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March 20, 2008

HAND-DELIVERED

Mark E. Fesmire, P. E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Myco Industries, Inc. for Administrative Approval of the
Simultaneous Dedication of the S/2 of Section 33, Township 15 South,
Range 25 East, NNM.P.M., Chaves County, New Mexico to its proposed
Milo 33 Fee Well No. 2H and the existing Milo 33 Fee Well No. 1H.

Dear Mr. Fesmire:

Myco Industries, Inc. (“Myco”) is the operator of a standard 320-acre spacing unit
comprised of the S/2 of Section 33, Township 15 South, Range 25 East, NM.P.M,,
Chaves County, New Mexico. This spacing unit is dedicated to Myco’s Milo 33 Fee
Well No. 1H which has been horizontally drilled and produces from the Wolfcamp
formation.

Myco seeks administrative approval of the simultaneous dedication of this standard
320-acre gas spacing unit to the following two horizontal gas wells:

A. the existing Milo 33 Fee Well No. 1H (API' No. 30-005-63849)
horizontally drilled from a surface location 710 feet from the South line
and 186 feet from the East line of Section 32, Township 15 South, Range
25 East to an end point or bottom hole location 710 feet from the South
line and 660 teet from the East line of said Section 33; and

B.  the proposed Milo 33 Fee Well No. 2H (API No. 30-005-63910) to be
horizontally drilled from a surface location 1930 feet from the South line
and 236 feet from the East line of said Section 32 to a proposed end point
or bottomhole location 1930 feet from the South line and 660 feet from
the East line of said Section 33. :
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Both the penetration point and the bottomhole location for the Milo 33 Fee Well No. 1H
are at a standard location in the Wolfcamp formation pursuant to Division Rules 104.C
(2) (a) and 111.A (7). Myco now intends to horizontally drill and complete its proposed
Milo 33 Fee Well No. 2H to be drilled to the targeted subsurface end-point or
bottomhole location 1930 feet from the South line and 660 feet from the East line (Unit
I) of Section 33. Myco proposes to drill this well in compliance with the set-back
requirements of Division Rules 104.C(2)(b) and 111.A(7) for deep gas wells in
southeast New Mexico. '

Attached hereto as Exhibit A is a copy of Division Form C-102 for this well that shows
the proposed surface and bottomhole location of the well.

Exhibit B is a map of offset operators around the spacing unit in Section 33. Exhibit C
is a list of affected parties as defined by Division Rules. Myco is also the working
interest owner in the S/2 of Section 32 and ownership is common. As required by Rule
1210, a copy of this application (with attachments) has been sent to those affected
parties in accordance with Rule 1207(A)(5) and they have been advised that if they
have an objection to this application it must be filed in writing with the Division’s
Santa Fe office within twenty days from the date this notice was sent.

The simultaneous dedication of the S/2 of said Section 33 to the Milo 33 Fee Well Nos.
1H and 2H will afford Myco the opportunity to efficiently produce the Wolfcamp
formation under this spacing unit. Myco’s’s proposed simultaneous dedication of these
wells does not exceed the number of wells allowed by Division Rule for this spacing
unit.

Your attention to this application is appreciated.
Sincerely,

Ocean Munds-Dry }
Attorney for Myco Industries, Inc.

Enclosures



State of N

- _-IIL— - et Snwvgy, Mitavsly and Watewed
DETRICT I o o conse OIL CONSERVATIGREDIVISIO
- 1220 SOUTH ST. FPRANCIS DR.
DISTRICT [ Santa Fe, New Mexico 87505
1000 Bie Brease B4, Avtes, VM 87416
"_mc‘“_':‘_‘__ WELL LOCATION AND ACREAGE DEDICATION PLAT ) AMENDED REPORT
AN Bumbar Poal Code Poal Nome
¢ 0% (J [ Id cat ; Q{Qlf:ggﬁv_,
Preperty Cade Pregarty Name Ball Wusmber
MILO 33 FEE 2H
OCRID the. Opernter Mame Bevetiea
MYCO INDUSTRIES, INC. 3468

Surface Location
W er ol Mo | Sestien | Tewnehdp fange Lot dn | Poot fromn the | Nerth/Bouth ¥ne | Post frown the | Zast/Vast Moe | Ceunty
{ 32 15~-S}| 25-¢€ 1930 SOUTH 236 EAST CHAVES

Bottom Hole Location Iif Different From Surface ¢
Uk or lot He. | Sectiow | Townshiy Bangs [ Lot idn | Poot fram the | Nerth/Baath Mae | Pect from the | Ecet/Vest Mse | Coumty
| 33 15-S| 25-¢ 1830 SOUTH 660 EAST HAVES

Dedivated Acves | Jaini or Wil | Coumslidation Code Order Ne.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

i
i
l
§
|

1
i
b
{
[ §

i
!
Ll
it

|
i

}
i

:

?i
\ : “
i
He
i
Bk

|
N
|
1
A
EX
Y.
;

s i —— — ——— —— t——

PP rZ7P?7 ””//I//I/II/’I’ A
Mw & 41 7 ety et (b wull Joeotion
AT O ML - g7 3 a8 *—m L Sreom Seld
----- et ST oelew of smrvye meds by me o
ander and the same i

s\\;\\\\L\\\ KN

[ 2

-
s L dd sl d (’( PPV IFRITT7

S SASKNNNN AARAAIAS &)

Dats .
l l yryy; 11//1/11/111111 24L. 11/1/}1/11/ ‘11 w;‘.“ “‘ RN '
Profoscieesl Surveyer
GEODETIC COORDINATES '
NAD 27 NME PENETRATION POINT BOTTOM HOLE LOCATION
SURFACE HOLE LOCATION Y=716448.4 N Y=716459.6 N
Y=7164¢6.3 N X=463108.3 € X=467076.8 £
X=4862212.5 F LAT. 32, 969530 N LAT. = 32.969572° N
LONG. = 104.453624° W LONG.= 104.440684° W
LAT. =32.969521° N
LONG. = 104.456544° W

T T EXHIBIT B

I




State of N

| [ R
VS R FERKE N, GINER, WX WD Soecer. -t

DBTB‘I_C.'L I OIL CONSERVATIWEDIVISIO
- com— 1220 SOUTH ST. FRANCIS DR.
DISTRICT I Santa Fe, New Mexico 87505
1000 Mo Movenss B, Asies, S YNNI
mﬁ v v mom 0, e oot WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
A Nembar Peel Code Poal Vame
Q60%4 LeJ ¢ [d can ; Qﬁl:f.cag.#
Proparty Code Pragerty Famne Well Wuspbar
MILO 33 FER 2H
OCED e [———— Devstion
MYCO INDUSTRIES, INC. 3468’

Surface Location
UL or ot Ne. | Sestien | Tewnabip [—— fet ion | Pest from the | Nerth/Souih Hae | Poct fram the | Bast/West Mme | Coumty
t 32 15-S| 25-t 1930 SOUTH 236 EAST CHAVES

Bottom Hole Location H Differemt From Surface
UL or fot Mo | Sectien | Tewansbly Mange [ Lot idn | Post from the | Merth/Bauth Mos | Pect frem the | Eust/Sest Ume | County
(! 33 15-S} 25-E 1930 SOUTH 660 EAST CHAVES
Dodicatad doves | Jetut or Wil | Cousalidetion Code | Order We.
320

NO ALLOWABIE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T T

| .
1 SHARI Nelirs
|

b I

| |
__._[.-—_——-A—-———— ——

| I

e —m— — — — —— ——

PPl I8 777777777777 Il'l//?l/////_/“’ J
= Y,
I — VLI |G | | sy et et e ot e
'-" . Ao bt i s ROEs . scbuy of o e - ar
A ] andy J suparvisiee, snd the seme v
7 1] tree correet to e bavt of my beliaf
- — L , —= — %
| ;2 3
E —.VIIIIVI//IIIIr( £L /I’I."Il{f'-y : JANUA&t\\Jﬂ.‘,.?OO7
4 1 [ Paie sarved V. IRLKT AR
l l '1111 1111‘[/111111/11 7l 1111‘111/1 L/tz/1 ~:7A-_ :-‘~.~ ‘\ N '. _:’,hl’
GECDETIC COORDINATES
NAD 27 NME PENETRATION POINT BOTTOM HOLE LOCATION
SURFACE HOLE LOCATON Y=716448.4 N Y=716459.6 N
Yu7164463 N X=463108.3 £ X=467076.8 £
X=d462212.5 E LAT. 232 969530 N LAT. =32.969572> N
LONG.=104.45362¢" w | | LONG.=104.440684° W
LAT.=32.969521° N
LONG. = 104.456544" W




State of N

I:El;lla l-_ v 1 soose [N —
BCT . R O1L. CONSERVAT "DIVISIO
- — 1220 SOUTH ST. FRANCIS DR.
MSTRICT Santa Fe, New Mexico 87505
1000 e Swasee Ri., Asbee, WM 87410 s
m‘_“__ WELL LOCATION AND ACREAGE DEDICATION PILAT O AMENDED REPORY
Al Famber Peal Code Posl Neme
Q6 0?6 LQ l‘ [d cal ; Qﬁlfﬁkg_’_
Prepgerty Code Pragarty Neme Wall Nussher
MILO 33 FEE 2H
OCMD Ne. Opereter Sasne Bevation
MYCO INDUSTRIES, INC. 3468'

Surface Location
VL or lot No. | Sectien | Townehip Songe | lot ln | Post frem the | Nerth/Svuth lime | Fost frew the | Nest/Vast Mue | Coumiy

{ 352 15-S{ 25-€ 1930 SOUTH 236 EAST CHAVES
Bottom Hole Location If Differemt From Surface
TE ar Mot No. | Sectien | Teemshlp Bange | Lot idn | Pest frese the | Morth/Sowth Mae | Pest frem the | Eest/Vest kms | Cownty

1 33 15-S| 25-E 1930 SOUTH 660 EAST HAVES

Osdisnted Scywe { Joint or nffit | Conmslidation Code Ovder Ne.

320

NO ALLOWABIE WILL BE ASSIGNED T0 THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-—-STANDARD UNIT HAS BREN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

[ T

. .

l—-—-— ——I — | SuAr1  Nelirs
|

i ]

| |
..__._T.__._—I,_._.. S

| |

/l’”’r/’
A

, (rieir?r?? r’lllllllll-lrl'llll
4 . A
| | e SRS | 8 A iy e e e e e
i1°g 1 B H. e 4 pervisiony and thef the swe it
I I I 1| e oorreet fo the bunt of my belaf
— —— —— c— — l . __é
| |2 2
I (L L Leddedasdd rr( r/r/rp/”'- : MW“K-“%M‘,
1 e Sagsd BV LRI AR
J l 1 R Miss IlLIJIlIlIIlII[ 11§/1111L/11 141} h“' ;‘.“ of o l\ .“’)
Profesuibasl Survayor .
GEQDETIC COORDINATES N s %
NAD 27 NME PENETRATION POINT B80TTOM HOLE LOCATION 2. %
SURFACE HOLE LOCATION Y=716448.4 N Y=716459.6 N 5 - 2@ 2
Y=716446.3 N Xm463108.3 € X=467076.8 £
X=462212.5 € LAT.=32.969530" N LAT. =32 969572 N
LONG.=104.453624° W LONG.=104.440684" W
(AT.=32.969521° N
LONG. = 104.456544° W




MES B AREION AR, AUERA, WX MNNee

State of N
Aaevgy, Minmate and Notweul

DIsTRICT O I OIL CONSERVATIOEEDIVISIO Appreyriche Slstriet Otliee
- — 1220 SOUTH ST. FRANCIS DR. T e~ 3
DISTRICT I Santa Fe, New Mexico 87509
1089 We Scusus Bi, dstes, MM 7410
D TRCT N o wmmmow VELL LOCATION AND ACREAGE DEDICATION PLAT (3 ANENDED REPORY
AP Nambor Peal Code Poel Pame
Q084 L) [dcar, nglfcﬁ“_]-_p
Prugarty Cade Proparly Wemns Well Wussher
MILO 33 FEE 2H
oc2M Ne. Opsreher NMame Reveticn
MYCO INDUSTRIES, INC. 3468’
Surface Locatioa
W or ist No. | Sestien | Teoushiy Bange lot idn | Post frem the | Nerth/South Une | Post frem the | Eash/Vest Mae | County
{ 32 15-S] 25-€ 1930 SOUTH 236 EAST CHAVES
Bottom Hole Location H Differemt From Surface
L or lok He. | Sestiom | Tewwedlp Ramge Lot dn Poot Crom the | Marth/Senth Mus | Post from the Sant/Vest Mne Coundy
| 33 15-S| 25-E 1930 SOUTH 660 EAST CHAVES
Dodivatod deveo | Jatut or lafill | Coumsliduiion Code | Order Ne.

320

NO ALLOWABLE WILL BE ASSIGNRD TO THIS COMPLETION UNTIL ALL
OR A NON-STANDARD UNIT HAS BEEN APPROVED

3

AR AL ARN N N ay ey

LLdd

ey
7 7770777777777

IIUJIIIIIIIIII

| =
(/{{/”/'(’III
LLL lII/J/II/I

LLL.

hasad®

\\\\\\x\\

and Shet iy
PSR
or bav & o il (i vall ot thiv
Joastion & & centrusl vk 2
L X} — p-ﬁ.mca
-
> order bovvintrw entuved

SHARI_NebérS
Pristsd Nama

NAD 27 NME
SURFACE HOLE LOCATION
Yu716446.3 N
X=452212.5 £

LAT. =»32.969521° N
LONG. = 104.456544° W

PENETRATION POINT
Y=716448.4 N
Xm4631083 €

LAT.=32.969530" N

LONG.=104.453624" W

BOTTOM HOLE LOCATION
Y=716459.6 N
X=467076.8 £

LAT =32.969572° N

LONG. = 104.440684° W

——
ooles of sV
wnder suparvizies, sad
roe correot fo the bost of




State of N

DISTRICT 1 Mnaris end Notaret
v o PRI GO, BEWOA, W GRG0 Boerar. -

DISTRICT U — OIL CONSERVATIORPDIVISIO
1 B D SOW am— 1220 SOUTH ST. FRANCIS DR.
DISTRECT M Santa Fe, New Mexico 87505
1000 Do Doanus Ri., Avkes, MM 8710
DITEICT ¥ mowewe VWELL LOCATION AND ACREAGE DEDICATION PLAT 0 AMENDED REPORT
M Bambar Poal Code Poal Neme
Q60834 Li ldcar; lwolftasmp
Propesty Code Frepurty Neme ol Russber
MILO 33 FEE 2H
OG> Ne. Opersher Mama Tevetion
MYCO INDUSTRIES, INC. 3468’

Surface Location
UL or Lot Me. | Sacticm | Yewnship Puange | Lot Mn | Pest frem the | Nerth/Bouth lime | Pect from the | Rast/West Mne | Comnly
§ 32 15-S| 25—t 1930 SOUTH 236 EAST CHAVES

Bottom Hole Location H Differemt From Surface
UL or fot fe. | Gertion | Towmebly Rangs | Lot Mn | Pest frem the | Nerth/South Sne | Pest frem the | Kast/West Mne | Coumty

i 33 15~-S| 25-E 1830 SOUTH 660 EAST CHAVES
Dodicetnd Acres | Jeiat ar Wafill | Cousslidetion Code | Order Ne.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

\‘\X\\ "

3

-
TOTPINIT7777 7777 f’( TII77E7777

SALLRRNNSY AR D

DN saaaan

LLLL IJIILIIIIIIIII LLL. lllljllll LLL

NAD 27 NE peneTRATION PoNT | [ BOTTOM HOLE LocaTion B .
SURFACE HOLE LOCATION Y=716448.4 N Y=716459.6 N e 29 Pxs
Y=716446.3 N X=463108.3 E X=467076.8 £

X=d482212.5 E LAT.=32.969530° N LAT. =32.969572 N
LONG.=104.453624" W LONG.=104.440684 W

LAT.=32.969521° N
LONG. = 104.456544" W

[N



OFFSETS IN SECTION 33

| EOG

. YA
. /
,
; .
4 ;
/ /
; I3
: /

EoG




Ocean Munds-Dry
Associate
omundsdry@hollandhart.com

HOLLAND&HART.

March 20, 2007

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

AFFECTED INTEREST OWNERS

Re: Application of Myco Industries, Inc., for simultaneous dedication,
Chaves County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Myco Industries, Inc. has filed the enclosed application
with the New Mexico Oil Conservation Division seeking the simultaneous dedication of
the proposed Milo 33 Fee Well No. 2H to be drilled from a surface location 1930 feet
from the South line and 236 feet from the East line in Section 32, Township 15 South,
Range 25 East and a bottomhole location 1930 feet from the South line and 660 feet
from the East line of Section 33, Township 15 South, Range 25 East and the existing
Milo 33 Fee Well No. 1H drilled from a surface location 710 feet from the South line
and 186 feet from the East line of Section 32 and a bottomhole location 710 feet from
the South line and 660 feet from the East line of Section 33 to the S/2 of Section 33,
Township 15 South, Range 25 East, NMPM, Chaves County, New Mexico.

As an owner of an interest that may be affected by the proposed well, you may object to
this application. Objections must be filed in writing within twenty days from this date
at the Division’s Santa Fe office that is located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico. 87505. If no objection is received within this twenty-day
period, this application for an unorthodox well location may be approved.

truly yours,
@W Cm
Ocean Munds-Dry é’
ATTORNEY FOR MYCO INDUSTRIES, INC.

Enclosures
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Exhibit C

Application of Myco Industries, Inc.
Simultaneous Dedication of
S/2 of Section 33, Township 15 South, Range 25 East, NMPM
Chaves County, New Mexico

EOG Resources, Inc.
Post Office Box 2267
Midland, Texas 79702

Parallell Petroleum Corp.
Post Office Box 10587
Midland, Texas 79702

Capstone Oil & Gas Company
P.O. Box 10187
Midland, Texas 79702



DATEN SUSPENSE ENGINEER LOGOEDN TYPE APP NO

ABOVE THIS LINE FOR DMBION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATIONM CHECKLIST

THIS CHECKLIST IS MANDATQORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Appilcation Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneocus Dedicatiorn]
[DHC-Downhole Commingling] [CTB-Lease Commingling) [PLC-Pool/Leass Commingling]
[PC-Pooi Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterfiood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-injection Pressure increases}
[EOR-Qualifled Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]

(Al Location - S acing Unit ultaneous Dedication -3
[J NsL NSP B{n € -0
Check One Only for [B] or [C] .‘.fg rr:\,.
[B] Commingling - Storage - Measurement ~ -
(J puc [J ctB [Jpec [Jpc [Jous [J oM o M
p———
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery :f; <
WFX pMx [] swp [ 11 [ EOR [ PPR o m
[D] Other: Specify c.é =

21 NOTIFICATION REQUIRED TQO: - Check Those Which Apply, or Does Not Apply
[A] 01 Working, Royalty or Overriding Royalty Interest Owners

[B] M/ Offset Operators, Leaseholders or Surface Owner
[C] [0 Application is One Which Requires Published Legal Notice

[D] [C] Notification and/or Concurrent Approval by BLM or SLO

U S Burgeu of Land Management - Commissioner of Pubuc Lands, State Land Office

[E] [T] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F} (] Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Ocean Mun d‘fbrw @CL&:MM& Bm A Hv nek-f 3-20-0%

Print or Type Nume Signature Title

Date

Omundrdrvy@hollandhart. com

¢-mail Address




