ALLSTATE ENVIRONMENTAL SERVICES LLC Q'\/g‘

P.OBOX 11322
MIDLAND, TEXAS 79702
OFFICE: (432) 682-3547

FAX: (432) 682-4182

May 5, 2005
New Mexico Oil Conservation Division: ' HECEIVED
District 2 | |
1301 Grand Avenue : WDMAY 19 7005
Artesia, New Mexico 88210 o QAF‘TQQM

Dear Sir/Ma’am

Included in this mailing is the closure report for the SDX Resources, Inc Kersey
Williams A Federal #7 lease. As indicated in the summary the pit closure work was
* begun on March 15, 2005 and completed on March 17, 2005.

Any concerns or questions regarding this site may be addressed to Randy Offield,
_ Allstate Environmental Services, at 432-682- 3547 or his e-mail address at
allstateenviro@sbcglobal.net

Sincerely,
s

C. H. Kerby for Randy Offield - Owner
Allstate Environmental Services

cc: SDX Resources, Inc. - Midland, Tx.

Allstate Environmental Svcs. file

An Environmental Company
SOLIDIFICATION, BIOREMEDIATION, LAND FARMING, SOIL SHREDDING
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Closure Summary

Pursuant to Pit and Below-Grade Tank Guidelines as published November 1, 2004 by
the New Mexico QOil Conservation Division.

Alistate Environmental Services was contracted by SDX Resources, Inc. to commence
closure activities of the drilling pits at the Kersey Williams A Federal #1 in Eddy

County on February 15, 2005. Photos of the subject pits are included in Attachment I of
this report. As described in the Form C-144 (Attachment III) for the Kersey Williams A
Federal #1, the fluids in the pit were removed and disposed of. The contents were then
stiffened and buried per option IV.B.3.(b) of the Pit and Below-Grade Tank Guidelines.
Closure of the pits was completed March 17, 2005.

A schematic drawing of the pits in relation to any other equipment on the location is
included in Attachment II.



SDX Resources Pit Closure Drawing

Kersey Williams A Federal #7 Lease
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