District [ State of New Mexico

Form C-101
DlG.ZS.N'IF[ rench Dr., Hobbs, NM 85240 Energy Minerals and Natural Resources May 27, 2004
1301 W. Grand Avenue, Artesia, NM 88210 Submit t iate District Offi
o . . ... ropriate Tl ice
District I1 S7a10 Oil Conservation Division uomitto approp
1000 Rio Brazos Road, Aztec, NM 87 .
District IV 1220 South St. Francis Dr. D AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
APPLICATION FOR PERMIT TO DRILL. RE-ENTER, DEEPEN, PLUGBACK.. OR ADD A ZONE
! Operator Name and Address “ OGRID Number
Yates Petroleurg Corporation ’ 025575
105 S. 4" Street AP Number
Artesia, NM 88210 ArechcO 30-015-33174
* Property Code > Property Name NLVL-Tve ° Weli No.
Orval BDQ State Com QEP 1.0.2004 1
° Proposed Pool 1 N " Proposed Pool 2
CR-ARTRSIA
Wildcat Atoka QER-ART
7 .
Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the Nortl/South line Feet from the East/West line County
E 32 20S 23E 2090 North 1093 West Eddy
¥ Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the NortlvSouth line Feet from the East/West line County
Additional Well Information
" Work Type Code > Well Type Code ** Cable/Rotary ' Lease Type Code ' Ground Level Elevation
A M N/A S 4415°GR
16 Multiple 17 Proposed Depth *® Formation ' Contractor * Spud Date
Y N/A Morrow N/A ASAP
Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
Pit:  Liner: Synthetic O mils thick Clay CI pit Volume: bbls Drilling Methad:
Closed-Loop System [ Fresh Water [ ] Brine [ 1 Diesel/Qil-hased [ ] Gas/air [
21 .
Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC

IN PLACE

|

* Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Yates Petroleum Cmg)oratlon plans to recomplete this well as follows: Set a composite bridge plug at 8496’. Perforate Atoka

8204°-8240° with 217 shots total. Stimulate as needed. Will possibly commingle Morrow and Atoka zones after receiving
commingling approval.

Lonb SetTLew < Mex uuof'\'kod-x

23 - . . . .
I hereby certify that the information given above is true and complete to the
best of my knowledge and belief. I further certnl&lthat the drilling pit will be Sm" CONSERVATION DIVISION
constructed according to NMOCD guidelines ;
an (attached) alternative OCD-approved plan

Ij a general permit L - or Ap]

TiM W. GUM
Signature: DISTRICT oF
Printed name: Tina Huerta Title:
» : ; irati SEP 1 5 2005
Title: Regulatory Compliance Supervisor Approval Date: QFD 15 zn ixplratlon Date: b

E-mail Address: tinah@ypcnm.com

Date: September 9, 2004 Phone: 505-748-4168 Conditions of Approval Attached O




Yates Petroleum Carporatmn

Typical 3,000 psi Pressure System
Sc,bc,manc :

;; E E E E : S b o Blind Rams.
:{1 . — < PipeRams
== (I '

:—:D:: Remotely operated valve
':‘ - -~ sequence opuonnl
) Eu e l Chokc me
1 = = l><HDI‘3ﬂ3&
A A [*——“—
3 (—— Intermediate Casing

Kill Lipe : < :u><n Well Head

2° min.

Check Valve

" sequence optional < Intermediate Casing

Typical 8,000 psi choke manifold assembly with at least these minimun features

Adjustable choke

[ -4 To pit and/or mud gas scperator \
| — =
27 men. \
To blowout
preventer stack
N \\\ . Blced Line
2 \ %
/1 3" mun.

Choke line

To pit and/or mud pas seperator \-

27 vun AN

E}JU:?{LL

Remuvtely operated
Adjuswble choke



-

S. P. YATES

PSS -
PR E E 5 CHAIRMAN OF THE BOARD
N JOHN A. YATES
) BETROLELM presioenT
CORPORATION G
EXECUTIVE VICE PRESIDENT
LR TRy

RANDY G. PATTERSON

MARTIN YATES, ill
1912 - 1985

FRANK W. YATES
1936 - 1986

- SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY

ARTESIA, NEW MEXICO 88210-2118 TREASURER
TELEPHONE (505) 748-1471

September 9, 2004

Mr. Bryan Arrant

Oil Conservation Division, District Il Office
1301 W. Grand Ave.

Artesia, NM 88210

RECEIVED
Re:  Orval BDQ State Com #1 SEP 1.0 7
Section 32-T20S-R23E YCR:ARTEG A

Eddy County, New Mexico
H2S Contingency Plan

Sources at Yates Petroleum Corporation have relayed information to me that
they believe there will not be enough H2S anticipated from the surface to the
Atoka Formation to even meet the OCD’s minimum requirements for the
submission of a contingency plan per Rule 118.

Thank you,
YATES PETROLEUM CORPORATION

i M

Tina Huerta
Regulatory Compliance Supervisor



DISTRICT 1|

1628 N. Prench Dr.. Hobbe, MM 28240

DISTRICT 1l

811 South First, Artesia. NM 88210

DISTRICT il

tmmmu..m;e.mlmno

DISTRICT IV

2040 South Pacheco, Senta Fe, NM 87009

State of New Mexico
Encrgy, Mineruis and Maturel Revourees Department

Form C-1t

Revised March 17, 19!

) Instruction oo bas
Sabmit to Appropriste Distriet Offis
State Lease ~ 4 Copd

Fee Lssse — S Copk

OIL CONSERVATION DIVISION

Santa Fe, New Mexico 875042088

P.0. Box 2088

O AMENDED REPOF

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pocl Code Pool Name .
Wildcat Giemmses 1o /e
Property Code Properly Rame Well Number
ORVAL "BDQ" STATE COM. !
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORPORATION 4415
Surface Location
UL or lot No. Section Township Range Lot Idm Feel from the North/South line Feet from the Bast/VWest line Count;
£ 32 20S 23E 2090 NORTH 1093 WEST EDLC
Bottom Hole location If Different From Surface
UL or lot No. Section Township Bange Lot Wn Feot from the MNarth/South line Feet from the EBast/Vestl line Count;
Dedicatod Acves | Joint or Infill | Cousclidation Code Oxrder No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

VAH1910

N.32°31°52.3"
W.104°43°08.1"

OPERATOR CERTIFICATION

1 hevedy cevtify the the information
ocontatned herein i3 trus and complete to the
dest of my Enowiedpe and belicf.

Signature
/ Cy Cowan

Printed Name
Regulatory Agent

Tite
January 13, 2004

Date

SURVEYOR CERTIFICATION

1 haveldy ceriify that the well location shoum
on this plat was plotted from fisid notes of
octenl swrveps mode Oy ™e or under =
supervisown, and thot the some {2 trw on
corvect Lo the bdent of my delief.

56t




District 1
. »
‘1625 N. French Dr., Hobbs, NM 88240

Energy, Minerals & Natural Resources Department

Form C-102
Revised June 10, 2003

State of New Mexico

1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
- ) State Lease - 4 Copies
District IT1
1000 Rio Brazes Rd., Aztec, NM 87410 1220 South St. Francis Dr. Fee Lease - 3 Copies
District TV Santa Fe, NM 87505 ,
1220 . St. Francis Dr., Santa Fe, NM 87505 [J AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
1 API Number 2 pool Code 3 Pool Name
30-015-33174 Wildcat Atoka
4 Property Code 5 Property Name 6 Well Number
Orval BDQ State Com 1
7 OGRID No. 8 Operator Name 9 Elevation
025575 Yates Petroleum Corporation 4415°GR
1% Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 32 208 23E 2090 North 1093 West Eddy
! Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot kdn Feet from the North/South line Feet from the East/West line County
12 pedicated Acres | 13 Joint or Infill | ! Consolidation Code |15 Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-

___STANDARD UNIT HAS BEEN

APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION

1 hereby certify that the information contained herein

is true and complete to the best of my knowledge and

Tinad Huerta

L Printed Name

RECE:“/ED Regulatory Compliance Supervisor
SEP 1 0 2004 Title and E-mail Address

OCD-ARTESIA September 9, 2004

Date

8SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey
Signature and Seal of Professional Surveyor:

Certificate Number




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON . , Mark E. Fesmire, P.E.

*. Governor Director
Joanna Prukop Oil Conservation Division
Cabinet Secretary

ADMINISTRATIVE ORDER DHC-3339

Yates Petroleum Corporation

105 S.outh Fourth Street : RECEIVED
Artesia, NM 88210

SEP 1 3 2004
Attention: James M. Hill | @e@,,gmggna

Orval BDQ State Com Well No.1

API No. 30-015-33174

Unit E, Section 32, Township 20 South, Range 23 East, NMPM,
Eddy County, New Mexico _

Undesignated Little Box Canyon-Morrow Gas (80240), and
Wildcat-Atoka Gas Pools :

Dear Mr. Hill:

Reference is made to your recent application for an exception to Rule 303.A. of the Division
Rules and Regulations to permit the above-described well to commingle production from the
subject pools in the wellbore.

It appearing that the Subjéctswell qualifies for approval for such exception pursuant to the
provisions of Rule 303.C., and that reservoir damage or waste will not result from such
downhole commingling, and correlative rights will not be violated thereby, you are hereby
authorized to commingle the production as described above and any Division Order which
authorized the dual completion or otherwise required separation of the zones is hereby placed in
abeyance.

In accordance with Division 303C.(1)(f), the production attributed to any commingled pool
within the well shall not exceed the allowable applicable to that pool. -

Assignment of allowable to the well and allocation of production from the well shall be done by
the operator within 30 days following completion of the commingling operations. The allocation

- percentages shall be supplied in writing to the Engineering bureau of the Santa Fe office of the
Division.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Administrative Order DHC-3339
YATES PETROLEUM CORPORATION
September 8, 2004

Page 2 of 2

REMARKS: The operator shall notify the Artesia District Office of the Division upon
implementation of commingling operations. -

Pursuant to Rule 303C(2), the commingling authority granted herein may be rescinded by the
Division Director if conservation is not being best served by such commingling.

Approved at Santa Fe, New Mexico on this 8th day of September 2004.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

F LS P

- MARK E. FESMIRE, P.E.
Director

cc: Oil Conservation Division — Artesia
State Land Office — Minerals Management



