DISTRICT | State of New Mexico Form C-101

1625 N. French Dr., Hobbs, NM 88240 Epergy, Minerals and Natural Resources Department Revised March 17, 1999
Instructions on back

DISTRICT If Submit to appropriate District Office
811 South First, Artesia, NM 88210 OIL CONSERVATION DIVISIO State Lease - 6 Copies
DISTRICT Il PO BOX 2088 HECEIVED Fee Lease - 5 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87504-2088 APR 1 5 20[]4
2D(:jg lS{:)g;; lP\:xcheco, Santa Re, NM 8750: @QB‘ARTESIA D AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
" Operator Name and Address * OGRID Number
Yates Petroleum Corporation 025575
105 South Fourth Street Num
Artesia, New Mexico 88210 3. OfS- Ag
4 Property Code 5 Property Name ¢ Well No.
Lake Shore XH Federal Com. 2
7 Surface Location
UL orlotno.| Section Township Range Lot Idn Feet from the North/South Line | Feet from the East/West Line County
F 11 218 26E 2100' North 2271 West Eddy
® Proposed Bottom Hole Location If Different From Surface
UL or lot no.| Section Township Range Lot Idn Feet from the North/South Line | Feet from the East/West Line County
A 11 218 26E 660’ North 660" East Eddy
? Proposed Pool 1 o Proposed Pool 2
<IN \Viorrow
Dy ¢Tei Dg\ .
"' Work Type Code 7 Well Type Code ' Cable/Rotary " Lease Type Code " Ground Level Elevation
N N R C.1.D. 3191
T Multiple '" Proposed Depth T8 Formation ¥ Contractor ~ % Spud Date
N . 12581 Chester Not Determined ASAP
2 Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/feet Setting Depth Sacks of Cement Estimated TOC
17 1/2" 13 3/8" 48# 600' 550 sx Surface
12 1/4" 9 5/8" 36# 2350 1200 sx Surface
8 3/4" 51/2" 174# + 20# 12581 6600 sx Surface

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productiv
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Yates Petroleum Corporation proposes to drill and test the Chester and intermediate formations.
Approximately 600" of surface casing will be set and cement circulated to shut off gravel and cavings. If
commercial, production casing will be run and cemented, will perforate and stimulate as needed for
production.

MUD PROGRAM: 0-600' FW/Spud Mud; 600'-2350' FW/LCM; 2300'-8800' Cut Brine; 8800'-10050' Sait
Gel/Starch/4% KCL.

BOPE PROGRAM/?OOWE will be installed on the 9/5/8" casing and tested daily.

m;i;:;:){;e;z‘ ;h:; Ith form:yﬁ givpfl abov, e and complete to the best of /j f OIL CONSERV ATION DIVISION
Signature: Approvﬁ by: a ] ” i
Printed name: Cy COﬁn Title: R By '. Baligy
[ 4
Title: Regulatory Agent Approval Date: APR 2mﬁxmtlon Date: MS
Date: Phone: Conditions of Approva*
04/14/04 (505) 748-1471 Attached  []

NOTIFY OCD SPUD & TIME
TO WITNESS® 5/8" CASING



DISTRICT 1

1625 N. Prench Dr.. Hobbe, NM 88240

DISTRICT I

. 811 South Pirat, Artesia, NM 88210

DISTRICT Il

1000 Rio Brazos Rd.. Aztec, NM 87410

DISTRICT IV

2040 South Pacheco, Santa Fe, NN 87503

OIL CONSERVATION DIVISION

State of New Mexico
Energy. Minerals and Natural Rescurces Departmont

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

Form C-—-102
Revised March 17, 19099
Instruction on back

Submit to Appropriste District Office
State Lesse — 4 Copies

Fee Lease ~ 8 Coples

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APf Number Pool Code Pool Name
_ Four Mile Draw Morrow
Property Code Property Name Well Number
LAKE SHORE “XH" FEDERAL COM. 2
OGRID No. Operator Name Elevation
0253575 YATES PETROLEUM CORPORATION 3191
Surface Location
UL or lot No. | Section | Township Range Lot ldn Feet from the | North/South line | Feet from the East/West line County
F 11 218 26E 2100 NORTH 2271 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot Ne. Section Township Range Lot dn Feet from the North/South line Feet from the Bast/VWest line County
A 11 218 28E 680 NORTH 680 EAST EDDY
Dedicated Acres | Joint or Infill | Comsolidation Code Order No.
320

NO ALLOWABLE VWILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SURFACE

3189 l 3199

4

N.32°29'46.9"
¥.104°15°53.6"

BOTTOM HOLE: [

OPERATOR CERTIFICATION
1 horoby certify the ths information

conlained Asrein iz complste {o the
best of 4

A

and

' Sighature
Cy Cowan

Printed Name

Regulatory Agent
Tite

April 14, 2004
Date

SURVEYOR CERTIFICATION

I hevedy certify that the weil location shown
on this plot was plotted from field notes of
octual survepys mode Oy we or wunder mp
supervison, and that the come is true and
correct to the dest of my bellef.

2/09/2004
Date
Profyla %
SYCIAL R
o 3640
R
No. b RLS 3640
REVERDERAL 2
COMPANY
L - s T )
0 330° 660’ 990" 1850° 1980° 2310° 2310° 1980° 1650' 990° 660° 330° 0




Simulated Survey - C:\Program Files\Drilling Toolbox 2001\lakeshore 2.wpp

M. 1t | "M azimutn (1 T.V.D. (| Nevs- 18] | B+ 1| (Digory |l | e

1 0.00 0.00 0.00 0.00f -2100.00| -3009.00 0.00

2 2600.00 0.00 0.00 2600.00( -2100.00{ -3009.00 1.50 58 GN
3 2624.67 0.37 58.49 2624.67| -2089.96] -3008.93 1.50 0 HS
4 2952.76 5.29 58.49 2952.26| -2091.49| -2995.12 1.60 360 HS
5 3280.84 10.21 58.49 3277.24| -2068.37| -2857.41 1.50 360 HS
6 3608.92 15.13 58.49 3597.23] -2030.76| -2896.06 1.50 0 HS
7 3937.01 20.06 58.49 3909.87| -1978.95| -2811.54 1.50 0 HS
8 4174.05 23.61 58.49 4129.88| -1932.88; -2736.39 0.00

9 9456.50 23.61 58.49 8970.12 -827.12 -932.61] 0.00

10 9514.44 22.74 58.49 9023.38 -815.20 -913.17 1.50 180 HS
11 9842.52 17.82 58.49 9331.03 -755.78 -816.25 1.50 180 HS
12 | 1017080 1290 _ 5849] s647.30| _ -710.38| _-74218] 150 | 180 HS
13 10498.69 7.98 58.49 9969.85 -679.32 -691.52 1.50 180 HS
14 10826.77 3.06) 58.49| 10296.32 -662.84 -664.63 1.50 180 HS
15 | 11030.55] 000  246.12| _10500.00]  -660.00]  -660.00] _0.00

16 | 1258055 000 _ 167.11] 1205000  -660.00] -660.00( _0.00

Lake Shore XH Federal Com. #2
2100’ FNL and 2271’ FWL Surface Loc.
660’ FNL and 660' FEL Bottom Hole Loc.

Section 11-T21S-R26E
Eddy County, New Mexico

Page 1




Company: Yates Petroleum Corporation
Well: New Well

Lake Shore XH Federal Com. #2
2100’ FNL and 2271’ FWL Surface Loc.
660’ FNL and 660’ FEL Bottom Hole Loc.

Section 11-T21S-R26E
Eddy County, New Mexico

3D? Directional Drilling Planner - 3D View
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File: C:\Program Files\Drilling Toolbox 2001\lakeshore 2.wpp




Company: Yates Petroleum Corporation
Well: New Well

Lake Shore XH Federal Com. #2
2100’ FNL and 2271’ FWL Surface Loc.
660’ FNL and 660’ FEL Bottom Hole Loc.

Section 11-T21S-R26E
Eddy County, New Mexico

3D? Directional Drilling Planner - 3D View
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— o - Yates Petroleum Corporation BOP-4
:: ?FU’ Typical 5.000 psi Pressure System
' Schematic

Annular with Double Ram Preventer Stack

Kelly

Fill Up Line \L :

) o man A .

( \j , ! Flow Line

l JH Annular Preventer

L )
; E . Blind Rar
. | (—’/‘__ b1l rns\ _
={ b é’/,.. Pipe Rams
l“—_—ﬂ—_:‘:f‘ ::D= Remotcly operated valve

<~ sequence optional
e - .
. o o o / Choke Line
g || 971 o R -

A A
. i «<—————— Intermediate Casing
Kill Line H Well Head ?
2* min. ’
~ Check Valve
sequence optional € Intermediate Casing

Typical 5,000 psi choke manifold assembly with at least these minimun features

Adjustable choke

> | To pit and/or mud gas seperator

\
w4
\

To blowout
preventer stack

X~ 2° mun N\

Remotely operated
Adjusiable choke



Yates Petroleum Corporation

105 S. Fourth Street
Artesia, NM 88210

Hydrogen Sulfide (H,S) Contingency
Plan

For

Lake Shore XH Federal Com. #2
2100’ FNL, 2271° FEL Surface Location
660° FNL and 660° FEL Bottom Hole Location
Sec-11, T-21S, R-26E
Eddy County NM

YPC H2S Contingency Plan. Page 1



Lake Shore XH Federal Com.
#2 Location

This is an open drilling site. H,S monitoring equipment and emergency w
response equipment will be used within 500’ of zones known to contain /

32157

YPC H2S Contingency Plan. Page 2



Emergency Procedures

In the case of a release of gas containing H,S, the first responder(s) must isolate the area
and prevent entry by other persons into the 100 ppm ROE. Additionally the first
responder(s) must evacuate any public places encompassed by the 100 ppm ROE. First
responder(s) must take care not to injure themselves during this operation. Company
and/or local officials must be contacted to aid in this operation. Evacuation of the public
should be beyond the 100 ppm ROE.

All responders must have training in the detection of H,S, measures for protection against
the gas, equipment used for protection and emergency response. Additionally,
responders must be equipped with H,S monitors and air packs in order to control the
release. Use the “buddy system’ to ensure no injuries during the response.

Ignition of Gas Source

Should control of the well be considered lost and ignition considered, take care to protect
against exposure to Sulfur Dioxide (SO,). Intentional ignition must be coordinated with
the NMOCD and local officials. Additionally the NM State Police may become
involved. NM State Police shall be the Incident Command on scene of any major release.
Take care to protect downwind whenever there is an ignition of the gas

Characteristics of H,S and SO,

Common | Chemical | Specific Threshold | Hazardous t:eihol

. . o . oncentr-
Name Formula Gravity Limit Limit .

ation

Hydrogen 1.189 10 ppm
sulfide H2$ Air = 1 100 ppm/hr | 600 ppm
Sulfur 2.21
Dioxide SO2 Air = 1 2 ppm N/A 1000 ppm

Contacting Authorities

YPC personnel must liaison with local and state agencies to ensure a proper response to a
major release. Additionally, the OCD must be notified of the release as soon as possible
but no later than 4 hours. Agencies will ask for information such as type and volume of
release, wind direction, location of release, etc. Be prepared with all information
available. The following call list of essential and potential responders has been prepared
for use during a release. YPC Company response must be in coordination with the State
of New Mexico’s ‘Hazardous Materials Emergency Response Plan’ (HMER)

YPC H2S Contingency Plan. Page 3



Yates Petroleum Corporation Phone Numbers

YPC OffiCE ittt n e s e (505) 748-1471
Pinson McWhorter/Operations Manager ........cccocceevverveeieenvesnesnennsnnenenns (505) 748-4189
Darrel Atkins/Production Manager L, (505) 748-4204
Ron Beasley/Prod Superintendent ............cccoovveeeveenieiienenencenreneneseeneseenns (505) 748-4210
Al Springer/Drilling oo s (505) 748-4225
Paul Hanes/Prod. Foreman/Roswell e (505) 624-2805
Jim Krogman/Drilling Superintendent.............ccccoveveeninieveeenecceneneencnnnnens (505) 748-4215
ATtesia ANSWETIING SETVICE ....c.vevereererereereriesrentenieaseresssesseesenssassessessseses (505) 748-4302
(During non-office hours)
Agency Call List
Eddy County (505)
Artesia
State POLICE. ....coueeieirieiiireetecee ettt et 746-2703
City POLICE ..ottt 746-2703
Sheriff’s Office ...oovuiiiiiieececere e 746-9888
AMDBUIANCE ....ceeiiecieictiet et 911
Fire Department ...........cocveerieenenniennreneeeieireecseeesesiesseneennesnesnnenne 746-2701
LEPC (Local Emergency Planning Committee) ..........ccooveevreruennne. eee 146-2122
NMOCD......cooiitieiiceet ettt sa e sae et easons 748-1283
Carlsbad
State POliCE....coovieiiiie ettt 885-3137
City POIICE ..ottt sttt 885-2111
Sheriff’s OffiCe ....eoiei e ieiereetr e et e e st eeese s e see e aaesaeesnnns 887-7551
AMDUIANCE ...ttt ens 911
Fire Department ..........ccoeoiieeeiieeiieeecciecctee et tre e etre e e ene e e 885-2111
LEPC (Local Emergency Planning Committee)..................... 887-3798
US Bureau of Land Management............cccccvvvevverenneennennnneenns 887-6544
New Mexico Emergency Response Commission (Santa Fe)  (505)476-9600
24 HR ottt s s s e e e (505) 827-9126
New Mexico State Emergency Operations Center..................... (505) 476-9635
National Emergency Response Center (Washington, DC)  ...(800) 424-8802
Other
Boots & Coots IWC ............ 1-800-256-9688 or (281) 931-8884
Cudd Pressure Control......... (915) 699-0139 or (915) 563-3356
Halliburton ........................ (505) 746-2757
B.J. Services....................... (505) 746-3569
Flight For Life -4000 24th St, Lubbock, TX ..........ccoiveveinninnn, (806) 743-9911
Aerocare -Rr 3 Box 49f, Lubbock, TX ........ccoovvviiiiiniininnan.n. (806) 747-8923

YPC H2S Contingency Plan. Page 4



Med Flight Air Amb 2301 Yale Blvd SE #D3, Albug, NM .......... (505) 842-4433
S B Air Med Svc 2505 Clark Carr Loop SE, Albug, NM ............. (505) 842-4949

YPC H2S Contingency Plan. Page 5



