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GAS CAPTURE PLAN

Operator & OGRID No.: OXY USA INC. - 16696

This Gas Capture Plan outlines actions to be taken by the Operator to reduce well/production facility flaring/venting for new completion
(new drill, recomplete to new zone, re-frac) activity.

Note: Form C-129 must be submitted and approved prior 1o exceeding 60 days allowed by Rule (Subsection A of 19.15.18.12 NMAC).

Well(s)/Production Facility — Name of facility

The well(s) that will be located at the production facility are shown in the table below.

Well Name API Well Location | Footages Expected | Flared or Comments
(ULSTR) MCF/D__| Vented
PLATINUM MDP1 34-3 FED COM 11H Pending | C-34-23S-31E | 160’FNL 1755'FWL | 2500
PLATINUM MDP1 34-3 FED COM 12H Pending | C-34-23S-31E | 160’FNL 1790°FWL | 2500
PLATINUM MDP! 34-3 FED COM 13H Pending | B-34-23S-31E | 750°FNL 1480°FEL | 2500
PLATINUM MDP1 34-3 FED COM 14H Pending | B-24-23S-31E | 750°FNL 1445°FEL | 2500
PLATINUM MDP1 34-3 FED COM 21H Pending | D-34-23S-31E | 580°FNL 1027°FWL | 5500
PLATINUM MDPI 34-3 FED COM 22H Pending | D-34-23S-31E | 580’FNL 1062°FWL | 5500
PLATINUM MDPI 34-3 FED COM 23H Pending | C-34-23S-31E | 765°FNL 2565°FWL | 5500
PLATINUM MDP! 34-3 FED COM 24H Pending | C-34-23S-31E | 765’FNL 2600’FWL | 5500
PLATINUM MDPI 34-3 FED COM 25H Pending | A-34-23S-31E | 110°FNL 898 FEL 5500
PLATINUM MDP1 34-3 FED COM 26H Pending | A-34-23S-31E [ 110°FNL 793°FEL 5500
PLATINUM MDPI 34-3 FED COM 41H Pending | C-34-23S-31E [ 160°FNL 1530°FWL | 7200
PLATINUM MDPI 34-3 FED COM 42H Pending | C-34-23S-31E | 160’FNL 1565°FWL | 7200
PLATINUM MDPI 34-3 FED COM 43H Pending | B-34-23S-31E | 230°FNL 2320°FEL 7200
PLATINUM MDPI1 34-3 FED COM 44H Pending | B-34-23S-31E | 195°FNL 2320°FEL 7200
PLATINUM MDP1 34-3 FED COM 45H Pending | A-34-23E-31E | 110°FNL 863°’FEL 7200
PLATINUM MDP1 34-3 FED COM 46H Pending | A-34-23E-31E | 110°FNL 828’FEL 7200

Gathering System and Pipeline Notification

Well(s) will be connected to a production facility after flowback operations are complete, where a gas transporter system is in place. The
gas produced from production facility is dedicated to Enterprise Field Services, LLC (“Enterprise™) and is connected to Enterprise
low/high pressure gathering system located in Eddy County, New Mexico. OXY USA INC. (“OXY") provides (periodically) to Enterprise
a drilling, completion and estimated first production date for wells that are scheduled to be drilled in the foreseeable future. In addition, OXY
and Enterprise have periodic conference calls to discuss changes to drilling and completion schedules. Gas from these wells will be processed
at Enterprise’s Processing Plant located in Sec. 36, Twn. 24S, Rng. 30E, Eddy County, New Mexico. The actual flow of the gas will be based
on compression operating parameters and gathering system pressures.
* Flowback Strategy
After the fracture treatment/completion operations, well(s) will be produced to temporary production tanks and gas will be flared or
vented. During flowback, the fluids and sand content will be monitored. When the produced fluids contain minimal sand, the wells will be
turned to production facilities. Gas sales should start as soon as the wells start flowing through the production facilities, unless there are
operational issues on Enterprise system at that time. Based on current information, it is OXY’s belief the system can take this gas upon
completion of the well(s).
Safety requirements during cleanout operations from the use of underbalanced air cleanout systems may necessitate that sand and non-
pipeline quality gas be vented and/or flared rather than sold on a temporary basis.
Alternatives to Reduce Flaring 4 .
Below are alternatives considered from a conceptual standpoint to reduce the amount of gas flared. v
e  Power Generation — On lease
o Only a portion of gas is consumed operating the generator, remainder of gas will be flared
e Compressed Natural Gas — On lease
o Gas flared would be minimal, but might be uneconomical to operate when gas volume declines
¢ NGL Removal —On lease
o Plants are expensive, residue gas is still flared, and uneconomical to operate when gas volume declines N
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INSTRUCTIONS

4
GENERAL: This form is designed for submitting proposals to perform certain well operations, as indicated on Federal and
Indian lands and leases for action by appropriate Federal agencies, pursuant to applicable Federal laws and regulations. Any
necessary special instructions concerning the use of this form and the number of copies to be submitted, particularly with
regard to local, area, or regional procedures and practices, either are shown below or will be issued by,-or may be obtained
from local Federal offices. :

ITEM I: If the proposal is to redrill to the same reservoir at a different subsurface location or to a new reservoir, use this form

with appropriate notations. Consult applicable Federal regulations concerning subsequent work proposals or reports on the
well.

ITEM 4: Locations on Federal or Indian land should be described in accordance with Federal requirements. Consult local
Federal offices for specific instructions.

ITEM 14: Needed only when location of well cannot readily be found by road from the land or lease description. A plat, or
plats, separate or on the reverse side, showing the roads to, and the surveyed location of, the wen, and any other required
information, should be furnished when required by Federal agency offices.

ITEMS 15 AND 18: If well is to be, or has been directionany drilled, give distances for subsurface location of hole in any
present or objective productive zone. ‘

ITEM 22: Consult applicable Federal regulations, or appropriate officials, concerning approval of the proposal before
operations are started.

ITEM 24: If the proposal will involve hydraulic fracturing operations, you must comply with 43 CFR 3162.3-3, including
providing information about the protection of usable water. Operators should provide the best available information about all
formations containing water and their depths. This information could include data and interpretation of resistivity logs run on
nearby wells. Information may also be obtained from state or tribal regulatory agencies and from local BLM offices.

NOTICES

The Privacy Act of 1974 and regulation in 43 CFR 2.48( d) provide that you be furnished the following information in
connection with information required by this application.

AUTHORITY: 30 U.S.C. 181 et seq., 25 U.S.C. 396; 43 CFR 3160

PRINCIPAL PURPOSES: The information will be used to: (1) process and evaluate your application for a permit to drill
a new oil, gas, or service wen or to reenter a plugged and abandoned well; and (2) document, for administrative use,
information for the management, disposal and use of National Resource Lands and resources including (a) analyzing your
proposal to discover and extract the Federal or Indian resources encountered; (b) reviewing procedures and equipment
and the projected impact on the land involved; and (c) evaluating the effects of the proposed operation on the surface and
subsurface water and other environmental impacts.

ROUTINE USE: Information from the record and/or the record win be transferred to appropriate Federal, State, and

local or foreign agencies, when relevant to civil, criminal or regulatory investigations or prosecution, in connection with
congressional inquiries and for regulatory responsibilities.

EFFECT OF NOT PROVIDING INFORMATION: Filing of this application and disclosure of the information is mandatory
only if you elect to initiate a drilling or reentry operation on an oil and gas lease.

The Paperwork Reduction Act of 1995 requires us to inform you that:

The BLM conects this information to anow evaluation of the technical, safety, and environmental factors involved with
drilling for oil and/or gas on Federal and Indian oil and gas leases. This information will be used to analyze and approve
applications. Response to this request is mandatory only if the operator elects to initiate drilling or reentry operations on an
oil and gas lease. The BLM would like you to know that you do not have to respond to this or any other Federal agency-
sponsored information collection unless it displays a currently valid OMB control number.

BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average § hours per response,
including the time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct
comments regarding the burden estimate or any other aspect of this form to U.S. Department of the Interior, Bureau of Land
Management (1004-0137), Bureau Information Conection Clearance Officer (W0-630), 1849 C Street, N.W., Mail Stop 401
LS, Washington, D.C. 20240.
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