Form 3160-4 ‘ VINLLEL D1 ALLS FORM APPROVED

(February 2005) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137
BUREAU OF LAND MANAGEMENT NOV 29 2007 Expires March 31, 2007
5. Lease Serial No.
v WELL COMPLETION OR RECOMPLETION REPORT AND LOG
' Ocnsaglz;:saﬁ\ M N 112951
la. Type of Well [] ot well [x] Gas Well [] Dry Other 6.1f Indian, Allotee or Tribe Name
b. Type of Completion: [X] New Well [] Work Over [7] Deepen  [T] Plug Back [T] DiffResvr,. T UnT or CA Agreement Name and Mo,
Other
2. Name of Operator 8. Lease Name and Well No.
—PARALIFT, PRTROLEUM CORPORATICN ALSAB 1525-21 FEDERAL #1
3. Address 3a. Phone No. (include area code) 5 APl Well No
1104 N BIG SERING, SUITE 400, MIDIAND TX 79701 432-685-6563 30-005-63938
> i ~ *
4. Location of Well (Report location clearly and in accordance with Federal requirements) 10.Field and Pool, or Exploratory
Atsurface 760 BNIL & 208 FWL, SEC 21, T158, R25E WILDCAT, WOLFCAMP
11.Sec., T, R, M., or Block and
. Survey or Area
At top prod. interval reported below 760 FNL & 660 FWL, SEC 21, T15S, R25E SEC 21, T15S, R25E
12.County or Parish 13.State
Attotaldepth 753 ENL, & 643 FEL, SEC 21, T15S,R25E CHAVES N
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
D D&A @ Ready to Prod.
08-16~07 09~-01-07 10-17-07 GR: 3494
18. Total Depth: MD 9056 19. Plug Back T.D.: MD 9013 20. Depth Bridge Plug Set: MD
VD 4946 TVD 4945 VD
21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22 Waswellcored? [xX] No [} Yes (Submit analyss)
Was DST run Izl No D Yes (Submut report
OPEN HOLE 10G Drrectional Survey?  [_] No  [x]-Yes (Submit copy)
23. Casing and Luner Record (Report all strings set in well)
. . Stage Cementer No of Sks. & Slurry Vol. .
Hole Size Size/Grade Wt.(#ft ) Top (MD) | Bottom (MD) Depth Type of Cement (BBL) Cement Top' Amount Pulled
16 0 120 CONDUCTOR
11 8. 625 24 0 1484 990 SX SURFACE
7.875 5.5 17 0 9054 1050 SX SURFACE
24. Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)
2-7/8 SN @ 5341
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A) WOLFCAMP TVD:4879 | TVD:4944 MD:5220 - 5933 0.42 36 OPEN
B) MD: 5220 | MD: 8972 MD: 6330 - 6853 0.42 36 OPEN
0) MD: 7100 - 7873 0.42 36
D) MD: 8070 - 8972 0.42 36
27. Acid, Fracture, Treatment, Cement Squeeze, Etc.
Depth Interval Amount and Type of Material
5220 - 8972 STIM W/15% BCL, SLICK WATER, 40/70 & 20/40 EROWN SAND, 4 STAGES
28. Production - Interval A
Date First Test Hours Test ol Gas Water Oil Gravity Gas Production Method
Produced | Date Tested | Production | BBL MCF BBL Corr API Gravity
10-19-07} 10-20-07 2| —> 0 2716 173 0.64 FLOAING
Choke Tbg. Press Csg. 24 Oil Gas Water Gas' Oil Well Status
Size Flwg Press. Hr BBL MCF BBL Ratio
48/64| S NA} 370 3 0 2716 173 PRODUCING
28a. Production-Interval B
Date First Test Hours Test oil Gas Water O Grawity Gas Production Method
Produced Date Tested | Production | BB MCF BBL Corr AP Gravity
—_—
Choke Tbg. Press Csg 24 Ol Gas Water Gas: Oil Well Status
Size Fiwg. Press. Hr BBL MCF BBL Ratio
SI —_—




28b.Production - Interval C

e T+ s e AR € e e e er e aee L e e\ T TR AR e ¢ St s e e am 5 o
Date First | Test Hours | Test oil Gas Water | OR Gas | Production Method
Produced Date Tested | Production |BBL MCF BBL Gravity Gravity
. _— Corr. API
"Choke . |Tbg. Press. Csg. 24 Oil Gas Water Gas: Gil Well Status
Size Flwg. Press. Hr. BBL MCF BBL Ratio
SI —
28c. Production-Interval D
Date First Test Hours Test Gil Gas Water Ol Gas Production Method
Produced Date Tested Production | BBL MCF BBL Gravity Grawity
—_— > Corr API
Choke Tbg Press. Csg. 24 Oil Gas Water Gas: Oi Well Status
Size Flwg. Press. Hr. BBL MCF BBL Ratio
SI ——
29. Disposition of Gas (Sold, used for fuel, vented, etc.)
SCID
30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof. Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in
pressures and recoveries

Formation Top Bottom Descriptions, Contents, etc. Name Top
Meas.Depth
GLORTETA 2216
TUEB 3210
BABO 3942
WOLEFCAMP 4842

32. Additional remarks (include plugging procedure):

ATTACHED IS NSL APPROVAL DATED 10-22-07, AIMIN ORDER #NSI-5702

33. Indicate which items have bee attached by placing a check in the appropriate boxes:
[ ] EtectricatMechanical Logs (1 full set req'd) [] Geologic Report [] DST Report [[] Directional Survey
D Sundry Notice for plugging and cement verification L—_l Core Analysis D Other:

34. 1 hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please print) _ KAYE MC CORMICK Title _SR PROD & REG TECH

Signature ?l(@%e ”26@{% CA Date _11-268-2007

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Form 3160-4, page 2)



Diatrict
1625 N, French Dr., Hobbs, NM
Dintrict T

1301 W. Grand Avenue, Artesia, NM 88210

Diatrict TIX

1000 Rio Brazos Rd., Artec, NM 87410

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Form C-102

Revised October 12, 2005

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

Diatriet IV Santa Fe, NM 87505
1220 8. St. Francis Dr., Saats Fe, NM 87505 [J AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
' AP1 Number ? Pool Code > Pool Name
30-005-63938 WILDCAT, WOLFCAMP
‘ Property Code * Property Name * Well Number
ALSAB 1525-21 FEDERAL 1
"OGRID No. * Name ’ i
230387 PARALLEL PETROLEUM CORPORATION GR: 3494
" Surface Location
UL or ot no. Section | Township Range LotIdn Feet from the North/South line Feet from the Esst/West line County
D 21 158 25E 760 NORTH 208 WEST CHAVES
1 Bottom Hole Location If Different From Surface
UL or Jot no. Section | Townahip Range Lot Idn Feet from the North/South tine Feet from the East/West line County
A 21 158 25E 753 NORTH 643 EAST CHAVES:
" Dedicated Acres |” JointorInfill  |* Consolidation Code | Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
gﬁ ) T - = I nd " OPERATOR CERTIFICATION
l ' I hereby certify that the information contined herein i3 true and complese to
' the best of my lowledge and belief, and that thus orgarszanon cither owns a
760 760 753 working bterest or unlecsed mneral interest m the land including the
! SL . PP t propased boncm hole location or has a rightto il this well a1 this Jooatiors
P - =" ~ ™ — — - o a— ' — e an ]| PSUGT 100 COrtract with an owner of such a mineral ar working inserest,
208 660 BHL” 643 o toa volenory pooling ag a compulsory pooiing order
} Aok
MIf11-28-2007
32Q AC Yomd] Daio
KAYE MC CORMICK
' Printed Name
q SEC 21

BSURVEYOR CERTIFICATION
Thereby certify that the well location shown on this plat

was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Date of Survey
Signature and Seal of Professional Surveyor:

(‘-ﬂm’ 1 Q‘nlh




q C

NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Oil Conservation Division
Cabinet Secretary

RECEIVED

October 22, 2007
Ms. Kristina Martinez 0CT 25 2007
Holland & Hart LLP
P.0O. Box 2208 HOLLAND & HART LLP

Santa Fe, NM 87504

Administrative Order NSL-5702

Re:  Alsab Well No. 1525-21 Federal #1H
API No. 30-005-63938
Unit D, Section 21-15S8-25E
Chaves County ‘

Dear Ms Martinez:
Reference is made to the following:

(a) your application (administrative application reference No. pTDS07-
26837118) submitted to the New Mexico Qil Conservation Division (the Division) in
Santa Fe, New Mexico, on behalf of Parallel Petroleum Corporation (Parallel), on
September 24, 2007, and

(b) the Division's records pertinent to this request.

Parallel has requested to complete the above-referenced well as a horizontal well in the
Wolfcamp formation, at a location that will be unorthodox under Division Rule 111. The
proposed surface location, point of penetration and terminus of the well are as follows:

Surface Location: 760 teet from the North line and 208 feet from the West line
(Unit D) of Section 21, Township 15S, Range 25E, NMPM
Chaves County, New Mexico

Point of Penetration: 760 feet from the North line and 660 feet from the West line
(Unit D) of said Section 21.

Terminus 753 feet from the North line and 643 feet from the East line
(Unit A) of said Section 21,

Oil Conservation Division ™ 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
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The N/2 of Section 21 will be dedicated to the proposed well to form a standard 320-acre
wildcat Wolfcamp gas spacing unit and project area. This pool is governed by statewide Rule
104.C(2), which provides for 320-acres units, with wells located at least 660 feet from a unit
outer boundary. This location is unorthodox because a portion of the producing interval will be
less than 660 feet from the eastern boundary of the project area, and therefore outside the
producing area.

Your application on behalf of Parallel Petroleum Corporation has been duly filed under
the provisions of Division Rules 104.F and 1210.A(2).

It is our understanding that you are seeking this location because the driller inadvertently
continued the horizontal shaft beyond the intended terminus.

It is also understood that you have given due nofice of this application to all operators or
owners who are "affected persons,” as defined in Rule 1210.A(2), in all adjoining units towards
which the proposed Jocation encroaches,

Pursuant to the authority conferred by Division Rule 104.F(2), the above-described
unorthodox location is hereby approved.

Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

Sincerely,

e

Mark E. Fesmire, P.E.
Director

MEF/db

ce: New Mexico Oil Conservation Division - Artesia
United States Bureau of Land Management - Roswell
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