
OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

February 14, 1955 

1 j Sinclair Oil 6 Gaa Company 
Mr. 3. T. Reeves 
901 Fair Building 
Ft. Worth, Texas 

Dear Mr. Reeves: 

vr^ Enclosed you will find Administrative Order NSP-43, covering the 
formation of a 160-acre proration unit assigned to your State 176 Well No. 3, 

rp-, NW/4 SE/4 of Section 19, Township 21 South, Range 36 East, in the Eumont 
| Jj Gas Pool. 
j zzs 

I| Your original request for a 280-acre unit to be assigned this well 
ij cannot be approved administratively. The acreage limitation for a well that 

is 660' from the nearest boundary lines is 160 acres. 

\\ // Please be advised that this Commission has ia ao way altered its 
\V/ objections to the formation of this unit. Our objections being baaed on the fact 
jf that two allowables are being assigned 40-acre tracts in the same pool. How-
J ever, after investigating conditions in this area of the Eumont Gas Pool, we 

find that there are several units producing under conditions similar to that of 
your State 176 Well No. 3. Therefore we are granting temporary approval of 
tKis 160-acre unit, effective the date the application was filed with this office, 
in order to prevent any inequities in this pool. 

It should be clearly understood that the granting of thia 160-acre unit 
la of temporary nature, subject to cancellation ponding further action after 
hearings are hold oa the Eumont Gas Pool. 

Very truly yours. 

W. B. Macey 
Secretary - Director 

WBM:jh 

cc: Oil Conservation Commission - Hobbs 
N. M. Oil tt Gaa Engineering Committee - Hobbs 
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O I L CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

January 21, 1955 

Sinclair Oil & Gaa Company 
Fair Building 
Fort Worth, Texas 

Attention: Mr. J . T . Reeves 
Re: Proposed NSP-43 

Gentlemen: 

We are in receipt of your letter of January 18, 1955, in which you 
again request a 280-acre non-standard gas proration unit for your State 
176 Well No. 3. 

You state in the aforementioned letter that the subject well is 
completed in the Queen formation of the Eumont Gas Pool and further 
state the other six wells are completed in the Grayburg formation. 

Information available at this office indicated to us that all wells are 
(on your State 176 lease) are completed within the vertical limits of the 
Eumont Gas Pool. Before any action can be taken on this matter by this 
Commission it will be necessary for this office to receive validated well 
information which will bear out the contention of the Sinclair Oil and Gas 
Company as outlined in your letter of January 18, 1955. 

I have contacted Mr. W. J . Parsons and requested that he furnish this 
office with information to support the classification of these wells. 

I would like to advise you further that this office would be unable to 
grant a non-standard gas proration unit of over 160 acres to your State 176 
Well No. 3 by reason of its location to its boundaries. Order R-520, Rule 5 
(a) paragraph 3, clearly limits as to the well location the number of acres 
that can be assigned to a non-standard gas proration unit. 

Very truly yours, 

CMR:jh 

C M . Rieder 
Petroleum Engineer 



F A I R B U I L D I N G 

January 18, 1955 

New Hexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. Charles ft. Rieder 

Re: Establishment of a Nonstandard 
Gas Proration Unit i n the Eumont 
Gas Pool for our State 176 No. 3 
Well, Sec. 19-21S-36E, Lea County, 
New Mexico. 

Gentlemen: 

Please refer to our previous correspondence on subject well, i.e. our 
application for a Nonstandard Unit and your reply of 12-28-54 denying approval 
of this request. 

We believe your decision i n this matter was j u s t i f i e d i n l i g h t of 
the information available i n your fU.es. However, we failed to state, but 
do believe, that the jrabject well is completed i n the Queen Sand and within 
^he vertical l i m i t s of the Eumont Gas zone, and that a l l of the other wells 
on this lease are completed i n the Grayburg formation.' Attached please find 
a copy of a l e t t e r dated 10-25-54 from Mr. ¥. J. Parsons of our Geological 
Department, which f i r s t called t h i s matter to our attention i n the Production 
Department. 

I t w i l l be necessary for Sinclair to formally arrange to have the 
No. 3 well reclassified from a gas well i n the Grayburg formation (which i t 
is not) to a gas well i n the Eumont Gas Pool, and for Sinclair to re-enter 
this well, perforate additional intervals i n the Yates, Seven Rivers and 
Queen formations, thus making the well capable of making a 280 acre gas 
allowable before said well can be produced i n the manner indicated i n our 
original application of November 19, 1954* We wished to have your approval 
of the 280 acre Nonstandard Unit prior to moving a workover r i g onto this 
well. 

In view of the additional information, we request that the 280 acre 
Nonstandard Froration Unit be assigned to the subject well. 

Yours very t r u l y , 

JTR:RMA:js 



CQ P I 

Roswell, i\iew riexico October 25, 54 

Mr. P. G. Brooke 
Fort Worth, Texas 

AxIWTIO&i: Mr. W. J. Rogers 

Re: SG&G #3 State 176 
Lea County, Sew kexico 

Dear Sir: 

lour attention is called to the disposition made on our State 176 #3, 
3872* PB gas producer i n the iiuatont Pool, Lea County, lew Mexico. Location 
is 1650' from the east anc 2310* i'rom the south lines of Section 19, T-21-S, 
R-36-i. This well was recompleted as a gas well on December 14, 1937 and 
was shut-in u n t i l iiarcn, 1953. The well potentialed for ?60 kCFPD on absolute 
open flow, through perforations 3300« - 3325', after 1000 gallons of acid. 
Cumulative production froa karch, iv53 to December 31, 1953 23,173 iiOF. 

Althougn the wall is not currently l i s t e d by the Coaaaission as producing 
gas, we have been informed by our Hobbs Production office that the wall was 
penaliaea for producing from iixegal vertical l i m i t s , presumably the Grayburg, 
and as of January I , ly54> was assigned the allowable of a gas well producing 
from an o i l zone. Tne Production Department has informed us that under these 
restrictions we have been producing an average of 6000 kCF per month. 

Our investigation shows that t h i s penalty is unjustified and that, i n 
re a l i t y , we are producing exlusively froa the ̂ ueen formation authorized un
der the rules of the Bumont u-as Fool in which this v e i l i s located. Correla
ti o n of our Statt? zrl76 ifkj_ on which we have a radioactive survey, shows the 
following formation markers: Yates 3065' (*5S0t)> Seven Rivers 3310' (±335*), 
mueen 3711' (-66*), Grayburg 3950* (-305'). Although the sample logs on our 
#3 and »fij. State 176 are relatively poor, correlation of these two logs shows 
that the wells are relatively f l a t , with our £3 well being perhaps 15' to 20' 
lower. Tne Grayburg section would therefore not be encountered on our State 
176 f3 u n t i l 3925*. ar. Kanaall Montgomery, Geologist, with the Hobbs office 
of the o i l Conservation GoMaission concurs with this correlation and suggests 
that we submit a new C-104 form. 

The present potential of the well aoes not j u s t i f y reclassification 
nor, i n our opinion, does i t reflect the true capacity of this gas section. 
The interval 3800' - 3825' represents only a small portion of the t o t a l net 
pay available. Therefore, we recac&iend that additional perforations be made 
in our u) State 176 i n the zones equivalent to the following ones which were 
encountered i n our State 1/6 #4 and which are here l i s t e d : 3080* - 3120*, 
3135' - 3150', 32GG' - 3250', 3280* - 3310', 3470' - 3520', 3540' - 3530', 
3710' - 3750*. I t i s bur belief that these perforations should not be made 
u n t i l after we have received a reclassification on this well. 



Page 2 
Re: SQOsLi #3 State 176 

Lea County, i<iew iiexico 
October 25, 1954 

Vie also suggest tbat should the well potential for as much as 2500 MCFPD, 
which we believe i t w i l l , we request a hearing to discuss -ene possibi l i ty of 
assigning our entire 280 acre gas right In th is section to the wel l . 

lours very t r u l y , 

a 
(signed) 
W»J. P&ESOftS 

CCJ vi. Cole 
J. f. Reeves 
U.» C Salter 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

December 28, 1954 

a) 
Sinclair Oil & Gae Co. 

y 
Mr. 3. T. Reeves 
901 Fair Building 
Ft. Worth, Texas 

Dear Sir: 

Reference is made to your application for a non-standard gas 
proration unit in the Eumont Gas Pool, comprising 280 acrea in 
Section 19, Township 21 South, Range 36 East, to be assigned to 
your State 176 Well # 3. 

Information available at our Hobbs office indicates that the 
other wells within the acreage you propose to dedicate to this gas unit 
are completed as oil welkin the same none as your State 176 Well #3, 
and these oil wells are receiving their allowables as such. The grant
ing of the unit you propose would in effect provide an additional allowable 
for the oil wells contained in this unit and cause an unequitable withdrawal 
of the reservoir energy, contrary to the best interests of conservation. 

We are unable to grant administrative approval to your application 
for a 280-acre unit on the above described acreage, and on the basis of 
the above facts we would not consider a unit sise for this well of over 
40 acres. 

If you have any information which we have not considered or if 
you should desire a hearing on this matter, please notify the Commission 
at your earliest convenience. 

Very truly yours, 

Oil Conservation Commission 

Charles M. Rieder 
Petroleum Engineer 

CMR:jh 



* * * * * 

OIL CONSERVATION COMMISSION Ni $ ' QJ 

BOX 2045 

HOBBS, NEW MEXICO 

D A T E Dec. 22, 1954 

MR. W. B. KACEY 
OIL CONSERVATION COMMISSION 
BOX 871 RE: 
SANTA FE, NEW MEXICO PROPOSED NSP 43 

PROPOSED NSL 

Dear Mr. Macey: 

I have examined the application dated Kove ber 19. 195L 

f o r the S inc la i r O i l & Gas (Jo. State #176 H3 - J 19-21-36 

Operator Lease and Well No. S-T-R 

and my recommendations are as fo l l ows : 

Only 160 acres -Easterly h a l f of section only productive of gas 

Yours very t r u l y , 

0IL/j20NSERVATI0N COMMISSION 

StanleVAV' Stanley / / 
Engineer F 

hs 



(IS. P-¥3> 
SINCLAIR OIL & OAS CCKPAHZ ' ' ' & , 

901 Fair Building S/^t- / i- - / 
Fort Worth, Toxaa 

November 19, 1954 ft Offtf 0 C C 

New Mexico Oil Conservation Commission (3) V^Ntf* /J^s/ 
Santa Fe, New Mexico <?<? ! ~ 

Re: Establishment of a Nonstandard 
Gas Proration Unit i n the Eumont 
Gas Pool. 

Gentlemen: 

Sinclair O i l & Gas Company wishes to submit this application for the 
establishment of a Nonstandard Gas Proration Unit i n the Eumont Gas Pool under 
Order No. h-520 consisting of 280 acres i n Section 19 - 21S - 36E which i s to 
bu assigned to our State 176 No. 3 Well. 

In this rcgaixi 3Jnc3air wishes to state: 

1 . Desired Nonstandard Proration Unit consists of contiguous 
quarter--quarter sections, to w i t , 

Township 21 South. Range 36 East. NMPM 
W/2 <5/2 and E/2 NW/4 and NW/4 NWA of 3ection 19 

2. Desired Unit l i e s wholly within Section 19. 

3. We believe that the entire proposed Nonstandard Unit 
is productive of gas. 

4. The length or width of this proposed Unit doeu not 
exceed 5280 feet . 

A l l offset Operators as defined i n paragraph 5 of aaid Order R-520 are 
hereby not i f ied by copy of this application via registered mail th is date. 

J. T. Reeves 
JTR:Js 

A t t : Gas Well Plat 

co: Via Registered Mail 

D r i l l i n g and Exploration Co., Inc« 
930 Fidel i ty United L i f e Blag. 
Dallas, Texas 

Pacific Western Oi l Corporation 
Box 38 
hobbs, hew Mexico 

Standard O i l Company of Texas 
Box 1660 
Midland, Texas 



NEW MEXICO 

OIL CONSERVATION COMMISSION 
Gas Well Plat 

Sinclair Oi l a Gee Coapany State 176 
Operator Lease 

Name of Producing Formation queen 

nati. November 19. 1951 

Well No. 

p ""' fcfQBl fill 

No. Acres Dedicated to the Well 280 

. S E C T I O N 12. .TOWNSHIP—21=3. RANGE—36~£ 

8 

I 
4 • *»° 

Sine a i r Oi l & Gas Com >any 

brig. & £xpl . Co. 

HI 

T 
i e *so 

• 4 . 3 

8 
©*»<> 

Pacific Western 

State "A" 

Standard of Texai 

es 

State "176" 

<2 dgju 
State •F" £8 

8 Meredith 

I hereby certify that the information given ^hpve is/f^ue and complete 
to the best of my knowledge. 

Nam* 
PosiJfon PetrolauM Engineer i s this gas well a dual completion? 

Y£S NO 1 
Representing Sincla ir Oi l & Gas Company 
Address y 0 r t Worth. Texas 

(over) 



FAIR BUILDING C~> 

F O K T W O H T I I / I T K X A * i 0 

December 3, 195U ro 

New Mexico Oi l Conservation Commission 
Santa Fe, New Mexico 

Gentlemen t 

For your information, we are enclosing le t te r sent to 
D r i l l i n g and Exploration Company, Inc . , Dallas, Texas, regarding 
the "Establishment of a Nonstandard Gas Proration Unit i n the Eumont 
Gas Pool". This l e t te r has been returned to us by the post o f f i ce 
marked "Unknown". 

Tours very~truly, 

J . T. Reeves 
JTR:ew 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 8 7 1 

SANTA FE. NEW MEXICO 

Uecemoer 6, H54 

Sincla i r O i l & Gas Company-
Fa i r Bui ld ing 
For t Wor th , Texas 

At tent ion: M r . J T . Reeves 

Re: NSP-43-State 176 Wel l No. 3 
Non-Standard Gao P r o r a t i o n Unit 
Eumont Gas Pool 

Dear M r . Reeves: 

We are i n receipt of your le t ter of December 3. 1954, 
demonstrat ing your i n a b i l i t y to reach the D r i l l i n g and Exp lo ra t ion C o . , 
Inc. 

We suggest that you contact the D r i l l i n g antl Exp lo ra t ion Co. , 
Inc. at the fo l lowing address, which is the d i s t r i c t o f f i c e f o r the area 
affected: 

306 E. Main Street 
P. O Box 2035 
Hobbs, New Mexico 

F o r your i n f o r m a t i o n , our records indicate that the d r i l l i n g 
and Exp lo ra t ion Co. , Inc. have of f ices at the fo l lowing addresses: 

Head Of f i ce 
800 San Jucinto Bui ld ing 
Houston, Texas 

F i r s t National Bank Bui ld ing 
Dal las , Texas 

In accordance wi th Rule 5, (b) 6, special f i e l d rules f o r the 
Eumont Gas Poo l , a l l o f fse t operators must be duly n o t i f i e d of your 



2 

intention to create a non-standard gas ororstion unit; and this must 
be performed before this matter can be considered for executive approval. 

I enclose the copy of your application for a non-standard pror
ation unit so that you may forward it to the Drilling and Exploration Company, 
Inc. 

Very truly yours, 

W. B. Macey 
Secretary - Director 

WBMrJh 

enclosure 



Six< I . Y I K On, & GAM C O M I ' A X V 

F A I R B U I L D I N G 

F O H T W O K T H f 1 k K A N 

December 14, 1954 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New hexico 

Attention: Mr. W. B. Macey, Secretary-Director 

Re: NSP-43-State 176 Well No. 3 
Non-Standard Gas Proration Unit 
Eumont Gas Pool 

Gentlemen: 

Please refer to your le t te r of December 8, 1954, concern
ing our i nab i l i t y to reach the D r i l l i n g ana Exploration Company, Inc. 
with a copy of our application for subject Non-Standard Gas Proration 
Unit. 

This is to advise that we have forwarded a copy of subject 
application via registered mail on December 13, 1954, to the D r i l l i n g 
and Exploration Co., Inc . , at the following address: 

306 E. Main Street 
P. 0. Box 2075 
Hobbs, New Mexico 

We hope that this w i l l now allow you to proceed with the 
further consiaeration of our application. 

~ ours, 

_ta e* a^r 

J. T. Reeves 

JTR:js 
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