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July 2, 2007

Mark E. Fesmire, P. E.

Director

Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources
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1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:

Application of EOG Resources, Inc. for Administrative Approval of the
Simultaneous Dedication of the S/2 of Section 3, Township 16 South,
Range 25 East, N.M.P.M., Eddy County, New Mexico to its proposed

Yangtze C 3 Fee Well No. 2H and the existing Yangtze C 3 Fee Well No.
1H.

Dear Mr. Fesmire:

EOG Resources, Inc. is the operator of a standard 320-acre spacing unit in the
Cottonwood Creek-Wolfcamp Gas Pool (Pool Code 75250) comprised of the S/2 of
Section 3, Township 16 South, Range 25 East, N.M.P.M., Eddy County, New Mexico.
This spacing unit is dedicated to EOG’s Yangtze C 3 Fee Well No. 1H which has been
horizontally drilled and produces from the Wolfcamp formation.

EOG seeks administrative approval of the simultaneous dedication of this standard 320-
acre gas spacing unit to the following two horizontal gas wells:

A.

Holland & Hart ue

the existing YANGTZE C 3 FEE Well No. 1H (API No. 30-015-35667)
horizontally drilled from a surface location 2450 feet from the South line
and 225 feet from the East line to a proposed end point or bottomhole

location 1880 feet from the South line and 660 feet from the West line of
said Section 3; and

the proposed YANGTZE C 3 FEE Well No. 2H (API No. 30-015 -35328)
to be horizontally drilled from a surface location 560 feet from the South
line and 200 feet from the East line to a proposed end point or bottomhole

location 760 feet from the South line and 660 feet from the West line of
said Section 3.
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Both the penetration point and the bottomhole location for the Yangtze C 3 Fee Well
No. 1H are at a standard location in the Wolfcamp formation pursuant to Division Rules
104.C (2) (a) and 111.A (7). EOG now intends to horizontally drill and complete its
proposed Yangtze C 3 Fee Well No. 2H to be drilled to the targeted subsurface end-
point or bottomhole location 760 feet from the South line and 660 feet from the West
line (Unit M) of Section 3. EOG proposes to drill this well in compliance with the set-
back requirements of Division Rules 104.C(2)(b) and 111.A(7) for deep gas wells in
southeast New Mexico.

Attached hereto as Exhibit A is a copy of Division Form C-102 for this well that shows
the proposed surface and bottomhole location of the well.

Exhibit B is a map of offset operators around the spacing unit in Section 3. Exhibit C
is a list of affected parties as defined by Division Rules. As required by Rule 1210, a
copy of this application (with attachments) has been sent to those affected parties in
accordance with Rule 1207(A)(5) and they have been advised that if they have an
objection to this application it must be filed in writing with the Division’s Santa Fe
office within twenty days from the date this notice was sent.

The simultaneous dedication of the S/2 of said Section 3 to the Yangtze C 3 Fee Well
Nos. 1H and 2H will afford EOG the opportunity to efficiently produce the Wolfcamp
formation under this spacing unit. EOG’s proposed simultaneous dedication of these
wells does not exceed the number of wells allowed by Division Rule for this spacing
unit.

Your attention to this application is appreciated.
Sincerely,

Ocean Munds-Dry
Attorney for EOG Resources, Inc.

Enclosures
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WELL LOCATION AND ACREAGE DEDICATION PLAT
AP Nber Podk Code . Podl Noms
3p-0/5- 35328 75250 COTTONWOOD CREEK; WOLFCAMP (GAS

Property Code Property Mame ' ~ Wl teurber

223 YANGTZE "C* 3 FEE 2H

0GR Mo, Operalar Name Bevation

7377 EOG RESOURCES, INC. 3438’

Surface_Location

[T or 1t no.[Section]  Township Ronge Lot 1t ] Feet from the ine [ Foot from the| Eamt/West ine County

P s ' 18 SOUTH | 25 EAST, NMPM 580’ SOUTH 200’ EAST EDDY
Bottom Hole Location If Different From Surface '

T or ot no.]Se “Yownship Range Lot fdn] Fost from the Tno | Foet from the |  Edst/West fne Comty
M 3 ' 18 SOUTH | 25 EAST NMPM 760’ SOUTH 880" PEST EDDY
Dodicoted Acres Joint or il Consolidtion Code Order No.

320 .

No aliowable will be assigned to this completion untit all interests have been consofidated or a non—standard unit has been approved by the

division.
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WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number Pool Code Pocl Name
30-0/5-35¢67 75250 COTTONWOOD CREEK; WOLFCAMP (GAS)
Property Code Property Name Woll Number
36223 YANGTZE "C” 3 FEE 1H
OGRID No. Operotor Name Elevation
7377 EOG RESOURCES, INC. 3440’
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No allowable will be assigned to this completion until all interests have been consolidated or a non—standard unit has been approved by the
division.
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Exhibit C

Application of EOG Resources, Inc.
Simultaneous Dedication of
S/2 of Section 3, Township 16 South, Range 25 East, NMPM
Eddy County, New Mexico

Yates Petroleum Corporation
105 S. Fourth Street
Artesia, New Mexico 88210



