EXHIBIT NO. 1 Datédf Tsste:
9/1/2006

Bureau of Land Management, Carlsbad Field Office
620 E. Greene Street Carlsbad, NM 88220

Cultural and Archaeological Resources . BLM Répott No:.

NOTICE OF STIPULATIONS 06-NM-523-1103

. Hlstonc progerﬁe sin. the v1c1mty of this pro;ect are protected by federal‘law ‘In“order to ensuref
that they are not damaged or destroyed by constructzon act1v1t1es, th roJect proponent and;

S s

1) A 3 day preconstructron caII-rn notrfrcatron Contact BLM Inspectron and Enforcement at (505) 234-
5977 5909, or 5995, to establish a construction start date.

\REQUIRED

e 2. Professional archaeological monitoring. Contact your project archaeologist, or BLM's Cultural
S g - Resources Section at (505) 234-5980, 5917, or 5986, for assistance.

: E A - These stipulations must be given to your monitor at least 5 days prior to the start of construction. '

No construction, including vegetation removal or other site prep may begrn prror to the arrival of the monitor.

© 3. Cultural site barrier fencing. (Your monitor will assist you).

o A temporary site protection barrier(s) shall be erected prior fo all ground-disturbing activities. The minimum barrier(s)
A . shall consist of upright wooden survey lath spaced no more than ten (10) feet apart and marked with blue ribbon flagging or
g . blue paint. There shall be no construction activities or vehicular traffic past the barrier(s) at any time.

. A permanent, 4-strand barbed wire fence strung on standard “T-posts” shall be erected prior to all ground-disturbing
activities. No construction activities or vehicle traffic are allowed past the fence.

Observe all ground dlsturbrng activities within 100 feet of cultural site no. (s) SNMAS-06NM-2350-1 , as shown
z,‘ * on the attached map(s).

+ Ensure that all reroutes are adhered to avoid cultural site no.(s) LA

- ;D D Ensure the proposed is/are located as shown on the attached map(s).

! The ‘temporary barrier should be a minimum of 50 feet long, oriented north/south, and“oenfered"on the west stake marking
150 feet from the drill hole. The monitor should observe pad preparation earth-moving activities on the west side of the drill
| pad.

e e A

' Sne Protectlon and»Emnl ve ’
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n Exhibit 2 — Proposed Barrier Fence
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PECOS DISTRICT
CONDITIONS OF APPROVAL

OPERATOR’S NAME: | POGO PRODUCING COMPANY
LEASE NO.: | NM-81586 \
WELL NAME & NO.: | RIVERBEND FEDERAL 6

SURFACE HOLE FOOTAGE: | 2020’ FSL & 1650’ FWL

BOTTOM HOLE FOOTAGE | 1980’ FSL & 330’ FEL
LOCATION: | Section 22, T. 24 S., R 29 E., NMPM
COUNTY: | Eddy County, New Mexico

I

A.

DRILLING

DRILLING OPERATIONS REQUIREMENTS

The BLM is to be notified a minimum of 2 hours in advance for a representative to
witness:

1.

a. Spudding well
b. Setting and/or Cementing of all casing strings
c. BOPE tests

X] Eddy County
Call the Carlsbad Field Office, 620 East Greene St., Carlsbad, NM 88220,
(505) 361-2822

Unless the production casing has been run and cemented or the well has been
properly plugged, the drilling rig shall not be removed from over the hole without
prior approval.

When floor controls are required, (3M or Greater) controls will be on the rig floor,
unobstructed, readily accessible to the driller and will be operational at all times
during drilling and/or completion activities. Rig floor is defined as the area
immediately around the rotary table; the area immediately above the substructure on
which the draw works are located, this does not include the dog house or stairway
area.

CASING

. The_13-3/8 inch surface casing shall be set at approximately 475 feet and cemented

to the surface.

a. If cement does not circulate to the surface, the appropriate BLM office shall
be notified and a temperature survey utilizing an electronic type temperature
survey with a surface log readout will be used or a cement bond log shall be

~ run to verify the top of the cement.
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1

b.

Wait on cement (WOC) time for a primary cement job will be a minimum 18
hours for a water basin, 24 hours in the potash area, or 500 pounds
compressive strength, whichever is greater. (This is to include the lead
cement).

Wait on cement (WOC) time for a remedial job will be a minimum of 4 hours
after bringing cement to surface or 500 pounds compressive strength,
whichever is greater.

If cement falls back, remedial action will be done prior to drilling out that
string.

2. The minimum required fill of cement behind the 9-5/8 inch intermediate casing is:

[X] Cement to surface. If cement does not circulate see B.1.a-d above.

3. The minimum required fill of cement behind the 5-1/2_inch production casing is:

[X] Cement should tie-back at least 200 feet into previous casing string. Operator

shall provide method of verification.

4. 1If hardband drill pipe is rotated inside casing, returns will be monitored for metal. If
metal is found in samples, drill pipe will be pulled and rubber protectors which have a
larger diameter than the tool joints of the drill pipe will be installed prior to
continuing drilling operations.

C. PRESSURE CONTROL !

1. All blowout preventer (BOP) and related equipment (BOPE) shall comply with well
control requirements as described in Onshore Oil and Gas Order No. 2 and API RP 53
Sec. 17.

2. The appropriate BLM office shall be notified a minimum of 2 hours in advance for a
representative to witness the tests.

a.

b.

The tests shall be done by an independent service company.
The results of the test shall be reported to the appropriate BLM office.

All tests are required to be recorded on a calibrated test chart. A copy of the
BOP/BOPE test chart and a copy of independent service company test will be
submitted to the appropriate BLM office.

The BOP/BOPE test shall include a low pressure test from 250 to 300 psi. The

test will be held for a minimum of 10 minutes if test is done with a test plug
and 30 minutes without a test plug.
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e. BOP/BOPE must be tested by an independent service company within 500
feet from the top of the Wolfcamp formation if the time between the setting
of the intermediate casing and reaching this depth exceeds 20 days. This test

does not exclude the test prior to drilling out the casing shoe'as per Onshore
Order No. 2.

D. DRILLING MUD
Mud system monitoring equipment, with derrick floor indicators and visual and audio

alarms, shall be operating before drilling into the Wolfcamp formation, and shall be
used until production casing is run and cemented.

{

Engineer on call phone (after hours): Carlsbad: (505) 706-2779

LB 10/9/07
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