UNITED STATES CCD-ARTESIA

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

+Form 3160-5
(Fébruary 2005)

FORM APPROVED
OMB No 1004-0137
Expires March 31, 2007

5 Lease Serial No
NMNM-101600

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2.

I Type of Well

[Jou we

[Z] Gas Well [] other Al lG

152007

7 If Unit of CA/Agreement, Name and/or No.

8. Well Name and No
Acme 15 Federal Com 3

2 Name of Operator T

Devon Energy Production Co., LP NCNLARTESIA

9 API Well No.
30-015-35460

3a Address
20 North Broadway
OKC, OK 73102-8260

3b. Phone No (include area code)
(405)-552-7802

10 Field and Pool or Exploratory Area
Lusk; Morrow (Gas), West

4. Location of Well éFaotage, Sec, T ,R,M, or Survey Description)
NWNE 890' FNL & 1650' FEL
Lot B Sec 15-T19S-R31E

11. Country or Parish, State
Eddy County, New Mexico

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation I:I Well Integrity
I:l Subsequent Report [ casing Reparr [ New Construction [T recomplete [¥] other Chan-ge
I:I Change Plans D Plug and Abandon I:I Temporarily Abandon Location
l:l Final Abandonment Notice I:I Convert to Injection D Plug Back I:I Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal 1s to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the mvolved operations If the operation results in a multiple completion or recompletion n a new interval, a Form 3160-4 must be filed once
testing has been completed Fimnal Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site 15 ready for final inspection )

The original Application for Permit to Drill, Form 3160-3, was filed by Devon Energy Production Co., LP on 01/09/2007 and approved on 02/26/2007. Devon
Energy Production Co., LP is requesting that the location be changed to the following due to geological reasons:

Initial Location:
NWNE Lot B Sec 15-T19S-R31E 890’ FNL & 1650' FEL

Revised Location:
SWNE Lot G Sec15-T19S-R31E 1980' FNL & 1805' FEL

Per Barry Hunt, BLM Surface Protection Specialist, sundry notice to change location via Sundry notice permissable.

14 1 hereby certify that the foregoing is true and correct
Name (Printed/Tvpe
Stephanie A. Ysasa

Title Sr. Staff Engineering Technician

Signature A /// (/// Date 06/25/2007

/ / / THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by M;I 7
OR AUG 13
. IS/DONPETERSON.. ... .. "l FTELD MANAGER o 4

Condrtions of approval, if any, are attached] Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office
entitle the applicant to conduct operations thereon

CARLSBAD FIELD OFFICE

Title 18 U S C Section 1001 and Title 43 U S C Section 1212, make 1t a crime for any person knowingly and willfully to make to any department or agency of the United States any false,

fictitious or fraudulent statements Or representations as to any matter within its jurisdiction

(Instructions on page 2)
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DISTRICT I

1625 N. French Dr., Hobbs,

DISTRICT II

1301 W. Grand Avenus,

DISTRICT III

NM 88240

State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-102
Revised October 12, 2005

Artesin, NM 86210

OIL CONSERVATION DIVISION

1000 Rio Brezos Rd., Aztec, NM 87410

1220 South St. Francis Dr.

Submit to Appropriate District Office
State Lemse — 4 Copies
Fee Lease — 3 Copies

Santa Fe, New Mexico 87505
DISTRICT IV

1220 S. St. Francis Dr., Santa Fe, NM B7505 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PILAT

API Number Pool Code Pool Name
30-015-35460 LUSK; MORROW (GAS)
Property Code Property Name Well Number
ACME 15 FEDERAL COM 3
OGRID No. Operator Name Elevation
6137 DEVON ENERGY PRODUCTION COMPANY LP 3536’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
G 15 19 S |31 E 1980 NORTH 1805 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Consolidation Code Order No.

320

Joint or Infill

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

~

OPERATOR CERTIFICATION

I hereby certify that the information
contained herein is true and complete io
“\{ | the best of my knowledge and belief, and that

\ this organization either owns a working
% interest or unleased mineral inferest in the
N land including the proposed bottom hole
location pursuant to @ conirect with an
owner of such a m‘mm‘al or wtrrlc’mg tnternsf
i
. compnl: poolmg or etofo‘re ente'red by
\% \ \: the
T\\
N 06/25/07
' - Date
EPHAN A YSASAGA

Frinted Name j

SURVEYO?i CERTIFICATION

A
.

Lat — N32°39'44.24"
Long — W103°51°16.04"

|

i I hereby certify that the well location shown
| (NAD-83)

i

|

I

|

on this plat was ploited from field nmotes of
actual surveys made by me or under my
supervison and that the same is irue ond
correct to ithe best of my belief.

N ——
Certificate No. Gary L. Jones

7977

BASIN SURVEYS




SECTION 15, TOWNSHIP 19

SOUTH, RANGE 31 EAST, N.M.P.M.,

EDDY COUNTY, NEW MEXICO.
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| -DEVON ENERGY PRODUCTION CO., L.P. \
| | ACME "15” FEDERAL #3 |
o o Elev. — 3536’ |
o ) ( 150" EAST I3y
S ! ®0 o, O OFF SET 13
© : |l 1 gg;_ VS/E_SI-_T X 3536.2 : ©
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3533.1" 600’ 3533.7
200 o] 200 400 FEET
e = =t { .|
Directions to Location: SCALE: 1~ = 200

FROM MILE MARKER 7 ON STATE HWY 529, GO WEST
0.3 MILES TO CO. RD. L-126 (MALJAMAR), ON CO.
RD. L—-126 GO SOUTH FOR 10 MILES TO CO. RD.
248 (LUSK PLANT), ON CO. RD. 248 GO NORTHWEST
FOR 3.6 MILES TO PROPOSED LEASE ROAD.

P.0. BOX 1786 —HOBBS, NEW MEXICO

DEVON ENERGY PROD. CO., L.P.

REF: ACME "15” FEDERAL #3 / WELL PAD TOPO

W.0. Number: 18109 ﬁrown By: J. M. SMALL

THE ACME “15” FEDERAL #3 LOCATED 1980’
FROM THE NORTH LINE AND 1805° FROM THE EAST LINE OF
SECTION 15, TOWNSHIP 19 SOUTH, RANGE 31 EAST,
N.M.P.M., EDDY COUNTY, NEW MEXICO.

Date: 06-20-2007 lDisk: 18109W  JMS

Survey Date: 06~18-2007 |Sheet 1 of 1 Sheets
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ACME ”15” FEDERAL

#3

Located at 1980° FNL AND 1805° FEL
Section 15, Township 19 South, Range 31 East,
N.M.P.M., Eddy County, New Mexico.

P.0. Box 1786
1120 N. West County Rd.
Hobbs, New Mexico 88241

(505) 393-7316 — Office
(505) 392-3074 - Fax
basinsurveys.com

il e

S

focused on excellence

W.0. Number: JMS 18109T

Survey Date: 06—-18-2007

{ Scale: 17 = 2000’

PROD. CO.,

06—-20-2007

i Date:

DEVON ENERGY
L.P.
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ACME ”15” FEDERAL #3

Located at 1980° FNL AND 1805’ FEL

Section 15, Township 19 South, Range 31 East,

N.M.P.M., Eddy County,

New Mexico.

[ P.0. Box 1786

W.0. Number: JMS 18109TR

1120 N. West County Rd.

Hobbs, New Mexico 88241 Survey Date:  06-18-2007

suweys (505) 393-7316 ~ Office |7 L™ "> Vs

(505) 392-3074 — Fax
focused on excellence

in the oilfield basinsurveys.com Date:

06-20-2007

DEVON ENERGY
PROD. CO., L.P.




SPECIAL DRILLING STIPULATIONS

THE FOLLOWING DATA IS REQUIRED ON THE WELL SIGN

Operator's Name:_Devon Energy Production Company, L.P. Well Name & #:_Acme 15 Fed. Com. #3
Location _1980 FN L&_1805 F _E L;Sec_15 ,T._19 _S,R. _31 _E.
Lease #: _NM-101600 County: __Eddy State: New Mexico

The Special stipulations check marked below are applicable to the above described well and approval of this application to drill is
conditioned upon compliance with such stipulations in addition to the General Requirements. The permittee should be familiar with the
General Requirements, a copy of which 1s available from a Bureau of Land Management office. EACH PERMITTEE HAS THE RIGHT
OF ADMINISTRATIVE APPEAL TO THESE STIPULATIONS PURSUANT TO TITLE 43 CFR 3165.3 AND 3165.4.

This permit is valid for a period of one year from the date of approval or until lease expiration or termination whichever is shorter.
L. SPECIAL ENVIRONMENT REQUIREMENTS

() Lesser Prairie Chicken (stips attached) () Flood plain (stips attached)
() San Simon Swale (stips attached) ( ) Other

1. ON LEASE - SURFACE REQUIREMENTS PRIOR TO DRILLING

(x ) The BLM will monitor construction of this drill site. Notify the ( x ) Carlsbad Field Office at (505) 234-5972 ( ) Hobbs Office
(505) 393-3612, at least 3 working days prior to commencing construction.

( x ) Roads and the drill pad for this well must be surfaced with ___6 inches of compacted caliche upon completion of well and it is
determined to be a producer.

() All topsoil and vegetation encountered during the construction of the drill site area will be stockpiled and made available for
resurfacing of the disturbed area after completion of the drilling operation. Topsoil on the subject location is approximately inches
in depth. Approximately cubic yards of topsoil material will be-stockpiled for reclamation.

() Other.

L WELL COMPLETION REQUIREMENTS

() A Communitization Agreement covering the acreage dedicated to the well must be filed for approval with the BLM. The effective
date of the agreement must be prior to any sales.

(x ) Surface Restoration: If the well is a producet, the reserve pit(s) will be backfilled when dry, and cut-and-fill slopes will be reduced
to a slope of 3:1 or less. All areas of the pad not necessary for production must be re-contoured to resemble the original contours of the
surrounding terrain, and topsoil must be re-distributed and re-seeded with a drill equipped with a depth indicator (set at depth of ¥ inch)
with the following seed mixture, in pounds of Pure Live Seed (PLS), per acre. If broadcasting, the seeding rate must be doubled.

(x ) A. Seed Mixture 1 (Loamy Sites) () B. Seed Mixture 2 (Sandy Sites)
Side Oats Grama (Bouteloua curtipendula) 5.0 Sand Dropseed (Sporobolus crptandrus) 1.0
Sand Dropseed (Sporobolus cryptandrus) 1.0 Sand Lovegrass (Eragostis trichodes) 1.0
Plains lovegrass (Eragrostis intermedia) 0 5 _ Plains Bristlegrass (Setaria magrostachya) 2.0
() C. Seed Mixture 3 (Shallow Sites) () D. Seed Mixture 4 (Gypsum Sites)
Side oats Grama (Bouteloua curtipendula) 5.0 Alkali Sacaton (Sporobolus airoides) 1.0
Green Spangletop (Leptochloa dubia) 2.0 Four-Wing Saltbush (4triplex canescens) 5.0

Plamns Bristlegrass (Setaria magrostachya) 1.0
( ) OTHER SEE ATTACHED SEED MIXTURE - P

Seeding should be done either late in the fall (September 15 - November 15, before freeze up, or early as possible the following spring to
take advantage of available ground moisture.

Painting Requirement:
All above-ground structures including meter housing that are not subject to safety requirements shall be painted a flat non-reflective paint
color, shale green, Munsell Soil Color Chart Number 5Y 4/2.

( ) Other



RESERVE PIT CONSTRUCTION STANDARDS

The reserve pit shall be constructed entirely 1n cut material and lined with 6-mil plastic.

Mineral material extracted from within the boundary of the APD during construction of the well pad and reserve pits and be used for the
construction of this well pad and its immediate access road only, as long as that portion of the access road 1t 1s use on remains on-lease.
Removal of any additional material from this location for construction or improvement of other well pads and other access or lease roads
must first be purchased from BLM.

Reclamation: Reclamation of this type of deep pit will consist of pushing the pit walls into the pit when sufficiently dry to support track
equipment. The pit liner is NOT TO BE RUPTURED to facilitate drying; a ten month period after completion of the well is allowed for
drying of the pit contents.

The pit area must be contoured to the natural terrain with all contaminated drilling mud buried with at least 3 feet of clean soil. The
reclaimed area will then be seeded as specified in this permut.

CULTURAL
Whether or not an archaeological survey has been completed and notwithstanding that operations are being conducted as approved, the
lessee/operator/grantee shall notify the BLM immediately if previously unidentified cultural resources are observed during surface
disturbing operations. From the time of the observation, the lessee/operator/grantee shall avoid operations that will result in disturbance
to these cultural resources until directed to process by BLM.

TRASH PIT STIPS
All trash, junk, and other waste material shall be contained m trash cages or bins to prevent scattering and will be removed and deposited
in an approved sanitary landfill. Burial on site is not permitted.



BLM Lease #: NM-101600
Company Reference: Devon Energy
Well # & Name: Acme 15 Fed. Com. #3

STANDARD STIPULATIONS FOR PERMANENT RESOURCE ROADS
CARLSBAD FIELD OFFICE

A copy of the APD and attachments, including stipulations, survey plat and/or map, will be
on location during construction. BLM personnel may request to you a copy of your permit
during construction to ensure compliance with all stipulations.

The holder/grantee/permittee shall hereafter be identified as the holder in these
stipulations. The Authorized Officer is the person who approves the Application for Permit
to Drill (APD) and/or Right-of-Way (ROW).

N
GENERAL REQUIREMENTS

A. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

B. The holder shall comply with all applicable Federal laws and regulations existing or
hereafter enacted or promulgated. In any event, the holder shall comply with the Toxic
_ Substances Control Act of 1976, as amended (15 U.S.C. 2601, et. seq.) with regard to any
_ toxic substances that are used, generated by or stored on the right-of-way or on facilities .
authorized by this grant. (See 40 CFR, Part 702-799 and especially, provisions oh
polychlorinated biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic
substances (leaks, spills, etc.) in excess of the reportable quantity established by 40 CFR, v
Part 117 shall be reported as required by the Comprehensive Environmental Response,
Compensation and Liability Act, Section 102b. A copy of any report required or requested
by any Federal agency or State government as a result of a reportable release or spill of any
toxic substances shall be furnished to the Authorized Officer concurrent with the filing of the
reports to the involved Federal agency or State government.

C. The holder agrees to indemnify the United States against any liability arising from the
release of any hazardous substance or hazardous waste (as these terms are defined in the
Comprehensive Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C.
9601, et. seq. or the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et. seq.) on
the right-of-way (unless the release or threatened release is wholly unrelated to the right-
of-way holder's activity on the right-of-way). This agreement applies without regard to
whether a release is caused by the holder, its agent, or unrelated third parties.

D. If, during any phase of the construction, operation, maintenance, or termination of the
"road, any oil or other pollutant should be discharged, impacting Federal lands, the control
and total removél, disposal, and cleaning up of such oil of other pollutant, wherever found,
shall be the responsibility of the holder, regardless of fault. Upon failure of the holder to
control, dispose of, or clean up such discharge on or affecting Federal lands, or to repair all

1



damages to Federal lands resulting there from the Authorized Officer may take such
measures as deemed necessary to control and cleanup the discharge and restore the area,
including, where appropriate, the aquatic environment and fish and wildlife habitats, at the
full expense of the holder. Such action by the Authorized Officer shall not relieve the holder
of any liability or responsibility.

E. The holder shall minimize disturbance to existing fences and other improvements on
public domain surface. The holder is required to promptly repair improvements to at least
their former state. Functional use of these improvements will be maintained at all times.

The holder will make a documented good-faith effort to contact the owner of any
improvements prior to disturbing them. When necessary to pass through a fence line, the
fence shall be braced on both sides of the passageway prior to cutting of the fence.

F. The Holder shall ensure that the entire right-of-way, including the driving surface,
ditching and drainage control structures, road verges and any construction sites or zones,
will be kept free of the following plant species: Malta starthistle, African rue, Scotch thistle

and salt cedar. The Holder agrees to comply with the following stipulations:

1. ROAD WIDTH AND GRADE

The road will have a driving surface of 14 feet (all roads shall have a minimum driving
surface of 12 feet, unless local conditions dictate a different width). The maximum grade is
10 percent unless the box below is checked. Maximum width of surface disturbance from
construction will be 30 feet.

QThose segments of road where grade is in excess of 10% for more than 300

feet shall be designed by a professional engineer.
2. CROWNING AND DITCHING

Crowning with materials on site and ditching on one side of the road on the uphill side will
be required. The road cross-section will conform to the cross section diagrams in Figure 1.
If conditions dictate, ditching may be required for both sides of the road; if local conditions
permit, a flat-bladed road may be considered (if these conditions exist, check the
appropriate box below). The crown shall have a grade of approximately 2% (i.e., 1" crown
on a 12' wide road).

X_Ditching will be required on both sides of the roadway as shown on the

attached map or as staked in the field.

QFlat-bIading is authorized on segment(s) delineated on the attached map.



3. DRAINAGE

Drainage control shall be ensured over the entire road through the use of borrow ditches,
out-sloping, in-sloping, natural rolling topography, lead-off (turnout) ditches, culverts,
and/or drainage dips.

A. All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3
percent maximum ditch slope. The spacing interval for lead-off ditches shall be determined
according to the following table, but may be amended depending upon existing soil types
and centerline road slope (in %): ’

SPACING INTERVAL FOR TURNOUT DITCHES
Percent slope  Spacing interval

0% - 4% 400' - 150'
4% - 6% 250' - 125'
6% - 8% 200' - 100’
8% - 10% 150' - 75

A typical lead-off ditch has a minimum depth of 1 foot below and a berm 6 inches above
natural ground level. The berm will be on the down-slope side of the lead-off ditch. The
ditch end will tie into vegetation whenever possible.

For this road the spacing interval for lead-off ditches shall be at

X 400 foot intervals.
Q foot intervals.
_|:|_Iocations staked in the field as per spacing intervals above.

_|;]_ locations delineated on the attached map.

B. Culvert pipes shall be used for cross drains where drainage dips or low water
crossings are not feasible. The minimum culvert diameter must be 18 inches. Any culvert
pipe installed shall be of sufficient diameter to pass the anticipated flow of water. Culvert
location and required diameter are shown on the attached map (Furthér details can be
obtained from the Roswell District Office or the appropriate Resource Area Office).

C. On road slopes exceeding 2%, drainage dips shall drain water into an adjacent lead-
off ditch. Drainage dip location and spacing shall be determined by the formula:

spacing interval = 400" + 100’
road slope in %

Example: 4% slope: spacing interval = 400 + 100 = 200 feet
4



4. TURNOUTS

Unless otherwise approved by the Authorized Officer, vehicle turnouts will be required.
Turnouts will be located at 2000-foot intervals, or the turnouts will be intervisible,
whichever is less. Turnouts will conform to the following diagram:

STANDARD TURNOUT - PLAN VIEW
5. SURFACING

Surfacing of the road or those portions identified on the attached map may, at the direction
of the Authorized Officer, be required, if necessary, to maintain traffic within the right-of-
way with caliche, gravel, or other surfacing material which shall be approved by the
Authorized Officer. When surfacing is required, surfacing materials will be compacted to a
minimum thickness of six inches with caliche mater_iai. The width of surfacing shall be no
less than the driving surface. Prior to using any mineral materials from an existing or
proposed Federal source, authorization must be obtained from the Authorized Officer.

A sales contract for the removal of mineral materials (caliche, sand, gravel, fill dirt, etc.)
from an authorized pit, site, or on location must be obtained from the BLM prior to using
any such mineral material from public lands. Contact the BLM solid minerals staff for the
various options to purchase mineral material.

s/

6. CATTLEGUARDS

Where used, all cattleguard grids and foundation designs and construction shall meet the
American Association of State Highway and Transportation Officials (AASHTO) Load Rating
H-20, although AASHTO U-80 rated grids shall be required where heavy loads (exceeding H-
20 loading), are anticipated (See BLM standard drawings for cattleguards). Cattleguard grid
length shall not be less than 8 feet and width of not less than 14 feet. A wire gate (16-foot
minimum width) will be provided on one side of the cattleguard unless requested otherwise
by the surface user.



7. MAINTENANCE

The holder shall maintain the road in a safe, usable condition. A maintenance program shall
include, but not be limited to blading, ditching, culvert installation, culvert cleaning,
drainage. installation, cattleguard maintenance, and surfacing.

8. PUBLIC ACCESS

Public access along this road will not be restricted by the holder without specific written
approval being granted by the Authorized Officer. Gates or cattleguards on public lands will
not be locked or closed to public use unless closure is specifically determined to be
necessary and is authorized in writing by the Authorized Officer.

9. CULTURAL RESOURCES

Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on the holder's behalf, on public or Federal
land shall be immediately reported to the authorized officer. The holder shall suspend all
operations in the immediate area of such discovery until written authorization to proceed is
issued by the authorized officer. An evaluation of the discovery will be made by the
authorized officer to determine appropriate actions to prevent the loss of significant cultural
or scientific values. The holder will be responsible for the cost of evaluation and any
decision as to the proper mitigation measures will be made by the authorized officer after
consulting with the holder.

10. SPECIAL STIPULATIONS:



