E

Fomi 3160-3
(March 2012}
' UNITED STATES o
DEPARTMENT OF. THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATlON FOR PERMIT TO DRILL OR REENTER

N

FORM APPROVED
OMB No, 1004-0137

[ixpires October 31,2014 /7

'7/
0//
S Lease Serial No.

SLNMNM 02862 ;BHL:NMLC 061"058

6. If Indian, Allotec ‘or Tribe Name

[:] REENTER

[Ylorin
b, ] oin wen ] Gas wett [ Jother

la. Type of work:

Type of Well:

-Smgl Zone DMull}ple Zone .

'7 If Unit.or CA Agreement, Name and No.
Poker Lake Unit NMNM ]1016)(

8. Lease Name and Well No,

Poker Lake Unit#asoy <~ X, '710,2>

"2 Name of Operator BOPCO, L.P.

QUOBY> 5

9API‘NL”?\O /6,, %6/

3& Address P.O. Box 2760 " 3b. PhaneNo, (include area codé)
v | 432-683-2277

Midland, TX 79702

110 Flc!d and Pool, or Exploratory

Poker Lake; NW (Delaware) & QMG7

4. Location of Well (Heﬁc;rl location clearly and in accordance with any Swie requiremens. Y
Atsurface NWNE, ULB, 116' FNL & 1524 FEL, Lat:N32.185697 Long:W103.864661

At proposnd prod. zone 1100' FNL, 350'FEL, Sec35,T24S-R30E Lat:N32. 1784 Long:W103.8436

1. Sec., T. R. M. or Blk.and Survey or Area
Sec 27, T248-R30E

14. Distance in miles and direction from nearest town or post office* * 12:County or.Pirish. 3. State
12 miles southeast of Malaga NM [Eddy Qounty' ' tNM
)5 Distance from proposed* 116 16. No. f acres in Jease . szicing Unit dedicated to this well
location to nearest 4,010.3 530 acres

}Jroper(y or lease line, &,
Also to nearest drig. unit tline, if any)

19, P%oposcd Depth

18. Distance from proposed Jocation*
16,435 MD / 7,828 TVD

to ncarest well, drilling, completed,
app 1ed for, on ﬂm fease, fl.

564'

20. BLM/BIA Bond No..on file
COB 000050

22, Approximate date work will start?.

21 l:levat)ons (Show whuterDT KDB, RI GL, ete.)
' | 1202172014

3,395 GL

123" Listimited-duration

27 days

“24. Attichments |

The following, completed in accerdance with the requirements of Onshore Oil and Gas Order No.1, must be attached to this form:

1. Well plat certified by a registered surveyor.
2. A Drilling Plan, -

3. A Surface Use Plan (if the location is on National Forest System Lands, the | 5.

SUPG must be filed with the appropriate Forest Service Office), . 6.

ltem 20 above).
Operator certification

4. Bond 4o cover the operations unless coveled by an cx;slmg bond on file (see

glﬂ‘i& other site specific information and/or plans as may be required by the

Name (Printed/Typed)
Whitney McKee

a/n/ iy

Engineering Assistant

" Approved by (Signature)
et , ,,M

Néme (Pri@wpmﬁ' I

=751

ml;AFm Office C)PO | ‘

‘Application approval does not wariant o cerlify- lhm tsé applicant holds legaloreguituble 1itlé to tase: Fights in the subjcctleasewh ich would anlclm:lpphcanl lo

conduct operations thereon.
Condilions of approval, if any, are attached. |

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person knovis ly and willfully 1o make lo any dcpartmen or 1gu1cy of!hc Usited

States any false, fictit tious or frauduicm statemenis of vepresentalions as to any matfer within its jurisdiction.

(Conti nued on page 2)

SEE ATTACHED FOR
CONDITIONS 0F APPROVAL

CRBITAN CONTROLLED WATER BASIN

APPROVAL SUB!
GENERAL REQUI
SPECIAL STIPULATIONS

ATTACHED

“*(Instructions on page 2)

ECTTO
REMENTS AND



»

DISTRICT I

16400 'N. Fronck [, Hobbs, NUt 88240
Phone (876} 383-6181 Faxm: (675) 3¢3-0720

DISTRIC’I; II

DISTRICT III

811 First Si,, Artesla, NM BB21d
Phona (575) 748-1283 Fox: (578) 748-0720

1000 Rio Brazos Rd., Aztec, NM 87410
Phouw (605} 334-8178 Yex: (605) 304-5170

‘DISTRICT 1V

1224 8, St, Prencis Dr. Sants Ps, NM 87505

Phone (508) 478-3460 Pax: (5D3) 478-3467

State of New Mexico

Energy, Minerals and Natural Resources Department '

1224
Santa

OIL CONSERVATION DIVISION

South St Francis Dr.
Fe, New Mexico 87505

Form C~102
Roviged August i, 2011

Submit one copy to appropriaie
Disirict Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDILATION PLAT

520

Dedicated Acres

Joint or Infill”

i,

Y Number / Pool Code Pool Name
?/),0 "/Zé@ 96046 < POKER LAKE NW (DELAWARE) f
Property. Code Proparty Name ’ Well Number
306402 POKER LAKE UNIT 450Y -
OGRID No. Operator ‘Name- Elevation
260737 . BOPCO, L.P. 3395,
" Surface Location .
UL or Tot No, Section | Township Range Lot ldn | FEET from the | North/NORTH LINE[ FEET from the | East/EAST LINE | County
B 27 | 245 |30 E| 116 | NORTH 1524 EAST | EDDY
Bottom Hole Location If ..Diffe'r'ent From Surface
" UL or lot No. '| Section | Township Range | Lot Ildn 'FEET from e ” North/NORTH LINE|™ FEET from the '} East/EAST LINE County
A |35 24 5 | 30 £ { 1100 NORTH 350 EAST EDDY
Ct.iﬁsolida!ion Code '{. Order No. o

NO ALLOWABLE WILL .BE. ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON- STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N: 430008.9

N:4352805 | N 43531451 i
E:641126.2 | E:6437987
(NAD-27) | (NAD-27) |

A B 648476.5

- ?"

OPERATOR CERTIFICATION

I hersby certify thal the information
cantained herein is true end complete to
the best of my knowledge ond belief, and that
thiy orgonization either owns a working
inierest or unleased mineral inferest m the
land including ‘the proposed Yottom hole
location or hos a ™Mght to drill this well at
this location pursuant fo g centract with an
ouwner of such u mineral or working intersst,
or o o voluntary povling ugreement or o
compulsery peoling arder hersfofore sntered by
the dﬂrmom -~

Date

"Emaiil Address

ﬁw&aﬁ/ 7)1

PROPOSED BOTTOM
HOLE _LOCATION
Lot = N 32°10'42.52"
long - W 103°50'37.01"

N 42B996.1
NMSPCE= ¢ 657516.1 | |
(NAD~27) N 424810.3 ' ] N azas20.4 % 1000' 3000 3000 4000’
E: 6485107 | E:estgnesf SCALE: 17 = 2000°
(NAD-27) | | [ (NAG:2) WO_Num.: 30050

E;641154.2 |
'(NAD—27) . K B Lol
L N:-430080.2 - N: 430080.2)
E: 646506.3 E: 6491778 f
(NAD-27) (NAD-27)
SURFACE_LOCATION
Lot = N 32'11'44.35"
Long — W 103’5!’153.706"
_ N 435214,
NMSPCE— ¢ ga4953.1
(NAD-27)

'SURVEYOR CERTIFICATION

I hereby cerlify thot the well locution shown
on this plat way plotted. from field noles of
netual'swuvya made by me or 'uﬂde'r my

supervison u'rnd that the sume is frue uand

B hbteu

L L Syt SV VISP VR

o s i e e S e e e i’ bk e R s

G e



SECTION 27, TOWNSHIP 24 SOUTH, RANGE 30 EAST, N.M.P.M.,

‘LEA COUNTY, . . _ NEW MEXICO.
rTGsey T T T T T 33936
[}
)
! -
ol & S
|§l o
-
u:g ]
« MBSl . =]
e 1800 O 170" o .
F WELL BORE Bl
131 QHs
1 . S, <!
15 N L
1 D
1™~ , o ] E S}
o Lad38es 33979, &
30’
BOPCO, L.P.
POKER LAKE UNIT 450Y ! ,
ELEV. — 3395’ o
Lot — N 32°11'44.35"
- Long — W 103°51°53.06"
‘ N 435214.7
NMSPCE~ ¢ 6449531 .
(NAD-27) LOVING, NM IS +14 MILES TO THE NORTHWEST OF LOCATION.
200 . 0 200 400 FEET
= e ' j
' " SCALE: 1” = 200°

Directions to Location: .

FROM THE JUNCTION OF TWIN WELLS ROAD AND , B@PC@, L.P. 1

McDONALD, GO NORTH ON TWIN WELLS ROAD 0.6

MILES, TAKE FIRST LEFT 0.1 MILES TO EXISTING REF: POKER LAKE UNIT 450Y / WELL PAD TOPO
LOCATION, PROPOSED LEASE ROAD IS OFF ” ; g
NORTHWEST CORNER. ' THE POKER LAKE UNIT 450Y LOCATED 116’ FROM

THE NORTH LINE AND-1524’ FROM THE EAST LINE OF

SECTION 27, TOWNSHIP 24 SOUTH, RANGE 30 EAST,

Syg PO, Box 1735‘ 318 - Offics
lienes 5

focuped on sued 1120 N, Waest C e Fex

in the olileid Hobhs, New Mexico GSIRSURVEYS. SO N.M.P.M.; EDDY COUNTY, NEW MEXICO.

W.0. Number: 30050 | .Drawn By: K. NORRIS| Date: 02—13-2014 | Survey Date: 02—10-2014 | Sheet 1 of 1 Sheets.




SECTION _7, TOWNSHIP 24 SOUTH 'RANGE 30 EAST, NMPM.,
LEA COUNTY, | NEW MEXICO.

| 3396.3 ’
! I ]

! I |

! | |

P! & o !

! | S

1 | = —

1 Ly .

! ! = |

=l i

PoQ [

g g |
s S
ar gl g1

Lol 180" o 170" -

v WELL BORE |

rS bosor

| .

Lo Pt

! I | g

o 5 -

| | O | o 3

I < 'S

o g T

v sess - |

) ’ 1
L _mee

30° .

100 0 100 200 FEET
= = e — 1
SCALE: 1” = 100’

BOPCO, L.P.¥

REF: POKER LAKE UNIT 450Y / WELL PAD TCOPO

THE POKER LAKE UNIT 450Y LOCATED 116’ FROM

THE NORTH LINE AND 1524’ FROM THE EAST LINE OF

S Ve 7.0, Box 1786 (575) 3957315 ~ Oifiso SECTION 27, TOWNSHIP 24 SOUTH, RANGE 30 EAST,

Focused an for:2 en o 1126 M, West County fuf, 575} 3
RS A Sl den & e N.M.P.M., EDDY COUNTY, NEW MEXICO.

I the ofliffeid Rotbs, Mew Maxico S6241 hasifsu .
W.0. Number: 30050 | Drawn By: K. NORRIS| Date: 02—13-2014 | Survey Date: 02-10-2014 | Sheet 1 of 1 Sheets
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section 27,
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dy County, New Mexico.

3XY
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12}
o 1000 2000° 3000 4000°
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AP o SCALE: 1° = 2000°
y g 5: m 1120 H. West Couniy Rd. >
YA Hobbs, Mew Mexico 88241 [f W.O. Number: KAN 30050

S@y@ (575) $95~7316 ~ Office Il Survey Date: 02102014 B@PC@, L.P.

(575) 392-22086 ~ Fox YELLOW TiNT — USA LAND
basinsurveys.com ’ BLUE TINT ~ STATE LAND .
NATURAL COLOR ~ USA LAND
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LE LOCATION

Located 1100 FNL and 350

4

{eoused on exceliénce
in_the cilfield

T oy s By 4 YA e by ey v er Y Weo
3o, Township 24 South, Bange 30 East,
TORA OYY ORA PP 2 R B T BE e
N.M.P. .M., Eddy County, New Mexico.
e S 00 SO0 _t000
P.0. Box 1756 I SCALE: 1" = 2000’

1120 M. West County Rd.

Hobbs, Mew -Mexico 382411 W.O.

Mumber: KAN 30050

(575) 3937316 - Office Survey Dute:  02-10-2014

YELLOW TINT —~ US4 LAND

(B75) 3922206 ~ Fax
BLUE TINT ~ STATE LAND

basinsurveys.com

NATURAL COLOR -~ USA LAND

BOPCO, L.P.%




EXHIBIT "D"

RIG LAYOUT SCHEMATIC .
INCLUSIVE OF CLOSED-LOOP DESIGN PLAN

SOLIDS CONTROL EQUIPMENT LEGEND

1) ROLL OFF BIN 5) CENTRIFUGE
2) STEEL TANK 6) DEWATERING UNIT FLARE PIT 150' AWAY
3) MUD CLEANER 7) CATCH TANK FROM LOCATION IN H2S
4) SHAKER 8) CHOKE MANIFOLD AREA, 100 AWAY FROM
A) BLEED LINE FROM CHOKE MANIFOLD LOCATION QUTSIDE H2S
,

-

EDGE OF LOCATION W/BERM

1] ’V,souos CONTROLJ ‘ MUD LOGGER J
o CZ_] | L = J- 0 - |
S — L oH ]
: ., 2 2 4 ,
- ‘ <.
— ] 5 gy & T
= P X
o o Q E g
t<at ,0G £ 3 3 - w
o o o
5|3 =
= =
L
()
P Iy
) A a.
- ' X
. :
| 7
i SUB STRUCTURE s -
| | | & 3
WATER TANK | oy 3
DOG HOUSE | &
! Q.
WATER TANK -
| | — IS
- I = 8 -
- :
( B — .
| =
PARTS HOUSE !
s
o
i
= W
-~ - - . . ' :
SSI~T ~ : TRAILER HOUSE TRAILER HOUSE | N
S35 1~ (o] [eese] |
S~ ~ : . .
- 170'— e — 180 ————=

POKER LAKE UNIT 450Y
ocated 116 FNL and 1524° FEL

swresaif

P LY 1 L L P NPT ja gy I e af
section 27, Township 24 5South, Range 30 Fast,

CN.MP.M., Eddy County, New Mexico.

o P.O. Box 1786

D" s § 1120 N, West Couniy Rd.  SCALE: NONE
B (Y E L Kobbs, New Msexico #8241 : :
|

§['U]y$ (575) Sa3-7910 = Oifies ! V.. Mumber: KAN 30050 BQPC@? 'H—“Po :

(575) 392-2206 - fox
basinsurveys.com

focused on excelancs
in the oilfisld

g Survey Date: 02-10-2014




5D Fian Report

5D Pian Report

IOPCOE'LP TR R |
Field Name: Eddy Co, NM Nad27 NMEZ
Site Name: Poker Lake Unit 450Y
Well Name: Poker Lake Unit 450Y

P[ian" P1:V1

11 September 2014

Weatherforg Infernalinnal Lnoited SLT B I Sepremis, PO, L6185 UTO



Map Units : US ft Company Name : BOPCO, L.P.
Vertical Reference Datum (VRD) : Mean Sea Level
Projected Coordinate System : NAD27 / New Mexico East

Co'mment :

Convergence Angle : 0.25

CETINEN

035N 23000

Y

Slot TVD Reference : Ground Eievation
Elevation above Mean Sea Level : 3395.00 US ft

Comment :

Type : Main well UWI : ' Plan : P1:V1

Rig Height Kelly Bushing : 19.00 USft Comment:’
Relative to Mean Sea Level: 3414.00 US
ft
Closure Distance : 9040.31 US ft Closure Azimuth : 133.452°
Vertical Section (Position of Origin Relative to Slot )
+N /-S: 0.00 USft +E /-W: 0.00 USft Az :133.45°

Magnetic Parameters

Model : BGGM Field Strength : Dec : 7.48° Dip : 60.02° Date:
. 48219.8nT ) 30/Sep/2014

Name : Poker Lake Unit 450y Number of Targets : 3

Target

Comment :

T

£,

Orientation Azimuth : 0.00° Inclination : 0.00° )
Dimensions Length : 0.00 US ft - Breadth : 0.00 US ft Height : 0.00 US ft

Siy 7.5,

[¥e)

Weagtherined loefeinatinnal Lo,



|
VD (Kelly Bushmg‘)““7795 GO USH

Orientation Azimuth : 133.63° Inclinatioh : -0.73°
Dimensions Length : 6000.00 US ft Breadth': 0.00 US ft

Orientation Azimuth : 133.63° . Inclination : -0.73°
Dimensions Length : 18000.00 US ft Breadth : 0.00 US ft Height : 1.00 US ft

AT PRI T

T D A
T
o SR 3

- N Dffset i FOffscL o
s (us ) (uS')

7666.52 © ' -388.52 410.13

645363.46

434825.08

T

0.00 0.00 0.00 0.00 . 0.00 0.00 -0.00 0.00 0.00 0»00 0.00

7059.71 0.00 0.00 7059.71 .. 0.00 0.00 -0.00 0.00 0.00 0.00 0.00 KoP
7759.71 | 70.60 133.45 7598.11 -259.27 273.69 . 376.99 10.00 10.00 0.00 133.45 Hold
7959.71 70.00 133.45 7666.52 -388.52 410.13 564.93 0.00 0.00 ©0.00 0.00 Build 6's; 7
. in
8279.01 "89.16 133.45 7724.00 -603.48 637.04 877.50 6.00 6.00 0.00 -0.01 LP

16442.70 89.16 133.45 7844.00 -6217.50 6562.77 9040.31 0.00 . 0.00 - 0.00 0.00 PBHL 450Y

VAT G LY TS YT

t rpolated Poi

E Offset : i f i - : Northmq N Fastmg
e ) 2 ) . C{US fE) (US ft) (97100 US.fty “usy sy L
7000.00 0.00 0.00 . 7000.00 0.00 0.00 -0.00 0.00 - 435213.60 644953‘33
7059.71 " 0.00 0.00 7059.71 0.00 0.00 -0.00 0.00 435213.60  644953.33 . Kop
7100.00 4.03 133.45 7099.97 -0.97 1.03 1.42 10.00 435212.63  644954.36
7200.00 14.03 133.45 7198.60 -11.75 12.41 17.09 10.00 435201.85  644965.74
7300.00 24.03 133.45 7293.02 -34.15 | 36.05 49.65 10.00 435179.45  644989.38
7400.00 34.03 133.45 7380.34 -67.48 71.23 98.12 10.00 435146.12  645024.56
7500.00 44,03 - 133.45 7457.93 - -110.73 116.89 161.01 10.00 435102.87  645070.22
7576.14 51.64 133.45 7509.00 -149.51 157.83 - 217.40 10.00 435064.09  645111.16 LBC/8A :
7600.00 54.03 133.45 7523.41 -162.59 171.63 236.42 10.00 435051.01  645124.96
7700.00 64.03 133.45 7574.81 -221.48  233.80 322.05 10.00 434992.12  645187.13
7759.71 70.00 133.45 7598.11 -259.27 273.69 376.99 10.00 434954.33 645227.02 Hold
7800.00 70.00 133.45 7611.89 -285.30 301:17 . 414.85 0.00 434928.30  645254.50 -
7900.00 70.00 133.45 " 7646.10 -349.93 369.39 - 508.82 " 0.00 434863.67  645322.72
7959.71 70.00 133.45 7666.52 ' -388.52 410.13 564.93 10.00 434825.08  645363.46  Build 6's; 7
. 11}
7982.32 T 71.36 133.45 7674.00 -403.19 425.62 586.27 6.00 434810.41  645378.95 BCY @
8000.00 72.42 133.45 7679.50 -414.75 437.82 603.07 6.00 434798.85  645391.15
8100.00 78.42 133.45 7704.66 -481.27 '508.04 699.81 6.00 434732.33 . 645461.37
8200.00 84.42 133.45 7719.58 -549.25 579.79 798.64 '6.00 ' 434664.35  645533.12

e AR S NCY N VR Ao

nited TSR 7590 T HBeptenib

nationa!

&3]



8279.01
8300.00 89.16
8400.00 . 89.16
8500.00 89.16
8600.00 89.16
8700.00 89.16
8800.00 89.16
8900.00 89.16
9000.00 89.16
9100.00 89.16
9200.00 89.16
9300.00 89.16
9400.00 89.16
9500.00 89.16
9600.00 89.16
9700.00 89.16
9800.00 89.16

© 9900.00 89.16
10000.00 89.16
10100.00 89.16
10200.00 89.16
10300.00 89.16
110400.00 89.16
10500.00 89.16
10600.00 89.16
10700.00 89.16
10800.00 89.16
10900.00 - 89.16
11000.00 89.16
11100.00 89.16
11200.00° 89.16
11300.00 89.16
11400.00 89.16
11500.00 89.16
11600.00 89.16
11700.00 89.16
11800.00 89.16
11900.00 89.16
12000.00 89.16
12100.00 89:16
12200.00 89.16
12300.00 89.16
12460.00 89.16
12500.00 89.16
12600.00 89.16
12700.00 -  89.16
12800.00 89.16
12900.00 89.16
13000.00 89.16
13100.00 89.16°
13200.00 89.16
13300.00 89.16
13400.00 89.16
13500.00 89.16
13600.00 89.16
13760.00 89.16
13800.00 89.16
13900.00 - 89.16
'14000.00 89.16

Weatherfon Irteonat

7724.00
7724.31
7725.78
7727.25
7728.72
7730.19
7731.66
7733.13
7734.60
7736.07
7737.54
7739.01
7740.48
7741.95
7743.42
7744.89
7746.36
7747.83
7749.30
7750.77
7752.24
7753.71
7755.18
7756.65
7758.12
7759.59
7761.06
7762.53
7764.00
7765.47
7766.94
7768.41
7769.88
7771.35
7772.82
7774.29

- 7775.76

7777.23
7778.70
7780.17
7781.64
7783.11
7784.58
7786.05
7787.52
7788.99
7790.46
7791.93
7793.40
7794.87
7796.34
7797.81
7799.28
7800.75
7802.22
7803.69
7805.16
7806.63
7808.10

-1030.53
-1099.30
-1168.06
-1236.83
-1305.60
-1374.37

-1443.14 |

-1511.90
-1580.67
-1649.44
-1718.21
-1786.98
-1855.75
-1924.51
-1993.28

-2062.05 -

-2130.82
+ -2199.59
-2268.35
-2337.12
-2405.89
-2474.66
-2543.43
-2612.19
-2680.96
-2749.73
-2818.50
-2887.27
-2956.04
-3024.80
-3093.57
-3162.34
-3231.11
-3299.88
-3368.64
-3437.41
-3506.18
-3574.95
-3643.72
-3712.48
-3781.25
-3850.02
-3918.79
-3987.56
-4056.32
-4125.09
-4193.86
-4262.63
-4331.40
-4400.17
-4468.93
-4537.70

1015.21

1087.80 -

1160.38

1232.97

1305.56
1378.14
1450.73
1523.31
1595.90
1668.49
1741.07
1813.66
1886.25
1958.83
2031.42
2104.01
2176.59
2249.18
2321.76
2394.35
2466.94
2539.52
2612.11
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PECOS DISTRICT
CONDITIONS OF APPROV AL

OPERATOR’S NAME: | BOPCO, L.P.
LEASE NO.: | NMLC-061705B
~ WELL NAME & NO.: | Poker ]Lake Unit 450Y
SURFACE HOLE FOOTAGE: | 0116’ FNL & 1524’ FEL
BOTTOM HOLE FOOTAGE | 1100’ FNL & 0350’ FEL Sec. 35, T.24 S.,,R 30 E.
LOCATION: | Section 27, T. 24 S., R 30 E., NMPM
COUNTY: | Eddy County, New Mexico

This application is approved in accordance with the original approval of the Poker
Lake Unit 450H. The only difference incorporated in this approval is the surface
location has been moved 30 feet southwest because the original wellbore was
plugged after loosing the surface hole.

TABLE O]F CONTENTS
Standard Conditions of Approval (COA) apply to this APD. If any deviations to these
standards exist or special COAs are required, the section with the deviation or
requirement will be checked below.

[ ] General Provisions
[_] Permit Expiration
[ ] Archaeology, Paleontology, and Historical Sites
[_] Noxious Weeds
[X] Special Requirements
" Commercial Well Determination
Unit Well Sign Specs
[ ] Construction
Notification
Topsoil
Closed Loop System
Federal Mineral Material Pits
Well Pads
Roads
D Road Section Diagram
™ Drilling
Cement Requirements
Logging Requirements
Waste Material and Fluids
[ ] Production (Post Drilling)
Well Structures & Facilities
Pipelines
X Interim Reclamation
Delayed Interim Reclamation
[ ] Final Abandonment & Reclamation
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1. GENERAL PROVISIONS

The approval of the Application For Permit To Drill (APD) is in compliance with all
applicable laws and regulations: 43 Code of Federal Regulations 3160, the lease terms,
Onshore Oil and Gas Orders, Notices To Lessees, New Mexico Oil Conservation
Division (NMOCD) Rules, National Historical Preservation Act As Amended, and

~instructions and orders of the Authorized Officer. Any request for a variance shall be
submitted to the Authorized Officer on Form 3160-5, Sundry Notices and Report on
Wells. :

II. PERMIT EXPIRATION

If the permit terminates prior to drilling and drilling cannot be commenced within 60
days after expiration, an operator is required to submit Form 3160-5, Sundry Notices and
Reports on Wells, requesting surface reclamation requirements for any surface
disturbance. However, if the operator will be able to initiate drilling within 60 days after
the expiration of the permit, the operator must have set the conductor pipe in order to
allow for an extension of 60 days beyond the expiration date of the APD. (Filing of a
Sundry Notice is required for this 60 day extension.)

IMI. ARCHAEOLOGKCAL, PALEONTOLOGY & HISTORICAL SITES

Any cultural and/or paleontological resource discovered by the operator or by any person
working on the operator's behalf shall immediately report such findings to the Authorized
Officer. The operator is fully accountable for the actions of their contractors and
subcontractors. The operator shall suspend all operations in the immediate area of such
discovery until written authorization to proceed is issued by the Authorized Officer. An
evaluation of the discovery shall be made by the Authorized Officer to determine the
appropriate actions that shall be required to prevent the loss of significant cultural or
scientific values of the discovery. The operator shall be held responsible for the cost of
the proper mitigation measures that the Authorized Officer assesses after consultation
with the operator on the evaluation and decisions of the discovery. Any unauthorized

~ collection or disturbance of cultural or paleontological resources may result ina
shutdown order by the Authorized Officer.

IV. NOXIOUS WEEDS

The operator shall be held responsible if noxious weeds become established within the
areas of operations. Weed control shall be required on the disturbed land where noxious
weeds exist, which includes the roads, pads, associated pipeline corridor, and adjacent
land affected by the establishment of weeds due to this action. The operator shall consult
with the Authorized Officer for acceptable weed control methods, which include
following EPA and BLM requirements and policies. .
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V. SPECIAL REQUIREMENT(S)

Commercial Well Determination " _
A commercial well determination shall be submitted after production has been

established for at least six months.

Unit Wells .
The well sign for a unit well shall include the unit number in addition to the surface and
bottom hole lease numbers. This also applies to participating area numbers. If'a

- participating area has not been established, the operator can use the general unit
designation, but will replace the unit number with the participating area number when the
sign is replaced. '
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CONSTRUCTION

A. NOTIFICATION

The BLM:.shall administer'éomplia‘nce and monitor construction of the access road and
well pad. Notify the Carlsbad Field Office at (575) 234-5909 at least 3 working days
prior to commencing construction of the access road and/or well pad.

When construction operations are being conducted on this well, the operator shall have

the approved APD and Conditions of Approval (COA) on the well site and they shall be
made available upon request by the Authorized Officer.

B. TOPSOIL

‘The operator shall strip the top portion of the soil (root zone) from the entire well- pad
“area and stockpile the topsoil along the edge of the well pad as depicted in the APD. The

root zone is typically six (6) inchesin depth. All the stockpiled topsoil will be
redistributed over the interim reclamation areas. Topsoil shall not be used for berming
the pad or facilities. For final reclamation, the topsoil shall be spread over the entire pad
area for seeding preparation.

Other subsoil (below. six inches) stockpiles must be completely segregated from the

topsoil stockpile. Large rocks or subsoil clods (not evident in the surrounding terrain)
must be buried within the approved area for interim and final reclamation. ~ ~

C. CLOSED LOOP SYSTEM

Tanksl are.required for drilling oper.ations.: No Pits.

The operator shall properly dispose of drilling contents at an authorized disposal site.
D. FEDERAL MINERAL MATERIALS PIT

Payment shéll_be made to the BLM priér to removal of any federal mineral materials.
Call the-Carlsbad Field Office at (575) 234-5972.

E.  WELL PAD SURFACING

Surfacing of the well pad is not required.

If the operator elects to surface the well pad, the surfacing material may be required to be
removed at the time of reclamation.The well pad shall be constructed in a manner which

creates the smallest possible surface disturbance, consistent with safety and operational
needs.

F. EXCLOSURE FENCING (CELLARS & PITS)
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Exclosure Fencing

The operator will install and maintain exclosure fencing for all open well cellars to
prevent access to public, livestock, and large forms of wildlife before and after drilling
operations until the pit is free of fluids and the operator initiates backfilling. (For
examples of exclosure fencing design, refer to BLM’s Oil and Gas Gold Book, Exclosure
Fence Illustrations, Figure 1, Page 18.) : :

G.” ONLEASE ACCESS ROADS

Road Width
The access road shall have a driving surface that creates the smallest possible surface

disturbance and does not exceed fourteen (14) feet in width. The maximum width of
surface disturbance, when constructing the access road, shall not exceed twenty-five (25)
feet.

Surfacing 4
Surfacing material is not required on the new access road driving surface. If the operator
elects to surface the new access road or pad, the surfacmg material may be required to be.

removed at the time of reclamation.

Where possible, no improvements should be made on the unsurfaced access road other
than to remove vegetation as necessary, road irregularities, safety issues, or to fill low
areas that'may sustain standing water.

The Authorized Officer reserves the right to require surfacing of any portion of the access
road at any time deemed necessary. Surfacing may be required in the event the road
deteriorates, erodes, road traffic increases, or it is determined to be béneficial for future
field development. The surfacmg depth and type of material will be determmed at the

~ time of notification.

Crownmg
Crowning shall be done on the access road driving surface. The road crown shall have a

~grade of approx1mate]y 2% (i.e., a 1" crown on a 14' wide road). The road shall conform
to Figure 1; cross section and plans for typical road construction.

Ditching
Ditching shall be required on both sides of the road.

Turnouts
Vehicle turnouts shall be constructed on the road. Turnouts shall be intervisible with

interval spacing distance less than 1000 feet. Turnouts shall conform to Figure 1; cross
section and plans for typical road construction.

Drainage
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Drainage control systems shall be constructed on the entire length of road (e.g. ditches,
sidehill outsloping and insloping, lead-off dltches culvert installation, and low water

crossings).

A typical lead-off ditch has a minimum depth of 1 foot below and a berm of 6 inches
above natural ground level. The berm shall be on the down-slope side of the lead-off

ditch.
Cross Section of a Typical Lead-off Ditch

1" Minimurm Depth
£ N i Matural Ground Level

I 11 q ) \ ‘

Down Slope "
Side

All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3 percent
maximum ditch slope. The spacing interval are variable for lead-off ditches and shall be

+ determined according to the formula for spacing intervals of lead-off ditches, but may be
amended depending upon existing soil types and centerline road slope (in %);

Formula for Spacing Interval of Lead-off Ditches

Example - On a 4% road slope that is 400 feet long, the water flow shall drain water
into a lead-off ditch. Spacing interval shall be determined by the following formula: -

400 foot road with 4% road slope: _400' + 100" = 200' lead-off ditch interval
4% :

Cattleguards :
~ An appropriately sized cattleguard sufficient to carry out the project shall be installed and

maintained at fence/road crossings. Any existing cattleguards on the access road route

shall be repaired or replaced if they are damaged or have deteriorated beyond practical
use. The operator shall be responsible for the condition of the existing cattleguards that .
are in place and are utilized during lease operations.

Fence Requirement
Where entry is granted across a fence line, the fence shall be braced and tied off on both

sides of the passageway prior to cutting. The operator shall notify the private surface
landowner or the grazing allotment holder prior to crossing any fences.

Public Access _
Public access on this road shall not be restricted by the operator without specific written

approval granted by the Authorized Officer.
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Construction Steps 1 .'Salvage topsoil 3. Redistribute topsoil

2.Construct road 4. Revegetate slopes
_—— e —— — —— —— . conterline of ro3dway —_—_—— —— ——
shoulder - e turmnout 10 ///
tansition | 25 100 IF | tansition
full turnout width Intervisible tumouts shall ba constructed on

all single lane roads on all biind curves with
additional unouts as needed to keap spacing
below 1000 feet.

Typical Turnout Plan

natural ground

road
type rowT
aarth surfaca 03 - .05fvh
aggregate surface | 02 - 04 U/t
paved surface 02 - .03 Uit
Dapth measured from N \ L
the bottom of the ditch -~ T
~ \
. ~ .

2,
\\relgr
\‘%dl |
a%’ ‘\\';le\ center ‘E'le | canter
A G . line. L line
B T > . .
v, hac e,
—‘“-M—:h._ “, \\\ -\Q
T -“’_’v'_’l ., '»/

 travel surface -
{(slope 2 - 4%)

) travel surface - Tl
(shope 2 - 4%) ' \

Typical Inslope Section

Typical Outsloped Section

Figure 1. Cross-sections and plans for typical road sections representative of BLM resource or FS local and higher-class roads.
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VIL. DRILLING |
A. DRILLING OPERATION S ]R]EQVU]IR]EMENTS
- The BLM is to be notified in advance for a representative to witness:
a. Spuddiné well (minimum of 24 hours)

Setting and/or Cementing of all casing strings (mmlmum of 4 hours)
c. BOPE tests (mlmmum of 4 hours) :

&

X] Eddy County
Call the Carlsbad Fleld Office, 620 East Greene St Carlsbad NM 88220

(575) 361-2822

1. Operator has stated that Hydrogen Sulfide (H2S) monitors will be installed prior
to drilling out the surface shoe. Operator has also stated that if H2S is
encountered in quantities greater than 10 PPM the well shall be shut in and-H2S
equipment shall be installed and flare line must be extended pursuant to
Onshore Qil and Gas Order #6. Report measured values and formation to the
BLM. After detection, the Hydrogen Sulfide area must meet Onshore Order 6
requirements, which includes equipment and personnel/public protection items.

2. Unless the production casing has been run and cemented or the well has been
properly plugged, the drilling rig shall not be removed from over the hole without
prior approval. If the drilling rig is removed without approval — an Incident of
Non-Compliance will be written and will be a “Major” violation.

3. Floor controls are required for 3M or Greater systems. These controls will be on the
rig floor, unobstructed, readily accessible to the driller and will be operational at all -
times during drilling and/or completion activities. Rig floor is defined as the area
immediately around the rotary table; the area immediately above the substructure on
which the draw works is located, this does not include the dog house or stairway area.

4. The record of the drilling rate along with the GR/N well log run from TD to
surface (horizontal well — vertical portion of hole) shall be submitted to the BLM
office as well as all other logs run on the borehole 30 days from completion. If
available, a digital copy of the logs is to be submitted in addition to the paper
copies. The Rustler top and top and bottom of Salt are to be recorded on the
Completion Report.
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B. CASING

Changes to the approved APD casing program need prior approval if the items
substituted are of lesser grade or different casing size or are Non-API. The
Operator can exchange the components of the proposal with that of superior
strength (i.e. changing from J-55 to N-80, or from 36# to 40#). Changes to the
approved cement program need prior-approval if the altered cement plan has less
volume or strength or if the changes are substantial (i.e. Multistage tool, ECP, etc.).

Centralizers required on surface casing per Onshore Order 2.111.B.1.1.

Wait on cement (WOC) time prior to drilling out for a primary cement job will be a
minimum 18 hours for a water basin, 24 hours in the potash area, or 500 pounds
compressive strength, whichever is greater for all casing strings. DURING THIS
WOC TIME, NO DRILL PIPE, ETC. SHALL BE RUN IN THE HOLE. Provide
compressive strengths including hours to reach required 500 pounds compressive
strength prior to cementing each casing string. IF OPERATOR DOES NOT HAVE
THE WELL SPECIFIC CEMENT DETAILS ONSITE PRIOR TO PUMPING
THE CEMENT FOR EACH CASING STRING, THE WOC WILL BE 30 HOURS.
See individual casing strings for details regarding lead cement slurry requirements.

No pea gravel permltted for remedial or fall back remedial without prlor
authorlzatlon from the BLM engineer.

Possnblllty of water flows in the Salado and Castile.
Possibility. of lost c1rculatlon in the Red Beds, Rustler, and Delaware :

1. The 13-3/8 inch surface casing shall be set at.approximately 905 feet (a minimum of
25 feet into the Rustler Anhydrite and above the salt) and cemented to the surface. If
salt is encountered, set casing at least 25 feet above the salt. :

a. If cement does not circulate to the surface, the appropriate BLM office shall
- be notified and a temperature survey utilizing an electronic type temperature
survey with surface log readout will be used or a cement bond log shall be run
to verify the top of the cement. Temperature survey will be run a minimum of
six hours after pumping cement and ideally between 8-10 hours after
completing the cement job.

'b. Wait on cement (WOC) time for a primary cement job is to include the
lead cement slurry.

c. Wait on cement (WOC) time for a remedial job will be a minimum of 4 hours
after bringing cement to surface or 500 pounds compressive strength,
whichever is greater.
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d. If cement falls back, remedial cementing will be done prior to drilling out that

string.

2. The minimum required fill of cement bel}ind the 9-5/8 inch intermediate casing is:
[X] Cement to surface. If cement does not circulate s.ee B.1.a, c-d above.
Cen}tmiizers reQ‘uired through the curve and a minimum of one every other joint.

31. The minimum required .fi]l of cement behind the 7 inch broduction casing is:
Operator has proposed DV tob]i at depth of 5600’,_hﬁt will adjust Cémﬂ]ﬂt
proportionately if moved. DV tool shall be set a minimum of 50’ below previous

shoe and a minimum of 200’ above current shoe. Operator shall submit sundry if
DV tool depth cannot be set in this range.

a. First stage to DV tool:
X] Cement to circulate. If cement does not circulate, contact the appropriate
"~ BLM office before proceeding with second stage cement job. Operator should

have plans as to how they will achieve approved top of cement on the next
stage. :

b. Second stage above DV tool:

X] Cement should tie-back at least 500 feet into previous casing string. Operator
shall provide method of verification.

4. Cement not required on the 4-1/2” casing. Packer system being used.
5. If hardband drill pipe is rotated inside casing, returns will be monitored for metal. If
metal is found in samples, drill pipe will be pulled and rubber protectors which have a

larger diameter than the tool joints of the drill pipe will be installed prior to
continuing dullmg operations.

C.  PRESSURE CONTROL
1. All blowout preventer (BOP) and related equipment (BOPE) shall comply with well

. control requirements as described in Onshore Oil and Gas Order No. 2 and API RP 53
Sec. 17. '
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Variance approved to use flex line from BOP to choke manifold. Check condition of
flexible line from BOP to choke manifold, replace if exterior is damaged or if line
fails test. Line to be as straight as possible with no hard bends and is to be anchored
according to Manufacturer’s requirements. The flexible hose can be exchanged with- -
a hose of equal size and equal or greater pressure rating. Anchor requirements,
specification sheet and hydrostatic pressure test certification matching the hose
in service, to be onsite for review. These documents shall be posted in the '
company man’s trailer and on the rig floor. If the BLM inspector questions the
straightness of the hose, a BLM engineer will be contacted and will review in the

field or via picture supplied by inspector to determine if changes are required

- (operator shall expect delays if this occurs).

Operator has proposed a multi-bowl wellhead assembly. This assembly will only
be tested when installed on the surface casing. Minimum working pressure of
the blowout preventer (BOP) and related equipment (BOPE) required for ‘
drilling below the surface casmg shoe shall be 3000 (3M) psi.

a. Wellhead shall be mstalled by manufacturer S representatlves, submit
documentation with subsequent sundry. :

b. If the welding is performed by a third party, the manufacturer’s
representative shall monitor the temperature.to verify that it does not
exceed the maximum temperature of the seal.

¢. Manufacturer representatlve shall install the test plug for the initial

- BOP test.

‘d. ‘Operator shall perform the 9- 5/8” and 77 casmg mtegrlty tests to 70%
of the casing burst. This will test the multi-bowl seals. ‘

e. If the cement does not circulate and one inch operations would have

" been possible with a standard wellhead, the well head shall be cut off,
cementing operatlons performed and another wellhead installed.

4. The appropriate BLM office shall be notified a minimum of 4 hours in advance for a

representative to witness the tests.

a. In a water basin, for all casing strings utilizing slips, these are to be set as soon
as the crew and rig are ready and any fallback cement remediation has been
done. The casing cut-off and BOP installation can be initiated four hours after
installing the slips, which will be approximately six hours after bumping the
plug. For those casing strings not using slips, the minimum wait time before

_cut-off is eight hours after bumping the plug. BOP/BOPE testing can begin
after cut-off or once cement reaches 500 psi compressive strength (including
lead when specified), whichever is greater. However, if the float does not
hold, cut-off eannot be initiated until cement reaches 500 psi compressive

-strength (including lead when specified).

b. The tests shall be done by an 1ndependent service - company utilizing a test
plug not a cup or J-packer.
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c. The test shall be run on a 5000 psi chart for a 2-3M BOP/BOP on a 10000 p51
chart for a 5SM BOP/BOPE and on a 15000 psi chart for.a 10M BOP/BOPE.
If a linear chart is used, it shall be a one hour chart. A circular chart shall
have a maximum 2 hour clock. If a twelve hour or twenty-four hour chart is
used, tester shall make a notation that it is run with a two hour clock.

d. The results of the test shall be reported to the apprbpriate BLM office.

e. All tests are required to be recorded on a calibrated test chart. A copy of the
BOP/BOPE test chart and a copy of independent service company test
will be submltted to the appropriate BLM office.

f. The BOP/BOPE test shall include a low pressure test from 250 to 300 psi.
The test will be held for a minimum of 10 minutes if test is done with a test
plug and 30 minutes without a test plug. This test shall be performed prior to
the test at full stack pressure.

D. DRILL STEM TEST

If drill stem tests are performed, Onshore Order 2 111D shall be followed.

E. WASTE MATERIAL AND FLUIDS

All waste (i.e. drilling fluids, trash, salts, chémicals, sewage, gray water, etc.) created as a
result of drilling operations and completion operations shall be safely contained and
disposed of properly at a waste disposal facility. No waste mateual or fluid shall be
dlsposed of on the well locatlon or surrounding area.

Porto-johns and trash containers will be on-location during fracturing operations or any

other crew-intensive operations.

JAM 080114
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VIII. PRODUCTION (POST DRILLING)
A. WELL STRUCTURES & FACILITIES

Placement of Production Facilities
Production facilities should be placed on the well pad to allow for maximum interim

recontouring and revegetation of the well location.

Exclosure Netting (Open-top Tanks) :
Immediately following active drilling or completion operations, the operator will take
actions necessary to prevent wildlife and livestock access, including avian wildlife, to all
open-topped tanks that contain or have the potential to contain salinity sufficient to cause
harm to wildlife or livestock, hydrocarbons, or Resource Conservation and Recovery Act
of 1976-exempt hazardous substances. At a minimum, the operator will net, screen, or
cover open-topped tanks to exclude wildlife and livestock and prevent mortality. Tf the
operator uses netting, the operator will cover and secure the open portion of the tank to
prevent wildlife entry. The operator will net, screen, or cover the tanks until the operator
removes the tanks from the location or the tanks no longer contain substances that could
be harmful to wildlife or livestock. Use a maximum netting mesh size of 1 ¥z inches.
The netting must not be in contact with fluids and must not have holes or gaps.

- Chemical and Fuel Secondary Containment and Exclosure Screening ‘
The operator will prevent all hazardous, poisonous, flammable, and toxic substances from
coming into contact with soil and water. At a minimum, the operator will install and =
maintain an impervious secondary containment system for any tank or barrel containing
hazardous, poisonous, flammable, or toxie substances sufficient to contain the contents of
the tank or barrel and any drips, leaks, and anticipated precipitation. The operator will
dispose of fluids within the containment system that do not meet applicable state or U. S.
Environmental Protection Agency livestock water standards in accordance.with state law;
the-operator must not drain the fluids to the soil or ground. The operator will design,
construct, and maintain all secondary containment systems to prevent wildlife and
livestock exposure to harmful substances. At a minimum, the operator will install -
effective wildlife and livestock exclosure systems such as fencing, netting, expanded
metal mesh, lids, and grate covers. Use a maximum netting mesh size of 1 V5 inches.

Open-Vent Exhaust Stack Exclosures .
The operator will construct, modify, equip, and maintain all open-vent exhaust stacks on
production equipment to prevent birds and bats from entering, and to discourage
perching, roosting, and nesting. (Recommended exclosure structurés on open-vent
exhaust stacks are in the shape of a cone.) Production equipment includes, but may not
be limited to, tanks, heater-treaters, separators, dehydrators, flare stacks, in-line units, and
compressor mufflers. '

Containmeht Strucfures

Proposed production facilities such as storage tanks and other vessels will have a
secondary containment structure that is constructed to hold the capacity of 1.5 times the
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largest tank, plus freeboard to account for precipitation, unless more stringent protective
requirements are deemed necessary.

Painting Requirement

All above-ground structures including meter housing that are not subject to safety
requirements shall be painted a flat non-reflective paint color, Shale Green from the
BLM Standard Environmental Color Chart (CC-001: June 2008).

B. PIPELINES

- STANDARD STIPULATIONS FOR SURFACE INSTALLED PIPELINES

A copy of the application (Grant, Sundry Notice, APD) and attachments, including
stipulations, survey plat and/or map, will be on location during construction. BLM
personnel may request to you a copy of your permit during construction to ensure
compliance with all stipulations.

Holder agrees to comply with the followmg stipulations to the satisfaction of the
Authonzed Officer:

1. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands underthis grant.

2. The holder shall comply with all applicable Federal laws and regulations existing or
hereafter enacted or promulgated. In any event, the holder shall comply with the Toxic
Substances Control Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to
any toxic substances that are used, generated by or stored on the right-of-way or on
facilities authorized under this right-of-way grant. (See 40 CFR, Part 702-799 and
especially, provisions on polychlorinated biphenyls, 40 CFR 761.1-761.193.)
Additionally, any release of toxic substances (leaks, spills, etc.) in excess of the
reportable quantity established by 40 CFR, Part 117 shall be reported as required by the
Comprehensive Environmental Response, Compensation, and Liability Act, section 102b.
A copy of any report required or requested by any Federal agency or State government as
a result of a reportable release or spill of any toxic substances shall be furnished to the
authorized officer concurrent with the filing of the reports to the involved Federal agency:
or State government.

3. The holder agrees to indemnify the United States against any liability arising from the
release of any hazardous substance or hazardous waste (as these terms are defined in the
Comprehensive Environmental Response, Compensation and Liability Act of 1980, 42

U.S.C. 9601, et seq. or the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et
seq.) on the Right-of-Way (unless-the release or threatened release is wholly unrelated to

activity of the Right-of-Way holder's activity on the Right-of-Way), or resulting from the
activity of the Right-of-Way holder on the Right-of-Way. This agreement applies
without regard to whether a release is caused by the holder, its agent, or unrelated third
parties. :

4. The holder shall be liable for damage or injury to the United States to the extent
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provided by 43 CFR Sec. 2883.1-4. The holder shall be held to a standard of strict
liability for damage or injury to the United States resulting’ from pipe rupture, fire, or
spills caused or substantially aggravated by a any of the followmg within the right-of-way
Or permit area:

a. Activities of the holder including, but not limited to construction, operation, -
maintenance, and termination of the facility.

b. Activities of other parties including, but not limited-to:

(1) Land clearing.

(2) Earth-disturbing and earth- movmg work.

(3) Blasting. '

. (4) Vandalism and sabotage.

¢c. Acts of God.

_The maximum limitation for such strict liability damages shall not exceed one million
dollars ($1,000,000) for any one event, and any liability in excess of such amount shall be

determined by the ordinary rules of negligence of the JLlI'lSdlCthIl in which the damage or
injury occurred.

. This section shall not impose strict liability for damage or injury resulting primarily from

an act of war or from the neghgent acts or omissions of the United States.

5. If, d'uring any phase of the construction, operation, maintenance, or termination of the
pipeline, any oil, salt water, or other pollutant should be discharged from the pipeline
system, impacting Federal lands, the control and total removal, disposal, and cleaning up
of such oil, salt water, or other pollutant, wherever found, shall be the responsibility of
the holder, regardless of fault. Upon failure of the holder to control, dispose of, or clean

. up such discharge on or affecting Federal lands, or to repair all damages resulting

‘therefrom, on the Federal lands, the Authorized Officer may take such measures as he
deems.necessary to control and clean up-the discharge and restore the area, including,
where appropriate, the aquatic environment and fish and wildlife habitats, at the full
expense of the holder. Such action by the Authorized Officer shall not relieve the holder
of any responsibility as provided herein. ' ,

6. All construction and maintenance activity will be confined to the authorized right-of-
way width of 20 _ feet. If the pipeline route follows an existing road or
buried pipeline right-of-way, the surface pipeline must be installed no farther than 10 feet-
from the edge of the road or buried pipeline right-of-way. If existing surface pipelines
prevent this distance, the proposed surface pipeline must be installed immediately
adjacent to the outer surface plpelme All construction and maintenance activity will be
confined to existing roads or right-of-ways.

7. No blading or clearing of any vegetation will be allowed unless approved in writing
by the Authorized Officer.

8. The holder shall install the pipeline on the surface in such a manner that will minimize
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suspension of the pipeline across low areas in the terrain. In hummocky of duney areas,
the pipeline will be "snaked" around hummocks and dunes rather then suspended across
these features.

9. The pipeline shall be buried with a minimum of ___24 inches under all roads,
"two-tracks," and trails. Burial of the pipe will continue for 20 feet on each side of each
crossing. The condition of the road, upon completion of construction, shall be returned to -
at least its former state with no bumps or dips remaining in the road surface.

10. The holder shall minimize disturbance to existing fences and other improvements on
public lands. The holder is required to promptly repair improvements to at least their
former state. Functional use of these improvements will be maintained at all times. The
holder will contact the owner of any improvements prior to disturbing them.” When

- necessary to pass through a fence line, the fence shall be braced on both sides of the

passageway prior to cutting of the fence. No permanent gates will be allowed unless
apploved by the Authorized Officer.

11. In those areas where erosion control structures are réquired to stabilize soil
conditions, the holder will install such structures as are suitable for the specific soil
conditions being encountered and which are in accordance with sound resource

management practices.

12. Excluding the pipe, all above-ground structures not subject to safety requirement
shall be painted by the holder to blend with the natural color of the landscape. The paint
used shall be a color which simulates "Standard Environmental Colors" — Shale Green,
Munsell Soil Color No. 5Y 4/2; designated by the Rocky Mountain Five State
Interagency Commlttee

13. The pipeline will be 1dentified by signs at the point of origin and completion of the
right-of-way and at all road crossings. At a minimum, signs will state the holder's name,
BLM serial number, and the product being transported. Signs will be maintained in a
legible condition for the life of the pipeline. ~

1-4. The holder shall not use the pipeline route as a road for purposes other than routine

" maintenance as determined necessary by the Authorized Officer in consultation with the

- holder. The holder will take whatever steps are necessary to ensure that the pipeline

route is not used as a roadway.

15. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working:on his behalf, on public or Federal land
shall be immediately reported to the authorized officer. Holder shall suspend all
operations in the immediate area of such discovery until written authorization to proceed
is issued by the authorized officer. An evaluation of the discovery will be made by the
authorized officer to determine appropriate cultural or scientific values. The holder will
be responsible for the cost of evaluation and any decision as to proper mitigation
measures will be made by the authorized officer after consulting with the holder.
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16. The operator shall be held responsible if noxious weeds become established within
the areas of operations. Weed control shall be required on the disturbed land where

" noxious weeds exist, which includes the roads, powerline corridor, and adjacent land
affected by the establishment of weeds due to this action. The operator shall consult with
the Authorized Officer’for acceptable weed control methods, which include following
EPA and BLM requirements and policies.

17. Surface pipelines must be less than or equal to 4 inches and a working pressure
below 125 psi.

18. Speéial Stipulations:

C.  ELECTRIC LINES (Not applied for in APD)

IX. INTERIM RECLAMATION

Since it is expected that multiple wells will be drilled from this location in the future,

“no interim reclamation will be required. However, during the life of the development,
all disturbed areas not needed for future wells or active support of production operations
should undergo reclamation in order to minimize the environmental impacts of
‘development on other resources and uses. If no additional wells are drilled from the
location within 5 years of the drilling of this well, then BOPCO must coordinate
with the BLM regarding future development plans or downsize the location.

Operators should work with BLM surface manageément specialists (Jim Amos: 575-234-
5909) to devise the best strategies to reduce the size of the location. Interim reclamation
should allow for remedial well operations, as well as safe and efficient removal of oil and

gas.

During reclamation, the removal of caliche is important to increasing the success of

-revegetating the site. Removed caliche that is free of contaminants may be used for road
repairs, fire walls or for building other roads and locations. In order to operate the well or
complete workover operations, it may be necessary-to drive, park and operate on restored
interim vegetation within the previously disturbed area. Disturbing revegetated areas for
production or workover operations will be allowed. If there is significant disturbance and
loss of vegetation, the area will need to be revegetated. Communicate with the
appropriate BLLM office for any exceptions/exemptions if needed.

All disturbed areas after they have been satisfactorily prepared need to be reseeded with
the seed mixture provided below.-
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Upon completion of interim reclamation, the operator shall submit a Sundry Notices and
Reports.on Wells, Subsequent Report of Reclamation (Form 3160-5). .-

X. FINAL ABANDONMENT & RECLAMATION

At final abandonment, well locations, production facilities, and access roads must
undergo "final" reclamation so that the character and productivity of the land are restored.

Earthwork for final reclamation must be completed within six (6) months of well
plugging. All pads, pits, facility locations and roads must be reclaimed to a satisfactory
revegetated, safe, and stab'le‘condition, unless an agreement is made with the landowner
or BLM to keep the road and/or pad intact. :

After all disturbed areas have been satistactorily prepared, these areas need tobe -
revegetated with the seed mixture provided below. Seeding should be accomplished by
drilling on the contour whenever practical or by other approved methods. Seeding may
need to be repeated until revegetation is successful, as determined by the BLM. -

Operators shall contact a BLM surface protection specialist prior to surface abandonment.
-operations for site specific objectives (Jim Amos: 575-234-5909). :

t .
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SEED MIXTURE 2 (SANDY LOCATIONS)

The holder shall seed all disturbed areas with the seed mixture listed below. The seed
mixture shall be planted in the amounts specified in pounds of pure live seed (PLS)* per
acre. There shall be no primary or secondary noxious weeds in the seed mixture. Seed
will be tested and the viability testing of seed will be done in accordance with State
law(s) and within nine months prior to purchase. Commercial seed will be certified or
registered seed. The seed container will be tagged in accordance with State law(s) and -
available for inspection by the authorized officer.

Seed will be planted using a drill equipped with a depth regulator to ensure proper depth
of planting where drilling is possible. The seed mixture will be evenly and uniformly
planted over the disturbed area (smaller/heavier seeds have a tendency to drop to the
bottom of the drill and are planted first; the holder shall take appropriate measures to
ensure this does not occur). Where drilling is not possible, seed will be broadcast and the
~ area shall be raked or chained to cover the seed. When broadcasting the seed, the pounds
per acre are to be double the amounts listed below. The seeding will be repeated until a
satisfactory stand is established as determined by the authorized officer. Evaluation of
growth will not be made before completion of at least one full growing season after
seeding.

Species to be planted in pounds of pure live seed* per acre (note: if broadcasting seed,
amounts are to be doubled):

Species ' A Pound/acre .-
Plains Bristlegrass (Setaria macrostachya) _ 2.0
Sand Lovegrass (Eragrostis trichodes) - 1.0
Sand Dropseed (Sporobolus cryptandrus) - 1.0

*  Pounds of pure live seed = (Pounds of seed) x (Percent purity) x (Percent '
germination)
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