District | State of New Mexico » Form C-107A .

PN v D b, M W40 Encrgy, Minerals and Natural Resources Department Revised June 10, 2003
District 11

i G Aot Anca, MMtz io Oil Conservation Division APPLICATION TYPE
District 111 1220 South St. Francis Dr. _X_ Single Well
00 B Rl Asec, MR U141 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District 1V EXISTING WELLBORE
1II0S. 51 braneis Dr . Samia Fe, NM. ¥2308 APPLICATION FOR DOWNHOLE COMMINGLING X Yes No

MARBOB ENERGY CORPORATION P 0 BOX 227 _ __ARTESIA, NM 882 11-0027
Operator Addres>

HACKBERRY 33 FEDERAL COM #1 E-33~T21S-R26E EDDY COUNTY

Lease Well No. Unit Lettes-Section-Tawnship-Range County

OGRID No._14049 Propenty Code_35782  APINo._30-

015-34937  Lease Type: X Federal State Fee

INTERMEDIATE ZONE

DATA ELEMENT UPPER ZONE LOWER ZONE
Pool Name HAPPY VALLEY STRAWN |HAPPY VALLEY ATOKA HAPPY VALLEY MORROW

Pool Code 78075 78055 78060

T d Bott f Pay Secti
B oo e ooy - 19832-10013 PERF'D |10319-10586 PERE'D | 10932-11040 PERF'D

Method of Production
[ (Flowing or Antificial Lift) FLOW FLOW FLOW
Botiomhole Pressure
(Note: Prosaure duts wil aot be cequued ifibe bowom 1 pgr 50() PST FLOWING [EST 500 PSI FLOWING EST 500 PSI FLOWING

perfotation in die lowes zone 16 within 1 50% of the

depih uf the 10p perfiration v the upper 2oiie) BHP BHP BHP

Qil Gravity or Gas BTU 1050 1050 1050
Producing, Shut-In or

New Zor e NEW ZONE NEW ZONE PRODUCING

Date and Oil/Gas/Water Rates of
Last Production.

(Nate: Eox aew zaties wil o prowduction bisiory, Date: Date: Date: 03/25/07
appisc vt shal be seyuised 10 stach production N/A N/A

extmiates A HUppOTNgG dite } Rates: Rates: Rales; 50 MCFD
Fixed Allocation Percentage Oil Gas oil Gas Oil Gas

INute: If aliocation is basel upon something otlier

vt cuarnt e pass production, supporting daid or 50 % 50 v | 25 % 25 o | 25 % 25 Y%

explanaiion wilk he required )

ADDITIONAL DATA

Are all working, royally and overriding ruyally interests identical in all commingled zones? v Yes_ X No__

if vot, have all working, royally and overriding royalty interest owners been nolified by certificd mail? Yes __ No_

Are all produced fluids from all commingled zones compatible with each vther? ch‘_x _.No___
Will commingling decreasc the value of production? Yes_ _ No_ X_

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands

or the United Stales Bureau of Land Management been notified in writing of this application? Yes_ X No__ __ _
NMOCD Refe Case No. applicable 1o this well:
Attachments:

C-102 for cach zone 1o be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at Icast one year. (If not available, atach ¢xplanation.)

For zones with no production history, ¢stimated production rates and supporting data.

Data 10 support allocation method or formula.

Noulification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional data or dc ired to support cc ingli

k) &itilE

PRE-APPROYED PQOLS
If application is 1o establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operalors within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Buttombhole pressure data.

1 hereby certify that the information aboye is true and complete to the best of my knowledge and belief.

7 L
SIGNATURE___~ 2%—///2////& TITLE_ ENGINEER DATE 04/12/07
TYPE OR PRINT NAME__BRIAN COLLINS TELEPHONE NO. (_ 505 ) 748-3303

E-MAIL ADDRESS engineering@marbob.com




