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This Gas Capture Plan outlines actions to be taken by the Operator to reduce well/production facility flaring/venting for
new completion (new drill, recomplete to new zone, re-frac) activity.

Note: Form C-129 must be submitted and upproved prior to exceeding 60 davs allowed v Rule (Subsection 4 of 19.15.18.12 NMAC).

Well(s)/Production Facility — Name of facility

The well(s) that will be located at the production facility are shown in the table below.

Well Name API Well Location | Footages | Expected | Flared or | Comments
(ULSTR) MCF/D | Vented
Medwick 32 Fed Com | Pending 32-26S-27E 0 FSL & | 2500
4H 1732 FWL
4
90-015-445%/

Gathering System and Pipeline Notification

Well(s) will be connected to a production facility after flowback operations are complete, if gas transporter system is in place.
The gas produced from production facility is dedicated to Gas Transporter and will be connected to Gas Transporter low/high
pressure gathering system located in _Culberson  County, Texas. It will require 2134 ' of pipeline to connect the
facility to low/high pressure gathering system. Operator provides (periodically) to Gas Transporter a drilling, completion and
estimated first production date for wells that are scheduled to be drilled in the foreseeable future. In addition, Operator and Gas
Transporter have periodic conference calls to discuss changes to drilling and completion schedules. Gas from these wells will be
processed at Gas Transporter Processing Plant located in Sec, 23 Block 60-T2, T&P Survey , _Culberson_ County, Texas. The
actual flow of the gas will be based on compression operating parameters and gathering system pressures.

Flowback Strategy

After the fracture treatment/completion operations, well(s) will be produced to temporary production tanks and gas will be
flared or vented. During flowback, the fluids and sand content will be monitored. When the produced fluids contain minimal
sand, the wells will be turned to production facilities. Gas sales should start as soon as the wells start flowing through the
production facilities, unless there are operational issues on Gas Transporter system at that time. Based on current information, it
is Operator’s belief the system can take this gas upon completion of the well(s).

Safety requirements during cleanout operations from the use of underbalanced air cleanout systems may necessitate that sand
and non-pipeline quality gas be vented and/or flared rather than sold on a temporary basis.

Alternatives to Reduce Flaring
Below are alternatives considered from a conceptual standpoint to reduce the amount of gas flared.
¢ Power Generation — On lease
o Only aportion of gas is consumed operating the generator, remainder of gas will be flared
o Compressed Natural Gas — On lease
o Gas flared would be minimal, but might be uneconomical to operate when gas volume declines
s NGL Removal - On lease
o DPlants are expensive, residue gas is still flared, and uneconomical to operate when gas volume declines




Surface Use Plan
Medwick 32 Federal Com #4H
Cimarex Energy Co.

UL: 3, Sec. 32, 26S, 27E
Eddy Co., NM

11. Methods of Handling Waste

e Drilling fluids, produced oi), and water from the well during drilling and completion operations will be stored safely and
disposed of properly in a NMOCD approved disposal facility.

e Garbage and trash produced during drilling and completion operations will be collected in a trash container and disposed
of properly at a state approved disposal facility. All trash on and around well site will be collected for disposal.

e Human waste and grey water will be properly contained and disposed of properly at a state approved disposal site.

e After drilling and completion operations, trash, chemicals, salts, frac sand and other waste will be removed and disposed of
properly at a state approved disposal site.

e The well will be drilled utilizing a closed loop system. Drill cuttings will be properly disposed of into steel tanks and taken to
an NMOCD approved disposal facility.

12. Ancillary Facilities:
No camps or airstrips to be constructed.

13. Well Site Layout:
¢  Exhibit D: Rig Layout
s Exhibit D-2: Well Site layout plat
e Mud pits in the closed circulation system will be steel pits and the cuttings will be stored in steel containment pits.
+  Cuttings will be stored in steel pits until they are hauled to a state-approved disposal facifity.
e If the well is a producer, those areas of the location not essential to production facilities will be reclaimed and seeded per
BLM requirements. Exhibit D-1: Interim Reclamation Diagram.

14. Interim and Final Reclamation

e Rehabilitation of the location will start in a timely manner after all drilling operations cease. The type of reclamation will
depend on whether the well is a producer or a dry hole.

¢ Inareas planned for interim and final reclamation, surfacing materials will be removed and returned to a mineral pit or
recycled to repair or build roads and well pads.

e Drainage systems, if any, will be reshaped to the original configuration with provisions made to alleviate erasion. These may
need to be modified in certain circumstances to prevent inundation of the location's pad and surface facilities. After the area
has been shaped and contoured, topsoil from the spoil pile will be placed over the disturbed area to the extent possible.
Revegetation procedures will comply with BLM standards.

e If the well is a dry hole, the pad and road area will be re-contoured to match the existing terrain. Topsoil will be spread to
the extent possible. Revegetation will comply with BLM standards.

e Should the well be a producer, those areas of the location not essential to production facilities and operations will be
reclaimed and seeded per BLM requirements. Exhibit D-1 illustrates the proposed Interim Reclamation.

15. Surface Ownership:
¢ The wellsite is on surface owned by Bill Patterson, 6851 NE Loop 852, Suite 200, North Richland Hills, TX 76180, 817-577-
1131.
e A copy of Surface Use Agreement has been given to the surface owner.
e Theland is used mainly for farming, cattle ranching, recreational use, and oil and gas production.

16. Other Information:
e Topography consists of a sloping plane with lcose tan sands. Vegetation is mainly yucca, mesquite and shin oak.
* Archeological survey will be conducted for the well pad/iocation and proposed road and the arch report will be filed with the
BLM.
*  There are no known dwellings within 1%z miles of this location.

17. On Site Notes and Information:

Onsite with BLM & (Cimarex) Barry Hunt on Sept 19, 2016. Locations were moved 125 ft. east due to fill to the west and drainage area
at southwest corner. V-Door North. Top soil south. 150" x 75' cuttings pit on east side. 500" x 480" pad (180" west, 310" south, 300’
east, 190" north). Interim reclamation: All sides. Construct a ditch and berm around southwest corner to ensure run-off diverting
around pad and into surrounding drainage. Gas lift/Production pipeline lateral off northwest corner, north, to tie into line from Pad #1,
that will run to new proposed Medwick 32 Federal Com off pad battery. Access road off northeast corner to tie-into road from pad #1
running back to #7 well.



