et s e e+ S < e v

Wm&am
"]r "‘:-] Agunee
L\‘ iS5 EAUAAE Lu‘"

Susana Martinez.

1
Governor Danlel Sanchez.
Acling Divislon Director
John H. Bemis 0il Conservatlon Dlvision

Cabingl Sgerélary-Dosignale

Brett F. Woods, Ph.D.
Deputy Cabinet Secrelary

Apiil 5,201

-Ms. Ocean Munds-Dry
Holland & Hart LLP
P.O. Box 2208
Santa Te, NM 87504

Administrative Order NSI.-6357

Re: (hes.upunkc Opur ating, Thes
PLUBig Sinks 25 Feder al Well No. 11
APIN0.30-015 -390 1Q
100 feet FSL and 2240 feet FEL
Unit.O, Section25-24S- ’&()T‘,
I'(kl\' County, New Mexico

Dear Ms.'Munds-Dry:
Reférénce is made to the foltowing:

£n) your application (ndministrative application véference No, pTGIW11- 06756049) submilled
to the ‘New Mexico Qil Conser vuuon Division (ihe Division) in Santa Fe, New Mexico, on behdlf-of
C hcmpcakc Opcmnm,, Inc. [OC:RID 147179} (Chesapeake), on March 7, 201 l. and

(b) the Division's records pertinent 1o this reguest,

Chuupeakc has requestéd to dril) the gbove-referenced avell as a horizontal well in the Bone
Spring formation, at a location that will be unorthodox under Division Rule [6.14.B(2). The proposed
surface lacation, point of penetration and.terminus of the well are as Tollows:

‘Surface Location: 100 feet-from’the-South line-nid 2240 feet trom the East'line
(Unit O) of Section 25, lm\'nshlp 24 Souith, Range 30 East, NMPM,
Eddy County, New Mexico

Oll Consgivation Division P
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‘Point of Penctration: same as surface location

Terinintis 350 fect from the Norih line'und 2240 feel from the East lme
(Unit B) of said section

The. W/2 '6/2 of Section 25 will be dedicated 1o the proposed well {0’ fofm 4, project nrea
comfiising four.standard, 40-acre. wildcat Bone Spung spacing units, Spacmg is govemcdﬁby statewide
Rulc 159, wluch provides for 40-acte hits, with wells located at least 330 feet from a-uhit outer
boundmy lhxs location is unoithodox because-a poriion of:the: producmg, interval will be Jess thai 330
feet:from the: .southem bound.u iy of the project aren, aid thevefore oitside (he: producing area.

Your application hasibeen duly filed under the-provisions 6f Division Rules 15.13 dnd 4. 12,A(2).

lt is ourundefstanding that you -aic secking this location for enginecring reasons, iin order to
nhmmlwpxoducuon fromitlic.targét forniatioi wlthm the producmg area.

It i$.also undersiood that you'have given due-notice of- this; application to ll opemtons or owiiers
‘who dte "affedted persons;” as défined ‘in Ruile 4.12. A(?), in.-al) adjoining ‘onits towaids which the
pioposed location éncroaches.

Pursuant to: the: guthority conferced by Division Rule [5.13:B; the above-described qn\ouifodox_‘

location is hereby approved.

“This approval.is stibject to your being in compliance ‘with all other applicable Division rules;.

including, but ot limited 1o, Division Rule 5.9,
Jurisdiction of this case is rclaincd"l’or‘;thg catry of ‘such furtlicy orders as thé Division may deem

necessary.,

Sincerely,

IDS/db

(o New Mcxlco Oll Conscn vation Division,- Artesin
United States Burean of Lzmd Mnmgemcm




