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'DESCRIPTION:TO.THE HIGHBRASS#3H & PARDUE 29 FED. COM4H:& SHWELLS -
'SURVEY'OF A PIPELINEZCROSSING Ec,no;v 2021 & 26 TOWNSHIP24-S0UTH; RANGE :28 EAST, ‘Nl PM, EDDY COUNTY;
NEW MEXICO; AND? BEING MORE:

BEGINNING ATA
g ARTE

RANGE .28 EAST! ‘N:M:P.M:; "EDDY COUNTY, -NEW MEXICO;

; E ‘
AND-BEING:. MORE PARTICULARL ‘DESCRIBED AS FOLLOWS::

) 3°W*1708:2.FEET FROM: THE: o
789.8 FEET 0\ & POINT IN THE NORTHEAST QUARTER OF ‘SAID
"1344.8. FEET. FROM; THE :NORTHOUARTER; CORNER' OF ‘SAID::SECTION20.

BEGINING AT A-POINT. IN. THENORTHEAST ‘QUARTER. OF-“SAID. SECTION"20,. WHICH LIES: S50°3
NORTHEAST:CORNER " OF “SAID-'SECTION;: ‘THEN"NOO'00:01
SECTION;, WHICH; LIES 7774

TOTAL .LENGTH. EOUALS 7898 FEETOR 47:87°RODS.

TOTAL: COMBINED SECTIONS 20; °21& 28:LENGTH. EQUALS: 167027 FEET+OR :975:92 RODS

PIPELINETOTHE HIGH BRASS 31 &
._PARDUE29FED OMAH.

-PIPELINE: T0 THEBROWTNG

[ N8Z58. 557

1000 0' )

' Scole 1721000%

©An,-|.co\20u\Legend NaluraliGas:i LLC\Eosemenls\Mﬂ(}OBZ ‘Sec: 2011 28 & 20 rz4s RIBE. ' S EX ANE



Legend Natural Gas, Ill L.P.
DRILLING AND OPERATIONS PROGRAM
Browning Federal Com 2H
SHL: 150 FNL & 1290 FEL
BHL: 330 FNL & 380 FEL
SHL.: Section 20, T-24S, R-28E
BHL: Section 17, T-24S, R-28E
Eddy County, New Mexico

In conjunction with Form 3160-3, Application for Permit to Drill subject well, Legend Natural
Gas, Il L.P. submits the following eleven items of pertinent information in accordance with BLM
requirements.

1. Geological Surface Information: Permian

2. Formation Tops:

The estimated tops of geologic markers and estimated depths at which anticipated water and
hydrocarbons are expected to be encountered are as follows:

Rustler Oft Out Cropping at Surface
Fresh Water 48 ft
Top of Salt 690 ft
Base of Salt/ Lamar | 2,316 ft
Bell Canyon 2,580 ft
Cherry Canyon 3,362 ft
Brushy Canyon 4,542 ft OillGas
Bone Spring 6,093 ft Qil/Gas
1st Bone Spring 7,013 ft Qil/Gas
2nd Bone Spring 7,743 ft OillGas

The IHS formation tops data base has indicated that the Rustler formation on our federal
acreage is out cropping at the surface. The Federal wells listed below horder to the east and
west of our federal acreage (Section 19 is in between the listed wells below).

qul Name Location Surfeg::p(t;:smg
Really Scary Federal Com 4H | Section 33 T24S R28E, Eddy County, NM 425 ft
Really Scary Federal Com 2H | Section 33 T24S R28E, Eddy County, NM 442 it
Buckwheat 33 Federal 2H Section 33 T24S R28E, Eddy County, NM 400 ft
Quien Sabe 25 Federal 1H Section 25 T24S R27E, Eddy County, NM 180 ft

No other formations are expected to give up oil, gas, or fresh water in measurable quantities.
Setting 11-3/4" casing at 400 ft MD/TVD and circulating cement back to surface will protect the
surface fresh water sand. The Salt section will be protected by setting 8-5/8" casing at 2,525 ft
MD and circulating cement back to surface. Any zones below the 8-5/8" casing shoe and above
TD that contain commercial quantities of hydrocarbons will have cemented isolation. This
isolation will be achieved by cementing the 5-1/2” production casing string from TD to Surface.
Each cement job will have an adequate amount of Open Hole excess cement volume to ensure
cement is circulated to surface (see proposed cement program for Open Hole excess volumes
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Production: 7-7/8" Hole, 5-1/2” Casing

{60:40) Poz {Fly Ash):Class C Cement + 3% bawow
| ’ Sodium Chloride + 0.3% bwoc FL-52 + 0.7% bwoc
Lead 0-2,525 120ppg| 0% 448 an 11.81 212 Sodium Metasilicate + 6% baoc MPA-S + 120.1%

Fresh Water

(69:40) Poz (Fly Ash).Class C Cement + 3% bwow

5 \ - Sodium Chloride + 0.3% bwoc FL-52 + 0,7% byoc
Lead | 2,625'- 4,500 } 12.0ppg| 30% 445 2.1 .81 211 [5odium Metasiicate + 6% bwoc MPASS + 120.1%

Fresh Water

(15:61:11) Poz (Fly Ash)y.Class € Cement:CSE-2 +
; . . 0.005% brwoc Static Free + 0.3% bwoc FL-25 + 0.4%
Tall |4,500"-12,906'| 13.2ppg| 30% 1904 1.57 7.99 1,213 oo FL-52 + 0,005 gps FP-6L + 0.5% buoc BA-10A +

. 176.6% Fresh Water

o The above cement volumes could be revised pending on the amount of time the hole is
open by adjusting the % excess
The 8-5/8" Intermediate cement job is designed to circulate cement to surface

o The 5-1/2" Production cement job is designed to circulate cement to surface

5. Well Control Equipment:

The blowout preventer (BOP) equipment will consist of a double ram-type preventer and annular
preventer as provided for in Onshore Order #2. The BOP will be hydraulically operated and the
ram type preventers will be equipped with blind rams on top and 5” drill pipe rams on bottom. A
13-5/8" BOP wili be used during the drilling of the well. A 13-5/8" permanent multi-bow! (A & B
sections) casing head will be installed on the 11-3/4" Surface casing. The BOP and Multi-bowl
casing head will be tested to a minimum of 5,000 psi by a third party testing service and used
continuously until total depth has been reached. The 8-5/8" casing string will be run using a
casing hanger landing system which is run through the 13-5/8" BOPs and landed out in the
casing hanger landing profile in the Multi-bowl casing head system. The 8-5/8" pack-off will
then be installed once the casing hanger has been landed out and pressure tested to 5,000 psi.
Doing this allows us to not have to Nipple down the 13-5/8” BOP stack and allows us to
maintain well control integrity throughout the duration. Pipe rams will be operationally checked
each 24-hour period. Blind rams will be operationally checked on each trip out of the hole.
These checks will be noted on the daily drilling reports. Other accessories to the BOP
equipment will include the IBOP (Kelly Cock), floor safety valve, choke & Kill lines, and a choke
manifold rated to 5,000 psi all of which will be tested to working pressure by an independent
third party tester. Anytime a component of the BOP stack or choke manifold is
changed/replaced or installed the BOP equipment will be re-tested as required.




6. Proposed Mud System:

Pt P P
0 - 400 SPUD 8.4-9.4 32 - 34 N/C 10 1-4K
400 - 2,525 Brine 9.5 - 10.0 28 N/C 10 186K
2,525 - 7,500 Cut-Brine 9.0-9.5 28 N/C .10 40 - BOK
7,500 - 8,200 | Cut-Brine/polymer 90 -9.5 32 -34 N/C 10 80 - 110K
8,200 - 12,908] Cut-Brine/polymer | 9.0-9.5 33-34 N/C 10 90 - 170K

Sufficient mud materials will be kept at the well site at all times to maintain mud properties, lost
circulation if present, and mud weight increase requirements.

Visual or electronic mud monitoring equipment shall be in place to detect losses or gains in
drilling fluid volumes.

7. Auxiliary Well Control Equiprhent and Monitoring Systems:

a. AnIBOP (Kelly Cock) will be in the Top Drive System (TDS) at all times
b. A full opening safety valve having the appropriate connections (4-1/2" IF Connection)
will be on the rig floor at all times in the ready position. ‘
¢, ¢. Hydrogen Sulfide (H,S) detection equipment will be in operation and breathing
O@A equipment on standby upon drilling out the 11-3/4" Surface casing shoe and until the
5-1/2" casing string is cemented in place.

8. Testing, Logging, and Coring Program:

a. No open hole or cased hole wireline logs are planned during the drilling phase of
the well

b. Gamma Ray will be captured from about 300 ft above KOP and throughout the
curve and lateral

ol ¢. Mud logging program will consist of lagged 10 ft samples and commence at
GOA around 5,000 ft MD (about 2,500 ft above KOP) to total depth of the horizontal
hole interval

d. Drilt stem testing is not anticipated
e. No conventional coring operations are planned

9. Estimated Bottom Hole Pressure & Temperature;

a. BHP @ Lateral TD: 3,786 psi
b. BHT @ Lateral TD: 137°

10. Abnormal Conditions, Pressures, Temperatures, and Potential Hazards:

No abnormal pressures and temperatures are anticipated. We have determined from wells
nearby in the area that any hazardous volumes of H,S are not anticipated on being
encountered. If a large volume of H,S is encountered, the operator will comply with the
provisions of Onshore Oil & Gas Order No. 6. All personnel will be familiar with all aspects of
safe operation of equipment being used to drill the well.



11. Anticipated Starting Date and Duration of Operations:

Location construction will begin after the BLM has approved the APD. Anticipated spud date .
will be as soon as possible after BLM approval. Rig move and drilling operations is anticipated
to take 20 days.
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Legend Natural Gas iV, LP
Eddy County; NM (Nad27)

Sec 20 T24S R 28E

Browiiifig- Federal 2H

Wellbore#1:

Plan:.Plan#1 012314

Standard Planning Report

23.January, 2014
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Planning Report
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Eddy County,
Sec.20 T24S R.28E
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Anticollision Repoit
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Anticollision . Report
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DRAL GAS'

‘Anticoliision Report.
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AnticollisionReport.

Centre: to:Centre. S'epar'atibn:

i FederdiaH Wabore ¥, Blardi 012314V
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Anticollision'Report

Coordifiates aré:relative to: Bicwiing: Federal 2H )
Coordinate:System is US State Plane 1927;(Exact solution); New Mexico East 30
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System Drawing
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Closed Loop Equipment
Roll Off:Bins:&. Tracks:

| Pumbs

Mud.

4=l VolumeTanks | <=

'| Process Taks

Shakers.

Gas

Rotating |

‘Head’ -

~Fill UpLine:

Annular

_ ' BlindRams .

__ PipeRams™

Check'Valve,-

" «241/{6" Valves|

XX
41167 Valves:

_HCR'Valve:

" 4rLinetoShakers |

_37Choké Line~

6" Line lo Flare Pit (150 fi Fiom Wellhead) ;|

\ Separator JT

[adiustablo.
L Choke:

(X |

>

i)

1 Note: All-vaIVesf‘&_-lines*ton'ichokevhah:ifaid,éfé'?é""uﬁfégs' -
_otherwise noted. ‘Exact:manifold configuration may.vary:
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L'ébéﬁd.;r\iatu‘fai Gas, lii LP
Browning Federal:Com 2H

1. Thedrilling nipple will be-constriictéd so.it can be rémoved. mechamcally wuthout the ald

of -a'welder. The minimum internal diameter will'equal BOP' bore.

.- Wear fing:will be:properly installed-in head:

3. "Blowolit | preve er andall assocuated fittirigs wnII béin operable condntlon to- wnthstand

5.000. psi worklng pressure:

. Afull bore safety valve tésted to-a minimum: of:5,000 psi working presstire: wnth proper-
thread connections will'be on the ng floor atall times:

5. All:choke lines.will be anchiored to prevent moyenient.

6. Hand whesls and-extensions will bé properly iristalled aiid testéd

Hydraulic BOP control panel Wwill be located:as near: |n prox1mlty to drillers controls as:
ipossnble

8: ‘All BOP-édgliipment Will ieet Onshore Order#2 regulations-and requiremeits:




| Design Plan
Operating and Maintenance Plan
Closure Plan

Browiing: Federal Coit 2H
SHL: 150. _FNL& 129_7 "FEL

SHL: Settion 20, T:24S, R- 28E
BHL: ‘Sectlon 17, T-z4s R-28E

L

.Legend Natural: Gas

;momtor the tanks at el'ltlmes

Equnpment List:

2- Shale Shakers

1¢ _5500 Centrifuge

s'W/ Tracks

1 ng steer plts (1;000:bb capacnty)
2-500 bbl Frac Tanks

Duririg dnllmg operations all drllhng fluids waste and: cuttmgs will'be hauied:6ff via.CRI
(Controlled Recovery: Inc) Peimit:R-9166.

Dewatermg Process
R ‘Se nces_dewatermg process wull mclude the use. of theH&H 5500

slide irto-the:roll off bin ancithe sfflentis: réturfied: through a6 pvc plpe to the rig ‘suction tank!

See ERS DewateringiProcess Diagram



- DIRTY_.WATER
POLYMER
HYDROCLORIC .ACID
CLEAN WATER,

¢ e WASTE/SOLIDS*

- EFFLUENT

RIG: SHAKER . TANK | . ;s
. ’;\ .
2 =) %
v V> Y
OLL=OFF- B0} T
A | ISSUE FOR REVIEW | KC | 1/17/14.
 DESCRIRPTION | BY| DATE -
R ,ﬁn‘, - b e A .~ ux_;: : s a;_ O ::_
k3 RN .
e = e § : e .
1 ; REPROCESSING SERVICES
RIG SUCTION . TANK 3551 TN PASK BN, SAIE 11200, LOUSVILL, YERTUOKY 40223}
E ffeveck el “omie ~ wfapprvo BYJ. DATE
g : [m\\, ,_3_{, 3-.';0,5'?;' — e ’Swt; e
_____ . KC. e/ 7/14: NIS
CUUUTTITEE T

DEWATERING

g —
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6" ling:to-Flare; Pt—v~ 7 4

150 ft from wellbore

MG Sepatalch

| vFDHoUSS. |-
Parts House

i

| Generator |
| Generalor |

paitsHouss | |

rvn [ IoTya v raco oo Potable T e B T T T Y r o I
| |[Rig Mgr: Housing| :[water| [Co'ManHousing| '[Directional'Housing|:




_Em

FracTank & Water Storage|

='4" panic line’

Mudistorage |

Generator ||

‘[{Generator.:

J:Generator. |

4506 from wellbore:

Pipe'Racks =

[Pipe Racks

LEGEND NATURAL.GAS
Rig Location:Layout
Safety Equipment Location
Location Dimensions::

490 ft'x 270 ft

&

D Caiition'(H25:Gas,; May Bo:Fatal)

; Site briefing area

H2 trionitor. contrdl/alarm’box




Legend Natural Gas {il, LP
777:Main Street
Suite 900
Fort Worth; TX 76102
Legal's:
Eddy County NV
Lat 32:210006° N

“Contingency Plan”



Escape

;dlstance out3|de of the ROE
ROE:

Assumed100 ppm ROE= 3000
100 ppm H2s concentration shall trigger activationofithis plan:

eney Procedires

In the eéverit ofa reléase of gas containing H2S,the fifst résponder(s) must
o |solate the.area and prevent: entry by othér persons into. the 100 ppm
ROE:
o Evacuate: ;my publlc places enconipassed: by the: 100 ppm
ROE.
L] Be equnpped with H2S monitors andair packs-in otder to-control
the reléase.
o Useth "buddy system" to ensuré o injuries .occur diiring
'the “esponse
ecautions to avoid personal injury during this
-operation.
o -Contact-operator and for local officials to:aid in- operatlon Seellist of.
phoiie numbers attached
s ‘Haveteceived training in the
o Detection.of H2S,and
o Measures for: protection. agalnst the gas,
o ‘Equipment used for protection ‘and-emergency. response:

Ignition of Gas:Sotirce

Shoild: control tiie well be:considered lost and ignition considered, také care to protect
sagamst exposure toSulfur-Dioxide: (802) Intentlonallgnmon mustbe coordinated with.the
;NMOCD and.local officials. Addltlonally the NM State Police may: become involved. NM State
Police shallbe the: lncndent ‘Cominand on:§céné of.anyimajorreléase. Take café to protect
downwind Whenever.there'is:an'ignition-of the: -gas

‘Charactenstlcs :0f H2S and 802

AiIr=1

| Chemical - Specnfuc " [ Threshold | Hazardous. .fi.et'halb ,
: ‘,.:Formula .| Gravity. . 5-_tifn’it f_,Lfin'jiit\.;‘__.,_,t _ Concentratldn '
| H2s 1489 A0ppm. | 100:;ppm/hr | 600 ppm.

."Sulfur

| Air= 1

TR

T1660ppm




Contacting-Authorities:

3 LP personnel must Ilalson with Iocal and state agencnes

_Legend Natqral Gas: IIIf

.l:-‘ljytdrrdgén' Sulfide Drilling Operationn Plah
I HYDROGEN SULFIDE (H2S) TRAINING

All: personnel whether regularly. aSS|gned ‘contractéd, or employed
: unscheduled basis; will receive: tralmng from a qualified:

or in the following areas prior-to commencmg dnlllng

soperattons ‘on:this -well:

1. The hazards and charactéristics of Hydigen silfide (H2S)

2.7The proper. use and maintenance:of personal; protective
equipment and: life‘support 'systems:

3. The proper use of H;S' detectors,. alarms, 'warning:-systems,
‘briefing--areas; evacuation ;procedures; and: prevailing ‘winds.

4. Thie proper ‘techniques ‘for first-aid ard rescue. procedures:

In addition; supervisory personnel will be trained: in‘the foliGwirig
areas;
1. The effects- of H2S: metal components 1f: hlgh tensnle tubular
are to: be Used; personnel:: illbe trained- in their special
mamtenance reqwrements

2. Cofrective:action- and shut-in progédures When «rilliig of
reworkmg ‘a-well: and:blowout preventlon and: well contiol
procedures:

--3; The contents and: reqwrements of the HZS Dnllmg Operatlons Plai: and
Public Protection Plan.




HZS and weII control dnlls for all persbnne»in’ each .créw N
training:session. shall mcludea review of the site :specific:H3S Drilli
Operations Plan.;and the Rublic Protection Plan;

HYDROGEN SULFIDE TRAINING
Note: All:H,S safety equipment-and systems willbe installed, tested;:and
operatlonal ‘when: dnllmg reaches.a depth of 500 feet.above, or: three:days

priot:to penetratmg thefirst Zone containing o réasonable expected to: contain
‘H2S:

1. Well Control quuipm.en,t}-‘

E.

Flaré line
‘Choke:manifold:-With Reriotely Operated'Ghoke

Blind'rams and" plpe rams-to.: accommodate allj plpe sizes with

properly ‘,.:_'.’_lzed closmg unlt

‘Auxiliary equipment may-include’if-applicable: annular
preventer and-rotating head.

MudiGas Separator

2.. Protective-equipmentfor essentialpersonnel:

30-minute-SCBA unitsiocated. in the‘doghouse and: at bnefmg
-areas, as indicated n'well site diagram. As itmay b i
.communicate- audlbly while wearing these units; Rand mgnals
‘shall belitilized:

3. H;S: detection and monitoring:equipment:

A

Porlable HZS monltors posmoned on Iocatlon forbest coverage

ad audnble
hese; unlts are.

usually cépable of détectnng 302 WhICh is: é byproduct of

burnlng H2S.

4; ‘Visual Warhiig systeins:



A, Windrdirectionindicators as shown.oh well sité didgrarn

=-=;d|stance from the lmmed|ate Iocatlon BllanUal-elgne wlII be
used'when appropriate.

-5: Mud program:.

Al me of HZS

A. The'mitid: program has been des1gned to~m|n|m|z' the:
Circulatedto surf P { mud ,
of H2S: scavengers- will 'mlmmlze?hazards'whe ) netratlng HZS bearlng
‘Zones.

6. .Mét’él‘lungy:

A, Blowout: preventer dnlllng spool kl|| Ilnes .chioke manifold
Imes and valvesshall be H2S: tnm

B...All elastomersiised for packiig and seals shiallbe H2S i

7. Communication:.

A. Radio.communications:in- -company- ‘Vehicles: mcludmg
cellular telephones and 2-way'radio

B..‘L.and'liné (téléphone).communications:at Office

8 Welltestlng

fldids will no be flowed to the- surface Jl-dnll stem-testmg
:operations:conductediin-an: HZS enwronment quI useithe closed

chamber.method of: testing.

B: There willbe:no-diill stemtesting:



Emergency:Assistance Telephone List

- Number: (575)887,-755‘1“

(575)677 2349,
(575)746:5051
(575)885:3125.
(575)887 6353

:’Happy Valley Carlsbad U
‘koving fNumber‘:}.
‘Hope. ‘Number::
Ambulance: ;Artesm‘ Number::
i 1€ ‘Number:
Number:
‘Number:.
fNumber_:;

(575)476 3440
(866)487-2365
(575)885:3281

»Htghway Départment’

Legehd Natural'Gas; Inc:
LEGEND NATURAL GAS
Company Drilling Consultants::
Name:
Name:
EHS Coordmator 24hr‘ Emergency Contact

Name: Jody Fontenot: jfontenot@LNG2 com: Niimbek: (940):210-0430"

(817)-872-7808

Nuniber:

:' Drllllng Manager ’ » PO By it 4o . PR . BT e S emae et e
Name: David Dunn ddunh@LNG2:icom:___ iNutber: (817)944:1023:

| D“"mg Supermtede R “ ”
Nainie: Seott:Zacharié szacharié@ENG2.comi. . Numbes: (214)906:8365

Naiine: SRR Nuimber:
Nam .. Numbet:

Number:
_Number:

_Safety Consultants _
Cliff.Strasner - . Cell
CraigStrasner - Cell
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1. Exustlng Roads Cooa s S e — ‘
;_‘_a. v:,~The well srte and: elevatlon plat for the proposed well are reflected on the well snte

Legend NaturaIGas III LP
Multn Pomt Surface Use Plan of Operatlons

BroWning Féderal 'Corn "2H'
SHL 150 FNL & 1290 FEL
BHL 330 FNL & 380 FEL
SHL Section 20 T-24S R 285
BHL SeCtIOI"I 17 T-24S .R 285_
Eddy County, New Mexuco h

7 The plan is submltted wnth Form 3 :60 3 Appllcatlon for Permlt to Drlll covermgthe above
descrlbed weII The purpose of thls plan |s to descnbe the Iocatlon of the proposed well the

e

'wnth the operatlons i;t' .

. ¥
ER

[

' "Iayout F,orm 2,ﬂ The weII was: staked by John West Surv yrng Company

h b “Exhibit #2 is a“'pov vlon ofa topographlc map showmg ‘the; well; and roads in the

;wcmlty of the Iocatlon The well site’is indicated ¢ on Exhlblt #2

ic.‘ 5 Routlne gradlng and malntenance of: exrstmg roads erI be conducted as necessary to

T:;‘malntam thelr condltlon as Iong as any operatlons contmue wnth thls Iease
Dlrectlons , T T .

:From the mtersectuon of US H|ghway 285 & CR 720 (Black Rlver Rd ) go west on Black
' ’_Rlver-’Road approx 2. 7,;m;Ies to:CR 774 (Road Runner Rd:); turn Ieft and.go south’ on an

existing' Iease road approx ‘.0 65 mlles Veer left and go southeast approxrmately 0 2

B imlles veer nght and go south approxnmately 260 feet veer Ieft and go southeast
o 'fapproxrmately O 1. m|Ie this. Iocatron is east{_
: approxrmately 3 75 mlles west/southwest of Malaga NM

pproxumately 480 feet Locatlon |s ’;: -.%i '

' V"Planned Access Road:; -~ o _ iy

Legend Natural Gas III LP will, be usmg exrstmg callche road to access the Brownlng

‘Federal Com 2H weII from there, an' addltlonal 158’ ‘of calnche road quI need tobe . .- ‘
- constructed Wldth ofithe road-is 14" wide with 3 crown desrgn The maximum with of -
. ‘surface dlsturbance needed to. construct the road is 25 feet. The road is’ crowned and S
- dltched with 2 2% sIope from the tip of the crown to the edge of the drlvmg surface

-The dltches are 3 feet wude W|th 3 1 slopes -

‘ of,,thfe'

LE



3. Location of Existing Facnlltles (Exhlblt #4) ‘
Wells within a mile radius of proposed-surface- hoIe Iocatlon include:

0‘.0.9,_0...‘_OOOQOI‘O‘.....,'O_..O‘

Cotton: Petroleum Co#l

Ogden‘ -8 #1

Craft/8/#1

James R Craft’ #1

Brownlng Federal Com 3H (Proposed Locatlon Legend Natural Gas I, LP)
Brownmg Federal Cori 4H (Proposed Locatlon ‘Legend Natural Gas lli, LP)
Browning Federal Com 5H (Proposed Location, Legend Natural Gas lll, LP)

'Brownlng Federal Com 6H (Proposed Locatlon Legend. Natural Gas Ili, LP):

Oxy Big Spender State #1 .

State 16#1. o " - .;,
Bypass H1HSTHL o .
Oxy Bypass 16 State #1

Carlton 17

Enfield-Federal #1

Black Eagle Federal #1

'Brownmg Federal CO #1

“ngh Brass 2H

'ngh Brass.Fee #1

'ngh Brass 3H (Proposed Location, Legend Natural Gas il LP)

Wl||0W Lake 20 FED'#1.
New Man Federal Com #1

.Pardue Farms/20/#1
' Pardue 19 Com #1

Pardue 19 Com 3H (Permitted Location, Legend Natural Gas i, LP)
Pardue 19 Federal Com 2H (Proposed Location, Legend Natural Gas i, LP)
Congo | Federal Com #1

Rwanda Fee Com #1

4 Locatlon of Exustlng and/or Proposed Facnlltles ,
In the:event.the well is found productive,.a tank battery and other surface facilities
will be constructed onsite (See Exhibit C-102 & Exhibit#5 & #6) ‘
Exhibit #3 shows the proposed pipeline; route to the Browning Federal Com 4H, 5H,

a.

b.

“and 6H facullty ‘The proposed route is 8625.0' i inlength, all included i in section 20.

. 1”-6" steel, burled .gas sales line with.a workmg PSI of 150 Startlng at the S/E corneri
- of section 20 running:-N 3582" wuth ‘a sllght turn N/W 562.6' then 3730 4’ Wto tie-in

point for Brownlng Federal Com 2H and’3H pad. Browning 2H & 3H pad will consist

of a 750.0" 4” sales line (stated L11) tying into proposed pipeline route. Brownmg kS

'Federal Com4H, 5H, and 6H will consist of a.789.8 4” sales line (stated L14) tying
into intersection point of proposed pipeline;-and 1-4” poly waterline on surface with o

an operating* PSI of 120 or less. being more particularlydescribed in E)&lib’it_ #3



c. Aburied flow line from the well head to the separator is proposed and ‘will be 150
of 4” welded steel line carrying oil, gas, and water wnth Iess than 150 pSI

d. All flow lines will adhere to API Standards

e. An 0nsnte Inspection was conducted with BLM representatlve Indra Dahal on
‘December 11, 2013 W|th no |ssues belng found durlng the inspection.

Locatlon and Types of Water Supply
This well wull be drllled using a comblnatcon of water mud systems (outlined in the
Drilling Program) The water will be obtained from commercial water stations in the
area and hauled to a location by transport truck using the existing and proposed roads
shown in Exhibit #2. On occasion, water will be obtained from a pre-existing water well,
. running a pump directly to the drill rig. In these cases where a poly-pipeliné.is used to
transport water for drilling purposes the exustmg and proposed road shown in. ‘Exhibit
#2 will be utlllzed : : :

. Construction Materlals - ‘ o
All-caliche utlllzed for the drllllng pad- and proposed access road will be obtalned from an
existing' p|t or from prevallmg deposits found under the location. ‘All roads will be ‘
constructed of 6” rolled and compacted caliche. Where BLM recommends use of extra
callche, quI obtam from other locatlons close by for roads if avallable

Methods of Handlmg Waste Material: -

a. Alltrash, junk, and other waste material will be removed from the weII sute within 30
days. after flmshlng anImg and/or completion operatlons All waste material will be
contained i in trash cages or trash bins to prevent scattering. When the jobis -
completed aII contents wnll be removed and disposed of in an approved samtary

_Iandflll o S S -

‘b. The suppller erI prck up slats, mcludlng broken sacks remaining after the

' completlon of the well. :

c. A port-g-john will be prov:ded for the rig crews. Th|s equipment will be properly
mamtamed during the drilling and completion. operatuons and will be removed when
all operations are complete.

d. Dusposal ‘of fluids to be transported by an approved dlsposal company

. Ancillary’ Facnhtles N
No campsute or other facnlltles quI be constructed as a result of this well

. Well Slte Layout

a.‘ Exhibit #1 shows the. proposed weII site Iayout wnth dumensmns of the pad Iayout
- b.- Mud pits’in the active curculatmg system will be steel pits and a closed loop system
will be utilized. :
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11,

12,

13,

Plans for Surface Reclamation : }
“Surface is pnvately owned; per discussion wuth the landowner we wnII keep the pad the
same size for future drilling and completlon operatlons off this same padto mlnlmlze '

.the footprmt

Surface Ownershlp : ' o
The surface is owned by. Pardue Limited. PO Box 2018 (126 N. Canyon) Carlsbad, New -
Mexico 88220. Phone number is 575-887-9525. A Surface Use Agreement between.

Pardue Limited and Legend Natural Gas lll, LP has been executed A copy of the Multi- -

‘Ponnt Surface Use and Operatlons Plan has been malled to Pardue Limited. . (See Exhlblt’ '

#8 & Exhlblt #9).

Other Information :

‘a. The area surroundmg the well site is grassland The vegetatlon is moderately
- sparse with native pralrle grass and mesqutte bushes No wuldllfe was observed"
" but is likely that deer, rabblts coyotes, and rodents traverse the area. '

" b. Thereis. no permanent or live water in the general proximity of the location. -

c. Topsoil will be stockpiled 30" wide on the SOUTH SIDE of the location until it is.

o needed for mterlm reclamatlon .

: df-_ This pad locatlon is desugnated for the Browmng Federal Com 2H and the

" Browning Federal Com 3H

Operator’ S Representatrves

3 Drullmg David Dunn: 817- 872-7805

Drilling: Scott Zachane 817-872- 7806
Operations: Jason Vining: '817. ’872 7845.
Operations: Ron Dahle: 817 872-7811

Land: John McCauley: 281- 644-5972
Geology ‘Dan Emmers '817-872- 7853
Regulatory Jennifer Elrod: 817-872 7822
Envnronmental Brad Bmgham 817-872-7808

~ HSE- Jody Fontenot: 817-872-7809
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MEMORANDUM:OF SURFACE USE AND OCCUPANCY:AGREEVENT

' THESTATE OF NEWMEXICO § o o
) KNOW ALY: MEN BY THESE PRESENTS:
COUNTY-OF EDDY §:

Use gmd Oceupancy Agreement ‘has been made and entered :0h: ‘the; 26" day of
by Al ‘between Pardue Limited: Company, whosé addiessis P.O. B %:2018;; Carlsbad :
after called “GRANTOR? and Legend Natural Gas T} Prwhose-address;is
] te?200 ‘Houston, Texas 77094 heremaﬁer called “GRANTEE”

September, 20
‘New Mexico 88
15021 Katy Freeway,

WYINESSETH:

Guatitor and. Grantee have entered fnito a Surface Ysé and Occupancy Agreement:for L‘ntry,
iRoadway, Well Liocation -andother Assocxated Surface Dlsturbmg Activities (the “Agreement”) for'a.
term. of five. (5) yéars from the 26" day of September, 2013, upon : dnd, stibject to. the terms and
conditions therein stated, for thié ise of the Grantor’s surface to access,: develop operate :and ‘produice
under- apphcable ‘oil; 'gas and mineral Jeases within Grantor’s: ra.uch, more: parﬁcularly described ‘on-

Esxhibit “A”; attached: hereto andmade a ‘part-hereof.

A copy of the execiited. SuiffaceUse and Occupancy Agreement;herein referred 16 is Jocated at-
theoffice. of Grantee-at its address:as listed ﬁrst above.,

I Withess whereof, the: parhes hereto have éxecuted this: Instrument of the '8-(:\'/\, . ‘day" October,
2013, 10, evidence of xecord. in. the. Official. Pubtic Records of the County:Clerk: of: Eddy Cciinty, ‘New

Mexico, the existerice’ of said’; Surface Use and: Occupancy Agreement and for all other purposes

PARDUELIMITED COMPANY LEGEND NATURALGAST,LP

;~ l ~ 73 1 , : N & “&... ,"(v *-4‘4;._’., ‘
Prmted Name o o
0 MNgac s e
Printed: Ttle T

By:

Aaron Thésman

Vice:President-Latid

LEGEND.NATURAL GAS i Le’ i
ATTNJOHNMCCAULEY- .

1 TY FREEWAY STE 200

'HOUSTON:TX, 77094
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ACKNOWLEDGMENTS

STATE OF NEW MEXICO

oA oW

 €OUNTY OREDDY

“Thig: foregoing /instruthient was dcknowledged: before me on the (57 ~. day of October, 2013 by
Mazvind A VU SDEST, _of Pardue Limited Company;.a Néw;Mexic

liabiiit'y company, on: behalf of sald mxted hab:hty company.

My commission-expires:

STATE:OF TEXAS

&
L &
‘CQU,_NTY OF HARRIS §
This instrument-was: acknowledged before e on this . 3#‘ day, of . October, 2013, by -Aaron’

‘Thésman, Vice. Pres:dent-Land of. Legend Natural Gas lil;:LP,a Deélaware linited partnershlp, on: behaif of
said‘limited partnership.

My;commmission expires:
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Exhibit “A”
Attachedto aid'made apait: of that certain Memorandum. of Surface Use'and 0ccupancy

Agreement by and between Pardue limited Company and Legend Natural Gas {ii, LP dated
October 5 2013,

‘TOTAL OURNET

. M e em 6w =

K

._,ACRES . ACHES .éEC TWP. RGE DESCR!PTIO'N

65 65 13 248 28E N/2S12NE/4, SWIASE/MNE; SE/ASW/ANE/, E/’éSW/4swr4N£=J4=

360 360, 49 245 . 26E - N/2NEMNEM, W2SEMNEIMNE/, SWANE/NE; EIZSEMNE/A )

SW/ASE/ANE/, SI2NW/ASE/ANES, NI2NE/GSWIANE/A, SIESW/ANEN,

: NW/4SW/SNE/4, S/2NE/ANE/MASE/, NJ2SE/ANE/ASENM, WIoNE/SSE/,
N/2NE/4SE/ASE/4, SEMSE/MSELR, W/2SEMSE/S, NI2SWIASER,
SE/ASW/ASESS, SIPSWIASW/ASE/A, N/SNW/ASE/4, SISSE/ANW/ASELX,
SWIANW/ASE/S, SEIANE/ASW/A; W/2NEIMSW/4, NEMASE/MSWIA,
SIPSE/ASEMSWIA,W/2SE/ASW/4, SEI4NW/4 NEANE/ASW/4,
NI2SEIASEI4SW/4 , -

610 60333 . 20 245 28E '-EIZNEIASWM SWIANE/ASW/4, EBNE/ASENSWIS, SESEMSWI,
L A :iNW/4SEI4SWI4 SW/4SW/4, NIZNW/ASWM SE/4NW!4SW/4
) : s P W/2SWHNWIASW/A, WIONE/SNE/ANWIS, SEMNEIANWIA; .
WINEANWIA, EI2SEANWIA, Q'/S'IA’SEMNWM, NFJ4SW/4(&W4
g E/2SE/4SW/ANW/4, WI?.SW/A(NWM NW/4NW/4
a " NW/4SE/SNW/4 (1/3lnterest), E/2" -

t@20 ¢ S0 21 265 28 sk _ L,
840, | .640 28 24§ 28E AN,
75 - st 29 24§ 2§Ef W/2NE/4, SEI4SE/4 NE/4NW/4 NIZSEI4NW/4 EIZSIZSLJ4NW/4 "
: .. . E/2W/2$/2$E/4NW_/4 Wl,zl,\lwm -
Cq20 - T 12 35 “245 “26E E/NEI4; NW/ANE

640 & 640 .. 83 248 28E " Al ’ .

RECEPTION NO:. 1311737 STATE OF,
NEW MEXICQ., COUNTY or’znny

’REC°RE§§51§§§§’53%§ 1z 24 PM
. BOOK
ngLERK

e

jDARl.ENE ‘ROSPRIM,. COUNT




1

2 3400 74y

{Endorsom

Tota! Postage &-Feee

Cotificd Foc f

RolumRecisi Feo ] L

27t Boquired)
_Restricted Delivery Téo’
{Endorcement Pequirad),]

_Postmark
Horg®

o
=
R
4
~
u
r_—q 3

jSAc-n:Jov -

L

7012 ILY0 Uofz. 3unog




LEGEND NATURAL GAS, IILP.
777 Maii Street; Suite:900-
- FortWotth; Texas 76102

Operator Certification

; he.Aeb

;operatlons;proposed:he
cconditions-under:which

le

is approved I also certufy that I or the company.; I represent ‘am; respo NSi
appl; ation. These statements are’ subject:to.the provisions of

‘Executed:this’

Name:
Title::
‘Address:
Phone:




PECOS DISTRICT
CONDITIONS OF APPROVAL

Legend Natural Gas III Limited Partnership -
Elrod, Jennifer

LEASE NO.: NMNM110829
WELL NAME & NO.: Browning Federal Com - 2H
SURFACE HOLE FOOTAGE: [150]'F [N] L [1290] ' F [W] L
BOTTOM HOLE FOOTAGE: [330] ' F [N] L [380] ' F [W] L
LOCATION: Section 020, T024. S., R 028 E., NMPM _
COUNTY:: Eddy County, New Mexico

OPERATOR'S NAME:

TABLE OF CONTENTS

Standard Condltlons of Approval (COA) apply to this APD. If any deviations to these
standards ex1st or special COAs are required, the section with the deviation or
requirement will be checked below.

] General Provisions
. ] Permit Expiration
] Archaeology, Paleontology, and Historical Sites
[:I Noxious Weeds
X Special Requirements
Cave/Karst
Communitization Agreement
[] Construction
Notification
Topsoil
Closed Loop System
Federal Mineral Material Pits
Well Pads
Roads
(] Road Section Diagram
X Drilling
Cement Requirements
High Cave/Karst
Logging Requirements
Waste Material and Fluids
[} Production (Post Drilling)
Well Structures & Facilities
Pipelines
[:l Interim Reclamation -
[ ] Final Abandonment & Reclamation
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I. GENERAL PROVISIONS

The approval of the Application For Permit To Drill (APD) is in compliance with all
applicable laws and regulations: 43 Code of Federal Regulations 3160, the lease terms,
Onshore Oil and Gas Orders, Notices To Lessees, New Mexico Oil Conservation
Division (NMOCD) Rules, National Historical Preservation Act As Amended, and
instructions and orders of the Authorized Officer. Any request for a variance shall be
submitted to the Authorized Officer on Form 3160-5, Sundry Notices and Report on
Wells.

I[I. PERMIT EXPIRATION

If the permit terminates prior to drilling and drilling cannot be commenced within 60

days after expiration, an operator is required to submit Form 3160-5, Sundry Notices and
Reports on Wells, requesting surface reclamation requirements for any surface ,
disturbance. However, if the operator will be able to initiate drilling within 60 days after
the expiration of the permit, the operator must have set the conductor pipe in order to
allow for an extension of 60 days beyond the expiration date of the APD. (Filing of a
Sundry Notice is required for this 60 day extension.)

III. ARCHAEOLOGICAL, PALEONTOLOGY. & HISTORICAL SITES

Any cultural and/or paleontological resource discovered by the operator or by any person
working on the operator's behalf shall immediately report such findings to the Authorized
Officer. The operator is fully accountable for the actions of their contractors and
subcontractfors. The operator shall suspend all operations in the immediate area of such
discovery until written authorization to proceed is issued by the Authorized Officer. An
evaluation of the discovery shall be made by the Authorized Officer to determine the
appropriate actions that shall be required to prevent the loss of significant cultural or
scientific values of the discovery. The operator shall be held responsible for the cost of
the proper mitigation measures that the Authorized Officer assesses after consultation
with the operator on the evaluation and decisions of the discovery. Any unauthorized -

- collection or disturbance of cultural or paleontological resources may result in a
shutdown order by the Authorized Officer.

IV. NOXIOUS WEEDS

"The operator shall be held responsible if noxious weeds become established within the
areas of operations. Weed control shall be required on the disturbed land where noxious
weeds exist, which includes the roads, pads, associated pipeline corridor, and adjacent
land affected by the establishment of weeds due to this action. The operator shall consult
with the Authorized Officer for acceptable weed control methods, which include
following EPA and BLM requirements and policies.



V. SPECIAL REQUIREMENT(S)

Cave and Karst

** Depending on location, additional Drilling, Casing, and Cementing procedures may be required
by engineering to protect critical karst groundwater recharge areas. '

Cave/Karst Surface Mitigation
The following stipulations will be applied to minimize impacts during constructlon dr1111ng and
production.

Construction:
“In the advent that any underground voids are opened up during construction activities,
construction activities will be halted and the BLM will be notified immediately.

No Blasting:
No blasting will be utilized for pad construction. The pad will be constructed and leveled
by adding the necessary fill and caliche.

Pad Bermmg
The pad will be bermed to prevent oil, salt and other chemical contaminants from
leaving the pad. All sides will be bermed.

Tank Battery Liners and Berms:

Tank battery locations will be lined and bermed. A 20 m11 permanent lmer will be
installed with a 4 oz. felt backing to prevent tears or punctures. Tank battery berms must
be large enough to contain 1 ' times the content of the largest tank.

Leak Detection System: -

A method of detecting leaks is required. The method could incorporate gauges to
measure loss, situating values and lines so they can be visually inspected, or installing
electronic sensors to alarm when a leak is present. Leak detection plan will be submitted
to BLM for approval.

Automatic Shut-off Systems:
Automatic shut off, check values, or similar systems will be installed for pipelines and
- tanks to minimize the effects of catastrophic line failures used in production or drilling.

Cave/Karst Subsurface Mitigation
The following stipulations will be applied to protect cave/karst and ground water
concerns: : ‘

Rotary Drilling with Fresh Water:
Fresh water will be used as a circulating medium in zones where caves or karst features
are expected. SEE ALSO: Drilling COAs for this well.



Directional Driiling:
Kick off for directional drilling will occur at least 100 feet below the bottom of the cave
occurrence zone. SEE ALSO: Drilling COAs for this well.

Lost Circulation:
ALL lost circulation zones from the surface to the base of the cave occurrence zone will be
logged and reported in the drilling report.

Regardless of the type of drilling machinery used, if a void of four feet or more and
circulation losses greater than 70 percent occur simultaneously while drilling in any cave-
bearing zone, the BLM will be notified immediately by the operator. The BLM will
assess the situation and work with- the operator on corrective actions to resolve the
problem.

Abandonment Cementing:

Upon well abandonment in high cave karst areas additional plugging conditions of
approval may be required. The BLM will assess the situation and work with the operator
to ensure proper plugging of the wellbore. '

Pressure Testing:

Annual pressure monitoring will be performed by the operator on all casmg annuli and
reported in a sundry notice. If the test results indicated a casing failure has occurred,
remedial action will be undertaken to correct the problem to the BLM’s approval.

Drilling:

Communitization Agreement

A Communitization Agreement covering the acreage dedicated to this well must be filed
for approval with the BLM. The effective date of the agreement shall be prior to any
sales. In addition, the well sign shall include the surface and bottom hole lease numbers.
If the Communitization Agreement number is known, it shall also be on the sign. If not,
it shall be placed on the sign when the sign is replaced. :




CONSTRUCTION

A. NOTIFICATION

The BLM shall administer compliance and monitor construction of the access road and
well pad. Notify the Carlsbad Field Office at (575) 234-5909 at least 3 working days
prior to commencing construction of the access road and/or well pad.

When construction operations are being conducted on this well, the operator shall have
the approved APD and Conditions of Approval (COA) on the well site and they shall be
made available upon request by the Authorized Officer.

B. TOPSOIL

The operator shall strip the top portion of the soil (root zone) from the entire well pad
area and stockpile the topsoil along the edge of the well pad as depicted in the APD. The
root zone is typically six (6) inches in depth. All the stockpiled topsoil will be
redistributed over the interim reclamation areas. Topsoil shall not be used for berming
the pad or facilities. For final reclamation, the topsoil shall be spread over the entire pad
area for seeding preparation.

Other subsoil (below six inches) stockpiles must be completely segregated from the
topsoil stockpile. Large rocks or subsoil clods (not evident in the surrounding terrain)
must be buried within the approved area for interim and final reclamation.

C. CLOSED LOOP SYSTEM

Tanks are required for drilling operations: No Pits.

The operator shall properly dispose of drilling contents at an authorized disposal site.

D. FEDERAL MINERAL MATERIALS PIT

Payment shall be made to the BLM prior to removal of any federal mineral materials.
Call the Carlsbad Field Office at (575) 234-5972.

E.  WELL PAD SURFACING

Surfacing of the well pad is not required.

If the operator elects to surface the well pad, the surfacing material may be required to be
removed at the time of reclamation. The well pad shall be constructed in a manner which

creates the smallest possible surface disturbance, consistent with safety and operational
needs. '



F. - EXCLOSURE FENCING (CELLARS & PITS)

Exclosure Fencing ‘

The operator will install and maintain exclosure fencing for all open well cellars to
prevent access to public, livestock, and large forms of wildlife before and after drilling
operations until the pit is free of fluids and the operator initiates backfilling. (For
examples of exclosure fencing design, refer to BLM’s Oil and Gas Gold Book, Exclosure,
Fence Illustrations, Figure 1, Page 18.)

' G.  ONLEASE ACCESS ROADS

Road Width A

The access road shall have a driving surface that creates the smallest possible surface
disturbance and does not exceed fourteen (14) feet in width. The maximum width of

- surface disturbance, when constructing the access road, shall not exceed twenty-five (25)
feet.

Surfacing

Surfacing material is not required on the new access road driving surface. If the operator
elects.to surface the new access road or pad, the surfacing material may be required to be
removed at the time of reclamation. :

Where possible, no improvements should be made on the unsurfaced access road other
than to remove vegetation as necessary, road irregularities, safety issues, or to fill low
areas that may sustain standing water.

The Authorized Officer reserves the right to require surfacing of any portion of the access
road at any time deemed necessary. Surfacing may be required in the event the road
deteriorates, erodes, road traffic increases, or it is determined to be beneficial for future
field development. The surfacing depth and type of material will be determined at the
time of notification. '

Crowning

Crowning shall be done on the access road driving surface. The road crown shall have a
grade of approximately 2% (i.e., a 1" crown on a 14' wide road). The road shall conform
to Figure 1; cross section and plans for typical road construction.

Ditching
Ditching shall be required on both sides of the road.

Turnouts .

Vehicle turnouts shall be constructed on the road. Turnouts shall be intervisible with
interval spacing distance less than 1000 feet. Turnouts shall conform to Figure 1; cross

~ section and plans for typical road construction.
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Drainage

" Drainage control systems shall be constructed on the entire length of road (e.g. ditches,
sidehill outsloping and insloping, lead-off ditches, culvert installation, and low water
crossings).

A typical lead-off ditch has a minimum depth of 1 foot below and a berm of 6 inches
above natural ground level. The berm shall be on the down-slope side of the lead-off
ditch.

Cross Section of a Typical Lead-off Ditch

All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3 percent
maximum ditch slope. The spacing interval are variable for lead-off ditches and shall be
determined according to the formula for spacing intervals of lead-off ditches, but may be
amended depending upon existing soil types and centerline road slope (in %);

Formula for Spacing Interval of Lead-off Ditches

Examble - On a 4% road slope that is 400 feet long, the water flow shall drain water
into a lead-off ditch. Spacing interval shall be determined by the following formula:

400 foot road with 4% road slope: _400' + 100" = 200’ lead-off ditch interval
4%

Cattleguards :

An appropriately sized cattleguard sufficient to carry out the project shall be installed and
maintained at fence/road crossings. Any existing cattleguards on the access road route
shall be repaired or replaced if they are damaged or have deteriorated beyond practical
use. The operator shall be responsible for the condition of the existing cattleguards that
are in place and are utilized during lease operations.

Fence Requirement

Where entry is granted across a fence line, the fence shall be braced and tied off on both
sides of the passageway prior to cuiting. The operator shall notify the private surface
landowner or the grazing allotment holder prior to crossing any fences.

Public Access
Public access on this road shall not be restricted by the operator without specific written
approval granted by the Authorized Officer. '



I.

A.

DRILLING

DRILLING OPERATIONS REQUIREMENTS

The BLM is to be notified in advance for a representative to witness:

1.

B.

a. Spudding well (minimum of 24 hours)
b. Setting and/or Cementing of all casing strings (minimum of 4 hours) -
c. BOPE tests (minimum of 4 hours)

|X| Eddy County
Call the Carlsbad Field Office, 620 East Greene St., Carlsbad NM 88220, (575) 361-
2822

Although Hydrogen Sulfide has not been reported in the area, it is always a potential
hazard. If Hydrogen Sulfide is encountered, report measured amounts and formations
to the BLM. Operator has stated that they will have monitoring equipment in place
prior to drilling out of the surface shoe.

Unless the production casing has been run and cemented or the well has been properly
plugged, the drilling rig shall not be removed from over the hole without prior approval. If
the drilling rig is removed without approval — an Incident of Non-Compliance will be
written and will be a “Major” violation.

Floor controls are required for 3M or Greater systems. These controls will be on the rig
floor, unobstructed, readily accessible to the driller and will be operational at all times during
drilling and/or completion activities. Rig floor is defined as the area immediately around the
rotary table; the area immediately above the substructure on which the draw works is located,
this does not include the dog house or stairway area.

The record of the drilling rate along with the GR/N well log run from TD to surface
(horizontal well — vertical portion of hole) shall be submitted to the BLM office as well
as all other logs run on the borehole 30 days from completion. If available, a digital
copy of the logs is to be submitted in addition to the paper copies. The Rustler top and
top and bottom of Salt are to be recorded on the Completion Report.

CASING

Changes to the approved APD casing program need prior approval if the items substituted
.are of lesser grade or different casing size. The Operator can exchange the components of
the proposal with that of superior strength (i.e. changing from J-55 to N-80, or from 36# to
40#). Changes to the approved cement program need prior approval if the altered cement

plan has less volume or strength or if the changes are substantial (i.e. Multlstage tool, ECP,

etc.).



Centralizers required on surface casing per Onshore Order 2.II1.B.1.f.

Wait on cement (WOC) time prior to drilling out for a primary cement job will be a
minimum 18 hours for a water basin, 24 hours in the potash area, or 500 pounds
compressive strength, whichever is greater for all casing strings. DURING THIS WOC
TIME, NO DRILL PIPE, ETC. SHALL BE RUN IN THE HOLE. Provide compressive
‘strengths including hours to reach required 500 pounds compressive strength prior to
cementing each casing string. IF OPERATOR DOES NOT HAVE THE WELL SPECIFIC
CEMENT DETAILS ONSITE PRIOR TO PUMPING THE CEMENT FOR EACH
CASING STRING, THE WOC WILL BE 30 HOURS. Sece individual casing strmgs for

_ details regarding lead cement slurry requirements.

No pea gravel permitted for remedial or fall back remedial without prior authorization
from the BLM engineer.

Possibility of water flows in the Salado and Castile.
Possibility of lost circulation in the Rustler, Salado, and Delaware.

A MINIMUM OF TWO CASING STRINGS CEMENTED TO SURFACE 1S REQUIRED
IN HIGH CAVE/KARST AREAS. THE CEMENT MUST BE IN A SOLID SHEATH.
THEREFORE, ONE INCH OPERATIONS ARE NOT SUFFICIENT TO PROTECT
CAVE KARST RESOURCES. A CASING DESIGN THAT HAS A ONE INCH JOB
PERFORMED DOES NOT COUNT AS A SOLID SHEATH.

1. The 11-3/4 inch surface casing shall be set at approximately 400 feet (a minimum of 25 feet
into the Rustler Anhydrite and above the salt) and cemented to the surface. If salt is
encountered, set casing at least 25 feet above the salt.

a. If cement does not circulate to the surface, the appropriate BLM office shall be
notified and a temperature survey utilizing an electronic type temperature survey with
surface log readout will be used or a cement bond log shall be run to verify the top of
the cement. Temperature survey will be run a minimum of six hours after pumping
cement and ideally between 8-10 hours after completing the cement job.

b. Wait on cement (WOC) time for a prlmary cement job is to include the lead
cement slurry.

c. Wait on cement (WOC) time for a remedial job will be a minimum of 4 hours after
bringing cement to surface or 500 pounds compressive strength, whichever is greater.

d. If cement falls back, remedial cementing will be done prior to drilling out that string.

Formation below the 11-3/4” shoe to be tested according to Onshore Order 2.IT1LB.1.i. Test
to be done as a mud equivalency test using the mud weight necessary for the pore pressure
- of the formation below the shoe and the mud weight for the bottom of the hole. Report
results to BLM office.



2. The minimum required fill of cement behind the 8-5/8 inch intermediate casing is:

X] Cement to surface. If cement does not circulate see B.1 .a, c-d above. Wait on
cement (WOC) time for a primary cement job is to include the lead cement
slurry due to cave/karst. '

Formation below the 8-5/8” shoe to be tested according to Onshore Order 2.I1L.B.1.i. Test
to be done as a mud equivalency test using the mud weight necessary for the pore pressure
of the formation below the shoe (not the mud weight required to prevent dissolving the salt
formation) and the mud weight for the bottom of the hole. Report results to BLM office.

- Centralizers required' on horizontal leg, must be type for horizontal service and a minimum

of one every other joint.

3. The minimum required fill of cement behind the 5-1/2 inch production casing is:

X Cement to surface. If cement does not circulate, contact the appropriate BLM office.
Excess calculates to 24% - Additional cement may be required.

4. If hardband drill pipe is rotated inside casing, returns will be monitored for meétal. If metal is
found in samples, drill pipe will be pulled and rubber protectors which have a larger diameter
than the tool joints of the drill pipe will be installed prior to continuing drilling operations.

C. PRESSURE CONTROL

1. All blowout preventer (BOP) and related equipment (BOPE) shall comply with well control
requirements as described in Onshore Oil and Gas Order No. 2 and API RP 53 Sec. 17.

2. Operator has proposed a multi-bowl wellhead assembly. This assembly will only be

‘tested when installed on the surface casing. Minimum working pressure of the blowout
preventer (BOP) and related equipment (BOPE) required for drilling below the surface.
casing shoe shall be 5000 (SM) psi.

a.

b.

Wellhead shall be installed by manufacturer’s representatives, submit .
documentation with subsequent sundry.

If the welding is performed by a third party, the manufacturer’s
representative shall monitor the temperature to verify that it does not exceed
the maximum temperature of the seal.

.. Manufacturer representative shall install the test plug for the initial BOP

test.

Operator shall perform the intermediate casing integrity test to 70% of the
casing burst. This will test the multi-bowl] seals.

If the cement does not circulate and one inch operations would have been
possible with a standard wellhead, the well head shall be cut off, cementing
operations performed and another wellhead installed. :



5M system requires an HCR valve, remote Kkill line and annular to match. The remote kill
line is to be installed prior to testing the system and tested to stack pressure.

3. The appropriate BLM office shall be notified a minimum of 4 hours in advance for a
representative to witness the tests.

D.

a.

In a water basin, for all casing strings utilizing slips, these are to be set as soon as the
crew and rig are ready and any fallback cement remediation has been done. The

- casing cut-off and BOP installation can be initiated four hours after installing the

slips, which will be approximately six hours after bumping the plug. For those casing
strings not using slips, the minimum wait time before cut-off is eight hours after
bumping the plug. BOP/BOPE testing can begin after cut-off or once cement reaches
500 psi compressive strength (including lead when specified), whichever is greater.
However, if the float does not hold, cut-off cannot be initiated until cement reaches
500 psi compressive strength (including lead when specified).

The tests shall be done by an independent service company utilizing a test plug not a
cup or J-packer.

The test shall be run on a 5000 psi chart for a 2-3M BOP/BOP, on a 10000 psi chart
for a 5M BOP/BOPE and on a 15000 psi chart for a 10M BOP/BOPE. If a linear
chart is used, it shall be a one hour chart. A circular chart shall have a maximum 2
hour clock. If a twelve hour or twenty-four hour chart is used, tester shall make a
notation that it is run with a two hour clock.

The results of the test shall be reported to the appropriate BLM office.

All tests are required to be recorded on a calibrated test chart. A copy of the
BOP/BOPE test chart and a copy of independent service company test will be
submitted to the appropriate BLM office. '

The BOP/BOPE test shall include a low pressure test from 250 to 300 psi. The test
will be held for a minimum of 10 minutes if test is done with a test plug and 30
minutes without a test plug. This test shall be performed prior to the test at full stack
pressure.

DRILL STEM TEST

If drill stem tests are performed, Onshote Order 2.111.D shall be followed.
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E. WASTE MATERIAL AND FLUIDS

All waste (i.e. drilling fluids, trash, salts, chemicals, sewage, gray water, etc.) created as a result
of drilling operations and completion operations shall be safely contained and disposed of
properly at a waste disposal facility. No waste material or fluid shall be disposed of on the well
location or surrounding area.

I

Porto-johns and trash containers will be on-location during fracturing operations or any other
crew-intensive operations. '

JAM 052314



PRODUCTION (POST DRILLING)

A. WELL STRUCTURES & FACILITIES

Placement of Production Facilities _
Production facilities should be placed on the well pad to allow for maximum interim
recontouring and revegetation of the well location.

Exclosure Netting (Open-top Tanks)

Immediately following active drilling or completion operations, the operator will take actions
necessary to prevent wildlife and livestock access, including avian wildlife, to all open-topped
tanks that contain or have the potential to contain salinity sufficient to cause harm to wildlife or
livestock, hydrocarbons, or Resource Conservation and Recovery Act of 1976-exempt hazardous
substances. At a minimum, the operator will net, screen, or cover open-topped tanks to exclude
wildlife and livestock and prevent mortality. If the operator uses netting, the operator will cover
and secure the open portion of the tank to prevent wildlife entry. The operator will net, screen,
or cover the tanks until the operator removes the tanks from the location or the tanks no longer
contain substances that could be harmful to wildlife or livestock. Use & maximum netting mesh
size of 1 Y2 inches. The netting must not be in contact with fluids and must not have holes or

gaps.

" Chemical and Fuel Secondary Containment and Exclosure Séreening
The operator will prevent all hazardous, poisonous, flammable, and toxic substances from
coming into contact with soil and water. At a minimum, the operator will install and maintain an
impervious secondary containment system for any tank or barrel containing hazardous,
poisonous, flammable, or toxic substances sufficient to contain the contents of the tank or barrel
and any drips, leaks, and anticipated precipitation. The operator will dispose of fluids within the
containment system that do not meet applicable state or U. S. Environmental Protection Agency
livestock water standards in accordance with state law; the operator must not drain the fluids to
the soil or ground. The operator will design, construct, and maintain all secondary containment
systems to prevent wildlife and livestock exposure to harmful substances. At a minimum, the
operator will install effective wildlife and livestock exclosure systems such as fencing, netting,
expanded metal mesh, lids, and grate covers. Use a maximum netting mesh size of 1 )% inches.

Open-Vent Exhaust Stack Exclosures :

The operator will construct, modify, equip, and maintain all open-vent exhaust stacks on
production equipment to prevent birds and bats from entering, and to discourage perching,
roosting, and nesting. (Recommended exclosure structures on open-vent exhaust stacks are in
the shape of a cone.) Production equipment includes, but may not be limited to, tanks, heater-
treaters, separators, dehydrators, flare stacks, in-line units, and compressor muftlers.

Containment Structures ’ - .
Proposed production facilities such as storage tanks and other vessels will have a secondary
containment structure that is constructed to hold the capacity of 1.5 times the largest tank, plus
freeboard to account for precipitation, unless more stringent protective requirements are deemed
necessary.



Painting Requlrement

All above-ground structures 1nclud1ng meter housing that are not subject to safety requirements
shall be painted a flat non-reflective paint color, Shale Green from the BLM Standard
Environmental Color Chart (CC-001: June 2008).

B. PIPELINES
BURIED PIPELINE STIPULATIONS

A cdpy of the application (Grant, APD, or Sundry Notice) and attaehments, including conditions of
approval, survey plat and/or map, will be on location during construction. BLM personnel may request to
you a copy of your permit during construction to ensure compliance with all stipulations.

%

Holder agrees to comply with the following stipulations to the satisfaction of the Authorized Officer:.

1. The Holder shall indemnify the United States against any liability for damage to life or property
arising from the occupancy or use of public lands under this grant.

2. The Holder shall comply with all applicable Federal laws and regulations existing or hereafter enacted
or promulgated. In any event, the holder shall comply with the Toxic Substances Control Act of 1976 as
amended, 15 USC 2601 et seq. (1982) with regards to any toxic substances that are used, generated by or
stored on the right-of-way or on facilities authorized under this right-of-way grant. (See 40 CFR Part
702-799 and especially, provisions on polychlorinated biphenyls, 40 CFR 761.1-761.193.) Additionally,
any release of toxic substances (leaks, spills, etc.) in excess of the reportable quantity established by 40
CFR Part 117 shall be reported as required by the Comprehensive Environmental Response,
Compensation, and Liability Act, section 102b. A copy of any report required or requested by any '
Federal agency or State government as a result of a reportable release or spill of any toxic substances shall
be furnished to the authorized officer concurrent with the filing of the reports to the involved Federal
agency or State government.

. 3. The holder agrees to indemnify the United States against any liability arising from the release of any
hazardous substance or hazardous waste (as these terms are defined in the Comprehensive Environmental
Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or the Resource Conservation
and Recovery Act, 42 U.S.C.6901, et seq.) on the Right-of-Way (unless the release or threatened release
is wholly unrelated to the Right-of- Way holder’s activity on the Right-of-Way), or resulting from the
activity of the Right-of-Way holder on the Right-of-Way. This agreement applies W1thout regard to
whether a release is caused by the holder, its agent, or unrelated thxrd parties.

4. If, during any phase of the construction, operation, maintenance, or terr__nination of the pipeline, any oil
or other pollutant should be discharged from the pipeline system, impacting Federal lands, the control and
total remowval, disposal, and cleaning up of such oil or other pollutant, wherever found, shall be the
responsibility of holder, regardless of fault. Upon failure of holder to control, dispose of, or clean up such
discharge on or affecting Federal lands, or to repair all damages resulting therefrom, on the Federal lands,
the Authorized Officer may take such measures as he deems necessary to control and clean up the \
discharge and restore the area, including where appropriate, the aquatic environment and fish and wildlife
habitats, at the full expense of the holder. Such action by the Authorized Officer shall not relieve holder
of any responsibility as provided herein.

5. All construction and maintenance activity will be confined to the authorized right-of-way.



6. The pipeline will be buried with a minimum cover of '_36 inches between the top of the pipe
and ground lével. :

7. The maximum allowable disturbance for construction in this right-of-way will be 30 feet:

® Blading of vegetation within the right-of-way will be allowed: maximum width of blading

operations will not exceed 20 feet. The trench is included in this area. (Blading is defined as the
complete removal of brush and ground vegetdtion.)

e Clearing of brush species within the right-of-way will be allowed: maximum width of clearing

operations will not exceed 30 feet. The trench and bladed area are included in this area.

(Clearing is defined as the removal of brush while leaving ground vegetation (grasses, weeds, o
ete.) intact. Clearing is best accomplished by holding the blade 4 to 6 inches above the ground

surface.) . :

o The remaining area of the right-of-way (if any) shall only be disturbed by compressing the
vegetation. (Compressing can be caused by vehicle tires, placement of equipment, etc.)

8. The holder shall stockpile an adequate amount of topsoil where blading is allowed. The topsoil to be
stripped is approximately _ 6__inches in depth. The topsoil will be segregated from other spoil piles
from trench construction. The topsoﬂ will be evenly distributed over the bladed area for the preparation
of seeding.

9. The holder shall minimize disturbance to existing fences and other improvements on.public lands. The
holder is required to promptly repair improvements to at least their former state: Functional use of these
improvements will be maintained at all times. The holder will contact the owner of any improvements
‘prior to disturbing them. When necessary to pass through a fence line, the fence shall be braced on both
sides of the passageway prior to cuttinig of the fence. No permanent gates will be allowed unless
approved by the Authorized Officer. -

10. Vegetation, soil, and rocks left as a result of construction or maintenance activity will be randomly
scattered on this right-of-way and will not be left in rows, piles, or berms, unless otherwise approved by
the Authorized Officer. The entire right-of-way shall be recontoured to match the surrounding landscape.
The backfilled soil shall be compacted and a 6 inch berm will be left over the ditch line to allow for '
settling back to grade.

11. In those areas where erosion control structures are required to stabilize soil conditions, the holder will
install such structures as are suitable for the specific soil conditions being encountered and which are in
accordance with sound resource management practices.

12. The holder will reseed all disturbed areas. Seeding will be done according to the attached seeding
requirements, using the following seed mix.

( X) seed mixture 1 () seed mixture 3
( ) seed mixture 2 ( ) seed mixture 4
( ) seed mixture 2/LPC () Aplomado Falcon Mixture
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13. All abc;\)e':‘:'ground structures not subject to safety requiréments shall be painted by the holder to blend
with the natural color of the landscape. The paint used shall be color which simulates “Standard

Environmental Colors” — Shale Green, Munsell Soil Color No. 5Y 4/2. -

14. The pipeline will be identified by signs at the point of origin and completion of the right-of-way and
at all road crossings. At a minimum, signs will state the holder’s name, BLM serial number, and the
product being transported. All signs and information thereon will be posted in a permanent, conspicuous
manner, and will be maintained in a legible condition for the life of the pipeline.

15. The holder shall not use the pipeline route as a road for purposes other than routine maintenance as
determined necessary by the Authorized Officer in consultation with the holder before maintenance
begins. The holder will take whatever steps are necessary to ensure that the pipeline route is not used as a
roadway. As determined necessary during the life of the pipeline, the Authorized Officer may ask the
holder to.construct temporary deterrence structures.

16. Any cultural and/or paleontological resources (historic or prehistoric site or object) discovered by the
holder, or any person working on his behalf, on public or Federal land shall be immediately reported to
the Authorized Officer. Holder shall suspend all operations in the immediate area of such discovery until
written authorization to proceed is issued by the Authorized Officer. An evaluation of the discovery will
be made by the Authorized Officer to determine appropriate actions to prevent the loss of significant
cultural or scientific values. The holder will be responsible for the cost of evaluation and any decision as
to proper mitigation measures will be made by the Authorized Officer after consulting with the holder. -

17. The operator shall be held responsible if noxious weeds become established within the areas of
operations. Weed control shall be required on the disturbed land where noxious weeds exist, which
includes associated roads, pipeline corridor and adjacent land affected by the establishment of weeds due
to this action. The operator shall consult with the Authorized Officer for acceptable weed control
methods, which include following EPA and BLM requirements and policies.

18. Escape Ramps - The operator will construct and maintain pipeline/utility trenches that are not
otherwise fenced, screened, or netted to prevent livestock, wildlife, and humans from becoming
entrapped. At a minimum, the operator will construct and maintain escape ramps, ladders, or other
methods of avian and terrestrial wildlife escape in the trenches according to the following criteria:

a. Any trench left open for eight (8) hours or less is not required to have escape ramps; however,
before the trench is backfilled, the contractor/operator shall inspect the trench for wildlife,
remove all trapped wildlife, and release them at least 100 yards from the trench.

b. For trenches left open for eight (8) hours or more, earthen escape ramps (built at no more than a
30 degree slope and spaced no more than'500 feet apart) shall be placed in the trench.

STANDARD.STIPULATIONS FOR SURFACE INSTALLED PIPELINES

A éopy of the application (Grant, Sundry Notice, APD) and attachments, including stipulations,
survey plat and/or map, will be on location during construction. BLM personnel may request to you
a copy of your permit during construction to ensure compliance with all stipulations.

Holder agrees to comply with the following stipulations to the satisfaction of the Authorized
Officer:

1. The holder shall indemnify the United Statés against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.



2. The holder shall comply with all applicable Federal laws and regulations existing or hereafter
enacted or promulgated. In any event, the holder shall comply with the Toxic Substances Control
Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to any toxic substances that
are used, generated by or stored on the right-of-way or on facilities authorized under this right-
of-way grant. (See 40 CFR, Part 702-799 and especially, provisions on polychlorinated
biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic substances (leaks, spills,
etc.) in excess of the reportable quantity established by 40 CFR, Part 117 shall be reported as -
required by the Comprehensive Environmental Response, Compensation, and Liability Act, .
section 102b. A copy of any report required or requested by any Federal agency or State
government as a result of a reportable release or spill of any toxic substances shall be furnished
to the authorized officer concurrent with the filing of the reports to the involved Federal agency
or State government.

3. The holder agrees to indemnify the United States against any liability arising from the release
of any hazardous substance or hazardous waste (as these.terms are defined in the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or
the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et seq.) on the Right-of-Way
(unless the release or threatened release is wholly unrelated to activity of the Right-of-Way
holder's activity on the Right-of-Way), or resulting from the activity of the Right-of-Way holder
on the Right-of-Way. This agreement applies without regard to whether a release is caused by
the holder, its agent, or unrelated third parties.

4. The holder shall be liable for damage or injury to the United States to the extent provided by
43 CFR Sec. 2883.1-4. The holder shall be held to a standard of strict liability for damage or
injury to the United States resulting from pipe rupture, fire, or spills caused or substantially”
aggravated by any of the following within the right-of-way or permit area:

a. Activities of the holder including, but not limited to construction, operatlon maintenance,
and termination of the facility.
b. Activities of other parties including, but not limited to:
(1) Land clearing. '
-(2). Earth-disturbing and earth-moving work.
(3) Blasting.
(4) Vandalism and sabotage.’
c. Acts of God.

The maximum limitation for such strict liability damages shall not exceed one million dollars
($1,000,000) for any one event, and any liability in excess of such amount shall be determined
by the ordinary rules of negligence of the jurisdiction in which the damage or injury occurred.

This section shall not impose strict liability for damage or injury resulting primarily from an act
of war or from the negligent acts or omissions of the United States.

5. If, during any phase of the construction, operation, maintenance, or termination of the
pipeline, any oil, salt water, or other pollutant should be discharged from the pipeline system,

§



impacting Federal lands, the control and total removal, disposal, and cleaning up of such oil, salt
water, or other pollutant, wherever found, shall be the responsibility of the holder, regardless of

_fault. Upon failure of the holder to control, dispose of, or clean up such discharge on or affecting
Federal lands, or to repair all damages resulting therefrom, on the Federal lands, the Authorized
Officer may take such measures as he deems necessary to control and clean up the discharge and
restore the area, including, where appropriate, the aquatic environment and fish and wildlife
habitats, at the full expense of the holder. Such action by the Authorized Officer shall not relieve
the holder of any responsibility as provided herein.

6. All construction and maintenance activity will be confined to the authorized right-of-way
width of 20 feet. If the pipeline route follows an existing road or buried pipeline
right-of-way, the surface pipeline must be installed no farther than 10 feet from the edge of the
road or buried pipeline right-of-way. If existing surface pipelines prevent this distance, the '
proposed surface pipeline must be installed immediately adjacent to the outer surface pipeline.
All construction and maintenance activity will be confined to existing roads or right-of-ways.

7. No blading or clearing of any vegetation will be allowed unless approved in writing by the
Authorized Officer..

8. The holder shall install the pipeline on.the surface in such a manner that will minimize
suspension of the pipeline across low areas in the terrain. In hummocky of duney areas, the
pipeline will be "snaked" around hummocks and dunes rather then suspended across these
features.

9. The pipeline shall be buried with a minimum of __ 24 inches under all roads, "two-
tracks," and trails. Burial of the pipe will continue for 20 feet on each side of each crossing. The
condition of the road, upon completion of construction, shall be returned to at least its former
state with no bumps or dips remaining in the road surface.

10. The holder shall minimize disturbance to existing fences and other improvements on public
lands. The holder is required to promptly repair improvements to at least their former state.
Functional use of these improvements will be maintained at all times. The holder will contact
the owner of any improvements prior to disturbing them. When necessary to pass through a
fence line, the fence shall be braced on both sides of the passageway prior to cutting of the fence.
No permanent gates will be allowed unless approved by the Authorized Officer.

I1. In those areas where erosion control structures are required to stabilize soil conditions, the
holder will install such structures as are suitable for the specific soil conditions being
encountered and which are in accordance with sound resource management practices.

12. Excluding the pipe, all above-ground structures not subject to safety requirement shall be
painted by the holder to blend with the natural color of the landscape. The paint used shall be a
color which simulates "Standard Environmental Colors" — Shale Green, Munsell Soil Color No.
5Y 4/2; designated by the Rocky Mountain Five State Interagency Committee.

13. The pipeline will be identified by signs at the point of origin and completion of the right-of-



way and at all road crossings. At a minimum, signs will state the holder's name, BLM serial
number, and the product being transported. Signs will be maintained in a legible condition for
the life of the pipeline. i

14. The holder shall not use the pipeline route as a road for purposes other than routine
maintenance as determined necessary by the Authorized Officer in consultation with the holder.
The holder will take whatever steps are necessary to ensure that the pipeline route is not used as
aroadway. . . '

15. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on his behalf, on public or Federal land shall be
immediately reported to the authorized officer. Holder shall suspend all operations in the
immediate area of such discovery until written authorization to proceed is issued by the
authorized officer. An evaluation of the discovery will be made by the authorized officer to
determine appropriate cultural or scientific values. The holder will be responsible for the cost of
evaluation and any decision as to proper mitigation measures will be made by the authorized
officer after consulting with the holder.

16. The operator shall be held responsible if noxious weeds become established within the areas
of operations. Weed control shall be required on the disturbed land where noxious weeds exist,
which includes the roads, powerline corridor; and adjacent land affected by the establishment of
weeds due to this action. The operator shall consult with the Authorized Officer for acceptable
weed con3r01 methods, which include following EPA and BLM requirements and policies.

17. Surface pipelines must be less than or equal to 4 inches and a working pressure below 125
psi. ' :

III. INTERIM RECLAMATION

During the life of the development, all disturbed areas not needed for active support of
production operations should undergo interim reclamation in order to minimize the
environmental impacts of development on other resources and uses.

Within six (6) months of well completion, operators should work with BLM surface management
specialists (Jim Amos: 575-234-5909) to devise the best strategies to reduce the size of the
location. Interim reclamation should allow for remedial well operations, as well as safe and
efficient removal of o1l and gas.

During reclamation, the removal of caliche is important to increasing the success of revegetating
the site. Removed caliche that is free of contaminants may be used for road repairs, fire walls or
for building other roads and locations. In order to operate the well or complete workover
operations, it may be necessary to drive, park and operate on restored interim vegetation within
the previously disturbed area. Disturbing revegetated areas for production or workover
operations will be allowed. If there is significant disturbance and loss of vegetation, the area will



need to be revegetated. Communicate with the appropriate BLM office for any
exceptions/exemptions if needed.

All disturbed areas after they have been satisfactorily prepared need to be reseeded with the seed
mixture provided below.

Upon completion of interim reclamation, the operator shall submit a:Sundry Notices and Reports
~on Wells, Subsequent Report of Reclamation (Form 3160-5).

X. FINAL ABANDONMENT & RECLAMATION

At final abandonment, well locations, production facilities, and access roads must undergo
"final" reclamation so that the character and productivity of the land are restored.

Earthwork for final reclamation must be completed within six (6) months of well plugging. All
pads, pits, facility locations and roads must be reclaimed to a satisfactory revegetated, safe, and -
* .stable condition, unless an agreement is made with the landowner or BLM to keep the road
and/or pad intact.

After all disturbed areas have been satisfactorily prepared, these areas need to be revegetated
with the seed mixture provided below. Seeding should be accomplished by drilling on the
contour whenever practical or by other approved methods. Seeding may need to be repeated until
revegetation is successful, as determined by the BLM.

\ ; . . g .
- Operators shall contact a BLM surface protection specialist prior to surface abandonment
operations for site specific objectives (Jim Amos: 575-234-5909).



* (Insert Seed Mixture Here)
Seed Mixture 1, for Loamy Sites

The holder shall seed all disturbed areas with the seed mixture listed below. The seed mixture
shall be planted in the amounts specified in pounds of pure live seed (PLS)* per acre. There
shall be no primary or secondary noxious weeds in the seed mixture. Seed will be tested and the
viability testing of seed will be done in accordance with State law(s) and within nine (9) months
prior to purchase. Commercial seed will be either certified or registered seed. The seed
container will be tagged in accordance with State law(s) and available for inspection by the
authorized officer. '

Seed will be planted using a drill equipped with a depth regulator to ensure proper depth
regulator to ensure proper depth of planting where drilling is possible. The seed mixture will be
evenly and uniformly planted over the disturbed area (small/heavier seeds have a tendency to
drop the bottom of the drill and are planted first). The holder shall take appropriate measures to
ensure this does not occur. Where drilling is not possible, seed will be broadcast and the area
shall be raked or chained to cover the seed. When broadcasting the seed, the pounds per acre are
to be doubled. The seeding will be repeated until a satisfactory stand is established as
determined by the authorized officer. Evaluation of growth will not be made before completion
of at least one full growing season after seeding. '

Speciés to be planted in pounds of pure live seed* per acre:

Species
, Ib/acre
Plains lovegrass (Eragrostis intermedia) 0.5
Sand dropseed (Sporobolus. cryptandrus) 1.0
_ Sideoats grama (Bouteloua curtipendula) 5.0
“Plains bristlegrass (Setaria macrostachya) ‘ 2.0

*Pounds of pure live seed:

Pounds of seed x percent purity x percent germination = pounds pure live seed




