A) . r

Form 3160-5 UNITED STATES OCD Artesia FORM APPROVED

(Novermber 1994) DEPARTMENT OF THE INTERIOR Fapie Jay 31,1996
BUREAU OF LAND MANAGEMENT 5. Lease Seria! No.
SUNDRY NOTICES AND REPORTS ON WELLS NMLC-046250 B
Do not use this form for proposals to drill or reenter an 6. 1f Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. 1t Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well

Oil Well [ ] Gaswett [ ] Other 8. Well Name and No.
2. Name of Operator WILLIAMS B FEDERAL #2
LRE OPERATING, LLC 9. API Well No.
3a. Address ¢/o Mike Pippin LLC 3b.  Phone No. (include area code) 30-015-37203
3104 N. Sullivan, Farmington, NM 87401 505-327-4573 10. Field and Pool, or Exploratory Area

RENE ;\ = n Red Lake, San Andres (97253)

4. Location of Well (Footage, Sec., T, R., M., or Survey Description) | © @ == o lum 1Y Artesia, Glorieta-Yeso (96830)
1650' FNL & 1750' FWL Unit F JUN 14 2013 AND

Sec. 28, T17S, R28E Eddy County, New Mexico

|
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATUREOFNOUTICE, REPOURTORETHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[X] Notice of Intent [ Acidize [} Deepen [] Production (Start/Resume) [] Water Shut-Off
[T} Alter Casing [ Fracture Treat ] Reclamation [] well integrity
[ subsequent Report ] Casing Repair [C] New Construction [] Recomplete Other Commingle
{1 Change Plans {1 Piugand Abandon {] Temporarily Abandon
D Final Abandonment Notice 7] Convert to Injection [} Plug Back [} Water Disposal

13. Describe Proposed or Completed Operatons (deady stawe all pertinem details, including estmated starting date of any proposed work and approximate duration thereof
I the proposal is to deepen directionally or recomplete honzontally, give subsurface locations and measured and true vertical depths of all pedinent markers and zones
Attach the Bond under which the work will be performed or pmude the Bond No on file wnh BLM/BIA. Required subsequent reports shall be filed within 30 days

=N oo N R T o S 4 1313 S ¥ 610 611,
determined that the site is ready for final inspection.} APPROVAL BY STATE
LRE reguests administrative approval 1o downhole commingie the existing (S} Artesia, Glorieta-Yeso (96830)
and the existing producing Red Lake, San Andres (97253). The well was originally completed in the Yeso on
11/2/08 with a recompletion into the San Andres on 4/206/13.
Both intervals have commoen ownership, & we have not experienced any significant cross flows, & all the fiuids are
compatible.
Downhole commingting witl improve recovery of liquids & gas, eliminate redundant surface equipment, & maximize
productivity. Notice has been filed concurrently on form C-107A with the State.
Lime Rock plans to commingle by removing the RBP @ 3250 which is set above the Yeso perfs. Lime Rock is
requesting approval to commingie the two pools upon completion of rig operaions. The production aliocation was
calculated using the Yeso test before the recompletion workover of 11 BOPD & 17 MCF/D on 4/10/13 and the
average San Andres production after the recomplefion of 18 BOPD & 67 MCF/D. The upper zone allocation is, ol -
652% & gas - 30% with the lower zZone, oil - 38% & gas - 20%. See the atiached C-107A, WBD & other supportin
data, which has been filed with the State ' g

_DHC-4p2 | ~ SEE ATTACHED FOR acoaptea e
14. lhereby c_ertify that the foregoing is true and correct CUI qlﬂ O N S OFWP‘PR*OV AL A P P R O V

Name (Printed/Typed)
Mike Pippig . : Petroleum| Engifeer {Agenty
Signature . = Date '
%@f@w May 16.2013un T IS
‘ THIS SPACE FOR FEDERAL OR STATE USE 1. — 1|
: Y y
Approved by Title %aU nW BT

1r
Conditions of approval. ifany. arc attached. Approval of this notice does not warran . CANCODAU T TELD o
Conditions of approval, ifany, arc attached  Approval of this notice does not warrant or| Office W/ASIAINS it V1Y

certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Tiile 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully fo make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)



District { State of New Mexico Form C-107A

1628 N Feonch Drive, Hobba NM 58240 ) Energy, Minerals and Natural Resources Department Revised June 10, 2003
Dustrict 11
1301 . Grund Aveves, Ariows, NN 88210 Qil Conservation Division ' APPLICATION TYPE
District 111 1220 South St. Francis Dr. _X_Single Well
1000 Bio Fruzos fusd, Actec NMET4HO Santa Fe, New Mexico 87505 _____Establish Pre-Approved Pools
District 1V EXISTING WELLBORE
\220 5. Su v D, Saaks Fe, NM ¥7305 APPLICATION FOR DOWNHOLE COMMINGLING _X_Yes ___ No
LRE OPERATING. LI.C ¢/0 Mike Pippin LLC (agent), 3104 N, Sullivan, Farmington, NM 87401
Operator Address
WILLIAMS B FEDERAL #2 FSEC.29 T17S R28E Eddy
Lease Well No. Unit Letter-Section-Township-Range County

OGRID No. 281994 Property Code_309867 _ APINo._30-015-37203__ Lease Type: __X Federal State Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
RED LAKE; San Andres ARTESIA: Glorieta-Yese
Pool Name
97253 96830
Pool Code

2250°-3164° 3304’°-3508°
Top and Bottom of Pay Section :
{(Perforated or Open-Hole Interval)

Pumping Plan to Pump
Method of Production .
(Flowing or Astificial Lifty

Botiomhole Pressure 690 pst 251 psi
Note: Pressure dolis wWill not be required if the botom

perforution in (he lower o ts within 130% of the

depth of the top perforation in the upper zane)

Qil Gravity or Gas BTU 348 3832

{Degree API or Gas BTU)

Producing, Shut-Ins or Producing Si(Below RBP @ 3250%)

New Zone ]

Date and Oil/Gas/Water Rates of

Last Production. .

(ke For mo v it o producton isio, Date: May 2013 Date: Date: April 10,2013

spplican shall be required 10 stiach produstion RATES: 18 BOPD Rates: 11 BOPD

estimiates 8nd supporling duta.) 67 MCF/D Rates: 17 MCF/D

Fixed Allocation Percentage QOif Gas Oil Gas il Gas

(Now: If altocation is based open something other

thum curreut or past production, suppotting dats of 62% 80% % % 3 8% 20%

explungtion will be requited.) -

ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes_ X No.
1§ not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes_ X No
Will commingling decrease the value of production? Yes  No_X
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS
If application is to establish Pre-Approved Pools, the following additional information will be required:
List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

1 hereby certify that the information abovg,is frue and complete to the best of my knowledge and belief.

SIGNATURE j&’[(

AL TITLE_ Petroleum Engineer - Agent DATE_ May 16_2013
Li _ May 16,2013

A

TYPE OR PRINT NAME Mike Pippin TELEPHONENO. (_ 505 327-4573

E-MAIL ADDRESS mike@pippinllc. com




LRE OPERATING, LLC
WILLIAMS B FEDERAL #2
Artesia; Glorieta-Yeso & Red Lake, San Andres
F Section 29 T17S R28E
5/16/2013 — Mike Pippin
API#: 30-015-37203

Commingle Allocation Calculations

On 4/20/13, this well was recompleted from the Yeso to the San Andres. Before the workover, on April 10,
2013, the lower zone (Yeso) tested for 11 BOPD & 17 MCF/D from Yeso perfs 3304’-3508'.

Following the workover the new and upper zone (San Andres) has averaged 18 BOPD & 67 MCF/D from
San Andres perfs 2250’-3164’.

Therefore, the total oil (commingled) should be: 11 + 18 = 29 BOPD.
The total gas (commingled) should be 17 + 67 = 84 MCF/D.

RECOMMENDED NEW OIiiL. ALLOCATION

% Lower Zone =11 = 38% % Upper Zone =18 = 62%

—— er—— —

9 29

RECOMMENDED NEW GAS ALLOCATION

% Lower Zone = 17 _= 20% % Upper Zone =67 = 80%
4

8 84



WILLIAMS B FEDERAL #2

Current

ARTESIA; Glorieta-Yeso
RED LAKE; San Andres

(F) Section 29, T-17-S, R-28-E, Eddy County, NM

Today's Date: 5/16/13
Spud: 10/13/09
Completed Yeso: 11/2/09
Completed SA: 4/20/13
Elevation: 3618' GL 8-5/8" 24# Csg @ 385
. Cmt w/375 sx
12-1/4" hole Circ Cmt to Surface
API#t: 30-015-37203
2-7/8" tubing @ 3215°
Queen @ 1104
Grayburg @ 1522’
San Andres @ 1840’
Red Lake; Queen-Grayburg-San Andres
Existing Perfs: 2250'-3164’
RBP @ 3250’
Glorieta @ 3228’
Artesia; Glorieta-Yeso
Yeso @ 3327 Existing Perfs:3304-3508'
7-7/8" hole

5-1/2" 17# Csg @ 3615’
Cmt with 850 sx
Circ Cmt to Surface

TD 3630

Mike Pippin



Distsict ‘ Staie of New Mexico ! Form C-102
1625 N. Fresch Dr., Hobbs, NM 88240.

. Energy, Minerals & Natural Resources Depariment Revised October 12, 2005

Dissrict , » _ .. . o

1301 W. Grand Avenue, Artesia, NM 88210 OIL, CONSERVATION DIVISION Submit to APP“S)Pr_Iaw Dtsmzt ((:)fﬁ_ce
; ' . & -~ Opies

Distriet (1 ' 1220 South Si. Francis Dr. taic Leas P

1000 Ris Brazos R4., Axtec, NM 87410

~ Fee Lease - 3 Copies
Districr 1V Santa Fe, NM 87505

1220 S. St. Francis Dr., Sania Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

] AMENDED REPORT

? APY Number * Pool Code * Poot Name
30-015-37203 97253 RED LAKE, San Andres
* Property Code. * Property Name ¢ Well Namber
309867 WILLIAMS B FEDERAL 2
? dGRlD No. 3 Operator Nome S Elevation
281994 LRE OPERATING, LLC. 3618 GL
' 1% Surface Location
UL oristoe. . Section | Township Range Lot Hdn] Feet from the ~ North/South line Feet from the East/Wesi hine County
F - 29 17-S 28-E : 1630 NORTH 1750 WEST EDDY
1 Bottom Hole Location If Different From Surface
UL or 1ot no. Section | Township Range Lot lda] Feet from the North/South line Feet from the East/West line Connty
2 Pedicated Acres | Joint or Infill . |*™ Consolidation Code | Order No.
40

No allowable will be assigned to this completion until alf interests have been consolidated or a non-standard unit has been approved by the
division. :

17 B
OPERATOR CERTIFICATION
4 hereby cerlify i she information canained hereln is awe and campleis
1 dise best of my Jonowledige coxd belivf, toud thot this ergeorizarion sither
owns o warking interesi or urideasec! mineral interess in the land inthadling

1650°

i propased borom holz focation or has a right 1o drill this vl ai this
locanion pursuant 10  corwait with an owner of such & pineral or working
imsrest, or 0 a vohouary pooting agreement or @ Computsury pooling
ordcr hererofore evdered by the division,

° - 11513

- 2

Signarsre 77 Dare
O

17507 Mike Pippin
' Prinzed Name

BSURVEYOR CERTIFICATION

1 hereby certify that the well locarion shown on this
piat was plotted from fieid notes of actual surveys
made by me or under my supevvision, and that the
sang is frue and correct 10 the best of my beliey.
112508

Drae of Survey
Signature and Seal of Professionsd Surveyor:
Gary G. Exdson

12641

Certificate Number




e

State of New Mexico

DISTRICT I

\€35 ¥. FUENCE DR.. i a52e0 Zoeryy. . wod ¥ Daparumnent Form C-102
DISTRICT WL OIL CONSERVATION DIVISION  suait to sppopeiatc bt orfics
’ 1220 SOUTH ST. FRANCIS DR. _ 5‘;:: m C ; Coplea
DISTRICT 1 Santa Fe, New Mexico 87505 ¥
1000 Rio Braxes R4, Axtcc, NM 37410
mﬂ 114 on., sasees e, 0 &7a0S WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPOET
API Number Pool Codc Pool Name /
’ZQ‘O\C)/% g)?) 96830 Vg Artesia; Glorieta-Yeso
Jmm C-:dc ¢ Property Name el Rumbey
305444 WILLIAMS B FEDERAL 2
OGRID No. Operator Name Elevation
255333 LIME ROCK RESOURCES A, LP. 3618
Surface Location
UL or lot No. Becction Township Range Lot 4n Peet from the Noﬂh/Souu; e Feel from the Ezast/West lne County
F. 29 17-S 28—E 1650 NORTH 1750 WEST £EDDY
Hottomm Hole Location If Different From Surface )
UL or lot No. | Seetd Townshig Bang: tot Wn Feet from the | North/South line | Fest from the Bogt/Weat Bne | Comuky |
. Dedicatnd sdcres Joh‘-'. or Infil Coasolidstion Code Ovder No.
[ 40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1 ] » OPERATOR CERTIFICATION
l l s I Maredy corifly thet b informpatfon

owncr of swch miacral or wardiox
xxnmuocxxxxiﬁ l ey e A oot
b . = 5.5 1 ___ 3612.0 e e e e s e 3 | By the Dvislex
L B >4
1750° I O E l 29/09
' oo "°: Signatare R Date
Now T ; 645.6 l Georgze R, Smith POA Agent
o o] Printed Name
b o4
3 2
Tmmxxxxm ] SURVEYOR CERTIFICATION
GEODETIC COORDINATES Darchy cortily Chat the avll dncatica
NAD 27 NME noter of surweyn mede By e or

trac aﬂ’uuvd o &.’mg wb
Y=657593.6 N

X=540927.6 £ NS Bty

St G- Eipnlin,
noeber s S,

|

|

| :

' o S s
|

|

LONG.=104.200126 W

I
] LAT. =32.807743 N
|
l
|
\

|
|
|
— — — —+




Williams B Federal 2
30-015-37203
LRE Operating, LLC.
June 10, 2013
Conditions of Approval

Notify BLM at 575-361-2822 a minimum of 24 hours prior to commencing work.

Work to be completed by September 10, 2013.

1. Operator approved for allocation method and is responsible to submit results to
BLM.

2. If no DHC is done for the Glorieta-Yeso perforations, an NOI must be submitted to
isolate the Glorieta formation according to NMOCD regulations. (This can be done
before the well is plugged and/or abandoning the San Andres formation.)

3. Like approval by state.

4. Before casing or a liner is added or replaced, prior BLM approval of the design is
required. Use notice of intent Form 3160-5.

5. Surface disturbance beyond the originally approved pad must have prior approval.

6. Closed loop system required.

7. All waste (i.e. drilling fluids, trash, salts, chemicals, sewage, gray water, etc.) created as a
result of work over operations shall be safely contained and disposed of properly at a
waste disposal facility. No waste material or fluid shall be disposed of on the well
location or surrounding area. Porto-johns and trash containers will be on-location during
fracturing operations or any other crew-intensive operations.

8. Operator to have H2S monitoring equipment on location.

9. A minimum of a 2000 (2M) BOP to be used. All blowout preventer (BOP) and related
equipment (BOPE) shall comply with reasonable well control requirements. A two ram
system with a blind ram and a pipe ram designed for the size of the work string shall be
adequate. Tapered work strings will require an additional pipe ram. The manifold shall
comply with Onshore Oil and Gas Order #2 Attachment I (2M Diagrams of Choke
Manifold Equipment). The accumulator system shall have an immediately available
power source to close the rams and retain 200 psi above pre-charge. The pre-charge test
shall follow requirements in Onshore Order #2.



10. Subsequent sundry required detailing work done and completion report for the new
formation. Operator to include well bore schematic of current well condition when
work is complete.

JAM 061013



