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5 Lease Serial No.
NMLC065680

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE — Other instructions on page 2. 7 1 Unit of CA/Agreement, Name and/or No.

1. Type of Well
(3 oil well

2. Name of Operator
Devon Energy Production Company, LP

8. Well Name and No.
Shugart 25 Federal Com #2

9 API Well No.
30-015-31758

10. Field and Pool or Exploratory Area

Gas Well

[ Other

3a. Address
20 N. Broadway, Ste 1500, Oklahoma City, OK 73102

3b. Phone No (include area code)

405-235-3611 Shugart: Morrow
4. Location of Well (Footage, Sec., TR .M., or Survey Description) 11 Country or Parish, State

1250' FNL & 660' FWL, Unit D, Section 25, T18S-R31E EDDY

12 CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat Reclamation D Well Integrity
D Subsequent Report I__—, Casing Repair [:] New Construction D Recomplete D Other
[:] Change Plans [_—_] Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice |__—, Convert to Injection D Plug Back D Water Disposal

13. Descnibe Proposed or Completed Operation Clearly state all pertinent details, including estunated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new mnterval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site 1s ready for final inspection }

1. Devon Energy has contracted Talon/LPE to reclaim the closed drilling pit at the Shugart 25 Federal Com No. 2, an active well location

2. 0n 6/18/2012 Talon/LPE mobilized personnel to the site to carry out soil sampling actwvities for the construction of a work plan. Grab soil samples
were collected from the surface of the closed drilling pit and location The soil samples were sent to Cardinal Laboratories for analysis. The results for the
soil samples are attached A site plan is also attached.

3. The location at the Shugart 25 Federat Com No. 2 will be downsized, other off-set locations in the area may also be downsized for new sail to be placed on
the drilling pit area.

4. A minimum of 1-foot of caliche and 3-foot of sandy loam will be placed over the closed drilling pit area. The sail lift will be contoured to match the
surrounding terrain

5. The downsized section of the location will then be cut, ripped and windrows will be constructed. A 1-foot berm will be constucted up gradient of the
drilling pit to divert run off waters for erosion control. The recontured soil Iift and the downsized section of the location will be seeded using the recommended

BLM seed mixture for the area.
Accepted for record

14. T hereby certify that the foregoing 1s true and correct. Name (Printed/Typed)
Lynn Smith

NMOCD. ¢,
Tile Assistant Production Foreman

N\
Signature 064 ” LQM Date 7/2/2012 r\’)}\\
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New Mexico Office of the State Engineer

Water Column/Average Depth to Water

{A CLWiHHHHE in the
POD suffix indicates the
POD has been replaced
& no longer serves a
water right file.)

POD Number .

L 11092

Record Count: 1

{R=POD has
been replaced,
O=orphaned,
C=the file is ({quarters are 1=NW 2=NE 3=SW 4=SE)
closed) (quarters are smallest to largest)  (NAD83 UTM in meters) (in feet)
e RODLI TR s Ll T L pepth:Depth ‘Water
" .. Code.Subbasin County 6416 4 Sec.Tws .Rng - . *. X - - Y Distance Well Water Column.
L LE 2 3 15 188 31E 606849 3623669* 3565 160 98 62

Average Depth to Water: 98 feet
Minimum Depth: 98 feet
Maximum Depth: 98 feet

UTMNADS3 Radius Search (in meters):

Easting (X): 609593 Northing {Y): 3621392 Radius: 4000

*UTM location was derived from PLSS - see Help

The data Is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usablliity, or suitabilily for any particular purpose of the data.

6/22/12 9:30 AM

Page 1 of 1 WATER COLUMN/ AVERAGE
DEPTH TO WATER




CARDINAL
vV _aboratories

PHONE (575) 393-2326 © 101 E. MARLAND ° HOBBS, NM 88240

June 21, 2012

MIKE STUBBLEFIELD
TALON LPE

408 W. TEXAS AVE.
ARTESIA, NM 88210

RE: WEST SHUGART 25 FEDERAL COM NO. 2

Enclosed are the results of analyses for samples received by the laboratory on 06/19/12 13:58.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3. Accreditation
applies to drinking water, non-potable vsater and solld and chemical materials. All accredited analytes are denoted
by an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at
vavw.tceq.texas.gov/field/qa/lab accred certif.html.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Envirenment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices,

This report meets NELAP requirements and Is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Celey D. Keene

Lab Director/Quality Manager

Page1of5 |




CARDINAL
VL _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

TALON LPE
MIKE STUBBLEFIELD
408 W, TEXAS AVE,
ARTESIA NM, 88210
Fax To: (575) 745-8905
Received: 06/19/2012 Sampling Date: 06/18/2012
Reported: 06/21/2012 Sampling Type: Soit
Project Name: WEST SHUGART 25 FEDERAL COM NO, ¢ Sampling Condition: * (See Notes)
Project Number: NOT GIVEN Sample Received By: Jodi Henson
Project Location: SEC. 25-T18S - R31E
Sample ID: S-1 0" DRILLING PIT WEST (H201392-01)
Chloride, SM4500Ci-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed dethod Blank 8S % Recovery True Value QC /PO Qualifier
Chloride <16.0 16.0 06/21/2012 ND 368 92,0 400 4.26
Sample ID; $-2 0' DRILLING PIT MIDDLE (H201392-02)
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Anglyzed Method Blank BS % Recovery TrueValue QC | RPD Qualfier
Chloride <16.0 16.0 06/21/2012 ND 368 92.0 400 4.26
Sample ID: §-3 0' DRILLING PIT EAST (H201392-03)
Chloride, SM4500C1-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Anzlyzed Method Blank BS % Recavery True Value QC RPD Qualifier
Chloride 11500 16.0 06/21/2012 ND 368 92.0 400 4.26
Sample ID: S-4 0’ LOCATION WEST (H201392-04)
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting timit Analyzed pethod Blank BS % Recovery True Value QC RPD Quelifier
Chloride 112 16.0 £6/21/2012 ND 368 92.0 400 4.26

Cardinal Laboratories

*=Accredited Analyte

PLEASE MOTE:  Labay 2 Deoapes  Cotrads oSy 20d Cords oxdaht romody fr oy oo abrg, whets bued hocolat o i, t3l Be Lrnd b e ivost md by dul for anyses A cons, bhdsng ks b nigience 28
ary ohx @3z wialtents S21 B dend wied Ulss mafe b owlng o9 xS by Gt wBh EWy (35) dns e onpiin of Pe mpialie sake o no et 2 Coesd B DN ko hodadd o ovoaodd domegss,
Peudng whuz fmnwa hons s, B of e, o b of gty borid by GLg iy sR0duie, 2Trs o suesses aueiny Gt of o miitd L e prfumasa of the entos henodr by Cadnd nprdes of whater s
ddam 15 bsed Lpon Ty of the 250ve $22d remsars or ctfaratin RAsURS 1622 ovly B O g g Kartfad tove This repart shalt pot e sepredeed Cxoopt bn £ vt wetien eopraual of (aTira Laborermres.

%/A_M

Celey D. Keene, Lab Director/Quality Manager

| Page2o0f5




S CARDINAL
i Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ® HOBBS, NM 88240

Analytical Results For:

TALON LPE

MIKE STUBBLEFIELD

408 W, TEXAS AVE,
ARTESIA NM, 88210

Fax To: {575) 745-8905

Received: 06/19/2012 Sampling Date:
Reported: 06/21/2012 Sampling Type:
Project Name: WEST SHUGART 25 FEDERAL COM NO. : Sampling Condition:
Project Number: NOT GIVEN Sample Received By:
Project Location: SEC, 25 - T18S - R31E

Sample ID: S-5 0' LOCATION EAST (H201392-05)

06/18/2012
Soil

¥* (See Notes)
Jodi Henson

Chloride, SM4500CI{-B mg/kg Analyzed By: AP
Anatyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 926.0 16.0 06/21/2012 ND 368 $2.0 400 4.26
SampleID: S-6 0’ LOCATI(':)N TO BE DOWNSIZED (H201392-06)
Chloride, SM4500C1-B ma/kg Analyzed By: AP
Anaiyte Result Reporting Limit Analyzed Method 8lank BS % Recovery True Value QC RPD Qualifier
Chloride <16.0 16.0 06/21/2012 ND 368 92,0 400 4,26
Cardinal Labaratories . / *=Accredited Analyte

PLEASE AOTE:  Ushly &nd Dovaps  Candnafs MabRy 3 diots omlome romody for oy dan aming, whever Basad b oot or Ud gl be Ertd 13 €4 amoat pid By dent for anyes AN dare, halsfrg Uete fx pogigrce 353
&y et s whatswer el bl G withd xS AR howellng od rcehed by Oodndl wiin iy (3)) G5 St vt of e ppiabe s Inoro eot sl Oourd be 1t for bodatal o onemuante deigis,
Fdudng, w¥ad [mamton, horeet it ket of use, o ss o pofe varmd by det, bs shsdans, PTTANS o Mmoo rE0g o of of ntld b M pefumarce of e snves laerds by Cadna, ngaties of whater sab

€3 s besed Lpon &y of 1R 24 st reasys o othEratse, Rescks btha sy THs repot 2l aat B reprodiced et by A wih wkian approna! o Candral Labertaees,

&&Z/b-y‘ﬁaw

Celey D. Keene, Lab Director/Quality Manager

Page 3 of 5




" CARDINAL
Laboratories

PHONE (575) 393-2326 © 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

*¥ Samples not receivad at proper temperatuze of 6°C or below.

*xk Insufficlent time to reach temperature,

- Chleride by SM4500CI-8 does not require samples be recelved at or below 6°C

Samples reported on an as received basis (wet) unless othenvise noted on report

Cardinal Laboratories *=Accredited Analyte
PLEASE MOTE:  URTy ond Domzies  Cadedls BNy o dots edade mrady fr &y dan aforg wheter buad b cotret o bt 22 be htd © the a=o3t pud By Get for 3whyzer A3 dvms, routg thoie far exglgete ad
ay ohe crsr wiotcewr el be daoted wihd wniosy madr B owekeg 2 recdted by Catadd wAn By (3)) €5 aher cpitea of B paNe sinke 1m0 evert shel Grnl ta RAD Rr ket o consenety fomxs,

hny, st DTSN, boTess bRmers, ke o we, o ks of pots remad by et s esdalis, TN o s miEhg o of of redud 18 Be pefuranea of Ba snlkis heeade by Codnd, rpodes of waty s
cloom b basid upan &y of O 250ve it rasors Go otherina Rasts redxte ondy b e 70 Kerd fed S0, Thas roport shall ret 22 resroducadd excapt tn Y vt witien dpptaned of Cordral Lzbontnies.
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Celey D. Keene, Lab Director/Quality Manager
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101 East Marland, Hobbs, NM 88240
{575) 393-2326 FAX {575) 393-2476

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

PLEASE MOYE: Lability and Damages. Cixdisals [inbikly snd cllants excluave remwdy for oay ciin tining whether

varazan haromdsr by Cardinal, roghirdlans ulvﬁ

nMnm orpuccanenrs arhing out of o7 ralata to fhe pntformance of

Rehnqu:shod By:

onalyees. Afl clalme Inchidng thobe 18 nopligance and ay other caiso Whatoovur shall be dromed wawvad tnfess made 1 wiisng and feceivod by Cardinsd within 30 cays after completion of the nppliciisie
oomvige. In no ovent sha Cardinal bo Kable for incidontal or conseruentsl damagas, Incliing withais {mitntlon, buathoss intosruptions, lonk of Use, or 1933 of profita incurred by clionl, 3 subsidhion,

oMhar nuchfhlmln hannd 1pnn any of the abova statar manona nt oionwka,
e

Company Name:  —=; /) pi= ] o 2 L B TO ANALYSIS REQUEST
ProjectManagor N Crodtlefoatd P.O. 1k
|Address: 0B 4T 7z Hi Company: Zals,/e@s
City: Ailesin State: M0 Zip: RE230 Attn:
Shono #: VL e TN 4 Fax #: Addross:
Project#t: Pro;cctOwnor %_@,ﬁ%,q? City:
Project Name: __wecT §4vgaeT g Federsl Lom, M. Stato: __ Zip: N
Project Location: gee |, 2¢-779C- RRIE Phone #
Sampler Namo: o M@Z(EA\,}U Fax #: Ry
FOR LA UBE GNLY J ] MATRIX PRESERV] SAMPLING »E
2w i 2
Lab 1.D. Sample L.D. HEBES o 18131 .. ~
elz|5E! | 12/g]|8|3|5 5
z|818|aix QL= 12
W02 . .- |EI8|5]518]812(5]2 8|5 oare| e |
= L LSwt_o! Dahing gt Wil AL L |esle ewpl L) N
 Zlsz o Odbcproiite faf | 4[] L epmie [2: 490 |-
253 07 DDy fa. o /] L IPAED 1) e i
Ylcw o___zm—rjo,, e ¥ G- ,/ . J.dejit)e 22l . e -
= .
-5 0 Localion catl ¢ /] 4],3/;7, oy P .
______fo, 26 6 " locoltonTo be .. G /. )RRl < -
 D— _dopa..sjynf . e - -
- ~; - - —
Ibcd]'n tonttact of fort, snk ba kmited 0 e bmaunt pald by the clant kot the

Phone Result: LI Yes
Fax Renult: 0O Yes

0 No

TAdal Phone #:

O No

[Add’ Fax #:

@,(/} (/@Lj/// (._,,. REMARKS:

Rclmqulshed By: N\ ecoived ¢ By

o5 2 (ST L, TS gj

Delivered By: (Circle One)

Sampler - UPS - Bus -

5%

Sample Conditlan

Cool sIntact
Fq»/ (cs

CHEC D BY:
ls)

/'/f/\

4 Cardinal cannot accept verbal changes. Please fax written crsxa,n?’s to (575) 3@-2326

)

AL
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