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This is notification of Change of Operator on the above referenced well.

NM OIL CONSERVATION
ARTESIA DISTRICT

Vanguard Operating, LLC, as new operator, accepts all applicabie terms, conditions, stipulations and

restrictions concerning operations conducted on this lease or portion of lease described.
Bond Coverage: BLM Bond File No. NMB000797, Surety Bond No. BO06616

Bond Coverage Carlsbad Field Office: BIL.M Bond File No. NMB000817, Surety Bond No. BO06679

Change of Operator Effective: October 5, 2015
Former Operator: LRE Operating, LLC
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Vanguard Operating, LLC
March 16, 2016
Change of Operator
Conditions of Approval

[. Tank battery must be bermed/diked (must be able to contain | 1/2 times the volume of
the largest tank).
Submit for approval of water disposal method.
Submit updated facility diagrams as per Onshore Order #3
This agency shall be notified of any spill or discharge as required by NTL-3A.
All outstanding environmental issue must be addressed within 90 days. Contact Jim
_ Amos for inspection and to resolve environmental issues. 575-234-5909
6. Install legible well sign on location with operator name, well name and number, lease
number, unit number, 1/4 1/4, section, township, and range. NMOCD requires the API
number on well signs.
7. Subject to like approval by NMOCD.
8. All Reporting to ONRR (OGOR Reports) must be brought current within 30 days of thls
approval including any past history. =~
9. If this well is incapable of producing in paying quantities submit NOI to plug and

abandon this well or obtain approval to do otherwise within 90 days. -

10. Submit plan for approval of-well operations for all TA/St wells within 30 days of this approval to
change operator.

I'1. If not in place acquirc operating rights on this lease within 30 days with BLM office in

Santa Fe, NM.
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