DLV LEDUUIILLLEU . :
Previously approved: 9/14/01

"I.;Lom?fear. extension: to 9/14/03 N'M' 0" Cons D'V-DiSt. 2

3160-3 FORM APPROVED
T OMB No. 1004-0136
(August 1999) e 1301 W- V'and Avenue Expires No?lember 30, 2000
. UNITED STATES
REC@I

DEPARTMENT OF THE INTENI@SIa, NIM 8821Q | 5 LeaseSerial No.

0CT 99 2003 BUREAU OF LAND MANAGEMENT NM-06784 |
- APPLICATION FOR PERMIT TO DRILL OR REENTER 6. IF Indian, Allottee or Tribe Name
la. Type of Work: [/] DRILL () REENTER R-111-POTASH 7. If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.
tb. Type of Wetl: L) 0it well B Gas wett [ Other [ single Zone [ Multiple Zone  [Hale Federal Com., Well No. 3

2. Name of Operator . 9._API Well No.
SUBJ
V-F Petroleum, Inc. R ECT TO LIKE O -0/5- 3%01Y
3a. Address WWRWM;‘IBM:SW 10. Field and Pool, or Exploratory
P.O. Box 1889 Midland, TX 79702 432-687-0008 Dos Hermanos Morrow
4. Location of Well (Report location clearly and in accordance with any State requirements. *) 11. Sec., T., R., M., or Blk. and Survey or Area
At surface 1450' FSL & 660’ FWL
At proposed prod. zone 950" FNL & 760" FWL Sec. 22-T20S-R30E
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
20 miles east of Carlsbad, NM Eddy NM
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest
property or lease line, ft.
(Also to nearest drig. unit line, if any) 660' (760") 280 640
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nlea:legt well, gril:ing, c?tmple(ed,
i thi .
AppTIeCTOn o s Tease, 1000 12,300' NM-2246
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
3268' GL January 15, 2004 6 weeks
24. Attachments CAPITAN CONTROLLED WATER BASIN
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:
1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification. . .
SUPO shall be fited with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the

authorized officer.

25. Signature | Name (Printed/Typed) | Date
@@‘ ‘George R. Smith 19/17/03
Title . i 4 _

Agent for. V-F Petroleum, Inc.
Approved by (Signature) IS / Lin da S. C- Rundell

[

s/ Linda S. C. Rundell fDmg ¢ OCT 2003
Title STATE DIRECTOR ' Office - NM STATE OFFICE

Name (Printed/Type

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon. ‘
Conditions of approval, if any, are attached. APPROVAL FOR 1 YEAR

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)
- llea

Lease Responsibility Statement: V-F Petroleum, Inc. accepts all applicable terms, conditions, stipulations, and restrictions_
concerning operations conducted on the leased land or portion thereof. ‘%

APPROVAL SUBJECT 10 George R. Smith, agent
GENERAL REQUIREMENTS

AND SPECIAL STIPULATIONS

ATTACHED




State of New Mexico Form C-102

1625 N. Frewch Dr., Hebbs. NM 885240 Energy. Minerals & Natural Resources : Revised March 17, 1999
Distrscs 5t e
$11 South Firm. Artesta. NM 85218 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Dirict 11l 2040 South Pacheco State Lease - 4 Coples
1008 Ris Brazes Ré.. Axtec. NM 87410 Santa Fe. NM 87505 Fee Lease - 3 Coples
Dintsied IV
2040 South Pachees, Samta Fe, NM #7505 D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAP Number TPeel Code TFoel Name
Dos Hermanos Morrow
t"".",c* ‘mh ¥ Welt Number
[ | HALE FEDERAL COM 3
OGRID Ne. T Opersser Name LJ ey
V-F PETROLEUM INC. 3268.
* Surface Location
[m..m-.. Section| Towssblp Tavnge]  Lotidn]  Foctfromthe]  Morti/Sowth Uine]  Foet from the East/Wew ine County
L 22 20-S 30-E 1450 SOoUTH 660 WEST EDDY
!' Bottom Hole Location If Different From Surface
[UL or ot we. Section] Towssbip Ronge] Letidn] Femfromthe] NortWSouthline]  Fout from the et/ Wom line Coanty
D 22 20-8 30-E 950 MORTH 760 West Eddy
[T Dedicated Acres |7 Jotmt or Tl | Commaiidacion Code | Ovder No. —
640 Com

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AL INTERESTS HAVE BEEN CONSOLIDATED OR A

NON-ST ANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
18 OPERATOR CERTIFICATION ]
1 Aereby certlly thae the ilrmation conisined herein is arue and

;g (compiose 0 dhe dess of my inowledge and boliel
O
760" 4 | Bottom Nole Hocation
MNM=-06784
F"""George K. smith, agent
PinedNae oF Petroléum, Inc.
™ June 27, 2001
NM-06360 i‘§URVI~:YOR CERTIFICATION
1 herely cently that the wel] Jocation shown 06 this pias wes

from Beld aowes of sctual survoys mede by me

or wnder my supervision, sexd et the same Is crue and correct
We best of my bebe!.

@60’

50’

For ¢



APPLICATION FOR DRILLING

V-F PETROLEUM, INC.
. Hale Federal Com., Well No. 3
Surface: 1450’ FSL & 660’ FWL, Sec. 22-T20S-R30E
Production: 950’ FNL & 760’ FWL, Sec. 22-T20S-R30E
Eddy County, New Mexico
Lease No.: NM-06784
(Development Well)

In conjunction with Form 3160-3, Application for Permit to Drill subject well, V-F Petroleum, Inc. submits the following

items of pertinent information in accordance with BLM requirements:
1. The geologic surface formation is recent Permian with quaternary alluvium and other surficial deposits.
2. The estimated tops of geologic markers are as follows:
Rustler 425’ Wolfcamp Limestone 10,293’
Yates 1,778’ Middle Strawn Limestone 10,953’
Capitan Reef 2,319’ Atoka 11,243’
Delaware 3,653’ Morrow 11,688’
Bone Spring 6,450 Lower Morrow 12,168'
Wolfcamp 10,124 T.D 12,300’
3. The estimated depths at which water, oil or gas formations are anticipated to be encountered:
Water: Surface water between 100' - 300"
Oil: None expected.
Gas:  Possible in the Strawn below 10,953, Atoka below 11,243 and the Morrow below 11,688
4. Proposed Casing Program:
HOLE SIZE __CASING SIZE_WEIGHT GRADE JOINT  SETTING DEPTH QUANTITY OF CEMENT
20 16” 65.0# H-40 ST&C 400’ Circ. 450 sx HL & 150 “C” to surface. WITNESS
15” 113/4” 42.0# H-40 ST&C 750°
15” 113/4” 47.0# K-55 ST&C 500~ i745 " Circ. 1000 sx HL & 150 “C” to surface. WITNE
10 5/8" 85/8" 24.0# K-55 ST&C 1,950' 58
10 5/8” 85/8" 32.0# K-55 ST&C 3:960 300" Circ. 900 sx HL & 300 "C" to surface.
77/8" - 512" 17.0# N-80 LT&C 6,150
T8 51/2” 20.0# N-80 LT&C 12,300’ 750 sx “H” returned to 8,000°.

NOTE: Deviation Requirements: Commencing at 4,500’,. Kick off and build angle at 3 degrees per 100 feet. Drill and
build curve section at 19 degrees to 9,500°. Natural drop section to near vertical at TD. See Exhibit “F”.

5. Proposed Control Equipment: A 12” 5000 psi wp Shaffer Type LWS Double Gate BOP will be installed on the 11
3/4” casing. Casing and BOP will be tested according to Onshore Oil & Gas Order #2, not to exceed maximum surface
estimated pressures of 2700 psi wp, before drilling out with 10 5/8” and will be tested weekly. See Exhibit "E".
6. MUD PROGRAM: MUD WEIGHT VIS. W/L CONTROL
0'- 400"  Fresh water mud: 8.6- 92ppg 32-40 No W/L control
Foesh 4000 15000 _Brinewater mud 10.0 - 10.1 ppg 28-29 No W/L control
Freskh 1500'- 3900  Brin€ water mud: 10.0 - 10.1 ppg 28-29 No W/L control
3900’ - 10,600:  Fresh water mud: 83- 8.4ppg 28-29 No W/L control
10,600’ - 12,300”:  Cut Brine mud: 9.8 - 10.0 ppg 36 -40 W/L cont. 12 —to 6 cc in Morrow

7. Auxiliary Equipment: Blowout Preventer, gas detector, Kelly cock, and stabbing valve.



V-F PETROLEUM, Inc.
Hale Federal Com., Well No. 3
Page 2

8. Testing, Logging, and Coring Program:
Drill Stem Tests: None.
Logging: T.D. to 3900 GR-DNL-DLL
3900’ to Surface:  GR-
Coring: None planned

9. No abnormal pressures or temperatures are anticipated. In the event abnormal pressures are encountered the proposed
mud program will be modified to increase the mud weight. Estimated maximum BHP = 5412 and Surface Pressure =
2706 with a temperature of 183°.

10. H,S: None expected.

11. Anticipated starting date: January 15, 2004
Anticipated completion of drilling operations: Approximately 30 - 40 days.



MULTI POINT SURFACE USE AND OPERATIONS PLAN

V-F PETROLEUM INC.
Hale Federal Com., Well No. 3
Surface: 1450' FSL & 660' FWL, Sec. 22-T20S-R30E
Production: 950’ FNL & 760’ FWL, Sec. 22-T20S-R30E
Eddy County, New Mexico
Lease No.: NM-06784
(Development Well)

This plan is submitted with the Application for Permit to Drill the above described well. The purpose of the plan is
to describe the location of the proposed well, the proposed construction activities and operations plan, to be followed
in rehabilitating the surface environmental effects associated with the operations. '

1. EXISTING ROADS:

A.

Exhibit "A" is a portion of a USGS/BLM Topo map showing the location of the proposed well as staked.
The well site location is approximately 17 road miles northeast of Carlsbad, New Mexico. Traveling east
from Carlsbad there will be approximately 17 miles of paved highway and 2.8 miles of gravel ranch/oilfield
roads.

Directions: Travel east from Carlsbad, NM on U.S. Highway 62/180 for approximately 17 miles between
MM# 54 & 55, .27 mile east of the NM Highway 31 turnoff. Turn north at a V-F Petroleum sign ontoa -
good gravel road paralleling a power line. Continue north for 1.6 miles; then NE for .5 mile; then north for
.4 mile to a bend in the road 500 feet south of the Hale Fed. Com., Well No. 2 well pad. The start of the
proposed access road is staked at this bend on the west side and will run north for 600 feet parallel to a two
track beside a PNM gas pipeline. The proposed access road will then turn west for approximately 380 feet
to the southeast corner of the proposed well site.

2. PLANNED ACCESS ROAD:

A.

G.

Length and Width: The access road will be constructed to a width of 12 feet and will be approximately
1000 feet in length. The proposed access road is color coded red on Exhibits "A ".

Construction: The proposed access road will be constructed by grading and topping with compacted
caliche and will be properly drained.

Turnouts: One turnout may be required at the midpoint, increasing the road width to 20 feet for passing.
Culverts: None required.

Cuts and Fills: None required except the leveling of small dunes.

Gates, Cattle guards: None required.

Off Lease R/W: None required.

3. LOCATION OF EXISTING WELLS:

A.

Existing wells within a two-mile radius are shown on Exhibit "C".



V-F Petroleum Inc.

Hale Federal Com., Well No. 3

Page 2

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES;

A. There are gas production facilities on the lease at this time. The Hale Fed. Com., #2 is located 1650’ FSL
& 1800’ FWL, Sec. 22-T20S-R30E is a producing gas well

B. Ifthe well proves to be commercial, the necessary production facilities, gas production-process equipment
and tank battery, if required, will be installed on the drilling pad. A 4” O.D. grade J55 steel line with a test
to 250#, to carry a maximum pressure of 125 psi, will be run on the surface approximately 800 feet east,
parallel to the proposed access road, to the PNM pipeline, if PNM can handle the gas. A Sundry Report
will be submitted for a line if the above is not feasible.

5. LOCATION AND TYPE OF WATER SUPPLY:

A. It is planned to drill the proposed well with fresh water that will be obtained from private or commercial
sources and will be transported over the existing and proposed access roads.

6. SOURCE OF CONSTRUCTION MATERIALS:

A. Caliche for surfacing the proposed access road and well site pad will be obtained on location, if available,
or from a Federal pit to be cleared in the NEVANWY of Section 27-T20S-R30E. No surface materials will
be disturbed except those necessary for actual grading and leveling of the drill site and access road.

7. METHODS OF HANDLING WASTE DISPOSAL:

A. Drill cuttings will be disposed of in the reserve pits.

B. Dirilling fluids will be allowed to evaporate in the reserve pits until the pits are dry.

C. All pits will be fenced with normal fencing materials to prevent livestock and wildlife from entering the
area.

D. Water produced during operations will be collected in tanks until hauled to an approved disposal system, or
a separate disposal application will be submitted to the BLM for approval.

E. Oil produced during operations will be stored in tanks until sold.

F. Current laws and regulations pertaining to the disposal of human waste will be complied with.

G. Trash, waste paper, garbage and junk will be contained in trash bins to prevent scattering and will be
removed for deposit in an approved sanitary landfill within 30 days after finishing drilling and/or
completion operations.

8. ANCILLARY FACILITIES:

A. None required.



V-F Petroleum Inc.
Hale Federal Com., Well No. 3

Page 3

9. WELL SITE LAYOUT:

10.

11.

A.

B.

C.

D.

Exhibit "D" shows the relative location and dimensions of the well pad, reserve pits, and major rig
components.

Mat Size: 175' X 290", plus 110" X 120" reserve pits. The pits will be on the northeast.
Cut & Fill: A 3 - 4 foot cut on the northwest with fill to the south and east.

The surface will be topped with compacted caliche and the reserve pits will be plastic lined.

PLANS FOR RESTORATION OF THE SURFACE:

A.

After completion of drilling and/or completion operations, all equipment and other material not required for
operations will be removed. Pits will be filled and the location cleaned of all trash and junk to leave the
well site in an aesthetically pleasing a condition as possible

Any unguarded pits containing fluids will be fenced until they are filled.
If the proposed well is non-productive, all rehabilitation and/or vegetation requirements of the Bureau of

Land Management will be complied with and will be accomplished as expeditiously as possible. All pits
will be filled and leveled as soon as they are dry enough to work after abandonment.

OTHER INFORMATION:

A.

Topography: The proposed well site and access road is located on the south side of an east/west running
hill. The location has a southeasterly slope of 3 - 4% from an elevation of 3268'.

Soil: The topsoil at the well site is a moderately dark brown colored, weakly calcareous soil with caliche
possible below four feet. The soil is of the Pajarito-Dune land complex Soils Series.

Flora and Fauna: The vegetation cover is a sparse to fair grass cover of three-awn and other miscellaneous
native grasses along with plants of mesquite, yucca, creosote bush, sage, shinnery oak brush, broomweed,
cacti and miscellaneous weeds and wildflowers. The wildlife consists of rabbits, coyotes, rattlesnakes,
lizards, dove, quail and other wildlife typical of the semi-arid desert land.

Ponds and Streams: None except potash disposal ponds I — 1.5 miles to the south.

Residences and Other Structures: None, but existing oil field facilities.

Land Use: Cattle grazing and potash mines.

Surface Ownership: The proposed well site and access road are on Federal surface.

There is no evidence of archaeological, historical or cultural sites on the proposed 400’ X 400’site and
proposed access road right of way. Archaeological Survey Consultants, P. O. Box D, Roswell, NM 88202,

are conducting an archaeological survey and their report will be submitted to the appropriate government
agencies.



V-F Petroleum Inc.
Hale Federal Com., Well No. 3
Page 4

12. OPERATOR'S REPRESENTATIVE:

A. The field representative responsible for assuring compliance with the approved surface use and operations
plan is as follows:

Tom Beall Larry Brazile

V-F Petroleum Inc. V-F Petroleum, Inc.

P.O. Box 1889 P.O. Box 1889

Midland, TX 79702 Midland, TX 79702

Office Phone:  (432) 687-0008 Office Phone:  (432) 687-0008

13. CERTIFICATION:

I hereby certify that I have inspected the proposed drill site and access route; that I am familiar with the
conditions which presently exist; that the statements made in the plan are, to the best of my knowledge, true
and correct; and, that the work associated with the operations proposed herein will be performed by V-F
Petroleum Inc. and its contractors and subcontractors in conformity with this plan and the terms and
conditions under which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the
filing of a false statement.

September 17, 2003

George R. Smit
Agent for: V-F Petroleum Inc.
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EXHIBIT “A”

V - F PETROLEUM, INC.
Hale Federal Com., Well No. 3
Surface: 1450’ FSL & 660’ FWL, Sec. 22-T20S-R30E 2
Production: 950’ FNL & 760’ FWL, Sec. 22-T20S-R30E

Existing Access Roads: §

—
Off Lease R/W: None requlred

Proposed Access Road:

f\_'iaoz %

3D TopoQuads Copyright © 1999 DeLorme Yannoulh ME 04096 Source Data: USGS }—-—{950 ft Scale 1:24,000 Detail: 13-0 Datum: WGS84
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8.0.P. Equipmenl Infended for yse on Rig 0_?% L{
Well To Be drilled for ~ ] M2 /5 ha-~p

*All B.0.P equipment ls H28 Trim*

' All Acoumulaiors ore Koomey Type-80 : Dual Power Eleoliio/Alr *
' Choke Monllold: * See sheel 2

4' Valves : Cameron F/FC, Shafler DB Hydraulio

2° Check Valve: Cameron Type R

2' Valves : Cameion or Shaffer

ﬁnnuhréhd;%E Type:_Spheriel
annular PSI:_3oco

( ¥ Shoffer: Sphetricol , If Hydril: Type QK )
BOP Type Shofifer Lwg
( it Shaffar: LWS or SL, If Cameron: Type U)
BOP Slze: [¥4 " - 5000 Ps|
Rotating Head Type S ~:th
Rot-Head Fumished By —[Mmwe
Rams in fop gate: 4'lz._pipe
Rams in botlom:_Blinas

Side Qullels used:
Bollom_X_Top

‘4" Valves on Tea

\

8.0.P. Equipment Intended for use on Rig # Bq

Well To Be drilled for ~Tyne ) Shanp |
* Al Vaives (H28)° ‘ : \.'

Choke Manlifole:

Pressure Raling 3,000 or 5,000 (0s Req.)

1 - 4" Valves

2 - 2" Valves )
2 - 2* Adjustable Chokes

Valve Types Used:
Cameron - F or FC
Shaﬂej - B Floseal

WKM {type 2
Chokes - Cameron H2 or TC unibolt

p - .
|
ANNULAR
{ 1 P
RAMS
AAMS

EXHIBIT "E"
V-F PETROLEUM, INC.
Hale Federal Com., Well No. 3
BOP Specifications
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EXHIBIT "F"
V-F PETROLEUM, INC.
Hale Federal Com., Well No. 3
Directional Drilling Program
Surface: 1450" FSL & 660° FWL, Sec. 22-T20S-R30E
Production: 950 FNL & 760° FWL, Sec. 22-T20S-R30E

e A N IR ST, Y




DU TELE ¥ IV IR R PS4 CaK@r ruUgNeEsE LI iy ik OYS DOUD

V.-F Petralaum Inc. ‘ ’ PROR L LIYVING Page. )
Elwynn L Hale #1 . <loc # Vo ref L Keu
.Eddy Counvy Mew Mexico . Last raviced * 22-Jun )Ap)

.

Measured Inclin. Azimuth Trye Vort RECTANCU L AR 0agley vert
Depth  Degrees dogress  Dupth COORDINATES  Deg/l00Pr  Sect
1900.00 - 0.00 1.99 ° 3600.00 0.00 M .00 € 2.00 ¢.6) :
4000.00.  '0.00 ) 99  4000.00 0.00 N 000E .00 6,00 KOP/Butd 2 & tag/100
4100.00 2,50 1 99 -449%.97. 2.18 N 03O8 E 2.5 218 L
4200.00: - -5.007. -1.99 4199.74 8.72 N - 030 E 7.5 e.n
4300.00: 7,50:..:1.99° - 4299.14 19.60 & D68 E ? el MU
4400.00. 10.00 .- "-1.99 - 4397.97 34 .80 N 1.2t € 2.50 34 82
4500.00 - '12.50 1.99  4496.04 54.29 N 1.8 € 2.50 LTI
4600.00° 15.09 1.73-.74%83,17 78.05 N e.nte 2.5%0 78 c8
4700.00 . 7.0 . 1 3% 4589.16 . 106.01 N 31.68 € 2.5¢ 16607
4800.00 - 20,00 1,99 4783.85  138.1) N. 4 80 E :.50 PRL P
4900.,00 *-22.50 1.9% 4877 .04 174 .35 N ENSE 2.5 174 48
800000 - £5.00 1.9 4068.57. - 214, 60°M - 745 ¢ 2.5 21473
510000 - 27,50 : 1,99 80%8.2% . 258.80 N BYE 250 233.9
00.00 ~ 30.90 1 9% -6145. 41 306 .86 N’ 10.66 € 2.50 39708 o
5284.28- 32.11 - ..y9  5218.11 350.3)} N 1217 ¢ 2.50 350,82 RUC/Mo'd 37 1) seg Ine,
5500.00 32.11 1.99 5400.84 - 448,90 N 16.15 ¢ 2.00 afty 38
i 600000 - 3218 1.94  -5824.37 730.48 n 837 € 0600 730,44
w5 6500.00 - 32 11 1.9%  6247.90 996 .03 N AP E 6.0 39468 ,
SATR 700000 0 2211 0 1YY - 6671.43% . 1261 .67 N . d4M2 Lt 000 12€2.91 o
T07298.82  32.110 0 1,99 6924 54 1420.40 N - AG N € .00 1e2) .25 KOD #2/Desn 4T Hey/V0C -
£ 7349.99 31,80  1.99 6857.9§ 144746 N 50.27 € 3.60 144B.213
i 7449.99 11,20 1.99 - 705%3.22 1443.68 N 52.°4 F 0.63 1500 38
S 17549.99 30,60 1,99 713908 161,00 N- S3.86 € .62 1551 94
L 7649,99 30,00 199 722837 1601 .42 N 5.62 € .60 502,19
~1749.99 0 23.40 9% 1312.23 1650,94 N 5733 E 0GR {05193
7849.9% 28.86  1.%% 7399 61 1699.53 N 59.02 & v 50 1730 87
< 7949.99  28.20 - 1.99 487 43 - 1747.23 N 60.6B E  L.67 1748 2%
< 8049.99 27,60 199 - I575.86 - 731,99 N 62.30E 26D 1795 ¢A- -
8149.93. 27.00 & 1,99 7664.72 1839.83-N €188 € .40 1840 G .
B249.99 .. 26.4C 1.3 7754.06 1684 .74 N €345 E 0 oAt 1885.37
“8349.93 - 25.8) 1,29 !'883.86. - 1928.7C N 56.33 ( 6.60 1323 .27
S 0449.93 ° 25.200  L.99  TAML2 157,73 M €848 £ 050 13379
7 8%49.99 - 24.60 1.9% 8024 83 013,81 N £9.94 £ 0.60 20151
- 8649199 24,00 - 1 93 8115.9 2054 .93 N 71.36 € 3.60 205,07
T3749,99  23.40 o3 A207.43 204S5.10 N 12.76 £ .60 2096 37
... 0B49.99  22.80 1.9y 8299.51 213 31 N M12€ 060 2131560
©8949.93 . 22.20  1.39  43191,90 2172 96 N 7545 0680 217:ay
9048.99  21.60 1 59 A4K4. 48 2209.83 N 674 € 060 )12
21.00  1.99  H%)2.45 2246 .18 N 78.01 €  0.tu 2247 49
20.40 1,95 #4721 .40 228) .46 N 73230 0.4y 2282 .84
1986 1 91 8789 3 2315.81 N BY.AZE TR DN 2w
19.26 1,99 8a59.%7 2349.17 N 81.98 € 0.6 21 53
! 18,60 -1.99 39834 18 2381 .54 N 82.7. E 0.£)  yR) 8
.-9649.99.0 18-00 199 $u49.12 241292\ 83.BLE  0.60 2414 2
§749,99 17.40 1.99  4144.38 2443 31 N 84 .85 ¢ 3.80 2345 7%
9649.99 © 16,80  1.99 9239.96 2472.63 N 85.87¢ n.a5 2474 9
23949.99 15,20 1.9%  9335.84 2501.08 N 86.86 E  0.60 250¢ SA
-10049.99 "15.60  1.99 443202 2528.46 N TBLE 0,60 2529 98
10149.99° 1500 1.v9 .9428.47 2554 .84 0 88.73E  0.60 25937
1.99 3626 20 2580.19 N ¥9.61 E 0. 60 751,74

-10249.99  14.40

A1l date 1 in feet unles; othorwise stated.
’ Coordwnates from <lot #1 end TVD frum rotary table
Bottam hole distance ix 2881.2% on azimuth 1,99 degraes frum weldlhead.
Vertical section i from welihead on a¢iimuth 1.99 degraes,
Caleulation uses the minimum curveture mathad.
X _-Presenied by Baker Hughas INTEQ
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v-F Petroluum inc. oROPASAL  L15TING . Fago 7

Elwyr C. Halo #3.s)or #1 tour ref [ ey Z
» _ " .Eddy County New Manico. Lest ravived @ 22-Jur AOM
© Messured Incidn. Azimuth Teve vert RECTANGULAR - Ongleg — vert
. Uept.ﬂ . “‘Daqf“»g; npqr‘pg; Dﬂpt" C 0 0 R D l N A TE S 000,!()()ft SQLt
1034999 13,85 1,99 -9122.19  2604.53 N 90 45€  0.00 260610
10849099 1320 1.09 G819z 2627860 9126 € 0.60 260945
1054999 1260 1.99 991690  2650.16 N 9206 € .60 2651.77
1063508 12,09 1.9 1000500 2604.35 92.67F .60 26£9 96 Penerrate Stonwn
S 10R89199 12100 1099 10014.60 287147 N 92.7€ 060 267308 :
1 10749.99. 11.40 1.3 10112.5)  2691.73 N 9149 E  0.40 2603 35
. 10849.99. . 10.80 199 10710.65  273(.97 N M I1SE o4 2nefl
10649.99 1020 i 99 10308.98 2729 19K 90 76 E 0.0 27M0.83
1108999 5.0 1.90 j0a07 49 204537 95.38 € 060 2748 02
11149099 4B 149 00637 2762.52 N 9594 F 060 2'¢4.)8
U 11249.99 B0 199 10605.02  2777.6% N %45 060 277931
© 11349099 7.0 1 99 1070603 - 279172 M .95 F 000 29340
L .11849.99 0 720 1 %y 103C3.17 2608 Y6 N 9741 F  0.60 2806 45
-+ 11944.99 6.60 1.99 10902.44 216,77 N 9’.82¢t n.680 2Bl .47
-'. 21649,99 . 400 1.99 1001.84 2827.73 N 728.20 t ) 60 2809 .44
41749099 3.0 0 1.99 (1101.35  2837.66 N 93.55 €  0.60 2829.37
Mg 50 1 rrredidd. o dasl il aacC e )00
Collaege  a.ey o L.23 11200098 7R46.54 N 95,85 € U.BC ggfg.?é
1164099 <00 199 1130064 2854 .39N 9.0 € 080 283541
1204999 165 199 1140081 286118 M g5 36 € DA 280291
Cl9lde.9e 3.0 1.2¢ 1150024 280594 W 9566 £ (63 2808 66
B B . . | : NI RY
\z269.99 2.0 1.9 116002 2871.64 N 913 € 4 E2 284 )
S iPsevay .30 L0 170006 ¢g79.31 M 3986 E  0.60 22T S0
. {3ade @y 120 1.9 lieco.oy 287791 N 9995 € gL 2A79.4
SR oGP SRR R 1L B CL B Ol 0 SRS A 23 seart
- 1700 12600.00 2280.01 N 100.02 ¢ o 60 2B8L 75 FENLITD

12649.97  0.00

A1) dats ts in feat unless otherwisn stated.
Coordinagtes frov clo® #! and TVO from rotary taole
Bottom Fale distance 1s 2831 75 en szimuth 1,99 dugrams trom we ! vl
Vertice) ssction is frem wollhead on azimuth 1.99 Cegrees.
Caleulation uscs The mndmum curvature method.
Presentzd by 3aker Hughes INTED
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Vb Patroieum Inc, pRmdSAL  LlsTi%e Pue }
Elwr C. Hale #3.slot #] Yo ret oo Rev 2

Eddy County New Hexico Last revised : 22-Jun- 7’ :C‘

Cumpents 47 wellpath

WD B O B TV WS DT

MO wo )(m nl\g\ﬂ ar Coord’ Carrent
400000 - 4068 00 oo n uoo€ xop/Bund 2 5 seannos
T 4284.29 5718.10 ‘350 JI N 12.17 £ ECC/Hold $2.1) deg In¢
“729R.82 6324 .54 1420,40 N 49.33 £ KOP #2/0rnp 60 deg/L00
1063595 10000 . GO 2668 IS N 92.67 £ Penetrate SYtrown

- 12663.97 12000.05 2880 CL M 100,92 £ PINL/TO

Targmwty sssccidted with thi: wnpath

Targat nare Geogr apmc Locatwn T V.o Rectanwhr .oorjm'ng, mw aed

Straun 10090 U(‘ h)-‘ﬂ.:-ol\ ’ E‘ 42. i-ves c\ll}d
Morrow 1230090 2880 . OON 105, JH-Uag 20D




A

NOTICE OF STAKING

Resubmital

R-111-POTASH

(Not to be used in place of Application for Permit to Drill Form 3160-3)

1. 011 Well Gas Well _x_ Other 6. Lease Number
(SpeciTyy LC-06754

2. Nam etro éﬁ?t°ri 7. If Indian, Allottee or
P o. Box 18QQ’ Tribe Name
Midland, TX 79702

3. .- Name of Speci?ic Contact Person: 8. Unit Agreement Name -
Tom Bell (432) 687-0008 ‘

4. Address & Phone No. of Operator or Agent 9. Farm or Lease Name

George R. Smith, agent

P.0s Box 458 Roswell, MY

88202  423-4940

Male Federal Com.

5. Surface Location of Well

1450' FSL & 66O FWL

Attach a) Sketch showing road entry into
pad, pad dimensions, and reserve

pit.

-b) TOpographical or other acceptable
map showing location, access road,
and lease boundaries.

10,

Well No. 3

n.

Field or Wildcat Name

Dos lermanos tlorrow

12.

Sec., 7., R., M., or Blk
and Survey or Area

Sec., 22-T208-R30E

15. Formation Objective(s)

yHorrow

16. Estimated Well
Depth

12,0000

13.

County, Parish
or Borough

Lddy

14, State

11

17. Additional Information (as appropriate; must include surface owner's name,
address, and telephone number).

Federal surface and minerals.

18, Signed )., gl Lol

Title Asent for Var Pet., Inc. Date 9/16/03

Note' Upon receipt of this Notfce, the Bureau of" Land Management (BLM) will

schedule the date of the onsite predrill inspectiop. andinotify you

accordingly. The location must be staked and access: road must be flagged

prior to the onsite.

Operators must consider the following prior to the: onsite'

8) H2S Potential

b; Cultural Resources (Archeology)
Federal Right of Way or Special Use Permit
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> % ) % A =P Hale Federal Com., Well No. 3
Qo/":l ge Surface: 1450’ FSL & 660° FWL, Sec. 22-T20S-R30E
" A\ CR??}’D g@’ Production: 950’ FNL & 760’ FWL, Sec. 22-T20S-R30E
D N Existing Access Roads: g

Proposed Access Road: =
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3-D TopoQuads Copyright © 1999 DeLorme Yarmouth, ME 04096 Source Data: USGS |—————950 ft Scale:1:24,000 Detail: 13-0 Datum: WGS84



