energy corporation

March 15, 2007

New Mexico Oil Conservation Division
11301 W. Grand Ave.
Artesia, NM 88210

Attention: Mr. Bryan Arrant

Re: Unorthodox Location
Administrative Approval Request
Dodd Federal Unit #528
1905° FSL & 25’ FWL
Section 14 T-17S R-29E
Eddy County, New Mexico

Dear Mr. Arrant: 2 ~crS - >S5 ‘(75/

Marbob Energy Corporation respectfully requests administrative approval for an unorthodox location of the Dodd Federal Unit
#528well as referenced above. Attached is an OCD Form C-102 showing the proposed oil well spacing unit along with a map
showing the adjoining spacing units. The well is unorthodox to the west boundary of the NE/4SW/4. The affected spacing unit
and all the other offset proration are included in the Dodd Federal Unit which covers of Section 14. Marbob Energy is the
operator of the affected spacing units.

This location will also increase our secondary/tertiary flood pattern options and give us more flexibility to modify or change
flood patterns in the future to maximize oil recovery from this unit.

Thank you for your consideration of this. If you need to talk with me further please call me at 800-748-1550.
Sincerely,

Raye Miller
Land Department

RM/nb
Attachments

The OCD approves the Dodd #528
unorthodox location

By: BRYAN G. ARRANT
DISTRICT II GEOLOGIST

RMAR 2 1 2007

Name:

Date:

Post Office Box 227 ¢ Artesia, New Mexico 88211-0227 « (505) 748-3303 « Fax (505) 746-2523



' State of New Mexico .

Energy, Minerals and Natural Resources Department

DISTRICT 1

1626 N. FRENCH DR., HOBBS, NM 88240 Form C-102

§ Revised October 12, 2005
w N ubsyit to 'Appropriate District Office

DR I R OIL CONSERVATION DIVISIO _
' ' 1220 SOUTH ST. FRANCIS DR. State Lease ~ & Coptes
DISTRICT LI Santa Fe, New Mexico 87505
1000 Rio Brazos Rd., Aztec, NM 87410
DISTRICT IV
D T Y e s ve. s o WWELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Code Pool Name
Property Code Property Name Well Number
DODD FEDERAL UNIT 528
OGRID No. Operator Name Elevation
MARBOB ENERGY CORPORATION 3591°
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 14 17-S| 29—-E 1905 SOUTH 25 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
40

NO. ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

l 15 [ 14 [ || OPERATOR CERTIFICATION

I hereby certify that the information
herein is true and complete to the best of
my knowledge and belief, and that this
organization either owns a working interest
or unIeased mineral interest in the land

the prop d bottom hole location
or has a ngbt to drill this well at this
locatiop pursuant to a contract with an
owner of such mineral or working iInterest,
or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered
— . | by the division.
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l Printed Name
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Marbob Energy Corporation
Burch Keely Unit

HYDROGEN SULFIDE PUBLIC PROTECTION PLAN

The purpose of this plan is to safeguard the lives of the public and company personnel in
the event of a component failure or natural disaster while oil and gas production
operations are in progress.

A copy of this plan shall be available at the Burch Keely Central Tank Battery and Burch
Keely Satellite E Battery as well as all the satellites.

I. Responsibilities and Duties of Key Personnel

The Foreman shall be responsible for overall oil and gas operations, on-site safety,
training programs, and for implementing the procedures contained in this plan. In his
absence the Assistant Foreman is in charge.

II. Emergency Call-out Procedures

During normal operations, the unit is controlled by a central alarm that monitors all
batteries and satellites. In the event of an H,S emergency, Nova Monitoring Systems,
Inc. will immediately contact Marbob personnel. In order, persons contacted are as
follows:

Doyle Davis Office (505) 748-3303
Production Foreman Cellular (505) 748-5975
Home (505) 746-6550
Adam Olguin Office (505) 748-3303
Asst. Production Foreman Cellular (505) 748-4868
Home (505) 748-3138
John Bilberry Office (505) 748-3303
Field Foreman Cellular (505) 748-5992
Home (505) 365-2636
Randy Dutton Office (505) 748-3303
Field Foreman Cellular (505) 748-5973
Home (505) 887-5409
Eddy County Sheriff’s Office (505) 746-9888

Emergency Calls 911



The Eddy County Sheriff’s office will contact:
Local emergency personnel (fire and medical) will be put on alert (see Appendix I & II).

The following information is to be given to all persons contacted:

1. Nature of emergency, especially noting the presence of H,S and concentrations of
any H,S.

2. Whether the emergency is under control or not.
3. Estimated flow rate of hazardous gas.

4. Whether hazardous gas is being flared.

5. Wind direction and velocity

6. Casualties and damage.

The foreman on duty will then notify:

Johnny C. Gray Office (505) 748-3303
President Cellular (505) 748-5983
Home (505) 885-3879
Doug Chandler Office (505) 748-3303
Vice-President Cellular (505) 748-5985
Home (505) 887-6934
Shane Gray Office (505) 748-3303
Cellular (505) 748-5959
Home (505) 746-0860

One of the officers of Marbob will notify all necessary federal, state, and local
government agencies as specified in Appendix III of this plan.



