Carlsbad Field Office

" Form 3160-5

Aoust 2007) - UNITED STATES FORM APPROVED
(hue ) DEPARTMENT OF THE INTERIOR OCD Artesi OMB NO. 1004-0135
BUREAU OF LAND MANAGEMENT S TomcSeral 130 - 2
SUNDRY NOTICES AND REPORTS ON WELLS NMNM81952
Do not use this form for proposals to drill or to re-enter an o Tt ndan AT Trhe N
abandoned well. Use form 3160-3 (APD) for such proposals. - 1t Indian, Atlottec or tribe Name
. in ; ;P 7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side. NMNM129331
1. Type of Well 8. Well Name and No.
® Oil Well [ Gas Well ([ Other Multiple--See Attached
2. Name of Operator Contact: MIRIAM MORALES ’ 9, AP[ Well No.
YATES PETROLEUM CORPORATIONE-Mail: mmorales@yatespetroleum.com Multiple--See Attached
3a. Address 3b. Phone No, (include area code) 10. Field and Pool, or Exploratory
105 SOUTH FOURTH STREET Ph: 575-748-4200 CABIN LAKE
ARTESIA, NM 88210 CABIN LAKE DELAWARE
4. Location of Well  (Footage, Sec., T., R., M., or Survey Description) 11, County or Parish, and State
Multiple--See Attached EDDY COUNTY, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
® Notice of Intent D Acidize O Deepen [ Production (Start/Resume) 0O Water Shut-Off
O Alter Casing {3 Fracture Treat O Reclamation 0 Well Integrity
O Subsequent Report DO Casing Repair O New Construction ) Recomplete ® Other

O Final Abandonment Notice {1 Change Plans 3 Plug and Abandon 0 Temporarily Abandon Surface Commingling

O Conven to Injection O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation {clearly state all pertinent details, including estimated starting date of any proposed waork and approximate duration thereof.
1f the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the invoived operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only afier all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Yates Petroleum respectfully requests approval to amend CTB-642 previously approved for oil only.
Yates will also like to commingle the gas production for the Llama ALL Federal #1,4,5,9H and 10H.

The commingle production will be measured and sold at the Llama ALL Fed. #1 battery located at
SWSW, Sec. 7-T22S-R31E.

All owners will be notified (see attach).

: S N . NM OIL. CONSERVATION
Ownership between the #1,4,5 and 10H is identical;however the #9H has diversified ownership. ARTESIA DISTRICT
Please see site facility diagram and all other documentation attach. M AR 2 9 2016
=—RECERED—r—

14, I hereby certify that the foregoing is true and correct. Jj
Electronic Submission #252023 verifiexi by the BLM Well Information System
For YATES PETROLEUM CORPPRATION, sent to the Carlsbad
Committed to AFMSS for processing by CATHY QUEEN on 06/12/2015 {15CQ0271SE)

Name (Printed/Typed) MIRIAM MORALES Tile  PRODUCTION ANALYST

Signature {Electronic Submission) Date  (07/08/2014
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

—Approved By DUNCAN WHITL QCK Title TECHNICAL LPET Date 03/23/2016

Conditions of approval, if any, are attached. Approval of this notice does not wairant or
certify that the applicant holds legal or equitable title to those rights in the subject lease 4

which would entitle the applicant to conduct operations thereon. Office Carlsbad

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **

¢l



Additional data for EC transaction #252023 that would not fit on the form

Wells/Faciiities, continued

Agreement Lease Well/Fac Name, Number APl Number ‘-j Location

NMNM129331 NMNM8 1952 LLAMA ALL FEDERAL COM 9H  30-015-37189-00-S1 Sec 7 T22S R31E Lot 4 330FSL 430FWL
NMNM81952 NMNM8 1952 LLAMA ALL FED 1 30-015-28093-00-S4 Sec 7 7225 R31E SWSW 330FSL 950FWL
NMNM8 1952 NMNM8 1952 LLAMA ALL FED 4 30-015-34297-00-S1 Sec 7 T22S R31E SESW 330FSL 1650FWL
NMNMB 1952 NMNMB 1952 LLAMA ALL FEDERAL 10H 30-015-37190-00-S1 Sec 7 7225 R31E SESW 330FSL 1980FWL
NMNM81952 NMNM8 1952 LLAMA ALL FEDERAL § 30-015-34298-00-S1 Sec 7 T22S R31E SWSE 330FSL 1650FEL

32. Additional remarks, continued

Royalty values will not be affected by this commingle.



3

Continuation of amendment for Liama ALL Federal Com #9H Surface/Lease Commingle

Oil Measurement -

Each of the wells are equipped with continuous metering separators for oil production prior to oit being commingled
for sales at the Llama ALL Federal #1. Total sales/production will be allocated back to each individual well using the
metered (daily well tests) volumes. Metered volumes will be compared to total battery volumes daily and monthly for

accuracy.

Gas Measurement
Each of the wells are equipped with allocation meters for gas prior to commingling and the BLM point of measurement
for this commingled production is at Agave's CDP meter #214290 located at Llama ALL Federal #1.

The purpose of the Surface/Lease Commingle of production is in the interest of conservation, the reduction of
environmental impact area, and overall emissions. It will not result in reduced royalty or improper measurement of
production. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facilities for each well.



Attachment to the amendment for Llama ALL Federal Com #9H Surface/Lease (CA}

commingle application

Federal Lease #NM-81952
Well name

Llama ALL Federal #1
Sec. 7-T225-R31E, SWSW
AP| #30-015-28093

Eddy County, NM

Ltama ALL Federal #4
Sec. 7-T22S-R31E, SESW
API #30-015-34257
Eddy County, NM

Llama ALL Federal #5
Sec. 7-T225-R31E, SWSE
AP| #30-015-34298
Eddy County, Nivt

Llama ALL Federal #10H
Sec. 7-T225-R31E, SESW
AP1 #30-015-37190
Eddy County, NM

Well name

Llama ALL Federal Com #9H
Sec. 7-T22S-R31E, lot 4

AP} #30-015-37189

Eddy County, NM

Field/Pool

Cabin Lake; Delaware

Cabin Lake; Delaware

Cabin Lake; Delaware

Cabin Lake; Delaware

069509
Federal Lease #NVI-81952 & LC-69563, CA #NM-129331

Field/Pool

Cabin Lake; Delaware

14

13

61

Grav. MCFPD
37.8 35
39.0 42
40.0 30
38.8 293

Grav. MCFPD
86

42

BTU
1071

1351

1369

1500

BTY
1471
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BUREAU OF LAND MANAGEMENT

CASE RECORDATION

’ (LIVE) SERIAL REGISTER PAGE
Run Date/Time; 11/18/15 05:41 AM Page 1 of 1
01 02-25-1920;041STAT0437;30USC181 Total Acres Serial Number
Case Type 318310: O&G COMMUNITZATION AGRMT 239.040 NMNM-- - 129331
Commodity 410: NATURAL GAS
Case Disposition: AUTHORIZED Case File Juris: CARLSBAD FIELD OFFICE
Serial Number: NMNM-- - 129331
Name & Address Int Rel $Interest
BLM CARLSBAD FO 620 E GREENE ST CARLSBAD NM 88220 OFFICE OF RECORD 0.000000000
YATES PETRO CORP 105 S4TH ST ARTESIA NM 88210 OPERATOR 100.000000000
) Serial Number: NMNM-- - 129331
MerTwp Rng Sec SType  Nr Suff Subdivision District/Resource Area County Mgmt Agency
23 02208 O0310E 006 LOTS 8.7, CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0220S 0310E 007 LOTS 1,2,3.4; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
Serial Number: NMNM-- - 128331
Act Date Code Action Action Remarks Pending Office
08/01/2012 387 CASE ESTABLISHED LLAMA ALL FED COM SH
08/01/2012 516 FORMATION DELAWARE
08/01/2012 526 ACRES-FED INT 100% 239.04;100%
08/01/2012 868 EFFECTIVE DATE
11/03/2012 654 AGRMT PRODUCING
01/24/2013 334 AGRMT APPROVED
Line Nr Remarks Serial Number: NMNM-- - 129331
0001 RECAPITULATION EFFECTIVE 08/01/2012
0002 TR# LEASE SERIAL# AC COMMITTED $INTEREST
0003 1 NM-81952 199.19 83.3290
0004 2 LC-069509 39.85 16.6710
0005 TOTAL 239.04 100.0000

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR
PURPOSES NOT INTENDED BY BLM



Intelligence iServer - Pub_cr_serial_register_page mass.bqy

Page 1 of 1

[ seralRegister Page +/{Co] .o I | 8> BBad| @
DEPARTMENT OF THE INTERIOR Run Time. 12:05 PM
Clxk hete t sec 01 map BUREAU OF LAND MANAGEMENT Page 10f?
CASE RECORDATION
RunDate: _D7/01/2014 (MASS) Serial Register Page
01 12-22-1987;101STAT1330;30USC181 ET SE Total Acres Sorial Numbaer
Coze Type 312029: ORG LSE COMP PD -1887 1,078.960 NANM- - 081952
Commodity 459:  OIL & GAS L -
Case Disposition: AUTHORIZED
Serial Number: NMNM— - 081952
Name & Address Int Ret % Intere
ABO PETRO CORP 104 54TH ST * ARTESIA K 88210 LESSEE 10000000000
RMYCO INDUSTRIES INC 185 S4TH ST ARTTSWA NA L8210 LESBEE 1600000000
OXY ¥-1 COMPANY PO BOX 27570 HOUSTON TX 172272570 LESSEE 10000000000 .
YATES PETRO CORFP 105 3€TH ST ARTESIA NiA 88210 LESSEE 70000000000

. Seria! Number: NMNM— - 031952

Mpr Twp Rog et STqR SNt Suft_Subdiyision DigbictField OMce County, Wgmi Agency

2 02208 0J0E 006 AUQ SINEEISWSE. CARLEBAD RELD OFFICE EQOY BLIRE AL OF LAND MGIAT
2 600S 0MCE %08 tOTS 1287 CARLSSAD RELD OFFICE EDOY BUREAU OF LAND MGMT
0 02S INE 807 AUC E2E2W2 CARLSBAD FIELD OFFICE EDDY BURE AL OF LAND MGMT
11 emes o€ %l Lovs 144 CARLBAMD PELD OFFICE EooY BURE AU OF LAY MGMT

Serial Number: NMNM -~ - 081952
Act Date Code  actio Action Remar Pending Offic
7 [ s

rARVIL #2%h

i SALE HE|
AIC RECEIVED 24202107

Ry
s MIILES 1v£C 4300810,
13 RENMTAL RECEIVRL 41618.807 148, 9587
731 LEAST SSHEC

032571328 T3 AVICMRTER RECORD VTRl

A7./01,193% 42¢ FAIT 0T 7%:145002
EL/199Y S3F FLTY RATE = 12 1Dy

S4/€111985 22 EFFECTIVE LATE

A¢-2241035 [3H] RENTAL FECTIVIL

ALI320189% 387 RECLADE MVIEL

gl G M 943 TRST NICwR ZT

IR e AINIAL RETE
[arat 2t -4 i RELTAL RECT

EL

LYl Y3 503 a0z BD ATTIFTR
6203 2 2l RENTAL RECEIVED
0570372294 £38 At FI
ORIl £t AT
s s LTH APZ
fEr311934 1as REITAL FEZEISTL BY TNRL an; 23200005004
82723 /10%¢ 235 IXTENTELD THRY Q9721234
117101404 3 RECORDS HCTRL
Fii295004 L WTQHATED RETUR: ERIE L4
480 HELD BP FROD - AT

£
(133 YEMC OF 187 FRIL-30

526 RLTY RETICTIGN CEMIZT
a204f000% e A PECTAD VERIF 2N
051242004 +30 EAME CEENGL REQUCIGIE! IBTRE TRL 2900 ¥-3
LY 146 LEASE DREUITIIY T OF 3
' N Serlal Number: NMNM- - 081952
Lina Nr Remarks

NO WARRANTY 1S MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

https://www.blm.gov/workspace/ihtml/OpenDoc?Doclnstancel D=1&DocUUID=00000109...

7/1/2014



BUREAU OF LAND MANAGEMENT

CASE RECORDATION

(LIVE) SERIAL REGISTER PAGE

Run Date/Time; 08/13/12 09:54 AM Page 1 of 2
01 02-25-1920;0418TAT0437;30USC226 Total Acres Serlal Number
CasaType 311111: OR&G LSE NONCOMP PUB LAND 38.850 NMLC- 0 089508
Commeodity 453: OIL & GAS L
Case Disposition: AUTHORIZED Case File Jurls:
Serial Number; NMLC-- 0 065509
Name & Address Int Ral AInterest
LTV OG NMLLC 201 MAIN ST STE 2700 FORT WORTH TX 761023131 LESSEE 25 060000000
KEYSTONE OG NM LLE 201 MAIN ST#2700 FORT WORTH TX 76102 LESSEE 18750090000
LMBILP 201 MAIN ST #2700 FORT WORTH TX 76102313} LESSEE 18750000000
SRBIOG NM LLC 201 MAIN ST 22700 FORT WORTH TX 76102 LESSEE 18.750000000
THRU LINE O6 NM LLC 201 MAINSY 92700 FORT WORTH TX 76102 1ESSEE 18.750000000
Serial Number: NMLC-- 0 065509
MerTwp Rng  Sec Stype Nr Suff Subdivision District/Resource Area Couny Megmt Ageacy
23 02208 0310E 007 HeH 2 CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
Serizl Nurber: KMLC (¢069509
Relinquished/Withdrawn Lands
23 02205 0310E 706 FF o1 11,26 7.A5GN: CARLSBAD FIELD OFFICE EDDY BUREAL OF LAND MOMT
23 02205 0310E 706 fF 02 SINEESW.SE ASGN; CARLSBAD FIELD OFFICE £DoY BUREAU OF LAND MGMT
23 02208 0310E 707 fF 01 L1ASGN; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 02205 0310E 707 FF 02 NENW,N2NE, ASGN; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 02208 D310€ 707 FF 03 LOTS 34CANC 4 CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 02208 0310E 707 FF 04 SINESENW,E25W.SE,CANC; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
2302205 0310£ 718 FF 01 LOTS 1,2,3.4.CANC: CARLSBAD £IELD OFFICE EDDY BUREAU OF LANG MGMT
2301105 031cE 718 143 o1 ELEIWLCANC CTARLSBAD FIFLD OFFICE LooY BUREAL OF LAND MGHT
23 02205 0310E 719 FF o1 LOTS1,2,3,4,CANCG; CARLSBAD FIELD OFFICE £0DY BUREAU OF LAND MGMT
3302205 0310E 719 FF 02 E2 E2W2,CANG; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 02205 D31DE 730 FF 0 NZNESENECANG; CARLSBAD FIELD OFFICE £DDY BUREAY OF LAND MGMT
Serial Number: KMLC-- 0 065509
Act pate code Aczion. .\ Action Ramarksg rending Office
127231989 124 RELE RECO
02/01/1852 237 LEASE ISSUED
02/0171852 4596 FIND COLE 05;145003
2/61/1952 g3q | RLIY RATE - 12 1/2V
02/03/1952 aca EFFECTIVE DRATE
06/16/1953 232 LEASE COMMITTED TO YWIT NMNM? 05 65X ; JAMES RANC
08/01/1853 553 CASE CREATED BY ASGN OUT GF MMLCO&9509-A:
11/20/13956 102 NCTICE SENT-PROD STATUS
02/36/1962 €51 HELD BY PROD - ALLOCATED JHMES RANCH
021671862 €50 MEMO OF 15T PROD-ALLOC JAMES RANCH
03/05/1970 950 NAME CHANGE RECOGNIZED RICHARDSON QIL/BASS
09/21/1583 §00 RECORDS NOTED
07120/1984 817 MERGER RECOGNIZED BASS ENTPR/BASS BROS
07/03/1585 340 NA¥E CHANGE RECOGNIZED BASS BROS/EASS ENTPR
02/04/1986 140 ASGN FILED BrSS ENTPR/SID BASS ,
02/04/1986 140 ASSN FILED $1D R BASS/INC
03/27/1986 138 ASGN APPROVED (1)EFP 03/01/€6,;

p

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR
URPOSES NOT INTENDED BY BLM



MARTIN YATES, [l PR JOHN A. YATES

1912-1985 3 A TEE CHAIRMAN EMERITUS

JOHN A, YATES JR.

/ / FE TR DLEUH cumnm::sglro‘g:ﬁ BOARD

FRANK W. YATES

1936-19B6
S:PYaTES CORFORATION
\g14-2008 g e A Y L D JOHN D. PERINI
‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL DFFIBER
105 SOUTH FOURTH STREET JAMES S. BROWN
CRIEF OPERATING OFFICER
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE {375) 748-1471
www.yatespetroleum.com
July 8, 2014

RE: Amend Surface/Lease commingle
Llama ALL Federal Com #9H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is requesting approval from Bureau of Land Management and Oii Conservation Division to amend CTB-
'642 oil only by adding gas production.

The battery is located at the Liama ALL Federal #1.
Ownership between the #1, 4, 5, and #10H is identical; however, the #9H will have diversified ownership.

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled
for sales at the Llama ALL Federal #1. Total sales/production will be allocated back to each individual well using the
metered (daily well tests) volumes. Metered volumes will be compared to total battery volumes daily and monthly for
accuracy.

Gas Measurement
Total gas production and sales wiil be based on the measurement at the CDP and allocated back to each well based on
EFM daily readings. The Agave's CDP meter #214290 is located at the Llama ALL Federal #1.

The purpose of the Surface/lease commingle of production is in the interest of conservation, the reduction of
environmental impact area, and overall emissions. it will not result in reduced royalty or improper measurement of
production. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to build
separate facilities for each well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the
division receives the application. Application will be sent in conjunction with notification to owners.

if you should have any questions, please give me a call at (575) 748-4200 (direct line).

Sincerely,
Miriam Morales
Production Analyst

KATHY H. PORTER ' DENNIS G. KINSEY
SECRETARY TREASURER



JOHN A. YATES
/ TE S CHAIRMAN EMERITUS
/) FETROLELM S L e
2 EDRFQRHTIIDN JOHN D. PERINI

......... = EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL OFFICER

MARTIN YATES, 11
1912-1985

FRANK W. YATES
1936-1986

S.P YATES
1914-2008

105 SDUTH FOURTH STREET JAMES S. BROWN
CHIEF OPERATING QFFICER
ARTESIA, NEW MEXICO BB82103-2118
TELEPHANE (57S) 748-1471

wivw.yal espg!roleum .com

RE: Amend Surface/Lease commingle oil only
Llama ALL Federal Com #9H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an amendment to CTB-696 oif only by adding gas production.
The commingled production will be measured and sold at battery located at the Ltama ALL Federal #1.

Ownership between the #1, 4, 5, and #10H is identical; however, the #9H will have diversified ownership.

Oil Measurement )

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at the Llama
ALL Federal #1. Total sales/production will be allocated back to each individua) wel using the metered {daily well tests) volumes. Metered
volumes will be compared to total battery volumes daily and manthly for accuracy.

Gas Measurement
Total gas production and sales will be based on the measurement at the CDP and allocated back to each well based on EFM daity readings.
The Agave’s CDP meter #214290 is located at the Llama ALL Federal #1.

The purpose of the Surface/lease commingle of production is in the interest of conservation, the reduction of environmental impact area,
and overall emissions. {t will not result in reduced royalty or improper measurement or production. Without approval for utilizing existing
batteries on adjacent leases, it will become necessary to build separate facilities for each well.

If you have any questions, pleése call me at {575)748-4200 (direct line)

Sincerely,

Miriam Morales
Production Analyst

1 hereby approve this application

i [

Yatés] Petroleum Corporation

KATHY H. PORTER OENNIS 5. KINSEY
SEUCRETARY TREASURER



MARTIN YATES, I
19121985

JOHN A, YATES

r= TE E CHAIRMAN EMERITUS

JOHN A. YATES JR.

FRANK W. YATES

1936-1986 FETRDLEUM CHAIRMAN DF THE BOARD
} PRESIDENT
S51a008 CORFORATION
1914-2008 Siggegzesr Peen Bl ] JOHN O. PERINI
EXECUTIVE VICE PRESIDENT
EHIEF FINANGIAL OFFICER
105 SOWTH FOURTH STREET JAMES S. SROWN

CHIEF DPERATING QFFICER
ARTESIA, NEW MEXICO B88210-2118

TELERPHONE (575) 748-1471

wawawvyatespelre leum,com

RE: Amend Surface/Lease commingle oil only
Llama ALL Federal Com #SH
Eddy County, New Mexico

Dear interest Owner,

Yates Petroleum is notifying you of an amendment to CTB-636 oil only by adding gas production.
The commingled production will be measured and sofd at battery located at the Llama ALL Federal #1.

Ownership between the #1, 4, 5, and #104 is identical, however, the #9H will have diversified ownership.

Qil Measurement .

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at the Liama
ALL Federal #1. Tota! sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered
volumes will be compared to total battery volumes daily and monthly for accuracy.

Gas Measurement
Total gas production and sales will be based on the measurement at the COP and allocated back to each well based on EFM daily readings.
The Agave's CDP meter #214290 is located at the Llama ALL Federal #1.

The purpose of the Surface/lease commingle of production is in the interest of conservation, the reduction of environmental impact area,
and overall emissions. It will not result in reduced royalty or improper measurement or production. Without approval for utilizing existing
batteries on adjacent leases, it will become necessary to build separate facilities for each well.

if you have any questions, please call me at (575)748-4200 (direct line)

Sincerely,

Miriam Morales
Production Analyst

| he@ve this application
V% AN NV

Abo Petroleum Corporation

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY E TREASURER



MARTIN YATES, (il
1912-1968%

P JOHN A. YATES
)‘ ,, ) T E S B CHAIRMAN EMERITUS
"""/ > JOHN A. YATES JR.
'»,\‘\‘_////és FETRDLEUM CHAIRM::EEIFD'Q:‘i BOARD
KA1/

R

FRANK W. YATES
1936-19886

.5.P YATES
1914-2008

% CORFORATION 4N ©. PERIN

EXECUTIVE VICE PRESIDENT
CHIEF FINANE|AL DFFICER

1DS SOUTH FOURTH STREET JAMES S. BROWN
CRIEF OPERATING OFFICER
ARTESIA, NEW MEXICO 88210-2118
TELEF"P'.IDNE {S75) 748-1471

www.yatespetrojeum.com

RE: Amend Surface/Lease commingle oil only
Llama ALL Federal Com #9H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an amendment to CTB-696 oil only by adding gas production.
The commingled production will be measured and sold at battery located at tha Llama ALL Federal #1.

Ownership between the #1, 4, 5, and #10H is identical; however, the #9H will have diversified ownership.’

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at the Llama
ALL Federal #1. Total sales/production will be allocated back to each individual well using the metered {daily wel tests) volumes. Metered
volumes wilt be compared to total battery volumes daily and monthly for accuracy.

Gas Measurement
Total gas production and sales will be based on the measurement at the COP and allocated back to each well based on EFM daily readings.
The Agave's COP meter #214290 is located at the Liama ALL Federal #1.

The purpose of the Surface/lease commingle of production is i the interest of conservation, the reduction of environmental impact area,
and overall emissions. It will not result in reduced royalty or improper measurement or production. Without approval for utilizing existing
batteries on adjacent leases, it will become necessary to build separate facilities for each well.

If you have any guestions, please call me at {575)748-4200 {direct line)

Sincerely,

Miriam Morales
Production Analyst

| hereby approve this application

‘SAKOJ\QN\- SAWM’T\

MYCO industries, INC

KATHY H, PORTER DENNIS B. KINSEY
SECRETARY TREASURER



LIST OF OWNERS WITH CERTIFIED LETTER NUMBERS

OXY Y-1 COMPANY 7013 2250 0000 5201 2310
P.O. BOX 841803

DALLAS, TX 75284-1803

GOOD EARTH MINERALS, LLC 7013 2250 0000 5201 2327
C/O DEBORAH L GOLUSKA :

PO BOX 1090

ROSWELL, NM 88202-1090

MATLOCK MINERALS LTD 7013 2250 0000 5201 2334
C/O DEBORAH L GOLUSKA

PO BOX 1090

ROSWELL, NM 88202-1090

OCD 7013 2250 0000 5201 2341
1220 S SAINT FRANCIS DR

SANTA FE, NEW MEXICO



' DATEIN SUSPENSE ENGINEER LOGGED IN TYPE APPNO.

ABOVE THIS UNE FOR DIMISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}
[DHC-Downhole Commingling] [CTB-Lease Commingling]l [PLC-Poollease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
IWFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1 TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
[J ~NsL [0 Nsp [ sD

Check One Only for.[B] or [C]
[B] Commmglm Storage - Measurement
DHC % ctB [ pLc [ pc [J oLs [ owm

C] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
O] wex [ pmx [J swb [] eI ] EOR [ PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] Working, Royalty or Overriding Royalty Interest Owners

(Bl [] Offset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice

[D] X Notification and/or Concurrent Approval by(BLMJor SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] DX For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE. :

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

i Mol /é ; , éég;—é— Production Aualyst 25ty

Print or Type Name ignature - Title Date

mmorales@yatespetroleum.com
e-mail Address




District [ _ State of New Mexico Form C-107-B

gf;:cf']‘l"ch Drive, Hobbs, N $5240 Energy, Minerals and Natural Resources Department Revised June 10, 2003

1301 W. Grand Ave, Artesia, NM 88210

District Il OIL CONSERVATION DIVISION Submit the original

1000 Rio Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive . application to the Santa Fe

District IV . i ith to th

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with ope copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yates Petroleum Corporation

OPERATOR ADDRESS: 105 South Fourth St. Artesia, NM 88210

APPLICATION TYPE:

[ Poo! Commingling [Lease Commingting  [1Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [ Fee [ State Xl Federal

Is this an Amendment to existing Order? [XlYes [INo If“Yes”, please include the appropriate Order No. _ CTB-642
Have the Bureau of Land Management(BLM)and State Land office (SLO) been notified in writing of the proposed commingling

Hyes [[INo

(A) POOL COMMINGLING

Please attach sheets with the fellowing information

Gravities / BTU of
{1) Pool Names and Codes Non-Commingled
Production

Calculated Gravities /
BTU of Commingled
Production

Calculated Value of
Commingled Volumes
Production

(2)  Are any wells producing at top allowables? []Yes []No

(3) Has all interest owners been notified by certified mail of the proposed commingling?

(4) Measurement type: [ IMetering [ Other (Specify)

(5) Will commingling decrease the value of production? [JYes

Oves [INo.

[No 1If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code. Cabin Lake/Delaware 08435

(2) Is all production from same source of supply? [Yes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling?

(4) Measurement type: [XIMetering [ Other (Specify)

Yes [ONo

{(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1} Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [JNo

(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.

(3) Lease Names, Lease and Well Numbers, and AP! Numbers.

ation above is t

I hereby certify that the
SIGNATURE:

TYPE OR PRINT NAME__Miriam Morales

complete to the best of my knowledge and belief.

TITLE:_Production Analyst DATE: 7/;7///4// ‘

TELEPHONE NO.:_(575) 748-1471

E-MAIL ADDRESS:__mmoral atespetrolem.com




. Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Llama ALL Federal #1, Llama ALL Federal #4, Llama ALL Federal #5, Llama ALL Federal #10, Llama ALL Federal Com #9
3001528093, 3001534297, 3001534298, 3001537190, 3001537189
Leases: NM81952, NMLC069509 NM94118 & CA: NM 129331

Yates Petroleum Corporation
March 23, 2016

Condition of Approval
Commingling of lease and CA production, and off CA storage, measurement and sales

1. This approval is subject to like approval by the New Mexico Oil Conservation Division.
2. This agency shall be notified of any spill or discharge as required by NTL-3A.

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect the surface or'subsurface environments.

4. This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application
for right-of-way approval must be submitted to the Realty Section if not already done. :

5. Approval for combining production from various sources is a privilege which is granted to lessees for the purpose
of aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to
operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or
subsequent stipulations or modifications will subject such approval to revocation.

6. Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters.

7. All gas and oil subject to royalty shall be measured as per fedéral regulations and shall be reported to ONRR as
required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All gas
which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized officer.

8. This agency shall be notified of any change in sales method or location of sales point.

9. Additional wells and/or leases require additional commingling approvals.

10. Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness.
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