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5(\):; 3 (1):;,2;5 e BSbad F leld O i FORM APPROVED
DEPARTMENT OF THE INTERIOR CD A . Ce B ey S 2T
BUREAU OF LAND MANAGEMENT rteSla i -
SUNDRY NOTICES AND REPORTS ON WELLS NMNM112273
Do not use this form for proposals to drill or to re-enter an T Trindin ALL e N
abandoned well. Use form 3160-3 (APD) for such proposals. - 1 Incian; ATlottes or 1tibe Name
SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit or CA/Agreement, Name and/or No.
1. Type of Well 8. Well Name and No.
® Oil Well [J Gas Well [J Other COLLINSOSCOPY FEDERAL 1
2. Name of Operator Contact: JAY FRYAR 9. API Well No.

OWL SWD OPERATING LLC E-Mail: jfryar@oilfieldwaterlogistics.com 30-015-33758-00-S3

3a. Address

3b. Phone No. (include area code)

10. Field and Pool or Exploratory Area
Ph: 432-269-3735

8214 WESTCHESTER DRIVE SUITE 850 E BURTON FLAT

DALLAS, TX 75255

4.

Location of Well
Sec 7 T20S R30E Lot 4 1095FSL 430FWL

(Footage, Sec., T, R., M., or Survey Description) 11. County or Parish, State

EDDY COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
.d. D 3 -
& Notice of Intent 0O Acidize ' O Deepen ‘ O Production (Start/Resume) O Water Shut-Off
O Alter Casing O Hydraulic Fracturing  [J Reclamation 0O Well Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete [ Other

[ Final Abandonment Notice O Change Plans

® Convert to Injection

O Plug and Abandon
O Plug Back

O Temporarily Abandon
[0 Water Disposal

13.

Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

RECEIVED
CONVERT TO SWD PER NMOCD ORDER SWD-1648; Prior to Moving In:
1. Locate & check location/anchors. (Note: May not need tested anchors if well service company
will use base beam & eliminate guy lines. Check with company before setting/testing anchors.) MAY 0 7 2018
Notify BLM & NMOCD prior to beginr&ngswork.* Cior :
7 @l-AgI2

BLM (575) 887=6544~Carlsbad S
Paut-Swartz (575)200-7902_Cell.

NMOCD Dist 2 (575) 748-1287 Artesia

SUBJECT TO LIKE QIETRICT -ARTESIA O.C.D.
Richard Inge (575) 626-0831 Cell

’PROVAL BY STA
¢ B sAcceloted for record

NMOCD @5
s17/e

2. MIRU workover unit, reverse pits, power swivel & associated equipment. NU & test 7-1/16? 5M
manual BOP. (Note: BLM requires certification with BOP detailing test to full rating ? i.e. 5,000

14. 1 hereby certify that the foregoing is true and correct.

Electronic Submission #409731 verifield by the BLM Well Information System
For OWL SWD OPERATING LLC, sent to the Carisbad
Committed to AFMSS for processing by PRISCILLA PEREZ on 03/29/2018 (18PP1427SE)

Name (Printed/Typed) BEN STONE Tite  AGENT CONSULTANT

\ Date  03/29/2018

Signature (Electronic Submission)

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

e S.PF

Conditions of approval, if any, are attached.
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

olY/21%

Approval of this notice does not warrant or

Office y 0

Title 18 U.S.C. Sec—tion 1001 and Title 43 U.S.C. Section 1212, make it a cx?.me for any person knowing;and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

« gL M REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **
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Additional data for EC transaction #409731 that would not fit on the form
32. Additional remarks, continued |

psi.) _ | .

3. PU & GIH w/catcher for Peak RBP on work string. Catch & release RBP @ 3, 4507 POOH.
4. TIH w/SQUEEZE packer. Set packer @ 3,5507. Test PBTD t0 2,000 psi.

5. Reset packer @ 3,4257. Test seat. Establish injection rate into perfs 3,5007 ? 3,5087.

6. RU cementers..Squeeze perfs to 1,000 psi as directed. »

7. WOC 24 hrs. Test squeeze. If OK, POH. If leaking, re-squeeze.

8. GIH w/4-3/47? BIT/MILL. 6 x 3-1/27-drill collars on work string. DriII cmt & piugs as follows:
a.)3,5007 ? 3.5087. Test squeeze to 1 000 psi for 15 mins after drill out.

b.)Cmt & CIBP 3.700?

c.)Clean out to PBTD @ 6,1207.

9. POOH. GIH open-ended to PBTD.

"10. Set cement plugs 6 1'20??5 885? (2357725 sx Cl C cmt). WOC 4 hrs. TAG.

11. Set cement plug 5, 410’7'?5 1757. (235?725 sx Cl C cmt). WOC 4 hrs. TAG. (Note: TIH early &
ensure TOC is below 5 1507?. If not, wash cement to 5,1757.)

12. Circulate hole with clean produced water. POOH.
13. TIH w/packer to 6,8257. Set packer & test btm to 2,000 psi.

14. RU wireline. Perforate Delaware wicasing guns per attached perf schedule. Have lubricator
available in case well.begins flowing during perforating.

15. GIH wiwireline entry sub, 2.31? X profile nipple, 3-1/2?'X 10? tbg sub, 5-1/2? x 3-1 2?
PermaPak packer (install pump—out plug BHAO. Set pkr @ 3, 7?} RD WLU.

16 TIH w/anchor-seal assembly on 3-1/2? 9.3# J-55 PH-6 (internally coated) tbg. Stiing into
packer & space out. Test seat. Pull out of packer. Circulate csg w/packer fluid (fresh wir +
corrosion inhib + biocide). Sting into'packer. ND BOP. NU Larkln-type wellhead. Screw on gate
valve.

17. Pump off plug & establish injection rate. Perform MIT. RDPU & equipment.

18. RU acid. Pump 40, 000 gals 15% NEFE HCL acid down tbg separated by gel spacers. Overdisplace

500 bbls. Pump away all excess clean fluid left in frac tanks. RD acid.

3

19. Clean up location. Turn well over to OPS for injection hook-up.




OWL COLLINSOSCOPY FEDERAL #1 SWD

Burton Flat (Delaware) Field
API# 30-015-33758

1095’ FSL & 430° FWL

Sec 7, T-20S, R-30E

Eddy County, NM

Directions to Location:

From intersection of Hwy 62/180 & 285 in Carlsbad NM. Go 14.9 miles east on 62/180
to Burton Flats road (ECR 238). Turn left (north) go 1.2 miles to ECR 239 turn right go
1.2 miles. Turn left go .7 miles on lease road. Turn right go 1.2 miles to cattle guard.
Turn right (Northeast) go .2 miles to location

SWD CONVERSION Procedure:

1.

Locate & check location/anchors. (Note: May not need tested anchors if well service
company will use base beam & eliminate guy lines. Check with company before
setting/testing anchors.) Notify BLM & NMOCD prior to beginning work.

575-30/-2422
BLM (545)-887-6544—F€arlsbad
RaukSwariz- (576)-200-7962—Gell
NMOCD Dist 2 (575) 748-1287 Artesia
Richard Inge (575) 626-0831 Cell

MIRU workover unit, reverse pits, power swivel & associated equipment. NU & test 7-
1/16” 5M manual BOP. (Note: BLM requires: certification with BOP detailing test to full
rating —i.e. 5,000 psi.)
PU & GIH w/catcher for Peak RBP on work string. Catch & release RBP @ 3,450". POH.
TIH W/SQUEEZE packer. Set packer @ 3,550'. Test PBTD to 2,000 psi.
Reset packer @ 3,425. Test seat. Establish injection rate into perfs 3,500" — 3,508’
RU cementers. Squeeze perfs to 1,000 psi as girected.
WOC 24 hrs. Test squeeze. If OK, POH. If leaking, re-squeeze.
GIH w/4-3/4” BIT/MILL, 6 x 3-1/2” dfrill collars on work string. Drill cmt & plugs as follows:
a.) 3,500'—-3.508'. Test squeeze to 1,000 psi for 15 mins after drill out.
b.) Cmt & CIBP 3.700
c.) Clean out to PBTD @ 6,120'.

POH. GIH open-ended to PBTD.




Collinsoscopy Federal #1 —SWD CONVERT

10. Set cement plugs 6.120' — 5,885’ (235" — 25 sx cl Ccmt).

11. Set cement plug 5,410’ —=5,175'. (235' —25sx CI C cmt). WOC 4 hrs. TAG. (Note: TIH
early & ensure TOC is below 5,150". if not, wash cement to 5,175')

12. C_:irculate‘ hole with clean produced water. POH.
13. TIH w/packer to 6,825'. Set packer & test btm to 2,000 psi.

14. RU wireline. - Perforate Delaware w/casing guns per attached perf schedule. - Have
Iubricator available in case well begins flowing during perforating.

15. GIH w/wnrellne entry sub, 2.31” X profile nipple, 3-1/2" X 10" tbg sub, 5-1/2" x 3-1/2"
PermaPak packer (install pump-out plug BHAO. Set pkr @ 3,725'. RDWLU.

16. TIH w/anchor-seal assembly on 3-1/2" 9.3# J-55 PH-6 (internally coated) tbg. Stiinginto
packer & space out. Test seat. Pull out of packer. Circulate csg w/packer fluid (fresh
wtr + corrosion inhib + biocide). Sting into packer. ND BOP. NU Larkin-type wellhead.
Screw on gate valve.

- 17. Pump off plug & establish injection rate. Perform MIT. RDPU & equipment.

18. RU acid. Pump 40,000 gals 15% NEFE HCL acid down tbg separated by gel spacers.
Overdisplace 500 bbls. Pump away all excess clean ﬂwd left in frac tanks. RD acid.

%)

19. Clean up location. Turmn well over to OPS for injection hook-up.




COLLINSOSCOPY FED SWD #1

Perforation Schedule  PERMIT: 3750' - 5140'

Interval |Top Dep{Btm Dep{Net Pay
5,136' | 5,140' 4
5116 | 5,126’ 10'
5,088' | 5,033 -55'
5,066' | 5,076' 10'
5,040' | 5,050’ 10' -
5,016' | 5,026 10'
4,998' | 5,008 10' )
| 4,986" | 4,992' 6' :
4962 | 4972 10'
4,942' | 4,948 6'
4,900 | 4,920' 20
4,888 | 4,892' 4
4,880 | 4,886 6'
4872 | 4876 4
4,860' | 4,870 10'
4836 | 4856 | - 20"
4,822' | 4,830 8
4,812' | 4,814 2
4,788 | 4,798' | - 10"
4,775 | 4,780 5
4678 | 4,688 10'
4,638' | 4,646 8'
4,604' | 4,612' 8’
4,590' | 4,598 8
4544' | 4564 | . 20'
4,490" | 4,510 20'
4452 | 4472 | 20
4,410 | 4,430 20’
4,390' | 4,398 ‘8
4,354' | 4,364 10'
4,318' | 4,328 10'
4,280' | 4,300 20'

wlwlwlm] ol fnlolrlololvlnl 2| 2t a2l sl 2l 2] =
S B b B B B A RN N B B N R L S L R B =) d Bl el i A il v i

33 4243 | 4247 | - 4"
34 4222 | 4232 | 10
35 | 4,204 | 4,214 10'
- 36 4,168' | 4172' | 4

37 4,102' | 4,116 14'
38 4,088' | 4,098 10'
39 4,063 | 4,068 5
40 4,024' | 4,034 10'
M 4,005' | 4,008 3
42 3,990" | 4,000' 10'
43 3,956" | 3,960' | 4
44 3,936' | 3,944 8
45 3,920" | 3,924 4'
46, 3,888’ [ 3,892 4
47 3.860' | 3,870 10'
48 3,836' | 3,846 10'
49 3,818' | 3,82¢' 8'
50 3,768' | 3,788 20'

51 3,752' | 3,762 10'
- TOTAL NET PAY - 430°

TOTAL PERFS (4 SPF)- 1720
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BE B3 1 PROPOSED SWD CONFIGURATION
4
1,000 q
7o
27 '“ ) Z
2,000 DV Toel @ 1,989 </
3.5” IPC Tubing; PKR @ 3725
3.000 55 g 3
pal N
: T 3
@_. 7 T et ap of Delaware @ 3,310
B —4 3,500'-3,508' {16 holes) Squeezed
000 — 3 88 B
4.000 < ; = Casing Information
% o 37505140
: ot G T Label 1 2 3 4
5 000 o ey Type Conductor Surface Infermadsate Proc.clon
'W‘)J/ oD 20 13,375 8,625 5.500°
255x(235) —¥= 1 - . N o e =
SAgtire 4 s - wT 0,438 0,38 ,352° 0,304
5000 25 942581 . s 5% L :;5; -5.760' {20 heles) [15) 10,124° 12,618 7,021 &80
5,000 — . < QA 5 S Peds: : = . 3 =
6120’ - 5885 F " Satz- ety 2anoks) Diift ID 15,336 12 459 7796 46T
CBP @3‘;15‘{ —d . - coD 21 14,375 8,625° 8,050"
1 o
Tag -'ocw@ 6120 -4 . Weight 04 It 54.5 ot 32 I 17 It
000 — " =9 Grade 40, BTEC 55, STaC &55 BT&C m?;éc,
» . -
g i Depth . . -
. % 315 1.783 3.425 12,400
s Set
8.000 CIBP @ 7,800 _ £ :‘:; 26" 17.500° 12.250° 7.875°
w35 cmt g 43
P : J Tst 420 5% HLC
7 2 "0 Ex + 360 8% | 1,050 sxHLC I,zf:‘;;;
9000 - i g Coment | HLG +300 50 | = 300C°C" | 5y gppgpp | 47008
NN sl ." T4 AT ey {girc 152 s} + 100 5 C
CBF @9800 —h. 2 feire: 110 §x}
w/ 35 ot ™ 4— DV Tool @ 9.969 Toc or Surface Surface 2,000
e <
10,000 — ? .
CIBF @ 10378 —
wi 35 e - Perte Tubing
5 ] - e Information
14,000 4 clap Q;ﬁ;s::i' — = 10,857 - 11.018' (16 hales) Label 5
w . -
CIBP @ 11.265% —1* T3] 11318 - 11520 (12 hokes) Type Praduction
wi 35 cmt . 'y oD 3500
12.000 CclgP ser@ , = : Top of Morrow @ 11,884' wt 0218
41335~ 11,932'(158 holes) squsares [} 5068
D@ 12,400° 1,900 - 10.934 (10 hales) -
4 2ATD @ 51500 12043 -12,058 (11 holes) ome | 288
11 000 12144 - 12,199 (56 holes) cop 4.500"
000 Weight 7.7 s
Grade :37-‘8&0!:
14.000" Depth -
00 e 3725

LONQUIST

OWL SWD Operating, Inc.

Collinsoscopy Federal #1 - Proposed

FIELD | SERVICE Country: USA State/Province: New Mexita County/Parish: Edy
USTIN | WICHIT Locatian: Site: Status:
Survey/STR: Field: Serial No:
Texas License F-B352 Well API No: 30-015-33758 Project No: Date:  2/21/2018
3226 Ber Cave Road, Suite 201 " £ s .
M:ﬂ;‘;‘; m’;‘ mﬁ; Drawn: Reviewed: Approved:
Tel: 512.732.3612 ] . .
Fax 512.732 8816 Rev No: Notes: Proposed configuration. Well being converted to SWD.
TOELTEL £ PRa St W Fe TR DEwe N T awatT Te s s 1 ] Lol TCERR ST o Cliet T T TRt O i TS & 2 GO (I S R R A 28




CURRENT COMPLETION (TA'd)

WELL BORE DIAGRAM O W L

30-015-33758

WELL NAME: COLLINSOSCOPY FEDERAL #1 SPUD 12/18/2004 AP
FIELD: E BURTON FLATS (multiple zones) RIG RELEASE: 2/9/2005  AFe#
PROJECT AREA: CARLSBAD COMP. DATE: 10/20/2005

COUNTY/STATE: EDDY COUNTY, NM
surRFLocaTion:  1095' FSL & 430" FWL
SURF LOCATION:  Section 7, T-20S, R30E
counTYisTATE:  Eddy Count, NM _

KB: 3,328' GL: 3,310

18' above GL )
¥ 7 1 SURFACE CASING BTC
BTl N DEPTH: 315 SIZE___ 20"  Wi__94# GRADE: H-40 BiTsize:___ 26"
B ll CEMENT: One Stage - Lead: 100 sx Thickset + 350 sx Lite C Tail: 300 sx CIC.
L] b s Did not circulate to surface (97'). Ran 1" & circ 10 sx Redi-Mix to surf.
X FIRST INTERMEDIATE CASING STC
DEPTH: 1,783" sizé 13-3/8" wr: 54.5 GRADE: J-55 Birsze: 17-1/2"
CEMENT: One Stage: Lead: 1050 sx Lite C. Tail: 300 sxCIC.
Circ 152 sx cmt to surface
z E‘; 1 B SECOND INTERMEDIATE CASING BTC
i DEPTH: 3,425' sizE 8-5/8" WT: 32 GRADE: J-55 BITsze: 12-1/4"
CEMENT: Two Stage - Stg 1: Lead: 420 sx Lite C. Tail: 250 sx CI C. (Circ 50 sx to surf.)
Stg 2: Lead: 600 sx Lite C. Tail: 100 sx CI C. (Circ 110 sx to surf.)
i Circ 152 sx cmt to surface
[ pvTooL: 1989’
INJECTION CASING LTC
DEPTH: 12,400 size 5-1/2" wr: 17 GRADE: M95&110 BITSizE:  7-7/8"
CEMENT: Two Stage - Stg 1: Lead: 600 sx PB Super H. (Circ 53 sx to surf.)
Stg 2: Lead: 1300 sx HLPP. Tail: 200 sx PB Super H. (Did not circ to surf. TOC - 2,000' TS)
pvTooL:  9,969"
)
)
1
]
PERFS: 3,750' -5,140'
PERFS: 3,500 -3,508" SQUEEZED
CiBP: 3,700 /
PERFS: 4,862' -4,87Q0"
CMT: 5,410' 5,175
CmI: 6,120' 5,885
PERFS: 5,942' -6,023"
CIBP: 6,150 TAG PBTD 6,120"
PERFS: 10,400' -10,743'
CIBP: 10,815 +35'CMT
) PERFS: 10,839 -11,018'
] CIBP: 11,265 + 35 CMT
PERFS: 11,318" -11,320°
CIBP: 11,800
\ PERFS:' -11,932' SQUEEZED
I ; CIR: 11,965'
! PERFS: 11,990 -12,199' SQUEEZED
TD: 12,400

Prepared by: JCW
2/12/2018




State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Govemnor
Tany Delfin David R. Catanach, Division Director

Acting Cabinet Secretary Qil Conservation Division

Administrative Order SWD-1648
September 7, 2016

. ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

" Pursuant to the provisions of Division Rule 19.15.26.8(B) NMAC, OWL SWD Operating
LLC (the “operator’”) seeks an administrative order to re-enter and recomplete the Collinsoscopy
Federal Well No. 1 with a location 1095 feet from the South line and 430 feet from the West line,
" Lot 4 (Unit letter M) of Section 7, Township 20 South, Range 30 East, NMPM, Eddy County, New
Mexico, for the purpose of commercial disposal of produced water.

THE DIVISION DIRECTOR FINDS THAT:.

The application has been duly filed under the provisions of Dw;swn Rule 19.15.26.8(B)
" NMAC and satisfactory information has been provided that affected parties as defined in said rule
have been notified and no objection was received within the required waiting period. The applicant
has presented satisfactory evidence that all requirements prescribed in Rule 19.15.26.8 NMAC
have been met and the operator is in compliance with Rule 19.15.5.9 NMAC.

IT IS THEREFORE ORDERED THAT:

The applicant, OWL SWD Operating, LLC (OGRID 308339) is hereby authorized to
utilize its Collinsoscopy Federal Well No. 1 (API 30-015-33758) with a location 1095 feet from
the South line and 430 feet from the West line, Lot 4 (Unit letter M) of Section 7, Township 20
South, Range 30 East, NMPM, Eddy County, New Mexico, for commercial disposal of oil field
produced water (UIC Class II only) through a perforated interval within the lower Cherry Canyon
and Brushy Canyon formations from 3750 feet 1o 5140 feet. Injection shall occur through 4'2-
inch or smaller, internaily-coated tubing and a packer set no greater than 100 feet above the
' shallowest perforation. g

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the
. ‘approved disposal interval and is not permitted to escape to other formations or onto the surface.
"This includes the well construction proposed and descrlbed in the application and, if necessary, as
determined by the District Supervisor. _

The operator shall conduct a Step-Rate Test, acceptable to the Division, prior 10
commencing . injection. The results shall be provided to the Division’s District I office, the
Dzwszon s Engineering Bureau, and the Bureau of Land Management for review. lf the results of

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
Phone (505) 476-3440 » Fax (505) 476-3462 « emall: www.emnrd.state.nm.us/ocd




Administrative Order SWD-1648
OWL SWD Operating, LLC
September 7, 2016

Page 2 of 3

the rest indicate the maximum surface injection pressure approved under administrative rule
exceeds the formation parting pressure, the Division shall amend this order and notify the operator
10 reduce the maximum surface injection pressure to an appropriate value.

Within two years after commencing disposal, the operator shall conduct an injection
survey, consisting of a temperature log or equivalent, over the entire injection interval using
representative disposal rates. Copies of the survey results shall be provided to the Division’s
District 1l office, Santa Fe Bureau office and the Bureau of Lund Management. ' ’

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to détermine leakage
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11(A)
NMAC. The Division Director retains the right to require at any time wireline verification of
completion and packer setting depths in this well.

The wellhead injection pressure on the well shall be limited to.no more than 750 psi, but
may be modified by the Division. Director following the completion of the initial Step-Rate Test.
In-addition, the disposal well or system shall be equipped with a pressure limiting device in
vyorkable condition which shall, at all times, limit surface tubing pressure to the maximum
allowable pressure for this well. The operator shall install and maintain a chart recorder showing
casing and tubing pressures during disposal operations.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formations. Such proper showing shall be demonstrated by sufficient
evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District II office of the date and
time of the installation of disposal equipment and of any MIT so that the same may be inspected
and witnessed. The operator shall provide written notice of the date of commencement of disposal
to the Division’s District I office. The operator shall submit monthly reports of the disposal
operations on Division Form C-1135, in accordance with Division Rules 19.15.26.13 and 19.15.7.24
NMAC. ;

The injection authority granted under this order is not transferable except upon Division
approval. The Division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection order after notice and hearing if the operator is in
violation of Rule 19.15.5.9 NMAC. o




Administrative Order SWD-1648 o
OWL SWD Operating, LLC
September 7, 2016

Page 3 of 3

The disposal authority granted herein shall terminate two (2) years after the effecuve date
of this Order if the operator has not commenced injection operations into the subject well. One
year after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dlspose will terminate ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may grant an extension thereof for
good cause.

Compliance with this Order does not relieve the operator of the obligation to-comply with
other applicable federal, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.

7 Duin 2 ﬁéw_

DAVID R. CATANACH
Director

DRC/prg

cc:  Oil Conservation Division — Artesia District Office
Bureau of Land Management — Carlsbad Field Office




BUREAU OF LAND MANAGEMENT
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Permanent Abandonment of Production Zone Conditions of Approval

Failure to comply with the following Conditions of Approval may result in a Notice of Incidents of
Noncompliance (INC) in accordance with 43 CFR 3163.1.

1. Plug back operations shall commence within ninety (90) days from this approval If you are
unable to plug back the well by the 90** day provide this office, prior to the 90** day, with the
reason for not meeting the deadline and a date when we can expect the well to be plugged
back. Failure to do so will result in enforcement action.

2. Notification: Contact the appropriate BLM office at least 24 hours prior to the
 commencing of any plug back operations. For wells in Eddy County, call 575-361-2822. For
wells in Lea County, call 575-393- 3’612

3. Blowout Preventers: A blowout preventer (BOP), as appropriate, shall be installed before _
commencing any plugging operation. The BOP must be installed and maintained as per API and
manufacturer recommendations. ' The minimum BOP requirement is a 2M system for a well not
deeper than 9,090 feet; a 3M system for a well not deeper than 13,636 feet; and a SM system for a
well not deeper than 22,727 feet

4. Mud Requirement: Mud shall be placed between all plugs. Minimum consistency of plugging
mud shall be obtained by mixing at the tate of 25 sacks (50 pounds each) of gel per 100 barrels of
brine water. Minimum nine (9) pounds per gallon.

5. Cement Requirement: Sufficient cement shall be used to bring any required plug to\the specified
depth and length. Any given cement volumes on the proposed plugging procedure are merely
estimates and are not final. Unless specific approval is received, no plug except the surface plug
shall be less than 25 sacks of cement. Any plug that requires a tag will have a minimum WOC time
of 4 hours.

In lieu of a cement plug across perforations in a cased hole (not for any other plugs), a bridge plug
set within 50 feet to 100 feet above the perforations shall be capped with 25 sacks of cement..

Before pumping cement on top of CIBP, tag will be required to verify depth. Based on depth,
a tag of the cement may be deemed necessary.

Unless otherwise specified in the approved procedure, the cement plug shall consist of either Neat
Class "C", for up to 7,500 feet of depth or Neat Class "H", for deeper than 7,500 feet plugs.

6. Subsequent Plug back Reporting: Within 30 days after plug back work is completed, file one

- original and three copies of the Subsequent Report, Form 3160-5 to BLM. The report should give

in detail the manner isr which the plug back work was carried out, the extent (by depths) of cement

_ plugs placed, and the size and location (by depths) of casing left in the well. Show date work was
completed. If pluggmg back to a new zone submit a Completlon Report, form 3160 4 with the

Subsequent Report

7. Trash:- All trash; junk and other waste material shall be contained in trash cages or bins to
prevent scattering and will be removed and deposited in an approved sanitary landfill. Burial on
site is not permitted.




