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Closed-Loop System Permit or Closure Plan Application |

(thai only use above ground steel ianks or haul-off bins and propose to implement waste removal for closurg)
) Type of action: ] Permit [ ] Closure ' l

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-foop system request. For any applicalwn reques[t other than for a
closed-loop system that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure, please submit a Form C-144.

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other appllcable governmental authority's rules, regutations or ordinances.

1.

Operator: Clayt‘on Williams Energy, Inc. OGRID #: 25706
Address: Suite 3000, 6 Desta Drive, Midland, Texas 79705
Facility or well name: __° Phillips -19- Federal #27

API Number: 31-015- 58 ‘{5 % OCD Permit Number: 2 /l /csq

U/L or Qtr/Qtr F Section 19 Township 17-8 Range 29-E County: EddAy
Center of Proposcd Design: Latitude 32 - 823311 deg. N Longitude 104.114792 deg. W NADI: XJ1927 7 1983
Surface Owner: @ Federal [] State [_] Private [ Tribal Trust or Indian Allotment '

L—

2.
= Closed-loop System: Subsection H 0of 19.15.17.11 NMAC

Qpcration: X] Drilling a new well {_] Workover or Drilling (Applies to activities which require prior approval of a permit or notice (l>fin(ent) [ r&a
) Above Ground Steel Tanks or KXHaul-off Bins - : ]

X ‘

Signs: Subsection C of 19.15.17.11 NMAC
[ 127x 24>, 2 lettering, providing Operator’s name, site location, and emergency telephone numbers
[‘E Signed in compliance with 19.15.3.103 NMAC

4.

Closed-logp Systems Permit Application Attachment Checklist:  Subscction B of 19.15.17.9 NMAC

Instructions: Each of the followmg items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

Design Plan - based i upon the appropriate requirements of 19.15.17.11 NMAC
& Operating and Mamtenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
(X Closure Plan (Please completc Box 5) - based upon the appropriate requircments of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC
[ Previously Approved Design (attach copy of design) API Number: __. !

[ Previously Approved Operating and Maintenance Plan AP Number:

N : |
Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Onty: (19.15.17. 13. D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cumngs Use attachment zf more than two
Sacilities are required, .

Disposal Facility Name: ~_Control 1 ed Recovery, Inc. Dpisposal Facility Permit Number: _ NM-01-0006

Disposal Facility Name: : L@ Land, LLC Disposal Facility Permit Number: _ WM-1-035

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future s'ervice and operations?
[} Yes (If yes, please provide the information below)XF No

Required for impacted areas which will not be used for future service and operations:
] Soil Backfilt and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
(7 Re-vegetation Plan - based upon the appropriate requirements of Subscction [ of 19.15.17. 13NMAC

6,

7] Site Reclamation Plan based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC | }
Operator Applicatien Ceffifcation i

I hereby certify that the lnformatnon submitted with this application is true, accurate and complete to the best of my knowledge and behef
Name (Prmf\s Matt SWlerC Title: Product ion Super 1nt endent

Dale:' )’”/'q /IO

Telephone: (432) 682-6324

Signature:

e~mail addrm MSw1erc@claytonw1lllams com
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: CLAYTON WILLIAMS ENERGY, INC.

|
{
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CLOSED-LOOP DESIGN PLAN *
|
Clayton Williams Energy, Inc. ("CWEL") shall design and construct its closed-loop system
closed-loop system to ensure the confinement of oil, gas or water to prevent uncontrolled
releases

The design plan for the closed-loop system shall use appropriate engineering principles
and practices and follow applicable manufacturers’ requirements. The plan shall include operatrng
and maintenance procedures and a closure plan, as set out below. For further information on the
closed- Ioop system design, please see the attached diagram. '

CWEI's closed loop system will not use a drying pad, temporary pit, below grade tlank or
sump. it will use an aboveground haul-off bin suitable for holding solids and fluids from rg
operations. No fencing will be constructed around the closed-loop system. Signage shall be
posted per the C-144 form to which this plan is attached.

CLOSED-LOOP OPERATING AND MAINTENANCE PLAN

CWEI shali operate and maintain the closed-loop system in a manner that will contain
solids and liquids, maintain the system's integrity, prevent contamination of fresh water and
protect public health and the environment. To attain this goal, the following procedures will be
followed:

1. CWEI shall recycle, reuse or reclaim or dispose of all drilling fluids in a manner approved
by NMOCD rules.

2. CWEI shall not discharge into or store any hazardous waste in the closed-loop system,
including the haul-off bin, nor shall it allow miscellaneous solid waste or debris into same.

3. The haul-off bin will be of sufficient volume to maintain a safe freeboard prior to disposal
of the solids and liquids from rig operations. Disposal will be done on a periodic basis, whenever
a haul-off bin is determined to be at full volume capacity. The solids and liquids in the cIosed-
loop system will be transported off the drill site and disposed at the NMOCD-permitted dlsposal
facility or facilities listed below. The designated NMOCD-permitted disposal facility is:

Drsposal Facility: NMOCD Permit No.: |
i s
Controlled Recovery, Inc. NM-01-0006
Lea Land, LLC WM-1-035
4, The closed-loop system will be rnspected at least daily while the drilling or workover rig is

on-site ‘CWEI shall maintain a log of such inspections.

5. if some component of the closed-loop system develops a leak, or if any penetratro,n of a
component occurs below the liquid's surface, then CWEI shall promptly remove all liquid above
the damage or leak line, notify the appropriate NMOCD district office within 48 hours of the
discovery and repair the damage or replace the affected closed-loop system component.




CLOSED-LOOP CLOSURE PLAN

The closure for this drill site is not subject to the closure requirements for tempora‘ry pits
specrfred in Subsection B of 19.15.17.13, NMAC, as CWE! will not use any temporary p|ts in’
conjunctlon with its closed-loop system. The closure for this drill site is not subject to the closure
requ\remer\ts for closed-loop systems using drying pads specified in Subsection D of 19.15. ‘17 A3,
NMAC, as CWE! will not use any drying pads in conjunction with its closed-loop system. Further
the closed-ioop system operations and associated activities will all be performed on the dnllrng
pad, and will not be performed on or in areas that will not be used for future service and
operatrons The closure for the closed-loop system at this site will be performed as follows:

1. Immediately following termination of rig operations, all solids and liquids remaining lin the

closed-loop system will be transported in the haul-off bin or bins to the NMOCD-permitted
facility(ies) listed above,

2. The closed-loop system components, including any and all haul-off bins, will be removed
from the location in conjunction with the move of the drifling or completron rig from the well site.

3. Wlthln six months from the date that CWEI releases the drilling or workover rig, CWEI will

complete and execute items 9 and 10 of the attached C- 144 CLEZ and file same with the
appropnate NMOCD district office.




