Form 3160-5 UNITED STATES FORM APPROVED

999 oy OMBNo 1004-0135
(August 1 ) . DEPARTMENT OF THE INTERI(%EQ‘&R’ET‘SM Expires Jnozernber 30,2000
@, BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
NM-44532

6. If Indian, Allottee or Tribe Name

Not Applicable
7 If Unit or CA/Agreement, Name and/o

el
sl

it Not Applicable
Type of Well

X) oit wen  [J Gas well  [L] Other 8. Well Name and No
2. Name of Operator Sosa Federal #3H 12760
Yates Petroleum Corporation 25575 OCD-ARTESIA 9. API Well No
3a.  Address 3b  Phone No. (include area code) 30-015-35000
105 South Fourth Street, Artesia, NM 88210 (505) 748-1471 10. Field and Pool, or Exploratory Area
4 Location of Well (Footage, Sec, T, R, M., or Survey Description) Undes. Brushy Draw Delaware 8080
330' FNL and 330’ FWL, Unit D Surface Location 11. County or Parish, State
330" FNL and 950’ FEL, Unit A Bottom Hole Location :
: ’ w M
Section 15, T26S-R29E Eddy County, New Mexico
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
mmice of Intent [:I Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
WSubsequent Report D Casing Reparr D New Construction D Recomplete Other Extend
[) Change Plans [L] Plugand Abandon [_] Temporarily Abandon APD
D Final Abandonment Notice D Convert to Injection [:I Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duratton thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No on file with BLM/BIA Required subsequent reports shall be filed within 30 days
Following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new nterval, a Form 3160-4 shall be filed once

Testing has been completed Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site 1s ready for final inspection )

Yates Petroleum Corporation wishes to extend the captioned well's APD expiration date for two (2) years to
July 6, 2009. (C-144 attached)

Sources at Yates Petroleum Corporation have relayed information to me that they believe there will not be enough H2S
anticipated from the surface to the Delaware formation to meet the OCD's minimum requirements for the submission

of a contingency plan per rule 118. :
SEE ATTACHED FOR APPROVED FOR 24 _MONTH PERIO

Thank you. CONDITIONS OF APPROVAL ENDING__1-(-09 "

14. 1hereby certify that the foregoing 1s true and correct

e (Prigsey/Typed) Title
Cy Cowan / cy@ypcnm.com Regulatory Agent / Land Department
Sigihtfre [ Date
( June 4, 2007
s N PRI

I f Y

FIELD MANAGER

Conditions of approval, 1f any, are attached Approval of this notice does not warrant or | Qffice

certify that the applicant holds legal or equitable title to those nghts in the subject lease CARLSBAD FIELD OFFHCE

which would entitle the applicant to conduct operations thereon

ES TR

Date = &
JUN 2 6 2007

Title 18 U.S C. Section 1001, make 1t a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on reverse)

Previously Approved C-144 Attached
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District J

r

1801 W. Grand Avenue, Artesia. NM 88210

District I
1000 Rio Brasos Rd., Aztec, NM 87410

Digtrict IV
1220 S. St. Francis Dr., Santa Fe, NM 87606

State of New Mexico

1626 N. French Dr., Hobbs, NM 88240 F'mergy, Minerals & Natural Resources Department
District It

OIL, CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT
¥ pool Namse

Form C-102

Revised October 12, 200§
Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

O AMENDED REPORT

7 API Number
Undes. Brushy Draw Delaware
4 Property Code & Property Name 6 Well Number
SOSA FEDERAL 3H
? OGRID No. 8 Operator Name 8 Elevation
025575 YATES PETROLEUM CORPORATION 2932
1 Surface Location
UL or lof no. Seclon Tounship Range | Lot Ian Teet from the | Nordhy/South line Yeel from the “Tounty
D 15 26-S 29-F 330 NORTH 330 WEST EDDY
Boltom Hole Location If Different From Swurface
UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the .!'us-t/cht line County
A 15 26-S 29—F 330 NORTH 950 EAST EDDY
12 Dedicated Acres]18 Joint or Infill} 14 Consolidation Code 16 Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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5108
LAT N32.04858
LON W108.96613
NAD 83 NM EAST
T

o ] 14 Y77777y7 77
A - ' PROJECT i AREA A, /| |7 OPERATORS CERTIFICATION
D 4 : ! ) 950’ A | £ oty cortity has the dnsiormation consotued hervin ia irve end cempiede
380’1 s.L. ! S589°11°28"F i . i % 7 0 Ghe Dent of my bnowisdoe and beilaf, end that thie erpanieciion. either
/ I, 4608 ] BHL : A | owms 8 worbing axtorset or wnisosss seimeral tntorent in the lond Sroiuding
4 : | : | ;‘ e propesed betiom Aols locoion or haw & right to drill Ovle well ot this
4 : :PRODUCING AREA : I.Tgm w,::-ibumm--::flﬂrwm
4 'L ______ : : : order Moratogors ondered by the dhwiston.
L AT L Bt e R b e 4
V. 1 [~ | y
QLL/_/_/_/./_/.Z.[.ZL ' g?" :
LLLASL.
.?’./_/Jzz/ £, LLLLLOLLLLLLLLLSL 141.{{444/_/_/_/./1.114440_/./_& 6/4/07
SURFACE LOCATION (S.L.) :
= at
[1?: 2250958 APPROXIMATE . PROPOSED i) Date
T N82.04878 OM H! CATION (B.H.
LON W103.97939 N = 381605 Cy Cowan, Requlatory
NAD 83 NM FEAST = 65 [Printed Name

Agent

18

SURVEYOR CERTIFICATION
SURFACE LOCATION ONLY

1 heredy certify that the well location shown on this
plat was plotted from fisld notes of actual surveys
made by me or under my supervision. and that the
sams 13 trus and correct to the beat of my bolief.

Signature and Seal of Professional Swrveyor:

JUNE 12, 2006




‘u.npnu,mmm Stato of New Mexico Form C-144

. Gand in, NM 88210
m!.w. Ava-e.km:-umw Oil Conse vutiox_lDiViaion udmu,mhmu
1008 Rie Exces Rowd, Acke, 1220 South St. Francis Dr. mmmmumre
1220 8. St_ Francis Dr., Santa Fe, NM 87505 samaFe‘NMSﬁOS

-] awmmw. §mlpun"’!YunNoD
Typotlcdu. Registrtion of & pit ov bolow-grade tmk of 2 pit or below-grade tank [

Openwxr:  Yates Petroloem Corpontion. Telophone: (05) 7484372 omail address: _debbicc@ypepm.com

Pacility or wellname: SomFPodordldd . APIA 00150415 = UloQuwQe D Sec 1S T 263 R 208

Couvaty: _Bddy Latitnde Longitade NAD: 1927 [ 1983 [ Swfuce Owncr Federal (O] State [J Private [J lndian [
_Types Drilting {XJProduction [ Dispasst (3 Belww-grace tank
Workover [ Bmergency [ Vohame: ____ bl Type of Buid:
Lioed fod Untinea [J Cosstruction mateeiak
— RECEIVED—
Less than 50 foxct .| (20 points)
Depth te groond water (vertical distance fram botions of pit 10 seasona)
Nigh e et of pocnd e 50 foct or move, but leas thean 100 fout ﬁ?jnj APR 38 205
100 fest or more (Opoints)  CADEIerYRy TR8In
Wellhead peotection area: (Less than 200 foet from a privete domestic | 163 (20 poiatz)
waier source, or Jess an 1000 feet Srome all olher water sources.) No AT
Distance to surface water: (harizonial distemce to all wetlands, plsyss, Lesa then 200 fect 20 poktz)
ivigation canats, ditches, snd perenoiad amd cpbermeral witercourscs) | o0 Lorr o 720, Bt lese thes 1000 focs (10 points)
1000 foet or more [ peins)
Rankiag Scere (Total Pelnts) Points
—HChie I n ot shomares. (1) attach a diagram of the facility showing the pit’s relationship to other oquipment md tanks. (2) Endicate disposal location:
ousite [J offsite [ 1f offsite, nsine of facility - (3) Artach 2 geners] description of remedial sction takon inchuding remediation start dato snd
cad dutz. {4) Oroundwater encowatered: No U Yeo [ M yes, show depths below ground susface: . and sttach sumple results. (5) Aftach soi sample reneiis

a di of =od
Jlbuwy"wﬂy!lmhm; !'ﬁgmnﬂ! d complete 10 o beat of my knowicdge and belict | farther cestify that the above-deacribed pit or below-grads tank
has been/will be consiructed or closed accarding 990 NMOCD greidelines [, 8 gencrat peranit [KXX], or xn (mitnched) alternative OCBD-approved pixa [1

Date: March 29,2005 .
Printed Naeoo/Tide WWW&NAW i
Your canification and NMOCD spproval of this applicationiclosure dovs not relicve the mmumauﬂwwmmma

mmwm«um Nor does Rt relieve the operstor of its responsidility for complisnce with any other federal, state, or local laws wd/or

WRZT ] P (m
‘mwme Signatare




CONDITIONS OF APPROVAL - DRILLING

Operator's Name: Yates Petroleum Corporation

Well Name & No. 3H-Sosa Federal

Location (SHL): 0330’ FNL, 0330’ FWL, Sec. 15, T-26-S, R-29-E, Eddy County, NM
Location (BHL): 0330’ FNL, 0950’ FEL, Sec. 15, T-26-S, R-29-E, Eddy County, NM
Lease: NM-44532

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

I. DRILLING OPERATIONS REQUIREMENTS:

A. The Bureau of Land Management (BLM) is to be notified a minimum of 4 hours in advance for a
representative to witness:
1. Spudding well
2. Setting and/or Cementing of all casing strings
3. BOPE tests

e Eddy County call the Carlsbad Field Office, 620 East Greene St., Carlsbad, NM 88220,
(505) 361-2822

B. Although Hydrogen Sulfide has not been reported in this section, it has been reported in
Sections 26 and 27 measuring 15-55 ppm in gas streams and 7-22 ppm in STVs from the
Brushy Draw. If Hydrogen Sulfide is detected, please forward the reports to BLM.

C. Unless the production casing has been run and cemented or the well has been properly plugged, the
drilling rig shall not be removed from over the hole without prior approval.

D. If floor controls are required, (3M or Greater) controls will be on the rig floor, unobstructed,
readily accessible to the driller and will be operational at all times during drilling and/or
completion activities. Rig floor is defined as the area immediately around the rotary table; the area
immediately above the substructure on which the draw works are located, this does not include the
dog house or stairway area.

II. CASING:

A. The _8-5/8 inch surface casing shall be set _a minimum of 25 feet into the Rustler Anhydrite
and above the salt at approximately 425 feet and cemented to the surface.

1. If cement does not circulate to the surface, the appropriate BLM office shall be notified and a
temperature survey utilizing an electronic type temperature survey with a surface log readout
will be used or a cement bond log shall be run to verify the top of the cement.

2. Wait on cement (WOC) time for a primary cement job will be a minimum of 18 hours for a
water basin or 500 pounds compression strength, whichever is greater. (This is to include
the lead cement)

3. Wait on cement (WOC) time for a remedial job will be a minimum of 4 hours after bringing
cement to surface or 500 pounds compression strength, whichever is greater.

4. If cement falls back, remedial action will be done prior to drilling out that string.



Possible lost circulation in the Redbeds, Delaware, Castile, and Bone Spring formations.
Possible abnormal pressures in the Wolfcamp and Penn formations.
High potential for cave/karst features.

B. The minimum required fill of cement behind the _5-1/2 inch production casing is cement shall
circulate to surface.

C. If hardband drill pipe is rotated inside casing; returns will be monitored for metal. If metal is found in
samples, drill pipe will be pulled and rubber protectors which have a larger diameter than the tool I
joints of the drill pipe will be installed prior to continuing drilling operations.

III. PRESSURE CONTROL.:

A. All blowout preventer (BOP) and related equipment (BOPE) shall comply with well control
requirements as described in Onshore Oil and Gas Order No. 2 and API RP 53 Section 17.

B. Minimum working pressure of the blowout preventer (BOP) and related equipment (BOPE) required for
drilling below the surface casing shoe shall be 3000 (3M) PSIL.

C. The appropriate BLM office shall be notified a minimum of 4 hours in advance for a representative to
witness the tests.

1. The tests shall be done by an independent service company.

2. The results of the test shall be reported to the appropriate BLM office.

3. All tests are required to be recorded on a calibrated test chart. A copy of the BOP/BOPE test chart
and a copy of independent service company test will be submitted to the appropriate BLM office.

4. The BOP/BOPE test shall include a low pressure test from 250 to 300 psi. The test will be held
for a minimum of 10 minutes if test is done with a test plug and 30 minutes without a test plug.

1V. Testing

If a drill stem test is performed, the conditions in Onshore Order 2.II11.D are in effect.

Engineer on call phone (after hours): 505-706-2779

WWI 062207



