NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

MNA Enterprises LTD Co. October 24, 2005
106 Alabama
Hobbs NM 88242

Reference: Watts Federal 001 A-31-23s-28e API: 30-015-24640
Operator,

The NMOCD District 2 Office (OCD) is in receipt of a remediation work plan submitted to the OCD by your agent, Eddie Seay
Consulting. The work plan outlines proposals for remediation of contaminated materials at the above referenced well site.
Contaminated areas were identified by an OCD field inspection on 9/28/2005.

The work plan is accepted as presented with the following stipulations:

1. Please submit a form C-141 Initial Report. If the current operator is unaware of volumes and dates of releases, please indicate that
information on the form.

Notify the OCD District 2 office 24 hours prior to commencement of remediation/delineation activities.

Notify the OCD District 2 office 24 hours prior to obtaining samples where analysis of samples obtained are to be submitted to
the OCD.

If ground water is encountered at any time during the remediation/delineation project, the OCD is to be notified immediately.
Submit a C-141 Final Report upon satisfactory completion of project. Attach confirmation sample analysis if applicable.

Work on this project is commence no later than November 14, 2005.

Notification and like approval required by BLM if applicable.
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Enclosed is a photo of a small pit located on this location. Please advise to current status of pit and if it is to be included in the
delineation/remediation of this site.

Please be advised that NMOCD acceptance and/or approval of documents or work plans does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface
water, human health or the environment. In addition, NMOCD acceptance and/or approval of documents or work plans does not
relieve the operator of compliance with any other federal, state, local laws and/or regulations.

If I can be of assistance in this matter and for notification, my contact information is listed below.

Thank );}
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Mike Bratcher

NMOCD District 2

1301 W. Grand Ave.

Artesia, NM 88210

(505) 748-1283 Ext 108
(505) 626-0857

Mike.Bratcher(@state.nm.us
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