Form 31605 UNITED STATES A e

OMB No 1004-0137
(August 2007) DEPARTMENT OF THE INTERIOR OCD Artesia Bxpircs: July 31, 2010
BUREAU OF LAND MANAGEMENT 5. Tcase Senal No.
LC-029418-B
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. f Unit of CA/Agreement, Name and/or No.
1 Type of Well
y
[Zoiwen [ Gas Well [ Other }-ovell Name and No.
2 Name of Operator 9. API Well No.
Capstone Natural Resources, LLC 3001520706
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
2250 E 73rd St, Sutte 500, Tulsa OK 74136 918.236.3800 Grayburg Jackson, 7 Rivers-QN-GB-SA
4, Location of Well £F oota,?e, Sec., T.,R., M., or Survey Description) 11 Country or Parish, State
1980' FNL and 660’ FEL Section 11, Township 17S, Range 31E

Eddy County, New Mexico

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent m Acidize D Deepen m Production (Start/Resume) D Water Shut-Off
D Alter Casing I:I Fracture Treat [:I Reclamation D Well Integrity
Subsequent Report D Casing Repair I:] New Construction |:| Recomplete D Other
D Change Plans D Plug and Abandon D Temporanly Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back EI Water Disposal

13. Describe Proposed or Completed Operation® Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA Required subsequent reports must be filed within 30 days
following completion of the involved operations If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

8/27/12 MIRU Tyler well service. POOH with TBG and PKR. Pick up and TIH with casing scraper. Tag up at 3407' w/ 105 jts.. MIRU reverse unit and swivel
and clean down to TD at 4015', POOH. TIH with 5 1/2 packer. 8/31/12 MIRU petroplex acidizing and spot 3 bbls 15% HCL acid across perfs. Pull up and set
PKR at +/- 3344'. Break down at 290 psi at 2 BPM. Pump 1,500 gals of 15 % HCL acid with 500Ibs rock salt and displace with 29 bbls at 5 BPM.ISIP 1971 psi.
Job recap: Average rate 5BPM, average pressure 1500 psi, Maximum pressure 2950 psi. Rig up and swab test. Recovered+/- 15 bbls with good oil show.
Fluid level holding at 1900’ at 1 hour runs. 9/5/12 Rig up and perform casing integrity test. Test casing to 500 psi for 30 minutes and chart. Test was good and
witnessed by BLM representative Jim Amos. Mr. Amos retrieved and took chart with him for BLM file. TOOH with tbg and PKR. RU and TiH with production
tbg and BHA. RU and TIH with pump and rods. Load and test too 500 psi, good test. Shut down and wait on pumping unit and electricity. 9/17/12 Set Unit and
generator. Would not pump. Rig up and unseat and wash pump. Reseat Load and test. Start well pumping to test on 9/27/12.
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14. 1 hereby certify that the foregoing 1s true and correct. Name (Printed/Typed) ~= *
Darren Seglem
Title Production Manager —
r i 1 . ’. " r\ »i:v) ?\
Signature (@ %’——— Date 10/23/2012 HCCEE}TED FOR REbQ 1 W \
= THIS SPACE FOR FEDERAL OR STATE OFFICE USE! . ‘
Approved by N()V 3 ?\:1: \
___________________________________________________________________________ Mitle NN i
(i‘ondlztlons ?f app;m]l:l,llf a.rlly, are atta;lhed 1 App;loval of ;hls no}tllce d;)es n]ot warrznt hor cer}(ljfy o L_(A A7 S— \
that the applicant holds legal or equitable title to those rights in the subject lease which woul CAATART
entitle thg g.pplicant to congduct o:eratlons thereon ¢ ' * m Bf i\ OF LAN D M AN AGE_MENT

7 7 TR R S A T
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(Instructions on page 2)



