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‘GAS CAP’I-‘.URETPL'AN’ ‘

Date: 2/1/2018

. Oiiginal : Operator & OGRID No.: RKI Exploration and Production, LLC:-#246289:

This Gas Captuxe Plan outlines-actions to'be taken by:the:RKI Exploration & Production, LLC to reduce well/p: oduction
facility flar mg/ventmg fornew: completlon (new drlll |ecomp]ete to new.zorie, re-frac) acthty

Note: :Form G129 must be sibmitied and approved, puw«g/o.e-\c‘eedln_i ',Qsc(<qr_s__ullg1t'ed;.b.xffltule.:_6?4!1);@0 i ,r>st§:1l3;3l§£-?] 2 NMAC)

‘Well(s)/Prodiction Facility — Name:of facili

‘The weli(s) that will bé'locatéd 4t the produiction facility dre shown in the table below.

Well'Name ’ API Well Location” Footages. ' . .| Expected | Flaredor - 'fiC»‘.o'nmiénls- ’
(ULSTR). s "|'MCE/D | Vented -
MARVEL FEE 1 - [[30-015-419 |Sec1T23S..  ['SHL: 1,650 FnL [:300'mcfid [0%
o o |22 R27TE - | 1,650 EWL

Gathering sttem and Plgelme Notlﬁcatlo

'Well(s) will b corinected toa.production facility after ﬂowback ope1 atlons are; complete 1f De'awafe Basin Midstream, LL.C

system is'inplace. The:gas produced from production facility is dedicated to Delawars Basin Midstrsam, LLC and will be
contiected to -Delaware Basin Midstrean; LLC” low/hlgh pressure-gathering’ system located in- Reeves -County, Téxas

It:will require.59 ' of pipeline to connect the facxhty to low/high pressure gathermg system; RKI Exploration and
Produiction, LLC provides (penodlcal]y) to Delaware Besin Midstream, LLG Ladrilling, complenon and estimated first
production date for wells that are scheduled to be.drilled in the foreseeable future. Tn: ‘addition, RKT Exploratlon arid Pxoductlon
LLC and :Delaware Basiri Midstream, LLC have.periodic conference calls to.discuss changes to drilling.and completion
schedules., Gas from these wells'will be:processed at Delaware Basin Midsiream, LLC. Plocessmg Plant located See Below:.

The actual flow of the- gas'will bebased on compressxon operating pararmeters'and gatherirg system piessures.

Flowback Strategy
After the fracture tr eatment/completlon operations; well(s) will be produced-to temporary production‘tanks-and gas will be

flared or vented. Durmg flowback, the fluids and: sand content will be monitored. When the produced-fluids contain minimal
sand, the:wells will be turried to. productnon facilities. Gas salés. should'start as'sGonas the wells start flowing through the
production facilities, unless there are opérational.issiies. 6h Délaware. Basin Midstream; LLC system at that time. Based on
current information; it'is.RK1 Exp101 ation and Production, LLC belief the system.can take this.gas upon completlon of the:
-well(s)

- Safety requitemerits duri mg cleanout operations from the use of: unde1 balanced air cleanout systems may necessitate that'sand
and non-pipeline quality gas be vénted.and/ori flared rathei thar sold on atemporaty basis.

Altex natives to Reduce Flari ing

Below ai¢ alternatives considered from a conceptual standpoint:to reduce the amount of gas flared.
o Power Genération - Or lease
o Only a portion of gas is.consumed operating; the generator, rémainder: of gas will be.flaréd
o Compressed Natural Gas— On ledise
o Gasiflared would be minimal, but mlght be urieConoriical to. operate Wwhen] gas voliimie decliries

o NGL Removal~ On lease:
o Plants are cxpensnve re31due gas is. Stl” flared, -and-uneconomical to‘operate when gas: volume declines -



§e,

GAS CAPTURE PLAN, Cont,

RKI Explorition and Production; LLC:

GasCapturePlan;Delaware BasIandslream LLC . Processmg Plant Infoimation
RKI Exploration and Production, LLC has the.ability to-deliver-to the below.listed.Gas Processing Plants.

Delaware Basin Midstreéaim; LLC:

Block 58-T1:Section 36
Reaves County; Texas.



