
Form 3160-5 ( UNITED STATES 1 u / \Y 1 2 Z 0 H 
(November 199*) DEPARTMENT OF THE INTERIOR m 

BUREAU OF LAND MANAGEMENT 1 ^ - - Q A R T E S 
SUNDRY NOTICES AND REPORTS ON W E y ^ " - " 

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

i FORM APPROVED 
1 OMB No. I0O4-O135 
j Expires July 31, 1996 

Form 3160-5 ( UNITED STATES 1 u / \Y 1 2 Z 0 H 
(November 199*) DEPARTMENT OF THE INTERIOR m 

BUREAU OF LAND MANAGEMENT 1 ^ - - Q A R T E S 
SUNDRY NOTICES AND REPORTS ON W E y ^ " - " 

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

Lease Serial No. 

-—* NMNM 048344 

Form 3160-5 ( UNITED STATES 1 u / \Y 1 2 Z 0 H 
(November 199*) DEPARTMENT OF THE INTERIOR m 

BUREAU OF LAND MANAGEMENT 1 ^ - - Q A R T E S 
SUNDRY NOTICES AND REPORTS ON W E y ^ " - " 

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Other instructions on reverse side 

7, If Unit or CA/Agreement, Name and/or No. 

l . Type of Well 

03 Oil Wei! • Gas Well • Other 

7, If Unit or CA/Agreement, Name and/or No. 

l . Type of Well 

03 Oil Wei! • Gas Well • Other 8. Well Name and No. 

WILLIAMS A FEDERAL #2Q 2. Name of Operator 

LRE OPERATING, LLC. 

8. Well Name and No. 

WILLIAMS A FEDERAL #2Q 2. Name of Operator 

LRE OPERATING, LLC. 3 

30-015-32459 3a. Address C/O Mike Pippin LLC 3b. Phone No. (include area code) 

3104 N. Sullivan, Farmington, NM 87401 505-327-4573 

3 

30-015-32459 3a. Address C/O Mike Pippin LLC 3b. Phone No. (include area code) 

3104 N. Sullivan, Farmington, NM 87401 505-327-4573 10. Field and Pool, or Exploratory Area 

Red Lake, Queen-Grayburg-San Andres (51300) 

Artesia, Glorieta-Yeso (96830) 

10. Field and Pool, or Exploratory Area 

Red Lake, Queen-Grayburg-San Andres (51300) 

Artesia, Glorieta-Yeso (96830) 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

1800' FSL & 1650' FWL Unit K 
Sec. 29, T17S, R28E 

10. Field and Pool, or Exploratory Area 

Red Lake, Queen-Grayburg-San Andres (51300) 

Artesia, Glorieta-Yeso (96830) 4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

1800' FSL & 1650' FWL Unit K 
Sec. 29, T17S, R28E 

AND 

Eddy County, New Mexico 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

PX1 Notice of Intent 

I I Subsequent Report 

I I Final Abandonment Notice 

I I Acidize 

I I Alter Casing 

I I Casing Repair 

I I Change Plans 
I I Convert to Injection 

I | Deepen O Production (Start/Resume) 

I 1 Fracture Treat • Reclamation 

• New Construction • Recomplete 

I | Plug and Abandon Q Temporarily Abandon 

• Plug Back Q Water Disposal 

• Water Shut-Off 

f ~ l Well Integrity 

[SQ Other DHC Application 

Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones 
Attach the Bond under which the work will be performed or provide the Bond No on file with BLM/B1A. Required subsequent reports shall be filed within 30 days 
Following completion of the involved operations If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once 
Testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
determined that the site is ready for final inspection.) 

LRE requests administrative approval to downhole commingle the existing (SI) Artesia, Glorieta-Yeso (96830) and the 
currently producing Red Lake, Queen-Grayburg-San Andres (51300). Both intervals have common ownership (Catagory 
1), we have not experienced any significant cross flows, & all the fluids are compatible. Downhole commingling will 
maximize the ultimate recovery of oil & gas, eliminate redundant surface equipment, & maximize productivity. Order 
DHC-4633 has been obtained from the State. The DHC will be accomplished by drilling out the CBP @ 3280'. See the 
attached supporting data. The attached calculations indicate that the pool allocations should be: 

OIL: 
G A S : 

WATER: 

UPPER Z O N E (SA) 

9 2 % 

9 6 % 

9 7 % 

SUBJECT TO LIKE 
APPROVAL BY STATE 

LOWER ZONE (YESO) 
8% ; • 

• 4% 

3% SEE ATTACHED FOR 
Accented for rfî oP̂ DiTiONS OF APPROVAL 

14. Thereby certify that the foregoing is true and correct 
Name (Printed/Typed) 

Mike Pippir 
Title NMOCD. 

Petroleu 
Signature Date 

February 25 

THIS SPACE FOR FEDERAL OR STATE USE 

Approved by 

Conditions of approval, if any, are attached Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon 

Title 

Office 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmentjor 
fraudulent statements or representations as to any matter within its jurisdiction. 

agency o £ $ R U S M 6 f W $ f j f i g i t i o u s < 



LRE OPERATING, LLC 
WILLIAMS A FEDERAL #2Q 

Artesia; Glorieta-Yeso & Red Lake, Queen-Grayburg-San Andres 
K Section 29 T17SR28E 

2/25/2014 
API#: 30-015-32459 

Commingle Allocation Calculations 
On 12/26/04, the Yeso (lower zone) was completed as a new well. On 10/8/13, the well 
was recompleted into the San Andres (upper zone) with the lower zone shut-in below a 
CBP @ 3280'. The last Yeso production test on 2/14/13 before the recompletion was 4 
BOPD, 8 MCF/D, & 3 BWPD. The San Andres alone after the recompletion last tested 
2/25/14 for 47 BOPD, 178 MCF/D, & 103 BWPD. 

Total Oil (bbls/d) 
Total Gas (mcf/d) 
Total Water (bbls) 

Upper 
Zone (SA) + 

Lower 
Zone (YESO) Total 

47 
178 
103 

4 
8 
3 

51 
186 
106 

OIL 

Upper Zone (SA) = 47 BOPD 
Total oil = 85 BOPD 
% Upper Zone = 47 = 92% 

51 

Lower Zone (Yeso) = 4 BOPD 

% Lower Zone = 4 = 8% 
51 

GAS 

Upper Zone (SA) =178 mcf/d 
Total gas =196 mcf/d 
% Upper Zone = 178 = 96% 

186 

Lower Zone (Yeso) = 8 mcf/d 

% Lower Zone = 8 = 4% 
186 

W A T E R 

Upper Zone (SA) = 103 BWPD Lower Zone (Yeso) = 3 BWPD 
Total gas = 203 BWPD 
% Upper Zone = 103 = 97% % Lower Zone = 3 = 3% 

106 106 



DOWNHOLE COMMINGLING WORKSHEET 

Operator: LRE OPERATING, LLC 
Lease/Well Name/API#/Location: NMNM-048344, WILLIAMS A FEDERAL #2Q, 30-015-32459, K SEC 29 T17S R28E 
Date: 2/25/2014 

Data Bottom Formation Upper Formation 
Estimated Combined 
Production Data 

Pool Name: 
Pool Code: 

Artesia, G-Y 
96830 

Red Lake, Q-G-SA 
51300 

(See attached 
weighted average 
calculations) State Form C-102 w/dedicated Acres 

provided: 
Yes 
40 acres 

Yes 
40 acres 

(See attached 
weighted average 
calculations) 

Formation Name: Yeso San Andres 
Top & Bottom of Pay Section 
(Perfed or OH interval): 

3396'-3510' 
Perfed 

1854'-3040 
Perfed 

Method of Production: Plan to Pump Pumping 
Bottom Hole Pressure. 851 psi 690 psi 
Reservoir Drive Mechanism: Solution gas drive Solution gas drive 
Oil Gravity &/or BTU: 35.8/1295* 37.1 / 1382 37.0/1378 
Average Sulfur Content (Wt%): 1.003* 1.0116 1.0109 
Oil Sample Analysis Provided: Yes* Yes 
Gas Analysis Provided: Yes* Yes 
Produce Water Analysis Provided: Yes* Yes 
H2S Present: 9500 ppm* 3000 ppm 3280 ppm 
Producing, Shut-in or New Zone: S! Pumping 

Date & Oil/Gas/Water rates of Last 
Production (new zones or no production 
history Operator shall attach production 
estimate & supporting data): 

2/14/2013 
4 BOPD 
8 MCF/D 
3 BWPD 

2/25/2014 
47 BOPD 
178 MCF/D 
103 BWPD 

Estimated Rates: 
60 BOPD 
200 MCF/D 
120 BWPD 

Average decline % (provide back up data): OIL = 9.76%* 
GAS - 1.57%* 

OIL = 9.51%* 
GAS = 5.89%* 

OIL = 8.59%* 
GAS = 1.91%* 

Fixed Allocation %: 
(See attached calculations) 

OIL = 8% 
GAS = 4% 
WTR = 3% 

OIL = 92% 
GAS = 96% 
WTR = 97% 

Remarks: *See attached back-up data & "Williams A & B Field Study of Yeso & San Andres". 
The State DHC order is DHC-4633. 

Operator Signature: 
Date: 2/25/2014 

Attached Supporting Documents 
State Form C-102 w/dedicated Acres Provided 
Oil Sample Analysis Provided (Must be Current) 
Gas Analysis provided (Must be Current) 
Produce Water Analysis provided (Must be Current) 
Any additional supporting data (i.e. offset well production & decline curves etc.) 

* FROM WILLIAMS A & B FIELD STUDY 



LRE OPERATING, LLC 
WILLIAMS A FEDERAL #2Q 

Artesia; Glorieta-Yeso & Red Lake, Queen-Grayburg-San Andres 
K Section 29 T17S R28E 
2/25/2014-Mike Pippin 

API#: 30-015-32459 

WEIGHTED AVERAGES 

OIL GRAVITY: 
Bottom zone (Yeso) = 4 BOPD, 35.8 
Upper zone (SA) = 47 BOPD, 37.1 

(4x35.8) + (47x37.1) = 143 + 1744 = 1887 
1887 / (4 + 47) = 37.0 GRAVITY OIL 

GAS BTU: 
Bottom zone (Yeso) = 8 MCF/D, 1295 BTU 
Upper zone (SA) = 178 MCF/D, t882 BTU 

(8x1295) + (178x1382) = 10,360 + 245,996 = 256,356 
256,356 / (8 + 178) = 1378 BTU GAS 

H2S in GAS: 
Bottom zone (Yeso) = 8 MCF/D, 9,500 ppm 
Upper zone (SA) = 178 MCF/D, 3000 ppm 

(8x9,500) + (178x3000) = 76,000 + 534,000 = 610,000 
610,000 / (8 + 178) = 3280 ppm H2S 

Sulfur in Oil: 
Bottom zone (Yeso) = 4 BOPD, 1.003 
Upper zone (SA) = 47 BOPD, 1.0116 

(4x1.003) + (47x1^0116) = 4.012 + 47.5452 = 51.5572 
51.5572 / (4+ 47) = 1.0109 Wt% Sulfur 



LIME ROCK 
s l l l i RESOURCES 

Spud 
11/26/04 

DR!! all CSf 
and 
commint 
Yeso & : 
Andres s 
stage Ss 
Andres 
Recofop c 

LRE Operating, LLC 
Proposed San Andres 4 Stage 
Recorrspietlon 
AFE#R13G18 

TOC @ +/- 10' (check visually) 

Williams A Federal #2 a 
Sec 29-17S-28E (K) 
1800' FSL, 1650'FWL 
Elevation - 3,683' 
API #: 30-015-32459 
Eddy County, NM 

•TOH w/ rods, pump: Ssi/U BOP. 
•POOH, run bit and scraper, Test CSG W.PKR and RBP, LD tubing. 
•MIRU wvLU and perforate, acidize, and frac the Sail Andres in four stages 
as described below. 
-PU 2-7/8' tubing and o'riH GBP's and dean out to P6TD 35GS'. 
•TIH VJ> tubing {TAG at 1750', SN at 3350V-*' slotted sub, 2 j t M A w SP si 
-3415') 
•TIH w/piirtip and rods arid turn to production. 
-Produce the San Arsdres and Yeso with arv approved commingling permit. 

lb. 8-5/8", 24#, J-55, ST&C Casing @ 458'. 

2-7/8"; 6.5#, J-55 Tubing, TAG at I f 50V SN at 3356', 
4" slotted sub, 2 jfc M.4 w BP at - 3415' 

CBP @: 

CBP @: 

CBP ®C 0 

Stage 4 San Arsdres: 1854-2113', 1 spf, 14 holes 
5000 g 15% HCL add and 21 bio balls, 37,000 g X-link 20# get, 45,500 
„3s 16/30 Brady, 13,500 !bs 16/30 resin coated sand, staged 1-4.5 ppg, 
at 65 BPM 

Stage 3 San Andres: 21S6'-2451', 1 spf, 22 holes 
3000 g 15% HCL add and 33 bio balls, 50,000 g X-Bnk 20# gei, 65,600 
! 2S 16/30 Brady, 13,000 lbs 16/30 resin coated sand, staged 1^t.5 ppg, 
it 65 BPM 

Stage 2 San Andres: 2480!-2651\ 1 spf, 17 holes 
2000 g 15% HCL acid and 26 bio bails, 42,000 g X-iiflk 2C# gel, 54,500 
DS 16/30 Brady, 18,000 lbs 16/30 resin coated sand, staged 1-4.5 ppg, 

d. 65 BPM 

Stage 1 San Andres : 2740'-3040', 1 spf, 23 holes 
WOO g 15% HCL acid and 35 bio balls, 54,000 a X-link 20# gel, 70,500 

lbs 16/30 Brady, 18,000 lbs 16/30 resin coated sand, staged 1-*.5 ppg, 
it 65 BPM 

GEOLOGY 

Zone T O P j 

| Yates 506' | 

I 7 Rivers 792' j 

I Queen 1,265' 

1 Grayburg 1,604' 

| San Andres 1,886' 

B Gtorietta 3,272' 

I Yeso 3,367' 

S U R V E Y S 

Deqrees Depth 

1/2° 502' 

3/4° 1,018' | 

3/4° 1.506' I 

1° 1,995' 

3/4° 2,489' 

1/2° 3,006' 

Yeso Perfs: 3,396' - 98; 3,402'; 04'; 08' -12 ' ; 17'; 39' 
- 4 1 ' ; 55'; 57'; 74'; 77'; 79'; 83' -84 ' ; 87'; 90' -92 ' & 
96' - 97' (1 SPF, 27 holes) 

Stim info: 3000 gal 15% NEFE; 20k gal gelled 20% 
HCI, 30k gal 40# gel, 3000 gal. (12/26/04) 

1 PBTD @ 3,509' 

5-1/2"; 17#; J-55; ST&C Casing @ 3,560'. 350 sks lead & 
400 sks tail. Circulate 136 sx to surface. (12/04/2004) 

TD @ 3,570' 



Disirici 1 
l i U N. f i a a t i Drli'L, HufabS. K M » « M t 

District 0 

District Hi 

District IV 

State of Ne w Mexico 
Energy, Minerals and Natural Resources Department 

O i l Conservat ion Division 
1220 South St. Francis Dr. 

Santa Fe, New Mexico S7505 

APPLICATION FOR DOWNHOLE C O M M I N G L I N G 

Form C-I07A 
Revised June ! 0,2003 

APPLICATION TYPE 
JC_Singie Weil 

JEstablish Pre-Approved Pools 
EXISTING WELLBORE 

X Yes No 

LRE OPERATING, L L C 
Operalor 

c'o Mikr; Pippin LLC (agent). 3104 N. Sullivan. farmicsion. MM 87401 
Address 

W I L L I A M S A FEDERAL #20 KSEC. 29T17S R28E Eddv 
Lease Well No. UnitLeaei--Secuon-Townsiiip-Range County 

OGRID No. 281994 Property Code_309877 API No. 30-015-32459 Lease Type: _X_Federal _State _ _ F e e 

DATA ELEMENT 
1 

UPPER ZONE INTERMEDIATE ZONE LOWER ZONE 

Pool Name 
RED L A K E ; Queen-

Grayburg-San Andres 
A R T E S I A : Glorieta-Yeso 

Poo! Code 
51300 96830 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 

3S54--304P 3396'-3497> 

Method of Production 
(Flowing or Artificial Lin) 

Plan to Pump Pumping 

Bonomhole Pressure 
freasaw ihe. toll aw be itzpniad jilbc fcocoo* 

ji^ibraaca u: ea: bun 20a: is ujit-aj J5t7*iol"ibt 

Jcpih ul L*JC ipp pc^fuftlian to llitr upper ".cGGci 

6S0psi S5i psi 

Oil Gravirv or Gas BTU 
{ Decree API or Gai BTU) 

34.S 38.32 

Producing, Shut-ln or 
New Zone 

New Zone Producing 

Date and Oil/Gas/Water Rates of 
Last Production. 
t'Not:: J-'oj QCIA' Wires widt iio jaoancllnn bisuKy, Date: 

RATES: 
Date: 

Rates: 

Date: 2/14/13 
Rates: 4 BOPD 

8 MCF/D 

Fixed Allocation Percentage 

r&an cjiT^oi Cur pasi pjixkictiurx supponxcg dM-j ot 

wpLuutioj; uii! be "-cqui-fcsi. i 

Oil Gas Oil Gas 

% % 

Oil Gas 

ADDITIONAL DATA 
Arc all working, royalty and overriding royalty interests identical in all commingled zones? 
If not, have ail working, royalty and overriding royalty interest owners been notified by certified mail? 

Are all produced fluids from all commingled zones compatible with each other*? 

vViit commingling decrease ihe value of production? 

i f this well is on, or communmzed with, stale ot federal lands, Iras either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? 

NMOCD Reference Case No. applicable to this well: 

Yes_ X 
Yes No 

Yes 

Yes 

_ No 

No X 

Yes X No 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. {If not available, attack explanation.) 
For zones with no production history, estimated production rates and suppomng data 
Data ro support allocation method or formula. 
Notification list of working, royalty and overriding royalty interests for uncommon interest cases. 

• Any additional statements, data or documents required to support commingling. 

PRE-APPRO%,ED POOLS 
If application is to establish Pre-Approved Pools, the following additional information will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 
Proof that ail operators within the proposed Pis-Approved Pools were provided nonce of this application. 
Botiomhole pressure data. 

I hereby certify thai the information above is true and complete toihebesi of my knowledge and belief. 

SIGNATURE TITLE Petroleum Engineer - Agent DATE July 18.2013 

TELEPHONE NO. ( 505 ) 327-4573 
TYPE OR PRINT NAME Mike Pippin 

E-MAfL ADDRESS mike@pippmllc.com 



BBL WILLIAMS h FEDERAL #002 & MCF 

8/15/08 2/15 7/15 12/15 5/15 10/8 3/5 7/31 12/26 5/22 10/18 7/17/13 
- Gross Oil - Net Oil - Gross Gas - Net Gas Sales - Water - Net Gas Prod 



pfatrig I 

tOS N. Fm*± Br.. Kriita. KM «B« 

t i l Saack fine, Aruda. NM Ut l t 
Pterin H« 

pterin tv 

Sfafe of Hew Mexico 
Energy. Minerals & Natural Resoura s 

APR i ? 2000 

BY:. 

j FonaC-102 
Revised Marcb 17. 1939 

OIL CONSERVATION DIVISION^ 
2040 South Paeheco 
Santa Fe.NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

"Submit to Appropriate Districl Office 
State Lease-4 Copies 
Fee Lease - 3 Cojites 

D AMENDED REPORT 

' A H Hauttttr 
96830 - A r t e s i a , G3L-YB— . 4 , w , i " ~ 

'FnptrqrCiNSc 
26370 WILLIAMS A-.FEDERAL 2 Cl „. 

'OGBH>Kc 
020451 

•Qgttetseliaam 

SDX RESOURCES, DSC. 
'Stwsioa 

3683. 
1 8 SarfiK* Location 

(H.er faces. l a t t t d 

29 { 17-S 28HS 1800 1 SOUTH 1650 1 BEST mm 1 
"Bottom Hole Location If Different From Surface 

10-or fee as. Saafa* 

: 40 
"OrtfcrWii-

v NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLEXION UNTIL AL XNTERESTS HAVE BEEN CONSOLIDATED OR A 
NON^AMDAI&iaOTHASBE^ 

~ ' TT—" OPERATOR CERTIFICATION 

ftmettomc. 2 o m l i e A t w a t e r 

4/28 /00 

0 

<> 

"SURVEYOR CERTIFICATION 

ibatdtiae&timeis/amlcmjsmaicir/rK 

araaflyyaycragtat adtet&ttmck*Mcm>itatia2 

&$ctcatfi_ 



District I 

IOS N: Krracb Dr.. HabilJ. WH (92«» 

Ptoig it 
«ll Swlk Hrtt. Amaiu. NM M2S« 

I l U S b t n i i H & L A n i t . KUS74t» 
BtgHOjlV 

m t Srait fadHa>, S u a Fc. HM «58S 

State of New Mexico i 
Energy. Minerals & Natural Resources 

OIL CONSERVATION D m S I O N ^ 1 

2040 South Pacheco 
Santa Fe, NM 87505 

APR 1 7 2000 
Form C-102 

Revised March 17. m$ 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

"Submit ID Appropriate Districl Office 
Stale Lease - 4 Copies 
Fee Lease - 3 Copies 

Q AMENDED REPORT 

51300 Red I^ake QN-̂ GB-SA 
' Fwjartjr Slant 

glLLIAHS FEDERAL 
OGRID No. 

020451 
Operator t i tmt 

SDX RESOOaCES, IKC. 3683. 
1 6 Surface Location 

Tnmofc% Lutiln fcKfraa t tx i Eut/Wcsi iEwt Caiaty 

1 " K 29 17-S 28-* 1800 SOUTH ^ 1650 I WEST 1 EDDY 
Bottom Hole Location I f Different From Surface 

Scccfa* Stamp l o t fata Fiict fiw^s MortMSnu&BBc 

i 

40 j 
" C """tt'mm Ca4e | "On fc r * i « . 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL A.L INTERESTS HAVE BEEN CONSOLIDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THEDIVISION 

OPERATOR CERTIFICATION 
/ both/ catty itm i n iaSwcttaj auaiaal teste is tax « 

Sputum 

P**"**" Bonaie Atwater 

ttfc Regulatory Tech 
_ 4 /28/00 

"SURVEYOR CERTIFICATION 
J «rt$r •&* etc «cfl IbGttKu i&MM> at rta pt« xu 

ju&flerf£aa.Sefefj|iik3 annua/mrwy! mat iy «e 

gar «a*r «r jlgioWUoa. «ad riof iftc sac h ear interned 

\<aexbe3cti 

0 



Conditions of Approval, (Commingle SA & Yeso) 

LRE Operating, LLC 
Williams A -02Q 

API 3001532459, T17S-R28E, Sec 29 
May 08, 2014 

1. The "Williams A & B Field Study of the Yeso & San Andres" dated 11/23/2013 
reviewed and Approved by EGF on 01/27/2014 has been accepted by BLM CFO as 
justification for a downhole pool comingling project on the Williams A and Williams B 
federal leases. The Yeso is currently capable of production in paying quantities and is to 
be produced until that formation's economic limits are achieved. This being said, the 
combined formations should increase field production. 

2. A new "Well Location and Acreage Dedication Plat" (NMOCD Form C-102) is required 
with the notice of intent package when opening another pay zone. 

3. A subsequent sundry detailing work done and a completion report for the San Andres and 
Yeso formations is necessary. 

4. Surface disturbance beyond the originally approved pad must have prior approval. 

5. Closed loop system required.-

6. All waste (i.e. drilling fluids, trash, salts, chemicals, sewage, gray water, etc.) created as a 
result of work over operations shall be safely contained and disposed of properly at a 
waste disposal facility. No waste material or fluid shall be disposed of on the well 
location or surrounding area. Porto-johns and trash containers will be on-location during 
fracturing operations or any other crew-intensive operations. 

7. Functional H2S monitoring equipment shall be on location. 

8. 2000 (2M) Blow Out Prevention Equipment to be used. All BOPE and workover 
procedures shall establish fail safe well control. Ram(s) for the work string(s) used is 
required equipment. Manual BOP closure system including a blind ram and pipe ram(s) 
designed to close on all (hand wheels) equipment shall be installed regardless of BOP 
design. Function test the installed BOPE to 500psig when well conditions allow. Related 
equipment, (choke manifolds, kill trucks, gas vent or flare lines, etc.) shall be employed 
when needed for reasonable well control requirements. 

Page 1 of 2 



EF/PS 

Access information for use of Form 3160-5 "Sundry Notices and Reports on Wells" 

NM Fed Regs & Forms - http://www.blm.gov/nm/st/en/prog/energy/oil and gas.html 

§ 43 CFR 3162.3-2 Subsequent Well Operations. 

§ 43 CFR 3160.0-9 (c)( 1) Information collection. X 

§ 3162.4-1 (c) Well records and reports. 

Page 2 of 2 


