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1625 N French Dr, Hobbs, NM 88240 Energy Minerals and Natural Resources .
Dastrict 11 gy For temporary pits, closed-loop systems, and
A b b4
1301 W. Grand Avenue, Artesia, NM 88210 Department below-grade tanks, submit to the appropriate
District II il rvation Divisi NMOCD District Office.
1000 Rio Brazos Road, Aztec, NM 87410 O1l Conservatio R S10 For permanent pits and exceptions submut to
Dustrict IV 1220 South St. Francis Dr the Santa Fe Environmental Bureau office and
1220 S. St Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 provide a copy to the appropriate NMOCD

’ ~ District Office.

Pit, Closed-Loop System, Below-Grade Tank, or
Proposed Alternative Method Permit or Closure Plan Application  AUG 13 2008

Type of action:  [X] Permit of a pit, closed-loop system, below-grade tank, or proposed alternative me%@cﬁmg
[] Closure of a pit, closed-loop system, below-grade tank, or proposed alternative m BA

[] Modification to an existing permit
[] Closure plan only submitted for an existing permitted or non-permitted pit, closed-loop system,
below-grade tank, or proposed alternative method

Instructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank or alternative request

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

1.
Operator: Yates Petroleum Corporation OGRID #: 025575

Address: 105 South Fourth Street, Artesia, NM 88210
Facility or well name: Knoll AOK Federal #2H

API Number: 30-015-35108 OCD Permit Number:
\
U/Lor Qur/Qtr__D Section 3 Township 24S Range 29E County_Eddy
Center of Proposed Design: Latitude N32.253083Longitude W103.965444 NAD: X1927[] 1983

Surface Owner: [X] Federal [ ] State [_] Private [_] Tribal Trust or Indian Allotment

2.
Pit: Subsection F or G of 19.15.17.11 NMAC ccepted for record

Temporary. [X] Dei{ing (] Workover NMOCD
< [] Permane Emergency [] Cavitation [N P&A NMFresh Water Reservoi
ined []Unlined Linertype: Thickness _ 20 LDPE [[] HDPE [1PVC [] Other
X String-Reimnforced
Liner Seams: [X] Welded [] Factory [ ] Other Volume: _27.828.125 bbl Dimensions: L _125 x W _125 xD 10’

3.
[] Closed-loop System: Subsection H of 19.15.17.11 NMAC

Type of Operation: [ ] P&A [] Drilling a new well [_] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of

intent)
[ Drying Pad [] Above Ground Steel Tanks [] Haul-off Bins [ ] Other
[ Lined [] Unlined Liner type: Thickness mil [ JLLDPE[] HDPE [] PVC [] Other

Liner Seams: ] Welded [] Factory [] Other

4

[J Below-grade tank: Subsection I of 19.15.17.11 NMAC
Volume: bbl Type of fluid:

Tank Construction matenal:

[ Secondary containment with leak detection [ ] Visible sidewalls, liner, 6-inch lift and automatic overflow shut-off
[ Visible sidewalls and liner [] Visible sidewalls only [] Other
Liner type: Thickness mil [] HDPE [ ] PVC [] Other" : .

5.
[ Alternative Method:

Submittal of an exception request 1s required. Exceptions must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
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6.

Fencing: Subsection D of 19.15.17.11 NMAC (4pplies to permanent pits, ié;ri‘b‘brary pits, and below-grade tanks)

[J Chain link, six feet in height, two strands of barbed wire at top (Required if located within 1000 feet of a permanent residence, school, hospital,
institution or church)

X1 Four foot height, four strands of barbed wire evenly spaced between one and four feet

[ Alternate. Please specify

7.
Netting: Subsection E of 19.15.17.11 NMAC (dpplies to permanent pits and permanent open top tanks)

[1 Screen [] Netting [] Other
] Monthly inspections (If netting or screening is not physically feasible)

8.

Signs: Subsection C of 19.15.17.11 NMAC
[1127x 247, 2" lettering, providing Operator’s name, site location, and emergency telephone nuntbers

X Signed in compliance with 19.15.3.103 NMAC

9.
Administrative Approvals and Exceptions:
Justifications and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance.

Please check a box if one or more of the following is requested, if not leave blank:

[] Administrative approval(s): Requests must be submitted to the appropriate division district or the Santa Fe Environmental Bureau office for
consideration of approval.

] Exception(s): Requests must be submutted to the Santa Fe Environmental Bureau office for consideration of approval.

10.
Siting Criteria (regarding permitting): 19.15.17.10 NMAC

Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source
material are provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district
office or may be considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
Applicant must attach justification for request. Please refer to 19.15.17.10 NMAC for guidance. Siting criteria does not apply to drying pads or
above-grade tanks associated with a closed-loop system.

Ground water is less than 50 feet below the bottom of the temporary pit, permanent pit, or below-grade tank. X Yes[] No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa [J Yes X No
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, mstitution, or church in existence at the time of initial application. L] Yes DI No
(Apphes to temporary, emergency, or cavitation pits and below-grade tanks) [ Na

- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image
Within 1000 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. [J Yes[X] No
(Applies to permanent pits) 0 NA

- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock I Yes X No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.
- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance [ Yes[X] No
adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 500 feet of a wetland. [ Yes[X] No
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine. [ Yes X No
- Wntten confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area. [ Yes X No
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS NM Geological
Society; Topographic map

Within a 100-year floodplain. Yes [X] No
- FEMA map = =
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11. i
Temporary Pits, Emergency Pits, and Below-grade Tanks Permit Apphcatlon Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[] Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC

XI Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirenient$ of Paragraph (2) of Subsection B of 19.15.17.9 NMAC

X} Siting Critenia Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

X] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC See Attachments

X Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[ Previously Approved Design (attach copy of design) ~ API Number: or Permit Number:

iz.
Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[] Geologic and Hydrogeologic Data (only for on-site closure) - based upon the requirements of Paragraph (3) of Subsection B of 19.15.17.9

[ Siting Criteria Compliance Demonstrations (only for on-site closure) - based upon the appropriate requirements of 19.15.17.10 NMAC

[C] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[C] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[] Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[] Previously Approved Design (attach copy of design) API Number:

[ Previously Approved Operating and Maintenance Plan ~ API Number: (Applies only to closed-loop system that use

above ground steel tanks or haul-off bins and propose to implement waste removal for closure)

13.
Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.
] Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC
[ Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[ Climatological Factors Assessment
[] Certified Engineering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC
[[] Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC
[] Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC
[ Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC
|
0

Quality Control/Quality Assurance Construction and Installation Plan
Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
[] Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
[C] Nuisance or Hazardous Odors, including H,S, Prevention Plan
[[] Emergency Response Plan
[ Oil Field Waste Stream Characterization
[C] Monitoring and Inspection Plan
[] Erosion Control Plan
[J Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

14.
Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Type: []Drilling [] Workover [_] Emergency l:l Cavitation [_] P&A [] Permanent Pit [ ] Below-grade Tank [] Closed-loop System
[J Alternative
Proposed Closure Method: [[] Waste Excavation and Removal
[0 Waste Removal (Closed-loop systems only)
[J On-site Closure Method (Only for temporary pits and closed-loop systems)
[] In-place Burial [] On-site Trench Burial
[] Alternative Closure Method (Exceptions must be submitted to the Santa Fe Environmental Bureau for consideration)

15.
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the
closure plan. Please indicate, by a check mark in the box, that the documents are attached.

[J Protocols and Procedures - based upon the appropriate requirements of 19. 15.17.13 NMAC

[ Confirmation Sampling Plan (:f applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

] Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings)

[J Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

[] Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC

[J Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

Form C-144 O1l Conservation Division Page 3 of 5
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Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)

Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two

facilities are required.

Disposal Facility Name: Lea Land Farm Disposal Facility Permit Number: _WM-1-035

Dlsposaf Facility Permit Number:

Disposal Facility Name:

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?

O Yes (If yes, please provide the information below) [ ] No

Required for impacted areas which will not be used for future service and operations:

1 Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

[ Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[C] Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

17.
Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are

provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district office or may be

considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval. Justifications and/or

demonstrations of equivalency are required. Please refer to 19.15.17.10 NMAC for guidance.

Ground water is less than 50 feet below the bottom of the buried waste. 9
- NM Office of the State Engineer - iIWATERS database search; USGS; Data obtained from nearby wells

Ground water is between 50 and 100 feet below the bottom of the buried waste
- NM Office of the State Engineer - iIWATERS database search; USGS; Data obtained from nearby wells

Ground water is more than 100 feet below the bottom of the buried waste.
- NM Office of the State Engineer - iIWATERS database search; USGS; Data obtained from nearby wells

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock

watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.

- NM Office of the State Engineer - iWATERS database; Visual inspection (certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance
adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 500 feet of a wetland.
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine.
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area.
- Engmeering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society; Topographic map

Within a 100-year floodplain.
- FEMA map

[ Yes[] No
O NA

[ Yes [ No
J NA

1 Yes[] No
[ NA

[J Yes[] No

[ Yes[1 No
[J Yes[] No

[ Yes[] No

[ Yes[ No
[ Yes[] No

[J Yes[] No

3 Yes [ No

18.

On-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,

by a check mark in the box, that the documents are attached.
[ Ssiting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[ Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
[] Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of 19.15.17.11 NMAC

[1 Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19.15.17.11 NMAC

[ Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC
[] Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
[ waste Material Sampling Plan - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

[] Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)

[J Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[] Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

Form C-144 Oil Conservation Division
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19.
Operator Application Certification:

I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): ~) _Armando A. Lopez Title: _ Chief Regulatory Agent
Signature: Z/ et L/L/ /7/,4/ Date: {!?// 2{/7)5

e-mail address: armandol@ypcnm.com Telephone: _575-748-4479

20.
OCD Approval: [ ] Permit Application (including closure plan) [] Closure Plan (only) [] OCD Conditions (see attachment)

OCD Representative Signature: Acgepjgd for record Approval Date:
NMOCD

Title: OCD Permit Number:

21.

Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[] Closure Completion Date:

22.

Closure Method:

[] Waste Excavation and Removal [] On-Site Closure Method [] Alternative Closure Method [ ] Waste Removal (Closed-loop systems only)
[ If different from approved plan, please explain.

2.

Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
[ Yes (If yes, please demonstrate compliance to the items below) [[] No

Required for impacted areas which will not be used for future service and operations:
[] Site Reclamation (Photo Documentation)
[ Soil Backfilling and Cover Installation
[ Re-vegetation Application Rates and Seeding Technique

24.
Closure Report Attachment Checklist: Instructions: Each of the following items must be attached to the closure report. Please indicate, by a check
mark in the box, that the documents are attached.

[ Proof of Closure Notice (surface owner and division)

[ Proof of Deed Notice (required for on-site closure)

[[J Plot Plan (for on-site closures and temporary pits)

[] Confirmation Sampling Analytical Results (if applicable)

[] Waste Material Sampling Analytical Results (required for on-site closure)

[] Disposal Facility Name and Permit Number

[] Soil Backfilling and Cover Installation

[] Re-vegetation Application Rates and Seeding Technique

[] Site Reclamation (Photo Documentation)

On-site Closure Location: Latitude Longitude NAD: []1927 [] 1983

25.

Operator Closure Certification:
I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. 1also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Title:
Signature: Date:
e-mail address: Telephone:

Form C-144 Ol Conservation Division Page 5 of 5
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New Mexico Office of the State Engineer
POD Reports and Downloads

Township: |24S Range: Sections:L ;
NAD27 X:\ 1 Y:] l Zone: Search Radius:

Owner Name: (First) | (Last)L | ONon-Domestic O Domestic

| _POD/Surface DataReport ][ . Avg Depthto Water Report |
| water Column Report |

[ Clear Form ][ WATERS Menu_ ][ Help |

AVERAGE DEPTH OF WATER REPORT 08/11/2008
(Depth Water in Feet)

Bsn Tws Rng Sec Zone X Y Wells Min Max Avg
C 24s 29E 16 1 18 18 18
Record Count: 1

http://iwaters.ose.state.nm.us:7001/iWATERS/Well AndSurfaceDispatcher 8/11/2008
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New Mexico Office of the State Engineer
POD Reports and Downloads

Township: |23S |Range: |29E 4Sections:l ‘
NAD27 X: l Y: Zone: Search Radius:

County: E@ Basin: @ Number: | Suffix:
y eedl]

Owner Name: (First)r } (Last)! ! ONon-Domestic O Domestic
@Al

[ POD/Surface DataReport || AvgDepthto Water Report |
| . water Column Report - |

[ ClearForm ][ WATERS Menu__] [ Help |

AVERAGE DEPTH OF WATER REPORT 08/11/2008
(Depth Water in Feet)

Bsn Tws Rng Sec Zone X Y Wells Min Max Avg
C 238 29E 17 1 65 65 65
o} 238 29E 18 1 10 10 10
C 238 29E 19 1 28 28 28
C 238 29E 30 3 30 38 35

Record Count: 6

http://iwaters.ose state.nm.us:7001/iWATERS/Well AndSurfaceDispatcher 8/11/2008
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PERMAIN BASIN OPERATIONS LABORATORY’

WATER ANALYSIS REPORT
HOBBS, NEW MEXICO

COMPANY Yates REPORT W08-092
: P DATE July 15,2008
DISTRICT Artesia
P
 SUBMITTED BY Rockhouse Water Services LLC
1
WELL Knoll DEPTH FORMATION
_COUNTY FIELD SOURCE
'SAMPLE JH Moble
. Sample Temp. 70 °F 70 °F °F
RESISTIVITY 4730 473
_ SPECIFIC GR. 1.001 1.001 -
pH 7.22 7.37
_ CALCIUM 900 mpl 1,300 mpl mpl
MAGNESIUM 600 ‘mpl 900 mpl mpl
_ CHLORIDE 507 mpl 611 mpl mp!
« SULFATES . light mpl light mpl mp)
BICARBONATES 305 mpl 281 mpl mpl
SOLUBLE IRON 0 mpl 0 mpl mpl
» KCL ‘ Negative Negative ‘
Sodium mpl mpl 0 mpl 0
.TDS - mpl mpl 0 mpl 0
OIL GRAVITY @ °F @ °F @ °F @
! REMARKS

°F

mp!
mpl
mpt

. mpl

mpl
mpl

mp!
mpl
°F

This report s the property of Halliburton Company and neither it nor any

{'-.,,pért thereof nor a copy thereof is to be published or disclosed without first
- securing the express written approval of laboratory management: it may

ANALYST: JH/mB

MPL = Milligrams per litter
Resitivity measured in: Ohm/m2/m

. however, be used in the course of regular business operations by any person
- or concern and employees thereof receiving such report from Halliburton Co.

*Water analysis on the water to be used in the fresh water reservoir.
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Cy Cowan, Regulatory A Well Name:

Office: (505)748-4372 Knolll AOK Federal #2

Cell:  365-7022 330’ FNL and 480" FEL Surface Location
660’ FNL and 330’ FWL Bottom Hole Loc.

Legend: Section: 3 T24S-R29E

Highway Eddy County, New Mexicor

County Road Bureau of Land Management Lands

£ BILM Surface Road e (575) 234-5972
. New BLM Surface Road quuumemums

. Fee Surface Road SR

. State Surface Road!

New State Surface Road!




Yates Petroleum Corporation
Design Requirements For Temporary Reserve Pit

Sign posted on site / location Ior on the fence of reserve pit identifying the operator,
listing their phone #, location of site by ¥4/ % or unit letter, and S- T- R.

Pit must be fenced to prevent unauthorized access. Fence must remain in good repair.
The fence to be barbed wire, space at 1 foot intervals from 1° to 4’ off ground. Pit will be
fenced on 3 sides during drilling; the 4™ side will be fenced upon removal of drilling rig.

Slope of the pit walls is no greater than two horizontal feet to one vertical foot.

Welded liner seams must run up & down the banks of the pit, not horizontally across
them.

Field seams must be welded.

Edges of the liner must be anchored in trenches at least 18 inches deep.
Edge of liner will protrude from the outside edge of the trench.

Pit shall be designed to prevent to run on of surface water.



Yates Petroleum Corporation

Drilling Operations Requirements for Temporary Reserve Pit
While the drilling rig is onsite, Operator’s representative will inspect the temporary pit
daily to ensure that the liner is intact, and that no releases are occurring.
Thereafter, the operator shall inspect at least once weekly as long as liquids remain in the
temporary pit.
Operator will maintain a log of such inspections and make the log available to the
appropriate NMOCD District office upon request.
A copy of the inspection log shall be filed with the NMOCD when operator closes the pit.

Operator must notify NMOCD if liner is damaged, and must repair or replace the
damaged liner. Operator has 48 hours to notify NMOCD and make repairs.

NO HOLES in pit liners — not even in the part of the liner that is not in the reserve pit .
All drilling fluids to be removed from temporary pit within 30 days of rig release date
Hydrocarbon based drilling fluids will be stored in steel pits.

Liner ~will be 20mil.,string reinforced with welded seams.

Fluids to be added to pit through a header, diverter, or other hardware that prevents
damage to liner by erosion, fluid jets, or impacts from installations and removal of hoses

or pipes.

Operator shall have onsite an oil absorbent boom or other device to contain and remove
oil from a pits surface.

Operator must maintain a freeboard of at least two feet for a temporary pit.

Pit will be bermed to prevent run on of water into the pit.

Satety:

With the use of a temporary pit operator is better able to conduct flammable and
dangerous fluids further away from rig personnel and well bore.



Closure Procedure For Temporary Drilling Pits

. De-water pit within 30 days of rig release.

. Weekly inspection of fluid level in drilling pit after rig release date until
fluids are removed. Weekly levels will be recorded in a log to be submitted to
the appropriate OCD district office at time of pit closure.

. All removed pit fluids will be disposed of in an OCD approved manner at one
of the listed OCD approved disposal facilities.

Disposal Facility: Lea Land Farm

Disposal Facility Permit Number: WM-1-035

. If fluids are reclaimed the appropriate OCD district office will be contacted
beforehand for approval to do so.

. Within 6 months of the rig release date and after the removal of all free
liquids from the temporary drilling pit, the surface owner will be notified by
certified mail, return receipt requested that the operator will close the pit.
OCD division office will be notified verbally that waste excavation and
removal will begin.

. All impacted contents of the temporary drilling pit will be stabilized by
mixing of dry non-waste containing earthen material so that such material
will pass a paint filter test.

. All stabilized pit contents, including the synthetic pit liner will be loaded into
trucks and transferred to the division-approved facility listed below for
proper disposal.

Disposal Facility: Lea Land Farm

Disposal Facility Permit Number: WM-1-035

. Once all visually impacted materials have been removed from the temporary
drilling pit, testing and analyzing of the soils beneath the pit will be
conducted in accordance with 19.15.17.13, B., 1(b) (i) or (ii) whichever is
appropriate to determine if a release has occurred during utilization of the
pit.



10.

11.

12.

13.

When analysis indicates that the soils within the pit area are within the
recommended actions levels backfilling will begin.

Backfill material will consist of non-waste containing earthen material. The
cleaned out drilling pit will be filled with such material to a level which shall
allow space for the addition of topsoil which will be equal to the thickness of
the background topsoil or one foot whichever is greater as directed in
19.15.17.13, H (1) NMAC.

The topsoil cover will be placed on to the driiling pit area in a manner of
existing grade and will prevent ponding of water and erosion of the cover
material.

Within 60 days of closure completion a closure report on form C-144 will be
submitted to the appropriate district office. The report will contain detailed
information on the backfilling, capping. The closure report will also include a
plat of the closed pit location on a form C-105.

Within the first growing season after the approved pit closure seeding of the
pit area shall occur. The seeding will be performed in accordance with
19.15.17.13, L, (2) 3) (4) (5).



Form 3160-5 UNITED ST ATES' e C FORM APPROVED

OMB No. 1004-0137
(February 2005) DEPARTMENT OF THE INTERIOR Expires March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NM-85891
Do not use this form for proposals to drill or reenter an 6. 1If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

“47. If Umt or CA/Agreement, Name and/o

1. Type of Well

X oi wen  [Jcaswen [ other 8. Well Name and No.
2. Name of Operator ) Knoll AOK Federal #2H
Yates Petroleum Corporation 025575 9. API Well No.
3a. Address 3b.  Phone No. (include area code)
105 South Fourth Street, Artesia, NM 88210 (505) 748-1471 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Wildcat Bone Spring
330' FNL and 480' FEL Surface Hole Location 11. County or Panish, State
660" FNL and 330’ FWL Bottom Hole Location
) d ty, N Xi
Section 3, T24S-R29E Eddy County, New Mexico
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[C] Notice of Intent [ Acidize [L) Deepen [) Production (Start/Resume) [_] Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete Other
[T} Change Plans [] Plugand Abandon [} Temporarily Abandon Amend Surface
[Z] Final Abandonment Notice (] Convert to Injection  [_] Plug Back (] water Disposal Use Plan.

13 Descnbe Proposed or Completed Operation Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work wall be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion 1n a new interval, a Form 3160-4 must be filed once
testing has been completed Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site 1s ready for final inspection.)

Yates Petroleum Corporation wishes to to amend the surface use plan for the captioned well to include one (1)
125' x 125" fresh water reservoir which will be used for completion operations. The reservoir will suppily fresh
water for fracing the well. The reservoir is located approximately 75' off of the southwest corner of the existing well location.
An archaeological report by Boone Archaeological Surfaces has been submitted to the BLM.

Please note attached plats.

Thank you.

A

Date

, 23010
Conditions offipproval, 1fany, are attached Appvoval of this notice does not warrantor | Office c /
certify that the applicant holds legal or equitable title to those rights in the subject lease D FIE D 0 FFI CE

which would entitle the applicant to conduct operations thereon

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United
Jilses gﬁytious or fraudulent statements or representations as to any matter within its jurisdiction.

{Instructions on reverse)



SECTION 3, TOWNSHIP 246 SOUTH, RANGE 29 EAST, N.M.P.M.,,

EDDY COUNTY,

OWNER: USA

NEW MEXICO.
NB94526"W
r-2-3 _zr

15,625 sq.ft.
0.3587 acres

LEGAL DESCRIPTION

A TRACT OF LAND, LOCATED IN SECTION 3, TOWNSHIP 24 SOUTH, RANGE 29 EAST, NM.P.M., EDDY COUNTY, NEW
MEXICO AND BEING PARTICULARLY DESCRIBED CENTERLINE SURVEY.

BEGINNING AT A POINT WHICH LIES N.8B94526"W.,, 477.7 FEET AND S.0014'34"W., 572.8 FEET FROM THE NORTHEAST
CORNER OF SAID SECTION 3 TO THE POINT OF BEGINNING; THENCE S.12°43°18E., 125.0 FEET; THENCE S.77719°42"W,
125.0 FEET; THENCE N.12°43'18"W., 125.0 FEET: THENCE N.7716°42°E., 125.0 FEET TO THE POINT OF BEGINNING.
SAID TRACT OF LAND BEING 0.3587 ACRES, MORE OR LESS.

| HEREBY CERTIFy R THESRUAT WAS PREPARED
FROM FIELD NQZIZSSBE—ANREION SURVEY AND
MEETS OR EXG 4 REGINR NENTS FOR LAND
SURVEYS AS ff ¥ SW\TE.

No. 7977
No. 5074

BASIN SURVEYS r.0. BOX 1786 —HOBBS, NEW MEXICO

1000 0

1000
e }

2000 FEET
—

—

YATES PETROLEUM CORP.

REF: FRESH WATER RESERVE PIT

W.0. Number: 20029TRACT I Drawn By: J. M. SMALL

A TRACT OF LAND LOCATED IN
SECTION 3, TOWNSHIP 24 SOUTH, RANGE 29 FAST,
NMP.M., EDDY COUNTY, NEW MEXICO.

Date: 07—17-2008 | Disk: JMS 20029TRACT

Survey Date: 07-10—-2008 ISheet 1 of 1  Sheets
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Frac Pit Closure/Reclamation

--Reclamation will consist of: removal of plastic lining; recontouring
the bermed up soils; disking, mulching and drilling seed with the
following seed mixture; and application of water to encourage seed
germination.

Species Ib/acre
Sand dropseed (Sporobolus cryptandrus)

Sand love grass (Eragrostis trichodes)
Plains bristlegrass (Setaria macrostachya)

N
coo

*Pounds of pure live seed:

Pounds of seed x percent purity x percent germination = pounds pure live seed

--A sign stating “"The Area Behind this Sign is Closed to Vehicular
Traffic Due to Reclamation Efforts in Progress” will be placed along the
perimeter of the reclamation.

--The Frac pit will only be used for fresh water. If at any time the
water in the Frac pit becomes polluted, use of the frac pit will cease
and desist, and all liquids will be removed from the frac pit.
Reclamation efforts will than commence. Otherwise, reclamation
efforts will commence immediately after the frac pit is no longer
needed for the purpose of completing the wells.

--The Carlsbad Field Office, Bureau of Land Management will be
notified 5 days prior to any and all reclamation being conducted on the
Frac pit. Contact Mr. Paul Evans at 505.234.5977.
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MARTIN YATES, I ‘f ST g S.P. YATES
1912-1985 J\\ /, v T E 5 CHAIRMAN EMERITUS
y / K/
o s /N PETROLEUM
1936-1986 (r.\k\ ‘/ CHAIRMAN OF THE BDARD
B
A/ CORPORATION FRANK YATES, JR.
FPRESIDENT
105 SOUTH FOURTH STREET PEYTON YATES

DIRECTOR

ARTESIA, NEW MEXICDO 88210-2118
TELEPHONE (575) 748-1471 HN A. YATES, JR.

‘ Jo
AUgUSt 12, 2008 AUG 1 3 208 DIRECTOR

State of New Mexico

Oil Conservation Division
District II

1301 W. Grand Ave.
Artesia, NM 88210
Attention: Mr. Tim Gum

Re:  Administrative Approval for
Fresh Water Reservoir
Knoll AOK Federal #2H

Dear Mr. Gum,

Yates Petroleum Corporation hereby would like to apply for an administrative approval to
Section 19.15.17.9 B. (1) of the Pit Rule for the design of a fresh water reservoir.

Enclosed, please find the C-144 forms with attachments and supporting documentation
and an approved BLM Sundry for the use of a fresh water reservoir to be used for
completion operations.

Thank you for your consideration in this matter, if you require any additional information
please call me at 575-748-4479.

Sincerely,

YATES PETROLEUM CORPORATION

g

Armando A. Lopez
Chief Regulatory Agent

AAL/ms
Enclosures

RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF OPERATING OFFICER TREASURER



