[y

Dagtrict | State of New Mexico

1625 N French Dr., Hobbs, NM 88240 X Form C-101
Dustrict I Energy Minerals and Natural Resources June 16, 2008
1301 W. Grand Avenue, Artesia, NM 88210 . . o

District 111 0il Conservation Division Submit to appropriate District Office
1000 Rio Brazos Road, Aztec, NM 87410 R

Dustrict IV 1220 South St. Francis Dr. ] AMENDED REPORT

1220 S St. Francis Dr, Santa Fe, NM 87505 Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" Operator Name and Address OGRID Number
Ooxx WK TnC el
V.0, Boy SHASO WL A\qwé S THWWO 30-01S - 3333%
> Property Code ° Property Name ° Well No.
304830 Me M Uen 24 Shete A
? Proposed Pool 1 " Proposed Pool 2
| M (o Woleannp (Gas) & @S
7 Surface Location
UL or fot no. Section Township Range Lot Idn Feet from the NortlvSouth line Feet from the East/West line County
A4 [z205 | AGE 980 | souda RIS) ecsst Rdy
¥ Proposed Bottom Hole Location If Different From Surface
UL or lot no Section Township Range LotIdn Feet from the North/South line Feet from the East/West lne County
Additional Well Information
"' Work Type Code " Well Type Code ? Cable/Rotary ' Lease Type Code "> Ground Level Elevation
< A S -\ -0 3293
' Multiple ' Proposed Depth ' Formation ' Contractor Spud Date
M-obss W-asas’ | Wollerue Nt Mrer i ppeove
2! Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
1a 133[a" 43 SIS LO2S Surt -Cinc
AT A5l i) 2335 as Surk -Gl
R'la" a° 29 ®8AD' 25D Sunt -PAS
3" s 8 8373 -OLSH 30 eBR ~Cve

2 Describe the proposed program If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone
Describe the blowout prevention program, if any Use additional sheets if necessary.

See Weacha

23 | hereby certify that the information given above 1s true and complete to the best
of my knowledge and belief.

OIL CONSERVATION DIVISION

=

& Al
Approval Date: UCT 4 ] lu “

Signature. W
% '

Printed name: h o : A g_‘(( T
E-mail Address: é‘L ol é _5‘\‘6 wa,:k@ O\p.( ~CO""\

Date. \0\1‘3{4\\ Phone'. ‘_L-S-Z_b&bq -S1 w|

Title:

Thtle’

Expiration Date:

Conditions of Approval Attached []




McMillan 24 State #2

APl No. 30-015-32336

TD-10650° PBTD-10600" Perfs-10308-10478’

13-3/8" 48# csg @ 535’ w/ 1025sx, 17-1/2” hole, TOC-Surf-Circ
9-5/8” 47# csg @ 1925' w/ 1925sx, 12-1/4” hole, TOC-Surf-Circ

77 29# csg @ 8950’ w/ 2810sx, 8-1/2” hole, TOC-Surf-Perf & Sqz
5” 18# Liner @ 8873-10650" w/ 350sx, 6-1/8" hole, TOC-8873'-Circ
Procedure

1) POH w/ kill string

2) RIH & Set 5" CIBP at 10258’ w/ 25sx cmt.

3) PUH & M&P 35sx @ 9000-8823', WOC-Tag

4) Perforate Wolfcamp 7890°-7920’ (30’); 7944’-7954’ (10’); 8004’-8022’ (18'); 8076'-8090’ (14’) 3-
3/8"gun 4 spf 60 degrees phase

5) RIH RTTS and straddle packer and set @ 8108’ & 8058’.

6) Stimulate 8076’-8090° (14’) with 2000 glns of 17.5%HCL with Fercheck plus 0.2% corrosion inhibitor,
0.2% surfactant and 0.4% iron control

7) Unset RTTS and straddle packer and @ 8038’ & 7988’".

8) Stimulate 8004’-8022’ (18’) with 3000 gins of 17.5%HCL with Fercheck plus 0.2% corrosion inhibitor,
0.2% surfactant and 0.4% iron control

9) Unset RTTS and straddle packer and set @ 7974’ & 7924’

10) Stimulate 7944’-7954’ (10’) with 2000 gins of 17.5%HCL with Fercheck plus 0.2% corrosion inhibitor,
0.2% surfactant and 0.4% iron control

11) Unset RTTS and straddle packer and set @ 7930’ & 7880’

12) Stimulate 7890’-7920’ (30") with 5000 gins of 17.5%HCL with Fercheck plus 0.2% corrosion inhibitor,
0.2% surfactant and 0.4% iron control

13) Unset RTTS and straddle packer. POH.
14) RIH Rod pump string.

15) Clean location & set anchors



OXY USA Inc. - Current
McMillan 24 State #2
API No. 30-015-32336

PB-10600'

. i

17-1/2" hole @ 535'
13-3/8" csg @ 535’
w/ 1025sx-TOC-Surf-Circ

12-1/4" hole @ 2835’
9-5/8" csg @ 2835
w/ 1925sx-TOC-Surt-Circ

Perf @ 3670' sqz w/ 760sx, TOC-Surf-Circ

Perf @ 7600' sqz w/ 450sx, TOC-3770'-TS

8-1/2" hole @ 8950'
7" csg @ 8950
w/ 1600sx-TOC-7780'-CBL

6-1/8" hole @ 10650
5" liner @ 8873-10650'
w/ 350sx-TOC-8873'-Circ

Perfs @ 10308-10478'

b-10650



OXY USA Inc. - Proposed
‘MéEMillan 24 State #2
API No. 30-015-32336

Perf @ 7890-8090'

35sx @ 9000-8823' WOC-Tag

CIBP @ 10258w/ 25sx

PB-10600'

17-1/2" hole @ 535'
13-3/8" csg @ 535
w/ 1025sx-TOC-Surf-Circ

12-1/4" hole @ 2835'
9-5/8" csg @ 2835’
w/ 1925sx-TOC-Surf-Circ

= = Perf @ 3670' sqz w/ 760sx, TOC-Surf-Circ

Perf @ 7600' sqz w/ 450sx, TOC-3770'-TS

=

“ ’ it

8-1/2" hole @ 8950'
7" csg @ 8950
w/ 1600sx-TOC-7780'-CBL

6-1/8" hole @ 10650'

5" liner @ 8873-10650'

w/ 350sx-TOC-8873'-Circ
Perfs @ 10308-10478'

I8l

“‘HHILm

TD-10650



L
< {‘DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling]

[PC-Pool Commingling] [OLS - Off-Lease Storage]l] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification]

[PLC-Pool/Lease Commingling]

[PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication RECE'VED
nstoLInse L)sp 0CT 26 201

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement NMOCD ARTESIA
(] pHC [] crB [ pec [ pc [ oLs [ oM & '

P

o2

i

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery &

[] WEX [] PMX [] SWD [J IPI [] EOR [] PPR 1

]
—

D] Other: Specify

U
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply "‘:‘
[A] [] Working, Royalty or Overriding Royalty Interest Owners =

[B] E/Offset Operators, Leaseholders or Surface Owner
[C] [1 Application is One Which Requires Published Legal Notice

[D] [ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capécity.

Qccan Moodeiy Chren Wiudng ~ Lrorory 2y

Print or Type Name Signature L/j Title

Date

omundsdru@nollandhart. Com

e-mail Address -/




Ocean Munds-Dry

Phone 505-988-4421
Fax 505-983-6043

HOLLAND&HART. *

October 24, 2011

omundsdry@hollandhart.com

VIA HAND DELIVERY
Jami Bailey, Director i
Oil Conservation Division :_:: 5:!:;!
New Mexico Department of Energy ] ?«.r:«,’
Mineral and Natural Resources NS
1220 South St. Francis Drive =
Santa Fe, New Mexico 87505 G
o L
. e
T

Re:

Application of Chesapeake Operating for administrative approval of an ufibrthodox
well location for its Crow Flats 14 16 28 USA Well No. 2H to be drilled from a
surface location and penetration point 1980 feet from the North line and 10 feet
from the West line and a bottom-hole location 1980 feet from the North line and 350
feet from the East line of Section 14, Township 16 South, Range 28 East, NMPM,

Eddy County, New Mexico.

Dear Ms. Bailey:

Chesapeake Operating, Inc. (“Chesapeake”) hereby seeks administrative approval pursuant to the
provisions of Division Rules 19.15.15.13 and 19.15.16.14 for an unorthodox well location for its
Crow Flats 14 16 28 USA Well No. 2H. This well is located in Section 14, Township 16 South,
Range 28 East, NNM.P.M., Eddy County, New Mexico and is to be drilled in the Wolfcamp
formation at a surface location and a penetration point 1980 feet from the North line and 10 feet
from the West line and a bottomhole location 1980 feet from the North line and 350 feet from the
East line of Section 14, Eddy County, New Mexico. A 160-acre project area has been dedicated

to this horizontal well comprised of the S/2 N/2 of Section 14.

This location is unorthodox because the Wolfcamp (oil) formation under this acreage is governed
by the Division’s statewide rules which provide for wells on 40-acre spacing units to be located

no closer than 330 feet to the outer boundary of the spacing unit.

Division Rule 19.15.16.14

defines the “Penetration Point” as “the point where the wellbore penetrates the top of the pool
from which it is intended to produce.” The wellbore penetrates the Wolfcamp formation at a
point 10 feet from the West line of Section 14 and is therefore closer than allowed by Division

rules.

Although the wellbore penetrates the top of the Wolfcamp at an unorthodox location,
Chesapeake will case and cement the wellbore and will not perforate the well until it reaches a

standard location within the producing area.

Holland &Hart ue

Phone [505]1988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Denver Aspen Boulder Colorado Springs Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas SaltLake City SantaFe Washington,D.C <&



Chesapeake Operating Inc.
Crow Flats 14 16 28 USA
Well No. 2H

October 24, 2011

Page 2

HOLLAND&HART.

Exhibit A is a plat showing the location of the well. This location is encroaching to the west of
Section 14. A copy of this application with all attachments was mailed to Chase Oil Corp. and
advised that if they have an objection to this application it must be filed in writing with the
Division’s Santa Fe office within twenty days from the date notice was sent. They were also
advised that if no objections were received by the Division within twenty days, the Division

Director could approve the application.
Exhibit B is the C-102 for this well.

Exhibit C is the notice list.

Your attention to this application is appreciated.

Sincerely,

Ocean Munds-Dry
ATTORNEY FOR
CHESAPEAKE OPERATING, INC.

cc: OCD District Office
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DISTRICT } ' Mexi Form C-102
1625 N. FRENCH DR., HOH])S NM 88240 State OfNC“ Me)\‘co

Energy, Mincrals & Natural Resources Departiment Revised July 16,2010
DISTRICT] v £, ARTESIA, NM 882 B Subinit to Appropriate
30 W GRAND AVENUE, ATTESIA MBI (3] CONSERVATION DIVISION Ditie Ol
DISTRICT 31 .
1000 RIO BRAZOS RD., AZTEC, NM 87410 1220 South St. Fraucis Dr.
DISTRICT IV Santa Fe, New Mexico 87505 DAMENDED REPORT

11885 8. ST. FRANCIS DR., SANTA 'E, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Nyumbcr F'ont Code Pool Name
97102/96794 CROW FLATS; WOLFCAMP OIL /\VILDCAT;, WOLFCAMP OIL,
Property Code o - Propery Name Wecll Number
CROW FLATS 14 16 28 USA 2H
OGRID No. . Operator Name Elevation
147179 CHESAPEAKE OPERATING, INC. 3575
Surface Location
UL or fot No. Section ‘Township Range Lot Idn Feel from the North/South line Feel from the East/Wesl line County
E 14 16-S 28-E 1980 NORTH 10 WEST EDDY
” Bottomn Hole Lucation If Different From Sucfuce
UL or lot No. Section Township Range Lot 1dn Feet from the NoriivSouth ine | *~ Feel from the EastWest lie County
H . 14 16-8 28-E 1980 | NORTH 350 EAST EDDY
Dedicated Acres Join! or Infill Consolidation Code Order No.
160 NSL-Pending

NO ALLOWABLE \ILL BE ASSIONED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 hereby certify that the information berein fs true and
camplete fo the best of my knowledge and belief, and
ttul ¢his organlestion either ovens o working oterest or
valcased mineral interest in the laod focluding the
Project Area proposed bottora hole Iocalio::orbu a n“;b:(o drill this
© ° well at this Jocation pursuant 10 a coatract with en owner
] N ) of such niinceal or working interest} ot tn s voluntvy
o  Profected Penetration Point @ : .
= n ' — pooling agreemeni ar & compulsany pooling onder
1980" FNL & 10' FWL heretafore catered by ;x: ;ﬁ';ion e
® /5, Z /(/‘ww* 7 sonaront
- ! Producing Area } Signafure Date
| SeEoCTAL GRID_Az.=8958'57" 1 LBH Bryan Arrant
10' HORIZ. DIST.=4855.2" 350 Printed Namc
L_ 1 bryan arrant@chk com
; CE - = - - - - L-mail Address
© . B S
DETAL, GEODETIC COORDINATES URVEYOR CERTIFICATION
3569.3" 3577.6' NAD 27 NME 1 heredy centify Ul the well location shown on this pist
| S | SURFACE LOCATION was plotted from field notes of scwal suneys made by
i3 unde rvision, and thas the saume is uve
l o 8' Y=700396.0 N :ul:"::m:\(rl:u{h;ﬁ( :f'av;' ;:licfa e
| el X=554794.7 £ SECTION, QUARTER & SIXTEENTH , OCTOB}»R 05, 2011
ssrsks 0% L ar=s2025357 CORNER COORDINATES |
. . £ge h
_ LONG.-_IE‘L 154757" @ - Y=701040.7 N, X=5517839 [ S:gm\uﬁ.ﬁ\“}ﬁ ”tﬂrq\}l}s;wal’Sur\cyor
BOTTOM HOLE LOCATION N X5 - (3
Y=700397.5 N @ - v=701040.6 N, x=559995.9 € § /6
X=559648.7 £ C)- Y=699705.9 N, X=554785.5 €
7
@ - Y=699704.2 N, X=560001.4 F 7

2 Gafe . Bidson’ 12641 |
Qf%“\ ‘q}{mald] Fidson 3239

» |BIT AR T TWSCW.0.- 11.11.2052




Exhibit C
Chesapeake’s NSL Application
Crow Flats 14 16 28 USA Well No. 2H

Chase Oil Corp.

P.O. Box 1767

11352 Lovington Hwy
Artesia, NM 88211



Ocean Munds-Dry
Phone 505-988-4421

Fax 505-983-6043
omundsdry@hollandhart.com

HOLLAND&HART.!

October 24,2011

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Chase Oil Corporation
Post Office Box 1767
Artesia, New Mexico 88211

Re:  Application of Chesapeake Operating for administrative approval of an unorthodox
well location for its Crow Flats 14 16 28 USA Well No. 2H to be drilled as a
horizontal wellbore in Section 14, Township 16 South, Range 28 East, NMPM,

Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date by Chesapeake Operating Co. for administrative approval of
an unorthodox well location for its Crow Flats 14 16 28 USA Well No. 2H. This well is located
in Section 14, Township 16 South, Range 28 East, NNM.P.M., to be drilled to the Wolfcamp
formation from a surface location and penetration point 1980 feet from the North line and 10 feet
from the West line to a bottomhole location 1980 feet from the North line and 350 feet from the
East line of Section 14, Eddy County, New Mexico.

As an owner of an interest that may be affected by the proposed well, you may object to this
application. Objections must be filed in writing within twenty days from this date at the
Division’s Santa Fe office that is located at 1220 South Saint Francis Drive, Santa Fe, New
Mexico. 87505. If no objection is received within this twenty-day period, this application for an
unorthodox well location may be approved.

Sincerely,

O o kend,- Py 4+

Ocean Munds-Dry
ATTORNEY FOR
CHESAPEAKE OPERATING, INC.

Enclosures

Holland &Hart e ,

Phone [505] 988-4421 Fax {505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Matiling Address PO Box 2208 Santa Fe,NM 87504-2208

Denver Aspen Boulder Colorado Springs DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Salt Lake City SantaFe Washington,DC. &



