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POGO PRODUCING COX
3. ADDE=IS AND TELEMHONE NO.
P.0. BOX 10340 MID

T LocazioN Gr waLL (Repor: lecation
AL susince

660" FEL & 460' FSL SECTION 34 T235-R29E EDDY CO. NM AND BURVEY 08 AMEL
o pr ved,
Lo proposed prod, xone . SECTION 34 T235~R29E
14. DISTANCE IN MILES AND DIRECTION FBOM NXEAREST TOWN OR POST Irricz® 12, COTNTY OF PABIZR] 13. 8742
A ximatel mile s as L\
pproxim y 15 s Southeast of Carlsbad, New Mexzdco FDRNY  CO. 1 MEXICO
19, DISTANCZ FROX PBOPLIED® . . 16. NO. OF ACELS IN LIiBZ 17, X0. O¥ 4C2r3 A3SICNED
LOCATION T0 NXALEST . [ - TO THIS WELL
FEOPEETY OB LTAJE LINE, F2 660 - 640 b
(alxo to Dearess d¥lg. ualt lioe, If ang . ’b
15, DiSTANUE TROM ISOrodsd LOCATION® 15. IXOPOSED DEPTH 20. ROTARY O& CABLE w008
<0 NZARLSY PELL. DAILLING, COAUPLITED, .
SR ASMLYED PO, ON TRI3 LTANEZ, FT. NA TVD=7750" ROTARY

89 APPROZ. DATE WORZ WILL §TaRT*

WHEN APPROVED

31, PLPyaTloNS (SLow wheider D7, KL, GR eic.)

3097' cr. Caishad Controfled Water Bash,

PROPOSZH CASING AND CEMENTING PROGRAM

i3z OF ROLT CRABE SIZS OF CASING WEICRT MER POOT SETTING DRPTH QUANTITY 0P CISIENT
239 Conductor NA 40 Cement to surface W/Redi-mix.
174" H-40 13 3/8" 484% 550! 750 Sx. Circulate cement
12" J-55 9 5/8" 36 300Q" 1000 Sx " u
83"=7 7/8" | N-80 53" 174 MD-11,660' 1000 Sx. Erimere-tOSs2968FS
C/BLIL7TE [P V)

1. Drill 26" hole to 40°. Set 40' of 20" conductor pipe znd cement te surface with
Redi-mix. '

2. Drill 173" hole to 530'. Run and set 550" of 13 3/8" 48# H-40 ST&C casing. Cement
with 550 Sx. of 65/35/6 Class "C" POZ/GEL, tail in with 200 S$x. of Class “C"
cement + i# Flocele/Sx, + 2% CaCl, circulate cement to surface.

3, Drill 121" hole to 3000'. Run and set 3000' of 9 5/8" 36# J-55 ST&C casing. Cement
with 800 Sx. of Class "C" 65/35/6 POZ/GEL, + 3% Salt, tail in with 200 Sx. of
Class "C" cement + 27. CaCl, circulate cement to surface.

4. Drill 85"‘hole through curve at 8123't MD change bits to 7 7/8" and drill te TD
of 11,660’ MD, Run and set 11,660' of 53" 17# N-80 LT&C casing. Cement with 1000
Sx. of Premium Plus cement + additives, mix at 15. 7#/Gal, estimated top of cement

2900' From surface. _
BOND NATIONWIDE WYB-000238 APPROVAL SUBJECT YO
GENERAL REQUIREMENTS AND
IN ASOVE SPACE DESCRIBE PROPOSED PROGRAM: 1f pepossl is 1o despen, give £ata on present productive zone % WT‘ONSM is 10 ¢rift or
Ceepen LirdgnatiVryive perdnent Sila on sdbsiraeperdons and measuesd and true veriical 2eptrs. Give blowows prave? :%‘é &

I
3’\4&‘6 W Tiree_Agent DATE 07/14/06

ﬁ/wace las Federal oﬁr(: afice wae)

FLR35T NO. . APPROVAL DATHE

Apslication approval dect nes warmang oe ssaify taar the spplicant holds legal ar couimble ttle m theme Aghes in the subject Ietse which would enties the asplicsat 1o andust oparmient Semon,
CONDITIONS OF APPROVAL IF ANY;

mmud(/n{/J @“&—— STATE DIRECTOR 1= él}é%’

*See lnstruc‘lons On Reverse Side APPROVAL FOR 1 YEAR

S. R
>F .
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Form C-102

’SISTFICT I+ .
1625 N. Prencn T, mx... d 88240 State of New Mexico Revibed Cctober 12, 2005
DISTRICT I Bbergy. Minerala and Natoral Resourees Deprrtment
1301 ¥. Grand avanus, Ariesis, MM DEZID Sukbnit to Appropriste District Office
Stale Leage — 4 Copie
DISTRICT I OJL. CONSERVATION DIVISION Fee Lowss - 3 Capics
1000 Kio Brazes Rd., AStse, NM 87410 1220 South St. Francis Dr.
' Santa Fe, New Mexico 87505
DISTRICT IV
4220 3, 8L Prancis Py, Ganta Fe, NM 87505 0O AMENDED REFPORT
‘ WELL LOCATION AND ACREA}GE DEDICATION PLAT
API Nunober Pool Code LMmRE S, Peol Name
» C=2 Jc‘r [r-u‘, =BONE SPRING
Property Code Property Name ‘Well Nurober
CYPRESS "34" FEDERAL 1
OGRID No. Operator Name Elevation
017891 POGO PRODUCING COMPANY 3097’
Surface Location
UL or lot No. Section Torwnahip Ronge 1ot 3dn Yett frowm the Noxth /Saouth Lne Feel Irom the Enal/West line Counly
P 34 23 S |28 E ‘ 460 SOUTH 660 EAST EDDY
Hottom Hole Location If Different From Surface
UL or lot No. | Section Tewaship Range Lot ldo Feet from the Noxth/South line Feet from the East/Vest line County |
M 34 23 S |29 E 660 SOUTH 660 WEST EDDY
Dedicated Acres | Joint or Jufill | Conwolidation Code Opder No.

160

NQ ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby acrtw that the informadion
contatned Aevein 19 trus ond complato to
the best of my kvowledge ana &-mj, ond that
thes argonuyodion Sither cwnr o working
indareal or wnlcased mmaa.! interugt in the
tand dncludéng the propased bottem hols
focation puryuoni 0 o condroact with o
wnwrofnx:hannm.-rd orwblng!nim

or fo o

]

eompu:.avry' ;nolwxg order h«v#nfvrv

W
2L &

entered by

goature

o

07/14/06
Joe T. Janica

Date

Printed Naroc

Agent

SURVEYOR CERTIFICATION

; o Jg'c‘y.

LAT — N32715°18.9"
LONG -~ W103'57'57.8"

J hereby certiyy that the untl lscotion shoum
on thiy plat was plotted frem Nols notes of
actual awvoys modas by wie or undar my
supervison and tho! A wmsme 12 ¢ruc ond
correct Lo the best of my beliaf

{NAD~83)
A2 S/2 of S/ NM-86024 | 309;-&-_-.3_0? }
———————— |
i 7l I i T T \\’QKWGJ@/{/
& s ' Cortifi Aﬂgé.s AR Fos 7977
N ' | 3099.87%) “$ua2.8" B S




08,32/2008 18:03 FAX 505 438 7458 BLM-NMSO, Min & Lands

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico Statc Office

1474 Rodeo Rd.
N REPLY REFER TO: PO. Box 27115
NM-86024 Santa Fe, New Mexico 87502-0115

www.nm.bim.gov
3160 (52200)

August 2, 2006

CERTIFIED--RETURN RECEIPT REQUESTED
7005 3110 00004 2412 1986

Pogo Producing Company
P. O. Box 10340
Midland, TX 79702-7340

Re: NM-86024
Cypress 34 Federal #1
460°/S. & 660°/E., sec. 34, T. 23 S,, R. 29 E.
Eddy County, New Mexico

Gentlemen:

002

e
=

TAKE PRIDE®
INAMERICA

I have approved your application at the well location requested. A copy of the approved

application with stipulations is enclosed. Please contact our Carlsbad Field Office at

(505) 234-5972, should yon have any questions, or if we can be of any additional help.

Sincerely,

o)

Linda S.C. Rundell
State Director

1 Enclosure
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Pl

COPYRIGHT 1280 MITCHELL ENGINEERING, AS 80K 1492 GOLBEN. 0. A)A02 US4 (803) 273 rae

LONG's METHOD OF SURVEY COMPLITA TION

604
@oo1/002

MITCHELL ENGINEERING PROQRAMS

OBLQUE CIRCULAR ARC INYERPOLATION DISTANCE TABLE
0 MD OF INTERPOLATION DEPTH, [feet) Jsraren a ETATION 8
INIA TVD COORDINATE OF THE DEPTH (feet)
ENA, N/S COORDINATE OF DEPTH (fost)
PNIA E/W COQRDINATE OF DEPTH (fest)
2 O DISTANCE BETWEEN STATION A AND §TATION B 0.00 ft
TABLE OF SURVEY STATIONS Caleulator =
e an T~
ara AMO INCS. AZIY ND ha'/ Ners- EeiWa DLE
[ H4Q deg .4 n L] L) M__m ]
[ TiE POINT =, ] [ 7423.00 7423.00 0.00 0.00 .
2 100 12| 276.04 }  7523.60 502,57 1.15 10.37 12,00
3 100 24 127634 | 7623.00 7817.20 4,58 41,03 12.00
4 100 36 ?15;54 7723.00 770368 10.07 -90.63 12.00
§ 100 48 276.34 | 7623.00 7777.83 17.45 1657.01 12.00
8 100 80 | 27634 | 792300 7838.50 26,38 23T a1 2.00
7 100 72 | 276,34 | 6053.00 ?877.10 36.43 -327.90 2.0
] 100 84 127634 | 8123.00 7897.55 47.21 424,94 3,00
9 |~ 5o 91 T1.2Y834 | 8173.00 7800.09 82.73 474.58 4.00
10 160 a1 1'378.33 | @z70.00 7898 28 63.77 -574.93 0.00
11 190 ] | 276.34 8373.60 7698.64 74.81 -873,30 0.00
12 100 ] 127634 8473.00 7894.70 85,85 772.68 0.00
13 700 91 _}276.34 | B8573.00 7893.05 66.69 877205 0.00
14 160 81 | 2/684 | 8673.00 7891,30 107.03 971,42 0.00
5 00 81 278,34 | 8T73.00 7868.56 118,87 1070.80 0.00
18 100 8 276,94 | 8873,00 7881.61 130.01 17017 0.00
17 100 5 27634 | B573.06 7686.07 141.08 -1269.54 0.00
3 100 ] 27834 9073.00 7884.97 152,10 .1368.92 0,00
9 100 ] 2768.34 | 8173.00 7682.58 163.14 -1488.23 0.00
20 100 ] 276.34 | 9273.00 7880.83 174.18 <1567 8¢ 0.00
| 21 100 81 278.34 | 9373.00 7879.00 185.22 -1887,04 0.00
22 100 91 278,94 | 9473.00 76877.34 186.28 .1766.4 0.00
23 a0 9) 6,34 | 9573.00 |  7675.80 " 207,40 -1BE5.78 0.00
24 100 S1 278.34 | 0873.00 T813,85 218,34 -1865.16 0.00
28 00 91 27634 | 9773.00 7872.10 220,35 -2064.53 0,00
28 00 81 276.94 | 8873.00 7670.36 240.43 -2183.80 0.00
27 100 81 278.34 | 5973.00 7850,51 25147 -2263.28 0.00
28 100 ) 276.04 0073.00 708587 26251 -2882.85 0.00
N 100 ST | 276.96 0173.60 | 788A.1 273,88 -2482.02 0.00
30 iog 81 278,34 027300 7863.9 284.59 | -2581.40 0.00
3 100 91 276.94:1 10373.00 | 7661.63 205.83 -2660,77 0.00
| 32° 100 o1 278.34°| 1047400 7858.89 308.67 ~2760.14 a.00
a8 100 g9 276. 10573,60 7858.14 317.71 _2058.52 0.60
34 140 ET 276348'] 1067a.00 | 7628.40 328.76 -2958,88 0,00
a5 10 a1 278834 | 10683.00 | 765,232 320,86 »2960,83 0.00
36 ' .
a7
38
a5
40
1]
42
49
a4
(45
46
47
48
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' SECTION 34, TOWNSHIP 23 SOUTH, RANGE 29 EAST, N.M.P.M.,

EDDY COUNTY, ) NEW MEXICO,
3093.4" 600 3098.9’
. H
i i
H 1
H {
1 i
1 }
) t
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! 150" NORTH !
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{ POGO PRODUCING COMPANY ! B
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ol ELEV. ~ 3057 'S l i
© | ’ o] Q o} : o
) , R 50" EAST
i 150" WEST Lot.~-N 32°15'18.9 1 ' o
! OFF SET Long=W 103'57°57.8" OFF SET l S
| 3096.8 (NAD~83) 3096.9 ] &
: ) \ 18
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3099.6° 3
600 —r } I
100 0 100 200 FEET
B = —
Directions to Location: ) SCALE: 1" = 100’
FROM THE JUN{mor(u OF CO. RD, 745 (HARROUN)
AND CO. RD, 788 (DOG TOWN), GO NORTHEAST FOR
1.3 erlLES TO lbzésze RgAD:l 'IEH)ENCE NORTHEAST FOR P OGO PROD UCﬂVG CO.
2.1; THENCE NORTH 1.5 MILE; THENCE 0.2 MILE X P
EAST; THENCE 0.2 NORTH; THENCE 0.6 MILE EAST: REF: CYPRESS "34" FED #1 / Well Pad Topo
THENCE NORTH FOR 200 FEET TO THE DEVON HB2
STATE #2 THENCE 0.5 NORTH TO PROPOSED LEASE THE CYPRESS "34” FED NO. 1 LOCATED 460" FROM
: THE SOUTH LINE AND 660" FROM THE EAST LINE OF
SECTION 34, TOWNSHIP 23 SOUTH, RANGE 29 EAST,
BASIN SURVEBYS r.o. BOX 1786 —HOBBS, NEW MEXICO N.M.P.M., EDDY COUNTY, NEW MEXICO.
W.0. Number: 67395 I Drown By: J. SMALL '
Dote: 06-20—2006 1 Disk: JMS 6795W Survey Date: 08-20--2006 lSheet 1 of b Sheets
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CYPRESS 734" FED #1
Located at 460" FSL and 660’ FWL

N.M.P.M., Eddy County, New Mexico.

Section 34, Township 23 South, Range 29 East,

P.O. Box 1786 W.0. Number: UMS &795W

o
1120 N. Wast Ceunty Rd. S -
Bl Hobbs, New Mexico B8241|| Survey Doter  06-20-2008

Mv ys (505) 3937316 — Office [ o= go00:
(505) 392-3074 — Fax

{ -
°°“§1°d,h‘;" eﬁ’,‘,";}g“"“ basinsurveys.com Date: 06—22-2006

POGO
PRODUCING
COMPANY
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CAE APPLTICATION TO DRILL

POGO PRODUCING COMPANY
CYPRESS "'34" FEDERAL # 1
UNIT ''P% SECTION 34
T23S~-R29E EDDY GO. NM

-
tin N7
daraty

iz respomse to questions asked umder Secrion IT of 3ull
information o the avove well is provided for your coms
I. ifocazion: 460' FSL & 660' FEL SECTION 34 T23S-R2SE EDDY CO. NM

(38

Zlevation adove Sea Leval: 3097' GR.

@oo0g

3. Geologic name of surfezece forrmerien: . Querernery 4eolien Deposicts.

4. Drilling cools znd essociated equipzent:; Conventional rotary drilling rig usiag
érilling mud as a cireunlaciag medivn for solids remuvval from hole.

5. Preoosed drilling denth: TVD-7750" MD-11,660°

6. Zstimaztad tops of gaologiczl markars
Salado Salt 600! Brushy Canyon 5250'
Baszl Anhydrite 2950° Bone Spring 6900’
Delaware Sand 31507 lst Bone Spring Sd. 7710°¢
Cherry Canyon 40001 D 8300" (TVD)

7, Possible mineral bezring formesrions:
Delaware 0il
Bone Spring 0il '

8. Casing arogrem:
Yold gize Inzerval QD of casing Weight Thread Collar Grace
26" 0-490° 20" NA NA NA Conductor
173" 0-550" 13 3/8" 484 8-R ST&C H-40
123" 0-3000" 9 5/8" 364 8-R ST&C J-55
83%"/7 7/8" 0-11,660"MD 58" 17# 8-R LT&C N=80

Page 1
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¥ APPLICATION TO DRILL

POGO PRODUCING COMPANY
CYPRESS 34" FEDERAL # 1

UNIT "'P" SECTION 34
T238~R29E EDDY CO. NM

9. CEMEINTING & SETTING DEZPTH:

20" Conductor Set 40' of 20" conductor and cement to surface with
Redi-mix.

13 3/8" Surface Set 550' of 13 3/8" 48# H-40 ST&C casing. Cement with
550 Sx. of 65/35/6 Class "C" POZ/GEL, tail in with 200
Sx. of Class "C" cement + 2% CaCl,+if Flocele/Sx.
Cireulate cement to surface,

9 5/8" Intermediate Set 3000' of 9 5/8" 36# J-55 ST&C casing. Cement with
B0OO Sx. of 65/35/6 Class "C" 4+ 5% Salt, tail in with
200 $x. of Class "C" cement + 2% CaCl circulate cement.

53" Production Set 11,660' of 53" 17# N-BO LT&C casing. Cement with
1000 Sx. of Premium Pluys &ement + additives, mix at
15.7PPG, estimate top of cement 2900' from surface.

10. PRESSURE CONTROL EQUIPMENT: Exhibit "E" shows 2 900 Series 3000 PSI working
pressure B.0.P, consisting of za zanular bzg type preventor, middle blind rams,
and bottom pipe rams. The B.0,P, will be nippled up oa the 9 5/8" " casing and
cested co API specifications. The B.0.P. will be operated at least once im ezch
24 hour period and the blind rems will be operated whena tvhe drill pipe is out of
hole on trips. Full opaning srtebbing vazlve znd upper kelly cock will will be
vtilized. Exhibit "E~1" shows a hydraulically operzced closing unit and 2 2"
3000 PST chnoke manifold.with dual adjusteble chokes. No abaormal pressures or
temperzcures are expectaed in this wall.

11. PROPOSED MUD CIRCULATING SYSTEM:

DIPTH MUD WT. VIsc. FLUID 'LOSS CTYPE STYSTEM

40-550' B.4-8.7 29-32 NG Fresh water use paper to

’ control seepage.

550-30007 10,0-~10.2 29~38 NC "Brine water use paper to
control seepage, and high
Viscosity sweeps to clean
hole.

3000-11, 660" 9.6-10.0 29-40 NC* Cut bripne use high vis-

cosity sweeps to clean hole
If water loss is required

* Water loss may have to be controled in order to
4 use a Dris~Pac/Polymer base

run logs, DST's, and casing.

Sufficient muc matverials will ba kapt on locztion at
circulation, or vnexpected kicks. Ia order to rua DST

mud system.

los:

the

2ll times in order to combat
's, open hole logs, & czsing

viscosity znd/or warter loss mzy have to be zdjusted to meet these needs.
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13,

la.

APPLICATION TO DRILL

POGO PRODUCING COMPANY
CYPRESS ''34" FEDERAL # 1
UNIT "P" SECTION 34
T23S-R29E EDDY CO. NM

LOGGING, CORING, & TESTING PROGRAM:

A. Open hole logs: Dual INduction;SNP, LDT,MSFL,Gamma Ray, CAliper from 8200'

back to the 8 5/8" casing shoe.
B. Cased hole logs: Run Gamma Ray. Neutron logs from 9 5/8" casing show back to

surface. )
C. Rig up Mud logger on hole at 3000" and keep on hole to TD,

D. No cores or DST's are planned at this time.

POTENTIAL HAZARDS:

No zbnormal pressures or temperatures are expected. There is no known presence
of H2?S in this area. If H2S is encountered the operatar will comply with the
previsions of Oushore 0il and Gas Order No. 6. No lost circulation is expecred
to occur, ALl personnel will be familiar with all aspects of safe operation of
equipment being used to drill this well, Estimated BHP 3800 PSI, and
Estimated BHT_ _ 185° . ’

ANTICIPATED STARTING DATE AND DURATION OF OPERATION:

Road and location construction will begin after the BLM has approved the APD.
Anticipated spud date will be as soon after BLM approval and as soon as a rig
will be available. Move in operation and drilling is expected to rake 30
days. If production casing is-run then an additional 30  days will be needed
Lo complete well and construct surface facilities and/or lay flowlines in order
to place well on production.

»

OTHER FACETS OF OPERATIONS:

After running casing, cased hole Gamma Ray, Neutron Collar logs will be run
from TD back to all possible productive zones., The Bone Spring formation
will be perforated and stimulated in order to esrablish production. The well
will be swab tesred and potentialaed as an oil well.

Page 3
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HYDROGEYN SULFIDE DRILLING QPERATIONS PLAN

A11 Company
quzlified H,S safety instructor to the following: :
A. Characteristies of H3S

D

fyS Detection apd Alavm Systexs

A.

Windsock and/or

EW
3.
C

.

v
K
.

Physical effects 2nd hazzasds

Proper use of szfety equipment znd
Principle and operation of E2$ detecrors, W
and briefing arazs.

life suppoxt syscems
ar ste

Evacuztion procedure, routes and first =zid.
Proper use of 30 minure pressure demanc zir pack.

E5S detecrors aad zudio 2lam syste= to be -locaced zt bell nipple,
gnd of blooie line (mud pir) ané om derrick floor or doghouse.
winé stTezmers

Wiadsoek a2t mudpiz arez should be high enough to be visible.
Windsock at briefing zrea should be high enough to be visible.
There shoutld be z windsock at entrzace to locatioa.

Flazgs aud Signs
Waraing sign on access rozd to locztion.
Tlags to pe displaved on sign at entrance te locsiion. Green fla
nornzl safe condition. Yellow flzg indicates potentiazl prassuse &
denger. Reé flzg, dangey, F2S present in dangsarous cancantration
O=ly emergency parsonnel admitted to locgiicn.

@12

and Coatract personnel admicted on locztiom must b2 trained by »

Whaile working under masks chalibezrds will be used fer cozmusicztion.
Ezaé signals will pe used whare chzlk vozrd is Znapproprizte.

Two way vadio will be usaed ro ce—muaicate ¢fI locacion Zn case of
emargendy.-naly isg raquirad, In most casas celluliar czleghoned will
pe availeble st most crilling Zoraman's trailer or living guaTters.

Exhausts will be watersd.

Flere line will be ecuipped with an el2c¢ciric igmitor o=

pilot light im cases gas raaches the surlace. - )
% locztieon is near any dwalling z closad D,S!T

a vropsuie

’

. will pe .performec-
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13-4 .
HYDROGEN SUL¥IDE DRILLING OPERATIONS PLAN

§. Drilling contractor supervisor will be required to be familiar with the effects
H,S has on tubular goods and other mechanical equipment.

9. If H,5 is encountered, mud system will be altered if necessary to maintain
control of furmation. A mud gas seperator will be brought into service along
wicth HyS scavengers if necessary. ‘
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* SURFACE USE PLAN

) POGO PRODUCING COMPANY
CYPRESS "34" FEDERAL # 1
UNIT "P" SECTION 34
T235-R29E  EDDY CO. NM

1. EXISTING ROADS & PROPOSED ROADS: Area maps; Exhibitc "B" is a reproduction of a
County Geperal Hi-way Map. Exhibit "C" is 2 repruductiou of a USGS Topographic
Map, shywing existing and proposed roads. &ll existing roads will ba mzintained
in a condicion equal to or betrer than current conditions. Any new roads will be
consrructed to BLM speeificzcions.

A. Exhibit "A" shows the propused well site as staked.

B. From Hobbs New Mexico take U.S. Hi-wqy 62-180 West toward Carlsbad New Mexico
go 42+ miles to WIPP Road, turn Left go 13 miles to CR 802 turn Right go 3.7+
miles to State Hi-way 128, tyrn Right go 6% miles to Rawhide Road (CR-793)
turn Left go 3.9z miles, turn Left go .3miles, turn Right go .9z miles , turn
Left go .3 miles, turn Right follow lease road 2.8# miles, turh Right (West)

o

go 2 miles, bear Left go Northwest go 1.3% miles to well # 2, bear Right go
Northeast go .45 miles, turn Left go .5 miles to location.

C. Exhibit "¢ shows the proposed routes of new road, flowlirnes, and powerline.

PLANNZID ACCESS R0OaDS: Approximately .5 miles of new road will be constructed.

-~

A, The a2ccess rozds will be e¢rounad and ditchad to 2 12" wide traval surface with
2 40' Righe-of-Way.

B, Gradiemr uof 21l roads will be lass than 5.00%,
If turn-uucs are necassary they will be comstrucred.

Tf nesedad roads will be surfaced wich 2 mim<awm of 4' of caliche. This materisl
will be obtained from a local sovurce.

o

. Cencer-line fur new tvads will be flagged., Earch~work will be will bes dune as
fizld cunditivns require,

Culvercs will be placed in cthe zccess rvad if thay aré nscesszry. The ruvads
will be cunstrucrad cu cvrilaze low water crussiags £or drainzgs as raquired Ty
tupugraphy.

(44|

tx{
.

3. LOCATIONS OF EXISTING WELLS IN A ONEZ MILE RaDIUS. EXSIBIT "a=1"

None known

A. Warter wells

None known

B. Disposal wells

None known

C. Drilling wells
D. Producing wells - As shown on Exhibit "a-1"

E. Abandoned wells - As shown on Exhibit "A-1"

Page 4
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SURFACE USE PLAN

POGO PRODUCING COMPANY
CYPRESS "34" FEDERAL # 1
UNIT “'P" SECTION 34
T235-R29E EDDY CO. NM

If on completion this well is a producer the operator will lay pipelines and
construct powerlines along.existing xcad R-0~-W's or other, existing .R-0~W's.
Exhibit "C” shows proposed routas of roads, flowlines snd powerlines.

LOCATION AND'TYPE' OF WATER SUPPLY:

Water will be purchase@ loczlly. from a commercial ‘source and trucked over the
access roads or piped-to location jn flexible lines laid on top of the ground.

SOURCE Or CONSTRUCTION MATERIAL:

I possible construction materizl will .be obtzinad from the excavation of dri
if additionesl materizl is .needed it will be obtzined from z local source and
ported over the zccess roads as shown on Exhibiw "¢", . :

1l sice,
2

1
traas—

METHODS OF HANDLING WASTE MATERIAL:

4. Drill curtings will ba disposed of din the reserve pits.

B. All trash, junk aznd other weste waterizl will ba.contained in trash cages or
trash bins ro prevent scattering. Wnen the job 'is coempleted 211 conteats will
be removed zud disposed of in 2 approved sanitery land £ill;

C. Salts remaining zfter .complecion of well will be picked up by the supplier,
including broken sacks.

D. Waste water from living guaters will be drzined into holes with a maunivs of 10'.
Trese holes will be covered during drilling 2nd will be bzek filled when the
well is completed. A Porto-Jonn will be providad for the rig crews. This
ecuipment will be properly maintzinsd curiag.the drilling and comslecion o7
znd will be removed whan all oparations szre complete,

E. Reazining drilling fluids will be zllowzd to evaporate in the reserve pits unti
the pits zre dry enough to be broken out for furcthed drying. If the ¢drilling
fluids do not evaporate in & rezsonable time they will bs hauled off by Lransporcs
to 2 state zpprove disposzl site. Lzter pips will be brokem oucr to spead dryiag.

- e

Water produced during completion will be put in reservs pics, 0Ll and condesszte
produced will be put in storage taznks znd sold,

greslon

ANCILIARY FACILITIES:
r zizr strips will be constiructed on location.

A. No camps ©

Page S
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SURFACE USE PLAN

POGO PRODUCING COMPANY
CYPRESS ''34" FEDERAL # 1
UNIT ''p¥ SECTION 34
T235-R29E EDDY CO. NM

9. WELL SITE LAYQUT:

10.

A,

B.

Exhibit "D" shows the proposed well site layout.

This Exhibit shows the location of reserve pit, sump pits, and
living facilities.

Mud pits in the active circulating system will be steel pits and
the reserve pits will be unlined unless subsurface conditions
encontered during pit comstruction indjicate that a plastic liner

“is requlred to contain laterazal migration.

If needed the reserve pits will be lined wirth polyethelene. The
pit liner will be no less than 6 mils thick and the linar will be
extended at least 3 feet over the top of the dikes and secured in
place to keep edge of liner in place.

The reserve pit will be fenced on three sides znd fenced with four
strands of barbed wire during drilling and ecompletionphases. The
4rth side will be fenced afrer drilling operations are complete znd

‘the drilling rig has moved out.If the well is a producer the mud

pits will remain fenced in until the mud has dried up enough ro
break out the pits and reclaimed according to BLM requirenents.

PLANS FOR RESTORATION OF SURFACE:

Rehabilitation of the location ahd reserve pits will be allewed to dry
properly, fluids may be moved and disposed of im zccordance with article
7-E as previously noted. The pit area will then be leveled zad contoured
to conform o the original and surrounding area. Drzinage systems, if
any will be reshaped t¢ the original configuration with provisions made
to alleviate furture erosiau. In case of the well compleced as 2 prod-
ucer the drilling pad will be necessary to construct production facil-
ities. After the area has been shaped and contourad top soil from the
spoil pile will be placed over the disturbed arez td the extent possible
so that revegetation pracedures can be accomplished to comply with the
BLM specifications.

If the well is 2 dry hole the pad aznd rozd area will be contoured

to match the existing terrain. Top soil will be spread to the extent
possible and revegetation will be carried out according to the BLM
specificacions.

Sheuld the well be a producer the previcusly noted procedures will
zpply to those areas which are nor required for production facilities.

Page &
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SURFACE USE PLAN

POGO PRODUCING COMPANY
CYPRESS '"34" FEDERAL # 1
UNIT "P" SECTION 34
T235-R29E _ EDDY CO. NM

OTHER INFOIMATTION:

A. Topography counsists of low lying sand dunes with a slight dip to the West, The
* deep sandy soil supports shinnery oak, native grasses, and salt Lakes lie
approximately 1.5 miles North of location.

B, The surface is owned by The U,S. Department of Interior and is administered
by The Bureau of Land Maznagement. The surface is used for the grazing of

livestock and che production of 0il & Gas.

C. An archaeological survey has been performed and the report is on file with
The Bureau of Land Management in their Carlsbad Field’office.

D. Tnere are no dwellings in the near vicinity of this lecation.

12. OPERATORS REPRESENTIVES:

Before construction:

During and afcer construction:

TIERRA EXPLORATION, INC POGO PRODUCING COMPANY

P.0. BOX 2188 P.0. BOX 10340

HOBBS, NEW MEXICO 88241 MIDLAND, TEXAS 79702-7340
OFFICE Ph. 505-391-8503 OFFICE Ph. 915-685-8100

JOE T. JANICA Mr. RICHARD WRIGHT 915-685-8140

13. CERTIFICATION: I hereby certify tnat I, or persons under my direct supezrvision
have inspected the proposed drill site and access roads, and thac I am fimiliar
with the conditions which currently exist, that the stztements mzde in this plan
are to the best of my knowledge true and correct, and that the work zssocizzed 2
with che operations proposed herein will be parformed by POGO PRODUCING CONPANY
it's contractors/subcontractors is in compformity with this plan znd the teras
and conditions under which it is approved. This statemenc is subject to the

provision of U.S.C, 1001 for the filing of & false repaort.

NaMg :
DATE  :_07/14/06
TITLE : Agenf

Page 7
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'?> Wind Direction Indicators
(wind sock or streamers)

) R Pits
eserve
| r— T N
] [ | I
i | l 1 Sump Pit
! | { l
| | ] I Flare Line
| l /
| L L = 95" -
! | 1 |
| | I Choke
B Manifold =
L 11
¥ [ Steel Pits &
D U A ™ o
Catwalk | ™
5'x5'x5' Cellar i
Dog House i
Prevailing -7 Pipe Racks .
Winds 7 © 0
o
Trailer House | o
1 1 : ' : '
r 145' ! 1200 — i
S
1 ee—-Access Road
L

& H2S Monitors
(alarms at bell nipple and shale shaker)
o Briefing Areas
O Remote BOP Closing Unit
o Sign and Condition Flags

EXHIBIT DV
RIG LAY OUT PLAT

POGO PRODUCING COMPANY
CYPRESS "34"™ FEDERAL # 1
UNIT ¥p¢ SECTION 34
T23S-R29E EDDY CO, NM
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J;_—_j—» FLOW LINE

FILL LINE ___,_.,,—t;/, i

A

R- BL%? RAMS j

[ R-P.PE RAMS j Optians
]

DRILLING

—3p0ocls optional

ARRANGEMENT SRRA

900 Series
3000 PSI WP

EXHIBIT "E"
SKETCH OF B.0.P. TO BE USED ON

POGO PRODUCING COMPANY
CYPRESS "'34" FEDERAL # 1
UNIT "P" SECTION 34
T235-R29E EDDY CO. NM
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EXHIBIT "E-1"
CHOKE MANIFOLD & CLOSING UNIT

POGO PRODUCING COMPANY
CYPRESS "34" FEDERAL # 1
UNIT "p" SECTION 34
T235-R29E EDDY CO. WM
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STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS

‘OPERATOR NAME; POGO PRODUCING COMPANY
ADDRESS: P.0O. BOX 10340

CITY,STATE, & ZIP: MIDLAND, TEXAS 79702-7340

The above operator accepts all applicable terms, conditions, stipulations, and restrictions
concerning operations conducted on the leased land or portion thereof] as described

below:.

‘Lease No: NM-86024

Well name: CYPRESS "34" FEDERAL # 1.

Legal Description of land: S/2 of S/2 SECTION 34 T23S~R29E EDDY CO. NM
Bond coverage: NATION WIDE

B.L.M. Bond File No: - WYB-000238

Authorized Sigriatu
. Janica j A
/
AR ! f ,~4/“ g/%
MTHI&: Agent

—_

—

Date:. 07/21/06"

[
RN

L 3

sy
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: " SPECTAL DRILLING STIPULATIONS
THE FOLLOWING DATA IS REQUIRED ON THE WELL SIGN
Opcrator's Name:_Pogo Producing Company Well Name & #:_Cypross 34 Fed. #1
Location _460 FS L&_6a60 F £ L:Sec._ 34 ,T.23 S.R. 29 E.
Lecasc #: _NM-86024 County: _Eddy Stale: New Mexico

The Special stipulations check marked below are applicable to the above described well and approval of this application to dnill is
condirioncd upon compliance with such stipulations in addition to the General Requirements, The permittee should be familiar with the
General Requirements. a copy of which is available from a Bureau of Land Management office. EACH PERMITTEE HAS THE RIGHT
OF ADMINISTRATIVE APPEAL TO THESE STIPULATIONS PURSUANT TO TITLE 43 CRF 3165.3 AND 3165.4.

This permit is valid for a period of onc year from the datc of approval or until leasc expiration or termination whichever is shorter.

[ SPECIAL ENVIRONMENT REQUIREMENTS
() Lesser Prairie Chicken (stips atached) ( ) Flood plain (stips atached)
{ ) Sun Simon Swale (stips arrached) ( }Orther

il. ON LLEASE - SURFACE REQUIREMENTS PRIOR TO DRILLING

( x ) The BLM will monitor construction of this drill site. Notify the { x ) Carlsbad Field Office at (505) 234-5972 () Hobbs Office
(505) 393-26 1 2. ai Yeast 3 working days prior ro commencing consmuction.

( x ) Roads and the drill pad (or this welf must be surfaced with ___6 inches of compacred caliche upon completion of well and it is
determined to be a producer.

() All topsoeil and vegeration encountered during the construction of the drill site area will be stockpiled and imude available for
resurfacing of the disturbed area after completion of the drilling operation. Topseil on the subject locgtion is approximately inches
in depth. Approximately cubic yards of topsoil matcrial will be stockpiled for reclamution,

{(x ) Other. The flowline applied for is not authorized under this permit. The line crosses lexse boundaries and will require 2
Right-of-Way (ROW) permit

I, WELL COMPLETION REQUIREMENTS

{ ) A Conumuniitization Agreement covering the acreage dedicated 1o the well must be filed for approval with the BLM. The cffective
date of the agreement must be prior (o any sales.

{x } Surface Restovarion: 1f the well is a producer, the reserve pit(sj will be backfilled when dry, and cut-ang-till siopes will be reduced
10 aslope of 3:1 or less. All aveas of the pad not necessary for production must be re-contoured to resemble the original contours of the
swrrounding terrain, and topsoil must be re-distributed and re-seeded with a dril) equipped with a depth indicator (set at depth of 14 inch)
with the following seed mixture, in pounds of Pure Live Seed (LS), per acre.

( Y} A. Seed Mixwre 1 (Loamy Sitcs) (x }B. Secd Mixture 2 (Sandy Sites)
Sidc Oars Grama (Bonteloua curtipendula) 5.0 Sand Dropsced (Sporobolus crptandrus) 1.0
Sand Dropseed {Sporobolus eryptandrus) 1.0 Sand Lovegrass (Eragostis (richadey) 1.0
Plains Bristlegrass (Setaria magrostachya) 2.0
( ) C. Seed Mixture 3 (Shallow Sites) ( ) D. Seed Mixmre 4 (Gypsum Sites)
Side oals Grama (Bowle curtipendulay 1.0 Alkali Sacaton (Sporoboliud alroides) 1.0

Four-Wing Saltbush (Atriplex canescens) 5.0
( ) OTHMER SEEATTACHED SEED MIXTURE

Seeding should be done either late in the fall (September 15 - November 15, before freeze up, or early as possible the following spring to
take advuntage of available ground moisture.

( ) Other
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_RESERVE PIT CONSTRUCTION STANDARDS

The reserve pit shall be constructed entirely in cut material and lined with 6-mil plastic.
Mineral material extracted from within the boundary of the APD during construction of the
well pad and reserve pits and be used for the construction of this well pad and its immediate
access road only, as long as that portion of the access road it is use on remains on-lease.
Removal of any additional material from this location for construction or improvement of
other well pads and other access or lease roads must first be purchased from BLM,

Reclamation: Reclamation of this type of deep pit will consist of pushing the pit walls into the
pit when sufficiently dry to support track cquipment. The pit liner is NOT TO BE
RUPTURED to facilitate drying; a ten month period after completion of the well is allowed for
drying of the pit contents.

The pit area must be contoured to the natural terrain with all contaminated drilling mud buried
with at least 3 feet of clean soil. The reclaimed area will then be seeded as specified in this
permit.

OPTIONAL PIT CONSTRUCTION STANDARDS

The reserve pit may be constructed in predominantly fill material if:
(1N Lined as specified above and

(2) A temporary or emergency pit may be constructed immediately adjacent to the reserve pit
as loug as the pit remains within the APD boundary. Mineral material removed from this pit
may be used for the construction of this well pad only and its immediate access road, as long
as that portion of the access road the material is used on remains on-lease. Removal of any
material from the APD boundary for use on other well locations or roads must first be
purchased from BLM.

Reclamation of the reserve pit consists of bulldozing all reserve pit contents and contaminants
into the borrow pit and covering with a minimum of 3 feet of clean soil material. The entire
area must be re-contoured, all trash removed, and reseeded as specified in this permit.

CULTURAL
Whether or not an archaeological survey has been completed and notwithstanding that
operatious are being conducted as approved, the lessee/operator/grantee shall notify the BLM
immmediately if previously unidentified cultural resources are observed during surface
disturbing operations. From the time of the observation, the lessee/operator/grantee shall
avoid operations that will result in disturbance to these cultural resources until directed to
process by BLM.

TRASH PIT STIPS
All trash, junk, and other waste material shall be contained in trash cages or bins to prevent
scattering and will be removed and deposited in an approved sanitary landfill. Burial on site is
not permitted.
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CONDITIONS OF APPROVAL - DRILLING

Operator's Name: Pogo Producing Company Well No. 1 — Cypress 34 Federal
Location: 460' FSL & 660' FEL. sec.34, T.23 S, R.29 K.

Lease: NM-86024

Prrracesssae PV YEIINE R IERRAN e arre s rb talitbbrbacorTrEN Y . deuIriesLANIcanaye e N eaNL e aat eyl

1. DRILLING OPERATIONS REQUIREMENTS:

1. The Bureau of Land Management (BLM) is to be notified at (505) 361-2822 in sufficient time for a representative to
witness:

A, Spudding

B. Cementing casing: _13-3/8 inch 9-5/8 inch 5-1/2 inch

2. Unless the production casing has been run and cemented or the well has been properly plugged, the drilling rig shall not
be removed from over the hole without prior approval,

3. Include the API No. assigned to well by NMOCD on the subsequent report of setting the first casing string.

4, A Hydrogen Sulfide Contingency Plan should be activated prior to drilling in the Delaware formation. A copy of the
plan shall be posted at the drilling site.

5. Gamma-Ray/Neutron logs shall be run from the base of the Salado formation to the surface; cable speed not to exceed
30 feet per minute.

1. CASING:

1. 13-3/8 inch surface casing should be set _at approximately 550 feet in the Rustler Anhvdrite above the Top of the

Salt , below usable water and circulate coment to the surface, If cement does not circulate to the surface, the BLM
Carlsbad Field Office shall be notified and a temperature survey or cement bond log shall be run to verify the top of the
cement. Remedial cementing shall be completed prior to drilling out that string.

2. Minimum required fill of cement behind the 9-5/8 inch intermediate casing set a¢ approximately 3000 feet is sufficient
to circulate to the surfaee,

3. Minimum required fill of cement behind the 5-1/2 inch production casing is sufficient to circulate to the surface.

4. Whenever a casing string is cemented in the R-111-P Potash Area, cement shall be allowed to stand a minimum of
twelve (12) hours under pressure and a total of twenty-four (24) hours before drilling the plug or initiating tests.

111. PRESSURE CONTROL.:

1. Before drilling below the _13.3/8 inch surface casing, the blowout preventer assembly shall consist of 2 minimum of

One Annular Preventer or Two Ram-Type Preventers and a Kelly Cock/Stabbing Valve. Before drilling below the 9-5/8
inch salt protection casing string, thé biowaut preventer assembly shall consist of a minimum of One Annular Preventer,
Two Ram-Type Preventers, and a Kelly Cock/Stabbing Valve.

2. Before drilling below the _13-3/8 inch surface casing, minimum working pressure of the blowout preventer and related
equipment (BOPE) shall be 2000 psi. Before drilling below the 9-5/8 inch salt protection casing string, minimum working
pressure of the blowout preventer and related equipment (BOPE) shall be 3000 psi.

3. Before drilling below the 9-5/8 inch salt protection casing string, the BOPE shall be instalied and tested as described in
Onshore Order No. 2. Any equipment failing 1o test satisfactorily shall be repaired or replaced.

A The results of the test will be reported to the BLM Carlsbad Field Office a1 620 East Greene Street, Carlsbad, New
Mexico §8220-6292,

B, Testing fluid must be water or an appropriate clear liquid suitable for sub-freezing temperatures. Use of drilling mud
for testing is not permitted since it can mask small leaks.

C. Testing must be done in & safe workman like manner. Hard line connections shall be required.




