<

Submit.3 Copies To Appropriate District State of New Mexico Form C-103
Office

District I Energy, Minerals and Natural Resources May 27, 2004
1625 N. French Dr., Hobbs, NM 88240 WELL APINO.
District II 30-015-34423
1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION 5. Indicate Type of Lease
Distriet 11l 1220 South St. Francis Dr. STATE FEE []
1000 Rio Brazos Rd., Aztec, NM 87410 . 2
District IV Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

Walnut Canyon State Com
PROPOSALS)) 8. Well Numb
1. Type of Well: Oil Well [[] GasWell [X] Other [] 001 SAENSHHDEL
2. Name of Operator RECEIVED 9. OGRID Number
Gruy Petroleum Management Co. 162683
3. Address of Operator MAR 27 2006 10. Pool name or Wildcat
PO Box 140907; Irving, TX 75014-0907 U-Uum Chosa Draw; Morrow (Gas)
4. Well Location :
UnitLetter A : 660 feet from the North line and 660 feet from the East line
Section 2 Township__ 25S  Range 25E NMPM County. Eddy

11. Elevation (Show whether DR, RKB, RT, GR, etc.)
3554’ GR

Pit type Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water,
Pit Liner Thickness: Below-Grade Tank: Volume bbls; Construction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PERFORM REMEDIAL WORK [[] PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON [[] CHANGE PLANS M| COMMENCE DRILLING OPNS.[] PANDA O
PULL OR ALTER CASING O MULTIPLE COMPL O CASING/CEMENT JOB X

OTHER: O OTHER: 0

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

03-06-06 Reached TD of 8-3/4” hole (11925°).

03-07-06 Ran 254 jts 5-1/2” 17# P-110 LTC casing to 11925°. Cemented first stage with lead of 400 sx Interfill H + 0.25% HR-7
gilsonite + 0.25 1b/sk flocele (wt 11.9 ppg , yield 2.47 cu ft/sk , H20 13.25 gal/sk) and tail of 775 sx Super H + 5% Lap-
1 +0.25 1b/sk D-Air 3000 + 4% CFR-3 + 1 1b/bbl salt + 5 Ib/bbl gilsonite + .25 1b/bbl flocele + 0.4% HR-7 (wt 13.2
ppg, yield 1.61 cuft/sk, H20 7.73 gal/sk). Circulated 75 sx to surface on first stage. Cemented second stage with lead
of 250 sx Interfill "C" + 0.25 Ib/sk Flocele (wt 11.9 ppg, yield 2.47 cuft/sk, H20 13.25 gal/sk) and tail of 860 sx Super
"H" + 0.5% LAP-1 + 0.25 Ib/sk D-AIR 3000 + 0.25 Ib/sk Flocele + 0.4% CFR-3 + 1.0 1b/sk Salt + 0.25 Ib/sk HR-7 (wt
13.2 ppg, yield 1.6 cuft/sk, H20 2.2 gal/sk).

03-08-06 Ran temperature survey and found top of cement at 2800°.
03-09-06 Released rig at 8am.
03-17-06 Pressure tested casing to 4000 psi for 30 minutes.

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 1 further certify that any pit or below-
grade tank has been/will be constructed or closgd according to NMOCD guidelines [], a general permit [] or an (attached) alternative OCD-approved plan 1.

SIGNATUREL/Q)@/Z Ol/LUk/_ R AAY G’Z/’TITLE Regulatory Technician DATE___ March 20. 2006

Type or print name Natalie Krueger /. email address; nkrueger(@cimarex.com __ Telephone No. 972-401-3111

For State Use Only MR
2 7 2006
APPROVED BY: FOR RECORDS ONLY TITLE DATE

Conditions of Approval (if any):




@ o
NEW MEXICO ENERGY, MINERALS and

NATURAL RESOURCES DEPARTMENT

i'cﬁ“"\;:

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor : Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

PETE MILLS March 27, 2006
4901 TEAKWOOD
MIDLAND TX 79707

FINAL REPORT C-141 AND SITE CLOSURE - RUSSELL 35 FEDERAL NO. 3

The NMOCD District 2 Office has received your sampling report dated 03/13/06 by Environmental Lab of Texas and
your Final Report C-141 for site closure for the release at the Russell 35 Federal No. 3 (30-015-05892).

Based on the results shown in the laboratory analysis the Final Report C-141 is approved and site closure authorized.

Thank you for your prompt attention to this matter and your efforts in protecting the environment.

Artesia OCD District Office

Oil Conservation Division * 1301 W Grand * Artesia, New Mexico 88210
Phone: (505) 748-1283 * Fax (505) 748-9720 * http://www emnrd.state.nm.us




District 1 . State of New Mexico

1625 N. French Dr., Hobbs, NM 88240 - Form C-141
Disgict Tl o Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Submit 2 Copies o appropriate
District IIl . . e mit :
1(;?)0 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Dl\{lSlon District Office in accordance
District IV 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 87505 Sa.nta Fe, NM 87505 side of 1orm
Release Notification and Corrective Action
OPERATOR [[] Imitial Report  [X] Final Report

Name of Company Pete Mills Contact Pete Mills

Address 4901 Teakwood, Midland, TX 79707 Telephone No. 432-689-0923

Facility Name Russell 35 Federal #3 Facility Type Oil Well
| Surface Owner Federal | Mineral Owner | Lease No. 007957

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
B 35 26S 31E 433 North 1980 East Eddy
Latitude Longitude
NATURE OF RELEASE

Type of Release Produced oil Volume of Release 2 bbls Volume Recovered 0 bbls

Source of Release pumpjack failed Date and Hour of Occurrence Date and Hour of Discovery

Was Immediate Notice Given? If YES, To Whom?

1 Yes [J No Not Required
By Whom? Date and Hour
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
O Yes X No RECEIVED
If a Watercourse was Impacted, Describe Fully.* L
" MAR 1 6 2006
QCUL-ARTESIA

Describe Cause of Problem and Remedial Action Taken.* Pumper estimates the pumpjack failed on December 28, 2005. The pumpjack has been
replaced.

Describe Area Affected and Cleanup Action Taken.* The pumper found about 30 area of spilled produced oil. The area was remediated by KOJO

Energy, Inc. from Odessa, TX. A soil analysis is enclosed showing the TPH below 5,000 ppm. Your letter dated February 24, 2006 stated all other levels
were below the remediation action levels.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health

or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

ﬂ ‘ é; ¢ /Z/” OIL CONSERVATION DIVISION
Printed Name: Pete Milis Approved by District Supervisor: by MB @,
Title: Operator Approval Date: 3 / 21 / ol Expiration Date:
E-mail Address: Conditions of Approval: Attached []
Date:  3/14/06 Phone: 432-689-0923

* Attach Additional Sheets If Necessary
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Mar 14 2006 10:30 E“ir'onmental Lab}of-‘ Texa 43%63—1713
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|

12600 West 120 East ~ Odessa, Texas 79765

Analytlcal| Report
Prepare(i for:
Pete Mills
Pete Mills Oil |Cc:n'npany
4901 Téak!wood
Midland, T)l( 79707
|

Project: Russel Feld 35 Well #3
Project Number: None Given
" Location: None Given -

Lab Order Number: 6C10008

Report Date: (i)3/ 13/06




\
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Mar 14 2006 10:30 Ev‘r‘onmental Lablof‘ Texa 432‘63—1713 p.-2
i

. | Pete Milis Oi] Company Project: Rusi.sel Fed 35 Well #3 : Fa)':.: (432) 689-0363
4901 Teakwood Praject Number: Nor‘:e Given Reported:
Midland TX, 79707 " Project Manager: Fete Mills . 03/13/06 17:32

ANALYTICAL REPORT- FOR SAMPLES.
LSample 1D ' Laboratory ID Matrix Date Sampled Date Received J
Sample #2 6C1000é-01 Soil - 03/10/06 11:30 03/10/06 13:45
Page 1 of 7

12600 West 1-20 East - Odessa, Texas 79705 - ‘(432) 563-1800 - Fax (432) 563-1713



Mar 14 2006 10:30 E“ronmental Lab of Texa 432‘63-1713 p-3

e ’ - . " .

Pete Miils Oit Company Project: Russel Fed 35 Well #3 Fax: (432) 689-0363

4901 Teakwood ) Project Number: None|Given : Reported:

Midtand TX, 79707 Project Manager: Pete Mills ’ o 03/13/06 17:32

Organics by GC
Environmental Lab of Texas
Reporting ) :

Anatyte Result : Limit Units - Diltion Batch  Prepared  Analyzed  Method S ¢
Sample #2 {(6C10008-01) Soil o )
Carbon Ranges C6-C12 259 200 mghgdry | 2 BC6I020 03/1006  03/11/06 EPAS0LSM
Carbon Ranges C12-C28 3220 200 " " » " . "
Carbon Ranges C28-C35 322 20.0 " " " " . "
Total Hydrocarbon C6-C35 - 3870 200 . n « " o "
Surrcgase: |-Chloroociane 62.6% 70-13¢|? oo " ” w S-06
Surrogate: [-Chloreoctadecane 82.6% 70-130 o " " o S04

Environmental Lab of Texas

The results in this report apply to the samples anolyzed in accora'ance with the samples
recezved in the laboratory. This analytical repart must be reproduced in its entirety,
with written approval of Environmenital Lab of Texas. Page 2 of 7

12600 West 1-20 East - Odessa, Texas 79705 - (432) 563-180(_),- Fax (432) 563-1713




Mar 14 2006 10:30 E‘ironmental Lab of Texa 43?63—1713 .4

Pete Mills Oil Company Project: Rul‘ssel Fed 35 Well #3 Fax: (432) 689-0363
4901 Teakwood Project Number: Nope Given Reported:
Midland TX, 79707 . . Project Manager: Pete Mills - 03/13/06 17:32
. | '
General Chemistry Parameters by EPA / Standard Metheods
Environmentaf Lab of Texas
Reporting . )
Analyte _ Result Limit  Units Dilution Batch Prepared Analyzed Method N
Sample #2 (6C10008-01) Soil ' ' _
' % Moisture : L6 0.1 % | 1 EC61307 03/10/06  03/13/06 % calculation
Environmental L.ab of Texas The results in this report apply to the samples analyzed in accordance with the semples
recetved in the laboratory. This analyticat report must be reproduced in ifs entirety,
with wrt?en approval of Environmenial Lab of Texas. Page 3 of 7

12600 West I-20 East - Odessa, Texas 79705 -}(432) 563-1800 - Fax (432) 563-1713

|

|
\



Mar 14 2006 10:30

Wir‘onmental Lab I

of Texa 43‘583—1713

p-5

Pete Mills Oil Company

Project: Russel Fed 35 Well #3 Fax: (432) 689-0363
4901 Teakwood Project Number: No?e Given Reported:
Midland TX, 79707 Project Manager: Pete Mills 03/13/06 17:32
1 :
Organics by GC - Quality Contrel
Environmental Lab of Texas
Reporting Spike  Source %REC RPD
Analyte Result Limit  Units Level Result - %REC Limits RPD  Limit  Notes
Batch EC61020 - Solvent Extraction (GC) .
Blank (EC61020-BLK1) Prepared: 03/10/06 Analyzed: 03/11/06
Carbon Ranges C6-Ci2 ND 10.0 mg/kg wet
Carbon Ranges C12-C28 ND 10.0 "
Carbon Ranges C28-C35 ND 10.0 "
Total Hydrocarbornt C6-C35 ND 10.0 " ) . .
Surrogate: 1-Chlorooctare 48.6 - mg/ke j00 97.2 70-130
Surrogate: 1-Chiorocctadecane 49.8 " 500 99.6 70-F30
LCS (EC61020-BS1) Preparcd: 03/10/06_Analyzed: 03/11/06 .
Carbon Ranges C6-Ci2 418 10.0 mg/kg wet 500 83.6 75-125
Carbon Ranges C12-C28 479 10.0 * 500 : 958 75-125
Total Hydrocarbon C6-C35 897 10.0 v 1600 89.7 75-125
Surrogate: 1-Chlorooctare 57.0 mg/kg 50.0 114 70-130
Surrcgate: 1-Chiorooctadecane 45.5 " 50.0 91.0 79-130
Calibration Check (EC61020-CCV1) Prepared: 03/10/06 Analyzed: 03/11/06
Carbon Ranges C6-C12 246 mg/kg 250 984  80-120
Carbor Ranges C12<C28 285 . 250 ' - $14  80-120
Total Hydrpcqrbon C6-C35 531 . 500 106 80-120
Surrogate: }-Chforooctane 61.5 " 50.0 : 123 70-13G
Surrogate: 1-Chiorooctadecane 61.0 " 500 222 70-130
Matrix Spike (EC6102€-MS1) Source: 6C03014-28 Pmpared: 03/10/06 Analyzed: 03/11/06
Carbon Ranges C6-Ci2 615 10.0 mgkg dry 532 ND ii6 75-125
Carbon Rangps Ci2-C28 618 10.0 " 532 ND 116 75-125
Total Hydrocarbon C6-C35 1230 10.0 ° 1060 ND 1i6 75-125
Surrogate: 1-Chlarooctane 64.6 mg/kg 50.0 129  70-13G o
Surrogate; !-Chlorooctadecane 64.8 " 70-13G

500 130

Environmental Lab of Texﬁs

12600 West I-20 East - Odessa, Texas 79705

The reslidts in this report apply to the samples analyzed in accordance with the samples
received in tha laboratory; This analyticel report must be reproduced in ifs entirey,

with wr

ritten approval of Environmenmal Lab of Texas.

- (432) 563-1800 - Fax (432) 563-1713

Paged of 7



Mar 14 2006 10:30

i’ironmental Lab| of Texa 43‘583—1713

Pete Mills Oil Company
490} Teskwood
Midtand TX, 79707

Project Number: Nonc Given

Project: Russel Fed 35 Well #3

Project Manager: Pete Mills

Fax: (432) 689-0363

Reported:
03/13/06 17:32

Organics by GC - Quallty Control

Environmental Llab of Texas

R

Spiké

. Source SREC RFD

Analyte ' : Result _Limit  Units Level Result %REC Limits RPD  Limit Notes
Batch EC61020 - Solvent Extraction (GC)

Matrix Spike Dup (EC61020-MSD1) Source: 600301428 Prepared: 03/10/06 Analyzed 03/11/06

Carban Ranges C6-Ci2 508 100 mghkgdry| §32 ND 955 75125 (9. 20

Carbon Ranges C12-C28 541 10.0 . 532 ND 102 75-125 133 20

Total Hydrocarbon C6-C35 . 1050 10.0 - 1060 ND 99.1  75-125 158 20

Surrogate: 1-Chlorooctane 344 melkg 50.0 109  70-130
Surrogute: 1-Chlorooctadecane 53.0 " 30.0 106 70-130

Environmental Lab of Texas

12600 West I-20 East - Odessa, Texas 79705

The re.ml!x in this report upply to the samples analyzed in accordance with the samples
received in the {aboratory. This anafytical report must be reproduced in its entirety,

with written approval of Envirormnental Lab of Texas,

- (432) 563-1800 - Fax (432) 563-1713

Page50f 7




Mar 14 2006 10:30

»

E‘i ronmental Lab

of Texa 43383—1713

Fax: (432) 689-0363

Pete Mills Oil Company Project: Russel Fed 35 Well #3 {
4901 Teakwood Project Number: None Given Reported:
Midland TX, 79707 ~ Project Manager: Pctc Mills 03/13/06 17:32
General Chemxstry Parameters by EPA / Standard Methods - Quahty Coatrol
Environmental Lab of Texas
_ Reporting . Spike  Source UREC RPD
Analyte Result Limit Units Level Result %REC  Limits RPD Limit Notes
Batch EC61307 - General Preparation (Prep)
Blank (EC61307-BLK1) - Prepared: 03/10/66 Analyzed: 03/13/06
% Solids 100 %
Duplicate {EC61347-DUP1) Source: 6C09018-01 Prepared: 03/10/06 Analyzed: 03/13/06
% Solids 863 - % 86.1 04232 20
Duplicate (EC61307-DUP2) Source: 6C10007-06 Prepared: 03/10/06 Analyzed: 03/13/06 ._
Y% So!_ids - 958 % 96.5 0.728 20

Environmental Lab of Texas

with

weitten approval of Environmental Lab of Texas.

12600 West 1-20 East - Odessa, Texas 7970? - (432) 563-1800.- Fax (432) 563-1713

The resulta in thiy report apply to the samples analyzed tn accordance with the samples
received tn the luboratory. This analysical report must be reproduced in s ensirety.

Page 6 of 7



Mar 14 2006 10:30 E“ironmental Lab of Texa 43?83—1713 p.-8

L
.
Pete Mills Oit Company Project: Rll‘ssel Fed 35 Well #3 Fax: (432) 689-0363
4901 Teakwood Project Number: Nolnc Given Reported:
Midland TX, 79707 Project Manager: Pete Mills ' 03/13/06 17:32

| .
Notes and Definitions

5-06

3-04
DET
ND

NR

RFPD
LCS
MS

The recovery of this surrogate is outside control limits due to ssmplc dilution required from high analyte concentration and/or

matrix interferenee’s. -

The surrogate recovery for this sampie is outside of established control limits due w a sample matrix effect.

Analyte DETECTED

Analyte NOT DETECTED at or shove the reporting limit

Not Reported

Sample results reported on 8 dry weight basis
Relative Percent Difference

Laboratory Controf Spike

Matrix Spike

Duplicate

Report Approved By: RQLM\CLL ﬂuﬁ.h

Raland K. Tuttle, Lab Manager
Celey D. Keene, Lab Director, Org. Tech Director
-Peggy Allen, QA Officer

Date:_3-14-90G

Jeanne Mc Murrey, Inorg. Tech Director
LaTasha Cormlsh, Chemist
Sandra Sanchez, Lab Tech.

This material is intended anly for the use of the individual (s) or enmy to whom it is addressed, and may contain
information that is privileged and confidential. '

If you have received this material in error, please notify us immediately at 432-563-1800.

Environmental Lab of Texas

The results in this report apply to the samples analyzed in accordance with the samples
recetved in the laboratory. This analytical report must be reproduced in its entirety,
with written approval of Environmental Lab of Texas. Page 7 of 7

i

12600 West I-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713




NEW :XICO ENERGY, MIERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor E Director
Joanna Prukop Oil Conservation Division
Cabinet Secretary
PETE MILLS February 24, 2006

4901 TEAKWOOD
MIDLAND TX 79707

REMEDIATION SAMELING RESULTS — RUSSELL 35 FEDERAL NO. 3

The NMOCD District 2 Office has received your sampling report dated 02/14/06 by Environmental Lab of Texas.
Based on the Total Petroleum Hydrocarbons (TPH) of 12,000mg/kg (ppm) results, further remediation is required to
address the release on this location. The lab results show that all other contaminant levels are below the remediation

action levels required for this location.

Once further excavation or other remediation specific to hydrocarbons is completed, sampling should be conducted to
determine if TPH levels are below the 5,000 ppm action level. Notify the OCD District 2 Office a minimum of 24
hours prior to final sampling. ALL final delineation sample results must be submitted to the OCD whether or not the
OCD actually witnesses those samples being taken.

Once final sampling has occurred and contaminant concentrations are below the contaminant specific remediation
action levels, a closure report should be submitted to this office.

At

Artesia OCD District Office

|
Oil Conservation Division * 1301 W Grand * Artesia, New Mexico 88210

Phone: (505) 748-1283 * Fax (505) 748-9720 * http://www.emnrd.state.nm.us




FROM :J Baguell . FAX NO.

4801 Teakwood Trace, Midland, TX 79707
Phone 432/589-0923
Fax 432/680-0363

Fax

To:  Chris Beadle, OCD

1432-262-5616

‘eb. 14 2896 B2:12PM P1

- Pete Mills Ol
- Company

Frorm Pete Mills
Paxx  (505) 748-9720 Pages: 12 (inchuding cover)
Phonec (505) 748-1283 ext 107 Ilhm 2/14006

GG

Rec Sail Sample, Russell 35 Federal #3

0 Urgent

D PorRoview [ Please Comment U Please Roply

© Cormmonts:




FROM :J Bagwell

FAX ND. :432-262-5616 ‘eb. 14 2086 B62:12PM P2
Febh 14 2006 12:39 ‘

Environmental Lab of Texa 432-563-1713 p’.l'

12600 West 120 East - Odessa, Tais THTES

Analytical Report
Pete Mills
Pete Mills o;|1 Company
4901 Teakwood
Midland, TX 79707

f’rojact: Russel Fod 35 Well #3
Project Number: None Given
" Location: Eddy Co., NM

Lab Order Number: 6807008 -
Report Date: 02/14/06




FROM :J Baguwell

|

FAX NO. :1432-262-5616

|

eb. 14 2086 62:13PM P3

Feb 14 2006 12338  Environmental Lab of Texa 432-563-1713 p.2
Pess Mills Oil Company Projoct: Rassel Fod 35 Well 13 Pax: (432) 683-0363
[ 4901 Teakwood Project Number: Noe Given Meported:
Midiand TX, 79707 Project Manager: Peto Mills 02/14/06 11:51
* |
' ANALYTICAL REPORT FOR SAMPLES | ,
{ Sample 2 LaborstoryID  Mistrix Date Samplrd Date Rocelved |
Weil #3 680700801  Soft | 2A07/06 10:30 02/07/06 14:53
S
Page ] of 8

. 12600 West 1-20 East - Odeau.‘i‘exas 79705 - (432) 563-1800 - Fax (432).563-1713




FROM :J Bagwell

FAX NO. : 432-“-262—5616

er. 14 2096 B2:13PM P4

Feb 14 2006 12:39 Environmental Lab of Texa 432-563—1713 p.3 :
Pete Mills Oll Compeny  Project: n#euuas Well 43 Fax: (432) 6890363
4901 Teakwood Prcject Numbar: None Given Reported:
Midland TX, 79707 Projct Manager: Pete Mills 02/14R06 11:51
Organices b‘y GC
Eavirommental Lab of Texas
Ansiyte Resat Limt Unitt | Diwion Bach Prpared  Asdyzed  Mothod
Well #3 (6B97008-01) Soil ' ' ' ' L
Benzens ND 0.0250 mgkgdry | 25 ES6M8 020006 021106 EPAS2IB
. Toluone 0.039% 00250 - - " - . "
Ethylbenzene o118 . 00280 - . " . . -
Xyleme (p/m) 0.699 00250 * . " . . »
W:!?’- &Q 0.0”0 i L4 3 ™ »
Swrogate: a,a.0-Triflucrotoluene ' 89.8% 80-1‘20 v - : LA v
Surrogase: 4-Bromoflucrobenzene 166 % 80-120 ” v. o - S04
Carboa Rauges C5-C12 1070 200 mghg 2 EB6l0IS 021006 0271006 EPA BOI5SM
Carbon Ranges C12-C28 9548 200 - . " " - v
cm w m lm 20.0 - . » - 'Y -
Total Hydrocarbon C6.C3S 12000 200. ° . - . . -
Surrogate: 1-Chiorooctane 64.6% 70-1130 L ” " S06
Surrogars: 1-Chlorooctadecane 512% 70130 - - » 506

ot‘Texu.

mmhhwmwwum-n*m .
recaived 11 the laboratory. This

with written approvel of Enviroraental Lab of Teeas.

report xamt be reprodiiced in s extirety,
Page2of8

12600 West 1-20 East - Odesss, Texag 79705 - (432) $63-1800 - Fax (432) 563-1713

|
|

'
1



FROM :J Baguwell Q FAX NO. 432-262—5616 ﬁb 14 2006 B2:14PM PS
Feb 14 2006 12:;38 nvironmental Lab of Texa 43 838~1713 p-4

Pete Mills Ol Coupany Project: Rusic! Pod 35 Well #3 - Fax: (432) 6390363
4901 Toakwood Projoct Number: None Given . " Baported:
Midlaod TX, 75707 Project Masiager: m=fwm ' 02/14/06 11:51
| Gmmmmm-mbynm:summ ‘
Euvlromemlhboﬂ‘l‘m .
Ansiyse ) Resalt Lémt Units | Dimion Bach Prepwed  Auslyzmd  Mothod
Wéll 13 (GBO7008-01) Sait . -
% Moistore 59 01 % ! EDEO%6 Q06  @AROE  Wealeuistion
o .
i
N
|
‘ .
|
. Environmental Lab of Texas mmmmmmq% analyred in accardane with e semples
. . " recerved 1n the laboratwry. mkamm
mmwv‘w of Texas. m30f8

moow«u-zosas-oau_n.mmps - (432) 563-1800 - Fax (432) S63-1713



FROM :'.I Baguwell . FAX ND. :432-262-5616 Oeb. 14 2096 B2:14PM P6
eb 14 2006 12:33 _Environmental Lab of Texa 432-563-1713 .5
Pete Mils Oif Compony : . Project: Russel Fed 38 Well #3 Fax; (432) 68940363
4901 Teakwood Project Number: None Given Reported:
Midiand TX, 79907 - Project Manager: PeeMills | | 02/14006 11:51
' Organics by GC - QualHyContml
Exvironmental Lab of Texas
Repartiag ' Spiks  Sourto KREC RPD
Anstyse - Resolt ik VUps . Levwel Remkt %REC Lisds RPD  Limit  Nots
Batch EBGO98 - EPASO0C (GC) ,
MGM) Propazed: 02/09/06_Azalyzod: 92/11/08
ND -0.0250 mthu
Toluu ND 0.0250 °
Ethylbenzene ND 0.0250 .
Tylena (/) ND 00250 ¢
Xylenz (o) ND 0020 ° .
Srrogats: o,aq.a-Trifiuorotoliens 32: gk 0.0 . 802 80-i20
Swurvogrm: 4-Bromafiacrobensene C 974 . @0 $3s  80-120
LCS (RBSISGS.RST) ' . Preparcd: 0240906 Analyzad: 0/1106
Benzeae ; 107 0.0250 mghkgwet 335 855  50-120
Toluens ’ LIS . o002%0. * L2 520 ~ 83120
2thyibenzenc 110 omse . 128 830 80120
Xylenc (phm) , : . 206 om0 | * 250 ¢ 8120
Xylene (0) , 10t ogeso v 125 808 - 80-120
Swrragate: 0.0, Trifkuorctolens 4.0 e 0.0 102 80120
Surrogate: 4-BromafluorobeRsens 32 “ «©.0 ‘708 80120
.Calibratios Check (EBSUS08-CCV1) Prepared: 02/09/06 Amw 02/14006
Benmeoe . QLS ug/kg $0.0 80-120
Tolueoe 1.6 . 50.0 n.z £0-120
Ethylbenzene . : 404 . 500 508 80120
Xytemo (plm) . : ®.1 = 100 ®71 0120
Kyleas (¢} B3 . 00 96 $0-120
- Sxovogate a,aa-TyiEorotlent s " 400 812 80130
Swvogats: ¢-Bromafiucroberaxne 881 . . 400 838 86i20
Matrix Splke (EB60968-MS1) GBUSO1S3S : 02/09/06_Asalyzed: 02/14/06
147 0023 mghgdy 133 2 ND 1T 20120
Totoens .18 00280 133 ND ua  80-120
. Ethylbenzens . 1.5 0.0250 4 133 ND 120  80-120
Xylens (p/m) 318 00280 266 ND 120 §0-130
:_m@g(o) : 1.9 0.0250 . 133 © ND 126 30120
Swrogsin: o,a,0-Frifasaratoluens . 410 ughy @ 400 102 &0-120
Surropats; 4-Bromofiucrobenzene 403 . 0.0 101 86120
Environmental m?fg.

mmuuwm to the samples anclyeed in cacordance with the sovples
rocoived te the labovatory. This cmalyzical repart must be reprodced i its entirsty,
MMMWMJWMJQW. Page 4 of §

. 12600 West1-20 East Odessa, Texas 79405 - (432) 563-1800 - Fax (432) $63-1713



FROM .:J'. Baguwell q FAX NO. :1432-262-5616 eb. 14 2086 82:15PM P7?
Feb 14 2008 12:39 nvironmental Lab of Texa 43 :

-563-1713 p-8
Pete Mills Oil Company : _ Projoct: Russel Fod 35 Well #3 7 Fax(432)689-0363
4901 Teakwood L Projoct Nuniber: None Given Reported:
Midlend TX, 79707 . ProjectManuger: Pete Mills . 02/14/06 11:51

‘ ‘ " Organies by GC - Quality Control
Environmental Lab of Texas

Bateh - EPA 5036C L

_____M(mmusm; Somrce: 6B06018-3S PNE'G_J Mn__d:_mm

Benzzae 140 0.0250 mgizdry - ND 105 80120 20
Toloeae . i; co2sa  * 133 ND 118 30120 3.4: 20
" Ethyibenzcnc 1.56 o.02%0  ° 133 ND 17 &0, 2.8 20
Xylens (p/m) . .18 0020 - 266 ND s 20120 168 20
Rylene (o) 154 . o000 ° 133 ND s W40 33 20
Sarrogate: ¢,0,0-Tflucrotoluene : 9.2 o @0 80  60-13 '
Swrogate: $-Bromefinovobensens 41.3 v .0 . 10¢ 80-120

Batch EB$1015 - Solvent Extraction (GC) .

Slank (RB61015-BLK1) ' : . Prepared & Analyzed: 02/10/06

Carbon Ranges C6-C12 , T ND 100 myfegwet

Carbou Ranges C12C28 ND 100 .

Carbon Ranges C28-C33 ND 100

Toml Mydrocarbon C6-C35 . ND 100 *

Siarogate: 1-Cslarooctons . “30.9 mkg 50.0 e 7130

Swrogase: 1-Chioroociadecane 62 d 500 nmn w3

LCS (EB61018-BS1) ' _ - Prepared & Analyzed: 02/10/06

Carbon Ranpes C6-C12 . 499 100 mghgwet 500 908 75128

Carbon Renges C12-C28 ) “© 100 ° 500 PRE 75125

* Total Hydrosatbon C6-CI5 ”»2 100 * 1000 B TR T

Srvagats: I-Chidroociant 59.6 mphke [T R 115 70-130

Swragate: J-Chioroootsdssare 6.1 w 500 120 ° 70280
Callbration Check (EB610IS-OCVY) ___ Prepered & Amiymd: 0/10R6

Catbon Renges C5<C12 486 wgky 90 92 80120

Carbon Ranges CI2-C28 480 ' 300 960  $0-120

“Total Hystrocarhoe O6-CIS _ 966 . 5000 966  8§6-120

Strrogate: I-Chloroactams » 377 - 300 115 70-130

Swrogat: [-Chiarooctadoomme 589 » 560 NS 70130
“Environmental Lab of Texas

mmumwmnmmwumvﬁhm
recetved 0 the laboratory. This analytical repars wusy be reprodced tn iis ensireyy,
with written qpproval of Enveronmental Lab of Texas. Page S of 8

- 12600 Weat 1-20 Eass - Odesss, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713




FROM :J Bagwell

with writien approval of Bnvirermental Lab of Texas.

. 12600 West 1-20 Bast - Ocessa, Texas 79703 - (432) 563-1800 - Fax (432) 563-1713

o Q FAX NO. :432-262-5616 eb. 14 2095 B2:15PM P8
eb 14 2008 12;33 nvironmental Lab of Texa 439P588-1713 p.7
i . .
Peto Mills Oil Canpany . Project; Rugsel Fed 35 Well #3 Fm(‘-"z)m.
490} Teakwood . Project Nurmber: None Given Reported:
Midiand TX, 79707 Projec: Manmger: Pete Mills 00/14/06 11:51
Organics by GC - Quality Control
Environmental Lab of Texss
Reporting Spie  Soume WREC RPD
u 0 -m .
Matrix Spike (EB6101S-MB1) ___ Sowrce: 680890301 mamm
Cashon Ranges C6-C12 6& 1060 mg/y éry 104 75125
Carton Ranges C12C28 636 .100 . es m 103 788
TMMC&QS 1320 160 . 1280 ND 108 75125
WIM 6.2 mgfhg 30.0 . 120 70130
Swurogate; 1-Chiomosiadecans 60.3 . ’ 50.0 izr 2430
. Matrix Spike Dup (ERS1015-MSDT) Sources GBOSO3-01 mu@umom
Carbon Ranges C6-C12 62 = 100 noikedy %138 00 20
Carbos Revges C12.C28 462 00 m un m %025 0916 20
Tosal Hyérosarbon €6-C3$ “1320 0o, * 1200 WD 18 7512 000 20
Surrogate: 1-Chioreacians 6.2 mokg 300 120 70130
Swrogate: I-Chiovooctsdecans fr . 30.0 . 130 7030
“Eavirommental Lab of Texes

mmauwmnwwmhmw*m
received in the iaboratory. mwmmmuwahm

Page 6 of 8




FROM :J B;gwell

e AA FAX ND. :432-262-5616 .‘eb. 14 2006 @2:16PM P9
Feb 14 2006 12:39 En\fironnental Lab of Texa 432-563-17i13 | p.8
Powe Mills Ol Coimpeny - Project: Russel Fed 35 Well #3 - ' Faox: (432) 6890363
490! Teakwood Project Nupber: Noge Given ) . Reporeed:
Midland TX, 79707 Project Mansger: Pets Mills 02/14/06 11:51
General Chemistry Parameters by EPA / Standard Methods - Quality Control ‘
Enviroumental Lab of Texas
) Reporting © Spike - Sowme %RRC ’PD
Analyts Regalt - Limit  Units Lave) Resth  UREC Limis RPD Lbmit Notes
% Solidz 100 % . -
Duplicste (EB6E585-DUPL) Sowres GBOGOITAL _ Prepared: 021706 Analysed: 0200806
Weallw 02 % 902 0% 20
Duplicats (EBSOS06-DUPZ) M’“ Asalyzed: 02/08/06
% Solids 0.205 20
Duplieats (EBG0S06-DUPY) mmxm Propareg: 02/07/06 Auslyzad: 020806 ~
% Solids . ‘954 23 - . 0.101 20
- Duplicato (EB60806-DUPY) Source: 6B9T806-03 __ Prepared: 02/07/06_Auslyzed: 02/08/06 .
9% Solids ) 912 % X a2 20
“Envitormental Lab of Texas mmumwmbmmmummhm

received to the leberasory, This awalyiicel report must be reprodiced tn 1 extirecy,

usoow«u—zom omu.'rmmos (432) 563-1800 - m«sz) ses1713




FROM :J Bagwell

FRX NO. :432-262-5616 !eb. 14 2086 B82:17"M P10
‘Feb 14 2008 12:39 nvironmental Lab of Texa

432631713 p.8
Pete Mills Ofl Company ‘ Project: Russsl Fed 35 Well 3 . Fex: (432} 689-0363
4901 Teakwood . ' . Project Number: None Given wllm:.”
Midignd TX, 79707 Projoct Manager: Pete Mills :

Nosecs snd Definttions A '
$-06 mmﬂmmmimﬁcwIMGmebmWJMHﬁmmw«
504 mmmhmwbmammmmmmmm |
ND " AselymNOT DETACTED ator cbove tho eporing limit
NR NotReported . ' "
4y Ssmplcstsisrpomedon s &y weight basis
RAPD Reltive Pesoent Diffrence’
Les Laboestory Control Spiko
MS Matrix Spike
Dwp

Duphloate

o Aot Br_ROL 0 SE JUED e _2-14:0€

Ralond K. Totte, Lab Menager ] . Jeanne Mc Murrey, Inorg, Tech Director
Cewéxm,mnm.mgmnm LaTasha Corpish, Chemist .

Sandra Sanchez, Lab Tech.

‘memlsmdﬁm!yhh-mofﬂwwﬁ&d(ﬂ)wmywmuum consain
fnformertion thas is privileged and confidential,

£y have recchved s material Ip eror, pletse notify us isumedistely ot 432-563-1800.

Euwmmlwﬁ;ms mmmummnmmmammum

recsivad in the laboratory. fbmwmumhmm
wmmwwddwwdhm .

12600 West 1-20 Bast - Odessa, Teras 79705 - (432) 563-1800 - Fax (432) 563-1713



. FAX NO. :432-262-5616

FROM :J Baguwell

@ 1 2005 21 Put

. Environmental Lab of Texas

Phons: 328831600
Fox: 4326835713

\v‘ﬂ \K\\\\A

12300 West |-20 East
o._ﬂ-r Texas 70785

CHAIN OF CUETODY RECURD AND ANALYSIS RRQUEST

. Project Manager: LAL .
- mu~\ \Qu

_ Conpany Mame \ﬂvxm \A“v\ommu

Compary Adtroes: FBP\

vrx NQ@Q

Proje .ru..hm 252l Ll o sl 7 o5

Owr ( Spedty)

Matats: ABAG BaTa Crppio 8e | |

SAR / £8P ) CBC

' w
]
3

Sampled
| 5o or Comseiner

T T Recthad by

| 453

' S.SE n\.O.ﬁ
Time  |Labosatary Commants:

Time  |Recavedby ELOT:

| T ;s.uram
l¥s3 .

Ln~;aAL

[Btendord TAT

A.QQJn\QJxmmw

»1 9o4

——

‘o¥321 8002

EILI-€9S-26F 9X3) JO 87 TLIUIWUOJITAUZ
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FROM :J Bagwell ~FAX NO.

1432-262-5616 'eb. 14 2006 @2:16PM P12
Feb 14 2008 12:40 '

Environmental Lab of Toxa 432-563-1713

p.11
Environmental Lab of Texas
Variance | Corrective Action Report — Samp!e Log-n
Client: ?&M‘\h QJ_\, gg i
Date/Time: ©2-¢1-0ts © 4SS
Order & _(950'1 (o]e) ]
Inftials: _ T
Sample Receipt Checklist - .~ _
ngmture of containercooler? No 4O € : _
Shigging containsr/ ditior ? : { No . wered
tody Seals Ints oping containeficooler? Yes | N w del
nie otk - presaat sample”
— L (3 ' ' -
@ Instructions ste on Chain of Custady? 68 ] '
_Chaia when rs i received? No
Chain of eusto reecmsam e (8) :‘lo
7 No
o
No
% B
)
No
“No
2
No N clicab
Other observetions:
» TN _ Variance Documentation: .
Centact Pesson: - : Date/Time: _Contscted by: ________

Rega:;ﬁng:'

Corractive Action Taken:




o @
NEW MEXICO ENERGY, MINERALS and

NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Govemor Director
Joanna Prukop Oil Conservation Division
Cabinet Secretary
PETE MILLS ' February 2, 2006

4901 TEAKWOOD
MIDLAND TX 79707
SITE RANKING - RUSSELL 35 FEDERAL NO. 3

Dear Operator:

Based on the site ranking for this location in your facsimile letter dated February 2, 2006, the remediation action levels
of 10 ppm Benzene, 50 ppm BTEX and 5000 ppm TPH are acceptable for remediation. To close this remediation,
sampling must be conducted to verify the contamination is below the remediation action levels. Chloride levels must be
determined through background samples and remediated to locally occurring chloride concentrations.

Notify the OCD District 2 Office a minimum of 24 hours prior to final sampling. ALL final delineation samples results
must be submitted to the OCD whether or not the OCD actually witnesses those samples being taken.

Once final sampling has occurred and contaminant concentrations are below the contaminant specific remediation
action levels, a Final C-141 should be resubmitted to this office.

LA
A e

Artesia OCD District Office

Oil Conservation Division * 1301 W Grand * Artesia, New Mexico 88210
Phone: (505) 748-1283 * Fax (505) 748-9720 * http://www.emnrd.state.nni.us




FROM :J Bagwell ‘ FAX NO. :432-262-5616 ‘eb. 82 2086 12:15PM P1

Pete Mills
4901 Teakwood
Midland, TX 79707

Phonte: (432) 689-0923 Fax: (432)

' February 2, 2006

Oil Consetvahon Mﬁon
1301 W. Grand
Artesia, New Mexico 88210

'Awénﬁom.m.chﬁsme .
Re: Site Ranking >/2/o6
. Russell 35 Federal #3 ,

; 9 ~
APT#30-015-05892 - FSem |
Inspeotion No. iCLB060034905__ 5 P e/ TUDY RAGeIELL.

 DemSit 3262 -7o? T
A site ranking of 0 has boen determined
o The depth to groundwater is more LoT Sgevecsd  pen (ol

: e onN  LocATrd~J
o Thedistance to surface water ismor  — 57 ALTAS Vved wpot KtyE

‘e The distance from a water source is @i!,d Pe )P WEL- 4§
a private domestic water source. Th

.Q,g-—zwza To pPloducTray

— S,77 LAk ‘pt Raser oo
Sincerely, . s
“‘Y ot ecONURSAToAS T2 Tl

‘ ’3 ; . ) 000 (S fccesThlL,
Judy Bagwell

Please advise if additional information i

Production Clerk ' Retcovrmsvdnn F2Cd Sgnpfel
/jb. | 1o K22 Zupd S Kz Sen
“Ea] ' e A samacs ) LF R plesl

it @ rpves) (REQRupH)
— LR 5P ocd WSB /VMZU/PI’S wis




District | H

1625 N. French Dr., Hobbs, NM 88240 State of New Mexico ~ Form C-141

District If Energy Minerals and Natural Resources Revised October 10, 2003
1301 W.I I(I.}rzmd Avenue, Artesia, NM 88210 oil on Divisi Submit 2 Copies to appropriate

District Il il Con i vision mit t

1000 Rio Brazos Road, Aztec, NM 87410 il Conservation Divisio District Office in accordance

District IV 1220 South St. Francis Dr. with Rule 1_116 on ttgack
220 S. St. Francis Dr., Santa Fe, NM 87505 side of form
1220'S. St. Francis Dr., San Santa Fe, NM 87505

Release Notification and Corrective Action

OPERATOR

[l Initial Report Final Report

Name of Company Pete Mills

Contact Pete Mills

Address 4901 Teakwood, Midland, TX 79707

Telephone No. 432-689-0923

Facility Name Russell 35 Federal #3

Facility Type Oil Well

[ Surface Owner Federal " | Mineral Owner [ Lease No. 007957 ]
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
B 35 263 31E 433 North 1980 East Eddy
Latitude Longitude
NATURE OF RELEASE

Type of Release Produced oil

Volume of Release 2 bbls

Volume Recovered 0 bbls

Source of Release pumpjack failed Date and Hour of Occurrence Date and Hour of Discovery
Was Immediate Notice Given? If YES, To Whom?
[ Yes O No Not Required
By Whom? Date and Hour RECEIVED
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse! L
O Yes K] No JAN 1 8 2006
If a Watercourse was Impacted, Describe Fully.* ! LKUlrAR I BEDIA

Describe Cause of Problem and Remedial Action Taken.* Pumper etimates the pumpjack failed on December 28, 2005.; He discovered the spill on the
same day. Cause of problem - pumpjack failed. Replaced pumpjack

cover with new soil.

Describe Area Affected and Cleanup Action Taken.* Pumper found about 30° area of spilled produced oil. Cleanup crew used backhoe to break up and

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not réalieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

federal, state, or local laws and/or regulations.

Signature: /’f//(,& MZ "7,

o7

Printed Name: Pete Mills

Title: Operator

Approval Date:

7 OIL CONSERVATION DIVISION

Approved by District Supervisor: %

O *xpiration Date:
i

E-mail Address:

Conditions of Approval:

Date: 1/13/06

Phone:432-689-0923

Attached [

* Attach Additional Sheets If Necessary



NEW MEXICO ENERGY, MINERAL!
NATURAL RESOURCES DEPART]

S and
MENT

BILL RICHARDSON
Governor
Joanna Prukop
Cabinet Secretary

PETE MILLS
4901 TEAKWOOD
MIDLAND TX 79707
FINAL C-141 DENIAL - RUSSELL 35

Dear Operator:

Mark E. Fesmire, P.E.
Director

Oil Conservation Division

January 30, 2006

FEDERAL NO. 3

The Form C-141 (Notice of Release and Corrective Actions) Final Report submitted to the OCD District 2 Office on

January 13, 2006 is being returned marked as “Denied”.

The well location was reinspected on January 26, 2006, and found to still be contaminated. There
where oil pooling areas were noted during the January 3, 2006, inspection and heavy hydrocarbon
the surface soils indicating soil remediation is still required.

To close this remediation, sampling must be conducted to verify the contamination is below the re
levels required for this location. Since no work plan and site ranking has been received as require

were wet soils found
smells remained in

mediation action
d by the OCD Letter

of January 3, 2006, the remediation action levels for this location are assumed to be 10 ppm Benzene, 50 ppm BTEX

and 100 ppm TPH. Chloride levels must be determined through background samples and remediar

occurring chloride concentrations. If site ranking has been conducted and higher action levels are
notify this office.

Notify the OCD District 2 Office a minimum of 24 hours prior to final sampling. ALL final deling

must be submitted to the OCD whether or not the OCD actually witnesses those samples being taljen.

Once final sampling has occurred and contaminant concentrations are below the contaminant spec|
action levels, a Final C-141 should be resubmitted to this office.

K -
&

. ,’f ) /_'f;; f\’ e
P T TN G e i e
P LT m'?’)":l? oy

Artesia OCD District Office

ed to locaily
appropriate, please

ration samples results

ific remediation

Oil Conservation Division * 1301 W Grand * Artesia, New Mexico 8821

Phone: (505) 748-1283 * Fax (505) 748-9720 * http://www.emnrd.state.nm.




E@E

Pete Mills
4901 Teakwood
Midland, TX 79707

— — — — ____—____——— ]
Phone: (432) 689-0923 Fax: (432) 689-0363

January 18, 2006

Oil Conservation Division RECEIVEN
1301 W..Grand ' -
Artesia, New Mexico 88210 JAN 2 4 2006

QLA I SSIa
Attention: Mr. Chris Beadle

Re:  Letter of Violation
Dated January 3, 2006
Russell 35 Federal #3
API #30-015-05892
Inspection No. iCLB0600349059

Dear Sir:

Form C-141 was mailed to your office on January 13, 2006 concerning the above letter of
violation. A spill of less than five barrels occurred and the area has been cleaned as
stated on the form. Also, well identifications have been corrected on the pumpjacks.
Please advise if additional information is required.

Sincerely,

<t

Judy Bagwell
Production Clerk

/ib



FROM :J Baguell . FAX ND. :432-262-5616 ‘an. 18 2926 P9:49PM Pl

Pete Mills
4901 Teakwood
Midland, TX 79707

Phone: (432) 6890923 T Fax: (432) 689-0363
January 18, 2006

Oil Conservation Division
1301 W. Grand

Artesia, New Mexico 88210
Attention: Mr. Chris Beadle

Re:  Letter of Violation
Dated January 3, 2006
Russell 35 Federal #3
API #30-015-05892
Inspection No. iCLB0600349059

Dear Sir:

Form C-141 was mailed to your office on January 13, 2006 conceming the above letter of
violation. Aspﬂloflwsthmﬁvebanelsoccurmdandtheareahasbeencleanedas
stated on the form. Also, well identifications have been corrected on the pumpjacks.
Please advise if additional information is required.

Sincerely,

Judy Bagwell
Production Clerk

/b



State of New Mexico ‘ Form C-141

District |
16! French Dr., Hobbs, NM 88240 - ,
g Eneryy Minerals and Natural Resources Revised October 10, 2003

District Il .
1301 W Grand Avenue, Artesia, NM 88210

: : - Submit 2 Copies to appropriate
Dist Rm L wace Roud, Astoo, NM 7410 Oil Conservation Dn{lSlon District Ogice in o ordance
District IV 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 side of form
Release Notification and Corrective Action
OPERATOR [] Initial Report Final Report
Name of Company Pete Milils Contact Pete Mills
Address 4901 Teakwood, Midland, TX 79707 Telephone No. 432-689-0923
Facility Name Russell 35 Federal #3 Facility Type Oil Well
|_Surface Owner Federal | Mineral Owner | Lease No. 007957 1
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet from the | East/West Line | County X
B 35 268 31E 433 North 1980 East Eddy |
Latitude Longitude
NATURE OF RELEASE
Type of Release Produced oil Volume of Release 2 bbls Volume Recovered 0 bbls
Source of Release pumpijack failed Date and Hour of Occurrence Date and Hour of Discovery
Was Immediate Notice Given? If YES, To Whom? ‘;
O Yes [0 No B Not Reguired
By Whom? Date and Hour RECEFIVEN
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse., -
O Yes Kl No JAN 18 2006
If a Watercourse was hmpacted, Describe Fully.*® OCPARTELIA

Describe Cause of Problem and Remedial Action Taken.* Pumper etimates the pumpjack failed on December 28, 2003. ‘He discovered the spill on the
same day. Cause of problem - pumpjack failed. Replaced pumpjack

Describe Area Affected and Cleanup Action Taken.* Pumper found about 30” area of spilied produced oil. Cleanup crew used backhoe to break up and
caver with new soil.

I'hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as “Final Report” does not reheve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD aeceptnnce of a C-141 report does not relieve the operator of responsibility for comphancc with any other
federal, state, or local laws and/or

74 427 % OIL CONSERVATION DIVISION
| Signature: J/g !

A by Distri isor:
Printed Name. Peto Mills pproved by District Supervisor
Title: Operator Approval Date: Expiration Date:
E-mail Address: Conditions of Approval:

Attached [

Date: 1/13/06 Phone:432-689-0923

* Attach Additional Sheets If Necessary



|
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON - Mark E. Fesmire, P.E.
Govemor Director
Joanna Prukop il Conservation Division

Cabinet Secretary

03-Jan-06

PETE MILLS

4901 TEAKWOOD

MIDLAND TX 79707
LETTER OF VIOLATION - Inspection

Dear Operator:

The following. inspection(s) indicate that the well, equipment, location or operational status of the well(s) failed to meet
standards of the New Mexico Oil Conservation Division as described in the detail section below. Il‘o comply with
standards imposed by Rules and Regulations of the Division, corrective action must be taken immediately and the
situation brought into compliance. The detail section indicates preliminary findings and/or probable nature of the
violation. This determination is based on an inspection of your well or facility by an inspector employed by the Oil
Conservation Division on the date(s) indicated

Please notify the proper district office of the Division, in writing, of the date corrective actions are|scheduled to be made
so that arrangements can be made to reinspect the well and/or facility. ‘

INSPECTION DETAIL SECTION

RUSSELL 35 FEDERAL No.003 B-35-26S-31E 30-015-05892-00-00

Inspection *Significant Corrective
Date Type Inspection Inspector Violation? Non-Compliance? Action Due By: Inspection No.
01/03/2006 Routine/Periodic  Chris Beadle Yes No 1/20/2006 1CLB0600349059

Violations Surface Leaks/Spills

Comments on Inspection: Well identification on PJ shows this as Russell 35 Federal #6, OCD records show this to be the Russell 35
Federal #3. Discrepancies between well signs and OCD records at all the Russell 35 Federal wells except #1 "and #4.

Pumpjack has had a catastrophic failure and has broken free of the mounting bolts on the south side of the pulmpjack. Pumpjack has
collapsed, oil is pooled on location and contamination has run off from wellhead to north and east/southeast.

Remediation is required. Submit C-141 (Release Notification and Corrective Action). OCD Rule 19.15.3.116.D [NMAC] requires
that the responsible person for a release must complete division approved corrective action and that releases will be addressed in
accordance with a remediation work plan submitted to and approved by the division. To provide you with approval for corrective
actions the OCD District 2 Otfice must first receive a remediation work plan that addresses, at a minimum, the following:

1. Site characterization including site ranking, layout and remediation action levels; i

2. Releasc characterization including source, cause, area and volumetric estimations of impacted area(s) and contaminant specific
concerns;

3. On site method of remediation including specific procedures you will follow for moisture/nutrients/additivles to enhance
biodegradation of the contaminants (or other specific procedures for other remediation technologies). Please ensure that the
remediation technology you propose for this release is applicable to Highly Contaminated/Saturated Soils and Unsaturated
Contaminated Soils and appropriate for the contaminant (for instance, MicroBlaze® is not proven to be approlpriate for chloride

|
Oil Conservation Division * 1301 W Grand * Artesia, New Mexico 88210
Phone: (505) 748-1283 * Fax (505) 748-9720 * http://www.emnrd.state.nm.us




remediation);
4. Off site remediation including sampling procedures for removed material, disposition of materials and documg

5. Notification to NMOCD of work/sampling and sampling procedures (for TPH, B-TEX, Chlorides or any otheq
concern and as applicable) to be used for site characterization (vertical and horizontal delineation) and final closul

6. General schedule of work to be performed including periodicity of repeated work such as tilling/moisture, etc;

7. Site closure procedures (closure of excavations, reseeding, grading, etc, as applicable).

Provide NMOCD District 2 Office with the remediation work plan prior to January 20, 2006. Please use the “Gu
Remediation of Leaks, Spills, and Releases™ as your guide. This document may be found on the NMOCD web si
www.emnrd.state.nm.us/ocd, under Publications> Environmental Handbook> Miscellaneous Guidelines> Remed
Spills and Releases.

OCD approved remediation must begin on this release no later than January 27, 2006. Until a remediation work
NMOCD District 2 Office must be notified 48 hours prior to any remediation work or prior to taking samples wh
samples may be submitted to the OCD.

tntation required;

contaminants of
re;

and,

delines For
te:
iation of Leaks,

plan is received, the
ere results of the

In the event that a satisfactory response is not received to this letter of direction by the "Corrective Ac
date shown above, further enforcement will occur. Such enforcement may include this office applying
for an order summoning you to a hearing before a Division Examiner in Santa Fe to show cause why y
ordered to permanently plug and abandon this well. Such a hearing may result in imposition of CIVII
your violation of OCD rules.

Sincerely,

A

Artesia OCD District Office

Note: Information in Detail Section comes directly from field inspector data entries - not all blanks will contai
*Significant Non-Compliance events are reported directly to the EPA, Region VI, Dallas, Texas.

tion Due By:"

> to the Division
you should not be
| PENALTIES for

h data.
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ECO Notification

Date: Tuesday, January 03, 2006

To: Environmental Compliance Officer,
From: Chris Beadle

Subject: Russell 3f Federal 3 -

30-015-05892 -

NMOCD District II

Pete Mills

Violation Opened? ﬁ] [N_n-l Letter Sent? ﬁ' ﬁ Incident Opened?

Yes No

e - 1
[ BN of {
- i

Photo looking west at collapsed PJ and
contamination runoff.

Photo looking north at
contamination.

collapsed PJ and

|
!
]
i
|
|
|
|
|

Photo looking northwest of pooled
fluids on location.

Photo looking southeastﬁat PJ and
contamination runoff pa%hs.




