OCD-ARTESIA

. ' i | T
. [9a P
_:Forw 3160-5 UNITED STATES e, iﬁ @ \u Y FORM APPRO_VED
V(August 2007) 'l OMB No 1004-0137
’ DEPARTMENT OF THE INTERIOR Expires July 31,2010
BUREAU OF LAND MANAGEMENT 58 %Xgrsg Serial No
SUNDRY NOTICES AND REPORTS ON WELLS 6 If Indian, Allotice or Tribe Name

‘Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Umit of CA/Agreement, Name and/or No

SUBMIT IN TRIPLICATE - Other instructions on page 2.
CA NMNM120260

1 Type of Well
Zlonwel [ Gas well [ other ' 8 el Nameand Mo, 11
2. Name of Operator 9 API Well No.
CHESAPEAKE OPERATING, INC 30-015-35708
3a Address 3b. Phone No (include area code) 10. Field and Pool or Exploratory Area
PO BOX 18496
OKLAHOMA CITY, OK 73154 405-935-2411 WATERHOLE CORRAL
4 Location of Well I:(Foola e, Sec, T,R,M, or Survey Description) ' 11. Country or Parish, State
NENE 760' FNL & 760’ FEL 21-255-27E EDDY. NM

12 CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ﬁ Notice of Intent I:I Acidize D Deepen [:] Production (Start/Resume) D Water Shut-Off
l____] Alter Casing D Fracture Treat ) I:] Reclamation D Well Integnty
g Subsequent Report I:I Casing Repair [:l New Construction D Recomplete . m Other
I:] Change Plans EI Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice D Convert to Injectlo;x D Plug Back El Water Disposal

13 Describe Proposed or Completed Operation® Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal 1s to deepen directronally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No on file with BLM/BIA Required subsequent reports must be filed withn 30 days
following completion of the mvolved operations. If the operation results in a multiple completion or recompletion m a new mterval, a Form 3160-4 must be filed once
testing has been completed Fmal Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection ) ! '

CHESAPEAKE RESPECTFULLY REQUESTS PERMISSION TO DO OFF LEASE MEASUREMENT FOR THE BEGGS 21 STATE COM 1 WELL.

ATTACHED IS A MAP SHOWING THE LEASE NUMBERS AND COMMUNITIZED AREA.

SITE FACILITY DIAGRAMS ARE ALSO ATTACHED. AP P R OV ED

"THE AGAVE METER NUMBER IS 10526.

(CHK PN 615341) .
RECEIVED 0cT. .1 201

<=k ATTACHED FOR 0CT 05 2011 /s/ JD Whitlock Jr
CONI | EMENT
_uNDITIONS OF APPROVAL | NMOCD ARTESIA BURCEKQL(%E ké‘\é?g’t"é‘%??ma

14 T hereby certify that the foregoing 1s {rue and correct Name (Printed/Tvped)
Lyndee Songer .
Title REGULATORY COMPLIANCE ANALYST

£ N
\ .
Signature YM K Date 09/23/2011
11 hnd [
: \J

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

Title Date

Conditions of approval, 1f-any, are attached Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office
entitle the applicant to conduct operations thereon '

0
ates any false,

Title 18 U S C Section 1001 and Title 43 U S C. Section 1212,'make 1t a crume for any person knowingly and willfully to make to agy de
fictitious or fraudulent statements Or representations as to any matter within its junsdiction k&

B AL
(Instructions on page 2) NﬁQCV /\\g(/_'
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{SECTIONS 16&21, TOWNSHIP 25 'SOUTH_,, RANGE 27 EAST, N.M.P.M.,
EDDY COUNTY, ' . NEW MEXICO.
i
16 l ]
OWNER: STATE OF NEW MEXICO
LESSEE: WILLIAM L. BEGGS ,

N 443036° £ '

47.5'

19+12.9 END SURVEY ON EXIST. B.P.L. N 3958°29" W
N3207°32.75" WIG411°21.14" — -

18+91 LEASE ROAD . 102.6
18+65.4 PJ_842905" RI.

HAYHURST 16

17490 DRAINAGE DITCH 45° RT. N 3522117 £ STATE #1
17+62.8 _FP1 752040° LT ' "
76168 DRANAGE DITCH 257 LT. Nz
144633 P( _4722'32" R, SANES
14+40 LEAVE LOW AREA NS
13400 ENTER LOW AREA SN
72+39 SE COR. PAD 158" RT. e
FND. \ 2 (
8.c. N
L 23y FND.
74673 E-W SECTION LINE L R e
) N 120021 N .7
5+04.5 BAY FENCE PR 87
H7
B 6/ 9
2#22 NW COR PAD 224° LT, ~N
0+00 BEGIN SURVEY ON EDGE PAD O \I
N3207°15.08" Wi04'11'19.02" 4 '

‘ BEGGS 21
STATE COM #1

.

OWNER: STATE OF NEW MEXICO
LESSEE: WILLIAM 1. BEGGS ~

21 - !
1 .
LEGAL DESCRIPTION

A STRIP OF LAND 30.0 FEET WIDE, LOCATED IN SECTIONS 16&21, TOWNSHIP 25 SOUTH, RANGE 27 EAST, N.M.P.M., EDDY COUNTY,
NEW MEXICO AND BEING 15.0 FEET LEFT AND RIGHT OF THE FOLLOWING DESCRIBED CENTERLINE SURVEY. ’

BEGINNING AT A POINT WHICH LIES 5.387043"W., 957.3 FEET FROM THE NORTHEAST CORNER OF SAID SECTION Z1; THENCE
N.12°0021"V, 1463.3 FEET; THENCE N.3522°11°E., 299.5 FEET; THENCE N.395829™W, 102.6 FEET; THENCE N.443036°F., 47.5
FEET TO THE END OF THIS LINE WHICH LIES N.360634°W.,, 1281.7 FEET FROM THE SOUTHEAST CORNER OF SAID SECTION 16.
SAID STRIP OF LAND BEING 1912.9 FEET OR 115.93 RODS IN LENGTH AND CONTAINING 1.32 ACRES OF LAND MORE OR LESS
AND BEING ALLOCATED BY FORTIES AS FOLLOWS. :

SEC. 21 NE/4 NE/4  46.50 RODS  0.53 ACRES
SEC. 16 SE/4 SE/4  69.43 RODS  0.79 ACRES

TOTAL 1912.9 FEET = 11593 RODS = 1.32 ACRES

B 1000 0 1000 2000 FEET
| HEREBY CERTIFY THAT THIS PLA?};}'ISS;,‘PREPAREB‘\\“‘ e e . ;

FROM FIELD NOTES OF AN ACTUALY'SURVEY~AND.
SURVEYS AS SPECIFIED BY THIS/STATES -~ ™0
i1 \ CHESAPEAKE OPERATING INC.

[

MEETS OR EXCEEDS ALL REQUIREMENTS:FOR"“UAND
REF: PROPOSED PIPELINE FOR THE BEGGS "21" STATE COM. #1

GARY L. JONE, ‘NJQLP.S. Y A PIPELINE CROSSING STATE LAND IN
TE P.LS.  %.Né! WA .
Rt o SECTIONS 16&21, TOWNSHIP 25 SOUTH, RANGE 27 EAST, .

.

HM mYS P.0. BOX 1786 ~-HOBBS, NEW MEXICO N.M.P.M., EDDY COUNTY, NEW MEXICO.
W.0. Number: 18590 l Drown By: James Presley '

Dote: 09/26/07 J Disk: JLP #1 —  CHE18590 Survey Date: 08/24/07 |Sheet 1 of 1 Sheets
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Hayhurst 16 State 1

Property Number: 611702 -Pad Site Number 949850

5. Jes e N

Chesqpeake

This lease is subject

FHERAY Lat.: 32.12468 Long.: -104.18851 to %Z‘Zﬁgf;’;?:nSite
Section 16-25S-27E Eddy County, New Mexico located at 6100 N.

Western Oklahoma
City, OK 73118

Gas Sold to Agave Natural Gas

DMeter

P
House 5
- BB} Methanol 8
Y
ey RY GL

Meter # 10526 Compressor

o£K

~

260'

WL

i
Methanol

GL

Firewall 30'x12"'x 1.4’

A
4
Vi

wL
=
A

>E
S

General sealing of valves
and sales by tank
gauging. Production
FL phase: all drain valves
Wellhead @—  (D1-D3) and sales valves
(L1-L5) sealed closed.

Ajax % Sales phase: the tank
Motor = .

ol Srom which sales are
being made will be
isolated by sealing closed
the drain, fill, and any
equalizer valves during
sales. Draining phase:
the tank being drained
will be isolated by sealing
closed the sales, fill,
equalizer valves and
drain valves on the other
tanks.

}984 Gi¢g

ggs 21 State Com 1 PN 615341
&

LN

Fiow from Be

Drain Viv.
cIs

500 Bbls.
Steel
#43711

GL

Adjustments made: Jean Ann Dunn 9/23/2011 7 Inspected By: Steve Jordan
Firewall 41'x 36'x1.8' Date: 9/23/2011



Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Off-Lease Measurement

Conditions of Approval: Chesapeake Operating, Inc.
Beggs 21 State Com 1

Approval of off-lease measurement is subject to the following conditions of approval:

L.

This agency shall be notified of any change in sales method or location of the Sales point.

This agency shall be notified of any spill or discharge as required by NTL-3A. No gas
may be vented without proper measurement and prior approval. Any gas vented must be
flared.

This agency reserves the right to modify or rescind approval whenever it determines
continued use of the approved method may adversely affect the surface or subsurface
environments.

This approval is subject to like approval by the New Mexico Oil Conservation Division.
Additional wells and/or leases require additional approvals.

This approval does not constitute right-of-way approval for any off-lease activities.
Within 30 days, an application for right-of-way approval must be submitted to the Realty
Section if not already done.

Approval for off-lease measurement from various sources is a privilege which is granted
to lessees for the purpose of aiding conservation and extending the economic life of
leases. Applicants should be cognizant that failure to operate in accordance with the
provisions outlined in the Authorized Officer's conditions of approval and/or subsequent
stipulations or modifications will subject such approval to revocation.

All above-ground structures not subject to safety requirements shall be painted by the
holder to blend with the natural color of the landscape. The paint used shall be color
which simulates “standard Environmental Colors” — Shale Green, Munsell Soil Color

- No. 5Y 4/2.



