'parties or may 

M .ratified or consented to by separate instruwent in. writing' speci

fically referring hereto and shall fee binding upon all parties who 

have executed such a counterpart, ratification or consent hereto, 

with the same full force and effect as if all parties had signed the 

^̂ *w ^ ^ a r i i e # in the operatic^ Maunder, not to 

discrisilnate against any employee or applicant |©Vepg^e^^ 

race, creed, color or national origin, and that opewte* «nsll re^iiii" an 

identi««î ,frovision'to be included m all..a«tê ^ . ,.. 

i 

n^uSh deceased """"" " j W l s ^ o T 
STATE OF m mum } Alii* M, Lee, deceased 

COQMRHT OF Cl&ftS 

• on this the r. day of M^jluA^, , 195%# before iae person
ally appeared L* s« Elliott and mm M. Slliott, to me personally 
known to- be the persons- described in and who executed the foregoing 
Instrument, and acknowledged that they executed the same as their free 
act and ddSd. 

tH WITNESS WHEREOF, I have hereunto set my hand and official 
" i b o v e writtei seal on the day and year. in this certificate' first above written. 

«4. 



eamn w mmm 
to this the l ist day ©f August, 198*, ©efore we BpvswHOly 

VUsmm W. WLmam * to «e pei?soJiaily mmm to ho the person 
deserihed in who emeeuted the foregoing is»tstastat« and aeknow* 
lodged that he executed the earns * * * 
the capacity therein stated. 

IH ««s wmmm, t mm 
seal on 'the day and year in this 

on Expires: 



MWimn m m% im§m mmm- m mimm INTERESTS mmm m mmmimzmim mamm mwan tm wlmh niiil mmm 26, T. m s.. ». 36 E . , IMUML, 14* 
County* Hew Mexico 

1. MISS I&I8S - ©IX & Gao Loaee 4s.ua September 21, 1933> 

bearing ite.* B~21%9, made .aad entailed, into by and between tne Coa* 

wimiamr ot tubiie 1&W$M. of tne State of Naw Nsxis* as lessor, 

and Harry J . Sehafer, covering M|$Ef Seetion t6, f. M l , R. 36 s% # 

lt.ll.lMfo containing 80 acres, more or less, Record title to 

lease - L , 1* Elliott* 

ft. mmsL SAASS - Oil % Oas Lease dated Jtebruary 23, X938, 

bearing tm truces serial number 0̂ 5?6%# made and entered into by 

and tariwsoft the mted States, acting, by and through tne Secretary 

of the interiort and Umt&ttm B. Elliott, also kmm is L, E, 

Illlottj embracing Jf§SEi Section 26, T, 80 So E. 36 So *«M«jMt,, 

containing 8® acres, snore or less, Uncord, title to lease -

Lawrence E. l l l iott. 

3* m88X&!3tt IttKAX/nr I W W - An overriding royalty equal 

to 3 y%% of the sac*** value at the wells as produced of a l l oil 

and gas which may bo produced* saved and marketed fro® the n̂ mfe 

Section 26, f, a$ a. 36 Eo SMf»fMt„ containing ia acres* 

mm or Um* under the terms of the oil and gas lease hereinabove 

described and any extension® or renewals thereof, ieeord title Of 

overriding royalty - Clarence t* mnkie, Hew Mexico trustee for 

the Estate of m u ff. Lee, deceased* 



mmm&mmm m ranie tarn 
OF THE STATE 0F HEW MEXICO 

c&ftfnmizMxoir MHBENOR egomrna 
Ds*» W E * i M . 26, f , 80 So ft, 36 Bo 
H.P.M., tea ©ouaty, mm wmim 

fhat 1, s« S* nalleer, Cowilsaioiier of fubiie Lands of tbe 
State of lew iexieo, certify that the foregoing €oiiw»iiiitlsation Agree* 

and I have carefully considered the same and find (a) that said 

agreeiaent is necessary in order to form a drilling* spacing or pro

ration unit or portion thereof under the rules and regulations of 

the New vtexico mi Conaervation Coafflissieni (b) that under the oper
ations immm&, the Stat® mil receive its fair share of the recov
erable oil or gas in place under Its land in the area affected; 

(«) that th® agreement is in other respects for the best interest 

of the State-. 

i*Gtf THEREFORE, by virtue of tne authority conferred upon m by 

the Laws of the stats of Hew Mexico, I* the undersigned Commissioner 

of Public Landa of the State of Hew Mexico, do hereby consent to and 

approve the above referred to Comaunltisation Agreement and the oil 

to said agreement shall be and the same are hereby amended so that 

the provisions thereof will conform to the. provisions of said Coawunl-

tization Â ooment and so that the terms of said leases will conform 

with the provisions of said agreement. 

m WITNESS waKSOf, this certificate of approval is executed as 

of this the > day of , 195*». 

mm was filed in w office on ths day of 

Cosaa: 
of Mew wmXm 

* oflieBate 



rursuant w the authority vested in tiw S e w i i ^ ' ' ^ ^ ^ ^ ^ , 

interim under the mt approved, j^bruary 25* 19tOf 41 Stat, 

3© 9.S.0, sees. iBl @t at*., •» aiisnded hy the Aat ef August 8* 
1̂ *6, 6© tttt, 95®.* and delegated to the tireetor of the Cteelegieax . 

Survey, pirauaht to Vmmrtmtttal Order Ms* 2363 of October 8» X9%7* 
43 C * f s e c , 4,618, It PJU 6?S%* I do hereby* 

A* Approve the attached CsmKiunitization Agreement eovering 

the seetion io, f« 20 s.., a, 36 E,, M*M«-?.X., 

&tft County, Now Mole*, as to dry gas and associated liquid 

hydroearhona producible from the fates and Queen formations. 

B. Determine that the federal lease as to the lands committed 

to the attached agree»»nt cannot he independently operated 

and developed in conformity with the well-spacing program 

established for the field or area .in which said land 'is 

located, .and that communltisation and approval of the 

mmmm will be in the public interest. 

€« Certify and determine: that the drilling* producing, rental* 

ainimuai royalty and royalty requirements of the federal 

lease eewtltted to- said agreement are hereby established, 

altered* changed or revolted to conf era with the terms and 

conditions of the agreement. 

Sated 

Contract Ho. 

Mrecfer 
United States Geologicl Survey 



occ 

m y 23* 2 956 
In reply refer to; 
Unit Division 

E l l i o t t , Inc. 
Box ?03 
Roswei I , N'ev; f". exico 

Re5 EiHott federal No. 2 "J 
Commxnlligation «* 
Section 26-20S-362, 
State Lease S-211*9-2 

?! 

Gentlemen: 

Ass of April 11, 1956, th© above designated 
Communitization was approved by the Commissioner 
of Public Lands, however, this approval was 
naturally subject to like approval by tha United 
States Geological Survey. 

As of this date, ws ftav-s not received n o t i f i c a 
tion from you or the U.S.G.G. that they have concurred, 
and this Coawunitization w i l l not b® effective u n t i l 
we are notified* 

Will you pleas© give this your Imciauiattji atten* 
tion. 

Very tr u l y yours, 

E. S. WALKER 
Commissioner of Public Lands 

KHR/ra 

ces USGS-Roswell 
OCC-Santa Fe 



In reply refer to: 
Unit Division 

April 11, 1956 

Elliott, Inc* 
Box 703 
Roswell, Mew Mexico 

Re: Elliott Federal No. 2 
Commtanltization -
Sec, 26-20S-36E, 
State Lease B*2i^9 

Attention! Mr. Frank 0« Elliott 
Vice President 

Gentlemen: 

We are enclosing the original and six copies 
of the above designated Cocarauni tization, which 
was approved by the Commissioner of Public Lands 
aa of April 11, 1956. 

The apparent delay in processing this Com
munitization was caused by the fact that it was 
mailed to the Oil Conservation Commission instead 
of to this office and was not received in this 
office until April 9. 

You stated in our telephone conservation that 
the State's share of royalty, which has been ac
cumulating since the date you received your allowable 
on this loO acres, is being held in suspense. 

We trust our filing fee in the amount of five 
dollars ($5.00) will be mailed at your earliest 
convenience. 

Very truly yours, 

E. S. WALKER 
Commissioner of Public Lands 

vm/m 
enc i 7 
cct OCC-Santa Fej USOS-Roswell 


