+ Fom 3760-5 - Cérlsbad Field Office

August 2007 UNITED STATES . T $eyp  FORMAPPROVED
(st 2007 . perartMent of thE terior” QCID Artesia OMB NO. 1004013

‘ BUREAU OF LAND MANAGEMENT (NM OlL. CONSERVATION
SUNDRY NOTICES AND REPORTS ON WELLSARTESIA DISTRICT NMNM14768

Do not use this form for proposals to drill or to re-enter an -~ ——
abandoned well. Use form 3160-3 (APD) for such propod(sT § 1 2016 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. I Unit or CA/Agreement, Name and/or No.
’ NMNM1 4 .
RECEIVED Misso%0
1. Type of Well i i o 8. Well Name and No.
8 Oil Well [J Gas Well (J Other - Multiple--See Attached
2. Name of Operator Contact: ERIN WORKMAN 9. API Well No.
DEVON ENERGY PRODUCTION CO ERMail: Erin.workman@dvn.com. : ) Multiple--See Attached
3a. Address . : 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
333 WEST SHERIDAN AVE ) Ph: 405-552-7970 : AVALON-DELAWARE
OKLAHOMA CITY, OK 73102 ) . CEDAR HiLL
4. Location of Well  (Footage, Sec.. T., R., M., or Survey Description) 11. County or Parish, and State
Muitiple--See Attached o EDDY COUNTY, NM

12. CHECK APvP’AROPRlATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

® Notice of Intent O Acidize O Deepen O Production (Star/Resume) O Water Shu'l-Off
' 0 Alter Casing O Fracture Treat O Reclamation 0O Well Integrity
O Subsequent Report 3 Casing Repair l:l New Construction O Recomplete B Other

0 Final Abandonment Notice 0O Change Plans {3 Plug and Abandon 3 Temporarily Abandon Surface Commingling

O Convert to Injection O Plug Back : [ Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposcd work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. 1f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandenment Notices shall be filed only after all requirements. mcludm; reclamation. have been completed, and the operator has
determined that the site is ready for final inspection.)

Devon Energy Production Company, LP respectfully requests approval for a Central Tank Battery\Off
Lease Measurement for the following wells:

Cerf 10 Fed 3H

NENE, Sec 9, T21S, R27E
NMNM14768 (12.5%)
30-015- 41058

Avalon; Bone Spring, East

Cerf 10 Fed 4H
SENE, Sec 9, T218, R27E
NMNM14768, NMNM017097, CA- NMNM133040 (12.5%)

"14. 1 hereby certify that the foregoing is true and correct. :
Electronic Submission #331561 verified by the BLM Well Information System
For DEVON ENERGY PRODUCT{ON CO LP, sent to the Carisbad
Committed to AFMSS for processing by DUN &AN WHITLOCK on 02/18/2016 (16DW0012SE)

Ndme(l’rmlc'd/T)ped) ERIN WORKMAN Title  REGULATORY COMPLIANCE PROF.

Signature (Eleclronic Submission) Date  02/16/2016

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved ed By

ﬁ Q/M e TEPET | b // [4

Conditions ofaj proval :fany are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease C’C
which would entitle the applicant to conduct operations thereon. Office (=4

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any depariment or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #331561 that would not fit on the form

Wells/Facilities, continued

Agreement Lease Well/Fac Name, Number AP! Number Location
NMNM14768 NMNM 14768 CERF 10 FEDERAL 3H 30-015-41058-00-S1 Sec 8 T21S R27E NENE 1275FNL 300FEL

NMNM133040  NMNM14768 CERF 10 FEDERAL COM 4H 30-015-41059-00-S1  Sec 8 T21S R27E SENE 1325FNL 300FEL
32. Additional remarks, continued )

30-015- 41059
Avalon; Bone Spring, East

The Central tank battery is located at the Cerf 10 Fed 3H & Cerf 10 Fed Com 4H Battery, in Sec 9,
T218, R27E, in Eddy County, New Mexico. The production from the Cerf 10 Fed 3H & 4H will come Into
a common production header with isolation lines to route each wells production. From this point

one will be on test and its production routed through the test equipment. VRU will be allocated

back to each well utilizing a percentage of each wells monthly oil production. ’

The Cerf 10 Fed Com 4H Battery will have three oil tanks that both wells will utilize and they have = !
a common Federal Measurement Point #885-33-192 on location in the northwest corner. Oil, gas, and
water volumes from these two wells producing to this battery will be determined by using atest -
fﬁeptaraé%g\seg}gra treater at the proposed facility. Oil will be sold through a common Smith LACT

eter . :

ROW has been obtained, RW-NM 129519 & 128520.

Working, royalty, and overriding interest owners are not identical and have been notified of this
proposal via certified mail (see attached).

ATTACHMENT: Deliverables



APPLICATION FOR SURFACE COMMINGLING\OFF-LEASE MEASUREMENT, SALES, &
STORAGE

‘

Proposal for the Cerf 10 Fed Com 3H & 4H:
Devon Energy Production Company, LP is requestmg approval for a Surface Commingling\Off-Lease Measurement of the following
wells: .

‘'Federal Lease NMNM14768 (12.5%) : 0il )
Well Name Location API # Pool 3713 BOPD. Gravities MCFPD BTU
Cerf 10 Fed 3H NENE, Sec 9, T21S, R27E  30-015- 41058 Avalon; Bone Spring, East ~ 192.5 403 458 12119
Federal Lease NMNM14768 (12.5%) & NMNM017097 (12.5%) CA- NMNM133040 (12/5%) . 0il

Well Name Location APl # Pool 3713 BOPD Gravities MCFPD BTU

Cerf 10 Fed Com4H  SENE, Sec 9, T21S, R27E  30-015-41059 Avalon; Bone Spring, East 165.4 40.1 1109.45 11657

Attached is a map displays the federal leases and well locations in Section 9, T218, R27E.
‘The BLM:'s interest in these wells are the same.

Oil & Gas metering: ‘ ' '
The central tank battery is located at the Cerf 10 Fed 3H & Cerf 10 Fed Com 4H Battery, in Sec 9, T218, R27E, in Eddy County,
New Mexico. The production from the Cerf 10 Fed 3H & 4H will come into'a common production header with isolation lines to

" route each wells production. The Cerf 10 Fed Com 4H will be continuously metered, while the Cerf 10 Fed 3H will be measured
through the subtraction method. VRU will be allocated back to each well utilizing a percentage of each wells monthly oil production.

The Cerf 10 Fed 3H & Fed Com 4H Battery will have three oil tanks that both wells will utilize and they have a common gas Federal
Measurement Point #885-33-192 on location in the northwest corner. Oil w11[ be sold through a common Smith LACT Meter
P655654332.

The production from these wells will come into a common production header with isolation lines to route each wells production. From
this point, the Cerf 10 Fed Com 4H will be continuously metered. Production from the Cerf 10 Fed Com 4H flows into the inlet separator.
Gas from the separator flows through the Cerf Fed Com 4H gas meter #885-49-191. Liquids flow from the inlet separator to the FWKO.
0il from the FWKO flows to the Cerf Fed Com 4H heater treater, while water flows through a turbine meter to two 500 bbl. fiberglass
water tanks. Oil exiting the Cerf Fed Com 4H heater treater is measured by the Micro Motion Coriolis Meter #14373043 before entering
the ULPS and finally the 500 bbl oil tanks. .

Production from the Cerf 10 Fed 3H will be measured utilizing the subtraction method. Production will flow into the header and then into
the inlet separator. Gas will flow out of the separator and combine with the Cerf 10 Fed Com 4H gas after the 4H gas meter (#885-
49191). The combined gas stream flows to another 2 phase separator prior to the Federal Measurement Point #885-33-192. Liquids from
this vent gas separator dumps.to the water tanks. Oil and water from the Cerf 10 Fed 3H production stream will flow into its own heater

" treater. Following the heater treater, the oil will combine with the Cerf 10 Fed Com 4H oil stream (after the coriolis meter) and the
combined oil stream will flow into the ULPS before the oil tanks. The water from the Cerf 10 Fed 3H heater treater is goes to the water
tanks. Gas from the Cerf 10 Fed 3H heater treater also goes to the ULPS and eventually the VRUs. Gas from the VRU is measured with
meter #885-00-190 prior to being combined with the other produced gas stream in the vent gas separator.

Oil production for the Cerf 10 fed com 4H will be allocated utilizing the Micro Motion Coriolis Meter #14373043, the production
from the Cerf 10 Fed 3H will be allocated based on the subtraction method. Gas volumes will aiso be allocated based on the
subtraction method for the Cerf 10 Fed 3H. The Cerf 10 Fed Com 4H gas production will be allocated back utilizing gas meter
#885-49-191. Gas from the VRUs will be allocated back based on each wells monthly oil production. All meters will be calibrated
on a regular basis per API, NMOCD and BLM specifications. The BLM and OCD will be notified of any future changes in the
facilities.

Process and Flow Descriptions:

The flow of produced fluids is shown in detail on the enclosed facility diagram, along with a description of each vessel and

map which shows the lease boundaries, communization agreement boundaries, and location of wells, facility, and gas sales

meter. The proposed commingling is appropriate based on the BLM’s guidance in IM 2013-152. The proposed commingling
will maximize the ultimate recovery of oil and/or gas from the federal leases and will reduce environmental impacts by
minimizing surface disturbance and emissions. The proposed commingling will reduce operating expenses, as well as, not
adversely affect federal royalty income, production accountability, or the distribution:of royalty.

Devon Energy Production Company, LP understands the requested approval will noh‘d'unsﬁitute the granting of any right-of-way or
construct?ionfﬁghts not granted by the lease instrument. ROW has been obtained RWeNM:129519 & 129520.

Working, royalty, and overriding interest owners are not 1dennca1 and have been notified of this proposal via certified mail (see
attached). “ed).



Signed: é :

Printed Name: FErin Workman
Title: Regulatory Compliance Professional
Date: 02.12.16

t domsiy B : 1 CONS:
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This map  for lustrative purposes only and
s neither a legatly recorded msp nos a survey and

15 ot intended to be ined as one, Devon makes
no warnnty,representation, or guarantee of any

kind regarding this map.
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DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date: _02/14/2614 (MASS) Serial Register Page

_ Run Time: -

01:15 PM
Page 1 of 2

Total Acres
280.000

01 02-25-1920;041STAT0437;30USC181ETSEQ

Case Type 311211: O&G LSE SIMO PUBLIC LAND
Commodity 459: OlL & GAS L

Case Digposition: AUTHORIZED

Serial Number
NMNM-- - 014768

Serial Number: NMNM-- - 014768

Name & Address Int-Rel % Interest
DEVON ENERGY PROD CO LP 333 W SHERIDAN AVE OKLAHOMA CITY OK 731025010 LESSEE 90.783898000
ENERGEN RESOURCES CO §05 RICHARD ARRINGTON JR BLVD BIRMINGHAM AL 352032707 LESSEE 9.216102000

. ) Serial Number: NMNM-- - 014768
Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County Mgmt Agency
23 02108 02708 010 ALQ NE,E2NW,NWNW; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT _
Relinquigshed/Withdrawn Lands Serial Number: NMNM-- - 014768
2302108 0270E 724 FF NW.W2SW,ASGN; CARLSBAD FIELD OFFICE EDODY BUREAU OF LAND MGMT
2302108 0270E 711 . FF N2,ASGN; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0210S 0270F 726 FF NENE,W2NE E2NW NWSE ASGN, CARLSBAD FIELD OFFICE E£DDY BUREAU OF LAND MGMT
230210S 0270E 734 FF S2SE ASGN; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
2302105 0270€ 735 FF NZW2SW,ASGN; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
230210S0270E 725 FF NWNW NESW SWSE, ASGN; CARLSBAD FIELD OFFICE . EDDY BUREAU OF LAND MGMT
Serial Number: NMINM-- - 014768
Act Date Code Action Action Remark Pending Office
10/25/1871 187  CASE ESTABLISHED SPARET;
10/26/1971 g88  DRAWING HELD
01/27/1972 237  LEASE ISSUZED
02/01/1972 496  FUND CODE _ 05;145003 N OfL CONSERVATION
- 02/01/1972 530  RLTY RATE - 12 1/2% ‘ ARTESIA DISTRICT
02/01/1$72 868  EFFECTIVE DATE :
03/01/1972 570  CASE SEGREGATED BY ASGN INTO NMNM14768-A; UCT 3 1 2016
03/03/1973 500  GEOGRAPHIC NAME BURTON FLAT FLD;
03/03/1973 510 KMA CLASSIF1ED :
03/16/1573 315  RENTAL RATE DET/ADJ $2.00; RECEIVED
08/22/1873 660 MEMO OF 1ST PROD-ALLOC SW-804 '
08/23/1973 650 HELD BY PROD - ACTUAL :
08/23/1873 660 MEMO OF 1ST PROD-ALLOC SW-805
10/11/1973 102 NOTICE SENT-PROD STATUS
12/20/1973 246 LEASE COMMITTED TO CA SW-804 EFF 0B/15/1973
12/20/1973 246  LEASE COMMITTED TO CA SW-805 EFF 08/15/1973
09/24/1984 140  ASGN FILED _
10/10/1984 570  CASE. SEGREGATED BY ASGN INTO NMNM14768-B;
12/06/1984 6§00  RECORDS NOTED ) DMG
12/27/1984 963  CASE MICROFILMED CNUM 106,844
11/20/198% 140  ASGN FILED MONSANTA CO/OIL CO
12/13/1985 139 ASGN APPROVED EFF 12/G1/85;
07/15/1986 817 MERGER RECOGNIZED CEEVRON USA/GULF OIL
07/15/1986 940 NAME CHANGE RECOGNIZED GULF OIL/CHEVRON USA
01/15/1988 ©74  AUTOMATED RECORD VERIF CB/CB
09/12/1991 140  ASGN FILED BEP PETRO/BHP AMERTCA
12/04/1991 139  ASGN APPROVED EFF 10/01/91;
12/04/1991 974  AUTOMATED RECORD VERIF SSP/VHG
10/02/1992 140  ASGN FILED CHEVRON/CHEVRON P3C
01/04/1993 139  ASGN APPROVED EFF 06/01/93;

NO WARRANTY IS MADE >BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

’



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

12:37 PM
Page 1 of 2

Run Time:

CASE RECORDATION

Run Date: ~ 02/11/2014

'(MASS) Serial Register Page

01 02-25-1920;041STAT0437,30USC226

Case Type 311111: O&G LSE NONCOMP PUB LAND
Commodity 459: OIL&GAS ~ L

Case Disposition: AUTHORIZED

Serial Number
NMNM-- - 017097

Total Acres
160.470

Serial Number: NMNM-- - 017097

01/04/1993 974 AUTOMATED RECORD VERIF

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

Name & Address Int Rel ; " % Interest
DEVON ENERGY PROD CO LP 333 W SHERIDAN AVE , OKLAHOMA CITY OK 731025010 LESSEE 0.000000000
ENERGEN RESOURCES CO 605 RICHARD ARRINGTON JR BLVD BIRMINGHAM AL 352032707 LESSEE 0.000000000
Serial Number: NMNM-- - 017097
Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County Mgmt Agency.
23 0210S 0260E 001 LOTS 17,18,19,20; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0210S 0270E 010 ALIQ -8 s CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
Relinquished/Withdrawn Lands Serial Number: NMNM-- - 017037
23 0210S 0260 701 FF . 1-4,RESUR; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
Serial Number: NMNM-. - 017097
Act Date Code Action Action Remark "Pending Office
08/31/1962 387 CASE ESTABLISHED
09/01/1962 496  FUND CODE 05;145003
08/01/1962 530 RLTY RATE - 12 1/2%
09/01/1962 868  EFFECTIVE DATE
-08/29/1972 209  CASE CREATED BY SEGR OUT OF NMNM0560289;
© 01/07/1973 500 GEOGRAPHIC NAME UNDEFINED FLD;
01/07/1973 510 KMA CLASSIFIED
03/03/1973 500 GROGRAPHIC NAME BURTON FLAT FLD;
03/03/1973 ° 512  KMA EXPANDED ’
03/16/1973 315  RENTAL RATE DET/ADJ $2.00;
08/15/1973 246  LEARSE COMMITTED TO CA SWB04
08/15/1973 246  LEASE COMMITTED TO CA SWBOS
08/22/1973 §51  HELD BY PROD - ALLOCATED SW-804
08/22/1973 660  MEMO OF 1ST PROD-ALLOC SW-804
08/237/1973 . 660 MEMO OF 1ST PROD-ALLOC SW-B80S
05/31/1974 102 " NOTICE SENT-PROD STATUS
07/22/:974 246  LEASE COMMITTED TO CA SW-518
07/15/1976 246  LEASE COMMITTED TO CA SRM-1118
07/31/1976 235  EXTENDED THRU 07/31/78;
07/31/1976 522  CA TERMINATED SW-918
08/28/1978 500 GEOGRAPHIC NAME CATCLAW DRAW FLD;
05/12/1982 660 - MEMO OF 1ST PROD-ALLOC SCR-431 '
05/27/1982 246  LEASE COMMITTED TO CA SCR-431
06/15/1984 913  CONFORMED TO SRVY/RESRVY RESURVEYED
07/13/1984 500 RECORDS NOTED ‘
07/15/1986 £17 MERGER RECOGNIZED CHEVRON USA/GULF OIL
07/15/1986 940 NAME CHRNGE RECOGNIZED , GULF OIL/CHEVRON USA
06/05/1987 963  CASE MICROFILMED CNUM 107,194 NAT
08/28/2987 660 MEMO OF 1ST PROD-ALLOC . NMO61P35-58C322
01/13/1988 974  AUTOMATED RECORD VERIF CB/C3
06/03/1992 974  AUTOMATED RECORD VERIF DGT/VHG
10/02/1992 140  ASGN FILED CHEVRON/CHEVRON PBC
61/04/1993 139  ASGN APPROVED ETF 11/01/92;. '
ANN/JS




DEPARTMENT

BUREAU OF LAND MANAGEMENT

01:52 PM
Page 1 of 1

Run Time:

OF THE INTERIOR

CASE RECORDATION

Run Date: 02/11/2016

© 01 02-25-1920;041STAT0437;30USC181

Case Type 318310: O&G COMMUNITZATION AGRMT
Commodity 459: OlL & GAS

Case Disposition: AUTHORIZED

(MASS) Serial Register Page

Serial Number
NMNM-- - 133040

Total Acres
160.000

Serial Number: NMNM-- - 133040 :
% Interest

%
Name & Address Int Rel
BLM CARLSBAD FO 620 E GREENE ST CARLSBAD NM 88220 OFFICE OF RECORD 0.000000000
DEVON ENERGY CORP 333 W SHERIDAN AVE OKLAHOMA CITY OK 731025010 OPERATOR ~100.000000000
_ Serial Number: NMNM-- - 133040
Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Fietd Office County Mgmt Agency
2302105 0270E 010  ALKQ S2N2; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT

Act Date

Serial Number: NMNM.-- - 133040

Code Action Action Remark Pending Office

01/01/2013 387  CASE ESTABLISHED

01/01/2013 © 516  FORMATION BONE SPRING

01/01/2013 © §26  ACRES-FED INT ¥00% 160; 100%

91/01/2013 868  EFFECTIVE DATE 3001541059

10/24/2013 €54  AGRMT PRODUCING 13/

07/31/2014 643  PRODUCTION DETERMINATION /x/

07/31/2014 €58 MEMO OF 18T PROD-ACTUAL /i/ 3001541059

. Serial Number: NMNM-- - 133040
Line Nr Remarks

0001 RECAPITULATION EFFECTIVE 01/01/2013

0002 TR# LEASE# AC COMMITTED % INT

0003 1 NMNM17097 40 25

0004 2 NMNM14768 i20 75
0005 TOTAL ) 160 100 .

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



NM OIL. CONSERVATION
ARTESIA DISTRICT

0CT 8 1 2016
_— -  RECEIVED
devon | |
Devon Energy Production Company -

333 W, Sheridan Avenue
Oklahoma City, Oklahoma 73102
Phone: (405)-552-7970
Erin.Workman@dva.com

February 11, 2016

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Interest Owners

Re: Central Tank Battery
Cerf 10 Fed 3H & Cerf 10 Fed Com 4H
Sec9, T21S, R27E -
Lease NMNM14768 & NMNM0O17097
APl:  #30-015-41058 & 30-015-41059
Pool: Avalon; Bone Spring, East

Gentlemen:

This is to advise you that Devon Energy Production Company, LP, is filing an application with the
New Mexico Qil Conservation Division (“NMOCD") seeking approval for a Central Tank Battery for
the above mentioned wells. :

A copy of our application submitted to the Division & the BLM's approval are attached.
Any objections or requests that a hearing should be held regarding this application must be
submitted to the New Mexico Oil Conservation Division Santa Fe ofﬁce within 20 days from the
date of this letter ’
Please contact the undersigned at (405) 552-7970 should you have any duestions or need
anything further.
Sincerely,
Devon Energy Production Company, L.P.

in Workman

Regulatory Compliance Professional

Enclosure



E-CERTIFIED MAILING LIST

Mailing Reference: Cerf 10 Fed 3H & 4H

Repondent Name/Address: , E-Certified Mailing Number:

Energen 1994 Pennzoil ' o 917199 8991 7032 9625 7096

605 Richard Arrington Jr. Blvd, North
Birmingham, AL 35203-2707

Elizabeth L Kaderli Trust 917199 9991 7032 9625 7010
Elizabeth L. Kaderli Trustee
4718 Hallmark Drive, Apt. 304

Houston, TX 77056

Casa Grande Royalty Co., Inc. : ' 91 7199 9991 7032 9625 7027
P.O. Box 2305 ' ' ’

Midland, TX 79702

Clifton Wilderspin 91 7199 9991 7032 9625 7034
P.0.Box 50088

Midland, TX 79710

Travis Reeves Estate 917199 9991 7032 9625 7041
Miable Claire Reeves Ind. Executive '

Presbyterian Village Nort

8600Skyline Drive, Apt. 2205

Dallas, TX 75243-4171

Bernard Lee House, Jr; ' : 91 7199'9991 7032 9625 7058
P.0.Box 51707 : ' ‘
Midland, TX 79710-1707

John W. Gates, LLC ' : ‘917199 9991 7032 9625 7065

706 West Grand Avenue
Artesia, NM 88210

McCaw Family Trust . . 917199 9991 7032 9625 7072

Nora Helen McCaw Trustee
210 Crossbow Road
Artesia, NM 88210

Lloyd Co, a Partnership h : 91 7199 9991 7032 9625 7089

P.O. Box 1588
Tulsa, OK 74010-1588



12] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [_] Does Not Apply

DATEIN SUSPENSE ENGINEER LOGGED N TYPE AFP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION {?&%\% MM OIL CONSERVATION
!

- Engineering Bureau - - ARTESIA DISTRICT
1220 South St. Francis Drive, Santa Fe, NM 87505
0CT 31 2016

-ADMINISTRATIVE APPLICATION CHECKLIST
ECEIVED

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULA%ONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE ‘

" Application Acronyms

[NSL-Non-Standard Location] [NSP-Non- Standard Proration Unit] [SD-Simultaneous Dedlcatlon]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoolLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Disposal] [IPl-injection Pressure Increase}
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

in TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
: [J NsL NSP [J SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
O oHC X c¢tB [ PLC D pC [] OLS D OLM

[C] InJectlon Disposal - Pressure Increase - Enhanced Oil Recovery
WEFX [:f pPMx [J swp [J 1 [] EOR [] PPR

[D] Other: Speclfy

fA] [X] Working, Royalty or Overriding Royalty Interest Owners

(B] [ Offset Operators, Leaseholders or Surface Owner
(8] [ Application is One Which Requires Published Legal Notice
D] X Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Mananemgm ~ Commissioner of Public Lands, State Land Office
[E] [C] For all of the above, Proof of Notification 'or Publication is Attached, and/or,

(F] D Waivers are attached

[31  SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE

[4] CERTIFICATION I hereby certify that the information submitted with thlsAapphcahon for administrative
approval is accurate and complete to lhe best of my knowledge. Ialso understand that no action will be taken on this
apphcatlon until the required informatj ‘'n and notifications are submitted to the Division.

Note; Statement Jne,oompleted by an individual with managerial am_ilor supervisory capacity.

s o
Erin Workman ‘ /k'““" Regulatory Compliance Professional 02.11.16
Print or Type Name { . Signature _ ) Title Date_
Erin. Workman@dvn.com

- E-mail Address -



" NiM OIL CONSERVATION

" District I State of New Mexico ARTESIA DISTRICT Form C-107-B
1625 N. French Drive, Hobbs, NM 88240 : Revised June 10, 2003
District II Energy, Minerals and Natural Resources Depﬂt@qnts 1 2016 ‘

1301 W. Grand Ave, Artesia, NM 82210 .

District [II OIL CONSERVATION DIVISION : Submit the original
Boggtﬁg?;m Road, Aztec, NM §7410 1220 S. St Francis Drive RECEIVE application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 ' office with one copy to the
87505 _ ‘appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Devon Energy Production Co., LP
OPERATOR ADDRESS: 333 W Sheridan Avenue, Qklahoma City, OK 73102
APPLICATION TYPE:

{3 Pool Commingling - Leasec Commingling [IPoo! and Lease Commingling [JOff-Lease Storage and Measurcment (Only if not Surface Commingled)
LEASE TYPE: O Fee O state B Federal

Is this an Amendment to existing Order?. © Yes XNo If “Yes”, please include the appropriate Order No. __
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

es ‘ No .
(A) POOL COMMINGLING .
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / ' Calculated Value of :
(1} Pool Names and Codes Non-Commingled BTU of Commingled Commingled © | Volumes
Production Production . Production

(2) Are any wells producing at top allowables? ~ Yes  .No : i
(3) Has all interest owners been notified by certificd mail of the proposed commingling? - 'Yes . \No.

(4) Measurement type: iMetering Other (Coriolis Test Method)
(5) Will commingling decrease the value of production?  “Yes ‘No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1)  Pool Name and Code,

(2) Isall production from same source ot' supply? Bdyes. [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? Ech ONo
(4) Measurementtype: [KMetering (4 Other (Subtraction method) .

(C_) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E. -

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) s all production from same source of supply? [DYes [INo
(2) Include proof of notice {o all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
2)  Aplat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Leasc and Well Numbers, and AP1 Numbers.

" true and complete to the best of my knowledge and belief.

TITLE: Regulatory Compliance Prof. DATE: __ 02.11.16

I hereby certify that Y

SIGNATURE:

TYPE OR PK

NAME: ___ Erin Workman TELEPHONE NUMBER: __405-552-7970

- E-MAIL ADDRESS: __ Erin.workman@dvn.com



Distric1

1625 N, French Dr.. Hobbs, NM $3240

Phone: (575) 593-6161 Fax: (575} 393-0720

Diswietl

811 S. Firgt St Astegin, NM $3210

Phoae: (579) TdR.1283 Fax: (375) 7489720 -
- Dawha ] -

1900 Rio Brazos Road, Azies. W 310

Phone: (305) 3M.6178 Fex; (503) 334-6170

nm-m. i .

1220 8. 1 Francis Dr., Santa Fe, NM 87505

Phonc: (505) 326-3360 Fax:(505) 476-3462

Energy, Minerals & Natural Resources Departm

NM OlL CONSERVATION

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

ARTESIA DISTRICT
0CT 31 2016

Form C-102

&ECEIVED Revised August 1, 2011

Submn one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

¥ API Number ¥ Pool Cotle Pool Nante
30-015~41058 3713 Avalon; Bone Spring, East ,
* Property Code 3 Property Name ) *Well Number
39694 CERF 10 FEDERAL 3H
"OGRID No. ¥ Operator Name 7 Elevation
6137 DEYON ENERGY PRODUCTION COMPANY, L.P. 32118
b Surface Location
UL or lot oo. Section | Township Range .ot idn Feet from the North/South lins Feet from fhe East/West fine County
A 9 ) 218 27E 1275 NORTH 300 EAST EDDY
* Bottom Hole Location If Different From Surface
UL arlot no. Section | Township Range Lot ldn Feet from the Nort/South linse |  Feet from the " Enst'West line ~ County
A 10 218 27E 594 NORTH 330 EAST EDDY
" Dedicated Acres | Jointor Infill | * Consofidation Code | '* Order No.
160 ac

division.

No allowable will be assigned to this completion until all interests havc been consolidated or a non-standard unit has been approved by the

PP: 1223 FNL A 299 FEL. Sec. 9-298-2TE
Project Area: —_——
Producing Ares:  Cem=omn)

“OPERATOR CERTIFICATION

1 liereby cmiify hos the Infonnarion conrained berebs Is pvecoid complete
1o the best of my kv fedge and beligf, and tha tis orgenization either
"onnga vorking bnerest or unteased mineral biterest in the fend bichating
Ui proposed bosom liole locaston or has a right to drifl diis wvll ot dhis
locatian purtiant io a comrmes witk an owner of such o mineral or norking
Iniierest, or 1o ¢ vohuntory pooling agreement or & compulsary pooling

pemms e, wsemma coms -
LOKG, = 1L184E74TY (O, = 10618EMZY (B s O TR LR, - ok lGtmeiy || O remfore emered by e dien.
nsp HUSP EAST NUSP EAST WISP EAST
uuéﬁ’:ﬁ? N-ms u-am&? u-.umgsq hg . [t}
E= ' l - - Date
CFRF 10 PEIERAL 8 : . . . .
I P | o Trina C. Couch, Regulatory Associate
: U "52 3588269 (mnsi) - R ! ! e Pronid Nacez
- o ) 4 3
[husP_exst [ 1 | Cyyi -t ] "
""" g au&)mn‘g - ‘1 e BOTTON OF ALK :ma.,'w"c @dvn.com
E L B i i Jonom -
| ) | P e g\"""g v
_____ SO NORPRE SN RV SR I ‘_“'_‘“ y “SURVEYOR CERTIFICATION
| ! e S E&R‘ﬁ ! 1 ﬁm;‘ﬁ I heraby certify that the well location shown on ihis
{ » 1} n .
: i ‘ Lone. i Nt:;: ';grt;é : : i ! HM‘:I: ';:;rm plar was plotted from fleld notes of actual surveys’
L | . _; ey I gél _: e ?‘?% made by me or uﬁsp‘qn?-sugg:;a_}}, and that the
_____ - g A b g —— S — 2 5
| 35‘?' & | ; SEG-10 — ==, { samels ma@qdmmto el
! | ) i | 1 X S
| t ) [ ! ! Xk
| ! ] ! | l T
| ' ) 1 [] [ e

, PLS 127




Distri
1625 N. French Dr.. Hobbs, NM $8240
Phone: (575) 393-8161 Fax, (575) 3930720

Distict i
811'S, Firzt St Astesin, NM $3210
Phone: (§75) 18- 1283 Fax: (375) 748-9720

1000 Rio Brazos Road, Aztec, NM 87410

Prong: (505) 339-6178 Fax: (505) 334-6170
1220 §. St. Francis Dr., Senta Fe, NM $7508
Phone: (S05) 476-3460 Fax: (505) 476-3462

e e et e e b = o

NiM OIL CONSERVATION

State of New Mexjco

Energy, Minerals & Natural Resources Departme

QIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

ARTESIA DISTRICT
0CT g1 2016

Form C-102

IIBECEIVEDRcviscd August 1, 2011

Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP{ Number * Poot Code ? Pool Name.
30-015-41059 3713 Avalon; Bone Spring, East
* Property Code * Property Name * Well Number
39695 CERF 10 FEDERAL COM 41
TOGRID No. ~ "Operator Name " Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 32112
© Surface Location .
UL or fot no. Section | Towaship Range Lot Idn Feet from the North/South line Fect from the East/West line Counly
H 9 218 27TE 1325 NORTH 300 EAST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot idn Fect from the North/South line Feet from the East/West line County
H 10 218 27E 2099 NORTH 330 EAST EDDY
" Dedicated Acres | Joint or Infill | Consalidation Code | ' Order No.
160

division.

No allowable will be assigned o this completion until ali interesis have been consolidated or a non-standard unit has been approved by the '

PP: 1223 FNL & 364 FEL Sec 9-215-27E
=
Producing Area: (=T

Project Araa:

?OPERATOR CERTIFICATION

1 herehy: cenify that the infortzation contained hovein is inwe und complete
10 the hest of my knondedge and belicf, and that this organization ither
ouns a workutg imerest or unleased mineral fnserest it the lwid including
the proposed bettom hole location or fras @ right e drill this weilf at ihis
focatlon pursunat to & camizuct with un owiier of such a miverof or working

imierest, or to @ votuntwy peoling ngrerment or i comprisors pooling

N/4 CORNER SEC. 9 SECTION CORNER N/4 CORNER SEC. 10 KE CORNER SEC. 10
WAL = 32.5020384'N AT = 32.5019301N LG, = 32S018674N AT = 32.5020163N order heremfore ewered by e i,
LOKG. « 1041948747 ¥ LOKG, = 104.1822420W LOKD, = 14A776176%  LOHG. - 104.169354W .
" NMSP EAST HUSP EAST WSP EAST (FY NMSP EAST (FT) . ﬂ /)
NS st N-&mg: n-mx.y) N = 54640031 SV G A 10-237/3
£=‘$’m.ﬁ r E = 585883 r-smlazn £ a 597000.82 yiﬂ“ﬂ"c = Tt -
1 b i
GERF 10 FEQERAL CON @ BOTTOY OF HOLE ) .
lELEV. - 321;q i i 0 ! VO = 2sa8dsa3m Trina C. Couch, Regulatory Associate
ICAT. = 3249828948 (NADBT) § 4 NG, = 10417D1&2T% i
|LONG, = 104.)872367W | - i B :NSP 5% S) g Printcd Naine :
> 3 = A
- —:riui E‘g"‘(r?- ! . 1 ! ULER LTI trina.couch@dvn.com
i = san‘.g'(z T T ] ) BOTION _ -
| i SURFACE / - - TP<reCapy E-mail Address
I i Lpcancn [ | ! | a3z
| ! | - . : -
o ; . , : el | "SURVEYOR CERTIFICATION
; : lAY.: - J‘Z:s 658N : : E,ﬁffﬂ;‘?}gi;gﬁ.g 1 hereby certify that the well location shown on rllyis
i . ’ |- !0&.1!5324(7’# | | LOME. G&:;g’;’?r; plat was ploded from field avies of actuad surveys
i i | N = Si37isee 1 | LU SETAE made by me ar under my supervision, and that the
L ! ) B o L : ) £ o sl n
..... I S A E —-sserw—— T same is true and correct (o the best of my belief,
: N .t
: : : ! | ; ocronek 2. 0% JARE Y,
GO
| | | 1 | 1 Date of Survey < aps’ ™ A
! ! ] . | i :;: ‘_./(,\i\‘il» o W

/B
Rired,

% Surveyer: ?’:
5 N E. muuu;p@{ 12797
T3

}IM LapgEd o, (0524

Ligas Mat

N




. : . Bureau of Land Management
- Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Devon Energy Production Co.
October 20, 2016

Condition of Approval |
Surface commingling, off lease storage measurement and sales, and alternate method of measurement.

Cerf 10 Fed 3H & Cerf 10 Fed Com 4H
3001541058 & 3001541059
Lease NM14768 & NM017097 and CA NM133040
1.7 fhis approval is subject to like approval by the New Mexico Oil Conservation Division.
2. This agenby shall be notified of any spill or discharge as required by NTL-3A.

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect the surface or subsurface environments.

4. This apprO\}a} does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application

for right-of-way approval must be submitted to the Realty Section if not already done.
5. Approval for combining production from various sources is a privilege which is granted to lessees for the purpose
of aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to
operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or
subsequent stipulations or modifications will subject such approval to revocation.
6. Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters.
7. All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR as
required. Ali gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. Allgas
-which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized officer.
8. This agency shall be notified of any change in sales method or location of sales point.
9. Additional wells and/or leases require additional commingling approvals.

10. Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness.

11. Approval for alternate method of measurement for oil production. Coriolis meters will be used off 3 phase
separators for allocation of oif production and oil will be sold through a common LACT meter at facility.



