rii - . Y e e » .
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Form 3160-3 . 7 g / / A‘B FO APPROVED

September’OOH mD AR . OMB }\Io 100—13(1)132(004
: xpires January 31,
< UNITED STATES -
‘{ o0 5. Lease Serial No.

@ DEPARTMENT OF THE INTERIOR
'L(ﬁ‘ BUREAU OF LAND MANAGEMENT

l oto.ﬂ“‘s APPLICATION FOR PERMIT TO DRILL OR REENTER

Ia,"T "«;ork: @ DRILL D REENTER 7. If Unit or CA Agreement, Name and No.

NM 23002
6. If Indian, Allottee or Tribe Name

8. Lease Name and Well No.
1b. Type of Well: & oil wetl [ Gas weit [ Other ' A single Zone [ Multiple Zone  |Malibu Federal Com #2 2 éé/é(
2. Name of Operator 9. API Well No. 4

Marbob Energy Corporation //7/& 5/ Q 30 -0 “’.~ 3) 543

3a. Address / 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
P.0O. Box 227, Artesia, NM 88211-0227 505-748-2523 Lusk Bone Springs
4. Location of Well (Report location clearly and in accordance with any State requirements. *) 11. Sec., T.. R., M., or Blk. and Survey or Area
At surface 330 FNL & 660 FEL
At proposed prod. zone 2310 FNL & 660 FEL Sec. 12, T19S, R31E
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
Eddy NM
I5. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest
property or lease line, ft. -
(Also to nearest drig. unit line, if any) 80
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, dril}ing, C(f)mp]eted,
ied f thi , ft.
applied for, on this lease NM 2056
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start® 23. Estimated duration
GL 3,628 June15, 2007 21 Days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator cert‘lﬁcanon'].. ) ) )

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the

authorized officer.
25. Signature Name (Printed Typed) Date
%/%_ ,/%=<" William Miller 3-15-07

Title

Land Department
Approved by (Signature)

Name (Printed T pedj

Date
ames Stovall _ o APR 24 2007

f\

Is! James Stovall 1C
Office CARLSBAD Ficl 1C

O™ FELD MANAGER

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.

Conditions of approval, if any, are attached. lbm AVALEOR i YEAR

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Title

*(Instructions on reverse)

YT T

SEE A]TAC}IED FO (‘AD”"‘A?' COWTGL L PP ' i
CONDITIONS oF APII{’ROV AL | sesouiation with th d(:illing of this

well, an OCD pit permit must‘be
Subject 9 obtained prior to pit construction.

APPROVAL SUBJECT TO pyou

GENERAL REQU IREMENTS AND
SPECIAL STIPULA
ATTACHED TIONS




DISTRICT 1

1625 N. FRENCH DR., HOBBS, NM 88240

DISTRICT II

1301 W. GRAND AVENUE, ARTESIA, NM 88210

DISTRICT I
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 S. ST. FRANCIS DR.., SANTA FE, NM 87505

State of New Mexico

Energy. Minerals and Natural Resources Department
Form C-102
Revised October 12, 2005

OIL CONSERVATION DIVISION Submit to Appropriate District Office
1220 SOUTH ST. FRANCIS DR. s‘;:: ‘l:::::;ggg:::
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT

API Number

Pool Code Pool Name
Y| 440 Lusk « Por Sprine
Property Code Property Name APR 0 9 2007 ¥ \Well Number
MALIBU FEDERAL 2
OGRID No. Operator Name Elevation
MARBOB ENERGY CORPORATION 3629’
Surface Location
UL or lot No. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 12 19-S| 31-E 330 NORTH 660 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot Idp Feet from the North/South line Feet from the East/West line County
H 12 19-S| 31-E 2310 NORTH 660 EAST EDDY

Dedicated Acres Joint or Infill

80

Consolidation Code Order No.

NO ALLOWABLE WILL BE

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
o

ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

y 4 L

e I
a
l TiL 2 / OPERATOR CERTIFICATION
R ! 3 I hereby certify that the infc
3631. 2 _____ 3632.0 f S.L. 660 berein is true and camp;ete o thgn:::tlogf
a t my knowledge and belief, and that this
l ! ! SEE organization either owns a working interest
! o! I or unleased mineral interest in the land
| o &l | DETAIL ’ including the proposed bottom hole location
{ o] sl or has a right to drill this well at this
l | . | B Iocation pursuant to a contract with an
_§0_0___l ey nl k4 owner of such mineral or worldpg interest,
3625.7 3627.4" ‘ = - or to a voluntary pooling agreement or a
l 2‘\‘7 Qi compulsory pooling order heretofore entered
I J— PR _.4_" '«7) PR — by the division.
43
GEODETIC COORDINATES } Ay / /%/ %@ y A / 7
NAD 27 NME 218 /o
{ Slgnature pate’
Y=611944.1 N | { e
X=659190.7 E ! / P,{.ﬁ&i LeoA /il
LAT.=32.681267° N T ‘_——(5<—BH660—=—
LONG.=103.815947" W o
SURVEYOR CERTIFICATION

I hereby certify that the well location
BOTIOM HOLE shown on this plat was plotted from field
LOCATION notes of actual surveys made by me or
under my supervision, +and that the same is
true and correct to the best of my belief.
Y=609964.7 N

X=659204.7 £

@

. JANUARY 25, 2007

e o i e et ——— s e e et —— — ]

—_— —— — | Signature & Seal of DSR
Professlonal Surveyor

ﬁm@ﬁi&w 9/4/07

7 07.11.0104

Certificate No. GARY EIDSON 12641
RONALD J. EIDSON 3239

! Date Surveyed REV.: APRIL 2, 2007




MARBOB ENERGY CORPORATION
DRILLING AND OPERATIONS PROGRAM

Malibu Federal #2
SHL: 330’ FNL & 660’ FEL,
BHL: 2310’ FNL & 660’ FEL

Section 12, T19S, R31E
Eddy County, New Mexico

In conjunction with Form 3160-3, Application for Permit to Drill subject well, Marbob Energy
Corporation submits the following ten items of pertinent information in accordance with BLM
requirements.

1. The geological surface formation is Permian.

2. The estimated tops of geologic markers are as follows:

Rustler 750’
Top Salt 900’
Bottom Salt 2450’
Delaware 4870’

Bone Springs 6890’

3. The estimated depths at which anticipated water, oil or gas formations are expected to
be encountered:

Delaware 4870’ Oil
Bone Springs 6890’ Oil

No other formations are expected to give up oil, gas, or fresh water in measurable
quantities. The surface fresh water sands will be protected by setting 13 3/8” casing at
600" and circulating cement back to surface. Any shallower zones above TD which
contain commercial quantities of oil and/or gas will have cement circulated across them
by inserting a float shoe joint into the 5 1/2” production casing which will be run at TD
to sufficiently cover all known oil and gas horizons 200" above.

4. Proposed Casing Program:

Hole Size Interval oD Wt Grade
Casing
17 1/2" 0-775" 13 3/8 54# H-40
, (ﬁo A 12 va"  775-4500" 95/8 36# & 40# J-55
{ o< ) 7 7/8" 4500-12000 51/2” 17# N-80

—

Proposed Cement Program:
13 3/8” Surface Casing: Cement w/775 sx. Circulate to surface.

(4 P( 9 5/8” Intermediate Casing: Cement w/ 1500 sx. Circulate to surface.
0

4oy 4 5 1/2” Production Casing:  Cement w/ 600 sx. 200" above all oil and gas zones.

AR




10.

Pressure Control Equipment:

See Exhibit #1. Marbob proposes to nipple up on the 9 5/8” casing with a 3M system,
testing it to 1000# with rig pumps.

Mud Program: The applicable depths and properties of this system are as follows:

Weight Viscosity Waterloss

Depth Type (Pp9) (sec) (cc)

0-775 Fresh Water 8.5 28 N.C.

775 -4500'  Brine 9.8-10.2 40-45 N.C.
4500 -- 12000'  Cut Brine 9.0-9.2 30-32 L10CC

Auxiliary Equipment: Kelly Cock; Sub with full opening valve on floor; and drill pipe
connections.

Testing, Logging and Coring Program:
No drillstem tests are anticipated.
The electric logging program will consist of Dual Laterolog Micro SFL, Spectral
Density Dual Spaced Neutron Csng Log, and Depth Control Log.
No conventional coring is anticipated.

No abnormal pressures or temperatures are anticipated.

Anticipated starting date: As soon as possible after approval.




MARBOB ENERGY CORPORATION
MULTI-POINT SURFACE USE AND OPERATIONS PLAN

Malibu Federal #2
SHL: 330’ FNL & 660’ FEL
BHL: 2310’ FNL & 660’ FEL
Section 12, T19S, R31E
Eddy County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above
described well. The purpose of this plan is to describe the location of the proposed well, the
proposed construction activities and operations plan, the magnitude of the surface disturbance
involved and the procedures to be followed in rehabilitating the surface after completion of the
operations, so that a complete appraisal can be made of the environmental effect associated
with the operations.

1.

EXISTING ROADS:

Exhibit 2 is a portion of a topo map showing the well and roads in the vicinity of the
proposed location. The proposed wellsite and the access route to the location are
indicated in red on Exhibit 2.

DIRECTIONS:

From Co. Rd. H-126 (Maljamar Rd.) and Co. Rd. #248 (Lusk Plant), Go north approx.
2.9 miles. Turn left and go southwest approx. 2.0 miles on caliche lease road. Turn
left and go east approx. 0.3 miles on existing reclaimed road. This location is north
approx. 350 feet on the left.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A. Marbob Energy Corporation proposes a collection facility, if well is
productive, to be located on Malibu Federal #1 well pad.

METHODS OF HANDLING WASTE DISPOSAL:

A. Drill cuttings will be disposed of in the lined pit.

B. Drilling fluids will be allowed to evaporate in the lined pit until the pit is dry.

C. Water produced during completion may be disposed into the lined reserve pit.

D. All trash and debris will be removed from the wellsite within 30 days after
finishing drilling and/or completion operations. All waste material will be
contained to prevent scattering by the wind.

WELLSITE LAYOUT:

A. Exhibit 3 shows the relative location and dimensions of the well pad, the pit.

B. The reserve pit will be lined with high quality plastic sheeting.




PLANS FOR RESTORATION:

A. After finishing drilling and/or completion operations, all equipment and other
material not needed for further operations will be removed. The location will be
cleaned of all trash and junk to leave the wellsite in as aesthetically pleasing a
condition as possible.

B. Reserve pit will be fenced until they have dried and been leveled.

C. All rehabitation and/or vegetation requirements of the BLM will be complied with
and will be accomplished as expeditiously as possible. All pits will be filled level
within 90 days after abandonment.

SURFACE OWNERSHIP:

The well site and lease are located on Federal surface

A. The area around the well site is grassland and the top soil is sandy. The
vegetation is native scrub grasses with abundant oakbrush, sagebrush, yucca,
and prickly pear.

B. A Cultural Resources Examination has been requested and will be forwarded to
your office in the near future.

OTHER INFORMATION:

A. Topography: Refer to the existing archaeological report for a description of the

topography, flora, fauna, soil characteristics, dwellings, historical and cultural
sites.




OPERATOR'’S REPRESENTATIVE:

A. Through A.P.D. Approval: Through Drilling Operations
Dean Chumbley, Landman Sheryl Baker, Drilling Supervisor
Marbob Energy Corporation Marbob Energy Corporation
P. O. Box 227 P. O. Box 227
Artesia, NM 88211-0227 Artesia, NM 88211-0227
Phone (505)748-3303 Phone (505)748-3303
Cell (505)748-5988 Cell (505)748-5489

CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite and access route, that I am familiar with the conditions which
presently exist; that the statements made in this plan are to the best of my
knowledge, true and correct; and that the work associated with the operations
proposed herein will be performed by Marbob Energy Corporation and its contractors
and subcontractors in conformity with this plan and the terms and conditions under
which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001
for the filing of a false statement.

Date William Miller
Land Department




MARBOB ENERGY CORPORATION
HYDROGEN SULFIDE DRILLING OPERATIONS PLAN
I. HYDROGEN SULFIDE TRAINING

All personnel, whether regularly assigned, contracted, or employed on an
unscheduled basis, will receive training from a qualified instructor in the
following areas prior to commencing drilling operations on this well:

A. The hazards and characteristics of hydrogen sulfide (H5S).

B. The proper use and maintenance of personal protective
equipment and life support systems.

C. The proper use of HpS detectors, alarms, warning systems,
briefing areas, evacuation procedures, and prevailing winds.

D. The proper techniques for first aid and rescue procedures.

In addition, supervisory personnel will be trained in the following areas:

A. The effects of HS on metal components. If high tensile

tubulars are to be used, personnel will be trained in their
special maintenance requirements.

B. Corrective action and shut-in procedures when drilling or
reworking a well and blowout prevention and well control
procedures.

C. The contents and requirements of the HS Drilling
Operations Plan and the Public Protection Plan.

There will be an initial training session just prior to encountering a known

or probable HS zone (within 3 days or 500 feet) and weekly H»S and well
control drills for all personnel in each crew. The initial training session

shall include a review of the site specific HyS Drilling Operations Plan and
the Public Protection Plan. This plan shall be available at the well site. All

personnel will be required to carry documentation that they have received
the proper training.

II.  H2S SAFETY EQUIPMENT AND SYSTEMS




Note: All H2S safety equipment and systems will be installed, tested, and
operational when drilling reaches a depth of 500 feet above, or three days
prior to penetrating the first.-zone containing or reasonably expected to

contain H>S.

A. Well Control Equipment:
Flare line. |
Choke manifold.

Blind rams and pipe rams to accommodate all
pipe sizes with properly sized closing unit.

Auxiliary equipment to include: annular
preventer, mud-gas separator, rotating head.

B. Protective equipment for essential personnel:

Mark II Surviveair 30-minute units located in
the dog house and at briefing areas.

C. H2S detection and monitoring equipment:

2 - portable H2S monitor positioned on location
for best coverage and response. These units
have warning lights and audible sirens when

HpS levels of 20 ppm are reached.
D. Visual warning systems:

Caution/Danger signs shall be posted on roads
providing direct access to location. Signs will
be painted a high visibility yellow with black
lettering of sufficient size to be readable at a
reasonable distance from the immediate
location.  Bilingual signs will be used, when
appropriate. See example attached.

E. Mud Program:




G.

The mud program has been designed to

minimize the volume of H3S circulated to the
surface.

Metallurgy:

All drill strings, casings, tubing, wellhead,
blowout preventers, drilling spool, kill lines,
choke manifold and lines, and valves shall be

suitable for HpS service.
Communication:

Company vehicles equipped with cellular
telephone and 2-way radio.

WARNING

YOU ARE ENTERING AN H>S AREA
AUTHORIZED PERSONNEL ONLY

BEARDS OR CONTACT LENSES NOT ALLOWED
HARD HATS REQUIRED

SMOKING IN DESIGNATED AREAS ONLY

BE WIND CONSCIOUS AT ALL TIMES

CK WITH MARBOB FOREMAN AT MAIN OFFICE

RN~

MARBOB ENERGY CORPORATION

1-505-748-3303




Adjustable Choke
(or Positive)

I VNI MW . e T

KEixhibit One




MAR-19-2007 MON 03:28 PM MARBOB ENERGY CORP FAX NO. 15057462523 P, 02
ONSHORE OIL AND GAS ORDER NO, ?

>

£0JUSEABLE CHOKE

‘MAY VARY

2%‘ < . ':m/umsu.z CHOKE

WD USY2B, E CHOKE

. IM CHOKE MANIFOLD EQUIPMENT — CONFIGURATION 'gr CHOKES e
) MAY VARY ' & =

ORDER-26



MAR-18-2007 MON 03:28 PM MARBOB ENERGY CORP FAX NO. 15057462523 P. 03

Pathfinder Energy |
| Planning Report {

-'Da_te. 3/14/2007 o Tima: 08:39:59 - ; Page

-nrdinu.t:(NE) shr- con'dlite; Malibu Fed #2, Grld Nodh

T Wgrtlcal (TVD) Referoned SITE 0.0 -

it Sectlol (VS). Rel‘e rence Wen (0.00N,0. OOE 130 ODAZD
"Plan: " S Pldn#t 3-14-07 Sy

Fleld: Malibu Fed #2
Section 12, 198, 31E

Map SystealdS Stata Plane Coordinate System 1927 Map Zone: New Mexico, Eastarn Zone
Geo DatumMNAD27 (Clarke 1866) Coordinate System:  Sita Centre
Sys Datum:Mdan Sea Lovel Geomagnetic Model: igf2005
Site: Malibu Fad #2 ’
Slte Position: Northing: B611944.00 ft  Latitude: 32 40 52560 N
From: Map Easting: 65919070 ft  Loagitude: 103 48 57410 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 3429.00 ft Grld Canvergeace: 0.28 deg
Well: Mallbu Fed #2 Slot Numie:
Well Pasition:  +N/-8 0.00 ft Northing: 611844.00 ft  Latitude: 32 40 82560 N

+HU-W 000 ft Eastug: 65919070 fi  Lomgitude: 103 48 57410 W
Position Uncertaiaty: 0.00 ft
Waellpath: OH Drilled From: Surface

Tic-on Depth: 0.00 ft
Cucreat Datam: SITE Height 000 ft  Abeve System Datum: Mean Sea Level
Magnetic Datu: 3/14/2007 Declination: 823 de‘!
Fiold Streagth: 49338 T Mag DIp Aogle: 60.68 deg
Vertical Sectlan: Depth From (TVD) +N/-8 +E/-W Direction
ft ft ft deg

9906.00 0.00 0.00 180.00

Plan: Plan #1 3-14-07 Date Composed: 3/14/2007
Version: 1

Primcipal: Yas Tled-ta: From Surface

PMlan Sectlo. lnl‘ormatlon

VD L8 1 Bulld . Teea . TFO. Tlrget o A

S TR Ry dagnoondeg/wmaeg/wm ‘deg ' . . S
0.00 0.00 0.00 0.00 0.00 0.00 0.0Q
9356.04 0.00 0.00 0.00 0.00 0.00 0.00
K E 9838,00 -455.47 0.00 12.00 12.00 0.00 180.00
10087 .41 87.87 180.00  9836.02 -455.84 0.00 3.00 3.00 0.00 o.M

11613.17 87.37 180,00  9906.00 -1880.00 0.00 0.00 0.00 0.00 0.00 PBHL
aih ‘DLS 7 Bulld  Tum Tnnl/Cnmm-nl BRG
LI A i dBg/100 deg/100ft deg/100f . - oy o

0.00 0.00 Q.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
0.00 0,00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
250.00 Q.00 0.00 250.00 0.00 0.00 0.00 0.00 0.00 .00
300.00 0.00 0.00 300.00 0.00 0.00 0.00 0.00 0.00 0.00
350.00 0.00 0.00 350.00 0.00 0.00 0.00 0.00 0.00 0.00
400.00 0.00 0.00 400.00 0.00 0.00 0.00 0.00 0.00 Q.00
450.00 0.00 0.00 450.00 0.00 0.00 0.00 0.00 0.00 0.00
500.00 0.00 0.00 500.00 0.00 0.00 0.00 0.00 0.00 0.00
§60.00 0.00 0.00 §50.00 0.00 0.00 0.00 0.00 0.00 0.00
600.00 0.00 0.00 600,00 0.00 0.00 0.00 0.00 0.00 0.00
850.00 0.00 0.00 650.00 0.00 0.00 0.00 0.00 0.00 0.00
700.00 0.00 0.00 700.00 0.0 0.00 0.00 0.00 0.00 0.00

750.00 0.00 0.00 750.00 0.00 0.00 0.00 0.00 6.00 0.00




MAR-18-2007 MON 03:28 PM MARBOB ENERGY GORP FAX NO. 15057462523 P. 04

Pathfinder Energy
Planning Report
TE 00«
ﬁ) llefem\ee- Welk (0.00N,0. 00, 180 OOAzl Lok
T P #3407 e
DRSS /-Bulld - Turn 'rdoucmmm
P L T L RN . fe, - 'deghmﬂdag)moftdeglwm R ‘.

0.00 0.00  800.00 0.00 0.00 000 000 000 000

0.00 000  850.00 0.00 0.00 000 000 000 000

0.00 000  900.00 0.00 0.00 000 000 000 000

0.00 0.00  950.00 0.00 0.00 000 000 000  0.00

0.00 0.00  1000.00 0.00 0.00 000 000 000 000

0.00 0.00  1050.00 0.00 0.00 000 000 D00 000

0.00 0.00 110000 0.00 0.00 000 000 000 0.0

0.00 0.00  1150.00 0.00 0.00 000 000 000 000

0.00 000  1200.00 0.00 0.00 000 000 000 000
125000  0.00 000  1250.00 0.00 0.00 000 000 000 000
130000  0.00 000  1300.00 0.00 0.00 000 000 000 000
135000  0.00 0.00  1350.00 0.00 0.00 000 000 000 00D
140000  0.00 000 140000 0.00 0.00 000 000 000 000
145000  0.00 0.00  1450.00 0.00 0.00 000 000 000  0.00
1500.00  0.00 000  1500.00 0.00 0.00 000 000 000  0.00
1550.00  0.00 0.00  1550.00 0.00 0.00 000 000 000 000
160000  0.00 0.00  1600.00 0.00 0.00 000 000 000 0.0
165000 0.0 0.00 1650.00 0.00 0.00 000 000 000 000
170000 0.0 0.00  1700.00 0.00 0.00 000 000 000 000
175000  0.00 0.00  1750.00 0.00 0.00 0.00 000 000  0.00
1800.00  0.00 000  1800.00 0.00 0.00 0.00 000 000 0.0
185000 000 0.00  1850.00 0.00 0.00 000 000 060  0.00
1900.00 0.00 0.00 10800.00 0.0a 0.00 0.00 0,00 0.00 0.00
185000  0.00 0.00  1950.00 0.00 0.00 0.00 000 000 0.0
200000  0.00 0.00  2000.00 0.00 0.00 0.00 0.00 000 000
2050.00  0.00 0.00  2050.00 0.00 0.00 0.00 000 000  0.00
210000  0.00 000  2100.00 0.00 0.00 Q00 000 000 000
215000 0.0 0.00  2150.00 0.00 0.00 000 000 000 000
220000  0.00 0.00  2200.00 0.00 0.00 000 000 000 000
2250.00 0.00 0.00  2250.00 0.00 0.00 0.00 0.00 0.00 0.00
2300.00 Q.00 0.00 2300.00 0.00 0.00 0.00 0.00 Q.00 0.00
2350.00 0,00 0.00 2350.00 0.00 0.00 0.00 0.00 0.00 0.00
240000  0.00 Q.00 240000 0.00 0.00 000 000 000 0.0
245000  0.00 0.00  2450.00 0.00 0.00 000 000 000 0,00
2500.00 0.00 0.00 2500.00 0.00 0.00 0.00 0.00 0.00 0.00
255000  0.00 000  2550.00 0.00 0.00 000 000 000 0.0
260000  0.00 0.00  2600.00 0.00 0.00 0.00 000 000 0,00
266000  0.00 0.00  2650.00 0.00 0.00 000 0006 000 000
270000  0.00 0.00  2700.00 0,00 0.00 000 000 000 0.0
275000  0.00 0.00  2750.00 0.00 0.00 000 000 000 000
2800.00  0.00 0.00  2800.00 0.00 0.00 000 000 000 000
2850.00 Q.00 0.00 2850.00 0.00 0.00 0.00 000  0.00 0.00
2800.60 0.00 0.00  2000.00 0.00 0.00 0.00 0.00 0.00 0.00
2950.00 0.00 0.00 2950.00 0.00 0.00 0.00 0.00 0.00 0.00
3000.00 0.00 0.00  3000.00 0.00 0.00 0.00 0.00 0.00 0.00
305000 0.0 000  3050.00 0.00 0.00 0.00 000 000 000
310000  0.00 0.00  3100.00 0.00 0.00 0.00 000 000 0.0
315000 0.0 000  3150.00 0.00 0,00 000 000 000 000
320000  0.00 0.00  3200.00 0.00 0.00 0.00 000 00D 0.0
3250.00  0.00 0.00  3250.00 0.00 0.00 Q00 000 000  0.00
330000  0.00 0.00  3300.00 0.00 0.00 000 000 000 000
335000  0.00 0.00  3350.00 0.00 0.00 000 000 000 000
340000  0.00 0.00  3400.00 0.00 0.00 000 000 000 0.0
345000  0.00 0.00  3450.00 0.00 0.00 000 000 000 000
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Pathfinder Energy
Planning Report

.Dllo. 3/14(2()07 *“Tlme:. B Page: . 3 T
{Corrdinate(NE). Ral‘nrenﬁta Malihn Fed#2 Grid No;th o "
Vertlul (TVD) 'kel‘ 'unceSlTE 00 * !

i, Wall (0 00N, 0. 00E, 150 mAzl) o -
~ Plan#1, 3-14 07 , R T T
NS S PUS; ‘Balld' Turm . Tool/Comment. ' i
R | ST ~degl100ﬂdag/100ﬂdegl100n R A
3500.00 0.00 6.00 350000 0.00 0.00 0.00 Q00 000 0.0
3550.00 0.00 0.00  3550.00 0.00 0.00 0.00 000 000  0.00
3600.00 0.00 0.00  3600.00 0.00 0.00 0.00 000 000 000
3650.00 0.00 0.00 365000 0.00 0.00 0.00 000 QOO 0.0
3700.00 0.00 0.00 370000 0.00 0,00 0.00 000 000 0.0
4750.00 0.60 0.00  3750.00 0.00 0.00 0.00 000 000  0.00
3800.00 0.00 0.00  3800.00 0.00 0.00 0.00 000 000 000
3850.00 0.00 0.00  3850.00 0.00 0.00 0.00 0.00 000  0.00
3900.00 0.00 0.00  3500.00 0.00 0.00 0.00 000 Q00 0.0
1950.00 0.00 0.00  3850.00 0.00 0.00 0.00 000 000 000
4000.00 0.00 0.00  4000.00 0,00 0.00 0.00 000 000 0.0
4050.00 0.00 0.00 405000 0.00 0.00 0.00 000 000 000
4100.00 2.00 0.00  4100.00 0.00 0.00 0.00 000 000 000
4150.00 0.00 0400  4150.00 0.00 0.00 0.00 000 000 000
4200.00 0.00 0.00 420000 0.00 Q.00 0.00 000 000 000
4250.00 0.00 0.00 425000 0.00 0.00 .00 000 000  0.00
4300.00 0.00 Q.00  4300.00 £.00 0.00 0.00 000 000 0.0
4350.00 0.00 0.00  4350.00 0.00 0.00 0.00 000 000 0.0
4400.00 0.00 0.00  4400.00 0.00 0.00 0.00 000 000 0.0
4450.00 0.00 0.00  4450.00 0.00 0.00 0.00 000 000 000
4500.00 0.00 0.00  4500.00 0.00 0.00 0.00 000 000 000
4550.00 0.00 000  4550.00 0.00 0.00 0.00 000 000 000
4600.00 0.00 0.00 4600.00 0.00 0.00 0.00 000 000  0.00
4650.00 0.00 0.00  4650.00 0.00 0.00 0.00 000 000  0.00
4700.00 0.00 0.00  4700.00 0.00 0.00 0.00 000 000 000
4750.00 0.00 0.00  4750.00 0.00 0.00 0.00 000 000 000
4800.00 0.00 0.00  4800.00 0.00 0.00 0.00 000 000 000
4850.00 0,00 0.00 485000 0.00 0.00 0.00 .00 000 0.0
4900.00 0.00 0.00  4900.00 0.00 0.00 0.00 000 000 0.0
4950.00 0.00 000  4950.00 0.00 0.00 0.00 600 000 0.0
§000.00 0.00 0.00  5000.00 0.00 0,00 0.00 000 000 000
5050.00 0.00 0.00. 5050.00 0.00 6.00 0.00 000 000 000
5100.00 0.00 0.00  5100.00 0.00 0.00 0.00 000 000 000
§150.00 0.00 0.00 515000 0.00 0.00 0.00 0.00 000  0.00
5200.00 0.00 0.00  5200.00 0.00 0.00 0.00 0.00 000  0.00
5250.00 0.00 0.00  5250.00 0.00 0.00 0.00 000 000  0.00
5300.00 0.00 000  5300.00 0.00 0.00 0.00 000 000 000
6350.00 0.00 000  5350.00 0.00 0.00 0.00 000 000 0.0
5400.00 0.00 0.00 5400.00 0.00 0.00 0.00 000 000 0.0
5450.00 0.00 0.00  5450.00 0.00 0.00 0.00 000 000 0.0
5500,00 0.00 0.00  5500.00 0.00 0.00 0.00 000 000  0.00
5§550.00 0.00 0.00  5550.00 0.00 0.00 0.00 0.00 000 600
$600.00 0.00 0.00  5600.00 0.00 0.00 0.00 0.00 000  0.00
5650,00 0.00 0.00  5650.00 0.00 0.00 0.00 0.00 0.00  0.00
5700.00 0.00 0.00 570000 0.00 0.00 0.00 000  0.00 000
5750.00 0.00 0,00 5750.00 0.00 0.00 0.00 000 000 000
5800.00 0.00 0.00  5800.00 0.00 0.00 0.00 000 000 000
5850.00 0.00 0.00 585000 0.00 0.00 0.00 600 000  0.00
£§0800.00 0.00 0.00  5900.00 0.00 0.00 0.00 0.00 000  0.00
§950.00 0.00 0.00  5950.00 0.00 0.00 0.00 0.00 000 000
6000.00 0.00 0.00  6000.00 0.00 0.00 0.00 000 000 000
6050.00 0,00 0.00  €050.00 0.00 0.00 0.00 000 000 000
€100.00 0.00 0.00  8100.00 0.00 0.00 0.00 000 000 000
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Pathfinder Energy
Planning Report

5! Dates 3412007 - ‘Tlme: 08:39:59 - '
Corordinite(NE) -Rel’ennﬂte Mallbu.Fed #2, Grid North
Verﬂenl (TVD), ReferenceSﬂE 0g

S),ne(nrem ¢ Wall (0:00N;0.00E, 180 uom)
y RS Plan #1 314-07 - S

V8 DESE | PBaild T TNIICommant '
e at Vol e Lt dog/toutiogI1o0N deglna0tt .. . BN
6150.00 0.00 0.00 6150 00 0.00 0.60 0.00 0.00
§200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.00
6250.00 0.00 0.00 6250.00 0.00 0.00 0.00 0.00 0.00 0.00
6300.00 0.00 0.00  6300.00 0.00 0.00 0.00 0.00 0.00 0.00
6350.00 0.00 0.00  6350.00 0.00 0.00 0.00 0.00 0.060 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.00 0.00 0.00
6450.00 0.00 0.00 6450.00 0.00 0.00 0.00 0.00 0.00 0.00
6600.00 0.00 000  6500.00 0.00 0.00 0.00 0.00 0.00 0.00
6550.00 0.00 0.00  6550.00 0.00 0.00 0.00 0.00 0.00 0.00
6600.00 a.00 0.00 6800.00 0.00 0.00 0.00 0.00 Q.00 0.00
6650.00 0.00 0.00  6650.00 0.00 0.00 0.00 0.00 0.00 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0,00 0.00 0.00 0.00
6750.00 0.00 0.00 8750.00 0.00 0,00 0.00 0.00 0.00 0.00
6800.00 0.00 0.00  6800.00 0.00 0.00 0.00 0.00 0.00 0.00
6850.00 0.00 0.00 6650.00 0.00 0.00 0.00 0.00 0.00 0.00
6900.00 0.00 0.00  &800.00 0.00 0.00 0.00 0.00 0.00 0.00
6950.00 0.00 0.00 6850.00 0.00 0.00 0.00 0.00 0.00 0.00
7000.00 0.00 0.00  7000.00 0.00 0.00 0.00 0,00 0.00 0.60
7050.00 0.00 0.00 7050.00 0.00 0.00 6.00 0.00 0.00 0.00
7100.00 0.00 0.00 7100.00 0.00 0.00 0.00 0.00 0.00 0.60
7150.00 0.00 0.00 7150.00 0.00 0.00 0.00 0.00 0,00 0.00
7200.00 0.00 000  7200.00 0.00 0.00 0.00 0.00 0.00 0.00
7250.00 0.00 0.00  7250.00 0.00 0.00 0.00 0.00 0.00 0.00
7300.00 0.00 0.00  7300.00 0.00 0.00 0.00 0.00 0.00 0.00
7350.00 0.00 000  7350.00 0.00 0.00 0.00 0.00 0.00 0.00
7400.00 0.00 0.00  7400.00 0.00 0.00 0.00 0.00 Q.00 0.00
7460.00 0.00 0.00  7450.00 0.00 0.00 0.00 0.00 0.00 0.00
7500.00 0.00 0.00  7500.00 0.00 0.00 Q.00 0.00 0.00 0.00
7550.00 0.00 Q.00  7550.00 0.00 0.00 0.00 0.00 0.00 0.00
7600.00 0.00 0.00  7600.00 0.00 0.00 0.00 0.00 0.00 0.00
7650.00 0.00 0.00  7650.00 0.00 0.00 0.00 0.00 0.00 0.00
7700.00 0.00 0.00  7700.00 0.00 0.00 0.00 0.00 0.00 0.00
7750.00 0.00 a.00  7750.00 0.00 0.00 0.00 0.00 0.00 0.00
7800.00 0.00 0.00  7600.00 0,00 0.00 0.00 0.00 0.00 0.00
7850.00 0.00 0.00 7850.00 0.00 0.00 0.00 0.00 0.00 0.00
7800.00 0.00 Q.00  7900.00 0.00 0.00 0.00 0.00 0.00 0.00
7950.00 0.00 0.00  7950.00 0.00 0.00 0.00 0.00 0.00 0.00
8000.00 0.00 0.00 200000 0.00 0.00 0.00 0.00 0.00 0.00
8050.00 0.00 0.00  8050,00 0.00 0.00 0.00 0.00 0.00 0.00
8100.00 0.00 0.00  8100.00 0.00 0.00 0.00 0.00 0.00 0.00
8150.00 0.00 000  8150.00 0.00 0.00 0.00 0.00 0.00 0.00
8200.00 0.00 0.00 820000 0.00 0.00 0.00 0.00 0.00 0.00
8250.00 0.00 0.00  8250.00 0.00 0.00 0.00 0.00 0.00 0.00
8300.00 0.00 0.00  8300.00 0.00 0.00 0.00 000  0.00 0.00
8350.00 0.00 0.00  8350.00 0.00 0.00 0.00 0.00 0.00 0.00
8400.00 0.00 0.00  8400.00 0.00 0.00 0.00 0.00 0.00 0.00
8450.00 0.00 0D.00  8450.00 0.00 0.00 0.00 0.00 0.00 0.00
8500.00 0.00 0.00  8500.00 0.00 0.00 0.00 0.00 Q.00 0.00
85650.00 0.00 0.00  8550.00 0.00 0.00 0.00 0.00 0.00 0.00
8600.00 0.00 0066  8600.00 0.00 0.00 0.00 0.00 0.00 0.00
B650.00 0.00 0.00  B8850.00 0.00 0.00 0.00 0.00  0.00 0.00
8700.00 0.00 000  8700.00 0.00 Q.00 0.00 000 0.00 0.00
8750.00 0.00 0.00  8750.00 0.00 0.00 0.00 0.00 0.00 0.00
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' nm 3/1412007 ", " "Time: 08:39:69 - Sy
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ction. (,yﬁ) mum cet "Well (0.00N o 00E, 1an ooAzI)

R T Plan# 3407 . L
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0.00 0.00 0.00
0.00 0.00 0.00

8850.00

8800.00 0.00 0.00 8.00 0.00
8950.00 0.00 8950.00 0.00 0.00 0.00
9000.00 0.00 0.00  9000.00 0,00 0,00 0.00 0.00 0.00 0.00
8050.00 0.00 0.00  9050.00 0.00 0.00 0.00 0.00 0.00 0.00
9100.00 0.00 0.00 9100.00 0.00 0.00 0.00 0.00 0.00 0,00
9150.00 0.00 0.00 9150.00 0.00 0.00 0.00 0.00 0.00 0.00
9200.00 0.00 0.00 9200.00 0.00 0.00 0.00 a.00 0.00 0.00
§250.00 0.00 0.00  9250.00 0.00 0.00 0.00 0.00 0.00 0.00
9300.00 0.00 0.00  9300.00 0.00 0.00 0.00 0.00 0.00 0,00
9350.00 0.00 0.00 9350.00 0.00 0.00 0.00 0.00 0.00 0.00
8350.04 0.00 0.00 9359.04 0.00 0.00 0.00 0.00 0.00 0.00 KOP @ 935¢' MD
5400.00 4.92 180.00  9386.95 -1.76 0.00 1.78 1200 12.00 0.00
9450.00 10.92 180.00 944945 -8.64 0.00 8.64 1200 12.00 0.00
8500.00 16.82 180.00  9497.96 -20.68 0.00 20.66 1200 12,00 0.00

9550.00 2292 180.00 ©544.95 -37.68 0.00 37.68 12.00 12.00 0.00
0600.00  28.92 180.00 958990 -59.52 0.00 59527 1200 1200 0.00
8850.00 34.92 180.00  9632.32 -B5.94 0.00 85.94 1200 12,00 0.00

9700.00 40.92 180.00  B871.75 -116.65 0.00 118.65 12.00 12.00 0.00

8750.00 46.92 180.00 9707.75 -151.32 0.00 161.32 1200 12.00 0.00
9800.00 §2.91 180.00 9739.94 -189.85 0.00 189.85 1200 12.00 0.00
9850.00 58,91 180.00 9767.94 -230.95 0.00 230.95 1200  12.00 0.00

9900.00 64.91 180.00 979147 «275.04 0.00 275.04 12,00 12.00 0.00

8650.00 70.91 180.00 9810.28 -321.35 0.00 321.35 1200  12.00 0.00
10000.00  76.91 180.00 9824.11 -288.37 0.00 369.37 12.00 1200 0.00

10050.00 82.91 180.00  9832.86 -418.57 0,00 418.57 12.00 12.00 0.00
10087.04 87.36 180.00  9B36.00 -485.47 0.00 455,47 1200 12.00 0.00 EOC @ 10087' MD, 87.37*
10100.00 B7.37 180.00  9636.59 -468.42 0.00 488 42 0.08 0.09 0.00
10150.00 87.37 180.00  9838.89 -518.37 0.00 518.37 0.00 8.00 0.00
10200.00 87.37 180.00  95841.18 -568.31 0.00 568.31 0.00 0.00 0.00
10250.00 ar.ay 180,00 984347 -618.28 0.00 618.26 0.0¢ 0.00 0.00
10300.00 87.87 180.00 9845.77 -668.21 n.00 668.21 0.00 0.00 0.00
10350.00 87.37 180.00  9848.08 -718.15 0.00 718,15 0.00 0.00 0.00

10400.00 8737 180.00  9850.35 768,10 0.00 768.10 0.00 0.00 0.00
10450.00  87.37 180.00  9852.65 -818.05 0.00 818.05 0.00 0.00 0.00
10600.00  87.37 180.00  9B854.84 -868.00 0.00 868.00 0.00 0.00 0.00
10650.00  B7.37 180.00 985723 -917.94 0.00 917.94 0.00 0.00 0.00

10600.00 87.37 180.00 9859.53 -867.80 0.00 967.89 0.00 0.00 0.00
10650.00 87.37 160.00 0B61.82 -1017.84 Q.00 1017.84 0.00 0.00 0.00
10700.00 87.37 180.00 9864.11 -1067.79 0.00 1067.79 0.00 Q.00 0.00
10750.00 8737 180.00 986641 -1117.73 000 111773 0.00 0.00 0.00
10800.00 87.37 180,00 9868.70 -1167.88 0.00 116768 0.00 0.00 Q.00
10850.00 87.37 180.00  9A71.00 -1217.63 0.00 1217.63 0.00 0.00 0.00
10900.00 87.37 180.00 0873.29 -1267.58 0.00 126758 0.00 0.00 0.00
10850.00 87.37 180.00 987558 -1317.52 0.00 1317.52 0.00 0.00 0.00
11000.00 87.37 180.00 9877.88 -1367.47 Q.00 1367.47 Q.00 0.00 0.00
11050.00 87.37 180.00 988017 -1417.42 0.00 1417.42 0.00 0.00 0.00
11100.00 87.37 180.00 988248 -1487.37 0.00 1487.37 0.00 0.00 0.00

11150.00 87.37 180.00 988476 -1517.31 0.00 151731 0.00 0.00 0.00
11200.00 87.37 180.00 9887.05 -15B7.26 0.00 1567.26 0.00 0.00 0.00
11250.00 87.37 180.00 9889.34 -1617.21 0.00 1617.21 0.00 0.00 0.00
11300.00 87.37 180.00 9891.64 -1667.15 0.00 166715 0.00 0.00 0.00
11350.00 87.37 180,00 989393 -1717.10 0.00 1717.10 0.00 0.00 0.00
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11400.00 87.37 180.00 9896.22 -1767.05 0.00 1767.05 0.00 0.00 0.00
11450.00 87.87 180.00 989852 -1817.00 0.00 1817.00 0.00 0.00 0.00
11500.00 87.37 180.00  9900.81 -1866.94 0,00 1866.94 0.00 0.00 0.00
11550.00 87.37 180.00  0003,70 -1916.89 0.00 1916.89 0.00 0.00 0.00
11600.00 B7.37 180,00 990540 -1966.84 0.00 1066.84 0.00 0.00 0.00

11613.17 8137 180.d0 9806.00  -1980.00 0.00 1980.00 0.00 0.00 0.00 PBHL

AT IMADL.; < Latitide i< Longltude b
= |E:f|tlng Deg Mln 'Sec o Dau 'Mln Sac U
A I

PBHL 9908,00 -1980.00 0 OD 609964 00 6591€0.70 32 40 32867 N 103 48 §7.523 W

N Tt
RNE] L Sl

9359.04 8369.04 KOP @ 9355' MD
10087.04 9836.00 EOC @ 10087" MD, 87.37° INC
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Wellpath:
Plan:
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EDDY CO.
TLlEA co. T

Greenwood
Lake |

SCALE: 1" = 2000’

SEC._12 TWP.19-S RGE._31-E
SURVEY. N.M.P.M.
COUNTY__EDDY  STATE_NEW MEXICO
DESCRIPTION_ 330" _FNL & 660" FEL

ELEVATION 3629°
MARBOB ENERGY

OPERATOR CORPORATION

LEASE MALIBU_FEDERAL

U.S.G.S. TOPOGRAPHIC MAP
GREENWOOD LAKE, N.M.

CONTOUR INTERVAL:
GREENWOOD LAKE, N.M. — 10’

PROVIDING SURVEYING SERVICES
SINCE 1946 1
JOHN WEST SURVEYING COMPANY
412N. DAL PASO :
HOBBS, NM. 85240
(505) 3933117




CONDITIONS OF APPROVAL - DRILLING

Operator's Name:  Marbob Energy Corp.
Well Name & No. Malibu Federal Com # 2

Location: 330°’FNL, 660°FEL, SEC12, T19S, R31E, Eddy County, NM
BHL: 2310°FNL, 660°FEL, SEC12, T19S, R31E, Eddy County, NM
Lease: NM-23002

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo $00000000E0000000000000000000000000000000000000

1. DRILLING OPERATIONS REQUIREMENTS:

A. The Bureau of Land Management (BLM) is to be notified a minimum of 4 hours in advance, at the Carlsbad
Field Office, 620 East Greene St., Carlsbad, NM 88220, (505) 361-2822 - for wells in Eddy County, in sufficient
time for a representative to witness:

1. Spudding
2. Cementing casing:_13.375 inch _9.625 inch 5.5 _inch
3. BOP tests

B. A Hydrogen Sulfide (H2S) Drilling Plan is N/A.

C. Unless the production casing has been run and cemented or the well has been properly plugged, the drilling
rig shall not be removed from over the hole without prior approval.

D. Gamma-Ray/Neutron logs shall be run from the base of the Salado Formation to the surface; cable speed not
to exceed 30 feet per minute.

E. Iffloor controls are required, (3M or Greater) controls will be on the rig floor, unobstructed, readily
accessible to the driller and will be operational at all times during drilling and/or completion activities. Rig floor
is defined as the area immediately around the rotary table; the area immediately above the substructure on
which the draw works are located, this does not include the dog house or stairway area.

I1. CASING:

A. The_13.375 inch surface casing shall be set _above the salt at least 25 feet into the Rustler Anhydrite
@ approximately 775 feet and cement circulated to the surface.

1. If cement does not circulate to the surface the appropriate BLM office shall be notified and a
temperature survey utilizing an electronic type temperature survey with a surface log readout will be
used or a cement bond log shall be run to verify the top of the cement.

2, Wait on Cement (WOC) time for a primary cement job will be a minimum of 12 hours for a non-water
basin, 18 hours for a water basin, 24 hours in the potash area, or 500 pounds compression strength,
which ever is greater. (This is to include the lead cement)

3. WOC time for a remedial job will be a minimum of 4 hours after bringing cement to surface or 500
pounds of compression strength, which ever is greater. ’

4. If cement falls back, Remedial cementing shall be completed prior to drilling out that string.

B. The minimum required fill of cement behind the_9.625 inch intermediate casing is circulate cement to
the surface. If cement does not circulate see A.1 thru 4.

C. The minimum required fill of cement behind the _5.5 inch production casing is cement shall extend
upward a minimum of 200 feet above the base of the intermediate casing string.

D. If hard band drill pipe is rotated inside casing, returns will be monitored for metal. If metal is found in
samples, drill pipe will be pulled and rubber protectors which have a larger diameter than the tool joints of the
drill pipe will be installed prior to continuing drilling operations.




A. All blowout preventer (BOP) and related equipment (BOPE) shall comply with well control requirements as
described in Onshore Oil and Gas Order No. 2.

B. Minimum working pressure of the blowout preventer and related equipment (BOPE) required for drilling the
intermediate casing well bore shall be_2000 psi. Minimum working pressure of the blowout preventer and related
equipment (BOPE) required for drilling below the_9.625 inch casing shall be_ 3000 psi.

C. The appropriate BLM office shall be notified a minimum of 4 hours in advance for a representative to witness
the tests.

1. The tests shall be done by an independent service company.

2. The results of the test shall be reported to the appropriate BLM office.

3. All tests are required to be recorded on a calibrated test chart. A copy of the BOP/BOPE test chart and a
copy of the independent service company test will be submitted to the appropriate BLM office.

4. The BOP/BOPE test shall include a low pressure test from 250 to 300 psi in accordance with API RP 53. The
test will be held for a minimum of 10 minutes if the test is done with a test plug and 30 minutes without a test
plug.

5. BOP/BOPE must be tested by an independent service within 500 feet of the top of the Wolfcamp Formation.
This test does not exclude the test prior to drilling out the casing shoe as per onshore order No. 2.

6. A variance to test the_13.375” casing BOP/BOPE _to the reduced pressure of 1000 psi with the rig pumps is
approved.

IV. DRILLING MUD:

Mud system monitoring equipment, with derrick floor indicators and visual and audio alarms, shall be operating
before drilling into the Wolfcamp Formation, and shall be used until production casing is run and cemented.
Monitoring equipment shall consist of the following:

1. Recording pit level indicator to indicate volume gains and losses.
2. Mud measuring device for accurately determining the mud volumes necessary to fill the hole during trips.
3. Flow-sensor on the flow line to warn of abnormal mud returns from the well.

V. Hazards:

1. Our geologist has indicated that there is potential for flows in the Artesia and Salado groups.

2. Our geologist has indicated that there is potential for lost circulation in the Artesia group and the Capitan
Reef if encountered.

3. Our geologist has indicated that there is potential for abnormal pressure in the Wolfcamp, Strawn, Atoka
and Morrow formations.

Engineering may be contacted at 505-706-2779 for variances if necessary.
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