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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Qil Conservation Division
Cabinet Secretary
Merit Energy Company September 1, 2006
13727 Noel Road
Suite 500
Dallas TX 75240

Reference: East Shugart Battery G-35-18s-31e Eddy County New Mexico

Operator,

The New Mexico Qil Conservation Division District 2 Office (OCD) is in receipt of a remediation work plan proposal (plan)
for remediation of a produced fluids release that occurred on June 12, 2006 at the above referenced site. The plan was
formulated and submitted to the OCD by your agent, Jim Hollon.

The plan is approved as presented with the following stipulations:

Notify the OCD 24 hours prior to commencement of operations.

Notify the OCD 24 hours prior to obtaining samples where analyses of samples obtained are to be submitted to the
OCD.

Plan may be subject to modifications by OCD at any time during the remediation project as conditions warrant.
Plan may be subject to modifications by operator, with OCD approval, as conditions warrant.

The OCD is to be provided with analytical data from sampling events witnessed by the OCD, upon receipt of data
by the operator.

A Final Report C-141 is to be submitted to the OCD upon satisfactory completion of remediation project.

Project is to be completed by November 1, 2006.

Like approval by Bureau of Land Management (BLM) as applicable.

Please be advised that OCD approval of this proposal does not relieve the operator of liability should their operations have
failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, OCD approval of this proposal does not relieve the operator of responsibility for compliance

with any other federal, state, local laws and/or regulations.
If I can be of assistance please contact me.

Sincerely,

//e Ormsceret_
Mike Bratcher
NMOCD District 2
1301 W. G‘lrand Ave.
Artesia, NM 88210
(505) 748-1283 Ext. 108
(505) 626-0857
mike.bratcher@state.nm.us :
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Bratcher, Mike, EMNRD

From: Bratcher, Mike, EMNRD

Sent: Friday, September 01, 2006 10:14 AM

To: ‘mself@meritenergy.com’

Cc: 'david.hertel@meritenergy.com’; ‘chris.holley@meritenergy.com’; 'jim.hollon@sbcglobal.net'
Subject: Merit East Shugart Battery

Attachments: MeritEnergy_EastShugartBtry.doc

MeritEnergy_EastS
hugartBtry.do...

A signed hard copy will be sent via US Postal Service to:

Merit Energy Co.

13727 Noel Road

Suite 500

Dallas, TX 75240 30__ ) /<~ 2 -74 ;{S/



