Ocean Munds-Dry
omundsdry@hollandhart.com

HOLLAND&HART.

April 25, 2007

HAND-DELIVERED

Mark E. Fesmire, P. E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of EOG Resources, Inc. for Administrative Approval of the
Simultaneous Dedication of the north 320 acres of Irregular Section 2,
Township 16 South, Range 25 East, N.M.P.M., Eddy County, New Mexico
to its proposed Ganges B 2 Fee Well No. 2H and the existing Ganges B 2
Fee Well No. 1H.

Dear Mr. Fesmire:

EOG Resources, Inc. is the operator of a standard 320-acre spacing unit in the West
Cottonwood Creek-Wolfcamp Gas Pool (Pool Code 75260) comprised of the north 320
acres of Irregular Section 2, Township 16 South, Range 25 East, NNM.P.M., Eddy
County, New Mexico. This spacing unit is dedicated to EOG’s Ganges B 2 Fee No. 1H
which has been horizontally drilled and produces from the Wolfcamp formation.

EOG seeks administrative approval of the simultaneous dedication of this standard 320-
acre gas spacing unit to the following two horizontal gas wells:

A. the existing Ganges B 2 Fee Well No. 1H (API No. 30-015-35488)
horizontally drilled from a surface location 2518 feet from the North line
and 210 feet from the East line to a proposed end point or bottomhole
location 2703 feet from the North line and 660 feet from the West line of
said Section 2; and

B. the proposed Ganges B 2 Fee Well No. 2H (API No. 30-015 -35330) to be
horizontally drilled from a surface location 3468 feet from the South line
and 210 feet from the East line to a proposed end point or bottomhole
location 3400 feet from the South line and 660 feet from the West line of
said Section 2,
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Both the penetration point and the bottomhole location for the Ganges B 2 Fee Well No.
1H are at a standard location in the Wolfcamp formation pursuant to Division Rules
104.C (2) (a) and 111.A (7). EOG now intends to horizontally drill and complete its
proposed Ganges B 2 Fee Well No. 2H to be drilled to the targeted subsurface end-point
or bottomhole location 3400 feet from the South line and 660 feet from the West line
(Unit 13) of Section 2. EOG proposes to drill this well in compliance with the set-back
requirements of Division Rules 104.C(2)(b) and 111.A(7) for deep gas wells in
southeast New Mexico.

Attached hereto as Exhibit A is a copy of Division Form C-102 for this well that shows
the proposed surface and bottomhole location of the well.

Exhibit B is a map of offset operators around the spacing unit in Section 2. Exhibit C
is a list of affected parties as defined by Division Rules. As required by Rule 1210, a
copy of this application (with attachments) has been sent to those affected parties in
accordance with Rule 1207(A)(5) and they have been advised that if they have an
objection to this application it must be filed in writing with the Division’s Santa Fe
office within twenty days from the date this notice was sent.

The simultaneous dedication of the north 320 acres of said Section 2 to the Brazos
Ganges B 2 Fee Well Nos. 1H and 2H will afford EOG the opportunity to efficiently
produce the Wolfcamp formation under this spacing unit. EOG’s proposed
simultaneous dedication of these wells does not exceed the number of wells allowed by
Division Rule for this spacing unit.

Your attention to this application is appreciated.
Sincerely,

Otan Wunds Dy

Ocean Munds-Dry
Attorney for EOG Resources, Inc.

Enclosures
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April 25, 2007

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

AFFECTED INTEREST OWNERS

Re:  Application of EOG Resources, Inc., for simultaneous dedication,
Eddy County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that EOG Resources, Inc. has filed the enclosed application
with the New Mexico Oil Conservation Division seeking the simultaneous dedication of
the proposed Ganges B 2 Fee Well No. 2H and the existing Ganges B 2 Fee Well No.
1H to the north 320 acres of Section 2, Township 16 South, Range 25 East, NMPM,
Eddy County, New Mexico.

As an owner of an interest that may be affected by the proposed well, you may object to
this application. Objections must be filed in writing within twenty days from this date
at the Division’s Santa Fe office that is located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico. 87505. If no objection is received within this twenty-day
period, this application for an unorthodox well location may be approved.

Very truly yours,

Ceag W urde- By o

Ocean Munds-Dry
ATTORNEY FOR EOG RESOURCES, INC.
Enclosures
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Exhibit C

Application of EOG Resources, Inc.
Simultaneous Dedication of
north 320 acres of Section 2, Township 16 South, Range 25 East, NMPM
Eddy County, New Mexico

Myco Industries Inc.
P.O. Box 840
Artesia, New Mexico 88211-0840
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WELL LOCATION AND ACREAGE DEDICA

District

1625 K. French Dr., Hobbs, N B8240
District #

1301 W. Grond Avenve, Artesio, NM 88210
District o

1000 Rio Brazes Rd., Aztec, NM 87410
District vV

1220 S. St. Francis Dr., Sonto Fe, NM 87505

Energy,

Form C402
Revised October 12, 2005
it to Appropriate District Office
State Leose- 4 Copies
Fee Lease—3 Copies

[ AMENDED REPORT
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OPERATOR CERTIFICATION

{ hereby certify that the information
contained herein is true and complele
to the best of my knowledge and
belie!, and that this organization
either owns a working interest or
mineral interost in the land
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OFFSETS IN SECTION é{ Lo
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