District [ ' State of New Mexico
1624 N French Dr., Hobbs, NM 88240 Form C-101

District 11 . Energy Minerals and Natural Resources June 16, 2008
1301 W' Grand Avenue, Artesia, NM 88210 Sub e District Offi
D(;(s)tglth 111 A M 87410 Oll Conservation DiViSion ubmit to appropriate District 1ce
1 10 Brazos Road, Aztec, 41 .

District IV 1220 South St. Francis Dr.  — ] AMENDED REPORT
1220S St Francis Dr., Santa Fé, NM 87505 . Santa Fe, NM 87505 Jut 142008

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, QCD-ARTES)A
PLUGBACK, OR ADD A ZONE

! Operator Name and Address 2 OGRID Number
025575
Yates Pet‘ro]eurg Corporation * API Number
- 105 S. 4™ Street _A
" Artesia, NM 88210 30-4) 5’ 3@ 42'(/
* Property Code- 3 Property Name ¢ Well No
34978 Desperado BHP 1H

M;%S_e d Pool 1 / ﬂ// 0 Jé}' M/,é{//?;o - ' Proposed Pool 2

7 Surface Location

UL or ot no. Section Township | N Range Lot Idn Feet from the North/South hne Feet from the East/West lme County
P 14 16S 24E 660 South 760 East Eddy
® Proposed Bottom Hole Location If Different From Surface ‘
UL or lot no Section Township Range Lot Idn Feet from the North/South lin Feet from the East/West hine County
A 14 16S 24E 660 North 760 East Eddy
Additional Well Information
" Work Type Code 12 Well Type Code 3 Cable/Rotary 14 Lease Type Code 15 Ground Level Elevation
N G + R P 3602’
16 Multiple 17 Proposed Depth '8 Formation 19 Contractor * Spud Date
No TVD 5000° MD 8454’ Wolfcamp Not Determined ASAP

2! proposed Casing and Cement Program

Hole Size Casing Size Casmg weight/foot Setting Depth Sacks of Cement Estimated TOC
17 %7 13 3/8” 48# 350° 450 sx Surface
12 V4 95/8” 36# 1100’ 525 sx Surface
87 Pilot Hole 5400’ TVD
8% 7’ 23# & 26# 4775’ MD 800 sx TOC-600°
6V 4.5” Liner 11.6# 8454° MD 650 sx TOC-3775’

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone. -

Describe the blowout prevention program, if any. Use additional sheets if necessary

Yates Petroleum Corporation proposes to drill and test the Wolfcamp and Intermediate formations. Approximately 350 of surface casing

will be set and cement circulated to shut off gravel and cavings. If commercial, production casing will be run and cemented, will perforate

and stimulate as needed for production.

Sources at YPC have relayed information to me that they believe there will not be enough H2S found from the surface to the Wolfcamp

formation to meet the OCD’s minimum requirements for the submission of contingency plan per Rule 118. Any pit-enbelowgradetaniehas
et ed . : Qg enidchinesuith- geferalpermit. Sources available have been accessed

foxcaption cell-amd-irfbematinn obiineddeterines-the site-raritthe-at-B-points t lis-rqnleig scoradeen trench-Rurial apd-cepping

kel it of BN
MUD PROGRAM: 0-350’ FW/Spud Mud; 350-1100° FW Gel/Air Mist; 1100-TD Cut Brine.
BOPE PROGRAM: A 3000# BOPE will be installed on the 9 5/8” casing and tested daily.

23 ] hereby certify that the information given above 1s true and complete to the

best of my knowledge and belief. OIL CONSERVATION DIVISION

Signature: a ﬂ Approved by:

Prir” . - -
NOTE: NEW PIT RULE l
| Tut 19- 15-1 7 NM AC P ART 17 Approval Date: Expiration Date:

A form C-144 must be : o .
= : approved : 7 7
before starting drilling operations. 7// / %2 //M

Da... A N Conditions of Approval Attached [ ]
July 11, 2008 | \o 1) 48-4372
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DISTRIUT 1 DlALe 01 Ivew mMEexico roras v—ive
, 1628 W. Minch Dr., Hehbe, MM 3604 - Revisod March 17, 1909

Esergy, Minerais and Natural Rssowrces Departmss Instraction o beck
gimﬁﬁ&mmmw SﬂbmltbAw:::-mm
DISTRICT M Fos Losse — 3 Copien
1000 Rio Brazos Rd., Astec, NN 57410 OIL CONSERVATION DIVISION
DISTRICT IV P.0. Box 2088

2040 South Pacheco, Santa Pe, NM 87506
Santa Fe, New Mexico 87504-2088 o DED T

WELL LOCATION AND ACREAGE DEDICATION PLAT

30015, 26420 75200 | [ibuccsd Lvgporseme 1)

Property @ode Property Name Well Number
. 35/0 77 /Q/ DESPERADO "BHP" 1-H

OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORPORATION 3602

Surface Location

UL or lot No. Section Township Renge Lot Idn Peet from the North/South line Peet from the East/West line County
P 14 16S 24 660 SOUTH 760 EAST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot ldn Peet from the North/South line Feot from the East/West line County

A 14 165 24E 660 NORTH 760 EAST EDDY
Dedicated Acres | Joint or Infill { Consolidation Code Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
Er= 3
. 1 heredy cevtify the the information

099

contained Asvein is trus and compiste lo the
/L—'rco' beat of petiaf.
BOTTOM :
HOLE- A
| Slmtm?
Cy Cowan

Printed Name
Regulatory Agent

Title
July 22, 2005

Date

SURVEYOR CERTIFICATION
!

g—g H 71 hovedy certify that the well location shown
? on this plat was plotted from field notes of
actual swrveys mods dy me or under my
supervison, and that ihe some §s trus and
correct Lo the bdest of my Ddeiief.
7/15/2005
Date Surveyed
Signature
Profess; m
MEYN
N.32°55°02.9 . o
¥.104°33°11.7" 760"+ 4
N.ng;'?.'l .
E.432676.0 -3 ——
(NAD-27) g; > te RLS 3640
)

. .

J

880" 990° 1650° 1980° 2310° 2310° 1980° 1650 990° 680° 330° O
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Kill Line /

Yates Petroleum Corporation BOP-3

Typical 3,000 psi Pressure System
. . Schemadc
Annular with Double Ram Preventer Stack

-Kelly -

SN

Fill Up Line

da snan o

C — j ,rFlowL;nc
| _
L

J(———— Annular Preventer

- ; E (_______,‘_,élind Rams
=} I ‘
’ o b o Pipc Rams
! 1=
iWﬁ) r u 1} 37 K« Choke Line
< Intermediate Casing
1D<B Well Head

sequence optional

Check Valv ;
© < Intermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

Adjustable choke S ) » To'pivand/or'mud gas sepesator  \
\ '%
To blowout 2, ** min. =\
preventer stack Choke line
\ A Bleed Line \
; X
3 mua. \
To pit and/or mud gas seperatos \
I
n = man, . )

Adjustable choke



Simulated Survey - C:\Program Files\Drilling Toolbox 2001\Templates\Visual Wellbore\desperado1h.wpp

MD. (i | "R (azimutn 1] T.v.0. (] | Ne/s- 18 | Ee- 1 | ooy | o Heron:
1 000 000 000 0.00 0.00 0.00[__0.00
2 4275.00 0.00 0.00 4275.00 0.00 0.00] 15.00 0 GN
3 4593.18 47.73 0.00 4557.64 125.03 0.00| 15.00 0 HS
4 4865.62 88.59 0.00 4656.86 372.59 0.00{  15.00 0 HS
5 | 845411  sssol  0.00[ 474500 3960.00 000 0.00

Page 1
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éomﬁany: Technical Toolboxes Inc.
Well: Desperado BHP #1H

——

3Dh—directional Drilling Planner - 3D viéw
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File: C:\Program Files\Drilling Toolbox 2001\Templates\Visual Wellbore\desperado1h.wpp
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., 3D--virectional Drilling Planner - 3D view
Company: Technical Toolboxes Inc.
Well: Desperado BHP #1H
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